
FUNDING FACTS 
W H E R E ’ S  T H E  M O N E Y



→ Where do you start? 

→ How do you go about it? 

→ Where can you apply?

→ If you feel at a loss or intimidated by the 

process, this presentation maybe helpful to 

you.

YOU HAVE A GREAT BUSINESS IDEA 

AND NOW YOU NEED FUNDING:



✓Every year more than R25-billion is available to 

companies in South Africa from the various 

funding institutions as grants, loans and 

incentives. 

✓Unfortunately, not all of these funds are 

allocated each year. 

✓This is because most businesses do not know 

about the various options and programs and 

applicants often don’t know criteria and 

processes.



FUNDING AVENUES 
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FIRST THINGS FIRST



→ Registration Documents

→ Tax Clearance Certificate

→ Proof of Business Bank Account

→ Proof of Address of your business

→ Proof of CIPRO/CIPC Annual fees 

→ Proof of own contribution *

→ Agreements with Critical Suppliers

→ Proof of private residence

→ Quotations from Suppliers on planned investment

→ Contracts / Feasibility Study

FUNDING DOCUMENTS FOR START-UPS:



DOCUMENTS FOR EXISTING COMPANIES:

→AFS, Management accounts, Debtors & Creditors 

Age Analysis

→Business Bank Statements

→Proof of CIPRO/CIPC Annual fees 

→Proof of own contribution *

→Quotations for planned investment

→Contracts



GOVERNMENT GRANT PROGRAMS



→A grant is a financial support to assist companies to grow. It does not 

accrue interest, and you will not need to pay back the grant.

→ If you are ready for funding, we suggest to first determine if you qualify 

for a grant if you do, you will not have to pay back the money (unlike 

loans). 

→Keep in mind, however, there are usually no grants available for start-

up’s, but only for business expansion plans.

→ There are different grants available for small businesses, medium sized 

businesses and large companies. 



→Most grants cover up to 50% of the investment amount. e.g. If you want 

to buy equipment for R 500 000, the DTI will subsidise the investment to 

the amount of R250 000, and you need to finance the remaining 

amount or pay it out of your own funds. 

→ In some cases, the grant amount is lower than 50% (criteria applies for 

each program) All funds available in South Africa have their own 

specific requirements, so it’s advisable to research each fund carefully 

to assess their criteria and see if you are eligible. 

→Note: Keep in mind that all grants are only available for a certain 

period of time, usually for three years, before the government              

re-assesses the effectiveness of each program. 

















GOVERNMENT INSTITUTIONS 

OFFERING BUSINESS LOANS



If you find that you do not qualify for any of the government grants 

mentioned , you can then see if you are eligible for Government loans.

The South African Government offers loans for business development 

through different institutions. 

Each institution has a different mandate and concentrates on specific 

industries.  The financial assistance includes:
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All Government Institutions have similar requirements and here are the 

most basic requirements:

1. Most funders expect your company to be registered with CIPC. 

2. You need a bankable business plan, including financial forecasts 

3.  You will need minimum 10% collateral* 

4.  You will need offtake agreements. Most funders will invest in companies 

selling to other companies. 
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5. Please note if you are in the retail and hospitality industry, it is rather 

complicated to raise funding (Franchises are an exemption)

6. If you do not have a clear credit record, you can sometimes discuss this 

issue with the potential funder. Most of the time if you made a payment 

arrangement with your creditors and you are paying each month, they will 

take your application into consideration. 

7. Most Government Institutions expect surety like the commercial banks, 

but in some cases if you cannot provide surety, they will still take your 

application into consideration. 

















PROVINCIAL GOVERNMENT 

AGENCIES



→ In addition to loans and grants from the major government agencies , 

funding is available from time to time from the Provincial Government 

Agencies. 

→You can qualify for these only if you are in the province and if your 

business falls in line with the objective of the fund. 

→When you are ready to apply for funding, it is advisable also to contact 

the relevant agency in your province to enquire what funding is 

available.









COMMERCIAL BANKS



Loan Types

LONG 

TERM

WHAT YOU WILL NEED

✓ Commercial banks will take start-ups and 
expansion projects into consideration

✓ Be prepared to present a solid business plan 
including financial forecasts 

✓ You will need 50 to 60 % collateral *

✓ You will need sufficient surety to cover the 
loan amount

SHORT 

TERM

ODF ENTER

SPECIFIC

















COMMERCIAL FUNDING 

ORGANISATIONS



→Commercial Funding institutions are not Government institutions, 

they are not banks . Therefore, they fall into a category of their 

own. 

→ These companies do not offer the full bouquet of finance products 

like the commercial banks. 

→ They usually specialise in a few specific funding products. Most of 

these Institutions concentrate on asset finance. 

→ They are also often willing to take a higher risk than the commercial 

banks, which means that their interest rates are usually higher. 

→Some of these Organisation, e.g.: business partners, also offer 

equity funding, where high growth rate is expected







ENTERPRISE DEVELOPMENT 

ORGANISATIONS



→The SA government recognizes that small businesses are vital 

contributors to the economy and diversity of opportunity in our 

society. 

→ Small businesses boost productivity, increases competition 

and innovation, creates employment and prosperity, and 

revitalizes our communities. 

→ Accordingly, Enterprise Development is defined as investing 

time, knowledge and capital to help Small and Medium 

Enterprises establish, or expand businesses including 

empowering modest income-generating informal activities to 

grow and contribute to the local economy.



→Enterprise development programmes are aimed to pass on 

knowledge, experience and business support in addition to funding 

historically disadvantaged persons in South Africa. 

→Most of the commercial banks offer “Enterprise Development 

Funds”, providing finance to SMME’s. In many cases, these 

businesses would not qualify for the normal bank products.

→Remember, these Organisation have the expertise and the speed 

of a commercial bank but take applications with 10% collateral 

and minimal surety into consideration. Some of the big corporates 

also use enterprise development funds to support SMME’s and 

secure BEE points for their own score card.









PRIVATE EQUITY AND

VENTURE CAPITAL



→An equity deal involves giving away shares in the business, which is in 

effect a percentage of ownership, in return for funding, resources or 

skills. 

→ These deals can be structured in a variety of ways, but the basic 

principle is the same: equity is given away in exchange for funds or 

assistance that will help take the business to the next level

→Providers of equity finance may also become involved in the 

operations of the business and vote on major business decisions. Due 

to this involvement, founders may not have full control of the business 

as ownership and decision-making are shared among the 

shareholders
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http://www.thedtic.gov.za

https://www.google.co.za/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&cad=rja&uact=8&ved=2ahUKEwim0tGlg5f6AhXBh1wKHTjND8cQFnoECAgQAQ&url=http%3A%2F%2Fwww.thedtic.gov.za%2F&usg=AOvVaw2MkvjR70ZuWSvdevwcuuK5&cshid=1663252797526425


http://www.dsbd.gov.za

https://www.google.co.za/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&cad=rja&uact=8&ved=2ahUKEwjlkOGmhJf6AhWjlFwKHR5RCl0QFnoECAoQAQ&url=http%3A%2F%2Fwww.dsbd.gov.za%2F&usg=AOvVaw3HYwvb_lssUmu1vUeThZlD&cshid=1663253058122395


https://www.sefa.org.za

https://www.google.co.za/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&cad=rja&uact=8&ved=2ahUKEwiEhrXhg5f6AhWMM8AKHXH2ACgQFnoECAkQAQ&url=https%3A%2F%2Fwww.sefa.org.za%2F&usg=AOvVaw3dfLqGdT276pRuzSXE2b8R&cshid=1663252918872092


https://www.idc.co.za

https://www.google.co.za/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&cad=rja&uact=8&ved=2ahUKEwico_rMhZf6AhUGacAKHaCKDPIQFnoECAgQAQ&url=https%3A%2F%2Fwww.idc.co.za%2F&usg=AOvVaw3LVi1IpHCBGiFUlSRAJ_91


https://www.nefcorp.co.za

https://www.google.co.za/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&cad=rja&uact=8&ved=2ahUKEwjHwsHqhZf6AhUWS8AKHaHaAzEQFnoECAgQAQ&url=https%3A%2F%2Fwww.nefcorp.co.za%2F&usg=AOvVaw0xuhPY7V6DA7tP-VIDy0Mi&cshid=1663253461047864


http://www.seda.org.za

https://www.google.co.za/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&cad=rja&uact=8&ved=2ahUKEwiNo42qhpf6AhUMYsAKHfjFDHIQFnoECAcQAQ&url=http%3A%2F%2Fwww.seda.org.za%2F&usg=AOvVaw0LN2WBqWspaG8bdB1kyFKY&cshid=1663253583266550


Thank You
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