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Logistics of Electing to TIK
If you are electing to take in kind, you will:

1. Market & Sell: Contract with purchaser and negotiate sales terms 
2. Take Delivery: Establish the custody transfer point 
 (wellhead, LACT, etc.) 
1. Measure & Verify: Confirm measurement of your share and utilize 

check meters where appropriate
2. Transport & Store: Arrange for applicable gathering, 

transportation, processing, and storage
3. Collect Revenue: Receive settlement for your TIK production from 

the applicable purchaser
4. Calculate Revenue: Determine the appropriate revenue breakout, 

pricing, and deductions 
5. Address Royalty & Burdens: Determine payment responsibility 

and account for royalty, ORRI, and other burdens attributable to 
your TIK share; calculate and distribute owner forms and royalty

6. Handle Owner Relations: Respond to questions regarding pricing, 
deductions, and payments 

7. Comply: Address taxes and state-specific requirements, such as 
Oklahoma's PRSA

Image source: Edwards Automation and Design, “Lease Automatic 
Custody Transfer (LACT) Unit,” 2025

Taking in kind means taking responsibility, 
not just taking the revenue.
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