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INTRODUCTION

Important of Finance

Finance is the lifeblood of the organization, irrespective of its size and mission. Management of finance in the organization has changing at a rapid pace after the inception of the computers in the field. In the modern phase the financial manager is not in a passive role of a scorekeeper of accounting information and arranging funds, whenever diversified to do so. Rather, he is confronted with the various issues and decisions to ensure that the funds are raised economically and channelized in the most effective manner.

The information of recent economic policies and fiscal policies has further eroded changes in competitiveness of Indian industry. Some of the main measures like liberalization, globalization, encouraging foreign direct investment and foreign institutional investment have the financial manager to have broader and foresighted outlook indicating the financial implication like

What kind of plant and machinery should the firm buy?

How should it raise finance?


How much should it invest in inventories?


How should its credit policies be?


How much profit should it secure on keeping an eye on competitors?


Accounting is the language of business the important stage of accounting are passing journal entries in the book; posting them into the ledger, balancing the accounts and preparing the trial balance preparation of final statement of accounts. Final statement of accounting can long be called as financial statement of accounts. Final statement of accounts can also be called as financial statements. The term ‘final statement ‘as used in accounting refers to two statements.
Profit and loss accounts (income statement) and balance sheet
 
The purpose of preparing profit and loss account is to ascertain the net result of trading activities carried on during a particular period, generally on a year. The profit and loss ascertain by preparing the profit and loss account will have its own impact on owner’s equity. Balance sheet is prepared with a view to know/show the financial position of the business unit on a given data, generally the data of business year ending. In case of joint stock company, financial statement include ‘profit and loss account’ also accounting principles, concepts and concepts and conventions are not only followed in making the journal entries and posting them into the but also in preparing the final statement of accounts.

The financial statements provide rich information about the operation results and the financial position of a business enterprise. The financial statement is of mush interest to a number of groups of persons. Management requires them for the purpose of evaluation of trading activities and decision-making. Apart from the management, there are certain other interested persons such as shareholders, debenture holders, investors, bankers, govt. trade creditors, journalists, legislators, researchers and the like.
Financial Statements

Accounting process starts with recording day-to-day business transaction in journal and end with the preparation of final/financial statement of accounts.


Financial statement is prepared for prepared for the purpose of presenting a periodical review achieved during the period under review. They reflect a combination of recorded facts, accounting principles personal judgments American institute of accountant
INDUSTRY PROFILE

Plastics Materials Industry in India
                       India has witnessed a substantial growth in the consumption of plastics and an increased production of plastic waste. Polyolefin’s account for the major share of 60% in the total plastics consumption in India. Packaging is the major plastics consuming sector, with 42% of the total consumption, followed by consumer products and the construction industry. The relationship observed between plastic consumption and the gross domestic product for several countries was used to estimate future plastics consumption (master curve.) Elasticity’s of the individual material growth with respect to GDP were established for the past and for and for the next three decades estimated for India thereby assuming a development comparable with that of Western Europe. On this basis, the total plastics consumption is projected to grow by a factor of six between 200 and 2030. The consumption of various end products is combined with their corresponding lifetimes to calculate the total waste quantities. The weighted average lifetime of plastics products was calculated as8 year


Forty –seven percent of the tool plastics waste generated is currently recycled in India; this is much higher than the share of recycling in most of the other countries. The recycling sector alone employs as many people as the plastics processing sector, which employs about eight times more people than the plastics manufacturing sector. Due to the increasing share of long-life products in the economy, and consequently in the volume of waste generated, the share of recycling will decrease to 35% over the next three decades. The total waste available for disposal (excluding recycling) will increase at least 10-fold up to the year 2030 from its current level of 1.3 million tones. 
Overview
         Plastic can be classified in many ways, but most commonly by their polymer backbone (polyvinyl chloride, polyethylene, polymethyl methacrylate and other acrylics, silicones, polyurethanes, etc.). Other classification include thermoplastic, thermoses, elastomeric, engineering plastic, addition or condensation or polyaddition (depending on polymerization method used), and glass transition temperature or Tg.

           Some plastics are partially crystalline and partially amorphous in molecular structure, giving them both a melting point (the temperature at which the attractive intermolecular forces are overcome) and one or more glass transitions (temperatures above which the extent of localized molecular is substantially increased). So –called semi crystalline plastics include polyethylene, polypropylene, poly (vinyl chloride), polyamides (nylons), polyesters and some polyurethanes. May plastics are completely amorphous, such as polystyrene and its copolymers, poly (methyl methacrylate), and all thermosets.

Plastics are polymers long chains of atoms bonded to one another. Common thermoplastics range from 20,000 to 500,000 in molecular weight, while thermosets are assumed to have infinite molecular weight. These chains are made up of many repeating molecular units, known as “repeat units”, derived from “monomers”; each polymer chain will have several 1000’s of repeat units. The vast majority of plastics are composed of polymers of carbon and hydrogen alone or with oxygen, nitrogen, chlorine or sulfur in the backbone. (Some of commercial interests are silicon based.) The backbone is that part of the chain on the main “path” linking a large number of repeat units together. To vary the properties of plastics, both the repeat unit with different molecular groups “hanging” or “pendant” from the backbone, (usually they are “hung” as polymer chain). This customization by repeat unit’s molecular structure has allowed plastics to become such an indispensable part of twenty first-century life by fine tuning the properties of the polymer.
About the Indian Plastic Industry

The plastics Industry in India has made significant achievement ever since it made a modest but promising beginning by commencing production of Polystyrene in 1957. The chronology of manufacture of polymers in summarized as under-

                                         -1957- Polystyrene

                                         -1959-LDPE

                                         -1961-PVC

                                         -1968-HDPE

                                         -1978-Polypropropylene


The potential Indian market has motivated Indian entrepreneurs to acquire technical expertise, achieve high quality standards and build capacities in various facets of the booming plastic industry. Phenomenal developments in the plastic machinery sector coupled with matching developments in the petrochemical sector, both of which support the plastic processing sector, have facilitated the plastic processors to build capacities to service both the domestic market and the markets in the overseas. 

               The plastic processing sector comprises of over 30,000 units involved in producing a variety of item through injection moulding, blow moulding, extrusion and calendaring. The capacities built in most segments of this industry coupled with inherent capabilities have made us capable of servicing the overseas markets.

               The economic reforms launched in India since 1991, have added further fillip to the Indian plastic industry. Joint ventures, foreign investments, easier access to technology from developed countries etc have opened up new vistas to further facilitate the growth of this industry.

· Plastic Data sheet
· Periodicals

· Glossary

· Acronyms

· Plastic HS Codes

· Plastic SIC Codes

· Plastic Books

· Technology

· Trade Names

· Associations
COMPANY PROFILE

 “Dora plastics Private limited” was incorporated as a private limited company in the 23-11-1998 at Tirupati. The company was promoted by T.kesavulu Naidu. With the inspiration of S.P.Y Reddy-M.P&MD (Nandi Pipes, Nandayal).

           The company stated its operation in 1999. The company its operations in 1999-2000 at 135 days. They produced 50,000 kegs. As initial quantity.
           The company started with an authorized capital of 40 lakes and issued & paid up capital of 37 lakes. The company started with a small capital to manufacture. In 2003-04 the authorized capital increased & issued subscribed capital increased up to 39.02 lakes. The paid-up capital is 39.02 lakes. The outside sources of the company are loans & term loans from SBI.

           The company stated with a workforce of 8 members. Now it has increased up to 40 members. The company having RS.37.00, 000 share capital (3, 70,000 shares @ 10/- each).
FINANCIAL BANKS
They had the term loans from SBI Rs.60, 00,000/-

State Bank of India,


Settipalli Branch,


Renigunta Road,


Settipalli (Post),


Tirupati- 517506.

Registered Office

Plat No.30,


Industrial Estate,


Renigunta Road,


Settipalli (Post).

Board of Directors

Managing directors 
T.Kesavulu Naidu

Director
T.Doraswami Naidu


Auditor
E.Palguna kumar

PRODUCTION

The company states with initial quantity of 50,000 kegs. As the production. The company produced 50,000 kegs. As the initial quantity of production. The company used Poly propylene as the raw material to produce disposable plastic cup. The raw materials are imported from Reliance.

           The company maintains 15 inventories in stores and the production process time is 6 hours. Raw material is purchased once in 10 days i.e. 3 times in a month. 3% input is lost in production. Production process to get the output. Monthly turnover of the company is 3, 00, 00/- approximately and 1, 00,000 sales per day.
            The cost of the product depends on size & gauge. The method of price fixation is based on value addition price-20% of value addition. Value addition means difference between input cost & cost of sales.
            The company produces 250 boxes per day. Using gauge. Machine & transparency. They can check the quality of the product.
Product Advantages:  use & throw, cheaper cost.

The company produces 10 to 15 items based on size & gauges. The following are the various types of products.

	Item
	Size & Quantity
	Packing size per box

	Tea cups
	100 ml


	100 x 10

100 x 70

100 x 30

	
	80ml
	100 x 150

100 x 100

100 x 100

100 x 70

	
	65 ml
	100 x 150

100 x 100

100 x 70

	Glasses


	200 ml
	100 x 100

100 x 70

100 x 30

	
	250 ml harally
	100 x 70

	
	250 ml (J.K.RI)
	100 x 70

100 x 30

	
	250 ml (heavy
	100 x 70

100 x 30


MARKETING: 

             The company markets their products in Andhra Pradesh & Tamil Nadu (some regions). They are getting the advertisement through paper. They are using the field staff for distributing the products. By producing the qualitative products and fixing the competitive price the company overcomes the competition.
Objective:

Provide employment to 1000 people and increase sales with cheaper rate. 
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REVIEW OF LITERATURE

In our present day economy, finance is defined as the provision of money at any time when it is required. Every enterprise, whether big, medium and small, needs finance to carry out its operations and to achieve its targets. In fact, finance is so indispensable today that it is rightly said that it is the lifeblood of an enterprise. Without adequate finance, no enterprise can possibly accomplish its objectives.

           Finance may be defined as the provision of money at the time when it is required. Finance refers to the management of flows of money through an organization. It concerns with the application of skills ion the manipulation uses and control of money divestment authorities have interested the term finance differently.
           Finance is concerned with the task of providing funds to the Enterprises on the term that is most favorable towards the attainment of the organizational goal’s objects. The function of finance is not merely furnishing fund to the organization. Finance has a broader meaning and it covers financial planning, forecasting of cash receipts and disbursements, rising of funds, use and allocation of funds and financial control. The area of operation of finance manager is vague from one compact to another and industry to industry etc.
           There are many definitions of finance of all best was of Howard and Upton. “that administrative area of set of administrative area of organization will have the means to carry out as objectives to satisfactorily area of organization will have the means to carry out as objectives to satisfactorily as at the same meet its obligations as they become due”.
RATIO ANALYSIS

Introduction to ratio analysis:

Ratio Analysis is one of the powerful tools of financial analysis. A ratio can be defined as “The indicated quotient of two mathematical expressions” and as “The relationship between two or more thing “. Ratio is thus, the numerical or an arithmetical relationship between two figures”. Ratio is, thus, the numerical or an arithmetical relationship between two figures. It is expressed where on figure is divided by another. In finance analysis ratio is used as a benchmark of a firm.


A ratio is the relationship between two accounting items expressed mathematically. Ratio is the relationship between two make quantitative judgment with regard to concern’s financial position and performance. This relationship can express as a percentage or as quotient.
           Ratio analysis is the systematic use of ratio to interpret the financial statements. So, that the strengths and weakness of a firm as well as its historical performance and current financial position can be determined. Undisputedly the ratio analysis occupies place of prime importance.
DEFINITION
          According to Prof.Spring field, Prof. Mass & Merrium, a ratio is defined as “the Indicated quotient of two mathematical impression” and as “the relationship between two (or) more things”
SIGNIFICANCE OF RATIO ANALYSIS
       
Ratio analysis is of great help of commercial bankers, trade creditors and institutional lenders. They judge the ability of borrowing enterprises by observing various ratios like the current ratio, acid test ratio, and turnover of receivables, inventory turnover, and coverage of interest by the level of earnings.
           Ratio analysis also helps long term creditors in knowing the ability of a borrowing enterprises to pay interest principal in case earnings decline they find valuable the ratios dividends per share etc.

Investors in shares judge the performance of the company by observing the per share into ratios like earning per share, book value per share, market price per share, dividends per share etc.
           Lastly, ratio analysis is of great of the management of the firm. Management of the firm is interested in every aspect of ratio analysis as it is their overall responsibility to see that the resources of the firm are used most efficiently and effectively and that firms financial conditions is sound.
STANDARDS FOR COMPARISON
           For making a proper use of ratio, it is essential to have fixed standard for comparison. A ratio by itself has very little meaning unless it is compared to some appropriate standard. Selection of proper standards of comparison is a most important element is ratio analysis. The four most common standard used in ratio analyses are as follows:

1. Absolute


2. Historical


3. Horizontal


4. Budgeted
1. Absolute
Absolute standards are those, which become generally recognized as being desirable regardless of the type of the company of the company, the time, stage of business cycle, or the objectives of the analyst.
2. Historical
Historical standards involve comparing a company’s own past performance as a standard for the present or future. But this standard may not provide sound basis for judgment, as the historical figure a many not have represented an acceptable standard.
3. Horizontal
In case of horizontal standard one company is compared with average of other companies of the same nature. It is also called as intra-firm comparison.
4. Budgeted
The budgeted standard is arrived at after preparing the budget for a period. Ratios developed from actual performance are compared to the planned in the budget to examine the degree of accomplishment to the anticipated targets of the firm.
ADVANTAGES OF ROTIO ANALYSIS:
· It facilitate inter firm comparison. It reveals how well it serves. As a useful aid in financial forecasting future trends can be known in advance based on ratios relating to part sales, profits and financial position.
· It facilitates comparative study of the performance and, progress of a firm over a period of years. Such a study will reveal the directions in which the firm is moving.
· It serves as a useful tool for cost control. It reveals now efficiently a firm is managed and how effectively its assets are utilized.
· It serves as a means of communication to report on the strength and financial standing of a firm to the management and external parties.
· It facilitates trend analysis. It reveals the progress or decline of a firm over the years.
· It serves as diagnostic tool to assess the financial health of a firm. It through light on its liquidity, solvency, profitability and capital gearing position.
OBJECTIVES OF RATIO ANALYSIS
          Ratio analysis is the principal tool for analysis of financial statements. Other conducts it only by management but also like suppliers, banks tending, and institutions, prospective investors etc.

The following are usually the objectives for which ratio analysis is conducted.

· To evaluate financial position and performance of a company.
· To indicate the trend or progress or down fall of a company.

· To assess the credit worthiness of a company

· To assess the efficiency with which working capital is being used in a company.
LIMITATIONS OF RATIO ANALYSIS
Standards for Comparison
         Ratio of a company have meaning only when they are compared with some standards and it is always a challenging job find and adequate.
Company Difference

Situation of two companies are never same. Similarly the factors influencing the performance of a company in one year change in another year. Thus, the comparison of the ratios of two companies becomes difficult and meaningless when are operating in different situations.
Price Level Challenges
           The interpretation and comparison of the ratios are also rendered invalid by the changing value of money; a change in the price level can seriously affect the validity of comparison of ratios computed for different time periods.
Changing Situations 
           A balance sheet may fait to reflect the average or typical situation as it is prepared as of one moment of time. It ignores short-term fluctuations in assets and equities that may occur within the period covered by the two balance sheet dates.
A STUDY OF RATIO ANALYSIS

Several ratios, calculated from the accounting date, can be grouped into various classes according to financial action to be evaluated. Ratio are complied and studied for profitability’s, assessment of financial position sufficiency of working capital strategies perused by the organization short term and long term solvency Liquidity etc
CLASSIFICATION OF RATIOS:

The classification is based on the significance or importance with which the ratios are calculated. For the purpose of analysis and interpretation of statements some ratios are more important than others. The British Institute of management has recommended this classification. The success or otherwise for any business concern is based on is profit earning capacity. The various ratios are discussed under:
LIQUIDITY RATIOS:

The liquidity ratios measure the ability of a firm to meet its short-term obligations and reflect the short-term financial strength/solvency of a firm. The ratios which indicate the liquidity of a firm are:
· Current ratio
· Liquid ratio

· Absolute liquid/cash ratio

· Net working capital ratio

ACTIVITY RATIOS:

These ratios are also called “turnover ratios”. Activity ratio reflects how efficiently the company is managing its resources. These ratios express relationship between the level of sales and the investment in various assets, viz., inventories, receivables, fixed assets etc. the important turnover ratios are:
· Inventory turnover ratio
· Debtors’ turnover ratio (or) Receivable turnover ratio
· Total assets turnover ratio
· Fixed assets turnover ratio
· Working capital turnover ratio
· Net assets turnover ratio
· Average collection period
PROFITABILITY RATIO:

The profitability ratios are calculated to measure the overall performance of the firm by determining the effectiveness of the firm in generating profit, and are calculated by establishing relationships between profit figures on one hand, and sales and assets on the other.
The most important profitability ratios are:-
According to sales
· Gross profit ratio.

· Operating profit ratio.

· Net profit ratio.

· Administrative and office expenses ratio.

According to overall profitability
· Return on investment/Net worth ratio
SOLVENCY RATIO:

 
The ratios are also called “Leverage ratios”. These are generally designed to measure the contribution of the company’s owners fund provided by its creditors. These ratios are computed to solicit information along the following lines:

The company’s ability to cover all its obligations including short-term and long term obligations.

The margin of safety afforded to the creditors.

The potential earnings from the use of loan of funds. Leverage ratios are:

· Debt- equity ratio

· Proprietary ratio
LIQUIDITY RATIOS
Current ratios

The current ratio expresses relationship between current assets and current liabilities. It is computed by dividing current assets by current liabilities. The ratio is calculated on the following formula:
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Current assets include cash and those assets, which can be converted into cash within a year, such as, marketable securities, debtors, and inventories.
           Current liabilities include creditors, bills payable, accrued expenses, short term back loan, income tax liabilities and long term debt maturing in current year.
           The current ratio is measure of the firm’s short term solvency. The satisfactory current ratio is 2:1. The current ratio represents a margin of safety for creditors. The higher the current in relation to current liabilities, the more the firm’s ability to meet its current obligations.

Quick Ratio

Quick ratio is also known as Acid test ratio or liquid ratio is more rigorous test of liquidity than the current ratio.
           It is a measure of judging the immediate ability of the company to pay off its current obligations. It is obtained by dividing quick assets by current liabilities.
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This ratio established a relationship between quick or liquid asset and current liabilities. An asset is liquid if it can be converted into cash immediately reasonably soon without loss of value. Cash is most liquid and included in quick assets are book debts and marketable securities. Inventories normally require sometime for realizing into cash. The quick ratio is found out by dividing quick asset by current liabilities.
           Generally a quick ratio of 1.1 is considered to represent a satisfactory current condition.

Absolute liquid/Cash ratio

It is still more stringent test of liquidity. It may not be possible to realize amounts form all the debtors and hence the amount of debtors is also treated non-liquid assets.
Generally an absolute liquid ratio of 0.5:1 will be taken as standard norm.
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Net working capital ratio

The different between current assets and current; liabilities excluding short-term bank borrowing is called networking capital (NWC) or Net current assets (NCA) is sometimes used as measure of a firms liquidity. It is considered that, between two firms, the one having the larger NWC has the greater ability to meet its current obligation. This not necessarily so; the measure of liquidity is a relationship, rather than the difference measure the firm’s potential reservoir of finds. It can be related to net assets (or capital employed).  
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TURNOVER (OR) ACTIVITY RATIO:
Inventory turnover ratio

This ratio measures how many times on an average stock is sold during the years’. Promptness of sales indicates better performance of the business. It also shows efficiency of the concern.
           Higher inventory turnover ratio is always beneficial to the concern. Lower inventory turnover ratio shows that the stock is blocked immediately sold. It shows the poor performance of the business and inefficiency of the management. It should be the constant effort of the management to dispose to dispose of stock at the earliest. 
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Debtors’ turnover ratio

It is also known as receivable turnover ratio. It established relationship between credit sales and average debtors. This is calculating on the basis of the following formula:
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Total assets turnover ratio
              This ratio ensures whether the total assets have been effectively used or not this also the test of managerial efficiency and business performance. Higher total assets turnover ratio is always required in the interest the company.
The ratio is measured on the basis of the following formula:
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Fixed assets turnover ratio

Fixed assets are used in the business for producing goods to be sold the effective utilization of fixed assets will result in increased production and reduced cost. It also ensures whether investment in the assets have been judicious or not. The following is use for measurement of the ratio:
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This ratio expresses the number of time fixed assets are being turned over in a stated period.
Net assets turnover ratio

The net assets turnover ratio tells that how many times the company producing sales for one rupee of capital employed net assets.

[image: image10.png]Sales
Net assets turnoverrati

Net assets




Working capital turnover ratio

This ratio measures the relationship between working capital and sales. Working capital as usual is the excess of current assets over the current liabilities. The following formula is used to measure this ratio:
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This ratio expresses the number of times the working capital is turned over in a stated period.
Current assets turnover ratio

By calculate this ratio we that, for generating a sale of one rupee we can know how much the company invested in current assets.
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Average collection period

The average collection period measures the quality of debtors since indicate the speed of their collection. The shorter the collection period, the better the quality of debtors, since a short collection period implies the prompt payments of debtors. They any no. of days for which debtors remain outstanding is called the collection periods (ACP) and can be computed as follows: 
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PROFITABILITY RATIO:
Gross profit ratio
 
This ratio establishes relationship gross profit and sales to measure the relative operating efficiency of the corporation and to reflect its pricing. The following formula is used to measure ratio.
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Operating profit ratio

This ratio expresses the relationship between operating profit and sales. It is worked out dividing operating profit by net sales. With the help of this ratio one can judge the managerial efficiency which may not be reflected in net profit ratio.
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Net profit ratio

Net profit to sales, also called net profit margin, is calculated by dividing net income (after tax) by net sales. This ratio provides considerable insight into the overall efficiency of the business.

          A higher ratio is an indication of efficient use of total resources. A low ratio on the contrary would mean poor financial planning and low efficiency.
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Return on investment ratio (ROI)
           The profitability ratios can also be computed by relating the profits of a firm to its investments. Such ratios are popularly termed as return on investments.

[image: image17.png]Net profit before tax, interest and dividend

Return on investment ratio =
Capital employed




EXPENSES RATIO
Administrative expenses ratio
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Cost of goods sold

Cost of goods sold ratio is calculated by dividing cost of goods sold by sales
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LEVERAGE RATIO:
Debt-Equity ratio
            This is a measure of contribution of the shareholders or owners of the long term finances of the company, as compared to the contribution of its long-term creditors.
            Debt represents borrowing on long-term, or in other words, the term liabilities of the company.

            Equity represents the equity share capital and reserves and irredeemable preference share capital and preference share capital not redeemable within a period of 12 years from the data of the balance sheet. Preference shares redeemable within 12 years are considered as debt.

This a measure of owner’s stake in the business
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Generally, a ratio of 2:1 is considered normal, but in certain cases relaxations are allowed.
Proprietary ratio
            This ratio indicates the general strength of the concern. It is a test of the soundness of the financial structure of the concern. The ratio is of great significance to creditors since it enables them to find out the proportion of share holders funds in the total investment of the business. In case of companies which depend entirely on own funds and have no outside liabilities, the ratio will be 100%.
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A ratio above 50% is generally considered safe for creditors. This ratio should be 1:3.
SCOPE OF THE STUDY

The study is restricted only for 5 years (2005-2010) the study is only on rational analysis for a Dora plastic and is not compared with any other company. The data is collected only from secondary data .so it may name many main populations 
NEED FOR STUDY
 
Analysis ratio is very important in any company as it deal with liquidity ratio leverage ratios, profitability ratios, turnover ratios by analysis ratios analysis, company will be able known liquidity position, sales, profit etc. based on that company can go for modification to avoid losses with the help of ratio analysis creditors and debtors have some impression about repayment on that company .this also helps share holders to know how the company is working   

OBJECTIVES OF THE STUDY
· To study and analyze the financial position of the company.
· To study the profitability position of the concern company.
· To study the liquidity position of the concern company.

· To study the long term solvency of the company.

· To study the operating efficiency by finding the operating profit ratio and operating ratio.

.

LIMITATIONS OF THE STUDY

· The information used is primarily from historical reports available to the public and the same doesn’t indicate the current situation of the firm.
· Detailed analysis could not be carried for the project work because of the limited time span.

· Since financial matters are sensitive in nature these same could not be acquired easily.

RESEARCH METHODOLOGY


In view of the objectives of the study listed above an exploratory research design has been adopted. Exploratory research is one which is already interprets and available information and it lays particular emphasis on analysis and interpretation of the existing and available information it makes use of secondary data and lays particulars emphasis on analysis and interpretation of the existing and available information.

DATA COLLECTION

The study depends upon primary and secondary data from various sources.

SOURCES OF DATA
There are two types of data.

1. Primary data.

2. Secondary data.

PRIMARY DATA

Primary data was collected from experts of finance department, on the basis of which actual position of the company is identified.

SECONDARY DATA

The secondary data is collected from the annual reports, company websites etc., which is provided by finance department of “DORA PLASTICS”.

DATA ANALYSIS AND INTERPRETATION

LIQUIDITY RATIO
1. CURRENT RATIOS

[image: image22.png]CURRENT ASSETS

CURRENT RATIO = —— —
CURRENT LAIBILITIES




Table:

	Years
	Current Assets
	Current Liabilities
	Current Ratio

	2008-2009
	54,49,451
	22,15,853
	2.46

	2009-2010
	65,94,662
	56,96,773
	1.16

	2010-2011
	84,90,426
	72,59,690
	1.17

	2011-2012
	11,72,1701
	71,77,256
	1.63

	2012-2013
	1,36,65,121
	54,79,776
	2.49


Graph :
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INTERPRETATION:-


The current ratio standard is 2:1 or more is considered satisfactory. The ratio in the 2009 & 2013 is 2.49 it is more than standard ratio it shows current liabilities are more. In 2010-2013 & 2012, ratio is 1.16, 1.17 and 1.63.
1. QUICK RATIO
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Table:
	Years
	Quick Assets
	Current Liabilities
	Ratios

	2008-2009
	34,03,865
	22,15,853
	1.86

	2009-2010
	45,18,761
	56,96,773
	0.79

	2010-2011
	64,48550
	72,59,690
	0.91

	2011-2012
	74,73,534
	71,77,256
	1.04

	2012-2013
	72,25,790
	54,79,776
	1.32


Graph :
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INTERPRETATION:


Quick ratio is above the standard norm of 1:1 Quick ratio is 1.86 in the year 2009 next year it is decreased to 0.79 in 2010 again it increases to 0.91 in the year 2011 again it is increased gradually and touches 1.32 mark in the current year 2013.

3. ABSOLUTE LIQUID / CASH RATIO

[image: image26.png]Absolute Liquid Rati





Table:
	Years
	Absolute Liquid Assets
	Current Liabilities
	Ratios

	2008-2009
	1,00,216
	22,15,853
	0.04

	2009-2010
	1,91,891
	56,96,773
	0.03

	2010-2011
	3,31,011
	72,59,690
	0.04

	2011-2012
	1,129,883
	71,77,256
	0.15

	2012-2013
	16,67,680
	54,79,776
	0.30


Graph :
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INTERPRETATION:


It is inferred from the above table that the absolute liquid ratio is 0.03 in the year 2010 after it is decreased next year, and there is changes in the following year. In 2013 there is a rapid changes.
4. NETWORKING CAPITAL RATIO
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Net working capital = Current Assets – Current liabilities
Table:
	Years
	Networking capital
	Assets
	Ratios

	2008-2009
	32,33,599
	54,49452
	0.59

	2009-2010
	8,97,888
	65,94,661
	0.14

	2010-2011
	12,37,736
	84,97426
	0.15

	2011-2012
	45,44445
	1,17,21,701
	0.15

	2012-2013
	81,85,345
	1,36,65,121
	0.60


Graph :
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INTERPRETATION:

It is inferred from the above table that net working capital is 0.59 in the year 2009 after it is decreased to its all time low 0.14 in the next year, and there is no changes in the year 2011 and 2012 after that is increased to its high 0.60.

TURNOVER (OR) ACTIVITY RATIOS
1. INVENTORY TURNOVER RATIO
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Table:
	Years
	Credit Sales
	Average Inventory
	Ratios

	2008-2009
	2,53,07,821
	20,45,587
	12.3

	2009-2010
	2,94,55,714
	22,00,699
	13.38

	2010-2011
	3,15,46,070
	20,48,876
	15.40

	2011-2012
	3,31,56,905
	42,48,167
	7.8

	2012-2013
	4,65,03,000
	64,39,331
	7.22


Graph :
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INTERPRETATION:


It is inferred from the above table that the inventory turnover ratio is 12.3 in the year 2006 after it is increased to 13.38 again it increases to its high 15.4 after that it is decreased to its low in the current year 2010. Usually high inventory turnover ratio indicates efficient management of inventory.

2. DEBTORS TURNOVER RATIO
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Table:
	Years
	Sales
	Debtors
	Ratios

	2008-2009
	2,53,07,851
	13,31,451
	19.01

	2009-2010
	2,94,55,716
	20,75,870
	14.19

	2010-2011
	3,15,460,70
	19,19,143
	16.44

	2011-2012
	3,31,56,905
	28,68,464
	11.56

	2012-2013
	4,65,03,00
	17,31,308
	26.86


Graph :
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IN TERPRETATION:


Debtor’s turnover ratio is fluctuating trend. In 2006-2007 ratio is 19.01 then it is decreased to 14.19 in the next year again it is increased to 16.44. in 2009-2010 it is decreased to from 11.56 to 26.86.
3. TOTAL ASSETS TURNOVER RATIO

Net assets turnover can be computed simply by dividing sales by total assets.
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Table:
	Years
	Sales
	Total Assets
	Ratios

	2008-2009
	2,53,07,851
	1,46,94,231
	1.72

	2009-2010
	2,94,55,716
	1,64,28,359
	1.79

	2010-2011
	3,15,460,70
	1,79,58,419
	1.76

	2011-2012
	3,31,56,905
	2,01,13,784
	1.65

	2012-2013
	4,65,03,00
	2,79,03,134
	1.67


Graph :
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INTERPRETATION:
                  Total assets turnover ratio describes how sales are differed from total assets. The company gets good total assets turnover ratio. The company’s total assets are less than yearly sales. The will leads to good efficiency of the company. The trading operations of the company are very efficient. The sales of the company are good.
4. NET ASSETS TURNOVER RATIO
A firm may also like to relate net assets to sales
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Table:

	Years
	Sales
	Net Assets
	Ratios

	2008-2009
	2,53,07,851
	1,24,78,378
	2.03

	2009-2010
	2,94,55,716
	1,07,31,586
	2.75

	2010-2011
	3,15,460,70
	1,06,98,729
	2.95

	2011-2012
	3,31,56,905
	1,97,93,211
	1.67

	2012-2013
	4,65,03,00
	2,24,23,358
	2.07


Graph :
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INTERPRETATION:

  
It is inferred from the above table that the inventory turnover ratio is 2.03 in the year 2006 after it is increased to 2.75 again it increases to its high 2.95 after that it is decreased to its low in the current year 2009. Usually high net assets turnover ratio indicates efficient management of inventory.
5. AVERAGE COLLECTION PERIOD
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Table:
	Years
	Debtors
	Sales
	Days

	2008-2009
	13,31,451
	2,53,07,821
	18.93

	2009-2010
	20,75,870
	2,94,55,716
	25.37

	2010-2011
	19,19,143
	3,15,46,070
	21.90

	2011-2012
	28,68,464
	3,31,56,905
	31.14

	2012-2013
	17,31,308
	4,65,03,000
	13.40


Graph :
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INTERPRETATION:

It is inferred from the about table that the average collection period is 18.93 in the year 2006 after it is increased to it’s all time high 31.14 in the year 2009, and there is frequent changes in the year 2010 that it is decreased to its low 13.40.
6. CURRENT ASSETS TURNOVER RATIO
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Table:
	Years
	Sales
	Current Assets
	Ratio

	2008-2009
	2,53,07,821
	54,49,452
	4.6

	2009-2010
	2,77,52,174
	65,94,661
	4.2

	2010-2011
	3,15,46,070
	84,97,426
	3.7

	2011-2012
	2,97,54,094
	1,17,21,701
	2.54

	2012-2013
	4,16,38,067
	1,36,65,121
	3.0


Graph :
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INTERPRETATION:

               It is inferred from the table that current assets turnover ratio is continuously decreasing in 2006-2007.and increasing in 2010.

7. FIXED ASSETS TURNOVER RATIO
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Table: 

	Years
	Sales
	Fixed Assets
	Ratio

	2008-2009
	2,53,07,821
	92,44,779
	2.7

	2009-2010
	2,77,52,174
	98,33,698
	2.8

	2010-2011
	3,15,46,070
	94,60,993
	3.3

	2011-2012
	2,97,54,094
	83,92,088
	3.9

	2012-2013
	4,16,38,067
	1,42,38,013
	3.2


Graph :
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INTERPRETATION:


It is inferred from the above table that fixed that the fixed assets turnover ratio. The ratio from the 23006-2009 is the following years. The fixed assets turnover of the company is changes year by year. The company is not maintaining sufficient assets.
8. WORKING CAPTIAL TURNOVER RATIO
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Table:
	Years
	Sales
	Working Capital
	Ratio

	2008-2009
	2,53,07,821
	32,33,599
	7.82

	2009-2010
	2,77,52,174
	8,97,888
	32.80

	2010-2011
	3,15,46,070
	12,37,736
	25.48

	2011-2012
	2,97,54,094
	45,44,445
	7.29

	2012-2013
	4,16,38,067
	81,85,345
	5.68


Graph :
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INTERPRETATION


It is inferred from the above table that the working capital turnover ratio of the company. In the years 2006 - 2010 the ratios is very low. In 2007 it reaches to 32.80 and 2008 it reaches to 25.48.

LEVERAGE RATIOS:

9. DEBT- EQUITY RATIO
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Table:
	Years
	Total debt
	Net worth
	Ratio

	2008-2009
	36,70,451
	1,38,84,010
	0.26

	2009-2010
	91,53,446
	91,53,449
	0.17

	2010-2011
	97,11,218
	97,11,218
	0.16

	2011-2012
	22,34,623
	22,34,623
	1.2

	2012-2013
	1,14,43,879
	1,14,43,879
	0.96


Graph :
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INTERPRETATION


It is inferred from the above table that the debt equity over ratio is 0.26 in the year 2006 it is decreased to 0.17 again it decreases to its low 0.16 after that it is increased to its high in the year 2009 and in the year 2010 the debt equity ratio is 0.96. Usually debt equity turnover ratio indicates efficient management of usage of debt.

10. PROPRIETARY RATIO
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Table:
	Years
	Net worth
	Total tangible assets
	Ratio

	2008-2009
	72,92,854
	1,46,94,231
	0.5

	2009-2010
	76,36,279
	1,64,28,365
	0.5

	2010-2011
	77,58,722
	1,79,51,419
	0.4

	2011-2012
	87,60,874
	5,04,00,904
	0.1

	2012-2013
	99,10,161
	2,79,03,134
	0.3


Graph :
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INTERPRETATION


It is inferred from the above table that proprietary is changes increasing to decreasing level. Again it is increase to 210.
PROFITABILITY RATIOS

11. GROSS PROFIT RATIO
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Table:

	Years
	Gross Profit
	Net Sales
	Ratio

	2008-2009
	50,15,786
	2,53,07,821
	19.8

	2009-2010
	39,91,570
	2,57,52,174
	15.49

	2010-2011
	51,79,691
	3,15,46,070
	16.42

	2011-2012
	42,80,124
	2,97,54,094
	14.38

	2012-2013
	78,79,640
	4,16,38,067
	18.92


Graph :
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INTERPRETATION


Gross profit turnover ratio is fluctuating tread. In 2005-2006 ratio is 19.82 then it is decreased to 15.49 in the next year again it is increased to 16.42.In 2008-2009 it is decreased to from 16.42 to 14.38. And it has increased to 18.92. Gross profit margin shows the company trading operational benefits.
12. NET PROFIT RATIO
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Table:

	Years
	Net Profit
	Net Sales
	Ratio

	2008-2009
	4,25.665
	2,53,07,821
	1.68

	2009-2010
	3,58,040
	2,57,52,174
	1.39

	2010-2011
	1,22,442
	3,15,46,070
	0.39

	2011-2012
	5,71,54
	2,97,54,094
	0.19

	2012-2013
	5,94,286
	4,16,38,067
	1.42


Graph :
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INTERPRETATION


It is inferred from the above table that the net profit ratio is 1.68 in the year2006 after it is decreased to its all time low 1.39 in the next year, and there is high changes in the year 2008 and 2009 in these year company gets 0.39 and 0.19 after that it is increased to its high 1.42.
13. OPERATING PROFIT RATIO
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Table:
	Years
	Operating profit
	Net Sales
	Ratio

	2008-2009
	6,52,126
	2,53,07,821
	0.02

	2009-2010
	5,50,144
	2,57,52,174
	0.01

	2010-2011
	1,16,596
	3,15,46,070
	0.00

	2011-2012
	2,16,550
	2,97,54,094
	0.06

	2012-2013
	11,54,246
	4,16,38,067
	0.02


Graph :
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INTERPRETATION


It is inferred from the above table that operating profit ratio is continuously decreasing for 2006-2007. Again it is increased and decreasing. There is no sufficient ratio.
14. RETURN ON INVESTMENT
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Table:
	Years
	Profit after tax
	Total assets
	Ratio

	2008-2009
	4,25,665
	1,46,94,231
	2.8

	2009-2010
	3,58,040
	1,64,28,359
	2.17

	2010-2011
	1,22,443
	1,79,58,419
	0.68

	2011-2012
	5,71,541
	2,01,13,784
	2.84

	2012-2013
	5,94,286
	2,79,03,134
	2.12


Graph :
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INTERPRETATION

It is inferred from the above table that the return on investment ratio is increasing and decreasing. So the company is maintaining not sufficient investment.
EXPENSES RATIO

15. ADMINISTRATIVE EXPENSES RATIO
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Table:

	Years
	Administrative Expenses
	Sales
	Ratio

	2008-2009
	3,69,564
	2,53,07,821
	0.01

	2009-2010
	2,54,944
	2,77,52,174
	0.01

	2010-2011
	2,64,727
	3,15,46,070
	0.01

	2011-2012
	7,56,114
	2,97,54,094
	0.02

	2012-2013
	13,61,656
	4,16,38,067
	0.03


Graph :
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INTERPRETATION

              It is inferred from the above table that the administrative expenses ratio is constant except in the year. 2010.

16. COST OF GOODS SOLD
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Table:
	Years
	Cost Of Goods sold
	Sales
	Ratio

	2008-2009
	2,02,92,035
	2,53,07,821
	0.80

	2009-2010
	2,54,64,146
	2,77,52,174
	0.91

	2010-2011
	2,63,66,379
	3,15,46,070
	0.83

	2011-2012
	2,88,76,781
	2,97,54,094
	0.97

	2012-2013
	3,86,23,360
	4,16,38,067
	0.92


Graph :


[image: image61.png]12

0.8

0.6

0.4

0.2

COSTOF GOODS SOLD

0.97
0.91 09
0.83
2006 2007 2008 2009 2010

™ Ratio





INTERPRETATION

             Cost of goods sold is most complex one…circulated in the company to get good results in the last five academic years. In the year 2009 the company get maximum of 0.97ratio.

FINDINGS
· (During the study period 2005-2010) the current ratio was 2.46, 1.16, 1.17, 1.63 and 2.49 respectively. Standard current ratio is 2:1. The company was not maintaining standard current ratio in the year 2006-2007, 2007-2008 and 2008-2009.
· (During the study period 2005-2006) the quick ratio was 1.86,0 0.79, 0.91, 1.04 and 1.32 respectively. Standard Quick Ration is 1:1.
· (During the study period 2005-2010) the cash ratio was 0.04, 0.03, 0.04, 0.15, & 0.30 respectively. Standard cash ratio is 0.5:1 or 1:1.
· (During the study period 2005-2010) the inventory ratio was 12.3, 13.38, 15.40, 7.8 & 7.22 respectively. It is fluctuating year by year.
· (During the study period 2005-2010) the debtors turnover ratio was 19.01, 14.19, 16.44, 11.56 & 26.86 respectively. It is fluctuating year by year.
· (During the study period 2005-2010) the working capital turnover ratio was 7.82, 32.80, 25.48, 7.29 & 5.68 respectively. It is fluctuating year by year.
· (During the study period 2005-2010) the average collection period was 18.93, 25.37, 21.90, 31.14 & 13.40 respectively. It is fluctuating year by year.

SUGGESTIONS
· The maintain proper current assets for maintain the standard norm of 2:1 and avoid excess investment in current assets.

· The cash is main liquid asset. The company has to improve the cash position in the future.
· The company can concentrates on the increase a gross profit and net profit. Because it is fluctuating. i.e, to have control on cost of goods sold & operating expenses.

· The company should manage its inventory efficiently by using proper inventory control techniques and debtors management for effective credit policy.

CONCLUSION


Finally my conclusion is observed so many things in Dora Plastics related to ratio analysis.  So I have to analyze that the performance of the Dora Plastics is good comparing with past years.  The profitability ratio of the company is good.
BALANCE SHEET AS ON 2005-2006
	S.NO.
	PARTICULARS
	SCHEDULES
	YEARS

	
	
	
	2006
	2005

	
	Sources of fund
	
	
	

	
	Share Holder fund 
	
	
	

	
	a. Share capital
	1
	39,02,800
	39,02,800

	
	b. Reserves & Surplus 
	2
	33,90,054
	29,94,674

	
	Loans fund:
	
	
	

	
	a. Secured loans
	3
	36,70,451
	44,92,013

	
	b. Unsecured loans
	
	-
	-

	
	Deferred Tax liability
	4
	15,15,072
	15,64,890

	
	Total
	
	1,24,78,377
	1,29,54,377

	2
	Application of funds
	
	
	

	
	1. Fixed assets (gross block)
	5
	1,34,12,790
	1,33,20,437

	
	Less: Depreciation
	
	41,68,011
	32,13,560

	
	Net Block
	
	92,44,779
	1,01,06,877

	
	2. Current assets loans & advances
	
	
	

	
	a. Inventories
	6
	20,45,587
	31,55,304

	
	b. Sundry debtors
	7
	13,31,451
	5,05,180

	
	c. Cash & Bank
	8
	1,00,216
	1,97,880

	
	d. Other assets
	9
	19,72,198
	24,04,934

	
	
	
	
	

	
	Less: Current Liabilities & Provisions
	
	
	

	
	a. Liabilities
	10
	15,46,404
	24,62,499

	
	b. Provisions
	11
	6,69,449
	9,53,299

	
	
	
	22,15,853
	34,15,798

	
	Total 
	
	32,33,599
	28,47,500

	
	
	
	
	

	
	Total 
	
	1,24,78,378
	1,29,54,377


BALANCE SHEET AS ON 2006-2007

	S.NO.
	PARTICULARS
	SCHEDULES
	YEARS

	
	
	
	2007
	2006

	1
	Sources of funds
	
	
	

	
	Share Holder Funds
	
	
	

	
	a. Share capital
	1
	39,02,800
	39,02,800

	
	b. Reserves & surplus
	2
	37,33,474
	33,90,054

	
	Loans finds: 
	
	
	

	
	a. Secured loans
	3
	15,17,176
	36,70,451

	
	b. Unsecured loans
	
	
	

	
	Differed Tax liability
	4
	15,17,176
	15,15,072

	
	Total 
	
	1,07,31,33
	1,24,78,377

	
	
	
	
	

	2
	Application of funds
	
	
	

	
	1. Fixed assets (gross Block)
	5
	1,50.65.031
	1,34,12,790

	
	Less: Depreciation
	
	52,31,333
	41,68,011

	
	Net Block
	
	98,33,698
	92,44,779

	
	
	
	
	

	
	2. Current assets loans & advances
	
	
	

	
	a. Inventories
	6
	22,00,699
	20,45,587

	
	b. Sundry Debtors
	7
	20,75,870
	13,31,451

	
	c. Cash & Bank
	8
	1,91,891
	1,00,216

	
	d. Other assets
	9
	21,26,201
	19,72,198

	
	
	
	65,94,661
	54,49,452

	
	Less: Current Liabilities & provisions
	
	
	

	
	a. Liabilities
	10
	36,83,918
	15,46,404

	
	b. Provisions
	11
	20,12,885
	6,69,449

	
	
	
	56,96,773
	22,15,853

	
	Total
	
	8,97,888
	32,33,599

	
	
	
	
	

	
	Total 
	
	1,07,31,586
	1,24,78,378


BALANCE SHEET AS ON 2007-2008
	S.NO.
	PARTICULARS
	SCHEDULES
	YEARS

	
	
	
	2008
	2007

	1
	Sources of funds
	
	
	

	
	Share Holder Funds
	
	
	

	
	a. Share capital
	1
	39,02,800
	39,02,800

	
	b. Reserves & surplus
	2
	38,55,922
	37,33,474

	
	Loans finds: 
	
	
	

	
	a. Secured loans
	3
	15,94,407
	15,78,137

	
	b. Unsecured loans
	
	
	

	
	Differed Tax liability
	4
	13,38,599
	15,17,176

	
	Total 
	
	1,06,91,728
	1,07,31,587

	2
	Application of fund
	
	
	

	
	2. Fixed assets (Gross Block)
	5
	1,58,26,661
	1,15,65,031

	
	Less: Depreciation
	
	63,65,668
	52,31,33

	
	Net Block
	
	94,60,993
	98,33,698

	
	
	
	
	

	
	3. Current assets loans & advances
	
	
	

	
	a. Inventories
	6
	20,48,876
	22,00,699

	
	b. Sundry Debtors
	7
	19,19,143
	20,75,870

	
	c. Cash & Bank
	8
	3,31,011
	1,91,891

	
	d. Other assets
	9
	41,98,396
	21,26,201

	
	
	
	84,97,426
	65,94,661

	
	
	
	
	

	
	Less: Current liabilities & provisions
	
	
	

	
	a. Liabilities
	10
	41,66,255
	36,83,918

	
	b. Provisions
	11
	30,93,435
	20,12,855

	
	
	
	
	

	
	
	
	72,59,690
	56,96,773

	
	Total
	
	12,37,736
	8,97,888

	
	
	
	
	

	
	Total
	
	1,06,98,729
	1,07,31,586


BALANCE SHEET AS ON 2008-2009

	S.NO.
	PARTICULARS
	SCHEDULES
	YEARS

	
	
	
	2009
	2008

	1
	Sources of funds
	
	
	

	
	Share Holder Funds
	
	
	

	
	a. Share capital
	1
	48,47,800
	39,02,800

	
	b. Reserves & surplus
	2
	39,13,074
	38,55,922

	
	Loans finds: 
	
	
	

	
	a. Secured loans
	3
	79,46,663
	15,94,407

	
	b. Unsecured loans
	4
	20,33,179
	-

	
	Differed Tax liability
	5
	10,51,895
	13,38,599

	
	Total 
	
	1,97,92,611
	1,06,91,728

	2
	Application of fund
	
	
	

	
	1. Fixed assets (Gross Block)
	6
	1,59,11,560
	1,58,26,661

	
	Less: Depreciation
	
	75,19,477
	63,65,668

	
	Net Block
	
	83,92,083
	94,60,993

	
	Capital W/P
	
	68,56,683
	-

	
	Total
	
	1,52,48,766
	94,60,993

	
	2. Current assets loans & advances
	
	
	

	
	a. Inventories
	7
	42,48,197
	20,48,876

	
	b. Sundry Debtors
	8
	28,68,464
	19,19,143

	
	c. Cash & Bank
	9
	11,29,883
	3,31,011

	
	d. Other assets
	10
	34,75,187
	41,98,396

	
	
	
	1,17,21,701
	84,97,426

	
	
	
	
	

	
	Less: Current liabilities & provisions
	
	
	

	
	a. Liabilities
	11
	71,64,256
	41,66,255

	
	b. Provisions
	12
	13,000
	30,93,435

	
	
	
	71,77,256
	72,59,690

	
	Total
	
	45,44,445
	12,37,736

	
	
	
	
	

	
	Total 
	
	1,97,93,211
	1,06,98,729


BALANCE SHEET AS ON 2009-2010
	S.NO.
	PARTICULARS
	SCHEDULES
	YEARS

	
	
	
	2010
	2009

	1
	Sources of funds
	
	
	

	
	Share Holder Funds
	
	
	

	
	a. Share capital
	1
	54,02,800
	48,47,800

	
	b. Reserves & surplus
	2
	45,07,361
	39,13,074

	
	Loans finds: 
	
	
	

	
	a. Secured loans
	3
	88,94,443
	79,46,663

	
	b. Unsecured loans
	4
	20,85,036
	20,33,179

	
	Differed Tax liability
	5
	15,33,719
	10,51,895

	
	Total 
	
	2,24,23,359
	1,97,92,611

	2
	Application of fund
	
	
	

	
	1. Fixed assets (Gross Block)
	6
	2,23,37,700
	1,59,11,560

	
	Less: Depreciation
	
	80,99,687
	75,19,477

	
	Net Block
	
	1,42,38,013
	83,92,083

	
	Capital W/P
	
	-
	68,56,683

	
	Total
	
	1,42,38,013
	1,52,48,766

	
	2. Current assets loans & advances
	
	
	

	
	a. Inventories
	7
	64,39,331
	42,48,167

	
	b. Sundry Debtors
	8
	17,31,308
	28,68,464

	
	c. Cash & Bank
	9
	16,67,680
	11,29,883

	
	d. Other assets
	10
	38,26,802
	34,75,187

	
	
	
	1,36,65,121
	1,17,21,701

	
	
	
	
	

	
	Less: Current liabilities & provisions
	
	
	

	
	a. Liabilities
	11
	53,37,950
	71,64,256

	
	b. Provisions
	12
	1,41,826
	13,000

	
	
	
	54,79,776
	71,77,256

	
	Total
	
	81,85,345
	45,44,445

	
	
	
	
	

	
	Total 
	
	2,24,23,358
	1,97,93,211


POROFIT & LOSS ACCOUNTING FOR YEAR ENDED 2005-2006
	S.NO
	PARTICULARS
	SCHEDULES
	2006
	2005

	1
	Income
	
	
	

	
	Sales (Gross)
	
	2,53,07,821
	3,31,49,158

	
	Less excise duty
	
	Nil
	40,20,574

	
	Sales tax
	
	Nil
	Nil

	
	Sales
	
	2,53,07,821
	2,91,28,584

	
	Other income
	13
	2,15,433
	4,20,225

	
	Increase or decrease in stock
	14
	(8,81,092)
	(3,97,934)

	
	
	
	2,46,42,162
	2,91,50,875

	2
	Expenditure
	
	
	

	
	Raw materials consumed
	15
	1,42,03,590
	1,67,93,959

	
	Manufacturing expenses
	16
	60,88,445
	75,77,527

	
	Administrative expenses
	
	3,69,564
	4,06,729

	
	Payment &benefits to employees
	17
	18,31,698
	15,66,551

	
	Rates & taxes
	18
	44,008
	22,100

	
	Financial charges
	19
	4,89,302
	6,82,264

	
	Provisions for doubtful debts
	
	Nil
	6,100

	
	Depreciation
	
	9,63,430
	8,65,185

	
	
	
	2,39,90,037
	2,79,20,415

	
	Profit
	
	6,52,125
	12,30,460

	
	Less provisions for income tax
	
	Nil
	Nil

	
	Provision for fringe benefit tax
	
	Nil
	Nil

	
	Provision for deferred tax
	
	2,76,278
	2,05,642

	
	a. Tax effect of timing differences
	
	
	

	
	Originating during the year
	
	Nil
	1,74,690

	
	b. Tax effect of timing differences
	
	
	

	
	Reversing during the year
	
	(49,818)
	(2,188)

	
	
	
	2,26,460
	3,78,144

	
	Profit After tax (PAT)
	
	4,25,665
	8,52,316

	
	
	
	
	

	
	Profit from previous year
	
	29,94,674
	21,48,472

	
	Less short provision for tax and profit
	
	30,285
	6,114

	
	Profit carried to balance sheet
	
	33,90,054
	29,94,674


PROFIT & LOSS ACCOUNTING FOR YEAR ENDED 2006-2007
	S.NO
	PARTICULARS
	SCHEDULES
	2007
	2006

	1
	Income
	
	
	

	
	Sales (Gross)
	
	29,455,716
	2,53,07,821

	
	Less excise duty
	
	25,70,820
	Nil 

	
	Sales tax
	
	11,32,722
	Nil

	
	Sales
	
	25,57,52,174
	2,53,07,821

	
	Other income
	13
	60,017
	2,15,433

	
	Increase or decrease in stock
	14
	4,73,188
	(8,81,092)

	2
	Expenditure
	
	
	

	
	Raw materials consumed
	15
	1,49,51,429
	1,42,03,590

	
	Manufacturing expenses
	16
	68,09,175
	60,88,445

	
	Administrative expenses
	
	2,54,944
	36,95,54

	
	Payment &benefits to employees
	17
	19,25,447
	18,31,698

	
	Rates & taxes
	18
	43,024
	44,008

	
	Financial charges
	19
	5,94,187
	4,89,302

	
	Provisions for doubtful debts
	
	89,051
	Nil 

	
	Depreciation
	
	1,06,79,78
	9,63,430

	
	
	
	2,57,35,235
	2,39,90,037

	
	Profit
	
	55,0144
	6,52,125

	
	Less provisions for income tax
	
	
	

	
	Provision for fringe benefit tax
	
	1,75,000
	Nil 

	
	Provision for deferred tax
	
	15,000
	2,76,278

	
	Tax effect of timing differences
	
	
	

	
	Originating during the year
	
	2,104
	Nil 

	
	Tax effect of timing differences
	
	
	

	
	Reversing during the year
	
	Nil
	(49,818)

	
	
	
	1,92,104
	2,26,460

	
	Profit After tax (PAT)
	
	3,58,040
	4,25,665

	
	
	
	
	

	
	Profit from previous year
	
	33,90,054
	29,94,674

	
	Less short provision for tax and profit
	
	14,615
	30,285

	
	Profit carried to balance sheet
	
	37,33,479
	33,90,054


PROFIT & LOSS ACCOUNTING FOR YEAR ENDED 2007-2008
	S.NO
	PARTICULARS
	SCHEDULES
	2008
	2007

	1
	Income
	
	
	

	
	Sales (Gross)
	
	3,15,46,070
	2,94,55,716

	
	Less excise duty
	
	Nil 
	25,70,820

	
	Sales tax
	
	Nil 
	11,32,722

	
	Sales
	
	3,15,46,070
	2,57,52,174

	
	
	
	
	

	
	Other income
	13
	44,767
	60,017

	
	Increase or decrease in stock
	14
	(7,42,958)
	47,31,88

	
	
	
	3,08,47,879
	2,62,85,379

	
	
	
	
	

	2
	Expenditure
	
	
	

	
	Raw materials consumed
	15
	1,85,86,452
	1,49,51,429

	
	Manufacturing expenses
	16
	77,79,927
	68,09,715

	
	Administrative expenses
	
	2,64,787
	2,54,944

	
	Payment &benefits to employees
	17
	19,33,983
	19,25,447

	
	Rates & taxes
	18
	50,185
	43,024

	
	Financial charges
	19
	9,81,616
	5,94,187

	
	Provisions for doubtful debts
	
	Nil 
	89,051

	
	Depreciation
	
	11,34,334
	10,67,978

	
	
	
	3,07,31,284
	2,57,35,235

	
	Profit
	
	1,16,595
	5,50,144

	
	Less provisions for income tax
	
	
	

	
	Provision for fringe benefit tax
	
	1,58,100
	1,75,000

	
	Provision for deferred tax
	
	14,630
	15,000

	
	Tax effect of timing differences
	
	
	

	
	Originating during the year
	
	(1,78,577)
	2,104

	
	Tax effect of timing differences
	
	
	

	
	Reversing during the year
	
	
	

	
	
	
	(5,847)
	1,92,104

	
	Profit After tax (PAT)
	
	1,22,442
	3,58,040

	
	
	
	
	

	
	Profit from previous year
	
	37,33,480
	33,90,054

	
	Less short provision for tax and profit
	
	
	14,615

	
	Profit carried to balance sheet
	
	38,55,922
	37,33,479


PROFIT & LOSS ACCOUNTING FOR YEAR ENDED 2008-2009
	S.NO
	PARTICULARS
	SCHEDULES
	2009
	2008

	1
	Income
	
	
	

	
	Sales (Gross)
	
	3,31,56,905
	3,15,46,070

	
	Less excise duty
	
	23,83,692
	Nil 

	
	Sales tax
	
	10,19,119
	Nil 

	
	Sales
	
	2,97,54,094
	3,15,46,070

	
	
	
	
	

	
	Other income
	13
	6,24,436
	44,767

	
	Increase or decrease in stock
	14
	2,84,391
	(7,42,958)

	
	
	
	3,06,62,921
	3,08,47,879

	
	
	
	
	

	2
	Expenditure
	
	
	

	
	Raw materials consumed
	15
	1,79,00,310
	1,85,86,452

	
	Manufacturing expenses
	16
	75,73,660
	77,79,927

	
	Administrative expenses
	
	7,56,114
	2,64,787

	
	Payment &benefits to employees
	17
	22,86,027
	19,33,983

	
	Rates & taxes
	18
	2,31,023
	50,185

	
	Financial charges
	19
	9,78,529
	9,81,616

	
	Provisions for doubtful debts
	
	Nil 
	Nil 

	
	Depreciation
	
	11,53,808
	11,34,334

	
	
	
	3,08,79,471
	3,07,31,284

	
	Profit
	
	(2,16,550)
	1,16,595

	
	Less provisions for income tax
	
	Nil 
	

	
	Provision for fringe benefit tax
	
	13,000
	1,58,100

	
	Provision for deferred tax
	
	(2,86,704)
	14,630

	
	Tax effect of timing differences
	
	
	

	
	Originating during the year
	
	Nil 
	(1,78,577)

	
	Tax effect of timing differences
	
	
	

	
	Reversing during the year
	
	Nil 
	

	
	
	
	(2,73,704)
	(5,847)

	
	Profit After tax (PAT)
	
	57,154
	1,22,442

	
	
	
	
	

	
	Profit from previous year
	
	38,55,920
	37,33,480

	
	Less short provision for tax and profit
	
	
	

	
	Profit carried to balance sheet
	
	39,13,074
	38,55,922


PROFIT & LOSS ACCOUNTING FOR YEAR ENDED 2009-2010
	S.NO
	PARTICULARS
	SCHEDULES
	2010
	2009

	1
	Income
	
	
	

	
	Sales (Gross)
	
	4,65,03,000
	3,31,56,905

	
	Less excise duty
	
	33,44,758
	23,83,692

	
	Sales tax
	
	15,20,175
	10,19,119

	
	Sales
	
	4,16,38,067
	2,97,54,094

	
	
	
	
	

	
	Other income
	13
	3,02,273
	6,24,436

	
	Increase or decrease in stock
	14
	13,63,850
	2,84,391

	
	
	
	43,304,190
	3,06,62,921

	
	
	
	
	

	2
	Expenditure
	
	
	

	
	Raw materials consumed
	15
	2,43,25,825
	1,79,00,310

	
	Manufacturing expenses
	16
	94,32,602
	75,73,660

	
	Administrative expenses
	
	13,61,656
	7,56,114

	
	Payment &benefits to employees
	17
	31,63,353
	22,86,027

	
	Rates & taxes
	18
	1,35,020
	2,31,023

	
	Financial charges
	19
	21,58,139
	9,78,529

	
	Provisions for doubtful debts
	
	Nil 
	Nil 

	
	Depreciation
	
	15,79,349
	11,53,808

	
	
	
	4,21,55,944
	3,08,79,471

	
	Profit
	
	11,54,246
	(2,16,550)

	
	Less provisions for income tax
	
	967,086
	

	
	Provision for fringe benefit tax
	
	11,050
	13,000

	
	Provision for deferred tax
	
	4,81,824
	(2,86,704)

	
	Tax effect of timing differences
	
	
	

	
	Originating during the year
	
	Nil 
	Nil 

	
	Tax effect of timing differences
	
	
	

	
	Reversing during the year
	
	Nil 
	Nil 

	
	
	
	5,59,960
	(2,73,704)

	
	Profit After tax (PAT)
	
	5,94,286
	57,154

	
	
	
	
	

	
	Profit from previous year
	
	39,13,074
	38,55,920

	
	Less short provision for tax and profit
	
	
	

	
	Profit carried to balance sheet
	
	45,07,360
	39,13,074
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