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WELCOME TO SIERRA BONITA VILLAGE:

The Board of Directors of Sierra Bonita Village, Homeowners Association,
Inc. would like to welcome you to the Village. Sierra Bonita Village is a
common interest development for seniors. In order to maintain this
designation, the age restrictions are strictly enforced. One qualifying resident
must be 55 years of age or older and no resident may be under the age of 25
years, unless they are a permitted health care provider.

Enclosed in your packet is a copy of the CC&R’s and Resolution 2018-03. By
virtue of purchasing a home in Sierra Bonita Village you agree to follow the
terms of the CC&R's, so please familiarize yourself with its contents. Dues are
$65.00 per year and are due and payable January first of each year.

Board Meetings are held at 2:00 PM on the third Wednesday of each
month, at the Paso Robles Senior Center, 270 Scott Street, Paso Robles. You are
welcome to attend. Your input is appreciated.

If you have any questions, we will be glad to assist you. You can contact the
office by phone: 805-238-9249, by email at sbvhoa@gmail.com, or by mail:
SBVHOA, PO Box 3345, Paso Robles, Ca 93447.

Check out our website at sierrabonitavillage.com for general information,
CC&R'’s, board meeting agenda and minutes. To keep you up to date, four
bulletin boards are located around that village and you will receive our
quarterly newsletter the “Voice of The Village” by mail.

The Paso Robles Senior Center at 270 Scott Street offers many interesting
programs, activities and services. Phone: (805) 237-3880.

We hope you enjoy our little community and once again....\Welcome!

Scera Bouita Village #O04, Board of Directone

Cc 02/22/2024






PARAGRAPH 2. RESIDENTIAL PURPOSES ONLY:

Said lots and homes shall be used for residential purposes only and no building or
buildings shall be erected, constructed, altered or maintained on any of the said lots other
than the customary outbuilding as permitted from time to time by the City of Paso Robles
Zoning Ordinances and duly approved in writing by the Board of Directors.

PARAGRAPH 3. RESIDENCE AND AGE RESTRICTIONS::

A.

B.

A sole resident of a unit, whether an owner or lessee, shall be at least fifty-five
years of age as of the first day of occupancy.

Of the persons residing in a unit, whether or not related by blood, one must have
attained the age of fifty-five, and none shall be under the age of twenty-five
years.

A spouse who is not yet fifty-five years of age, is an owner of title and has
resided in the home for more than twelve months at the time of the death of
prolonged absence (due to illness) of the qualifying person who is fifty-five
years of age or older may continue to reside in the home.

The number of residents in a unit shall be no more than three for a two-bedroom
unit and no more than five for a three-bedroom unit.

Guests may visit but not reside in a unit. Babysitting is considered a visit and is
also limited to fourteen days a year per person. Visitation shall not exceed a
total of six weeks per year with no more than fourteen days consecutively. In
the event of dispute between the Board of Directors and any owner regarding
the owners’ compliance with the terms of this section, it shall be the
responsibility of the owner to furnish evidence of compliance to the Board of
Directors.

PARAGRAPH 4. BOARD OF DIRECTORS

A.

There shall be a Board of Directors, consisting of a minimum of seven persons
and a maximum of nine persons. There shall be held an annual election no later
than April 1 of each year to elect three members of the Board, each for a three
(3) year term and each of whom shall be both owners and occupiers of units
within Sierra Bonita Village.

Said Board shall have the right and power to interpret and enforce all covenants,
conditions and restrictions in its sole discretion, exercised in good faith, and
independently of the owners as per State Mandated law. Decisions by the
Board are final and legally binding pertaining to judgments rendered regarding
claims for breach of these covenants.

The Board of Directors shall have the right to adopt, amend, or revise
reasonable Bylaws governing the operations of the Board members, officers,
election procedures, committee records, financial matters, and other matters
relating to organization and operation of the Board.



D. Each unit owner shall pay annual dues as established by the Board of Directors,
subject to increase when the Board of Directors deems necessary. Dues
statements will be sent to the owner of record at an address currently on record.

PARAGRAPH 5. STRUCTURES

No building of any kind shall be moved onto any lot without the prior written
permission of the Board of Directors.

No structure shall be more than one story in height.

PARAGRAPH 6. TRASH, RECYCLE AND GREEN WASTE RECEPTACLES

All trash, recycle, and green waste receptacles must be kept out of sight except for the
day before and the day of scheduled pickup.

PARAGRAPH 7. TRAILERS, BOATS AND RECREATION VEHICLES

No trailer, boat, recreational vehicle, inoperative or “unlicensed” motor vehicle, or
part thereof, shall be placed or stored in any front or side yard of any lot or its driveway
that is visible from the street for more than seventy-two hours. Recreation vehicles
(motor homes, fifth wheels, campers, etc.) may be parked for up to seventy-two hours for
preparation of the vehicle for departure and upon return an additional seventy-two hours
to prepare the vehicle for return to storage at an off-site storage facility.

PARAGRAPH 8. PLANS AND SPECIFICATIONS:

No building, improvement, or other structure shall be commenced upon any of said
lots until the location and the complete plans and specifications, including the color
scheme of each building, fence and/or wall to be erected upon the lot have been approved
in writing by the Board of Directors and no structure shall be located on any lot in front
of the setback line as noted in the City ordinance. Nothing shall be done in any unit
which will impair the structural integrity of the building, or which would structurally
change the building, except as is otherwise provided herein.

PARAGRAPH 9. EXTERIOR ALTERATIONS

No alterations shall be made in the exterior design or color of any structure unless
such alteration, including any addition, shall have been first approved in writing by the
Board of Directors. All colors must be neutral, including repainting. Colors of attached
units must match, including garage doors.

PARAGRAPH 10. TENTS. SHACKS, SIGNS. ANTENNAS/SATELLITE DISHES.
ETC.
A. No tent, shack, canopy, shed, trailer, vehicle, garage or outbuilding shall at any

time be used for occupancy. Nor shall any such unit be placed or stored in the
front or side of any lot, or so that it is visible from the street.




B. No signs of any kind or for any use or purpose whatsoever other than signs of
customary and reasonable dimensions, not to exceed 3 ft. x 3ft, advertising the
property for sale or rent, or relating to political elections (which must be
removed within one week of the conclusion of the election), shall be erected,
posted, pasted, painted, or displayed upon any said lots or upon any building or
other structure thereon, without the prior written permission of the Board of
Directors.

C. To ensure adequate aesthetic controls and to maintain the general attractive
appearance of the Development, no Owner, resident, or lessee shall place or
maintain any objects, such as masts, towers, poles, or radio or television
antennas, on the exterior of any building within the Development unless
approval of the Board is first obtained.

PARAGRAPH 11. ANIMALS

Keeping, raising, and/or breeding of animals or birds of any kind on any premises
shall not be allowed except for the keeping of household pets. A household may have
no more than two domestic pets. Poultry or pigs are not considered domestic animals. No
animal or bird, of any kind, shall be bred or maintained for any commercial purpose. All
pets shall be confined to owners’ lot or be under leash control at all times.

PARAGRAPH 12. MAINTENANCE

A. Required Maintenance of Lots and Residences. If any Lot of Residence is
maintained so as to become a nuisance, fire, or safety hazard for any reason,
including without limitation, failure to perform maintenance pursuant to Section
B of this Paragraph, the Association shall have the right to enter the Lot, correct
the offensive or hazardous condition and recover the cost of such action through
imposition of a Special Individual Assessment against the offending Owner. Any
entry on the property of any Owner by the Association shall be limited as follows:

1. The right of entry may be exercised immediately and without prior
notice to the Owner or resident in case of an emergency originating in

or threatening the Lot when entry is required onto any adjoining Lots.
The Association’s work may be performed under such circumstances
whether or not the Owner or resident is present.

2. In all non-emergency situations involving routine repair and/or
maintenance activities, the Association, or its agents, shall furnish the
Owner or resident with at least 24 hours prior written notice of its
intent to enter the Lot, specifying the purpose and scheduled time of
such entry, and shall make every reasonable effort to perform its work
and schedule its entry in a manner that respects the privacy of the
persons residing on the Lot.

3. In all non-emergency situations involving access by the Association
for purposes of enforcing the Governing Documents against an Owner
in default, the Association’s entry shall be subject to observance in the




notice and hearing requirements imposed by these governing
documents.

B. Painting, Maintenance and Repairs. In the event that the Board of
Directors, in its sole discretion, determines that painting, maintenance or
repair, hereinafter referred to as “work”, of a unit or yard is reasonably
necessary to preserve the appearance and value of an adjoining unit yard or
driveway, the Board of Directors shall give written notice of the necessity of
such work to the owner of such unit, yard or driveway in which event said
owner shall be obligated, at his sole cost and expense, to perform said work.
Any such work is to be performed within the time stated in notification.
Failure to perform said work will result in the Board performing the work at
the Owner’s expense pursuant to Paragraph 12A, above.

PARAGRAPH 13. COMMERCIAL BUSINESSES

No commercial business shall be conducted on any lot.

PARAGRAPH 14. GENERAL NUISANCE

A nuisance is defined as any act defined as a nuisance by law or any act which is
considered by the Board of Directors to be obnoxious or offensive.

PARAGRAPH 15. RENTALS AND PROSPECTIVE PURCHASERS

A. Obligations of Owners. Owners of Lots within the Development shall be subject

to the following:
(i) Delegation of Use and Leasing of Residence. Any rental or lease of a

(i)

(iii)

(iv)

residence shall be subject to the provisions of the Governing Documents
all of which shall deemed incorporated by reference in the lease or rental
agreement. Each Owner-lessor shall provide any tenant or lessee with a
copy of all Governing Documents and shall be responsible for compliance
by the tenant or lessee with all of the provisions of the Governing
Documents during the tenant/lessee’s occupancy and use of the residence.

Owner’s Duty to Notify Association of Tenants and Contract Purchasers.

Each Owner shall notify the administrator of the Association of the names
of any contract purchaser or tenant residing in the Owner’s Lot.

Contract Purchasers. A contract seller of a Lot must delegate the seller’s
voting rights as a Member of the Association to any contract purchaser in
possession of the Lot. Notwithstanding the foregoing, the contract seller
shall remain liable for any default in the payment of Assessments by the
contract purchaser until title to the Lot sold has been transferred to the
purchaser.

Notification to Prospective Purchasers.



As more particularly provided in California Civil Code §1368, as
soon as practicable before transfer of title or the execution of a real
property sales contract with respect to any Lot, the Owner thereof
must give the prospective purchaser:

(1) A copy of any Governing documents distributed by the
Association under California Civil Code §1365;

(2) A true statement in writing from an authorized
representative of the Association (delinquency statement)
as to (1) the amount of the Association’s current regular
and special assessments and fees, and (2) the amount of any
assessments levied on the Owner’s Lot that remain unpaid
as of the date of the delinquency statement and any
monetary fines or penalties levied on the Owner’s Lot and
unpaid as of the date of the delinquency statement. The
delinquency statement shall also include true information
on late charges, interest, and costs of collection that, as of
the date of the delinquency statement, are or may become a
lien against the Owner’s Lot under Civil Code §§1367 and
1367.1;

(3) A copy or a summary of any notice previously sent to the
Owner under Civil Code §1363(h) that sets forth any
alleged violations of the Governing Documents that remain
unresolved at the time of the request; and

(4) A statement disclosing any change in the Association’s
current Regular and Special Assessments and fees that have
been approved by the Board but have not become due and
payable as of the date the information is provided.

Within 10 days of the mailing or delivery of a request for the
information described above, the Association shall provide the
Owner with copies of the requested items. The Association shall
be entitled to impose a fee for providing the requested items
equal to (but not more than) the reasonable cost of preparing,
reproducing and mailing the requested items.

The provisions of this Section, except for those relating to the
furnishing of a delinquency statement, shall not apply to any
Owner who is subject to the requirements of California Business
and Professions Code §11018.1 (which requires certain sellers to
provide prospective purchasers with a California Department of
Real Estate Public Report in connection with the sale of a Lot).



Ii. RIGHTS AND REMEDIES OF HOMEOWNERS AND SIERRA
BONITA VILLAGE HOMEOWNERS ASSOCIATION

PARAGRAPH 16. EXTENSION OF CONDITIONS AND RESTRICTIONS--BREACH AND

DEFAULT:

A.

Remedy at Law Inadequate. Except for the non-payment of any Assessment, it
is hereby expressly declared and agreed that the remedy at law to recover
damages for the breach, default, or violation of any of the covenants, conditions,
restrictions, limitations, reservations, grants of easements, rights-of-way, liens,
charges, or equitable servitudes contained in this Declaration are inadequate and
that the failure of any Owner, tenant, occupant, or user of any Lot, to comply
with any provision of the Governing Documents may be enjoined by
appropriate legal proceedings instituted by any Owner, the Association, its
officers, or Board of Directors, or by their respective successors in interest.

Nuisance. Without limiting the generality of the foregoing Section (a), the
result of every act or omission whereby any covenant contained in this
Declaration is violated in whole or in part is hereby declared to be a nuisance,
and every remedy against nuisance, either public or private, shall be applicable
against every such act or omission.

Attorneys Fees. Reasonable attorneys’ fees and costs shall be awarded to the
prevailing party in any procedure to enforce the Governing Documents or a
party’s rights arising under the Governing Documents. Such enforcement
procedure includes an action brought in any court having jurisdiction over any
alternative dispute resolution procedure implemented under the Governing
Documents or Civil Code §§1354 and 1363.820-1363.840, as those sections
may be renumbered and revised from time to time. In any enforcement
procedure, such as mediation, conducted under Civil Code § 1363.830, in which
there is not an agreement between all of the parties that attorneys will represent
them, recoverable costs are limited to attorney fees and costs incurred in
providing the notices required under statute.

Cumulative Remedies. The respective rights and remedies provided by this
Declaration or by law shall be cumulative, and the exercise of any one or more
of such rights or remedies shall not preclude or affect the exercise, at the same
or at different times, of any other such rights or remedies for the same or any
different default or breach or for the same or any different failure of any Owner
or others to perform or observe any provision of this Declaration.

Failure Not a Waiver. The failure of any Owner, the Board of Directors, the
Association or its officers or agents to enforce any covenants, conditions,
restrictions, limitations, reservations, grants or easements, rights, rights-of-way,
liens, charges or equitable servitudes contained in this Declaration shall not
constitute a waiver of the right to enforce the same thereafter, nor shall such
failure result in or impose any liability on the Association or the Board, or any
of its officers or agents.



F.

Rights and Remedies of the Association.

(i)

(ii)

(iii)

(iv)

Rights Generally. In the event of a breach or violation of any Association
Rule or of any of the restrictions contained in any Governing Document
by an Owner, his or her family, or the Owner’s guests, employees,
invitees, licensees, or tenants, the Board, for and on behalf of all other
Owners, may enforce the obligations of each Owner to obey the
Association Rules, covenants, or restrictions through the use of such
remedies as are deemed appropriate by the Board and available at law or
in equity, including but not limited to hiring legal counsel, imposing fines
and monetary penalties, pursuing legal action, or suspending the Owner’s
voting rights as a Member of the Association, provided, however, that the
Association’s right to undertake disciplinary action against its Members
shall be subject to the conditions set forth in this Section F.

The decision on whether it is appropriate or necessary for the Association
to take enforcement or disciplinary action in any particular instance shall
be within the sole discretion of the Association’s Board or its duly
authorized enforcement committee. If the Association declines to take
action in any instance, any Owner shall have the rights of enforcement
under California Civil Code §§1363.830, and 1369.590, or otherwise by
law.

Schedule of Fines. The board may implement a schedule of reasonable
fines and penalties for particular offenses that are common or recurring in
nature and for which a uniform fine schedule is appropriate (such as fines
for late payment of Assessments or illegally parked vehicles). Once
imposed, a fine or penalty may be collected as a Special Individual
Assessment, subject to the limitation on the use of lien and foreclosure
remedies stated in Paragraph 17.

What constitutes a Violation. A violation of the Governing Documents
shall be defined as a single act or omission occurring on a single day. If
the detrimental effect of a violation continues for additional days,
discipline imposed by the Board may include one component for the
violation and, according to the Board’s discretion, a per diem component
for so long as the detrimental effect continues. Similar violations on
different days shall justify cumulative imposition of disciplinary measures.
The Association shall take reasonable and prompt action to repair or avoid
the continuing damaging effects of a violation or nuisance.

Limitations of Disciplinary Rights.

a. The Association shall have no power to cause a forfeiture or
abridgment of an Owner’s right to the full use and enjoyment of his or
her Lot due to the failure by the Owner (or his or her family members,
tenants, guests, or invitees) to comply with any provision of the
Governing Documents or of any duly enacted Association Rule except
when the loss or forfeiture is the result of the judgment of a court of
competent jurisdiction, a decision arising out of arbitration, or a
foreclosure or sale under a power of sale for the Owner’s failure to pay




Assessments levied by the Association, or when the loss or forfeiture
is limited to a temporary suspension of an Owner’s rights as a Member
of the Association or the imposition of monetary penalties for failure
to pay Assessments or otherwise comply with any Governing
Documents, so long as the Association’s actions satisfy the due
process requirements set forth below.

. Monetary penalties imposed by the Association (i) for failure of a
Member to comply with the Governing Documents; (ii) as a means of
reimbursing the Association for costs incurred by the Association in
repairing damage allegedly caused by a Member; or (iii) in bringing
the Member and his or her Lot into compliance with the Governing
Documents, may not be characterized nor treated as an Assessment
that may become a lien against the Member’s Lot enforceable by a sale
of the Lot in non-judicial foreclosure, provided, however, that this
limitation on the Association’s lien rights shall not apply to charges
imposed against an Owner consisting of reasonable late payment
penalties to reimburse the Association for the loss of interest and for
costs reasonably incurred (including attorney fees) in the Association’s
efforts to collect delinquent Assessments.

No disciplinary action, penalty, or temporary suspension of rights shall
be imposed under this Article unless the Owner alleged to be in
violation is given at least ten (10) days prior notice by personal
delivery or first-class mail that the Board of Directors will be meeting
to consider imposing such discipline. The notice shall include, at a
minimum, the date, time, and place of the meeting, the nature of the
alleged violations for which the Owner may be disciplined, and a
statement that the Owner has a right to attend and address the Board at
the hearing. The Board shall meet in executive session if requested by
the Owner.

. If disciplinary action is taken, the Board shall notify the accused
Owner, in writing, either by personal delivery or first-class mail, of the
Board’s decision within fifteen (15) days following conclusion of the
hearing.

In accordance with Civil Code §1363(h), disciplinary action shall not
be effective against an Owner unless the Board fulfills the
requirements of this Section. The hearing and disciplinary procedures
shall be those set forth in Civil Code §1363.840.

Notwithstanding the foregoing, under circumstances involving conduct
that constitutes (i) an immediate and unreasonable infringement of, or
threat to, the safety or quiet enjoyment of neighboring Owners; (ii) a
traffic or fire hazard; (iii) a violation of the Governing Documents that
is of such a nature that there is no material question regarding the
identity of the violator or whether a violation has occurred (such as
late payment of Assessments or parking violations), the Board of
Directors, or its duly authorized agents, may undertake immediate
corrective or disciplinary action and on the offending Owner’s request



V)

(vi)

(vii)

(which must be received by the Association, in writing, within five (5)
days following the Association’s disciplinary action), or on its own
initiative, conduct a hearing as soon thereafter as reasonably possible.

Notice and Hearing Procedures. If the Association acts on its own
initiative to schedule a hearing, notice of the date, time, and location of the
hearing shall accompany the notice of disciplinary action. If the accused
Owner desires a hearing, a written request therefore shall be delivered to
the Association no later than five (5) days following the date when the fine
is levied.

The hearing shall be held no more than fifteen (15) days following the
date of the disciplinary action or fifteen (15) days following receipt of the
accused Owner’s request for a hearing, whichever is later. Under such
circumstances, any fine or other disciplinary action shall be held in
abeyance and shall only become effective if affirmed at the hearing.

At the hearing, the accused shall be given the opportunity to be heard,
including the right to present evidence and to present or question
witnesses. The Board shall notify the accused Owner, in writing, of the
Board’s decision within five (5) business days following the conclusion of
the hearing. In no event shall the effective date of any disciplinary action
commence sooner than five (5) days following conclusion of the hearing
unless (A) the hearing merely affirms summary disciplinary action
initiated under the immediately preceding paragraph, or (B) earlier
commencement is necessary to preserve the quiet enjoyment of other
residents or to prevent further damage to, or destruction of, the Lots or any
portion thereof.

Notices. Any notice required by this Article shall, at a minimum, set forth
the date and time for the hearing, a brief description of the action or
inaction constituting the alleged violation of the Governing Documents,
and a reference to the specific Governing Document provision alleged to
have been violated. The notice shall be in writing and may be given by
any method reasonably calculated to give actual notice, provided,
however, that if notice is given by mail it shall be sent by first-class or
certified mail sent to the last address of the Member shown on the records
of the Association.

Rules Regarding Disciplinary Proceedings. The Board, or an appropriate
committee appointed by the Board to conduct and administer disciplinary

hearings and related proceedings, shall be entitled to adopt rules that
further elaborate and refine the procedures for conducting disciplinary
proceedings, so long as such rules meet the minimum requirements of
Civil Code §§1363(h) and 1363.810-1363.850. Such rules, when
approved and adopted by the Board, shall become a part of the
Association Rules.

Court Actions. Court actions to enforce the Governing Documents may be

initiated on behalf of the Association only by resolution of the Board. Before
filing any court action seeking declaratory or injunctive relief to interpret or
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enforce the Governing Documents (including either such action coupled with a
claim for monetary damages not in excess of $5,000), the Association shall first
comply with the provisions of California Civil Code §§1369.510-1369.580
relating to alternative dispute resolution.

H. Assessment Collection Actions. The notice and hearing procedures set forth in
Section F shall not apply to any actions by the Association or its duly authorized
agents to collect delinquent assessments. Assessment collections shall be
subject to the notice and procedural requirements imposed by these Governing
Documents, and any other notice, hearing and/or dispute resolution
requirements or procedures as may be specifically applicable by law to
community association assessment collection efforts.

PARAGRAPH 17. NOTICE OF CLAIM OF BREACH--ASSESSMENTS

A. Assessments Generally.

(i) Covenant to Pay Assessments. Each Owner of one or more Lots, by
acceptance of a deed or other conveyance therefore (whether or not it shall
be so expressed in such deed or conveyance), covenants and agrees to pay
to the Association (a) Regular Assessments; (b) Special Assessments; (c)
Special Individual Assessments; and (d) Emergency Assessments, as
defined and levied under this Article.

(ii) Extent of Owner’s Personal Obligation for Assessments. All Assessments,
together with late charges, interest, and reasonable costs (including

reasonable attorney fees) for the collection thereof, shall be a debt and a
personal obligation of the person who is the Owner of the Lot at the time
the Assessment is levied. Each Owner who acquires title to a Lot (whether
by conventional conveyance, at judicial sale, trustee’s sale or otherwise)
shall be personally liable only for Assessments attributable to the Lot
which become due and payable after the date that the person acquires title.
Accordingly, when a person acquires title to a Lot, he or she shall not be
personally liable for delinquent Assessments of prior Owners unless the
new Owner expressly assumes the personal liability. However, if the
acquired Lot is conveyed subject to a valid lien for delinquent
Assessments (and related costs of collection), the Association may
continue to exercise its foreclosure remedies against the Lot, regardless of
the change of ownership, and/or the Association may pursue its collection
remedies against the prior Owner, individually.

(iii) Creation of Assessment Lien. All Assessments, together with late charges,
interest, and reasonable costs (including reasonable attorney fees) for the
collection thereof, shall be a charge on the Lot and shall be a continuing
lien on the Lot against which such Assessment is made from and after the
time that the Association records a Notice of Delinquent Assessment. Any
lien for unpaid Assessments created under the provisions of this Article
may be subject to foreclosure.

(iv) No Avoidance of Assessment Obligations. No Owner may exempt himself
or herself from personal liability for Assessments duly levied by the

11



B.

V)

Association, nor release the Lot or other property owned by him/her from
the liens and charges hereof.

Limitation on Amount of Assessments. The Association shall not impose
or collect an Assessment or fee that exceeds the amount necessary to
defray the costs for which the Assessment or fee is levied.

Regular Assessments.

®

(if)

(iii)

(iv)

Preparation of Annual Budget: Establishment of Regular Assessments.
Not less than 30 days nor more than 90 days before the beginning of the

Association’s fiscal year, the Board shall estimate the total amount
required to fund the Association’s anticipated Common Expenses for the
next succeeding fiscal year by preparing and distributing to all Members a
budget. If the Board fails to distribute the budget for any fiscal year within
the time period specified in the first sentence of this Section, the Board
shall not be permitted to increase Regular Assessments for that fiscal year
unless the Board first obtains the Members’ approval.

Establishment of Regular Assessment by Board; Membership Approval
Requirements. The total annual expenses estimated in the Association’s

budget (less projected income from sources other than Assessments) shall
become the aggregate Regular Assessment for the next succeeding fiscal
year, provided, however, that, except as relates to Emergency
Assessments, the Board of Directors may not impose a Regular
Assessment that is more than 20 percent greater than the Regular
Assessment for the Association’s immediately preceding fiscal year
without the Members’ prior approval.

Allocation of Regular Assessment. The total estimated Common Expenses
shall be allocated among, assessed against, and charged to each Owner
according to the ratio of the number of Lots within the Development
owned by the assessed Owner to the total number of Lots subject to
Assessments so that each Lot bears an equal share of the total Regular
Assessment.

Assessment Roll. That portion of the estimated Common Expenses
assessed against and charged to each Owner shall be set forth and recorded
in an Assessment roll which shall be maintained and available with the
records of the Association and shall be open for inspection at all
reasonable times by each Owner or his or her authorized representative for
any purpose reasonably related to the Owner’s interest as a property
Owner or as a Member. The Assessment roll (which may be maintained in
electronic form) shall show, for each Lot, the name and address of the
Owner of Record, all Regular, Special and Special Individual Assessments
levied against each Owner and his or her Lot, and the amount of such
Assessments which have been paid or remain unpaid. The delinquency
statement required shall be conclusive on the Association and the Owner
of such Lot as to the amount of such indebtedness appearing on the
Association’s Assessment roll as of the date of such statement, in favor of
all persons who rely thereon in good faith.

12



v)

(vi)

Mailing Notice of Assessment. The Board of Directors shall mail to each
Owner, at the street address of the Owner’s Lot, or at such other address as
the Owner may from time to time designate in writing to the Association,
a statement of the amount of the Regular Assessment for the next
succeeding fiscal year.

Failure to Make Estimate. If, for any reason, the Board of Directors fails to
make an estimate of the Common Expenses for any fiscal year, then the
Regular Assessment made for the preceding fiscal year, together with any
Special Assessment made for that year, shall be assessed against each
Owner and his or her Lot on account of the then current fiscal year, and
installment payments (as hereinafter provided) based on such automatic
Assessment shall be payable on the regular payment dates established by
the Board.

(vii) Payment of Assessment. The total Regular Assessment levied against each

Owner and his or her Lot shall be all due and payable to the Association
on or before April 1* of each year.

C. Special Assessments.

Q)

(i)

(ii)

Purposes for Which Special Assessments May Be Levied. Subject to the
membership approval requirements set forth below, the Board of Directors

shall have the authority to levy Special Assessments against the Owners
and their Lots, if at any time, the Regular Assessment for any fiscal year is
insufficient in amount due to extraordinary expenses not contemplated in
the budget prepared for that fiscal year, then, except as prohibited by
Section 17B(i), the Board of Directors shall levy and collect a Special
Assessment, applicable to the remainder of such year only, for the purpose
of defraying, in whole or in part, any deficit which the Association may
incur in the performance of its duties and the discharge of its obligations
hereunder.

Special Assessments Requiring Membership Approval. The following
Special Assessments require prior membership approval: (a) any Special
Assessments which, in the aggregate, exceed 5 percent of the
Association’s budgeted gross expenses for the fiscal year in which the
Special Assessment(s) is/are levied, and (b) any Special Assessments
imposed when the Board has failed to timely distribute a budget to the
Members. The foregoing Member approval requirements shall not apply,
however, to any Special Assessment imposed to address any “emergency
situation” as defined below.

Allocation and Payment of Special Assessments. When levied by the
Board or approved by the Members as provided above, the Special

Assessment shall be divided among, assessed against and charged to each
Owner and his or her Lot in the same manner prescribed for the allocation
of Regular Assessments. The Special Assessment so levied shall be
recorded on the Association’s Assessment roll and notice thereof shall be
mailed to each Owner.
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Special Assessments shall be due as a separate debt of the Owner and a
lien against his or her Lot, and shall be payable in full to the Association
within 30 days after the mailing of such notice or within such extended
period as the Board shall determine to be appropriate under the
circumstances giving rise to the Special Assessment.

D. Special Individual Assessments.

(i) Circumstances Giving Rise to Special Individual Assessments. In
addition to the Special Assessments levied against all Owners, the
Board of Directors may impose Special Individual Assessments
against an Owner in any of the circumstances described below,
provided, however, that no Special Individual Assessments may be
imposed against an Owner under this section until the Owner has been
afforded the notice and hearing rights to which the Owner is entitled,
and, if appropriate, has been given a reasonable opportunity to comply
voluntarily with the Governing Documents. Subject to the foregoing,
the acts and circumstances giving rise to liability for Special Individual
Assessments include the following in the event that the Association
incurs any costs or expenses to (i) accomplish the payment of
delinquent Assessments; (ii) perform any repair, maintenance, or
replacement to any portion of the Development that the Owner is
responsible to maintain under the Governing Documents but has failed
to undertake or complete in a timely fashion; or (iii) otherwise bring
the Owner and/or his or her Lot into compliance with any provision of
the Governing Documents, the amount incurred by the Association
(including reasonable fines and penalties duly imposed hereunder, title
company fees, accounting fees, court costs and reasonable attorney
fees) shall be assessed and charged solely to and against such Owner
as a Special Individual Assessment.

(i) Levy of Special Individual Assessment and Payment. Once a Special
Individual Assessment has been levied against an Owner for any reason
described, such Special Individual Assessment shall be recorded on the
Association’s Assessment roll and notice thereof shall be mailed to the
affected Owner. The Special Individual Assessment shall thereafter be due
as a separate debt of the Owner payable in full to the Association within
30 days after the mailing of notice of the Assessment.

(iii) Limitation on Right to Lien Lots for Special Individual Assessments. The
right of the Association to collect delinquent Special Individual

Assessments through the use of lien and foreclosure remedies is subject to
the limitations set forth below. However, Special Individual Assessments
may be collected by the Association through the use of other legal
processes, including, without limitation, an action in small claims court.

E. Purpose and Reasonableness of Assessments. Each Assessment made in
accordance with the provisions of this Declaration is hereby declared and agreed

to be for use exclusively (i) to promote the recreation, health, safety, and
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welfare of individuals residing within the Development; (ii) to promote the
enjoyment and use of the Development by the Owners and their families,
tenants, invitees, licensees, guests, and employees; Each and every Assessment
levied hereunder is further declared and agreed to be a reasonable Assessment,
and to constitute a separate, distinct and personal obligation (with respect to
which a separate lien may be created hereby) of the Owner of the Lot against
which the Assessment is imposed that shall be binding on the Owner’s heirs,
successors, and assigns, provided, however, that the personal obligation of each
Owner for delinquent Assessments shall not pass to the Owner’s successors in
title unless expressly assumed by them.

Exemption of Portions of the Development From Assessments. Any portion of
the Development dedicated and accepted by a local public authority shall be

exempt from the Assessments and the lien thereof provided.

Notice _and Procedure for Member Approval Under Articles. If Member
approval is required in connection with any increase or imposition of
Assessments under Paragraphs 17B and 17C, the affirmative vote required to
approve the increase shall be a Majority of a Quorum of the Members. The
quorum required for such membership action shall be a majority of the
Members.

Maintenance of Assessment Funds.

(i) Bank Accounts. All sums received or collected by the Association from
Assessments, together with any interest or late charges thereon, shall be
promptly deposited in one or more federally insured checking, savings or
money market accounts in a bank or other financial institution selected by
the Board of Directors. In addition, the Board shall be entitled to make
prudent investment of reserve funds in insured certificates of deposit,
money market funds or similar investments consistent with the investment
standards normally observed by trustees. The Board and such officers or
agents of the Association as the Board shall designate shall have exclusive
control of said account(s) and investments and shall be responsible to the
Owners for the maintenance at all times of accurate records thereof. The
withdrawal of funds from Association accounts shall be subject to the
minimum signature requirements imposed by Civil Code §1365.5. Any
interest received on deposits shall be credited proportionately to the
balances of the various Assessment fund accounts maintained on the
books of the Association

(ii) Expenditure of Assessment Funds. Except as provided below, the
proceeds of each Assessment shall be used only for the purpose for which
such Assessment was made, and such funds shall be received and held in
trust by the Association for such purpose. Notwithstanding the foregoing,
the Board, in its discretion, may make appropriate adjustments among the
various line items in the Board’s approved general operating budget if the
Board determines that it is prudent and in the best interest of the
Association and its Members to make such adjustments. If the proceeds of
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any Special Assessment exceed the requirement of which such
Assessment was levied, such surplus may, in the Board’s discretion, be: (i)
returned proportionately to the contributors thereof; (ii) reallocated among
the Association’s reserve accounts if any such account is, in the Board’s
opinion, underfunded; or (iii) credited proportionately on account of the
Owners’ future Regular Assessment obligations.

(iii) Separate Accounts; Commingling of Funds. To preclude a multiplicity of
bank accounts, the proceeds of all Assessments may be commingled in

one or more accounts and need not be deposited in separate accounts so
long as the separate accounting records described herein are maintained.
For purposes of accounting, but without requiring any physical
segregation of assets, the Association shall keep a separate accounting of
all funds received by it in payment of each Assessment and of all
disbursements made therefrom, provided, however, that receipts and
disbursements of Special Assessments shall be accounted for together with
the receipts and disbursements of Regular Assessments, and a separate
accounting shall be maintained for each capital improvement for which
reserve funds for replacement are required to be maintained by the
Association.

Unless the Association is exempt from federal or state taxes, all sums
allocated to capital replacement funds shall be accounted for as
contributions to the capital of the Association and as trust funds
segregated from the regular income of the Association or in any other
manner authorized by law or regulations of the Internal Revenue Service
and the California Franchise Tax Board that will prevent such funds from
being taxed as income of the Association.

Collection of Assessments; Enforcement of Liens. Installments of Regular
Assessments shall be delinquent if not paid within 15 days of the due date as
established by the Board. Special Assessments, Special Individual Assessments,
and Emergency Assessments shall be delinquent if not paid within thirty (30)
days. When an Assessment becomes delinquent, the amount thereof may, at the
Board’s election, bear interest at the maximum rate allowed by law
commencing 30 days after the due date until the same is paid. In addition to the
accrual of interest, the Board of Directors is authorized and empowered to
promulgate a schedule of reasonable late charges for any delinquent
Assessments, subject to the limitations imposed by California Civil Code
§§1366(c) and 1366.1 or comparable successor statutes. Once an assessment
becomes delinquent, the Association may elect one or both of the following
remedies:

(1) Enforcement of an Owner’s Personal Obligation to Pay Assessments. The
Association may bring a legal action directly against the Owner for breach
of the Owner’s personal obligation to pay the Assessment and in such
action shall be entitled to recover the delinquent Assessment or
Assessments, accompanying late charges, interest, costs, and reasonable
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(i)

attorney fees. Commencement of a legal action shall not constitute a
waiver of any lien rights as described in subparagraph (ii), below.

Imposition and Enforcement of Assessment Lien: Limitations. Except as
otherwise provided in subparagraph (b), with respect to the limitation on

the imposition of liens for Special Individual Assessments, the Association
may impose a lien against the Owner’s Lot for the amount of the
delinquent Assessment or Assessments, plus any reasonable costs of
collection (including reasonable attorney fees), late charges, and interest
by taking the following steps:

a.

Issuance of Delinquency Notice: Contents. When any assessment is
more than ninety (90) days past due and at least thirty (30) days

before recording a lien on the Owner’s Lot to collect a delinquent
Assessment, the Association shall notify the Owner in writing by
certified mail of the following (the Delinquency Notice):

(1) A general description of the Association’s collection and lien
enforcement procedures and the method of calculating the
amount; a statement that the Owner of the Lot has the right to
inspect the Association records under Corporations Code §8333;
and the following statement in 14-point boldface type (if printed)
or in capital letters (if typed): “IMPORTANT NOTICE: IF
YOUR LOT IS PLACED IN FORECLOSURE BECAUSE YOU
ARE BEHIND IN YOUR ASSESSMENTS, IT MAY BE SOLD
WITHOUT COURT ACTION.”

(2) An itemized statement of the charges owed by the Owner,
including items on the statement that indicate the amount of any
delinquent Assessments, the fees and reasonable costs of
collection, reasonable attorney fees, any late charges, and
interest, if any.

(3) A statement that the Owner shall not be liable to pay the charges,
interest, and costs of collection previously levied by the
Association if it is subsequently shown that the Assessment was
paid on time.

(4) The right of the notified Owner to request a meeting with the
Board as provided below.

Application of Payments. Any payments made by the Lot Owner
toward the delinquent Assessment shall first be applied to the
Assessments that are owed at the time the payment is made, and only
after the Assessments owed are paid in full shall the payments be
applied to the fees and the costs of collection, attorney fees, late
charges, or interest. When an Owner makes a payment, the Owner
may request a receipt and the Association shall provide it. The
receipt shall indicate the date of payment and the person who
received the payment on behalf of the Association. The Association
shall provide its Members with a mailing address for overnight
payment of Assessments.
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Rights of Owners to Dispute Claimed Delinquencies. An Owner may

dispute the amounts claimed as due and owing in the Delinquency
Notice by submitting to the Board a written explanation of the
reasons for the dispute. If the Owner wishes to submit an
explanation, it must be mailed to the Association within 15 days of
the postmark of the Delinquency Notice. The Board shall respond in
writing to the Owner within 15 days of the date of the postmark of
the Owner’s explanation.

Rights of Owners to Propose Payment Plans. An Owner may also
submit a written request to meet with the Board to discuss a payment
plan for the delinquent assessment. This request must also be made
within 15 days of the postmark of the Delinquency Notice. The
Association shall provide the Owners with the standards for payment
plans, if such standards have been adopted. So long as a timely
request for a meeting has been tendered, the Board shall meet with
the Owner in executive session within 45 days of the postmark of the
request for a meeting, unless there is no regularly scheduled Board
meeting within that period, in which event the Board may designate
a commiittee of one or more Members to meet with the Owner.

Association Assessment Lien Rights. Except as provided in
subparagraph i, below (relating to Special Individual Assessments),

the amount of the Assessment, plus any costs of collection, late
charges, and interest assessed in accordance with Civil Code §1366
shall be a lien on the Owner’s Lot from and after the time the
Association causes to be recorded in the Office of the County
Recorder a Notice of Delinquent Assessment, which shall state the
amount of the Assessment and other sums imposed in accordance
with §1366, a legal description of the Owner’s Lot against which the
Assessment and other sums are levied, and the name of the record
owner of the Lot against which the lien is imposed. For the lien to be
imposed by non-judicial foreclosure as provided in subparagraph h,
below, the Notice of Delinquent Assessment shall state the name and
address of the trustee authorized by the Association to enforce the
lien by sale. The Notice of Delinquent Assessment shall be signed by
any officer of the Association or by the person designated by the
Association for that purpose and mailed in the manner set forth in
Civil Code §2924b to all record owners of the Owner’s Lot no later
than 10 calendar days after Recordation.

Priority of Assessment Liens. A lien created under subparagraphs e
or i of this paragraph shall be before all other liens recorded against
the Owner’s Lot after the Notice of Delinquent Assessment, except
as described in Section k.

Enforcement of Assessment Liens. Subject to the limitations of this
Paragraph 17I(ii), after the expiration of 30 days following the
recording of a Notice of Delinquent Assessment, the lien may be
enforced in any manner permitted by law, including sale by the

18



court, sale by the trustee designated in the Notice of Delinquent
Assessment, or sale by a trustee substituted under Civil Code
§2934a. Any sale by the trustee shall be conducted in accordance
with Civil Code §§2924, 2924b, and 2924c (applicable to the
exercise of powers of sale in mortgages and deeds of trusts). The
fees of a trustee may not exceed the amounts prescribed in Civil
Code §§2924c¢ and 2924d.

Obligation to Record Lien Releases. If it is determined that a lien
previously recorded against a Lot was recorded in error, the party
who recorded the lien, within 21 calendar days, shall record or cause
to be recorded in the Office of the County Recorder a lien release or
notice of rescission and provide the Lot Owner with a declaration
that the lien filing or recording was in error and a copy of the lien
release or notice of rescission. In addition, within 21 days of the
payment of the sums specified in the Notice of Delinquent
Assessment, the Association shall record or cause to be recorded in
the Office of the County Recorder a lien release or notice of
rescission and provide the Lot Owner a copy of the lien release or
notice that the delinquent assessment has been satisfied.

Limitation on Authority to Use Lien and Foreclosure Remedies to
Collect Special Individual Assessments. Only Special Individual
Assessments imposed to recover late charges, reasonable costs of
collection, and interest assessed in accordance with Civil Code
§1366(e) shall be subject to collection by the Association through
the lien and foreclosure remedies described in subparagraphs e
through h, above.

Effect of Failure to Adhere to Lien Restrictions. If the Association
fails to comply with the procedures set forth in this Section before
recording a lien, the Association shall recommence the required
notice process. Any costs associated with recommencing the notice
process shall be borne by the Association and not by the Lot Owner.
The provisions of this Section are intended to comply with the
requirements of Civil Code §1367.1 in effect as of January 1, 2003.
If these Civil Code sections are amended or modified in the future in
a way that is binding on the Association and causes this Section to be
in conflict with applicable law, the provisions of this Section
automatically shall be amended or modified in the same manner by
action of the Board of Directors without necessity of approval of the
amendment by the Members.

Transfer of Lot by Sale or Foreclosure. The following rules shall govern the

right of the Association to enforce its Assessment collection remedies following
the sale or foreclosure of a Lot:

Except as provided in subparagraph (ii) below, the sale or transfer of any
Lot shall not affect any Assessment lien that has been duly Recorded
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against the Lot before the sale or transfer, and the Association can
continue to foreclose its lien in spite of the change in ownership.

(i) The Association’s Assessment lien shall be extinguished as to all
delinquent sums, late charges, interest, and costs of collection incurred
before the sale or transfer of a Lot under a foreclosure or exercise of a
power of sale by the holder of a prior encumbrance (but not under a deed-
in-lieu of foreclosure). A “prior encumbrance” means any first Mortgage
or other Mortgage or lien Recorded against the Lot at any time before
Recordation of the Association’s Assessment lien.

(iii) No sale or transfer of a Lot as the result of foreclosure, exercise of a power
of sale, or otherwise, shall relieve the new Owner of such Lot (whether it
be the former beneficiary of the first Mortgage or other prior encumbrance
or a third party acquiring an interest in the Lot) from liability for any
Assessments which thereafter become due with respect to the Lot or from
the lien thereof.

(iv) Any Assessments, late charges, interest, and associated costs of collection
that are lost as a result of a sale or transfer of a Lot covered by
subparagraph (ii), above, shall be deemed to be a Common Expense
collectible from the Owners of all of the Lots, including the person who
acquires the Lot and his or her successors and assigns.

(v) No sale or transfer of a Lot as the result of foreclosure, exercise of a power
of sale, or otherwise, shall affect the Association’s right to maintain an
action against the foreclosed previous Owner personally to collect the
delinquent Assessments, late charges, interest, and associated costs of
collection incurred before and/or in connection with the sale or transfer.

Priorities. When a Notice of Delinquent Assessment has been Recorded, such
notice shall constitute a lien on the Lot prior and superior to all other liens or
encumbrances Recorded subsequent thereto, except (a)all taxes, bonds,
assessments, and other levies that, by law, would be superior thereto, and (b) the
lien or charge of any first Mortgage of Record (meaning any Recorded
Mortgage with first priority over other Mortgages) made in good faith and for
value, provided, however, that such subordination shall apply only to the
Assessments that have become due and payable before the transfer of such
property under the exercise of a power of sale or a judicial foreclosure involving
a default under such first Mortgage or other prior encumbrance.

Assignment of Rents. Each Owner does hereby presently assign to the
Association, absolutely and regardless of possession of the property, all rents
and other monies now due or hereafter to become due under any lease or
agreement or otherwise for the use or occupancy of any or all parts of any Lot
owned by the Owner, now existing or hereafter made for the purpose of
collecting all Assessments due the Association under this Declaration which are
in default. The Association hereby confers on each Owner the authority to
collect and retain the rents and other monies derived from any such lease or
agreement as they become due and payable, provided, however, that the
Association at its sole discretion, may revoke such authority at any time, on
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written notice to the Owner of a default in the payment of any Assessment due
hereunder. On revocation of such authority the Association may, under court
order or by court appointed receiver, collect and retain such monies, whether
past due and unpaid or current.

M. Waiver of Exemptions. Each Owner, to the extent permitted by law, waives, to
the extent of any liens created under this Article, the benefit of any homestead
or exemption law of California in effect at the time any Assessment or
installment thereof becomes delinquent or any lien is imposed.

PARAGRAPH 18. NOTICES:

Any notice permitted or required to be delivered as provided herein may be delivered
either personally or by mail. If delivery is made by mail, it shall be deemed to have been
delivered within three (3) days in California and/or ten (10) days out of state after having
been deposited in the United States Mail, postage prepaid, certified mail, addressed to
each such person at the resident address of such person.

PARAGRAPH 19. COMMON WALL:
This section shall now read:

A. The common wall is situated between two garages and/or two living units. Both
unit owners are responsible for its maintenance and repair. The term “common
wall” shall also include all fences erected as part of the original development.

B. Nothing shall be altered or constructed on or removed from the common wall,
except upon the written consent of both unit owners.

C. The adjoining owner of a unit, upon reasonable notice, may enter the opposite
adjoining unit when necessary in connection with any maintenance or
construction connected with the common wall. Such entry shall be made after
reasonable notice to and with as little inconvenience to the adjoining owner as
practicable and any damage caused thereby shall be required by the entering
adjoining owner at their expense. No change or modification to the common
walls may be made without prior Board approval.

PARAGRAPH 20. INTERPRETATION:

The provision of this declaration shall be liberally construed to effectuate its purpose
of creating a uniform plan for the development and operation of the real property and
improvement thereon. The interpretation and enforcement of these provisions are at the
sole discretion of the Board on a case by case and/or individual basis. Failure by the
Board to enforce any provision hereof, shall not constitute either a precedent or a waiver
of the Board’s right to enforce said provision at any time thereafter.

PARAGRAPH 21. AMENDMENT:

Any provision of this Declaration may be amended by vote or written assent of unit
owners representing not less than sixty-seven (67%) of the total number of votes cast.
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Resolution 2022-1
ESCROW TRANSFER FEES AND REFINANCING DOCUMENTATION FEES

We, the undersigned members of the board of directors of Sierra Bonita Village
Homeowners Association, Inc. do approve the following resolution.

WHEREAS the board of directors deems that the expense of completing forms, supplying
documentation and updating databases during escrow and re-financing should not be
absorbed by the dues payments of all of the Association members and that such
expenses shall be charged to the individuals involved in the escrow process or re-
financing process in which these documents are required. Therefore be it resolved that
the following policy be adopted:

1. A transfer fee of $200.00 will be charged for supplying disclosure document and
the time and cost associated with the updating databases during escrow.

2. A processing fee of $50.00 will be charged for completing and supplying the
documents required by lending companies during refinancing.

These fees shall be periodically reviewed and increased when necessary by a vote of
the Board of Directors.

Resolution No. 2022-01 is herehy made a part of the Minutes of the Board of Directors
meeting of October 19, 2022

%Mlmlﬂma/rw

leen(Emoot, PreSEdent Paula Peargun Vlce Ffremdent

Larpy Mlﬁer Treasurer/A&M Chairman Barbara Dowé'f Secretary

rish Boswell, Director
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SIERRA BONITA VILLAGE HOMEOWNERS' ASSOCIATION, INC. ‘ G/”
RESOLUTION NO. 2018-04 4[

THIS RESOLUTION SUPERCEDES RESOLUTION NQO. 2015-01 PERTAINING TG FINES, ASSESSMENTS
AND COLLECTION PROCEDURES.
WHEREAS the Board of Directors deems it to be in the best interest of the Assaciation to clarify and confirm
policies and practices necessary to impose its penalty, lien rights and other legal remedies for breach of CC&R
provisions and
WHEREAS continued violations of the CC&R’s compromise the peaceful enjoyment of all Village residents and may
reduce the value of the praperties in the area. It was detarmined that an increase of fines for non-compliance with
CCA&R's and maintenance requirements was necessary to defray additional administration costs and attorney fees
charged to bring residents/owners into compliance with the CC&R's and affect needed repairs,
NOW THEREFORE BE IT RESOLVED that the Association hereby adopts the fine schedules, policies, and
practices as follows:

1. Maintenance: The following is the schedule of fines for non-compliance of required maintenance
within the time required:
A fine of $ 50.00 will be assessed if required repairs are not completed within 30 days of the date of
the first notice. The fine will be increased to $100.00 if the repairs are not completed within 60 days
from the date of the original notice and will increase to $200.00 if repairs are not completed within 80
days from the date of the original notice. At that time the Board will make arrangements for an outside
vendor to complete the required repairs and the homeowner will pay the cost of those repairs.
Homeowners may request an extension of time to complete necessary repairs if there are
extenuating circumstances. The request must be in writing and approved by the Board of Directors.
No extensions will be given to any homeowner who is receiving rental income fram their property.

2. Trash Receptacles: Trash receptacles must be stored out of sight, except for the day before and the
day of trash pick-up. This includes black trash bins, recycle bins, and green waste bins. After the
first warning a homeowner may be assessed a fine of $10.00 for each oceasion that a bin is visible
from the street.

3. CC&R’s Infractions (with exception of Maintenance requirements addressed in paragraph 1.)
Owners may be assessed a fine up to five hundred dollars ($500) for any violation of the CC&R's that
continues for more than forty-five (45) days from the date of the notification letter, except obnoxious or
offensive behavior. A fine of five hundred dollars ($500) may be assessed for homeowners who
continue to exhibit obnoxious or offensive behavior thirty (30) days from the date of the notice of
violation.

4. Guests and Tenants: All owners are responsible for the behavior of their tenants/guests and may be
assessed a fine of up to five hundred dollars ($500) if tenants/guests continue to exhibit obnoxious or
offensive behavior thirty (30) days from the date of the natice of a violation or continue to violate any
other conditions of the CC&R's, for (45) days from the date of the letter of notification. All landiords
must include in their rental/lease agreements that failure of the tenant or their guests to
adhere to the CC&R’s is grounds for eviction,

5. Twenty-four Hour Caregivers Under Minimum Age: A homeowner requesting approval for a 24
hour caregiver under the minimum age allowed but over 18 years of age, must submit a letter from
their attending physician stating that the patient is in need for 24 hour care.

A 24 hour “care giver" will be required to submit a completed 'Care Giver Application”, which needs
to be approved by the Board of Directors prior to the caregiver moving in. No "care giver" shall be
under the age of 18 years of age and must provide identification of such to the Board of Directors.

6. Unapproved Improvements: With regard to paragraphs 8 and 9 of the CC&R's. For all

replacements, improvements or new installations done by a property owner without prior Board
review and approval, the property owner may be assessed a fine of up to Five Hundred Dollars
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($500) for said unapproved additions or alterations if not removed or brought to Association standards
within forty-five (45) days of written notification from the Association.

All replacements, improvements or new installations shall be fabricated of appropriate materials, be
permitted by the city when required and shall be of a neutral color which would include white.

Collection Procedures: Any dues fines or assessments not paid within forty-five days (45) days shall
be subject to a minimum of a $10.00 late fee or a 10% increase (whichever is greater} and if not paid
within ninety (90) days,will be turned over to the attorney for collections and/or a Notice of Claim of
Lien which may be recorded in the office of the County Recorder in accordance with the laws of the
State of California. Attorney's fees for this procedure will be added to the lien.

Legal Intervetion: Legal intervention may commence 90 days after the date of the first violation letter
and the homeowner will be liable for all attorneys fees and filing fees necessary to bring the
homeowner into compliance and or to collect assessments, including letters, lien preparation and
filing fees.

Annual Dues: Annual dues are due on the first day of each January and cover the fiscal period of
January first through December thirty first each year. Dues are delinguent if not received by the first
day of February and will be subject to a Late Fee assessment. Checks deposited by the Association
and returned uncollectable by the bank are subject to a $50.00 returned check fee. Payments by
homeowners will be applied to the homeowners account in this order: Unpaid association fees,
returned check fees, late fees, and collection costs. Annual dues and late fees will be determined by
the Board of Directors during the formulation of the annual budget.

. Exceptions: Notwithstanding the foregoing, the Board of Directors from time to time may make

exceptions or grant extensions of time to a member, when, in the sole discretion of the Board, it has
been determined that extenuating circumstances exist so as to warrant such exception and/or
extension, and the Board receives reasonable assurances that such moneys as may be due the
Association will be paid by virtue of said exception and/or extension.

Assessments: The Association intends the word “assessment” to include but not be limited to the
Association fee; any individual owner of the Association fines, penalties, interest, or other charge the
Board of Directors may levy against an owner or owners in accordance with its authority under the
CC&Rs and By-laws.

The foregoing policies and practices shall remain in effect until such time as they may be changed

maodified or amended by a duly adopted resolution of the Board of Directors.

BE IT THEREFORE RESOLVED that within sixty (60} days prior to the beginning of each fiscal year a copy of this
Standard Procedure for Assessment and Collection of Delinguent Homeowner Accounts as adopted or
subsequently modified and amended, shall be delivered to each of the members of the Association in the manner
and pursuant to the requirements of California Civil Code Section 1365,

Resolution 2018-04 is hereby made a part of the minutes of the Board of Directors Meeting of November 21, 2018

Motion by:_David Sturtridge Second by:___Barbara Dowdy
to adopt Resolution No. 2018-04, so carried.

20f 3



RESOLUTION NO. 2018-04

Barb%- Gay(?noot.{)/uce President
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Connie Callahan, Director CT\BOWBM
(iande hsttsunt Mae A

Jughita McGough, Director / David Sturtridge, Director /
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ORIGINAL

BY-LAWS OF
SIERRA BONITA VILLAGE HOMEOWNERS' ASSOCIATION, INC.

Po Box 3345, Paso Robles, CA 93447 Phone: (805) 238-9249

Email: sbvhoa@gmail.com Website: sierrabonitavillage.com

THESE AMENDED BYLAWS AMEND AND SUPERCEDE THOSE BYLAWS OF SIERRA BONITA
VILLAGE HOMEOWNERS' ASSOCIATION, INC. DATED FEBRUARY 27, 1989

ARTICLE |
NAME AND LOCATION

1.1 Name: The name of the Association is Sierra Bonita Village Homeowners Association, Inc.,
hereinafter referred to as “the Association”.

1.2 Principal Office: The principal physical office of the Association shall be iocated at the address
of the Association Manager. The principal mailing address is PO Box 3345, Paso Robles,
93447, County of San Luis Obispo, State of Califarnia.

1.3 Change of Principal Office: The Board of Directors is hereby granted full power and authority to
change the principal office of the Association from one location to another in the County of San
Luis Obispo, California. Any such change shall be noted in these Bylaws, but shall not be
considered an amendment of these Bylaws.

ARTICLE Il
DEFINITIONS

2.1 The definitions contained in the Declaration are incorporated by reference herein.

2.2 “Declaration of Restrictions” shall refer to the Covenants, Conditions and Restrictions applicable
to the property with respect to TRACTS 723, 811, 812, 813, 849, 1143 and 2276 in the_City of
Paso Robles, in the Official Records, San Luis Obispo County, State of California.

ARTICLE 1lI
MEMBERS

3.1 Class: The Association shall have one class of members only. Persons owning more than
one property have one vote for each property owned. Multiple owners of a single property have
only one vote per property address.

3.2 Eligible Members: Any person owning property, in Tract 723, Tract 811, Tract 812, Tract 813,
Tract 849, Tract 1143 and Tract 2276, in the City of Paso Robles, County of San Luis Obispo,
State of California, shall be eligible for membership in the Association.

3.3 Annual Dues: The annual dues payable to the Association pursuant to the Declaration of
Restrictions shall be due and payable the first day of January, of each year in an amount
determined by a majority vote of the Board of Directors. No increase from one fiscal year to
another will exceed 20% unless voted on by the Associations' membership.
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If a vote concerns the increase of more than twenty percent (20%) of a regular assessment for
the Associations’ preceding fiscal year or to impose a special assessment, an affirmative vote
of not less than 51% of a quorum of the Associations’ membership shall be required.

Non-Assessment. Membership shall be assessable, limited only by the Declaration of
Restrictions.

Number of Members: The number of members in the Association shall be no greater than the
number of properties covered by these Bylaws. Any conveyance, judicial sale or other
voluntary or involuntary transfer of the owners’ property shall include the owners' membership.

Names and Addresses: The Association shall keep a computer-generated database containing
the name, address and phone number of each member. The Association shall also maintain
records of the commencement and the date on which such membership ceased. The database
shall be located on the business office computer at the principal office of the Association, and
shall be subject to the rights of inspection required by law as set forth in Section 3.7 of these
Bylaws.

3.7 Right to Inspection: Any member shall have the right to inspect and copy records of members’

3.8

4.1

4.2

names and addresses or request a copy of the membership list after submitting a prior written
demand, which shall be submitted five (5) working days prior to receiving access and shall
state the purpose for which the request is made.

All Association records shall be made available according to the time frames specified by Civil
Code §5210 (b)

The Association must make the accounting books, records and minutes of the proceedings
available for inspection and copying in the Associations’ business office within the
development, or at a mutually agreed upon location.

Termination of Rights. The membership and all rights of membership shall automatically
terminate on death of the member or the transfer of title to the property.

ARTICLE IV
MEETING OF MEMBERS AND VOTING

Annual Meeting: The regular annual meeting will be held within thirty- days of the same day of
the same month each year.

Special Meetings: Special meetings of the members shall be called at any time by a majority
of a quorum of the Board of Directors, or by the President, or upon written request of the
members representing five percent (5%) of the total voting power of the Association.

4.3 Notice and Place of Special Meetings: Written notice of any special meeting of the members

shall he delivered by the Manager to all members by personal delivery, first class mail ar email
at least ten (10) but not more than ninety (90) days before such meeting. Such notice shall
specify the place, day, hour and the purpose of the meeting.

If member action is required, no such action is valid unless the notice or written waiver of notice
states the general nature of any proposal(s)

4.4 Quorum: Membership approval shall be taken by a vote using secret mail in ballots. Each ballot

received by the inspector of elections shall be treated as one member for purposes of
establishing a quorum. A quorum for any action that requires membership approval is 25% of
the total voting power of the Association.



4.5

Proxies: At all meetings of members, each member may vote in person, by proxy or via mail in
a secret ballot. All proxies shall be in writing and filed with the secretary before the appointed
time of each meeting or vote count.

In the event any owner to the Association submits a proxy or written ballot, it shall contain a
choice between approval and disapproval of the matter to be acted upon. The proxy or ballot
vote shall be cast in accordance with the owner's directive.

4.6 Action without a Meeting: Any action may be taken by secret mail in ballot without a special

5.1

meeting of members. The written ballot shall provide that, where the member specifies a
choice, the vote shall be cast in accordance with that choice.

ARTICLE V
BOARD OF DIRECTORS: SELECTION: TERM OF OFFICE

Number: The Association shall have not less than Five (5) nor more than Nine (9) Directors.

5.2 Term of Office: The term of office for each director shall be three (3} years. Three (3) directors

5.3

5.4
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will come up for election each year and each successor shall be elected to serve for a term of
three (3) years.

Removal Vacancies: Except as set forth below, a Director who was elected solely by the votes
of members may be removed from office prior to the expiration of the Director's term only by
the majority votes of a quorum of members.

If a director dies or resigns the vacancy created shall be filled by approval of the Board at a
duly held meeting. Likewise, if a director misses three (3) meetings without notice or misses
four (4) meetings within a twelve (12) month period, the director will be removed and the
vacancy created shall be filled by approval of the Board at a duly held meeting.

The succeeding Director shall serve for the unexpired term of his or her predecessor. The
members may elect a Director at any time to fill a vacancy not filled by the Board of Directors.

Compensation: No Director shall receive compensation for any service he may render to the
Association. However, any Director may be reimbursed, for his actual expenses, if reasonable,
incurred in the performance of his duties.

Indemnification of Officers and Directors: Each Director, officer, manager and committee
member shall be indemnified by the Association and the members against all expenses and
liabilities, including attorneys’ fees, reasonably incurred by or imposed upon him by judgment
or settiement, in connection with, any proceeding to which he may be a party, or in which he
may become involved, by reason of his being or having been a Director, officer, manager or
committee member of the Association. A liability insurance policy will be maintained by the
Association sufficient to cover any foreseeable legal action.

ARTICLE VI
NOMINATION AND ELECTION OF DIRECTORS

Nomination: Names of proposed nominees for election may be submitted to the Board of
Directors at any time prior to the general meeting, but each nomination must be approved by
the members during the general meeting. Nominations may also be made from the floor during
the general meeting. All candidates shall have reasonable opportunity to communicate their
qualifications to the members and to solicit votes.
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Election: Voting for a Director shall be by secret mail in ballots according to the requirements
of the Davis Stirling Act. The persons receiving the largest number of votes shall be elected. A
member shall be entitled to ane vote per candidate.

ARTICLE VI
MEETINGS OF DIRECTORS:

Regular Meetings: All regular meetings will be held according to Roberts Rules of Order.

Regular meetings of the Board of Directors shall be held monthly. Should said meeting fall
upon a legal holiday, then that meeting shall be held at the same time on the next day that is
not a legal holiday, excluding Saturday and Sunday. Notice of the time and place of meeting
shall be posted at a prominent place within all tracts involved with this Association and shall be
communicated to Directors not less than four (4) days prior to the meeting. Directors are
reguired to attend a minimum of eight (8) meetings per calendar vear.

Special Meetings: A special meeting of the Board of Directors shall be held when called by the
President or by any two members of the governing body other than the President. The notice
shall specify the time and place of the meeting and the nature of any special business to be
considered. The notice shall be given to each Director by one (1) of the following methods: (a)
by personal delivery; (b} email or (c) by telephone communication no less than seventy-two
(72) hours prior to the scheduled time of the meeting. Such notice shall be placed within the
common area not less than seventy-two {72) hours prior to the meeting.

Quorum: A majority of the number of Directors shall constitute a quorum for the transaction of
business.

Open_Meetings: All meetings of the Board shall be open to all members, but members other
than Directors may not participate in any discussion or deliberation unless expressly so
authorized by a majority of a quorum of the Board.

Executive Session. The Board may, with approval of a majority of a quorum, adjourn a
meeting and reconvene in executive session to discuss and vote upon personnel matters,
litigation in which the Association is or may become involved, and orders of business of a
similar nature. The nature of all business to be considered in executive session shall be first
announced in open session. Minutes of the executive session shall be confidential and will not
be posted in the common area.

Telephone Meetings: Any meeting, regular or special, may be held by tele-conference as-long-
as all Directors and those participating will be able to hear via speaker and will be deemed
present in person at such meeting. An explanation of the action taken shall be posted at a
prominent place within the common area within three (3) days after the meeting. Any action
required or permitted to be taken by the Board of Directors may be taken by a vote via
telecom where a quorum is present. Such action shall have the same force and effect
as a majority vote of the Board of Directors during a regular meeting.

ARTICLE VI

POWERS AND DUTIES OF THE BOARD OF DIRECTORS

Duties: it shall be the duty of the Board of Directors to:

A. Reauirements: All Directors are required to have access to a computer and email for
document delivery, and nctifications.
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B. Adopt Resolutions: Adopt resolutions necessary to carry on the business of the Association,
which are not in conflict with these Bylaws or Covenants, Conditions and Restrictions.

C. Maintenance: To perform an annual spring inspection of all properties and take steps to
require homeowners to make necessary repairs to maintain the appearance of their propenties
so as not to affect the property values of the neighborhood.

D. Assessments: Fix, levy, collect annual dues and enforce assessments as set forth in
Section |l of the Covenants Conditions and Restrictions.

E. Expenses and Obligations: Pay all expenses and obligations incurred by the Association in
the conduct of its business including, without limitation, all licenses, taxes, or governmental
charges levied or imposed against the property of the Association.

F. Records: Shall keep complete records of all acts and corporate affairs and to present a
statement thereof to the members at the annual meeting of the members, or at any special
meeting when such statement is requested in writing by one-fourth (1/4) of the members; keep
adequate and correct books and records of account, minutes of proceedings of its members,
Board and committees, and a record of its members, giving their names and addresses.

G. Qversight: Oversee all officers elected, agents hired and volunteers appointed to ensure
that all assigned duties are properly performed.

H. Enforcement: Enforce these Bylaws and Covenants, Conditions and Restrictions.

|. Review of Financial Records: Review on at least a quarterly basis a current profit and loss
report on the Associations' operating funds and a baiance sheet of all the Association's
financial assets. In addition, the Board shall cause to be reconciled monthly the financial
statements from the Associations’ financial institution.

J Reserve Accounts: For purposes herein, “litigation reserve” shall mean funds the
Associations’ Board has identified to defray the cost of litigation necessary to enforce the
Covenants Controls and Restrictions and “replacement reserve” shall be monies set aside to
repair or replace major components, which the Association is obligated to maintain,

K. Reserve Account Withdrawal Restrictions: A motion and a majority vote of the Board of
Directors are required to transfer funds from either the litigation reserve or the replacement
reserve account to the operating account for litigation, a major component repair or
replacement or as temporary emergency funds.

L. Reserve Funds Transfer. Funds transferred from the replacement reserve as temporary

emergency funds shall be replaced within the next fiscal year.

M. Reserve Audit: The Board shall cause to be performed an audit of the replacement reserve

funds every (3) years.
Powers of the Board of Directors:

A. Manager: The Board of Directors has the power to contract with a manager or management
company to handle the business affairs of the Association

B. Rules: The Board has the power to adopt rules that are reasonable and non-discriminatory
and are not in conflict with these Bylaws or Covenants, Conditions and Restrictions.

C. Assessments, Liens and Fines: The Board has the power to levy and collect assessments
as provided in the Covenants, Conditions and Restrictions.

5
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D. Enforcement: The Board has the power lo enforce these Bylaws and/or the Covenants,
Controls and Restrictions according to the stipulations of the Davis Stirling Act.

E. Contracts: The Board will contract for goods and/or services for the benefit of the Tracts
within the Association.

F. Delegation: The Board may delegate its authority and powers to a manager contracted by
the Association.

a Restrictions of Delegation: The Board may not delegate to a manager or management
company the authority to make expenditures for capital additions or improvements chargeable
to the reserve funds, to conduct hearings, levy monetary fines, impose special assessments,
suspend an owner's rights as a member of the Association, or impose disciplinary actions, A
manager may file suit, record a claim of lien, or institute a foreclosure proceeding without a
vote and directive from the Board.

b. Delegation of a Manager: The board may delegate to 2 manager any of its other duties,
powers or functions. Any such delegation shall be revocable by the Board at any time. Any
such manager may be either a person or firm. The members of the Board, individually or
collectively, shall not be liable for any omission or improper exercise by the manager of any
such duty, power or function so delegated by written instrument executed by a majority of the
Board.

ARTICLE IX

OFFICERS AND THEIR DUTIES

Enumeration of Officers. The officers of this Association shall be a President and Vice-
President, who shall always be members of the Board of Directors, a Secretary, and a
Treasurer, and such other officers as the Board may from time to time by resolution create.

Elections of Officers: The election of officers shall take place at the first meeting of the Board
of Directors following each annual meeting of the members.

Term: The officers of this Association shall be elected annually by the Board and each shall
hold officer for ene (I) year uniess he shall sconer resign, or shall be removed, or otherwise
disqualified to serve.

Special Appointments: The Board may elect such other officers as the affairs of the
Association may require, each of whom shall hold office for such period, have such authority,
and perform such duties as the Board may, from time to time, determine.

Resignation and Removal: Any officer may be removed from office (but not from the Board, if
he is also a Board member) by the Board with or without cause. Any officer may resign at any
time by giving written notice to the Board, the president or the secretary. Such resignation
shall take effect on the date of receipt of such notice or at any later time specified therein, and
unless otherwise specified therein, the acceptance of such resignation shall not be necessary
to make it effective.

Vacancies: A vacancy in any office may be filled by appointment by the Board. The officer
appointed to such vacancy shall serve for the remainder of the term of the officer he replaces.

Duties: The duties of the officers are as follows:

A. President. The President shall preside at all meetings of the Board of Directors; shall see
that orders and resolutions of the Board are carried out; shall sign all legal documents,

&



including but not limited to, all [eases, mortgages, deeds and other wiitten instruments,
including all promissary notes. The President shall have the general powers and duties of
management usually vested according to the Davis Stirling Act and shall have such powers
and duties as may be prescribed by the Board or by these Bylaws.

B. Vice President. The vice President shall act in the place and stead of the President in the
event of his absence, inability or refusal to act, and shall exercise and discharge such other
duties as may be required by the Board.

C. Secretary. The Secretary shall record the votes, keep the minutes of all meetings and
proceedings of the Board, and of the members; serve notice of meetings of the Board, of the
members; keep appropriate current records showing the members of the Association together
with the addresses, and shall perform such other duties as required by the Board,

D Treasurer. The Treasurer shall deposit in appropriate bank accounts ail monies of the
Association, shall disburse such funds as directed by resolution of the Board of Directors; shall
renew or purchase certificates of deposit by resolution of the Board of Directors, and shall pay
all invoices for supplies or services used by the Association.

The Treasurer shall perform the following duties unless otherwise assigned to a manager; keep
proper books of account; reqularly prepare, and distribute budgets and financial statements to
each Director. Reconcile monthly bank statements. Prepare transfers to and from the reserve
accounts according to Paragraph 9.7, Section E, in these by-laws.

E. Transfer Funds from Reserve Account. The transfer of any funds from either of the
Association's reserve accounts shall require a motion and majority vote by the Board of
Directors. Such motion shaill be a part of the minutes and back-up for such transfer to be
performed by the Treasurer,

F. Delegation. The foregoing duties may be delegated to a manager appointed by the Board.
ARTICLE X
COMMITTEES

10.1The Board shall appoint an Architectural Control Committee, as provided in the Declaration. In
addition, the Board of Directors shall appoint other committees as deemed appropriate in
carrying out its purpose. No committee, regardless of Board resolution, may: (a) take any final
action on matters which, under the Davis Stirling Act, also require members' approval; (b) fill
vacancies on the Board of Directors or in any committee; (c) amend or repeal Bylaws or adopt
new Bylaws; (d) amend or repeal any resolution of the Board of Directors; (e) appeint any other
committees of the Board of Directors or the members of those committees; (f) approve any
transaction to which the Association is a party and one or more Directors have a material
financial interest in.

ARTICLE XI|

AMENDMENTS

11.1These Bylaws may be amended only by the affirmative vote of at least 66 2/3% of a quorum of
the Associations’ members according to Article IV, Paragraph 4.4 of these Bylaws.

11.2 In the case of any conflict between the Articles of Incorporation and the Bylaws, the Articles
shall control, and in the case of any conflict between the CC&R’s and these Bylaws, the
CC&R's shall control.



ARTICLE XlI

MISCELLANEQUS

12.1The fiscal year of the Association shall begin on the first (1) day of January and end on the
Thirty-first (31) day of December every year.

The undersigned, being the President of the SIERRA BONITA VILLAGE HOMEOWNERS
ASSOCIATION, INC. do hereby certify:

That the foregoing Amended Bylaws were approved by the requisite vote of the members and
by the Board of July 19, 2017,

IN WITNESS WHEREOF, | have hereunto subscribed my name this 5{; day of

@M@zw

Barbara Jones, Presid

Al
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OFRCE OF THE SECRETARY OF STATE

CORPORATION DIVISION

I, MARCH FONG EU, Secretary of State of the
State of California, hereby certify:

That the annexed transcript has been compared with
the corporate record on file in this office, of which it
purports to be a copy, and that same is full, true and
correct.

IN WITNESS WHEREOF, 1 execute
this certificate and affix the Great
Seal of the State of California this

NOV 16 7988

Secretary of State

SEC/STATE FORM CE-1Q7 P 84 08EE
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ARTICLES OF INCORPORATION WRRCH FONG 0, Secretary of S

OF

SIE RhlBONITA VILLAGE HOMEOWNERS ASSCCIATICN., INC,

ARTICLE I
NAME
The name of the Corporation is SIERRA BONITA VILLAGE

HOMECWNERS ASSOCIATION, INC.

ARTICLE II
INITIAL AGENT FOR SERVICE OF PROCESS
The name of the Corporation's initial agent for service of
process is W. R. Duncan. The address of its initial agent is:
1740 Ponderosa Lane, Paso Robles, California 93446.
ARTICLE III
PURPOSES OF THE CORPORATION
This Corporation is a nonprofit mutual benefit corporation
organized under the Nonprofit Mutual Benefit Corporation Law.
The purpose of this corporation is to engage in any lawful act or
activity for which a corporation may be organized under such law.
This Corporation does not contemplate pecuniary gain or

profit to the members thereof. The specific primary purpose for



which it is formed is to provide for architectural control of the
residence units within those certain tracts situated in the City
of Paso Robles, County of San Luis Obispo, cCalifornia, more
particularly described as Tract Nos. 723, 811, 812, 813, 849 and
1143, to enforce the Declarations of Building Restrictions and
Architectural Control which were recorded in conjunction with
such tracts, and to promote the health, safety and welfare of all
the residents within the above-described property and any
additions tpereto as may hereafter be brought within the
jurisdictioé of this Corporation for this purpose.

This Corporation shall not, except to an insubstantial
degree, engage in any activities or exercise any powers that are
not in furtherance of the specific purpoées of the Corporation.

ARTICLE IV
DISSOLUTION -

This Corporation is intended to qualify as a Homeowners
Association under the applicable provisions of +the Internal
Revenue Code, and of the Revenue and Taxation Code of California.
No part of the net earnings of this organization shall inure to
the benefit of any private individual, except as expressly

provided in those sections with respect to the acquisition,
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construction, or provision for management, maintenance, and care
bf the Corporation property, and other than by a rebate of excess
membership dues, fees, or assessments, In the event of the
dissolution, liguidation, or winding up of the Corporation, upon
or after termination of the project in accordance with provisions
of the Declaration, 1its assets remaining after payment, or
provisions for payment, of all debts and liabilities of the
Corporation, shall be divided among and be distributed to the
members in accordance with their respective rights therein.
ARTICLE V

AMENDMENTS
§ L3

These .Articles may be amended only by the affirmative vote
(in person or by proxy) or written consent of members
representing fifty-one percent (51%) of the voting power of the
Association.

IN WITNESS WHEREOF, for the purposes of forming this

Corporation, the undersigned have executed these Articles of

o .
Incorporation this 5"' day ofAZﬁjﬁﬁﬁg;fBBB.
: L AL e e/

W. R. DUNCAN

. ‘ .
5 d—fd_) ,/;)‘/ (if@t:{bl.d.&w
EDITH ANDERSON

g%;ﬁégf gEZ%Qéqgagg/’éégaégézl
6;;?ED D ALLEN

DECLARATION

The undersigned declare that they are the directors named

herein who have executed these Articles of Incorporation and



. " ' - L+ JS.. . D .

hereby declare that this instrument is the act and deed of the

-

‘undersigned. ,1(:_}

-,;i’"‘- Zl)\ x/é. .4'5{4,/);(_' L -:J
W‘ R. DUNCAN

g /{_CI"(; /.37 &;71—'{//&!—-!-‘7\_,

EDITH ANDERSON

- f otz LU




SIERRA BONITA VILLAGE HOMEOWNERS ASSOCIATION
SECTION 2

Budget & Balance Sheet
12 Months of Minutes
Reserve Study Summary

Declaration of Insurance

Sierra Bonita Village HOA, Inc.
PO Box 3345, Paso Robles, CA 93447

Phone (805) 238-9249 Email: sbvhoa@gmail.com

Website: SierraBonitaVillage.com



2025 Policy Statement Summary 12/7/2024

This is a summary of the 2025 Policy Statement. The entire statement may be requested
in writing to: Assoc. Manager, Terri A. Henley, P.O. Box 3345, Paso Robles, CA 93447,
Phone: (805) 238-9249 or by Email: sbvhoa@gmail.com. All business inquiries and
overnight payments are to be mailed to the same address.

If requested in writing, a member may have up to two specified addresses for delivery
of documents.

General notices are located on the bulletin boards, located on: Airport Road at Scott
Street, Westfield Road at Scott Street, in Turtle Creek Park on Brookhill Road near
Deerfield Lane, and between the 700 and 800 blocks of Turtle Creek Road.

Documents will be mailed via first-class mail and/or email to the most current address
on file. Owners are responsible to notify Association in writing of change of physical
address and current email and phone number.

The Minutes will be completed within 30 days of the meeting. A copy shall be mailed
to any member upon written request and reimbursement of costs.

Collections per Resolution 2018-04 requires that a $10.00 minimum late fee be
charged for dues if not paid within forty-five (45) days. Interest on delinquent accounts
is 10% per year. Upon notice within 90 days, the account will be turned over to the
attorney for legal action to collect delinquent assessments, and/or a Notice of Claim
Lien against the owner’s property may be filed for delinquent dues. The Association
has the right to collect legal fees. Owners may negotiate payment plans. Return check
fee is $50.00.

Maintenance violation fees are $50, $100 and $200 for each additional 30 days repairs
are delinquent. After the second notice, a fine of $10.00 may be assessed each time
a trash receptacle is noticed being stored that is visible from the street.

Fines of up to $500 may be assessed to homeowners who continue to violate CC&R’s
after notification. Owners are responsible for the actions of their guests and tenants.

An owner alleged to be in violation will be given ten (10) days prior notice before the
Board will consider imposing a fine. The notice shall include, date, time, and place of
the meeting, the nature of the alleged violations, and a statement that the Owner has
a right to attend. The owner will be notified within fifteen (15) days of a decision.

Approval by the Board of Directors is required for alterations made in the exterior
design or color of any structure that is visible from the street or requires a building
permit by the City. Colors of attached units must match except garage doors. A garage
door that comes from the vendor in a white or off-white color need not be painted.
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SBVHOA's Approved 2025 Budget

January 01, 2025 - December 31, 2025

INCOME:

2025 Dues 550 x 70.00
Escrow Fees 32 x 200
TOTAL INCOME:

EXPENSE:
Administration
Insurance

Legal Consulting

Meetings & Seminars

Misc, Maint & Repair

Office Supplies and Services
Postage

Telephone & Internet

TOTAL EXPENSE

w N

38,500.00
6,400.00

R U2 N0 Vo IR Vs AR Vs SRV Y2 B Vo . Vo0

28,800.00
10,000.00

1,500.00
1,215.00
300.00
1,060.00
925.00
1,100.00

$ 44,900.00

$ 44,900.00




Sierra Bonita Village Homeowners Association, Inc.

02/16/25 Balance Sheet
As of January 31, 2025

Accrual Basis

ASSETS
Current Assets
Checking/Savings

Chase Checking Acct 538788826

Total Checking/Savings

Accounts Receivable
Accounts Receivable

Total Accounts Receivable

Other Current Assets
CD 3944 Mature 1/21/25 2.0%

CD 8262 Mature 07/04/25 4.5%

Chase Savings Account
Undeposited Funds

Total Other Current Assets
Total Current Assets

Fixed Assets
Accumulated Depreciation
Equipment & Major Purchases

Total Fixed Assets
TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Long Term Liabilities
Legal Reserves
Replacement Reserves

Total Long Term Liabilities

Total Liabilities

Jan 31, 25

29,032.38

29,032.38

24,250.45

24,250.45

22,816.01
21,720.05
6,426.99
3,405.00

54,368.05

107,650.88

-26,915.00
38,026.62

11,111.62

118,762.50

11,850.48
39,112.46

50,962.94

50,962.94
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Sierra Bonita Village Homeowners Association, Inc.

02/16/25 Balance Sheet
Accrual Basis As of January 31, 2025
Jan 31, 25
Equity
Opening Balance Equity 29,020.40
Retained Equity 41,631.77
Net Income -2,852.61
Total Equity 67,799.56
TOTAL LIABILITIES & EQUITY 118,762.50

Page 2



SIERRA BONITA VILLAGE HOMEOWNER’S ASSOCIATION, INC.
Minutes of the Board Meeting of April 17, 2024

CALL TO ORDER: President, Gay Smoot called the meeting to order at 2:00 pm at the Paso
Robles Senior Center, 270 Scott Street.

ROLL CALL: Barbara Dowdy, Secretary
Gay Smoot, President

Paula Peargin, Vice President

Larry Miller, Treasurer

Trish Boswell, Director

Muriel Ryan, Director

Dennis Peterson, Director

Linda Good, Director

Terri Henley, Manager (Absent)

PUBLIC FORUM: Bob Dowdy present
MINUTES: No Minutes were available from the March meeting.
FINANCIAL REPORTS: March financials were reviewed and approved by Larry Miller.

MAINTENANCE / TREASURER REPORT: Maintenance report - Ponderosa sale, needed items
repaired prior to close of Escrow. Treasure’s Report submitted — Tabled.

MANAGERS REPORT: No Managers report was available from the March meeting.

OLD BUSINESS:
A. 1600 Block Shepherd Dr - Upcoming court date scheduled for April 24" @ 0900.
B. Scott, the handyman submitted charges for 1600 Shepherd repairs — paid by HOA.
Submitted to Hays’ office to include in the revised Judgement.
C. Annual Meeting held April 23. One (1) new Director was suggested.

NEW BUSINESS:
A. Adrew Hays’ charges — 99% done.
B. Trish to purchase one (1) more sign for the Garage Sale on May 18",
C. 2 Exposed french drains on Southview — Larry to inspect safety hazard. Violation letter
mailed out on 4/3.
D. Spring Inspection extended to the end of April.

Meeting Adjourned @ 2:30pm
Submitted by: Barbara Dowdy, Secretary

Recording Device Location: Folder A - #18



SIERRA BONITA VILLAGE HOMEOWNER’S ASSOCIATION, INC.
Minutes of the Board Meeting of May 15, 2024

CALL TO ORDER: President, Gay Smoot called the meeting to order

ROLL CALL: Secretary, Barbara Dowdy

President, Gay Smoot

Paula Peargin, Vice President

Larry Miller, Treasurer Architect and Maintenance Chair
Trish Boswell, Director

Muriel Ryan, Director

Terri Henley, Manager (Absent)

PUBLIC FORUM: Comments are limited to 3 minutes. You are welcome to observe the meeting, but may
not participate with comments or questions during the rest of the meeting. No audio or video
recording allowed by attendees.

Bob Dowdy — Present

MINUTES: The minutes for April were approved on a motion by Larry and seconded by Trish, so carried by the
Board.

FINANCIAL REPORTS: April reports were submitted by Manager Terri Henley

MAINTENANCE / TREASURER REPORT: None to report from Larry

MANAGERS REPORT: Gay Smoot (Terri Not in attendance) - tabled until next meeting.

OLD BUSINESS:

A. 1600 Block Shepherd Dr - As May 28",

B. Bulletin Boards: Turtle Crk Park — the court awarded addt’ attorney feeds and cost It's simply a judgment
we have effects to collect upon.
C. NEW BUSINESS:

A. Bulletin Boards: Scott Rd & Turtle Crk Park — Discussion of repairs / upgrade. Board approved per motion
from Barb; 2" from Trish; so carried from the Board. Larry to purchase two (2) Enclosed Double-door Bulletin
Boards.

B. New Director of Interest Homeowner; Linda Good.

C. Garaged sale discus trial Preop for May28.— Trish Advertising Boards.(Sott Rd) 2 posted On FB-Marketplace

Meeting Adjourned
Submitted by: Terri A. Henley, Association Manager



SIERRA BONITA VILLAGE HOMEOWNER’S ASSOCIATION, INC
Minutes of the Board Meeting of June 20, 2024

CALL TO ORDER: President, Gay Smoot called the meeting to order at 2:20pm.

ROLL CALL: Barbara Dowdy, Secretary (absent)

Gay Smoot, President

Paula Peargin, Vice President

Larry Miller, Treasurer / Architect and Maintenance Chair
Trish Boswell, Director

Muriel Ryan, Director

Dennis Peterson, Director (absent)

Linda Good, Director

Terri Henley, Manager (absent)

PUBLIC FORUM: No public in attendance.

MINUTES: The minutes for March and May need corrections and were not approved. They will be
corrected, and resubmitted.

FINANCIAL REPORTS: May reports were submitted by Terri Henley.
TREASURERS REPORT: Submitted by Larry.
MAINTENANCE REPORT: Nothing to report.
MANAGERS REPORT: Not submitted.
OLD BUSINESS:
A. 1600 Block Shepherd update. Court awarded additional attorney fees and costs on May 28th.
Homeowner has 90 days to pay. Gay to follow-up with Attorney. (Active)

B. 1800 Block Westfield Rd: Utility trailer exceeding 72 hour limit. Manager to follow-up. (Active)

NEW BUSINESS:
A. Spring inspection letters are still pending.

EXECUTIVE SESSION:
A. Further discussion regarding Manager’s schedule.

Meeting adjourned at 2:46pm.

Submitted by Gayleen Smoot, President



SIERRA BONITA VILLAGE HOMEOWNER’S ASSOCIATION, INC.
Minutes of the Board Meeting of July 17, 2024

CALL TO ORDER: President, Gay Smoot called the meeting to order at 2:00 pm at the Paso
Robles Senior Center, 270 Scott Street.

ROLL CALL: Barbara Dowdy, Secretary
Gay Smoot, President

Paula Peargin, Vice President

Larry Miller, Treasurer

Trish Boswell, Director

Muriel Ryan, Director

Dennis Peterson, Director

Linda Good, Director

Terri Henley, Manager (Absent)

PUBLIC FORUM: Bob Dowdy and Ray Smoot present
Approval of Minutes: Board Meeting June 2024 by Larry and Barb

Reports:
A. Treasurer’s Report: Larry Miller — Approved by Linda and Muriel
B. Legal and Equipment Reserves were transferred to checking.
C. Financial Reports: Accepted
D. Architect * Maintenance: Larry Miller — None

OLD BUSINESS:
A. 1600 Block Shepherd Dr — Pending information from attorney.
B. Spring Inspection - re-inspection to be done prior to August 21 meeting.
C. Active violations: 1800 Block Westfield - Letter to be mailed

NEW BUSINESS:
A. Renewal Insurance — Larry was authorized to pay premium, after verifying charges within
the premium.
B. Newsletter is temporarily on hold.
C. Fall Festival will have Paso Police Officer to review Neighborhood Watch program.

Meeting adjourned

Submitted by: Barbara Dowdy, Secretary



SIERRA BONITA VILLAGE HOMEOWNERS ASSOCIATION, INC
Minutes of the Board Meeting of August 21, 2024

CALL TO ORDER: President, Gay Smoot called the meeting to order at 2:00pm.

ROLL CALL: Barbara Dowdy, Secretary

Gay Smoot, President

Paula Peargin, Vice President

Larry Miller, Treasurer / Architect and Maintenance Chair
Trish Boswell, Director

Muriel Ryan, Director

Dennis Peterson, Director

Linda Good, Director

Terri Henley, Manager (absent)

PUBLIC FORUM: Resident from 1800 Block of Westfield Rd. with an active violation for a utility
trailer exceeding 72 hour limit was present. He requested some time to make arrangements for
storing the trailer. The Board agreed and will follow up at the next meeting.

MINUTES: The minutes for July were approved.

FINANCIAL REPORTS: July reports were submitted by Carla Crane, interim manager.
TREASURER'S REPORT: Submitted by Larry.

ARCHITECT & MAINTENANCE REPORT: Submitted by Larry

ACTIVE VIOLATIONS: Submitted by Paula

OLD BUSINESS:
A. Spring inspection finalized.

NEW BUSINESS:
B. Fred Strong submitted a construction update which was posted to the bulletin boards.
C. Dixon Moore was in attendance to interview for the temporary Manager's position. The Board

voted in executive session to offer him the position,
which he accepted. Welcome Dixon!

Meeting adjourned.
Executive Session: Discussion on Manager's position.

Submitted by Gayleen Smoot, President



SIERRA BONITA VILLAGE HOMEOWNER’S ASSOCIATION, INC.
Minutes of the Board Meeting of September 18, 2024

CALL TO ORDER: President Gay Smoot called the meeting to order at 2:00 pm at the
Paso Robles Senior Center, 270 Scott Street.

ROLL CALL: Secretary Barbara Dowdy (absent)

Gay Smoot, President

Paula Peargin, Vice President

Larry Miller, Treasurer / Architect and Maintenance Chair
Muriel Ryan, Director

Trish Boswell, Director

Linda Good, Director

Dennis Peterson, Director

Dixon Moore, Manager

Public Comment Period: One homeowner, Ray Smoot attended with no comment

MINUTES: The minutes of August 21, 2024, were approved upon a motion by Paula
Peargin second by Trish Boswell, so carried.

FINANCIAL REPORTS for August 2024 were submitted by Dixon Moore. Larry Miller
explained we had two CD’s due next month and advised they should be renewed.

MAINTENANCE REPORT: An issue regarding an antique washing machine being used as
garden art near Airport & Scott. It was determined that it was not detrimental to the
neighborhood.

MANAGERS REPORT: Submitted by Dixon Moore

A. Three properties closed escrow last month.

B. There was a discussion regarding a possible 4" sale on Deerfield Drive. Dixon said
he would look into the transaction and report.

C. Trish Boswell brought up the subject of a Quick Sale on Westfield that was sold
under market price, however new owner would be responsible for all upgrades.

D. There was a discussion regarding two different vehicles being parked on the yards.
One on Lark Ellen & one on Brookhill. Dixon said he would inform the property
owners that they were not in compliance with SBVHOA CCR’s.

OLD BUSINESS:
The board discussed the upcoming Fall Fest event which will be held October 19" at
the PR Senior Center. While it was determined that 90% of the event was the
responsibility of the Manager, Dixon Moore, everyone stated they would help out.

Meeting Adjourned

Submitted by Dixon Moore, Interim Association Manager
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SIERRA BONITA VILLAGE HOMEOWNER’S ASSOCIATION, INC.
Minutes of the Board Meeting of October 16, 2024

CALL TO ORDER: President Gay Smoot called the meeting to order at 2:00 pm at the
Paso Robles Senior Center, 270 Scott Street.

ROLL CALL: Secretary Barbara Dowdy

Gay Smoot, President

Paula Peargin, Vice President

Larry Miller, Treasurer / Architect and Maintenance Chair
Muriel Ryan, Director

Trish Boswell, Director

Linda Good, Director

Dennis Peterson, Director

Dixon Moore, Manager

Public Comment Period: One homeowner, Ray Smoot attended with no comment
MINUTES: The minutes of September 18, 2024, were approved.

FINANCIAL REPORTS for September 2024 were submitted by Dixon Moore. Larry Miller
had nothing to add.

MAINTENANCE REPORT: Van parked on the side yard on Brookhill was still an issue.
Dixon said he would contact the owner again. Van with a trailer parked on Westfield needs
to find another home outside the Village. Dixon needs to send another letter.

MANAGERS REPORT: Submitted by Dixon Moore
A. Two new properties entered escrow since the last board meeting.
B. Several owners inquired about new upgrades over the last several weeks. All were
approved by Larry Miller.
C. Gay brought up the fact that there were some age restriction questions from a
property on Eastview. A complaint letter had been mailed previously. Dixon to send
another letter to owners.

OLD BUSINESS:
The board discussed the upcoming sending a follow letter regarding a barking dog
on Scott Street.

NEW BUSINESS:
Fall Fest event, scheduled for Saturday, October 19", was discussed and everyone
was willing to help out to make sure the event ran smoothly. (Gay Smoot & Paula
Peargin had other obligations & would not be attending) Dixon reported that 32
people had RSVP’d. Trish was going to confirm that a representative from the
PRPD would be available to talk at the event.
It was brought up that the board should re-write the CCR’s in a shorter, simpler
format. It was resolved to put together a committee to make that a reality.
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Larry stated that a new budget for next year needed to be put together and
presented to the entire Village over the next month. That committee will be made up
of Larry Miller, Dixon Moore and Dennis Peterson.

Dixon brought up that SBVHOA should put together a Disaster Preparedness Plan
and Gay thought that was a good idea & should be added to the agenda for next
month.

Meeting Adjourned

Submitted by Dixon Moore, Interim Association Manager
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SIERRA BONITA VILLAGE HOMEOWNER’S ASSOCIATION, INC.
Minutes of the Board Meeting of November 20, 2024

CALL TO ORDER: President Gay Smoot called the meeting to order at 2:00 pm at the
Paso Robles Senior Center, 270 Scott Street.

ROLL CALL: Secretary Barbara Dowdy

Gay Smoot, President

Paula Peargin, Vice President

Larry Miller, Treasurer / Architect and Maintenance Chair
Muriel Ryan, Director

Trish Boswell, Director

Linda Good, Director

Dennis Peterson, Director

Dixon Moore, Manager

Public Comment Period: Two homeowners, Bob Dowdy & Ray Smoot attended. Ray
talked about the construction traffic on Scott Street that were heading into & out of Shea
Homes new development.

MINUTES: The minutes of October 16, 2024, were approved.

FINANCIAL REPORTS for October 2024 were submitted by Dixon Moore which included
the balance sheet, escrow report. (The Statement of Operations was not complete. Dixon

said he would revise & email everyone.) Larry Miller said he had to renew our investment
CD’s.

MAINTENANCE REPORT: Overhanging tree branches on another person’s property is not
an HOA issue. Trash receptacle issue at 728 Brookhill. Political signage at 805 Turtle
Creek. Dixon said he would contact both parties.

MANAGERS REPORT: Submitted by Dixon Moore
Two new properties closed escrow since last meeting and 3 new escrows have been
opened.

OLD BUSINESS:

Gay said things had improved drastically on Eastview regarding a home that had been
creating a disturbance with coming & going of underage visitors.

Also, things have improved regarding a barking dog on upper Scott Street.

RV parked on the street on Kings was in the process of finding a home. Though, it was
discussed that we may want to change the wording in the SBVHOA CCR’s.

Van with a trailer parked on Westfield is dealing with wife’s health issues. However, Trish
advised that Dixon may need to send a ‘fine’ letter.

Fall Fest was considered a big success as everyone helped out & enjoyed the
entertainment and speaker.

NEW BUSINESS:
Barb Dowdy thought it might be a good idea if Gay also went through the Davis Sterling
Certification training. Gay agreed.
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The 2025 Budget Proposal was approved as is & will be included in the SBVHOA Fall
Village Voice Newsletter.

Construction traffic was a major topic with Gay leading the discussion.

Dues invoices will be mailed out in December as we seem to have figured out what went
wrong with the Staples envelope order.

Fencing has been an ongoing issue with several residents as they are being replaced or
built new. Dixon was going to add a brief summary of the policies of SBVHOA & the City of
Paso Robles.

Paula volunteered to form a committee to make a simpler form of the SBVHOA CCR’s.
This will not happen until after the new year.

Meeting Adjourned

Submitted by Dixon Moore, Interim Association Manager
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SIERRA BONITA VILLAGE HOMEOWNER’S ASSOCIATION, INC.
Minutes of the Board Meeting of January 15th, 2025

CALL TO ORDER: President Gay Smoot called the meeting to order at 2:00 pm at the Paso
Robles Senior Center, 270 Scott Street.

ROLL CALL: Gay Smoot

Gay Smoot, President

Barbara Dowdy, Secretary - absent

Paula Peargin, Vice President

Larry Miller, Treasurer / Architect and Maintenance Chair
Muriel Ryan, Director

Trish Boswell, Director

Linda Good, Director

Dennis Peterson, Director

Terri Henley, Manager

Public Comment Period: Homeowner, Ray Smoot attended. Ray talked about the continued
construction traffic on Scott Street that will take place over the next 3 to 5 years to complete the
Nevina — Shea home 55+ project.

Minutes: The minutes from November 16, 2024. Motion to approve by Larry; 2" by Trish, so
carried by the Board.

REPORTS:

Treasurer: Submitted by Larry Miller. He had to renew one investment CD.

Financial: Submitted by Terri Henley. Year end prep of bank reconciliations and GL entry’s to
process.

Architect & Maintenance: Submitted by Larry Miller. Two property’s inspected for Escrow,
Scott St and Shepherd Dr.

Managers: Submitted by Terri Henley. Nothing to report at this time. Catch up next month.

OLD BUSINESS:

Eastview residence creating a disturbance with coming & going of underage visitors. Closed
for now per Gay.

Kings Street RV parked on the street. Per Trish RV is gone.

Westfield Rd Van with a trailer parked along curbside. Board suggested mailing a reminder
letter.

Budget / Year End GL Adjustments; further discussion with Larry & Carla to balance the
Reserve accts w/ Money Market & CD Accts. Review w/ Larry prior to Tax preparation.
Construction Traffic ongoing due to new roads being paved.

2025 Dues invoices mailed out Dec. 10". Members checks are being posted daily to customer
accounts as received.

NEW BUSINESS:

CC&R’s to Streamline; Paula created a log sheet to reference ‘where’ a simplified wording of
a resolution could be inserted into the same / related CC&R, to make a simpler form of the CCR
docs. She handed out packet copies to each Board member to assist with inserting their
approvals and/or suggested notes. Larry proposed having an ‘Addendum’ included to the
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document, listing ‘All’ of the Resolutions. Board reminder to bring your completed notes to the
next meeting.

Disaster Preparedness Plan brought up by Dixon to come up with a plan for SBV, for
reference with the possibility of any fire emergencies, etc. with regard to our elderly involved.
Board to Plan 2025 Calendar compare with the 2024 events to schedule new dates for 2025.
Manager will draft out and email to the Board for their review.

Lakeman Judgement / Legal Expenses per Hays he received a call from Lakeman she would
like to pay the judgement fee soon.

General Meeting Adjourned
Executive Discussion:

A. Renewal of Association Managers 2025 Contract — Majority vote by the Board for
approval. Signatures obtained by all as confirmed.

Submitted by Terri Henley, Association Manager
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SIERRA BONITA VILLAGE HOMEOWNER’S ASSOCIATION, INC.
Minutes of the Board Meeting of February 19th, 2025

CALL TO ORDER: President Gay Smoot called the meeting to order at 2:00 pm at the Paso
Robles Senior Center, 270 Scott Street.

ROLL CALL: Gay Smoot /

Gay Smoot, President

Barbara Dowdy, Secretary

Paula Peargin, Vice President

Larry Miller, Treasurer / Architect and Maintenance Chair
Muriel Ryan, Director

Trish Boswell, Director

Linda Good, Director

Dennis Peterson, Director

Terri Henley, Manager

Public Comment Period:

e Homeowner, Ray Smoot attended. Ray shared per City Mngr construction trucks are
not to unload products on Scott as dust is an issue. Permits are required Mon-Fri for
work only. City is working with getting Linne open.

e Homeowner, Rita & Gerald lverson attended. Concerns with political signs that are
being posted on Brookhill and Southview properties. President Gay introduced the
Davis Sterling acts the HOA'’s are to follow with size limits of the flags which are
allowable.

e Homeowner, Bob Dowdy attended.

Minutes: The minutes from January 15, 2025. Motion to approve by Larry; 2" by Paula, so
carried by the Board.

REPORTS:

Treasurer: Submitted by Larry Miller. Renewing one investment CD and starting to prepare the
2024 Tax return.

Financial: Submitted by Terri Henley. Posting residual of Dues checks. Assist with YE tax prep
& bank reconciliations.

Architect & Maintenance: Submitted by Larry Miller. Nothing to report.

Managers: Submitted by Terri Henley. 2024 YE Escrow sales totaling of 29. Currently 1
pending Escrow. 4.5% of 2025 dues are outstanding. Late fees and statements mailing out by
next month. Three (3) violations are still open; fencing out-of-compliance; 2 concerning trailer
parking violations. One located on Brookhill; Board agreed and voted to mail out a 2" violation
letter and including a $100 fine for neglecting to contact the Board and removing the trailer on
their driveway.

OLD BUSINESS:
Eastview residence are creating a disturbance with coming & going of underage visitors. Closed.

Westfield van with a trailer parked along curbside. Held letter to mail as the Board suggested discussing
next month.
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Year End GL Adjustments; Larry to prepare the Tax return. Terri to assist w/ YE totals.

CC&R’s to Streamline; Paula reviewed the Boards input relating to her log sheet with
requesting 12 (twelve) items to further discuss. A sub-committee was agreed upon by the
Board consisting of four (4) members: Paula, Muriel, Larry and Gay. A meeting date is to be
determined later in order to discuss and tackle one section at a time related to each of the
members questions involved.

Homeowner Judgement / Legal Expenses per Attorney Hays he received a personal check
from homeowner payable to Hays for the outstanding court Judgment. He will place the funds
in his Trust account until the funds clear. He will mail a check to the HOA at that time. Funds
placement to be discussed with Larry at that time.

NEW BUSINESS:

Political Signage on Brookhill two (2) flags are viewable and hung on their garage door. Per
the Boards discussion with the visited public guest / homeowners, Gay read the ‘Display of
Noncommercial Signs’ Civi Code § 4710 of the Davis Sterling Act for more information, which
the HOA should be following. The HOA may not prohibit posting or displaying signs, posters,
flags, or banner; however, they can prohibit the noncommercial signs and posters that are
more than a total of nine (9) sq ft in size and flags or banners that are no more than fifteen (15)
sq ft in total size. Updated letter is to be mailed out to the Brookhill residents, and in addition
an article posted in the next newsletter for the community’s further information.

Harassment Letter from a Brookhill resident was left at her next-door homeowner’s doorstep.
Previous letters of harassment from this same Brookhill resident, were also left at her adjacent
homeowner years past and she (Nancy) gave copies of these letters to Trish and included her
personal letter to give to the Board to discuss further. The Board agreed to send a letter to
Nancy to suggest she should be calling the Police dept when these incidents occur, so the
officials will have a written record of the situation. They will be able to do a ‘well check’ and get
someone involved to help with the situation as this is a Civil Case issue not for the HOA to
manage.

March General Meeting is coming up March 22", Trish brought in the two (2) advertisement
boards from 2024 to review the changes for the dates, etc. Dennis offered to manage this task.
Muriel offered to purchase and bring in the coffee from Starbucks; Trish will obtain the water
and cups, and Terri will purchase and bring donuts. An email blast will be sent out and also an
article will be noted in the newsletter. More to arrange and finalize at next month’s meeting.

General Meeting Adjourned

Submitted by Terri Henley, Association Manager
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SIERRA BONITA VILLAGE HOMEOWNER’S ASSOCIATION, INC.
Minutes of the Board Meeting of February 19th, 2025

CALL TO ORDER: President Gay Smoot called the meeting to order at 2:00 pm at the Paso
Robles Senior Center, 270 Scott Street.

ROLL CALL: Gay Smoot /

Gay Smoot, President

Barbara Dowdy, Secretary

Paula Peargin, Vice President

Larry Miller, Treasurer / Architect and Maintenance Chair
Muriel Ryan, Director

Trish Boswell, Director

Linda Good, Director

Dennis Peterson, Director

Terri Henley, Manager

Public Comment Period:

e Homeowner, Ray Smoot attended. Ray shared per City Mngr construction trucks are
not to unload products on Scott as dust is an issue. Permits are required Mon-Fri for
work only. City is working with getting Linne open.

e Homeowner, Rita & Gerald lverson attended. Concerns with political signs that are
being posted on Brookhill and Southview properties. President Gay introduced the
Davis Sterling acts the HOA'’s are to follow with size limits of the flags which are
allowable.

e Homeowner, Bob Dowdy attended.

Minutes: The minutes from January 15, 2025. Motion to approve by Larry; 2" by Paula, so
carried by the Board.

REPORTS:

Treasurer: Submitted by Larry Miller. Renewing one investment CD and starting to prepare the
2024 Tax return.

Financial: Submitted by Terri Henley. Posting residual of Dues checks. Assist with YE tax prep
& bank reconciliations.

Architect & Maintenance: Submitted by Larry Miller. Nothing to report.

Managers: Submitted by Terri Henley. 2024 YE Escrow sales totaling of 29. Currently 1
pending Escrow. 4.5% of 2025 dues are outstanding. Late fees and statements mailing out by
next month. Three (3) violations are still open; fencing out-of-compliance; 2 concerning trailer
parking violations. One located on Brookhill; Board agreed and voted to mail out a 2" violation
letter and including a $100 fine for neglecting to contact the Board and removing the trailer on
their driveway.

OLD BUSINESS:
Eastview residence are creating a disturbance with coming & going of underage visitors. Closed.

Westfield van with a trailer parked along curbside. Held letter to mail as the Board suggested discussing
next month.
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Year End GL Adjustments; Larry to prepare the Tax return. Terri to assist w/ YE totals.

CC&R’s to Streamline; Paula reviewed the Boards input relating to her log sheet with
requesting 12 (twelve) items to further discuss. A sub-committee was agreed upon by the
Board consisting of four (4) members: Paula, Muriel, Larry and Gay. A meeting date is to be
determined later in order to discuss and tackle one section at a time related to each of the
members questions involved.

Homeowner Judgement / Legal Expenses per Attorney Hays he received a personal check
from homeowner payable to Hays for the outstanding court Judgment. He will place the funds
in his Trust account until the funds clear. He will mail a check to the HOA at that time. Funds
placement to be discussed with Larry at that time.

NEW BUSINESS:

Political Signage on Brookhill two (2) flags are viewable and hung on their garage door. Per
the Boards discussion with the visited public guest / homeowners, Gay read the ‘Display of
Noncommercial Signs’ Civi Code § 4710 of the Davis Sterling Act for more information, which
the HOA should be following. The HOA may not prohibit posting or displaying signs, posters,
flags, or banner; however, they can prohibit the noncommercial signs and posters that are
more than a total of nine (9) sq ft in size and flags or banners that are no more than fifteen (15)
sq ft in total size. Updated letter is to be mailed out to the Brookhill residents, and in addition
an article posted in the next newsletter for the community’s further information.

Harassment Letter from a Brookhill resident was left at her next-door homeowner’s doorstep.
Previous letters of harassment from this same Brookhill resident, were also left at her adjacent
homeowner years past and she (Nancy) gave copies of these letters to Trish and included her
personal letter to give to the Board to discuss further. The Board agreed to send a letter to
Nancy to suggest she should be calling the Police dept when these incidents occur, so the
officials will have a written record of the situation. They will be able to do a ‘well check’ and get
someone involved to help with the situation as this is a Civil Case issue not for the HOA to
manage.

March General Meeting is coming up March 22", Trish brought in the two (2) advertisement
boards from 2024 to review the changes for the dates, etc. Dennis offered to manage this task.
Muriel offered to purchase and bring in the coffee from Starbucks; Trish will obtain the water
and cups, and Terri will purchase and bring donuts. An email blast will be sent out and also an
article will be noted in the newsletter. More to arrange and finalize at next month’s meeting.

General Meeting Adjourned

Submitted by Terri Henley, Association Manager
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SIERRA BONITA VILLAGE HOMEOWNER’S ASSOCIATION, INC.
Minutes of the Board Meeting of March 19th, 2025

CALL TO ORDER: President Gay Smoot called the meeting to order at 2:00 pm at the Paso
Robles Senior Center, 270 Scott Street.

ROLL CALL: Gay Smoot

Gay Smoot, President

Barbara Dowdy, Secretary

Paula Peargin, Vice President

Larry Miller, Treasurer / Architect and Maintenance Chair
Muriel Ryan, Director

Trish Boswell, Director

Linda Good, Director

Dennis Peterson, Director

Terri Henley, Manager

Public Comment Period:

e Homeowner Leslie of Turtle Creek Rd attended. Leslie shared that her attached
neighbor has painters patching with black filler on the front facing stucco and it is not
acceptable, and she is not in a position of painting her front facing unit at this time.

e Homeowner Patty of Turtle Creek attended. Concerns with cars coming down Turtle
Creek and speeding.

e Homeowner Ray of Eastview attended. Per connection with w/ Leslie Frazer, Deputy
Dir of Comm Devel — City Engineer; Shea homes contractors cannot unload supplies
off of their building sites / as they are doing along Scott Rd. Make a call to the City for
notification if they continue.

Minutes: The minutes from February 19, 2025. Motion to approve by Larry; 2" by Barbara, so
carried by the Board.

REPORTS:

Treasurer: Submitted by Larry Miller. Renewing #3944 CD for 2 months @3.5%. Filed the
2024 Income Tax return.

Financial: Submitted by Terri Henley. Posted residual Dues checks. Processing Escrows.
Architect & Maintenance: Submitted by Larry Miller. He recommends that the homeowner of
915 Turtle Creek should be responsible for painting 917 entire front facing as the patch work on
916 is not acceptable and the entire front facing stucco painting should be uniform on both
units. Board agree — motion so carried.

Managers: Submitted by Terri Henley. Escrow sales 3 closed currently and 1 pending. 10% of
2025 Dues are past due. Late fees and statements being processed. Three (3) violations are
still open; fencing Judgment paid / Litigation active; 2 concerning trailer parking violations. One
located on Westfield trailer parked on street. Brookhill utility trailer has been moved. Fine of
$100.00 is past due.

OLD BUSINESS:
Trailer on Westview van with trailer is still viewable parked on the street. Board agreed to mail out a
reminder letter to move the trailer.
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CC&R’s Simplification; Paula submitted the packets to the directors copies of the inserted
Resolutions into the CC&R’s. Board to review and discuss further at the next meeting.

Shepherd Fence Judgement / Legal Expenses per Larry, funds from Shepherd homeowner
were deposited into the HOA checking account which paid the court Judgment plus 10%
interest, in reference to the out-of compliance fence.

Political Signage on Brookhill recommendation of sending a 2" letter to the homeowner
regarding the two (2) flags hanging on their garage door. Reference to the Davis Sterline Act —
Code 4710 are to be noted in the letter regarding the posting of flags not to exceed 15 total sq
footage.

Harassment Letter regarding a Brookhill resident. The Board agreed to send a letter to
complainer homeowner suggesting she should be calling the Police dept when these incidents
occur, so the officials will have a written record of the situation.

NEW BUSINESS:

March General Meeting is scheduled March 22", Hot topics of reminders to the community
and also reference in the upcoming newsletter. Coffee and donuts are being handled by Muriel
and Terri. Set up of the tables, chairs and refreshments are scheduled at 9:00am. Director
reports for the President, Financial and the Admin reports are to be drafted by the manager.

Legal Reserves Account Larry would like to propose setting a target amount of what we
should have as in the legal reserves. He suggests going with $20,000.00 to be comfortable
related to any unforeseen legal expenses. Larry made a motion to have the $20,000.00 in
Legal Reserves, 2" by Trish & Muriel. Board all in favor — so moved.

Newsletter for Spring submission by email blast to the community by the end of March.

Turtle Creek Resident — Stucco painting. Discussed and decided by the Board during the
Architect & Maintenance reporting.

General Meeting Adjourned

Submitted by Terri Henley, Association Manager
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EXECUTIVE SUMMARY
2023 Reserve Study *

Introduction

A reserve study is a state mandated long-term capital budget planning tool which identifies the
current status of the reserve fund and a stable and equitable funding plan to offset ongoing
deterioration, resulting in sufficient funds when those anticipated major common area
expenditures actually occur. The reserve study consists of two parts: the physical analysis and
the financial analysis. The physical analysis consists of a list of capital items, their useful life,
remaining life, and current replacement cost. The financial analysis is a projection of available
funds and future replacement costs at the end of life of each asset. Assumptions in the financial
analysis are the average long-term interest rate and the average inflation rate.

Although a Reserve Study is required by law to be updated annually and more completely every
3 years, there is no required level of Replacement Reserves. The most conservative level of
funding is called “fully funded” and consists of having an amount of money on hand equal to
the depreciation of the assets. A less conservative funding approach is “baseline” funding
where funds are only sufficient to maintain a positive balance. This level of funding can result in
special assessments if any of the assumptions in the plan turn out to be overly optimistic. In
between these two approaches is “threshold” funding in which a percentage of fully funded
(e.g. 70%) is the goal.

The Board has determined that Sierra Bonita Village should target a fully funded level. Unlike
most homeowner associations, Sierra Bonita Village is blessed with current reserves which will
exceed fully funded levels for several more years without additional contributions, and that
maintaining full funding into the distant future should not be financially difficult. Beyond about
11 years from now, additional funds must be regularly added to the Replacement Reserves to
maintain any given target level.

Changes since 2022

e Curb painting was done.
e There have not been any significant long term changes from 2022.

Summary of Results

The study covers the period from 2023 through 2052. The results shown largely replicate the
2022 Reserve Study performed for the Association. The study assumed a long-term average
inflation rate of 3% and a long-term average interest rate on replacement reserve funds also of
3%. While interest rates remained below 3% during 2022, current rates exceed that.

As of 12/31/2023, the replacement reserve balance is projected to be $38,159. Replacement
Reserves would be fully funded at a level of $27,987, resulting in a funding level of 136%. With
no additional funding, replacement reserves are projected to remain near or above full funding
levels through 2034, dropping below 0 in 2045 and becoming increasingly negative beyond



that. Chart 1 below shows projected funding as a percent of full funding level for no additions
and for the recommended alternative for achieving a nominal 100% of full funding.

Recommendations

The recommended approach is to add funds to the reserve account at the rate of $2,000/Year
beginning in 2035, increasing to $3,000/Year in 2041, $4,000/Year in 2043, $5,000/Year in 2046
and to $6,000/year in 2048. No addition to replacement reserves is recommended in the 2024

budget.

It should be noted that 40% of our total replacement reserves are for the stone bases
supporting our signs. While they have been assigned a 50 year life with the first due to be
replaced in 2035, | expect that they will considerably outlive that estimate and our likely need
for additional replacement reserve funding will be less than projected.

Chart 1 Projected Replacement Reserve Funding Level

Funding Level

160%

140%

0 N
120% N

g
/
/

00% - —

80%
N

% _of Full Fundis

60%

40% \.
—No Funding Additions \

2023 2025 2027 2029 2031 2033 2035 2037 2039 2041 2043 2045 2047 2049 2051
Year

20%

0%

e An Excel spreadsheet is available for any who wish the detailed calculations resulting in the
chart.



Replaceable Assets

Current Year: 2023 Interest Rate: 3%
Purchased Us.eful Remaining 2023 Replacement | Replacement
Asset Life . Replacement
Year Life Year Cost
(Yrs) Cost

Stone Base for SBV sign 1985 50 12 5000 2035 7129
Stone Base for SBV sign 1994 50 21 5000 2044 9301
Stone Base for SBV sign 1997 50 24 5000 2047 10164
Bulletin Board 2015 20 12 450 2035 642
Bulletin Board 2015 20 12 450 2035 642
Bulletin Board 2015 20 12 450 2035 642
Bulletin Board 2003 20 0 450 2023 450
SBV Sign 2012 30 19 3000 2042 5261
SBV Sign 2012 30 19 3000 2042 5261
SBV Sign 2012 30 19 3000 2042 5261
SBV Sign 2012 30 19 3000 2042 5261
Turtle Creek Sign 2012 30 19 3000 2042 5261
Turtle Creek Park Sign 2014 30 21 1500 2044 2790
Computer System 2022 1100 2029 1313
Curb Painting: Address 2023 3800 2031 4814
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ACORD, EVIDENCE OF PROPERTY INSURANCE 08/01/2024

THIS IS EVIDENCE THAT INSURANCE AS IDENTIFIED BELOW HAS BEEN ISSUED, IS IN FORCE, AND CONVEYS ALL THE
RIGHTS AND PRIVILEGES AFFORDED UNDER THE POLICY.

PRODUCER PF;ONNEDE . (408) 600-3100 COMPANY
Daniel W Davis Insurance Solutions, LLC A. LIO Insurance #HOA1000024238
6469 Almaden Expy Suite 80 #210 B. Philadelphia Indemnity #PCAC011221
San Jose, CA 95120 C. United States Liability Ins. Co. #CAP1566277B
D. United States Liability Ins. Co. #CUP1569760B
CODE: SUB CODE:
E. Technology #TWC4461930

COSGNERD#: Lic. 0HA0859
INSURED

Sierra Bonita Village Homeowners Association

LOAN NUMBER POLICY NUMBER

Listed above

c/o Sierra Bonita Village

EFFECTIVE DATE EXPIRATION DATE

CONTINUED UNTIL

PO Box 3345 8/4/2024 8/4/2025 [_] TERMINATED IF CHECKED
Paso Robles, CA 93447 THIS REPLACES PRIOR EVIDENCE DATED:
[

PROPERTY INFORMATION
LOCATION/DESCRIPTION
Common Area, ., Paso Robles, CA 93446
COVERAGE INFORMATION

COVERAGE/PERILS/FORMS AMOUNT OF INSURANCE DEDUCTIBLE
A. Common Area General Liability Aggregate 2,000,000
A. Common Area General Liability per Occurrence 1,000,000
A. Common Area Property 80,000 5,000
B. Crime/Fidelity Bond 125,000 5,000
C. Directors & Officers 1,000,000 5,000
D. Umbrella - Excess over General Liability and Directors & Officers 2,000,000 underlying
E. Workers Comp 1,000,000
REMARKS {Including Special Conditions) ¢

550-unit planned unit development. Annual premium is paid by the association. Insurance coverage is pursuant to
the CC&Rs and is for the common area only. Property insurance is for common area components only. The association
policy does not insure association member's residential structures, personal property, personal liability, etc.
Association members should consult with their personal insurance agent to purchase an HO3 Homeowner's Policy

with appropriate coverage.

TO OBTAIN AN UPDATED CERTIFICATE OF INSURANCE PLEASE LOG ON AT WWW.EOIDIRECT.COM OR CALL 1-877-456-3643.

FOR QUESTIONS ABOUT COVERAGE PLEASE CALL DAVIS AGENCY AT 1-877-600-3199.

CANCELLATION
THE POLICY IS SUBJECT TO THE PREMIUMS, FORMS, AND RULES IN EFFECT FOR EACH POLICY PERIOD. SHOULD THE
POLICY BE TERMINATED, THE COMPANY WILL GIVE THE ADDITIONAL INTEREST IDENTIFIED BELOW 30 DAYS

WRITTEN NOTICE, AND WILL SEND NOTIFICATION OF ANY CHANGES TO THE POLICY THAT WOULD AFFECT THAT
INTEREST, IN ACCORDANCE WITH THE POLICY PROVISIONS OR AS REQUIRED BY LAW.
ADDITIONAL INTEREST

No Mortgage Holder information may be included MORTGAGEE ADDITIONAL INSURED
due to this policy covering common areas only. LOSS PAYEE
If this is a single family home, the homeowner LOAN #

is responsible for their own property coverage.

If this is a condominium association, please AUTHORIZED REPRESENTATIVE
contact the association to locate the a/\/ 0 e
agency chosen to cover the property. =

ACORD 27 (3/93) ©ACORD CORPORATION 1993
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