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1 Mr. Madsen has provided the SEC and the Receiver with all financial records relating to the 

2 Beasley transactions including a detailed accounting of all investor contributions and distributions. 

3 Mr. Madsen has also provided the Receiver with detailed documentation identifying his assets. 

4 After discussions with counsel for the SEC and with the Receiver, Mr. Madsen tendered a 

5 settlement proposal to the SEC in early September 2022 and settlement discussions led to a meeting 

6 in the Salt Lake office of the SEC on December 5, 2022. 

7 As a result of that meeting, three (3) administrative changes were made to the proposed Madsen 

8 settlement and the agreement was submitted for approval by the SEC's Washington Office in January, 

9 2023. Thereafter, further discussions were had between counsel for the SEC and counsel for Madsen 

10 regarding the treatment of Madsen's restitution claim arising from financial losses he suffered as a 

11 result of his participation in the Beasley scheme. Those discussions led to the final form of the Madsen 

12 settlement which was executed and delivered to counsel for the SEC on March 9, 2023. That 

13 agreement, as revised, is awaiting final approval. 

14 In a conference call which included counsel for the SEC, the Receiver, counsel for the 

15 Receiver, and counsel for Mr. Madsen, counsel for the SEC reported that he expected the Madsen 

16 settlement to receive final approval in sixty (60) to ninety (90) days or mid-July. 

17 The Receiver is well aware of the settlement agreement and its pending approval. Nonetheless, 

18 the Receiver, through its counsel, has made demands upon Mr. Madsen that are arguably inconsistent 

19 with the terms of the settlement. On April 18, 2023, counsel for the SEC arranged for a conference 

20 call for the Receiver, Receiver's counsel and Madsen's counsel to coordinate the efforts of all parties 

21 to reach a conclusion to these matters. During that call, counsel for the SEC confirmed the pending 

22 Madsen settlement, the terms of which are confidential, and the parties agreed to provide the 

23 agreement to the Receiver on a confidential basis. Counsel for the SEC estimated the time to obtain 

24 final approval of the settlement agreement to be sixty (60) to ninety (90) days. Mr. Madsen continues 

25 to await that final approval of the settlement and has consistently followed up on its approval. 

26 By letter dated April 21, 2023, Mr. Madsen, through his counsel, offered two (2) separate 

27 undertakings which are consistent with the terms of the Madsen settlement. (see Exhibit "A," Aff. of 

28 J. Giardino). Neither counsel for the SEC nor counsel for the Receiver responded to this proposal.
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John Giardino 
 

Direct Tel: 212-326-0829 
Direct Fax: 212-326-0806 

jgiardino@pryorcashman.com 

 

 

 
        March 13, 2023 
 
 
Via Electronic Mail 
 
Kara B. Hendricks 
Greenberg Traurig, LLP 
10845 Griffith Peak Drive, Suite 600 
Las Vegas, Nevada 89135 
Email: hendricksk@gtlaw.com    
 
 Re: Securities and Exchange Commission v. Matthew Wade Beasley, et al. 
  Case No. 2:22-cv-00612 
  Defendant Christopher Madsen  
 

 
Dear Kara: 
 

May this letter respond to yours of February 28, 2023 and confirm to you that all funds 
disbursed to ACAC, LLC from Mr. Beasley’s IOLTA account were distributed to the individual 
investors.  We have previously provided you with the reconciliation report showing funds received 
by ACAC, LLC and funds paid out to individuals.   

 
The only funds retained by Mr. Madsen have been the subject of the Receiver’s recovery 

actions (see schedule attached) and the capital investment in the real property located at 2080 West 
Cheyenne Avenue, North Las Vegas, NV for which we have provided a reconciliation to Mr. 
Winkler. 
 

If a follow up conference call is in order, please let me know and I will make myself 
available. 
 
        Very truly yours, 
 
 
 
        John Giardino 
 
JG:ec 
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John Giardino 
 

Direct Tel: 212-326-0829 
Direct Fax: 212-326-0806 

jgiardino@pryorcashman.com 

 

 

 
        April 21, 2023 
 
 
Via Electronic Mail 
 
Casey R. Fronk  
Securities and Exchange Commission  
Salt Lake Regional Office  
351 South West Temple, Suite 6.100  
Salt Lake City, Utah 84101 
Email: fronkc@sec.gov  
 
Kara B. Hendricks 
Greenberg Traurig, LLP 
10845 Griffith Peak Drive, Suite 600 
Las Vegas, Nevada 89135 
Email: hendricksk@gtlaw.com    
 
 Re: Securities and Exchange Commission v. Matthew Wade Beasley, et al. 
  Case No. 2:22-cv-00612 
  Defendant Christopher Madsen  

 
Dear Casey and Kara: 
 
 Pursuant to our discussion on April 18th, we are providing, on a confidential basis, our 
client’s offer of settlement dated March 9, 2023 (the “Settlement Offer.”)  The Settlement Offer 
and this communication remain subject to FRE 408.   
 

Furthermore, we request that this settlement document not be circulated to any party or 
utilized for any purpose other than to confirm the extent of financial exposure to Mr. Madsen under 
the terms of the Settlement Offer.  We acknowledge that the terms of settlement remain subject to 
confirmation by the SEC of the distribution amounts set forth in Schedule “A” of the Settlement 
Offer. 
 
 In response to the Receiver’s request to “secure” Mr. Madsen’s financial responsibilities 
under the settlement, we propose the following: 
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Casey R. Fronk 
Kara B. Hendricks 
April 21, 2023 
Page 2 

 

 

 
1. Payment of  

 on or before May 1, 2023.  Mr. Madsen will 
receive full credit for this payment under the terms of the settlement agreement; or, 
in the alternative, 

 
2. Pledge of Mr. Madsen’s ownership interest in the property located at 2080 West 

Cheyenne Avenue North.  The Receiver is in possession of valuation 
documentation for this property  

 
 

 
As discussed, we expect final approval of the Settlement Offer within 60-90 days.  Thank 

you for your attention to this matter. 
 
 

        Very truly yours, 
 
 
 
        John Giardino 
 
JG:ec 
 
cc: Christopher Madsen 
 Sid Kamaraju 
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