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August 14, 2014

All Registered Housing Finance Companies

Dear Sir/Madam,
Levy of foreclosure charges/pre-payment penalties on floating rate term loans

Please refer to paragraph 4.1 (iv) of Guidelines on Fair Practices Code for Housing
Finance Companies (HFCs) issued vide Circular NHB/ND/DRS/Pol.No.34/2010-11
dated October 11, 2010 and other Circulars NHB(ND)/DRS/Pol.No.36/2010 dated
October 18, 2010, NHB(ND)/DRS/Pol.N0.43/2011-12 dated October 19, 2011,
NHB(ND)/DRS/Pol.No0.48/2011-12 dated April 4, 2012 and NHB(ND)/DRS/Pol.
No.51/2012-13 dated August 7, 2012 on pre-payment penalty on pre-closure of
housing loans.

2, As a measure of customer protection and also in order to bring the uniformity
with regard to prepayment of various loans by borrowers of banks, NBFCs and
HFCs, it is advised that HFCs shall not charge foreclosure charges/pre-payment
penalties on all floating rate term loans sanctioned to individual borrowers, with
immediate effect.

5 Please acknowledge receipt.

Yours faithfully

oo

Executive Director

AR Red 9% @ Sqof wifdi@ §  Wholly owned by Reserve Bank of India

as‘!'q 5.7, ﬂgﬂ aa, sfew 2feee dex @ U, 7€ Ree-110003  Core 5-A, 4th Floor, India Habitat Centre, Lodhi Road, New Delhi-110003
XN 9, d1. UG-011-2464 9031-35 Bay : 011-2464 6988, 2464 9041 Phone : PBX 011-2464 9031-35 Fax : 011-2464 6988, 2464 9041
: www.nhb.org.in Ef—ﬁ“ﬁ : ho@nhb.org.in WX frara 4@ Website : www.nhb.org.in E-mall : ho@nhb.org.in Gram : NIWAS Bank

“d <1 9 TR &1 Wrd S 27


mailto:ho@nhb.org,in

S e

. NATIONAL
L= HOUSING BANK

.37, 9% (7.55. ) /Eemeen/ufed uftys 9@ 63/2014-15
14 37T, 2014

i were/werear,
TEdT AT SNafies FuTt UF Ud YT od/ud e v o fawa i

P IR TN/ T/ SRR/ A0 AT - 34/2010-11 fHifRT 1 STFER, 2010 % od &y fom FufEr
% foe ST et SR e wfed e AT & STgeR 4.1 (iv) U9 SR FUl o T Jehell 1 T T e
R & favr W ST o wRu wqeEE] (TS /ERied/aifio §E@ - 36/2010 fHifRT 18 SE@Ey, 2010,
AT (TS )/ SR/ UIAD HEAT - 43/2011-12, HART 19 @A, 2011, THACHE! (TAE)/SRATTH/TIAO
@ - 48/2011-12 fEAifRa 4 o7, 2012 U6 THEHAT (THE)/ R/ M0 @ - 51/2012-13 fifwd 7
37T, 2012 FHH T |

2. TTeR! o fedll 31 el ¥ Td S, W Sfek foretey i od onary fam dufaat o fafaer 3ot v qdyae &
e § e A % 3aavd ¥ 7% Frfere fiar S € R amar faw dfrat aemer gaie ¥ S Suraiel @
Tega T IREc-1g X aret Safes T IX Ud YT THIR/Td Ta Uaedl 7 e |

3. FIA U |

TFET

\ il
ANUA BYIn
(31TC =g )
Frfurers e

ARag Red 9% & |yof w@ificg § Wholly owned by Reserve Bank of India

BR 5T, agd e, a1 8fRice Hex, o s, 1 Reeh-110003  Core 5-A, 4th Floor, India Habitat Centre, Lodhi Road, New Delhi-110003
XY A, 0. ). UaH-011-2464 9031-35 Hhaw : 011-2464 6988, 2464 9041  Phone : PBX 011-2464 9031-35 Fax : 011-2464 6988, 2464 9041
: www.nhb.org.in -5 : ho@nhb.org.in TR G §&  Website : www.nhb.org.in E-mail : ho@nhb.org.in Gram : NIWAS Bank

‘g6 <) 4 OER @1 @nE s 27


http://www,nhb.org,in
mailto:ho@nhb.org.inaN
http://www.nhb.org.in
mailto:ho@nhb.org.lnGram:NIWASBank

	00000001
	00000002

