
Here is the latest article from Private Eye published on 18 October 2023 

This is the 5th time BWSF has featured in Private Eye.   

They have written about BWSF, the Developer’s dubious background and Blenheim’s involvement 
and now, of course, about Merton’s pull out.  Could the Gees Farming Family be next? 

To read all the previous articles and be ready for the next one, why not take out a subscription to 
the magazine? 
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t CARBON TRADING 

WEALTH SERVICE a1 Sins of emissions 
IT all adds up! 
IF a future Labour government really 

is serious about clamping down on 
consultants, as shadow chancellor Rachel 
Reeves promised, it could do worse than 
look at the small world and big fees of health 
service IT. 

Few seams have been richer than the Covid 
vaccination programme, where IT project 
management jobs end up in the hands of 
consultants whose employers then miraculously 
trouser more NHS cash. 

PA Consulting, for example, has since June 
2020 provided a director of digital services for 
the programme, James Davis. Payments to the 
finn by NHS Digital were£ 1 m in 2019, but 
over the following three years totalled £46111. 

Davis was part of what he called a 
"multi-supplier" team , some of whom were 
even better plugged in. In early 2020, Ben 
Davison became NHS Digital's executive 
director of products while remaining a 
director of Axiologik. A few months later, 
the Health Service 
Journal reported last 
year, Axiologik was 
brought in to provide 
"programme and 
delivery leadership" 
for the Covid 
vaccination booking 
service. The firm is 
reckoned to have earned around £Sm. Fellow 
Axiologik director and co-founder Adrian 
Stanbury came in to run NHS Digital 's tech 
and data workstream. 

Another member of the multi-supplier team 
is Aire Logic, whose £33111 annual income, 
thanks in no small part to its director and 
"enterprise and interoperability architect" for 
the NHS Joe Waller, was reported in the last 
Eye. With these and many other firms at the 
trough, the annual spending by the NHS's 
digital arm on consultants ' fees and contractors ' 
day rates is pushing £250111. 

Alongside cost is the issue of what effect 
the intimate relationship between consultants 
and the NHS has on decisions that shape the 
health service. Emboldened by Labour leader 
Keir Starmer's commitment in Liverpool to 
"r form" the NHS, further opportunities will 

• . One of the next big things is tech-enabled 
• 'inual wards", involving remote monitoring of 
pa • away from hospital. Eye 1607 reported 
how 31 EnJand chief operating officer 
David loman had left fo r leading virtual ward 
provider D la, which already has a number of 
NHS contra 

Also helping Doccla has been Tara 
Donnelly, who up to this February was the 
NHS 's chief digital offi rand director of 
digital care models and a leading proponent of 
the virtual ward. Through her ne, company, 
Digital Care Ltd, which she incorporated a few 
months before leaving the NHS, Donnelly has 
been advising and plugging Doccla. "Winter is 
coming: how Doccla's virtual ward pathways 
support urgent and emergency care", ran the 
headline of a piece she wrote in the Integrated 
Care Journal last month - and which concluded 
with Doccla's contact details. 

While hospital consultants protest over 
pay in an overstretched service, at least one 
strike unlikely to confront present and future 
health secretaries is that of the management 
consultants. 

ONE issue that ought to be in energy 
security secretary Claire Coutinho's in-

tray, but appears not to be, is how the UK's 
carbon emissions trading scheme encourages 
industry to move activity elsewhere - including 
to countries with laxer controls - at the cost of 
jobs and tax revenues. 

Under the UK's carbon credit trading 
scheme, which largely follows the existing EU 
system, emissions by large companies have to 
be covered by allowances that are normally 
purchased. But for some businesses, where 
there is a danger of "leakage" in the form of 
competition from emitters overseas which are 
not subject to carbon levies, free allowances are 
available. 

These free credits can be sold in the same 
market as purchased ones. And the manner in 
which they are allocated gives some companies 
an opportunity to cash in. Each year's allowance 
is based on the previous year 's activity and 
allocated around the end of February. Crucially, 
if a plant shuts or reduces activity after the 
allocation, it keeps the credits and, not needing 
them, can sell them. 

So when oil giant Ineos wound down its 
Teesside factory making acrylonitrile (the 
main ingredient for acrylic products) in 2020 
and 2021 after deciding it should concentrate 
its €1.2bn turnover nitriles business outside 
the UK, it received a quick windfall. Analysis 
by rep01ters from energy information service 
OPIS shows that for 2021 Ineos Nitriles UK 
Ltd received 153,000 carbon credits which, 
trading at around £63 per tonne that year, were 
worth nearly £!Om. The closure led to 145 job 
losses in the North-east even as lneos, owned 
by Monaco-based multi-billionaire and arch-
Brexiteer Jim Ratcliffe (pictured) continued to 
report global profits in the billions of euros. 

lneos's 153,000-tonne allowance for 2021 

SOLAR POWER 

Pulling the plug 
A FTER a few months of the Eye's pointing 

out the links between the largest proposed 
solar farm in Europe and its dubious Russian 
financial backer, one organisation that was 
due to provide a large chunk of land for the 
project, but might have been expected to be 
slightly concerned, has finally pulled out. 

Oxford University's Merton College had set 
aside around 170 acres it owns near the Blenheim 
Palace estate in Oxfordshire to form part of the 
3,500 acre, 840MW solar farm to be developed 
by a UK company, SolarFive, on land largely 
owned by the trust running the Blenheim Estate. 

SolarFive Ltd is controlled by Gennan director 
Peter Gerstmann of Photovolt Development 
Partners and Russian Yulia Lezhen, who 
previously used the pseudonym Julia Lejeune but 
changed to her real one once the Eye had pointed 
this out. As Eye 1597 set out, she was alleged in 
US court papers to be the nominee owner for her 
(now deceased) husband Dmitry Glukhov and to 
have "siphoned off" fortunes using Photovolt and 
SolarFive Ltd among other companies. 

The Eye wondered how this would look to 
Merton's warden and professor of corporate 
finance law Jennifer Payne, or indeed to the 
university 's vice-chancellor, Professor Irene 
Tracey, who had been warden of Merton when the 
deal was approved, presumably without too much 
scrutiny. Questions now having been asked, earlier 
this month Merton made a statement. "Following 

was 30 times higher 
than the company's 
actual output, which 
declined to 5,000 
tonnes. With a small 
surplus also brought 
fo1ward from 2020, 
the company was able to report: "Operating profit 
increased from a loss of£ I 2,174,000 in 2020 to 
a profit of £25,803 ,000 in 2021 , driven by the 
sale of surplus carbon credits of£ 14,918,000 and 
[lower than expected costs of closing down]". 

Rewarded even more is fertiliser company 
CF Fertilisers. With plants in Cheshire and 
Teesside, it received a government bailout in 
2021 to protect supplies of its carbon dioxide 
by-product, used in fizzy drinks. In 2022, 
however, the US-owned company - part of the 
highly profitable CF Industries group - closed 
the Cheshire plant and this July announced it 
was permanently shutting the Teesside one too. 
Cue unused carbon credits, enabling it to report 
last week that it "has received £32, 139,082 from 
the sale of UK Emissions Trading Scheme (ETS) 
carbon credits in 2023". 

The allocation of free carbon credits can 
amount to a significant effective subsidy. Tata 
Steel in Port Talbot, for example, receives around 
6m credits a year. Even with credit prices having 
dropped to below £40 this year, the recently 
announced closure of its carbon-intensive blast 
furnace - to be replaced with a greener electric 
arc furnace - could provide more free money to 
add to the £500111 government grant. 

The EU is already examining how to amend 
the rules to prevent unjustifiable windfalls . 
The UK, now going it alone, doesn 't seem too 
exercised. In June the UK Emissions Trading 
Scheme Authority announced that a review of 
free credit allocations might lead to changes in, 
er, 2026 . 

fu11her early-stage discussions," it said, "we have 
decided to continue with our existing approach to 
sustainability and biodiversity for [the land], rather 
than including some of our land for consideration 
in the Botley West Solar Fann Project." 

The trust that runs the Blenheim Estate for 
the benefit of the Spencer-Churchill family (at 
the top of which sits the Duke of Marlborough), 
and which is separate to the charitable trust that 
runs the palace, is nevertheless ploughing ahead. 
But then there is serious money at stake and the 
Vanbrugh Unit Trust could use some of it. 

Latest accounts for the company that finances 
the various property construction and other 
companies owned by the trust show that bank 
loans have risen by £38111 to £164m, costing 
£13.7m in interest, while £12111 is owed to the 
palace charitable trust. Small wonder the trust, 
chaired by Richard Jessel , is incentivising the 
directors of its management company Vanbrugh 
Management Ltd to transfonn the finances. 

Under options agreed in 2018, chief executive 
Dominic Hare and chief operating officer Roger 
File each stand to pocket up to £2.Sm if targets 
for financial returns and asset growth are hit 
by 2026 - which is the kind of dosh that could 
make it worth not looking too closely at where 
the money 's coming from. 

Meanwhile energy regulator Ofgem, which 
gave SolarFive a licence before the financial 
revelations, has taken no action despite 
receiving a complaint. [ts dire record on 
approving electricity supply companies over the 
years could yet be beaten for complacency by its 
approach to a new generation of producers . 
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