KAY L. CHAPMAN, CPA PC

116 Harrison Street
Muscatine, Iowa 52761

563-264-1385
December 14, 2022
Tax client,

It’s hard to believe that 2022 is almost over and another tax season is almost upon us. We are making some significant changes to our office operations this year. 
Office hours: M-F 7:00-5:00

Appointment hours: Monday and Thursday 8:00-4:15 and Wednesday 8:00-11:30 am

No Saturday or evening appointments
I am taking significantly fewer appointments this year and am encouraging people to drop off instead of having a one-to-one appointment with me. Drop off returns are generally completed within a week of us receiving all your information.

All tax clients will be required to complete the information sheets that are enclosed. The first sheet must be filled out completely before I will start on your tax preparation. The additional sheets show what W-2s, interest, dividends, pensions, etc. you reported in 2021. Please indicate that you have the form by marking an “X” in the “current year” column or indicate why the form is not included (ie no longer work for that employer, no longer banking at that bank, etc.) for all rows that have information in the “prior year” column.

Unfortunately, we are needing to increase fees this year due to rising costs of operation. Your tax preparation fee will be at least $20 more than last year and may increase more if your tax situation has changed, requiring more forms or time to prepare. Minimum fees for single individuals will be $90 and for married couples $165. Students are still free.

Iowa is making significant changes to their tax structure beginning in 2023. With the 2023 tax year, Iowa will no longer allow you to itemize deductions for your state return if you used the standard deduction on your federal return. For this reason, it is advantageous to pay your March property taxes in 2022 and make any large charitable donations before the end of December 2022. Paying these deductions in 2022 may reduce your Iowa 2022 income tax.

· The federal and Iowa standard deductions are as follows:
	
	Federal
	
	Iowa
	

	Single
	12,950
	
	2,210
	

	Married filing Jointly
	25,900
	
	5,450
	

	Married filing Separately
	12,950
	
	2,210
	

	Head of Household
	19,400
	
	5,450
	


· Tax rates are shown below.
	Rate
	Single
	Head of Household
	Married, Joint
	Married, Separately

	 
	Taxable Income

	10%
	 $0-10,275 
	 $0-14,650 
	 $0-20,550 
	 $0-10,275 

	12%
	 $10,276-41,775 
	 $14,651-55,900
	 $20,551-83,550 
	 $10,276-41,775 

	22%
	 $41,776-89,075 
	 $55,901-89,050 
	 $83,551-178,150 
	  $41,776-89,075

	24%
	 $89,076-170,050 
	 $89,051-170,050 
	$178,151-340,100
	 $89,076-170,050 

	32%
	 $170,051-215,950 
	 $170,051-215,950 
	 $340,101-431,900 
	 $170,051-215,950

	35%
	$215,951-539,900
	 $215,951-539,900 
	 $431,901-647,850 
	$215,951-323,925

	37%
	 above $539,901 
	 above $539,901 
	 above $647,851 
	above $323,926


· If you use the standard deduction you are allowed to deduct up to $300 ($600 if married filing jointly) of cash charitable donations to qualified charities against your income. You will still need documentation for those donations.
· Dependent Care Credit (for daycare paid for a dependent) for max of $3,000 paid per child.
· Even if you use the standard deduction on federal, Iowa allows you to use itemized deductions if those would be more than the standard deduction for 2022 only. This will be eliminated in 2023 and after.
· Child Tax Credit is reduced to $2,000/dependent under age 17.
Please be sure you have received all your tax documents (W-2s, interest and dividend 1099s, mortgage interest statements, etc.) before your appointment or dropping off.  Forms for the sale of stocks or investments are not required to be sent out until mid-to-late February so you may not receive them until the end of February.  If you receive additional tax documents or information after your taxes have been prepared and we need to file an amended return, there will be an additional fee of $100 for the amended return.  Amended returns will be done after the current filing season is over. Amended returns also take the IRS longer to process, usually 6-9 months.

Thank you for entrusting your tax preparation to us.  We appreciate your business.
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frontdesk@cpakay.com

We have a website (www.kaychapmancpapc.com) for you to reference for many of your tax needs or questions. Along with the website we also have a Facebook page (KayLChapmanCPAPC) that you can check out for updates.
                  Kay     Terri     Megan     Dana     Eva
