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Table 1: Data and assumptions for 25-year-old couple

Household salary Total annual savings Qualified savings Taxable savings

Total initial wealth Qualified wealth Taxable wealth Time horizon
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Figure 1 

Table 2 

1. PLI + investments strategies outperform investment-only and term life + investments strategies.

Strategy Retirement 
income

% change vs. 
investment-only

Legacy at end of 
time horizon

% change vs. 
investment-only

Table 2: Projected retirement income and legacy for investment-only, PLI + investments and term life + 
investments strategies for 25-year-old couple

Figure 1: Sample product allocations as a percentage of total wealth at retirement
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Table 3 

2. DIA with IIP + investments strategies outperform other strategies in retirement income.

Strategy Retirement 
income

% change vs. 
investment-only

Legacy at end of 
time horizon

% change vs. 
investment-only

Table 3: Projected retirement income and legacy for investment-only and DIA with IIP + investments strategies 
for 25-year-old couple
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Table 4 
 Table 2 Table 3.

Strategy Retirement 
income

% change vs. 
investment-only

Legacy at end 
of time horizon

% change vs. 
investment-only

Table 4: Projected retirement income and legacy for investment-only, PLI + DIA with IIP + investments, PLI + 
investments, and DIA with IIP + investments strategies for 25-year-old couple

Table 4

both

Figure 2
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Figure 2: Income vs. legacy for 25-year-old couple for all strategies at 90% probability of success

Figure 2 Table 4

to them: retirement income, legacy or a balance in between.
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Income (% over investment-only) with 90% probability of success (after tax)
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5. Allocating up to 30% of annual savings to PLI and up to 30% of wealth at age 55 to DIA with IIP may be 
appropriate when optimizing retirement income and legacy value outcomes.

Figure 2

Sensitivity test for an investor with a higher risk appetite

Figure 3 

Figure 3: Income vs. legacy for 25-year-old couple for all strategies at 75% probability of success
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Table 6
Figure 4

6. For investors with a higher risk appetite, integrated strategies remain better.

Table 5: Data and assumptions for 35-year-old couple

Figure 4: Income vs. legacy for 35-year-old couple at 90% probability of success

Household salary Total annual savings Taxable savings

Total initial wealth Taxable wealth Time horizon
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Income (% over investment-only) with 90% probability of success (after tax)
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Table 6: Projected retirement income and legacy for highlighted strategies for 35-year-old couple

Strategy
Retirement 
income

% change vs. 
investment-only

Legacy at end 
of time horizon

% change vs. 
investment-only

–

–

Table 6

Figure 5 

Table 7: Data and assumptions for 45-year-old couple

Household salary Total annual savings Taxable savings

Total initial wealth Taxable wealth Time horizon
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Figure 5: Income vs. legacy for 45-year-old couple at 90% probability of success
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Income (% over investment-only) with 90% Probability of Success (after tax)
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Morningstar website
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 Table A1

Morningstar website
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Ernst & Young LLP contacts
Philip Ferrari
Managing Director 
philip.ferrari@ey.com

Table A1: Other assumption values

Investment assumptions

Advisory + inv. mgmt. fee Annual equity 
turnover income turnover

Equity dividend 
rate

Initial taxable 
equity basis

1.25% 25% 0% 2.5% 50% of assets

Tax assumptions

Federal income tax State tax rate
Capital gains tax 
rate rate

Estate tax rate

2020 bracket with standard 
deduction applied 6% (static) 15% 25% Up to 40% based 

on bracket

Christopher Bellomo
Principal
Christopher.bellomo@ey.com

Chris Raham
Principal
christopher.raham@ey.com
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