02-04-2020

Phillip David Haskett

P.O. Box 1941 — Mailing Address
142 Fifteenth Street

League City, TX 77574
832-245-0834

Andrew Miller

Public Information Officer

San Leon Municipal Utility District
443 24™ Street

San Leon, TX 77539

Texas Public Information Act Request

Mr. Miller,

This request to the San Leon Municipal Utilities District (hereinafter the “District”) for

public information is made pursuant to the Texas Government Code, Title 5, Subtitle A, Chapter
552, Subchapter A, Sect. 552.001, et sec. (hereinafter the “TPIA”).

I request that the items listed below be provided in digital PDF format if so created or

maintained in that format.

Pursuant to the Texas Public Information Act, as amended, please provide the following

public records:

1.

A copy of any board resolution conferring on Ken Keller authority to execute contracts or
purchase orders on behalf of the District for any purpose.

A copy of the “binder with finding results” prepared by RS Smoke Test and Multi-
Services pursuant to the contract dated October 24™ 2016.

A vendor ledger of all payments made to RS Smoke Test and Multi-Services since
January 1%, 2016.

A vendor ledger of all payments made to WSR Water Sewer Repair and More since
January 1%, 2016.

A copy of insurance certificates for both entities for the period between January 1, 2016
and present.

A copy of requests for bids, and any contract for installation of fire plugs currently being
installed in the district.

A copy of the District’s Annual Financial Report (certified audits) for the fiscal years
ending June 30, 2015, 2016 and 2017.



In light of the upcoming election, I request that these documents be provided prior to the
next regularly scheduled meeting of the Board of Directors scheduled for February 19", 2020 so
that I can ask questions regarding them.

I can be reached at the telephone number listed above. Please advise when these records
will be available for pick up at your offices.

Sincerely,
Original Signature on File

Phillip David Haskett



o
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SAN LEON MUNICIPAL UTILITY DISTRICT
| 443 24TH STREET
SAN LEON, TEXAS 77539
281-339-1586'FAX: 281-339-1587
EMAIL ADDRESS: simudl@slmud.org

WEB PAGE: www.slmud.or

March 6, 2020

Phillip David Haskett
P.O. Box 1941
League City, TX 77574

Dear Mr. Haskett:

We have received your records request under the Texas Public Information Act, dated February 4,
2020. As previously communicated with you, we work to respond to all open records requests while
still maintaining our day-to-day operations with our limited staff, so | appreciate the patience you’ve
exhibited as we’ve worked towards fulfilling this request. Your request is outlined below, along with
our responses and supporting documentation.

1. A copy of any board resolution conferring on Ken Keller authority to execute contracts or
purchase orders on behalf of the District for any purpose

a. No formal board resolution exists similar to what you are requesting. Mr. Keller’s
position as field superintendent confers upon him the authority to pursue and engage in
contracts for repairs deemed necessary to maintain operations that do not rise to the level
of required bids for projects.

2. A copy of the “binder with finding results” prepared by RS Smoke Test and Mult-Services
pursuant to the contract dated October 24", 2016

a. Attached.

3. A vendor ledger of all payments made to RS Smoke Test and Multi-Services since January 1%,
2016

a. Attached.

4. A vendor ledger of all payments made to WSR Water Sewer Repair and More since Jaunary 1%,
2016

a. Attached.

5. A copy of insurance certificates for both entities for the period between January 1, 2016 and
present.

a. Attached.

6. A copy of requests for bids, and any contract for installation of fire plugs currently being
installed in the district.

a. No request for bids or contract exists for the installation of fire plugs currently being
installed in the district. Hydrants are installed on an as-needed basis and are not subject
to a formal bidding process or contract as the cost does not exceed the State mandated
limits.


http://www.slmud.org/

7. A copy of the District’s Annual Financial Report (certified audits) for the fiscal years ending
June 30, 2015, 2016, and 2017.
a. Attached.

If you have any additional questions regarding the matter, please let me know and | will do my best to
work with you to come to a satisfying conclusion for your inquiry.

Sincerely,

Andrew Miller
District Manager

San Leon MUD



R.S. SMOKE TEST & MULTI SERVICES

Service Area: G

Line No: 1

Owner/Contractor: R.S Smoke Test & Multi services

Area: 27th st.
Project:
Job #:

Main Line Length: 687 FT

Crew Leader: Robert Saldierna
Ground Condition: Dry
Predominant Surface Cover: G side of road

Date: 10/31/16

Manholes Address Sand | Blower Wall Size MH Leak
Bag
439 27" st X
Broadway & 27" St X
No. Location Type Description Size | Surface Feet Feet Side Service Line
Cover | From UP From Left/Right Address
43927" | Main
St Line
I | Service Line From Ground 107° 84° Left 501 27" St
687 Feet
/'-\"I rf /\
439 Brodwa
27" st | _I\ y&27"
Flow Direction

A 4

Other Leaks or Comments:







R.S. SMOKE TEST & MULTI SERVICES

Line No: 2 Service Area: G

Owner/Contractor: R.S Smoke Test & Multi services
Area: 27th st.

Project:

Joh #:

Main Line Length: 715 FT

Crew Leader: Robert Saldierna
Ground Condition: Dry
Predominant Surface Cover: G side of road

Date: 10/31/16

Manholes Address Sand | Blower Wall Size MH Leak
Bag
710 27" St X
Ave H & 27" St X
No. Location Type Description Size | Surface Feet Feet Side Service Line
Cover From UP From Left/Right Address

71027" | Main

St Line
1 Service Line Clean out Cap 525’ 38 Left 741 27" St

715 Feet
Q /l Ave H &
a7°st | | I\ 27"t

Flow Direction

v

Other Leaks or Comments:







R.S. SMOKE TEST & MULTI SERVICES

Line No: 3

Service Area: G

Owner/Contractor: R.S Smoke Test & Multi services

Area: 27th st.
Project:
Job #:

Main Line Length: 597 FT

Date: 10/31/16

Ground Condition: Dry

Crew Leader: Robert Saldierna

Predominant Surface Cover: G side of road

Manholes Address Sand | Blower Wall Size MH Leak
Bag
901 27" St X
27" St & 517 X
No. Location Type Description Size | Surface Feet Feet Side Service Line
Cover | From UP From Left/Right Address
c/o Main
Line
1 | Service Line Clean out Cap 4 43’ Left 901 27" St
2 | Service Line Clean out Cap 320° 12(° Right 906 27" St
3 Service Line From Ground 3207 150° Right 906 27" St
597 Feet
/\1 T N
901 / 271115':
27" st | i\ 8517

Flow Direction

\J

Other Leaks or Comments:










R.S. SMOKE TEST & MULTI SERVICES

Service Area: G

Line No:4

Owner/Contractor: R.S Smoke Test & Multi services

Area: 27th st.
Project:
Job #:

Main Line Length: 715 FT

Crew Leader: Robert Saldierna
Ground Condition: Dry
Predominant Surface Cover: G side of road

Date: 10/31/16

Manholes Address Sand | Blower Wall Size MH Leak
Bag
1102 27" St X
Ave L & 27" St X
No. Location Type Description Size | Surface Feet Feet Side Service Line
Cover | From UP From | Left/Right Address
110227" | Main
St Line
1 Service Line 20° 2407 Left
2 Service Line 20° 252° Left
3 Service Line 207 370° Left
4 Service Line 20’ 412° Left
5 Service Line 207 453° Left
6 Service Line 25° 220° Left
7 Service Line 54° 2207 Left
8 Service Line 85’ 2207 Left
< 448 Feet >
c;\ _/ Ave L&
2™ st | \ 275t
Flow Direction

v

Other Leaks or Comments:
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Line No: |

R.S. SMOKE TEST & MULTI SERVICES
Service Area: C

Area: C

Project; 1&1 SMOKE TEST

Owner/Contractor: R.5 Smoke Test & Multi services

Crew Leader: Robert Saldierna
Ground Condition: DRY

Predominant Surface Cover: GROUND

THIS ARE ALREDY FIX BY THE R.S. CREW

lob #: 1 Date: 5-5-2017
Main Line Length: 600
Manholes Address Sand | Blower Wall Size MH Leak
Bag
CONER OF AVEG & 477 ST X
CORNER OF AVEH & 4" ST X
No. Location Type Description Size | Surface Feet Feet Side Service Line
Cover | From UP From | Left/Right Address
Main
Line
| GROUND SL | CLEANOUT | 4™ T IR L 321 AVEG
2 GROUND SL | CLEANOUT | 47 39" 12’ R 411 AIVE G
3 UNDER SL 4" PIPE 4 307" 20 R T26 47 ST
| HOUSE | | | .
4 GROUND SL | CLEANOUT | 47 als 12 R 'F.‘-':ﬁ-l“ST !
3 GROUND SL | CLEANOUT | 47 AR’ 48" 14 738 4|”' ST
6 | GROUND SL | CLEAN OUT | 47 431" 1 R 74647 ST )
|
|
!
[
B00Feef
/——\1 >
f
G455 I tl Ha
Flow Direction .
Other Leaks or Comments:
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R.S. SMOKE TEST & MULTI SERVICES

Service Aren. C

Line No; 2

Area: C
Project: SMOKE TEST
Job #:2

Main Line Length: 333°

Owner/Contractor: R.S Smaoke Test & Multi services

Date: 5-5-2017

Ground Condition: DRY

Crew |.eader: Robert Saldierna

Prednminant Surface Cover:

Manholes Address Sand | Blower Wall Size MH Lealk
Bag
CORNER OF AVE H & 4™ ST X
CORNER OF AVEH & 5™ 8T X

| No. Location | Type Description Size

Surface | Feet

Fest Side Service Line
Cover | From UP From | Left/Right Address
439 27" | Main ' |
5t Line !

333

L i

Flow Direction

Y

e

Other Leaks or Commeants:




Manholes Address | Sand | Blower | Wall Size | MH Leak
| Bag
| CORNEROFAVEG & 57 ST X
CORNER OF AVE H &5 ST X
| No. | Location | Type | Description | Size | Surface | Feet Feet Side service Line
Cover | FromUP | From | Left/Right Address
-.Q:V Main |
Q Line
~ & 1 | GROUND | SL | CLEANOUT | 4" ST AL L | 7I557sT
? ( 2 | GROUND | SL | CLEANOUT | 47 21 103° L 7155 ST
3 | GROUND | SL | CLEANOUT | 47 2y 100" L 715 STUST
4 | GROUND | SL [ CLEANOUT | 47 159° 02° R 718 57 ST |
5 | GROUND | SL | CLEANOUT | 4~ 182° v R 718 5" ST
6 | GROUND | SL | CLEANOUT | 4~ 185" 00’ L TIT5™ST
7 | GROUND | SL | CLEANOUT | 47 185" 96" L | 71735™S8T
8 | GROUND | SL | CLEANOUT [ 4" 207 16° R 718 5™ ST
9 | GROUND | SL | CLEANOUT | 4~ 328 103" L 731 5™ ST
10 | GROUND | SL | CLEANOUT | 4~ 367" 08" L 731 37 ST
[ L
600"
- >
Ca =

Ling No: 3

R.S. SMOKE TEST & MULTI SERVICES

Service Are: ©

Area: C
Project: SMOKE TEST

Job &:3

Main Line Length: 600’

OwnerfContractor: B.S Smoke Test & Multi services

Ground Condition; DRY

Date: 5-5-2017

Crew Leader: Robert Saldierna

Predominant Surface Cover:

%

Fiow Direction

e
i

Other Leaks aor Comments:

RS CREW FIXED THIS SECTION ALREADY




L Lo T LT f oWLTE €l dvags
ME =5\t
ﬂ}"ﬂ w hbﬁ =
m/H e 1D
ABLRES: 71D 87 I
THPE oF LEPL LroRen cltan oy




1% 5_+_ owmE VST { wiLT cu:u::s
£ S5 1Y

‘?’I,“'l ""F{Ahb E 9

/M o AD

AppRess N S O

TP oF LEME broken cezn ot







1R 1gcl {










Appesss 391 5T 3T

T oF LEAR LroRen clean ou g




Line No; 4

R.S. SMOKE TEST & MULTI SERVICES

Service Aren: €

Owner/Contractor: B.S Smoke Test & Multi services

Area: C

Praject: SMOKE TEST

Crew Leader: Robert Saldierna

Ground Condition: DRY

Predominant Surface Cover:

lob #:4 Date: 5-5-2017
Main Line Length: 664’
Manholes Address Sand Blower Wall Size MH Leak
Bag
CORNER OF AVE H & 5™ ST X
CORNER OF AVE 1 & 3™ ST [ X
No. Location | Type | Description | Size | Surface |  Fest Feet side Service Line
Cover | From UP From | Left/Right Address
Main
Line
| | GROUND | SL | CLEANOUT | 4. 196° RS’ L 809 8™ 8T
2 | GROUND | SI | CLEANOUT | 47 480" 10 R R40 S ST
3 | GROUND | SL | CLEANOUT | 47 480° 40 R 240 5™ ST
4 GROUND | SL | CLEANOUT | 47 481" ()’ R 840 5™ ST
1
664"
'/—\\"' >
s i" (5K
/ \

Flow Direction

Other Leaks or Comments:
















R.S. SMOKE TEST & MULTI SERVICES

Linge No: 3 Service AreaC

Owner/Contractor: R.S Smoke Test & Multi services Crew Leader: Robert Saldierna

Area: C Ground Conditian: DRY

Project: SMOKE TEST Predominant Surface Cover:

lob #:5 Date: 5-5-2017

Main Line Length: 602

Manholes Address Sand | Blower | Wall Size MH Leak
Bag
CORNER OF AVE 1 & 5™ ST 35
| CORNEROFAVEJ&S5™ ST X J
No. | Location | Type | Description | Size | Surface | Fest | Feet Side | Serviceline
Cover | From UP From Left/Right Address
Main
Line
f
L= 1
602"
/\"' »
55 ! I |\ 15
"[ Flow Direction . :
Other Leaks or Cornments:




R.S. SMOKE TEST & MULTI SERVICES

Ling No. 6 Service ArealC

Area: C
Project: SMOKE TEST
Job #:86

Main Line Length: 335'

Owner/Contractor: R.S Smoke Test & Multi services

Date: 5-5-2017

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Manholes Address Sand | Blower | Wall Size MH Leak
Bag
| CORNER OF AVEJ &£ 5" ST %
_'I CORNEROFAVE ) & 6'" ST X
No. Location Type Description Size | Surface Feat Feet Side Service Line
Cover | From UP From | Left/Right Address
Main
Line
| GROUND SL | CLEANOUT | 67 192’ Gl) R 943 AVE ]
335"
/\4 L2 /,.-r-——-\.
15 -"‘ e
| a
:’f Flow Direction 5
Other Leaks or Comments:

OWNER SAID HE WAS GOING TO FIX IT







Line No: 7

R.S. SMOKE TEST & MULTI SERVICES
Service Aren:C

Owner/Contractor: R.5 Smoke Test & Multi services

Area: C

Project: SMOKE TEST

Job #:7

Main Line Length: 598"

Date: 5-8-2017

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover;

Manholes Address d | Blower | Wall Size MH Leak
AVEG & 6'" ST :
AVEH & 6™ ST X
No. | Location | Type | Description | Size | Surface | Feet Feet | Side | Serviceline
Cover | From UP From | Left/Right Address
Main
__ ___Lina
| GROUND | SL | CLEANOUT 364" 12' R 710 6™ ST
598"
/—\\1 L
3 /]
GES I i (1)
:"r Flow Diraction

Other Leaks or Comments:
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R.S. SMOKE TEST & MULTT SERVICES

Line No: & Service Aren:C

Gwn&rfﬂ'nntractor: R.S Smoke Test & Multi

services Crew Leader: Robert Saldierna
Area: C Ground Condition: DRY
Project: SMOKE TEST Predominant Surface Cover:
lob #:8

Date: 5-8-2017
Main Line Length: 325

>

|_ Manholes Address Sand | Blower Wall Size M Leak
Bag
AVEH & 6'"ST X
AVEH & 5" ST | X ,
[No. | tLocation Type |  Description | Size | Surface |  Feet Foet side Service Line |
Cover | FromUP | From Left/Right Address
Main
Line
-
I
325 -
.- —
/DL I:: 1S
/ Flow Direction

Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES

Line No: & Service AreaC

Owner/Contractor: R.S Smoke Test & Multi services

Area: C
Project: SMOKE TEST
Job #:8

Main Line Length; 325’

Ground Condition: DRY

Date: 5-8-2017

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Flow Direction

Manholes Address Sand | Blower | Wall Size MH Leak
Bag
AVEH & 6" ST X
AVEH & 5" 8T X
" No. Location i Type Description Size | Surface Feat Feet Side Service Line
Cover | From Up From | Left/Right Address
Main
Line
J |
325
< >
y

Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES

Line No: v Service ArenC
Owner/Contractor; R.S Smoke Test & Multi services Crew Leader: Robert Saldierna
Area: C Ground Condition: DRY
Project: SMOKE TEST Predominant Surface Cover:
Job #:9 Date; 5-8-2017
Main Line Length: 663
Manholes Address Sand | Blower | Wall Size MH Leak
Bag
AVEH & 6™ ST X
AVE1 & 6" ST X
Mo. Location | Type Description Size | Surface Fest Fest Side: Service Line |
Cover | From UP From | Left/Right Address |
Main
Line
663"
/_\* g
¥ A wn
| |
Flow Direction

Other Leaks or Commenits:




R.S. SMOKE TEST & MULTI SERVICES

Line No: 10 Service Aren:C

Area: C
Project: SMOKE TEST
Job #:10

Main Line Length: 600°

Owner/Contractor: R.S Smoke Test & Multi services Crew Leader: Robert Saldierna

Ground Condition: DRY
Predominant Surface Cover:

Date; 5-8-2017

Manholes Addriss Sand | Blower Wall Size MH Leak
Bag
AVET & 6™ ST X
AVE] & 6™ ST X
| No. Location Type Description Size | Surface Feet Fest Side Service Line
Cover | FramUP | From | Left/Right Address
Main
Line
I {
660
>

]

e

Flow Direction

Other Leaks or Comments:




Line No: 11

R.S. SMOKE TEST & MULTI SERVICES
Service Aren:C

Owner/Contractor: R.S Smoke Test & Multi services

Area: C

Project: SMOKE TEST

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Jab #:11 Date: 5-8-2017
Main Line Length; 657'
i Manholes Address Sand | Blower | Wall Size MH Leak
AVE J & 6™ 8T
AVEK & 6'" ST ¥
No. Location Type Description Size | Surface Feat Faet Side Service Line
Cover | From UP From | Left/Right Address
Main
Line —
657"
/\ﬂ >
it ¥ 11|. K )
/ Fiow Direction
Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES

Line MNa; 12 Service Area:C

Area: C
Project: SMOKE TEST
Jlab #:12

Main Line Length: 335"

Dwner/Contractor: RS Smoke Test & Multl services

Date: 5-8-2017

Crew Leader: Robert Saldierna
Ground Condition: DRY

Predominant Surface Cover:

Manholes Address Sand | Blower Wall Size MH Leak
Bag
AVEK & 6'MST X
1122 6" ST X
No. Location Type Description Size | Surface Fest Fest Side Service Line
Cover | From UP From Laft/Right Address
Main
o Line |
1 GROUND SL | CLEANOUT | 4 219 1 R 1116 6™ ST
335’
-

i\ —

Flew Direction

Other Leaks or Comments:







R.S. SMOKE TEST & MULTI SERVICES

Line Na: 13 Service Arca:C

Owner/Contractor: R.5 Smoke Test & Multi services Crew Leader: Robert Saldierna

Area: C Ground Condition: DRY

Project: SMOKE TEST Predominant Surface Cover:

lob #:13 Date: 5-8-2017

Main Line Length: 600

N Manholes Address Sand | Blower | Wall Size MH Leak
Bay
AVEH & 7T'ST w
TRE -}'I'II ST X
No. Location Type Description Size | Surface Feet | Feet Side Service Line
Cover | From UP From | Left/Right Address
Main
Line
|
600"
- -
/P—W\ JI' CLEAN
[ A our
/ . \
Flow Direction

Other Leaks or Comments:




Line Mo 14

R.S. SMOKE TEST & MULTI SERVICES

Service AreaC

Owner/Contractor: R.5 Smoke Test & Multi services

Area: C

Project: SMOKE TEST

Job #:14

Main Line Length: 330

Ground Condition: DRY

Date: 5-8-2017

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Manholes Address Sand | Blower | Wall Size MH Leak
Bag
AVEH & 7 ST 1
AVEH & 6™ ST X
Mo, Location Type Description She | Surface Feet Feet Side Service Line
Cover | FromUP | From | Left/Right Address
Main
Line
l'
|
I
330
- =
i _ft we
i a.
/ Flow Direction

Other Leaks or Comments:




Line No: 15

R.S. SMOKE TEST & MULTI SERVICES

Service Aren(C

Owner/Contractor: R.5 Smoke Test & Multi services

Crew lLeader: Robert Saldierna

Area; C Ground Condition: DRY
Project: SMOKE TEST Predominant Surface Cover:
lob #:15 Date: 5-8-2017
Main Line Length: 661"
| Manholes Addriss Sand | Blower | Wall Size MH Leak
: Bag
AVEH & 7M ST X
AVEIL & 7 ST X
No. Location Type Description Size | Surface Feet Foet Side Service Line
Cover | FromUP | From | Left/Right Address
Main
Line
| |
330
f
LT i 11|II VT
Flow Direction

Other Leaks or Commeants:




R.S. SMOKE TEST & MULTI SERVICES

Line No: 16 Service Area:C

Area: C
Project: SMOKE TES
lob #:16

Main Line Length: 568

Owner/Contractor: R.S Smoke Test & Multi services

Ground Condition: DRY

Date: 5-8-2017

Crew Leader: Robert Saldierna

Predominant Surface Cover;

Manholes Address | Sand | Blower | Wall Size MH Leak
. Bag
AVE L & 77 ST X
AVE) & 7™ ST X
[No. | Location | Type | Description | Size | Surface | Feet Feet side | Service Line
Cover | From UP From | Left/Right Address
Main
Line
|
568’
-« =
(/.;\I _!:: 17
Flow Direction .

Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES

Line No: 17 Service Area:C

Area: C

Project: SMOKE TEST

Owner/Contractor: R.S Smoke Test & Multi services Crew Leader: Robert Saldierna

Ground Condition: DRY

Predominant Surface Cover:

lob #:17 Date: 5-8-2017
Main Line Length; 327"
Manholes Address Sand | Blower | Wall Size MH Leak |
| Bag
AVEJ & 7" ST X
AVEJ & 6" ST X
No. Location Type | Description | Size | Surface | Feet Feet side Service Line
Cover | FromUP | Frem | Left/Right Address
Main
Line
'_ { 1
327
« .
& I - 17
\
Flow Direction

v

Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES

Line No: 18 Service Area:C

Owner/Contractor: R.S Smoke Test & Multi services

Area; C
Project: SMOKE TEST
Job #:18

Main Line Length: 658'

Ground Condition: DRY

Date: 5-8-2017

Crew Leader: Robert Saldierna

Pradominant Surface Cover:!

Marnholes Address Sand | Blowor Wall Size MH Leak
Bag
AVE) & 78T X
AVEK & 7" ST 1
No. Location Type Description Size | Surface Fast Feet Side Service Line
Cover | FromUP | From | Left/Right Address
Main
Line
i
!
G5E
/\\‘ o
( KT 1" i7
| 1Hﬁ
/ Flow Direction

Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES

Line No: 19 Service Area:C

Owner/Contractor: R.5 Smoke Test & Multi services Crew Leader: Robert Saldierna

Area: C Ground Cendition: DRY
Project: SMOKE TEST Predominant Surface Cover:
Job #:19 Date: 5-8-2017

Main Line Length: 602’

Manholes Address Sand | Blower | Wall Sjze MH Leak
Bag
AVEK & 78T b §
AVEL & 7'ST X
Mo, Location Type Description Size | Surface Fest Feet Side Service Line
Cover | From UP | From | Left/Right Address
Main
| I I Line _
| GROUND SL | CLEANOUT | 47 e EED L A 7T |
ST
= = —
602
- L
/l;\\! E’ 7
/ Flow Direction

v

Other Leaks or Comments:







R.S. SMOKE TEST & MULTI SERVICES

Line No: 20

Service Area:C

Owner/Contractor: RS Smoke Test & Multi services

Area; C
Project: SMOKE TEST
Job #:20

Main Line Length: 655"

Date: 5-8-2017

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predoeminant Surface Cover:

Manholes Address Sand | Blower | Wall Size MH Leak
Bag
AVEL & 77 ST X
AVEM & 7V ST X J
No. | Llocation | Type | Description | Size | Surface | Feet Feet | Side Service Line |
Cover | From UP From Left/Right Address
Main
Line
[, .
J | I
6557
/’\\ﬂ
Y I { T
/ \
Flow Direction

Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES

Line Wo: 21 Service Aree(

Area; C
Project: SMOKE TEST
Job #:21

Main Line Length: 331'

Owner/Cantractor: R.S Smoke Test & Multl services Crew Leader: Robert Saldierna

Ground Candition: DRY
Predominant Surface Cover:

Date: 5-8-2017

Manholes Addriss Sand | Blower Wall Size MH Leak
. _ Bag
AVEH & 8™ ST X
AVEH& 7"ST X |
No. Location Type Dascription Size | Surface Feet Feet Side Service Line
Cover | From UP From | Left/Right Address
Main
Line
331
/—\'-: B
C i } _E: W
Fiow Direction

Other Leaks ar Comments:




Line No: 22

R.S. SMOKE TEST & MULTI] SERVICES

Service Arca:C

Area: C

lob #:22

Owner/Contractor: B.5 Smoke Test & Multi services

Project: SMOKE TEST

Main Line Length; 663'

Date: 5-8-2017

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Manholes Address Sand | Blower | Wall Size MH Leak
Bag
AVEH & 87TST X
AVEL & 8™ ST 3
No. | Location | Type | Description | Size | Surface | Feet Feet Side | Service Line
Cover | From UP From | Left/Right Address
Main
Line 1
I GROUND | SL | CLEANOUT | 47 228’ 12° R 8§14 8™ ST
|
xR
. — »
{
HE ] { "\

Flowy Direction

L J

Other Leaks or Comments:







Line No; 23

R.S. SMOKE TEST & MULTI SERVICES

Service Area:C

Owner/Cantractor: R.S Smoke Test & Multl services

Area: C

Project: SMOKE TEST

Job #:23

Main Line Length: 864’

Ground Condition: DRY

Date: 5-B-2017

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Manholes Address Sand | Blower Wall Size MH Leak
Bag
AVEL1 & 8™ ST X
AVEJ & 8™ ST X
No. Location Type Description size | Surface Feet Feet side | Service Line
Cover | From UP From | Left/Right |  Address
Main
Line
I | GROUND | S.. | CLEANOUT | 47 182° 32 L @21 8 ST
gE4"
< -
L] I { 1a
/_ Flow Direction

Othier Leaks or Comments:







R.S. SMOKE TEST & MULTI SERVICES

Line No: 24 Sérvice Area:C

Area: C
Project: SMOKE TEST
lob #:24

Main Line Length: 657

Owner/Contractor: R.S Smoke Test & Multl services Crew Leader: Robert Saldierna

Ground Condition: DRY
Predominant Surface Cover:

Date: 5-8-2017

Manholes Address Sand | Blower | Wall Size MH Leak
- Bag il
AVE J & 8™ ST b 4
AVE K & 8" ST X
No. Location Type Description Size | Surface Feet Feat Side Service Line
Cover | From UP From Left/Right Address
Main
Line
I | GROUND | SL | CLEANOUT | 4" 413 34 L 1031 8™ ST

657

)

i

WEN

Flow Direction

Other Leaks or Comments:




'ﬂii

U ag 6
A e RN
byt A™ 3

A
ryer 8 LA LEGRED LT el 1iay




Line No: 25

R.S. SMOKE TEST & MULTI SERVICES

Service Area.C

Area: C
Project;: SMOKETEST

Job #:25

Main Line Length: 600

Owner/Contractor: R.5 Smoke Test & Multi services

Crew Leader: Robert Saldierna
Ground Condition: DRY
Predominant Surface Cover:

Date: 5-9-2017

=| Manholes Address Sand | Blower | Wall Size MH Leak
g Bag
| AVEK & 8™ ST X
B AVEL & 87" ST X
No. | Location Type | Description Size | Surface | Feet Feet Side Service Line I|
Cover | From UP From | Left/Right Address
Main
Line
| | GROUND | SL | CLEANOUT | 4" 4T A0° 112987 ST |
|
|
800"

r'y

S\

v

Flow Diraction

P —

L&

Other Leaks or Comments:







R.S. SMOKE TEST & MULTI SERVICES

Line No: 26 Service AreaC

Area: C
Project: SMOKE TEST
lab #:26

Main Line Length: 356

Owner/Contractor: R.S Smoke Test & Multi services

Ground Condition: DRY

Date: 5-9-2017

Crew Leader: Robert S5aldierna

Predominant Surface Cover:

Manholes Address Sand | Blower | Wall Size MH Leak
Bag
AVEL &R ST X
AVEL & 9™ 8T X
No. | location | Type| Description | Size | Surface | Feet Feet side Service Line
Cover | FromUP | From | Left/Right Address
Main
Line
L |
356
/—\\‘ .
( L T 1 19 )
- k
Flow Direction

Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES

Line No: 27

Service Area:C

Owner/Contractor: R.S Smoke Test & Multi services

Area: C
Project: SMOKE TEST

Job #:27

Ground Condition: DRY

Crew Leader: Bobert Saldierna

Predominant Surface Cover:

Date: 5-8-2017
Main Line Length: 654’
Manholes Address Sand | Blower | Wall Size MH Leak
Bag
AVEL & 87 ST x =
AVEM & R'™ ST X
No. Location Type Description Size | Surface Feet Feet Side Service Line
Cover @ FromUp From | Left/Right Address
Main
Line
i._
|
|
654"
} - =
/ Flow Direction

Other Leaks or Comments:




Line No: 28

R.S. SMOKE TEST & MULTI SERVICES

Service AreaC

Ownet/Contractor: R.S Smoke Test & Multi services

Area: C

Project: SMOKE TEST

lob #:28

Main Line Length: 591°

Date: 5-9-2017

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Mianholes Address Sand | Blower Wall Size MH Leak
Bag
AVEM & 8™ ST X
AVE N & 8™ ST X
No. Location Type | Description Size | Surface |  Fest Feet Side service Line |
Cover | From UP From | Left/Right Address
Main
Line
I GROUND | SL | CLEANOUT | 4" 381" 47 L 1333 8" ST |
4 ]
591’
’/\1 =
has [ |1.I 153
\_____‘__,/} Flow Direction

Other Leaks or Comments:




Lag




R.S. SMOKE TEST & MULTI SERVICES

Sarvice ArcaC

Area: C

Job #:29

Project: SMOKE TEST

Main Line Length: 508

% Wulti services Crew Leader: Robert Saldierna

Ground Condition: DRY

Predominant Surface Cover:

Date: 5-9-2017

B \ Manholes Address Sand | Blower | Wall Size MH Leak 1
. Bag
| AVEN & 87 ST X
] AVEO & 8™ ST | X
No Location Type | Description size | Surface Feet Feet Side Service Line |
Cover | From UP From | Left/Right Address
Main ‘
Line
| | GROUND | S1 | CLEANOUT | 4~ 207 2 R 1418 8™ 57|
2 | GROUND | SL | CLEANOUT | 4" 372 44 L 1423 B/ ST |
3 | GROUND | SL | CLEANOUT | 47 KT 77 R 1422 §7 ST
| |
, |
Y
/\\d >
NG ;I { ol
4 Flow Direction A

Other Leaks or Comments:
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R.S. SMOKE TEST & MULTI SERVICES

Lang Ma: 36

Scnfllw Area:C

Owner/Contractor: R.S Smoke Test & Multi services

Area: C
Project: SMOKE TEST
Job #:30

Main Line Length; 609’

Date: 5-8-2017

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Manholes Address Sand | Blower Wall Size MH Leak
Bag
AVET & 9 ST X
AVEJ & 9™ 8T X
No. Location Type Description ] Size | Surface Feat Faat Side Service Lina
Cover | From UP From | Left/Right Address
Main
Line |
1 | GROUND | SL | CLEANOUT | 4™ 457" | 19 R 938 97 ST
[
[N
k3 - ﬂ
58 A s
' a
How Direction

Other Leaks ar Comments:
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R.S. SMOKE TEST & MULTI SERVICES
Line No: 31 Service ArenC

Area: C
Project: SMOKE TEST

Job #:31

Main Line Length: 669

Owner/Contractor: R.5 Smoke Test & Multi services

Date: 5-9-2017

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

A

)

L J

Manholes Address Sand | Blower | Wall Size MH Leak
Bag
AVE J & 9™ 8T X
AVEK & 9™ ST X
Mo, Location Type Deseription Sire | Surface Faot Feet Side Service Line
Cover | FromUP | Frem | Left/Right Address
Main
Line
569

Flow Direction

v

.d".l_

Other Leaks of Commients:




Line No: 32

R.S. SMOKE TEST & MULTI SERVICES

Service AreaC

Owner/Contractor: R.S Smoke Test & Multi services

Area: C

Project: SMOKE TEST

Job #:32

Main Line Length: 669

Ground Condition; DRY

Date: 5-9-2017

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Manholes Address Sand | Blower | Wall Size MH Leak
. Bag
AVEE &9™ST .4
AVE L & 9" ST X |
No. Location Type Description Size | Surface | Feet Fest Side Service Line
Cover | From UP From | Left/Right Addrass
Main
Line
669
’/—\" —
p= I _1‘
J Flow Direction

Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES

Flow Direction

Line No: 33 Service Arca C
Owner/Contractor: R.S Smoke Test & Multi services Crew Leader: Robert Saldiema
Area: C Ground Condition: DRY
Project: SMOKE TEST Predominant Surface Cover:
Job #:33 Date: 5-9-2017
Main Line Length: 652
Manholés Address Sand | Blower | Wall Size MH Leak
Bag
AVEL & 9™ ST X
AVEM & 9™ ST X
| No. Location | Type | Description | Size | Surface | Feet Feet side Service Line
Cover | From UP From LeftfRight Address
Main
| Line |
1 | GROUND | SL | CLEANOUT | 4" 145° 63’ R 1211 9" ST |
2 GROUND SL | CLEANOUT | 47 478" 1007 R 1234 9" ST
652
\

Other Leaks or Comments:




. 1 Syl e







R.S. SMOKE TEST & MULTI SERVICES

Line No: 34 Service Area:C
OwnerfContractor: RS Smoke Test & Multi services Crew Leader; Robert Saldierna
Area: C Ground Conditioh: DRY
Project: SMOKE TEST Predominant Surface Cover:
Job #:34 Date: 5-9-2017
Main Line Length: 672
Manholes Address Sand | Blower | Wall Size MH Leak |
Baog
AVEM & 9™ ST X
AVEN & 9'"ST X
Mo, Location Type Description Size | Surface Feet Feet Side Service Line
Cover | From LUP From | Left/Right Address
Main
Line
I | GROUND | SL MAIN 4 133°- M R 1310 0T8T
175 '
2 GROUND SL | CLEANOUT | 47 221 185 L 1309 9 ST |
3 GROUND SL | CLEANOUT | 4" 1337 67! L 1309 9™ 8T |
672
/-\ﬂ -
Me |- { NG
/ Flow Direction
Other Leaks or Comments:










Line No: 35

R.S. SMOKE TEST & MULTI SERVICES
Service Area.C

Owner/Contractor: R.S Smioke Test & Multi services

Area: C

Project: SMOKE TEST

Joh #:35

Ground Condition; DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Y

Date: 5-9-2017
Main Line Length: 665
Manholes Address | Sand | Blower Wall Size MH Lieak
Bag
AVEN & 9™ 8T %
AVE O & 9T ST X
No. Location Type Description Size | Surface Fest Feet Side Service Line
Cover | FromUP | From | Left/Rign Address
Main
Line
i GROUND | SL | CLEANOUT | 4" 156" 48 R 1408 91 ST
|
bb5s’
/-\\4
{
Na ] [H o8
./ Flow Direction

Other Leaks or Comments:







R.S. SMOKE TEST & MULTI SERVICES

Line No: 36

Service Aren.C

Dwner/Contractor: R.S Smoke Test & Multi services

Area: C

Project: SMOKE TEST

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Job #:36 Date: 5-9-2017
Main Line Length: 347"
Manholes Address Sand | Blower Wall Size MH Leak
Bag
AVEN & 0™ 8T N
AVEN & STST X
No. | Location | Type | Description | Size | Surface | Feet Feet Side | Service Line
Cover | From LUP From Left/Right Addrass
Main
Ling
|
T
347
/\‘. —i
i
C e | { - )
Flow Direction

L 4

Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES
Line Nop: 37 Service Area C

Owner/Contractor: RS Smoke Test & Multi sarvices

Area: C
Project: SMOKE TEST
Job #:37

Main Line Length: 352

Ground Condition: DRY

Date: 5-9-2017

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Manholes Address Sand J Blower | Wall Size MH Leak
Bug_l.
AVEN & 9™ 8T X
AVEN & 0™ ST X
No. Lotation Type | Description Size | Surface | Feet Feet Side Service Line
Cower | From UP From | Left/Right Address
Mazin
Line

352

D

i

Flow Direction

Other Leaks or Comments;




R.S. SMOKE TEST & MULTI SERVICES

Line No: 38

Service Area:C

Owner/Contractor: R.S Smoke Test & Multi services

Area; C
Project: SMOKE TEST
lob #:38

Main Line Length: 600/

Crew Leader: Robert Saldierna
Ground Condition: DRY
Predominant Surface Cover:

Date: 5-10-2017

v

Manholes Address Sand | Blower | Wall Size MH Liak
. Bag
AVEK & 10™ ST X
AVE L & 0T8T X
No Location Type Description Size Surfa-l:e Feet Feet Side Service Line
Cover | FromUP® | From Left/Rig Address
Main ht
S Line
| | GROUND | SL | CLEANOUT | 4~ 40 41° L 913 AVEK
2 | GROUND | SL | CLEANOUT | 47 293 79 L 1100
BLOCK 10™
— e o T aa f ST
3 | GROUND | SL | CLEANOUT | 47 293’ 40 L 1100
BLOCK 10™
. ST
4 | GROUND | SL | CLEANOUT | 4 42 152 L 1131 107 ST
s | GROUND | SL | CLEANOUT | 47 481" 57 R 1130 10T ST
6 | GROUND | SL | CLEANOUT | 47 481° 15 | R 1130 16™ ST
—
00"
-+ L
/.;,\\[ D
"" Flow Direction 3

Other Leaks or Comiments:







AS o

ey H R KIOS
Y H Dewn: (10 v
-

Adresy: | 100 Hogh

" Type ot Lcan Droken CICaR 00ky







*300 e \ay0Aq 1 we) #9 3dhL |
M Nl VLS SSIRY
Y B Q) 7 iumad HA
@' Toa0IN 190 pis
:..a..auuuﬂ

CINNRG 0w 89T awolwg GY










Line No: 39

R.S. SMOKE TEST & MULTI SERVICES

Service Area:C

Area: C
Project: SMOKE TEST

Job #:39

Main Line Length: 333’

Owner /Contractor: R.S Smoke Test & Multi services

Ground Condition: DRY
Predominant Surface Cover:

Date: 5-10-2017

Crew Leader: Robert Saldierna

1 Manholes Address Sand | Blower | Wall Size ] MH Leak
| Bag
AVEL & 10" 8T X
AVEL & [1T 8T X
No. Location Type Description Size | Surface Feet Fast side | Serviceline |
Cover @ From UP From Left/RI Address
Main ght
Line
GROUND SL | CLEANOUT | 47 187 46 R L1501 A 1™
ST
337
/1;\ 1w
I J\
Flow Direction

v

Other Leaks ar Comments:




R.S. SMOKE TEST & MULTI SERVICES

Line No: 40

Service Area.C

Owner/Contractor: R.S Smoke Test & Multi services

Area: C

Project: SMOKE TEST

loh #:40

Main Line Length: 650°

Date: 5-10-2017

Ground Condition: BRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Manholes Address Sand | Blower | Wall Size MH Leak
AVEL & 10'ST X
AVEM & 10" ST X
No. Location Type Gescription Size | Surface Feet Feet Side service Line
Cover | From UP From Left/Ri Address
Main ght
Line
_ { !
| |
Ba0
- >
y \
L Flow Direction
- Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES

Line No: 41 Service Arca.C

Owner/Contractor; R.S Smoke Test & Multj services

Area: C

Project: SMOKE TEST

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Job #:41 Date: 5-10-2017
Main Line Length: 680’
Manholes Address | Sand | Blower | Wall Size MH Leak
_ | Bag =
AVEM & 10™ ST | X
AVEN & 10™' ST [ X
No. | Location | Type | Description | Size | Surface | Feet | Feet | Side | Service Line
Cover | From UP From Left/Ri Address
Main ght
Line
i |
BR0"
/\\1 a
mio |} E" Mib
/ \

Flow Direction

Other Leaks or Commenits:




R.S. SMOKE TEST & MULTI SERVICES

Line No: 42 Service Argm:C

Owner/Contractor: R.5 Smoke Test & Multi services
Area: C

Project: SMOKE TEST

Job #:42

Main Line Length: 664'

Crew Leader: Robert Saldierna

Ground Condition: DRY

Predominant Surface Cover;

Date: 5-10-2017

Flow Direction

Manholes Address Sand | Blower | Wall Size 'MH Leak
Bag
AVEN & 10M 8T X
AVEO & 10™ ST X
No. Location | Type | Description | Size | Surface | Feet Feet Side Service Line
Cover | From UP From Laft/Ri Address
Main ght
Line
l i
o — EHI‘
E -
’/N-‘lﬂ\| illll 10
N

Other Leaks ar Commeants;




R.S. SMOKE TEST & MULTI SERVICES

Line No- 43

Service Area:C

Owner/Contractar; R.S Smoke Test & Multi services

Area: C

Project: SMOKE TEST

Ground Condition: DRY

Crew Leader: Robert Saldiarna

Predominant Surface Cover:

Job #:43 Date: 5-10-2017
Main Line Length: 225°
Manholes Address Sand | Blower | Wall Size MH Leak
Bag
AVEO & 10™ ST X
I AVEQ & 98T X
No. Location | Type | Description | Size | Surface | Feet Feet | Side Service Line
Cover | FromUP | From Left/Ri Address
Main ght
Line
J
225"
- >
(/D\] { o
\
Flow Direction

Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES

Line No: 44

v

Service ArearC

Owner/Caontractor: RS Smoke Test & Multi services Crew Leader: Robert Saldierna
Area: C Ground Condition: DRY
Project: SMOKE TEST Predominant Surface Cover:
Job #:44 Date: 5-10-2017
Main Line Length: 53°

Manholes Address Sand | Blower Wall Size MH Leak

— Bag
AVEO & 9" ST | X
AVE O & 9" ST | X
No. Location Type Description Size | Surface | Feet Fest Side Service Line
Cover | From UP From Left/Ri Address
Main ght
Ling
l |
53
/\\“ > N
oW (313
J \
Flow Direction

Other Leaks or Comments:




Line No: 45

R.S. SMOKE TEST & MULTI SERVICES

Service Aren ' C

Owner/Cantractor: R.S Smoke Test & Multi services

Area; C

Praject: SMOKE TEST

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

Job #:45 Date: 5-10-2017
Main Line Length: 464
Manholes Address Sand | Blower Wall Size MH Leak
Bag
AVEO & 9" ST X
AVEO & 08T X
No. Location Type Description Size | Surface Feet Feet Side Service Line
Cover | FromUP | From Left/Ri Address
Main ght
Line .
| GROUND | SL. | CLEANOUT | 47 296" 15 | R 1518 ™8T
464’
- -
W 1 oas
! [
/ \
/ Flow Direction

v

Thr_‘, g, A Tha hous

Other Leaks or Comments:
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R.S. SMOKE TEST & MULTI SERVICES

Line No: 46 Servioe Aren:C

Owner/Contractor: B.S Smoke Test & Multi services

Area: C
Project: SMOKE TEST
lob #:46

Main Line Length: 601’

Crew Leader: Robert Saldierna

Ground Condition; DRY

Predominant Surface Cover:

Date: 5-10-2017

v

Manholes Address Sand | Blower | Wall Size MH Leak
; Bag
AVEK & 11 ST X
AVEL & 117 ST X
| No. | location | Type| Description | Size | Surface | Feet Feet Side | Service Line
Cover | FromUP | From Left/Ri Address
Main ght
5. Line
601’
/x\* > G
/
ks |} {|
l | A
Flow Direction

Other Leaks or Comments:




R.S. SMOKE TEST & MULTI SERVICES

Line No: 47

Service AreaiC

Area: C

Project: SMOKE TEST

Owner/Contractor: R.S Smoke Test & Multi services

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

lob #:47 Date: 5-10-2017
Main Line Length:662'
|= Manholes Address Sand | Blower Wall Size MH Leak
Bag
AVEL & [17 8T X
AVEM & 11" ST | X
No. Location | Type | Description | Size | Surface | Feet Feet Side | Service Line
Cover | From UP From Left/Ri Address
Main ght
Line
l GROUND | SL. | CLEANOUT 4" E¥Ai) MEN L 1223 11 ST
2 GROUND | SL.| CLEANOUT | 47 3207 1037 L 1223 118 8T
662
/\"- : 3
k11 ] ] mMll
/ Flow Direction

Other Leaks or Comments:










Ling No: 48

R.S. SMOKE TEST & MULTI SERVICES

Service Area:C

Owner/Contractor; R.S Smoke Test & Multi services

Area: C

Project; SMOKE TEST

Ground Condition: DRY

Crew Leader: Robert Saldierna

Predominant Surface Cover:

lob #:48 Date: 5-10-2017
Main Line Length:598'
| Manholes Address Sand | Blower Wall Size MH Leak
Bag
AVEK & 12 ST b4
- T
AVEL& 12™8T % |
No. Location Type Description Size | Surface Feet Feat Side Service Line
Cover | From LIP From Left/Ri Address
Main ght
Line -
| GROUND S.L. | CLEAN OUT 4" 5771 il L 1105 12" ST
2 GROUND SL | CLEANOUT | 47 767 3l L 112" ST
3 GROUND | SL | CLEANOUT | 47 120° ELN L {1y 1™ ST
SaR
—
— 112
\
Flow Direction

v

Other Leaks or Comments:
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RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

MANHOLE# ADDRESS TYPE OF REPAIR
A2 AVE A 82" ST NO DAMAGE
B2 BAYSHORE & 2™ ST NO DAMAGE
C2N AVE C & 2" ST MANHOLE NOT FOUND )
c2s 306 2™ ST NEEDS RIAN COVER & THE OUTTER CONE
NEEDS CONCRETE
D2 35220 ST WHERE THE CONCRETE & FIBER MEET
INSIDE THE M/H IS SEPARATED
E2 AVEE& 2™ ST M/H LID SEALED BY ASPHALT
F2 BROADWAY & 2™ sT NO DAMAGE
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RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

MANHOLE # ADDRESS TYPE OF REPAIR
A3 301 AVE A NO DAMAGE
83 BAYSHORE &3""' ST NO DAMAGE
3 2843% ST NO DAMAGE
D3N 3723"sT NO DAMAGE
D35 382 3" 5T OUTTER CONE HAS CRAKS
E3 AVE E & 3" ST B NO DAMAGE
F3 BROADWAY & 3" ST INNER M/H WALL HAS CRACKS IN IT
G3 AVEG & 3™ ST NO DAMAGE
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RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

MANHOLE# ADDRESS TYPE OF REPAIR

Ad AVE A1/2 & 4™MST NO DAMAGE

B4 BAYSHORE & 4™ ST NO DAMAGE
CAN 276 4™ ST OUTTER COMNE NEEDS CONCRETE
c4s 292 4™ ST OUTTER CONE NEEDS CONCRETE
D4 39647 ST MISSING RAIN COVER BUT WE DON'T HAVE THE SIZE
E4N AVEE & 4™ ST OUTTER CONE NEEDS CONCRETE
E4S AVEE & 4™ sT NO DAMAGE

Fd BROADWAY & 4™ ST NO DAMAGE
GAN AVEG &A™ ST NO DAMAGE

G4S AVEG &4 ST NO DAMAGE

H4 AVEH & 4™ sT NO DAMAGE




RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

MANHOLE# ADDRESS TYPE OF REPAIR
A4 AVE A1/2 & 4™ ST NO DAMAGE
BA BAYSHORE & 4™ ST NO DAMAGE
CAN 276 47 ST OUTTER CONE NEEDS CONCRETE
cas 292 4™ ST OUTTER COMNE NEEDS CONCRETE
D4 396 4™ ST MISSING RAIN COVER BUT WE DON'T HAVE THE SIZE
EAN AVEE & 4™ ST OUTTER CONE NEEDS CONCRETE
EAS AVEE & 4™ ST NO DAMAGE
F4 BROADWAY & 4'" ST NO DAMAGE
G4N AVE G & 4™ ST NO DAMAGE
G4S AVEG & 4" ST NO DAMAGE
H4 AVEH & 4™ ST NO DAMAGE













RS SMOKE Tre v
Pute : Yoyt akkups

ADDRESS Awwe 4o

NPE oF 1esx potl

F fome |.5

afa s I-J










RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

MANHOLE# ADDRESS TYPE OF REPAIR
AB AVEA&G " ST NO DAMAGE
B6 BAYSHORE & 6" ST M/H NEEDS TO BE RAISED
c6 2706 ST M/H NEEDS NEW METAL RING
D6 3826 ST NO DAMAGE
£6 AVEER 6" ST NEEDS TO BE FIND
F6 AVEF&6™ST WHERE THE TRS PIPE COMES INTO M/H IT HAS
INFLITRATION ]
GEN 6896 ST NO DAMAGE
G6S 6966 ST NO DAMAGE
H6 7926 ST NEEDS NEW METAL RING
16N AVE1& 6" ST NO DAMAGE
165 AVE &6 ST NO DAMAGE i
16 AVE J & 6" ST NEEDS RAIN COVER
K6 AVEK &6 ST LEFT OVER MATERIAL NEEDS TO BE PICKED UP
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RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

| MANHOLE# l ADDRESS TYPE OF REPAIR
L A5 AVE A1/2 &5™ ST NO DAMAGE
| BS BAYSHORE & 5™ ST INNER CONE HAS CRACKS
cs 230 5™ ST NO DAMAGE
D5 300 BLOCK OF 5™ ST WHERE THE TRS PIPE COMES INTO M/H IT HAS
INFILTRATION & NEEDS NEW METAL RING
E5 AVE ERS™ ST NEED TO FIND MANHOLE
F5 BROADWAY & 5 ST OUTTER CONE NEEDS CONCRETE
GSN AVEG & 5™ ST OUTTER CONE NEEDS CONCRETE
G55 AVEG &5 ST OUTTER CONE NEEDS CONCRETE
H5 AVEH &5 ST NO DAMAGE
15N AVE | &5 ST NO DAMAGE
155 AVE 1 & 5™ ST NO DAMAGE
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RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

MANHOLE#

ADDRESS

TYPE OF REPAIR
AIN 101 1¥7sT NEEDS RAIN COVER
Al 101 1% sT NO DAMAGE

B1 BAYSHORE & 1°' ST NO DAMAGE
c1 AVEC& 1°'sT NO DAMAGE




RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

MANHOLE#H ADDRESS TYPE OF REPAIR
A8 AVEA&B™ST NO DAMAGE
B8 BAYSHORE & 8™ ST NO DAMAGE
C8N 2648 ST NO DAMAGE
C8S 278 8" sT NO DAMAGE
D8 3648 ST NO DAMAGE
E8N AVEE&B™ST NO DAMAGE
E8S AVEE & 8™ 5T OUTTER CONE NEEDS CONCRETE
Fg BROADWAY & 8 ST | M/H NEEDS RAIN COVER, CHANGE METAL RING ,&
INFLITRATION WHERE THE TRS PIPE COMES INTO
MANHOLE
G8 AVEG & 8" ST NO DAMAGE
H8 AVEH & 8™ sT NO DAMAGE
18 AVE| & 8™ sT NO DAMAGE
18 AVE | & 8" sT NO DAMAGE
KBN AVE K & 8™ ST NO DAMAGE
K8S AVE K & 8" ST NEEDS RAIN COVER
L8 AVE L& 8™ ST NO DAMAGE
MBN AVEM & 8™ ST NO DAMAGE
M8S AVE M & 8™ ST NO DAMAGE
N8 AVEN & 8™ ST NO DAMAGE
08 1426 8™ ST NO DAMAGE
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RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

MANHOLE# ADDRESS | TYPE OF REPAIR 1
AT AVEAR 7" ST NO DAMAGE
B7 BAYSHORE & 7™ ST NEEDS NEW METAL RING
c7 276 7 ST NO DAMAGE
D7 374 7" ST NO DAMAGE =]
E7 AVEE&7"ST NO DAMAGE
F7 BROADWAY & 7" ST NO DAMAGE
G7 6647 ST NO DAMAGE |
H7 AVEH & 7™M ST WHERE THE TRS PIPE COMES INTO THE M/H IT
STARTED TO SEPARATE
i 7N AVE | & 7" ST NO DAMAGE
175 AVEI &7 ST NO DAMAGE
17 AVEI & 7MST OUTTER CONE NEEDS CONCRETE
K7N AVE K 8 7™ ST NO DAMAGE
K75 AVE K & 77 ST NO DAMAGE
L7 AVEL&7™MST NO DAMAGE
M7 AVEM& 7" ST M/H IS SEALED WITH ASPHALT n
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RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

MANHOLE# ADDRESS TYPE OF REPAIR
A9 AVEA1/2 & 9™ ST NO DAMAGE
BOW BAYSHORE & 9'" ST NO DAMAGE
BSE BAYSHORE & 9™ ST CHANGE METAL RING
cow AVEC&9™ ST OUTTER CONE NEEDS CONCRETE
Can AVEC &9 ST NO DAMAGE
95 AVEC R 9™ST NO DAMAGE
DOE AVED & 9" ST NO DAMAGE
DIW AVED & 9™ ST NO DAMAGE
E9N AVEE&9™ST NEEDS RAIN COVER BUT WE DON'T HAVE THE SIZE
E9S AVEE &9 ST NEED RAIN COVER BUT WE DON’T HAVE THE SIZE
E9W AVEE & 9™ ST NO DAMAGE
FoW BRAODWAY & 9™ ST NO DAMAGE
L F9E BRAODWAY & 9™ ST NO DAMAGE
G9 AVEG & 9™ ST NO DAMAGE
H9 AVEH & 9™sT NO DAMAGE
1 517 &9"sT NO DAMAGE
195 517 & 9" ST NO DAMAGE
J9E AVE J & 9" ST NO DAMAGE
J9W AVE ] & 9" ST MISSING RAIN COVER
K9 AVEK & 9™sT NO DAMAGE
o AVE L& 9™ sT NO DAMAGE
Ma AVEM & 9™ sT NO DAMAGE
N9 AVE N & 9™ ST NO DAMAGE
09 AVEO &9™'sT NO DAMAGE
09W 1000 BLOCK OF AVE O NO DAMAGE
095 | 1000 BLOCK OF AVE O NO DAMAGE
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RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

MANHOLE# ADDRESS TYPE OF REPAIR |

Al1l AVE A1/2 & 11™ 5T NO DAMAGE
B11N BAYSHORE & 11" ST NO DAMAGE
B11S BAYSHORE & 11" ST NO DAMAGE |
c11 AVEC & 11™sT SMALL REPAIR AND PICK UP LEFT OVER MATERIAL
D11 AVED & 11™ ST NO DAMAGE

F11 BROADWAY B 11" ST SMALL REPAIR

G11 AVE G & 11" ST NEED TO FIND MANHOLE

H11 AVE H & 11™ 8T NEED RAIN COVER AND PICK UP LEFT OVER

MATERIAL

111N 517 & 11™sT NO DAMAGE

1115 517 &11™sT NEED RAIN COVER

11 1001 11™ 8T NO DAMAGE
K11N AVE K & 117 ST NO DAMAGE

K11S AVEK & 11™ 5T OUTTER CONE NEEDS CONCRETE

L11 AVE L& 11" ST ~ NO DAMAGE

M11 AVE M & 11 sT OUTTER CONE NEEDS CONCRETE
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RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

MANHOLE# ADDRESS TYPE OF REPAIR
A10 AVE A & 10" ST NO DAMAGE
B10 BAYSHORE & 10™ ST NO DAMAGE
c10 AVE C&10™sT NEEDS NEW METAL RING
D10 AVED & 10" ST NO DAMAGE
F10 BROADWAY & 10" ST NO DAMAGE
F1/2 10 610 10™ ST NO DAMAGE
610 AVE G & 10™ ST NO DAMAGE
H10 AVEH R 10 THST NO DAMAGE
|10N 517 & 10™ ST NO DAMAGE
1105 517 & 10" ST NO DAMAGE
110 AVE ) & 10™ ST NO DAMAGE
K10 AVE K & 10" ST NO DAMAGE
L10 AVE L& 10™ ST NO DAMAGE
M10 AVE M & 10™ ST NO DAMAGE
N10 1399 10™ ST NO DAMAGE
010 AVE O & 10™ ST NO DAMAGE
O10E 815 AVE O MINOR REPAIR ON M/H
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RS SMOKE TEST & MULTI SERVICES

MANHOLE REPAIR FOR SAN LEON MUDD

MANHOLE#H ADDRESS TYPE OF REPAIR
Al12 AVE A& 12™ ST NO DAMAGE
B12N BAYSHORE & 12™ ST NO DAMAGE
B12S BAYSHORE &12™ ST NO DAMAGE
c12 AVEC & 12™ 5T NO DAMAGE
D12 AVED & 12" ST ND DAMAGE
E12 451 12" ST OUTTER CONE NEEDS CONCRETE
F12 BROADWAY & 12™ 5T OUTTER CONE NEEDS CONCRETE
G12N 66012™ ST PICK UP LEFT OVER MATERIAL
G125 705 12™ ST NO DAMAGE
H12 AVEH B 12™ ST SMALL REPAIR
112N 517 & 12™' ST NO DAMAGE
1125 517 & 12" ST NO DAMAGE
112 983 12" ST NO DAMAGE
K12N AVE K & 12™' ST NO DAMAGE
K125 AVE K & 12™ ST ~ NEEDS TO BE RAISE
L12 1213 127ST NEEDS NEW METAL RING
1125 1221 12™' ST NO DAMAGE
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SAN LEON MUD
Check Register
For the Period From Jan 1, 2016 to Mar 2, 2020

Check # Date Payee Cash Account Amount
3784 7/27/18 R.S. SMOKE TEST & MULTI SERVICES 10400 29,506.00
3822 8/10/18 R.S. SMOKE TEST & MULTI SERVICES 10400 21,590.00
3856 8/24/18 R.S. SMOKE TEST & MULTI SERVICES 10400 10,000.00
3868 9/7/18 R. S. SMOKE TEST & MULTI SERVICES 10400 3,620.00
3909 9/21/18 R. S. SMOKE TEST & MULTI SERVICES 10400 34,036.00
3991 10/19/18 R.S. SMOKE TEST & MULTI SERVICES 10400 14,696.00
4086 12/14/18 R.S. SMOKE TEST & MULTI SERVICES 10400 5,550.00
4161 1/25/19 R.S. SMOKE TEST & MULTI SERVICES 10400 10,472.00
4196 2/8/19 R. S. SMOKE TEST & MULTI SERVICES 10400 29,522.00
4260 3/8/19 R. S. SMOKE TEST & MULTI SERVICES 10400 51,774.00
4283 3/22/19 R.S. SMOKE TEST & MULTI SERVICES 10400 500.00
4310 4/5/19 R. S. SMOKE TEST & MULTI SERVICES 10400 1,800.00
4393 5/3/19 R. S. SMOKE TEST & MULTI SERVICES 10400 1,590.00
4427 5/17/19 R.S. SMOKE TEST & MULTI SERVICES 10400 10,280.00
4447 5/31/19 R. S. SMOKE TEST & MULTI SERVICES 10400 16,320.00
4493 6/14/19 R.S. SMOKE TEST & MULTI SERVICES 10400 6,750.00
4517 6/28/19 R.S. SMOKE TEST & MULTI SERVICES 10400 14,775.00
4546 7/12/19 R. S. SMOKE TEST & MULTI SERVICES 10400 6,650.00
4582 7/26/19 R.S. SMOKE TEST & MULTI SERVICES 10400 6,650.00
4599 8/9/19 R. S. SMOKE TEST & MULTI SERVICES 10400 7,400.00
4636 8/23/19 R.S. SMOKE TEST & MULTI SERVICES 10400 4,400.00
4681 9/6/19 R. S. SMOKE TEST & MULTI SERVICES 10400 8,700.00
4693 9/20/19 R. S. SMOKE TEST & MULTI SERVICES 10400 16,900.00
4751 10/18/19 R.S. SMOKE TEST & MULTI SERVICES 10400 16,025.00
4797 11/1/19 R. S. SMOKE TEST & MULTI SERVICES 10400 9,738.00
4829 11/15/19 R.S. SMOKE TEST & MULTI SERVICES 10400 11,295.00
4864 12/1/19 R. S. SMOKE TEST & MULTI SERVICES 10400 17,205.00
4888 12/13/19 R.S. SMOKE TEST & MULTI SERVICES 10400 16,413.00
4929 12/27/19 R. S. SMOKE TEST & MULTI SERVICES 10400 25,300.00
4975 1/24/20 R.S. SMOKE TEST & MULTI SERVICES 10400 24,455.00
5003 2/7/20 R. S. SMOKE TEST & MULTI SERVICES 10400 5,750.00
5021 2/21/20 R.S. SMOKE TEST & MULTI SERVICES 10400 21,905.00

3/4/2020 at 12:17 PM

Page: 1



SAN LEON MUD
Check Register
For the Period From Jan 1, 2016 to Mar 2, 2020

Check # Date Payee Cash Account Amount
1809 4/8/16 WATER, SEWER REPAIR & MORE 10400 11,634.00
1905 5/20/16  WATER, SEWER REPAIR & MORE 10400 3,800.00
1925 6/3/16 WATER, SEWER REPAIR & MORE 10400 5,700.00
1974 6/17/16  WATER, SEWER REPAIR & MORE 10400 5,000.00
2024 7/1/16 WATER, SEWER REPAIR & MORE 10400 16,260.00
2068 7/15/16  WATER, SEWER REPAIR & MORE 10400 29,800.00
2099 7/129/16  WATER, SEWER REPAIR & MORE 10400 4,000.00
2109 8/12/16 WATER, SEWER REPAIR & MORE 10400 20,600.00
2144 8/26/16  WATER, SEWER REPAIR & MORE 10400 20,500.00
2184 9/9/16 WATER, SEWER REPAIR & MORE 10400 29,165.00
2235 9/23/16 WATER, SEWER REPAIR & MORE 10400 300.00
2276 10/7/16  WATER, SEWER REPAIR & MORE 10400 12,800.00
2316 10/21/16  WATER, SEWER REPAIR & MORE 10400 14,800.00
2350 11/4/16  WATER, SEWER REPAIR & MORE 10400 15,100.00
2397 11/18/16 WATER, SEWER REPAIR & MORE 10400 5,350.00
2416 12/2/16  WATER, SEWER REPAIR & MORE 10400 6,700.00
2439 12/5/16  WATER, SEWER REPAIR & MORE 10400 23,965.00
2464 12/16/16 WATER, SEWER REPAIR & MORE 10400 20,400.00
2499 12/30/16 WATER, SEWER REPAIR & MORE 10400 300.00
2508 1/13/17  WATER, SEWER REPAIR & MORE 10400 5,000.00
2554 1/27/17  WATER, SEWER REPAIR & MORE 10400 4,800.00
2574 2/10/17  WATER, SEWER REPAIR & MORE 10400 300.00
2606 2/24/17  WATER, SEWER REPAIR & MORE 10400 4,300.00
2651 3/10/17  WATER, SEWER REPAIR & MORE 10400 27,100.00
2678 3/24/17  WATER, SEWER REPAIR & MORE 10400 14,800.00
2719 477 WATER, SEWER REPAIR & MORE 10400 30,000.00
2778 4/21/17  WATER, SEWER REPAIR & MORE 10400 2,750.00
2793 5/5/17 WATER, SEWER REPAIR & MORE 10400 10,300.00
2824 5/19/17  WATER, SEWER REPAIR & MORE 10400 9,200.00
2880 6/2/17 WATER, SEWER REPAIR & MORE 10400 6,850.00
2881 6/16/17  WATER, SEWER REPAIR & MORE 10400 31,942.26
2928 6/30/17  WATER, SEWER REPAIR & MORE 10400 18,300.00
3007 7/28/17  WATER, SEWER REPAIR & MORE 10400 1,400.00
3047 8/25/17  WATER, SEWER REPAIR & MORE 10400 8,300.00
3078 9/8/17 WATER, SEWER REPAIR & MORE 10400 71,600.00
3101 9/22/17  WATER, SEWER REPAIR & MORE 10400 55,900.00
3157 10/6/17  WATER, SEWER REPAIR & MORE 10400 48,700.00
3196 10/20/17 WATER, SEWER REPAIR & MORE 10400 30,380.00
3204 11/3/17  WATER, SEWER REPAIR & MORE 10400 18,600.00
3231 11/17/17 WATER, SEWER REPAIR & MORE 10400 28,600.00
3281 12/1/17  WATER, SEWER REPAIR & MORE 10400 24,100.00
3298 12/15/17 WATER, SEWER REPAIR & MORE 10400 9,300.00
3340 1/12/18  WATER, SEWER REPAIR & MORE 10400 25,119.02
3373 1/26/18  WATER, SEWER REPAIR & MORE 10400 37,550.00
3401 2/9/18 WATER, SEWER REPAIR & MORE 10400 55,986.00
3428 2/23/18  WATER, SEWER REPAIR & MORE 10400 87,667.50
3492 3/9/18 WATER, SEWER REPAIR & MORE 10400 94,180.00
3525 3/23/18  WATER, SEWER REPAIR & MORE 10400 31,168.50
3526 3/23/18  WATER, SEWER REPAIR & MORE 10400 56,510.00
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SAN LEON MUD
Check Register
For the Period From Jan 1, 2016 to Mar 2, 2020

Check # Date Payee Cash Account Amount
3531 4/6/18 WATER, SEWER REPAIR & MORE 10400 73,375.00
3532 4/6/18 WATER, SEWER REPAIR & MORE 10400 24,730.50
3579 4/20/18 WATER, SEWER REPAIR & MORE 10400 76,690.00
3580 4/20/18 WATER, SEWER REPAIR & MORE 10400 34,912.50
3616 5/4/18 WATER, SEWER REPAIR & MORE 10400 78,606.00
3617 5/4/18 WATER, SEWER REPAIR & MORE 10400 31,152.00
3648 5/18/18 WATER, SEWER REPAIR & MORE 10400 19,874.00
3649 5/18/18 WATER, SEWER REPAIR & MORE 10400 93,600.00
3670 6/1/18 WATER, SEWER REPAIR & MORE 10400 18,000.00
3671 6/1/18 WATER, SEWER REPAIR & MORE 10400 10,250.00
3689 6/15/18 WATER, SEWER REPAIR & MORE 10400 24,400.00
3690 6/15/18 WATER, SEWER REPAIR & MORE 10400 11,166.00
3737 7/13/18 WATER, SEWER REPAIR & MORE 10400 25,900.00
3738 7/13/18 WATER, SEWER REPAIR & MORE 10400 74,590.00
3785 7/27/18 WATER, SEWER REPAIR & MORE 10400 63,576.00
3831 8/10/18 WATER, SEWER REPAIR & MORE 10400 56,302.00
3857 8/24/18 WATER, SEWER REPAIR & MORE 10400 23,651.36
3866 9/7/18 WATER, SEWER REPAIR & MORE 10400 50,525.00
3907 9/21/18  WATER, SEWER REPAIR & MORE 10400 17,000.00
3947 10/5/18 WATER, SEWER REPAIR & MORE 10400 38,650.00
3990 10/19/18 WATER, SEWER REPAIR & MORE 10400 62,305.00
4027 11/16/18 WATER, SEWER REPAIR & MORE 10400 34,500.00
4088 12/14/18 WATER, SEWER REPAIR & MORE 10400 45,875.00
4119 12/28/18 WATER, SEWER REPAIR & MORE 10400 45,758.00
4142 11119  WATER, SEWER REPAIR & MORE 10400 45,800.00
4160 1/25/19 WATER, SEWER REPAIR & MORE 10400 51,970.00
4195 2/8/19 WATER, SEWER REPAIR & MORE 10400 42,790.00
4258 3/8/19 WATER, SEWER REPAIR & MORE 10400 64,050.00
4284 3/22/19 WATER, SEWER REPAIR & MORE 10400 24,500.00
4311 4/5/19 WATER, SEWER REPAIR & MORE 10400 22,300.00
4359 4/19/19  WATER, SEWER REPAIR & MORE 10400 38,300.00
4392 5/3/19 WATER, SEWER REPAIR & MORE 10400 18,096.00
4446 5/31/19 WATER, SEWER REPAIR & MORE 10400 48,600.00
4492 6/14/19 WATER, SEWER REPAIR & MORE 10400 32,300.00
4516 6/28/19 WATER, SEWER REPAIR & MORE 10400 25,976.00
4545 7/12/19  WATER, SEWER REPAIR & MORE 10400 28,490.00
4583 7/26/19 WATER, SEWER REPAIR & MORE 10400 38,860.00
4598 8/9/19 WATER, SEWER REPAIR & MORE 10400 25,540.00
4635 8/23/19 WATER, SEWER REPAIR & MORE 10400 21,000.00
4680 9/6/19 WATER, SEWER REPAIR & MORE 10400 81,140.00
4692 9/20/19 WATER, SEWER REPAIR & MORE 10400 39,050.00
4733 10/4/19  WATER, SEWER REPAIR & MORE 10400 27,500.00
4749 10/18/19 WATER, SEWER REPAIR & MORE 10400 64,100.42
4795 11/1/19  WATER, SEWER REPAIR & MORE 10400 50,212.50
4828 11/15/19 WATER, SEWER REPAIR & MORE 10400 38,150.00
4863 12/119  WATER, SEWER REPAIR & MORE 10400 46,600.00
4887 12/13/19 WATER, SEWER REPAIR & MORE 10400 48,800.00
4931 12/27/19 WATER, SEWER REPAIR & MORE 10400 58,640.00
4954 1/10/20 WATER, SEWER REPAIR & MORE 10400 36,000.00
4974 1/24/20 WATER, SEWER REPAIR & MORE 10400 35,990.00
5002 2/7/20 WATER, SEWER REPAIR & MORE 10400 31,200.00
5022 2/21/20 WATER, SEWER REPAIR & MORE 10400 42,800.00
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BOND IN LIEU OF DEPOSIT

BOND # _72BSBH0385%

KNOW ALL MEN BY THESE PRESENTS:

THAT _RS Smoke Test Multi Services , as Principal, and
Hartford Casualty Insurance Company , @ corporation organized and existing under
the laws of the State of Connecticut , and duly authorized to conduct and carry on a general
surety business in the State of Texas , as Surety, are each held and firmly bound unto
San Leon Municipal Utility , hereinafter called Utility, in the full and
just sum of Twenty-Five Thousand Dollars ($ 25,000 ),

lawful money of the United Stales, for the payment ot which, well ana truly 1o be made, the said Principal and the
said Surety hereby bind themselves, their respective heirs, legal representatives, successors and assigns, jointly
and severally, firmly by these presentls.

WHEREAS, the Principal has applied to the Utility for service, and under the rules and regulations of the Utility
it is necessary for the Principal to furnish security for the prompt payment of bills for service furnished and supplied
to the Principal by the Utility; and

WHEREAS, the Principal; desires to post this Bond in lieu of a cash deposit as security for the payment of said
bills;

NOW, THEREFORE, the condition of this obligation is such that if the said Principal shall well and faithfully
perform the obligations herein recited and shall promptly pay all bills rendered by said Utility to said Principal for
service as provided by this Bond and the rules and regulations of the Ulility, then the above obligation shall be null
and void; otherwise to remain in full force and effect.

It is hereby understood and agreed that the Surety reserves the right to cancel this Bond by giving thirty (30)
days written notice to the Utility, however, said cancellation would not relieve the Principal and Surety from any loss
accruing up to the effective date of said cancellation, said |oss, howsever, in no event to exceed the penalty of this
Bond.

This Bond shall be effective from _November 2, 2016 . and shall remain in force until
cancelled as aforesaid, or until released in writing by the Obligee.

Signed, saealed and delivered this _2nd day of _November 2016
RS Smoke Test Multi Serviges
Principal
By:
Witness

Pa -
Surety = —

(ks o Micells B

= “Witness Michelle Beldexdole Attomey in Fact




B i DATE{MMDDIYYYY)
ACORD CERTIFICATE OF LIABILITY INSURANCE |10721/2016

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S}, AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the cestificate holder is an ADDITIONAL INSURED, the policy(les) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the pollcy, certaln policies may require an endorsement. A statement on
this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

[ PRODUCER et ' AMTLCAR AMAYA
Ay o nANCR (Kt o (281)260-6099 (i v, (281)260-6903
' B522 Airline Drive Aoniess abahouston@sbeglobal . net
: Hous ton' Tx 77037 lNSURERIS] AFF—GRDING CQVER»\GE . . NAIG#
| o - msurer A: UNDERWRITERS AT LLOYD'S, LONDO
| INSURED ROBERT SALDIERNA INSURER B INFINITY COUNTY MUTUAL INSURANCE
R & 5 COSTRUCTION INSURER C
2757 FM 517 [ INSURER D
SAN LEON, TX 77539 EINSURERE
, (281)B76-7478 | INSURER F _
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS |8 TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS.
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INSR 7 aDDLTSUBR | ’ 7D POLIGY EFFIUROLICY EXP T T e
LTR TYPE OF INSURANGCE _nspyivo POLICY NUMBER [(MMDBAYYYY) ¢ :MM:DDNYW) LlMlTS
X COMMERCIAL GENERAL LIABILITY : _ ' ! ; EACH OCCURRENCE 's 2,000,000
X ) i g “DAMAGE TO RENTED ™
. “ciamsmane | X 0CCUR o : . PREMISES {Fa oowrence) 5 100,000
; |
: : | MED EXP {A
X 5500 PD DED i i DTWAS00314 06/22/16 06/22/17+ {Any one person)  § 5,000
A - A  PERSONAL & ADV INJURY  $ 2,000,000
| GEN'L AGGREGATE LIMIT APPLIES PER: b I_GENERAL acerecate s 2,000,000
" poucy. GBS Loc P | prODUCTS - CoMProP Ace s 2,000,000
: o , i ;|
{ OTHER. 5 i 5
" ! { COMBINED SINGLE LTAT
:_ AUTOMOBILE LIABILITY . : . . ! (Ea accident]. 3
. X ANYAUTO | BODILY INJURY {Per person)  § 30,000
' OWNED ~p ¢ SCHEDULED . 542661136774001 09/28/16 09/28/17 ’
B NJTOS ONLY X Aitos : " BODILY INJURY {Per accudenn. 3 60,000
IR NOMN-OWNED 1 . : "PROPERTY DAMAGE 3 25 000
AL TOS ONLY . AUTOS OMLY : : ; . _ [Par accidant) R [
" T - ¥ 1 j
o UMBRELLA LB occur ! | _EACH_OCCURRENCE _ _ '§.
© EXCESSUAB | ciamsmapE| | I | AGGREGATE 's
i DED ' RETENTIONS | i | $
WORKERS COMPENSATION | ; [ TRER OTH-
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BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the
certificate holder in lieu of such endorsement(s).

PRODUCER ] CONIACT  Daniel Munro
Munro Insurance Services, LLC. PHONE  760.6213804 FAX 0750106
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Suite 140 ADDRESS: o
o ide. CA 92054 INSURER(S) AFFORDING COVERAGE NAIC #
ceanside, INSURER A : United Specialty Insurance Company 12537
INSURED WRS Construction INSURER B : Certain Underwriters at Lloyd’s, London AA122000
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EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.
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LTR TYPE OF INSURANCE INSR | WVD POLICY NUMBER (MM/DD/YYYY) | (MM/DD/YYYY) LIMITS
GENERAL LIABILITY EACH OCCURRENCE $1,000,000
I DAMAGE TO RENTED
COMMERCIAL GENERAL LIABILITY PREMISES (Ea occurrence) $100,000
| CLAIMS-MADE E OCCUR MED EXP (Any one person) $5,000
A 0| Contractual liability X X PC339169ADP 12/16/2019 | 12/16/2020 | PERSONAL & ADV INJURY $ 1,000,000
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poey [0] 58% [ 1oc s
AUTOMOBILE LIABILITY ?Eg“ggé?é'gﬁ‘f'NGLE LiMIT s
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ALL OWNED SCHEDULED -
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DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | §
B . . .
Inland Marine - Equipment IMEB04014 01/06/2020 | 01/06/2021| Sched EC]UIp. $26,900

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (Attach ACORD 101, Additional Remarks Schedule, if more space is required)

Miscellaneous Tools: $5,000; Scheduled Equipment - Light/Medium: $3,900; Scheduled Equipment -
Heavy: $18,000; Deductible: $1,000/$2,500

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE
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McCALL GIBSON SWEDLUND BARFOOT PLLC

Certified Public Accountants

13100 Wortham Center Drive

Suite 235 111 Congress Avenue
Houston, Texas 77065-5610 Suite 400
(713) 462-0341 Austin, Texas 78701
Fax (713) 462-2708 (512) 610-2209
E-Mail: mgsb@mgsbpllc.com www.mgsbpllc.com

INDEPENDENT AUDITOR’S REPORT

Board of Directors
San Leon Municipal Utility District
Galveston County, Texas

We have audited the accompanying financial statements of the governmental activities and each major
fund of San Leon Municipal Utility District (the “District”), as of and for the year ended June 30, 2015,
and the related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Member of
American Institute of Certified Public Accountants
Texas Society of Certified Public Accountants






Board of Directors
San Leon Municipal
Utility District

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the District as of June
30, 2015, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that Management’s
Discussion and Analysis and the Schedule of Revenues, Expenditures, and Changes in Fund Balance —
Budget and Actual — General Fund be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The supplementary information required by the Texas
Commission on Environmental Quality as published in the Water District Financial Management Guide
is presented for purposes of additional analysis and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The
supplementary information, excluding that portion marked “Unaudited” on which we express no opinion
or provide any assurance, has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the basic financial statements as a whole.

McCall Gibson Swedlund Barfoot PLLC
Certified Public Accountants
Houston, Texas

September 15, 2015






SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

Management’s discussion and analysis of San Leon Municipal Utility District’s (the “District”)
financial performance provides an overview of the District’s financial activities for the fiscal
year ended June 30, 2015. Please read it in conjunction with the District’s financial statements.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The basic financial statements
include: (1) combined fund financial statements and government-wide financial statements and
(2) notes to the financial statements. The combined fund financial statements and government-
wide financial statements combine both: (1) the Statement of Net Position and Governmental
Funds Balance Sheet and (2) the Statement of Activities and Governmental Funds Statement of
Revenues, Expenditures and Changes in Fund Balances. This report also includes other
supplementary information in addition to the basic financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The District’s annual report includes two financial statements combining the government-wide
financial statements and the fund financial statements. The government-wide portion of these
statements provides both long-term and short-term information about the District’s overall status.
Financial reporting at this level uses a perspective similar to that found in the private sector with
its basis in full accrual accounting and elimination or reclassification of internal activities.

The first of the government-wide statements is the Statement of Net Position. This is the
District-wide statement of position presenting information that includes all of the District’s assets
and liabilities, with the difference reported as net position. Over time, increases or decreases in
net position may serve as a useful indicator of whether the financial position of the District as a
whole is improving or deteriorating. Evaluation of the overall health of the District would
extend to other non-financial factors.

The government-wide portion of the Statement of Activities reports how the District’s net
position changed during the current fiscal year. All current year revenues and expenses are
included regardless of when cash is received or paid.

FUND FINANCIAL STATEMENTS

The combined statements also include fund financial statements. A fund is a grouping of related
accounts that is used to maintain control over resources that have been segregated for specific
activities or objectives. The District has three governmental fund types. The General Fund
accounts for resources not accounted for in another fund, customer service revenues, operating
costs and general expenditures. The Debt Service Fund accounts for ad valorem taxes and
financial resources restricted, committed or assigned for servicing bond debt and the cost of
assessing and collecting taxes. The Capital Projects Fund accounts for financial resources
restricted, committed or assigned for acquisition or construction of facilities and related costs.

-3-



SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

FUND FINANCIAL STATEMENTS (Continued)

Governmental funds are reported in each of the financial statements. The focus in the fund
statements provides a distinctive view of the District’s governmental funds. These statements
report short-term fiscal accountability focusing on the use of spendable resources and balances of
spendable resources available at the end of the year. They are useful in evaluating annual
financing requirements of the District and the commitment of spendable resources for the near-
term.

Since the government-wide focus includes the long-term view, comparisons between these two
perspectives may provide insight into the long-term impact of short-term financing decisions.
The adjustments columns, the Reconciliation of the Governmental Funds Balance Sheet to the
Statement of Net Position and the Reconciliation of the Governmental Funds Statement of
Revenues, Expenditures and Changes in Fund Balances to the Statement of Activities explains
the differences between the two presentations and assists in understanding the differences
between these two perspectives.

NOTES TO THE FINANCIAL STATEMENTS

The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements.

OTHER INFORMATION

In addition to the financial statements and accompanying notes, this report also presents certain
required supplementary information (“RSI”). A budgetary comparison schedule is included as
RSI for the General Fund.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position may serve over time as a useful indicator of the District’s financial position. In the
case of the District, assets exceeded liabilities by $5,005,858 as of June 30, 2015. A portion of
the District’s net position reflects its net investment in capital assets (water and wastewater
facilities as well as vehicles and equipment less any debt used to acquire those assets that is still
outstanding). The District uses these assets to provide water and wastewater services.



SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)
A comparative analysis of government-wide changes in net position is presented below:

Summary of Changes in the Statement of Net Position

Change
Positive
2015 2014 (Negative)
Current and Other Assets $ 6555494 $ 8385002 $ (1,829,508)
Capital Assets (Net of Accumulated
Depreciation) 8,816,644 6,768,958 2,047,686
Total Assets $ 15372138 $ 15153960 $ 218,178
Bonds and Note Payable $ 9537698 $ 9870276 % 332,578
Other Liabilities 828,582 635,536 (193,046)
Total Liabilities $ 10,366,280 $ 10505812 % 139,532
Net Position:
Net Investment in Capital Assets $ 1,951,518 $ 1,722,824 $ 228,694
Restricted 1,302,792 1,244,217 58,575
Unrestricted 1,751,548 1,681,107 70,441
Total Net Position $ 5005858 $ 4648148 $ 357,710

The following table provides a summary of the District’s operations for the years ending June 30,
2015, and June 30, 2014. The District’s net position increased by $357,710.

Summary of Changes in the Statement of Activities

Change
Positive
2015 2014 (Negative)
Revenues:
Property Taxes $ 1,020,565 $ 974,985 $ 45,580
Charges for Services 2,299,229 2,000,855 298,374
Other Revenues 200,986 53,471 147,515
Total Revenues $ 3,520,780 $ 3,029,311 $ 491,469
Expenses for Services 3,163,070 3,296,858 133,788
Change in Net Position $ 357,710 $ (267,547) $ 625,257
Net Position, Beginning of Year 4,648,148 4,915,695 (267,547)
Net Position, End of Year $ 5,005,858 $ 4,648,148 $ 357,710




SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

FINANCIAL ANALYSIS OF THE DISTRICT’S GOVERNMENTAL FUNDS

The District’s combined fund balances as of June 30, 2015, were $5,638,179, a decrease of
$2,027,437 from the prior year.

The General Fund fund balance increased by $71,727, primarily due to an increase in service
rates and reimbursements from FEMA for expenditures incurred in a prior year.

The Debt Service Fund fund balance increased by $52,406, primarily due to the structure of the
District’s debt service requirements.

The Capital Projects Fund fund balance decreased by $2,151,570, primarily due to capital
expenditures related to the elevated storage tank and sanitary sewer rehabilitation paid from bond
proceeds received in a prior fiscal year.

GENERAL FUND BUDGETARY HIGHLIGHTS

The Board of Directors did not amend the budget during the current fiscal year. Actual revenues
were $473,134 higher than budgeted revenues, primarily due to an increase in service rates and
reimbursements from FEMA for expenditures incurred in a prior year. Actual expenditures
exceeded budgeted expenditures by $606,846, primarily due to higher than anticipated capital
outlay and maintenance and repair costs.

CAPITAL ASSETS

Capital assets as of June 30, 2015, total $8,816,644 (net of accumulated depreciation) and
include land, buildings, vehicles and equipment as well as the water and wastewater systems.
Significant capital asset activity during the year included relocation of utilities along Bayshore
Drive, sanitary sewer rehab, phase I, construction of an elevated storage tank, and a new pump at
the District’s wastewater treatment plant.

Capital Assets At Year-End, Net of Accumulated Depreciation

Change
Positive
2015 2014 (Negative)
Capital Assets Not Being Depreciated:
Land and Land Improvements $ 151,807  $ 151,807  $
Construction in Progress 2,391,938 1,178,257 1,213,681
Capital Assets, Net of Accumulated
Depreciation:
Buildings, Vehicles, and Equipment 250,926 254,948 (4,022)
Water System 1,610,367 1,684,006 (73,639)
Wastewater System 4,411,606 3,499,940 911,666
Total Net Capital Assets $ 8,816,644 $ 6,768,958 $ 2,047,686




SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2015

LONG-TERM DEBT ACTIVITY

As of June 30, 2015, the District had total bond debt payable of $9,575,000. The changes in the
debt position of the District during the fiscal year ended June 30, 2015, are summarized as
follows:

Bond Debt Payable, July 1, 2014 $ 9,895,000
Less: Bond Principal Paid 320,000
Bond Debt Payable, June 30, 2015 $ 9,575,000

The District’s Series 2013 bonds carry an insured rating of “AA” by virtue of bond insurance
issued by Assured Guaranty Municipal Corporation. The District’s underlying rating is “BBB+”.

The District has also entered into a note payable for the purchase of a Case 580N 2WD
Loader/Extendahoe.

CONTACTING THE DISTRICT’S MANAGEMENT

This financial report is designed to provide a general overview of the District’s finances.
Questions concerning any of the information provided in this report or requests for additional
information should be addressed to San Leon Municipal Utility District, 443 24™ Street, San
Leon, Texas 77539.



SAN LEON MUNICIPAL UTILITY DISTRICT
STATEMENT OF NET POSITION AND
GOVERNMENTAL FUNDS BALANCE SHEET
JUNE 30, 2015

Debt
General Fund Service Fund
ASSETS
Cash $ 798,979 $ 147,212
Investments 1,076,670 1,109,964
Cash with Galveston County Tax Office 2,788
Receivables:
Property Taxes 74,429 82,274
Penalty and Interest on Delinquent Taxes 40,000
Service Accounts 205,044
Due from Other Funds 28,524
Due from Other Governmental Units 16,257
Land
Construction in Progress
Capital Assets (Net of Accumulated
Depreciation)
TOTAL ASSETS $ 2,171,379 $ 1,410,762

The accompanying notes to the financial
statements are an integral part of this report.
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Capital Statement of
Projects Fund Total Adjustments Net Position
$ 999,031 $ 1945222 % $ 1,945,222
2,002,846 4,189,480 4,189,480

2,788 2,788

156,703 156,703

40,000 40,000

205,044 205,044

600 29,124 (29,124)

16,257 16,257

151,807 151,807

2,391,938 2,391,938

6,272,899 6,272,899

$ 3002477 $ 6584618 $ 8787520 $ 15,372,138

The accompanying notes to the financial
statements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
STATEMENT OF NET POSITION AND
GOVERNMENTAL FUNDS BALANCE SHEET

JUNE 30, 2015

LIABILITIES

Accounts Payable

Accrued Interest Payable

Due to Other Funds

Security Deposits

Long-Term Liabilities:
Bonds Payable, Due Within One Year
Bonds Payable, Due After One Year
Note Payable, Due Within One Year
Note Payable, Due After One Year

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Property Taxes
Penalty and Interest on Delinquent Taxes

TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES
Restricted for Authorized Construction
Restricted for Debt Service
Assigned to 2016 Budget Deficit
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES

NET POSITION
Net Investment in Capital Assets
Restricted for Debt Service
Unrestricted

TOTAL NET POSITION

Debt
General Fund Service Fund
$ 107,307 $
29,124
283,400
$ 419,831 $ -0-
$ 74,429 $ 82,274
40,000
$ 74,429 $ 122,274
$ $
1,288,488
103,339
1,573,780
$ 1,677,119 $ 1,288,488
$ 2,171,379 $ 1,410,762

The accompanying notes to the financial

statements are an integral part of this report.
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Capital Statement of
Projects Fund Total Adjustments Net Position
$ 329,905 437,212  $ 437,212

107,970 107,970
29,124 (29,124)
283,400 283,400
335,000 335,000
9,171,719 9,171,719
11,321 11,321
19,658 19,658
$ 329,905 749,736 $ 9,616,544 10,366,280
$ 156,703 % (156,703)
40,000 (40,000)
$ -0- 196,703  $ (196,703) -0-
$ 2,672,572 2672572 $ (2,672,572)
1,288,488 (1,288,488)
103,339 (103,339)
1,573,780 (1,573,780)
$ 2672572 5638179 $ (5,638,179) -0-
$ 3,002,477 6,584,618
$ 1,951,518 1,951,518
1,302,792 1,302,792
1,751,548 1,751,548
$ 5,005,858 5,005,858

The accompanying notes to the financial
statements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION
JUNE 30, 2015

Total Fund Balances - Governmental Funds

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not current financial resources
and, therefore, are not reported as assets in the governmental funds.

Deferred tax revenues and deferred penalty and interest revenues on delinquent
taxes for the 2014 and prior tax levies became part of recognized revenue in the
governmental activities of the District.

Certain liabilities are not due and payable in the current period and, therefore, are
not reported as liabilities in the governmental funds. These liabilities at year end
consist of:

Accrued Interest Payable $ (107,970)
Bonds Payable (9,506,719)
Note Payable (30,979)

Total Net Position - Governmental Activities

The accompanying notes to the financial
statements are an integral part of this report.

-12 -

$ 5638179
8,816,644
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SAN LEON MUNICIPAL UTILITY DISTRICT
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 2015

REVENUES
Property Taxes
Water Service
Wastewater Service
Street Lighting
Fire Fighting Service
Penalty and Interest
Tap Connection and Inspection Fees
FEMA Reimbursements
Miscellaneous Revenues

TOTAL REVENUES
EXPENDITURES/EXPENSES
Service Operations:
Personnel
Professional Fees
Contracted Services
Purchased Water
Utilities
Repairs and Maintenance
Street Lighting
Depreciation
Other
Capital Outlay
Debt Service:
Bond Principal
Bond Interest
Note Principal
Note Interest

TOTAL EXPENDITURES/EXPENSES

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES/EXPENSES

OTHER FINANCING SOURCES (USES)
Transfers In(Out)

NET CHANGE IN FUND BALANCES

CHANGE IN NET POSITION
FUND BALANCES/NET POSITION - JULY 1, 2014

FUND BALANCES/NET POSITION - JUNE 30, 2015

Debt
General Fund Service Fund
$ 346,452 $ 673,126
902,065
797,213
121,421
260,986
26,804 40,435
150,305
137,078
59,800 772
$ 2,802,124 $ 714,333
$ 802,330 $
76,786 10,945
279,499 300
271,963
114,425
396,783
81,787
512,561 927
271,392
320,000
329,755
10,983
1,131
$ 2,819,640 $ 661,927
$ (17,516) $ 52,406
$ 89,243 $ -0-
$ 71,727 $ 52,406
1,605,392 1,236,082
$ 1,677,119 $ 1,288,488

The accompanying notes to the financial
statements are an integral part of this report.
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Capital

Statement of

Projects Fund Total Adjustments Activities
$ $ 1,019,578 $ 987 $ 1,020,565
902,065 902,065
797,213 797,213
121,421 121,421
260,986 260,986
67,239 67,239
150,305 150,305
137,078 137,078
3,336 63,908 63,908
$ 3,336 $ 3,519,793 $ 987 $ 3,520,780
$ $ 802,330 $ $ 802,330
87,731 87,731
279,799 279,799
271,963 271,963
114,425 114,425
396,783 396,783
81,787 81,787
289,369 289,369
513,488 513,488
2,065,663 2,337,055 (2,337,055)
320,000 (320,000)
329,755 (5,491) 324,264
10,983 (10,983)
1,131 1,131
$ 2,065,663 $ 5,547,230 $ (2,384,160) $ 3,163,070
$ (2,062,327) % (2,027,437) % 2,385,147 $ 357,710
(89,243) % -0- $ -0- $ -0-
(2,151,570) $ (2,027,437) % 2,027,437 $
357,710 357,710
4,824,142 7,665,616 (3,017,468) 4,648,148
$ 2,672,572 $ 5,638,179 $ (632,321) $ 5,005,858

The accompanying notes to the financial
statements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES TO

THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2015

Net Change in Fund Balances - Governmental Funds

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report tax revenues when collected. However, in the Statement
of Activities, revenue is recorded in the accounting period for which the taxes are
levied.

Governmental funds do not account for depreciation. However, in the Statement of
Net Position, capital assets are depreciated and depreciation expense is recorded in
the Statement of Activities.

Governmental funds report capital expenditures as expenditures in the period
purchased. However, in the Statement of Net Position, capital assets are increased by
new purchases and the Statement of Activities is not affected.

Governmental funds report bond principal payments as expenditures. However, in
the Statement of Net Position, bond principal payments are reported as decreases in
long-term liabilities.

Governmental funds report interest expenditures on long-term debt as expenditures in
the year paid. However, in the Statement of Net Position, interest is accrued on the
long-term debt through fiscal year-end.

Governmental funds report note principal payments as expenditures. However, in the
Statement of Net Position, note principal payments are reported as decreases in long-
term liabilities.

Change in Net Position - Governmental Activities

The accompanying notes to the financial
statements are an integral part of this report.

-15-

$

(2,027,437)

987

(289,369)

2,337,055

320,000

5,491

10,983

357,710




SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 1. CREATION OF DISTRICT

San Leon Municipal Utility District, located in Galveston County, Texas, (the “District”), was
created May 26, 1965, by House Bill 1082 Chapter 520, Acts of the 59th Legislature of the
State of Texas. Pursuant to the provisions of Chapter 49 of the Texas Water Code, the District
is empowered to purchase, operate and maintain all facilities, plants and improvements
necessary to provide water, sanitary sewer service, storm sewer drainage, irrigation, solid waste
collections and disposal including recycling, and to construct parks and recreational facilities
for the residents of the District. The District is also empowered to contract for or employ its
own peace officers with powers to make arrests and to establish, operate and maintain a fire
department to perform all fire-fighting activities within the District. The Board of Directors
held its first meeting on March 28, 1973, and the first bonds were sold on July 10, 1975.

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America as promulgated by the
Governmental Accounting Standards Board (“GASB”). In addition, the accounting records of
the District are maintained generally in accordance with the Water District Financial
Management Guide published by the Texas Commission on Environmental Quality (the
“Commission”).

The District is a political subdivision of the State of Texas governed by an elected board.
GASB has established the criteria for determining whether or not an entity is a primary
government or a component unit of a primary government. The primary criteria are that it has a
separately elected governing body, it is legally separate, and it is fiscally independent of other
state and local governments. Under these criteria, the District is considered a primary
government and is not a component unit of any other government. Additionally, no other
entities meet the criteria for inclusion in the District’s financial statement as component units.

Financial Statement Presentation

These financial statements have been prepared in accordance with GASB Codification of
Governmental Accounting and Financial Reporting Standards Part 11, Financial Reporting.

GASB Codification set forth standards for external financial reporting for all state and local
government entities, which include a requirement for a Statement of Net Position and a
Statement of Activities. It requires the classification of net position into three components: Net
Investment in Capital Assets; Restricted; and Unrestricted. These classifications are defined as
follows:
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial Statement Presentation (Continued)

e Net Investment in Capital Assets — This component of net position consists of capital
assets, including restricted capital assets, net of accumulated depreciation and reduced
by the outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvements of those assets.

e Restricted Net Position — This component of net position consists of external constraints
placed on the use of assets imposed by creditors (such as through debt covenants),
grantors, contributors, or laws or regulation of other governments or constraints imposed
by law through constitutional provisions or enabling legislation.

e Unrestricted Net Position — This component of net position consists of assets that do not
meet the definition of Restricted or Net Investment in Capital Assets.

When both restricted and unrestricted resources are available for use, generally it is the
District’s policy to use restricted resources first.

Government-Wide Financial Statements

The Statement of Net Position and the Statement of Activities display information about the
District as a whole. The District’s Statement of Net Position and Statement of Activities are
combined with the governmental fund financial statements. The District is viewed as a special-
purpose government and has the option of combining these financial statements.

The Statement of Net Position is reported by adjusting the governmental fund types to report on
the full accrual basis, economic resource basis, which recognizes all long-term assets and
receivables as well as long-term debt and obligations. Any amounts recorded due to and due
from other funds are eliminated in the Statement of Net Position.

The Statement of Activities is reported by adjusting the governmental fund types to report only
items related to current year revenues and expenditures. Items such as capital outlay are
allocated over their estimated useful lives as depreciation expense. Internal activities between
governmental funds, if any, are eliminated by adjustment to obtain net total revenue and
expense of the government-wide Statement of Activities.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Financial Statements

As discussed above, the District’s fund financial statements are combined with the government-
wide statements. The fund statements include a Balance Sheet and Statement of Revenues,
Expenditures and Changes in Fund Balances.

Governmental Funds

The District has three governmental funds and considers each to be a major fund.

General Fund - To account for resources not required to be accounted for in another fund,
customer service revenues, operating costs and general expenditures.

Debt Service Fund - To account for ad valorem taxes and financial resources restricted,
committed or assigned for servicing bond debt and the cost of assessing and collecting taxes.

Capital Projects Fund - To account for financial resources restricted, committed or assigned for
acquisition or construction of facilities and related costs.

Basis of Accounting

The District uses the modified accrual basis of accounting for governmental fund types. The
modified accrual basis of accounting recognizes revenues when both “measurable and
available.” Measurable means the amount can be determined. Available means collectable
within the current period or soon enough thereafter to pay current liabilities. The District
considers revenues reported in governmental funds to be available if they are collectable within
60 days after year end. Also, under the modified accrual basis of accounting, expenditures are
recorded when the related fund liability is incurred, except for principal and interest on long-
term debt, which are recognized as expenditures when payment is due.

Property taxes considered available by the District and included in revenue include taxes
collected during the year and taxes collected after year-end, which were considered available to
defray the expenditures of the current year. Deferred tax revenues are those taxes which the
District does not reasonably expect to be collected soon enough in the subsequent period to
finance current expenditures.

Amounts transferred from one fund to another fund are reported as other financing sources or
uses. Loans by one fund to another fund and amounts paid by one fund for another fund are
reported as interfund receivables and payables in the Governmental Funds Balance Sheet if
there is intent to repay the amount and if the debtor fund has the ability to repay the advance on
a timely basis. During the current year, the Capital Projects Fund transferred $89,243 to
reimburse the General Fund for engineering services in connection with bond-related projects.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets

Capital assets which include property, plant, equipment, and infrastructure assets are reported in
the government-wide Statement of Net Position. All capital assets are valued at historical cost
or estimated historical cost if actual historical cost is not available. Donated assets are valued at
their fair market value on the date donated. Repairs and maintenance are recorded as
expenditures in the governmental fund incurred and as an expense in the government-wide
Statement of Activities. Capital asset additions, improvements and preservation costs that
extend the life of an asset are capitalized and depreciated over the estimated useful life of the
asset. Interest costs, including developer interest, engineering fees and certain other costs are
capitalized as part of the asset.

Assets are capitalized, including infrastructure assets, if they have an original cost greater than
$5,000 and a useful life over two years. Depreciation is calculated on each class of depreciable
property using the straight-line method of depreciation. Estimated useful lives are as follows:

Years
Buildings 40
Water System 10-45
Wastewater System 10-45
Drainage System 10-45
All Other Equipment 3-20

Budgeting

In compliance with governmental accounting principles, the Board of Directors annually adopts
an unappropriated budget for the General Fund. The budget was not amended during the
current fiscal year.

Pensions
Payments are made into the Social Security system for employees of the District. In addition,
other retirement plan arrangements have been made as further described in Note 9. The Internal

Revenue Service has determined that the directors are considered to be employees for federal
payroll tax purposes only. Directors do not participate in the retirement plan.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus

Measurement focus is a term used to describe which transactions are recognized within the
various financial statements. In the government-wide Statement of Net Position and Statement
of Activities, the governmental activities are presented using the economic resources
measurement focus. The accounting objectives of this measurement focus are the determination
of operating income, changes in net position, financial position, and cash flows. All assets and
liabilities associated with the activities are reported. Fund equity is classified as net position.

Governmental fund types are accounted for on a spending or financial flow measurement focus.
Accordingly, only current assets and current liabilities are included on the Balance Sheet, and
the reported fund balances provide an indication of available spendable or appropriable
resources. Operating statements of governmental fund types report increases and decreases in
available spendable resources. Fund balances in governmental funds are classified using the
following hierarchy:

Nonspendable: amounts that cannot be spent either because they are in nonspendable form or
because they are legally or contractually required to be maintained intact. The District does not
have any nonspendable fund balances.

Restricted: amounts that can be spent only for specific purposes because of constitutional
provisions, or enabling legislation, or because of constraints that are imposed externally.

Committed: amounts that can be spent only for purposes determined by a formal action of the
Board of Directors. The Board is the highest level of decision-making authority for the District.
This action must be made no later than the end of the fiscal year. Commitments may be
established, modified, or rescinded only through ordinances or resolutions approved by the
Board. The District does not have any committed fund balances.

Assigned: amounts that do not meet the criteria to be classified as restricted or committed, but
that are intended to be used for specific purposes. The District has not adopted a formal policy
regarding the assignment of fund balances and has assigned $103,339 of its General Fund fund
balance to cover a projected 2016 budget deficit.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus (Continued)

Unassigned: all other spendable amounts in the General Fund.

When expenditures are incurred for which restricted, committed, assigned or unassigned fund
balances are available, the District considers amounts to have been spent first out of restricted
funds, then committed funds, then assigned funds, and finally unassigned funds.

Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenditures during the reporting period. Actual results could differ from those estimates.

NOTE 3. LONG-TERM DEBT

Refunding
Series 2012 Series 2013
Amounts Outstanding —

June 30, 2015 $ 2,670,000 $ 6,905,000
Interest Rates 3.40% 3.00% - 4.25%
Maturity Dates — Serially September 1, September 1,

Beginning/Ending 2015/2025 2015/2033
Interest Payment Dates September 1/ September 1/

March 1 March 1
Callable Dates N/A September 1, 2020*

* On any date thereafter, at a price equal to the par value plus accrued interest from the most
recent interest payment date to the date fixed for redemption.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 3. LONG-TERM DEBT (Continued)

The following is a summary of transactions regarding long-term liabilities for the year ended
June 30, 2015:

July 1, June 30,
2014 Additions Retirements 2015
Bonds Payable $ 9895000 $ $ 320,000 $ 9,575,000
Unamortized Discounts (194,327) (10,329) (183,998)
Unamortized Premiums 127,641 11,924 115,717
Bonds Payable, Net $ 9,828,314 $ -0- $ 321,595 $ 9,506,719
Amount Due Within One Year $ 335,000
Amount Due After One Year 9,171,719
Bonds Payable, Net $ 9,506,719

As of June 30, 2015, the debt service requirements on the bonds outstanding were as follows:

Fiscal Year Principal Interest Total
2016 $ 335,000 % 317,770 % 652,770
2017 350,000 305,190 655,190
2018 360,000 291,994 651,994
2019 375,000 278,203 653,203
2020 395,000 263,731 658,731
2021-2025 2,220,000 1,098,217 3,318,217
2026-2030 2,765,000 704,691 3,469,691
2031-2034 2,775,000 198,972 2,973,972

$ 9,575,000 $ 3,458,768  $ 13,033,768

As of June 30, 2015 the District had authorized but unissued bonds in the amount of
$8,000,000. The bonds are payable from the proceeds of an ad valorem tax levied upon all
property subject to taxation within the District, without limitation as to rate or amount.

During the year ended June 30, 2015, the District levied an ad valorem debt service tax rate of
$0.30 per $100 of assessed valuation, which resulted in a tax levy of $682,398 on the adjusted
taxable valuation of $227,066,477 for the 2014 tax year. The bond resolutions require the
District to levy and collect an ad valorem debt service tax sufficient to pay interest and principal
on bonds when due and the cost of assessing and collecting taxes. See Note 7 for the
maintenance tax levy.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 3. LONG-TERM DEBT (Continued)

The District’s tax calendar is as follows:

Levy Date - October 1 or as soon thereafter as practicable.
Lien Date - January 1.
Due Date - Upon receipt but not later than January 31.

Delinquent Date - February 1, at which time the taxpayer is liable for penalty and interest.

NOTE 4. SIGNIFICANT BOND RESOLUTIONS AND LEGAL REQUIREMENTS

The bond resolutions state that the District is required to provide continuing disclosure of
certain general financial information included in an annual audit to the state information
depository. The audit, which includes audited annual financial statements, is to be provided at
the end of each fiscal year and shall continue to be provided through the life of the bonds.

The District has covenanted that it will take all necessary steps to comply with the requirement
that rebatable arbitrage earnings on the investment of the gross proceeds of the bonds, within
the meaning of Section 148(f) of the Internal Revenue Code, be rebated to the federal
government. The minimum requirement for determination of the rebatable amount is on the five
year anniversary of each issue.

In accordance with the Series 2013 Bond Order, a portion of the bond proceeds was deposited
into the Debt Service Fund and restricted for the payment of bond interest during the
construction period. Transactions for the current year are summarized as follows:

Restricted for Bond Interest - July 1, 2014 $ 43,677
Less: Interest Paid 43,677

Restricted for Bond Interest - June 30, 2015 $ -0-
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 5. DEPOSITS AND INVESTMENTS
Deposits

Custodial credit risk is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover deposits or will not be able to recover
collateral securities that are in the possession of an outside party. The District’s deposit policy
for custodial credit risk requires compliance with the provisions of Texas statutes.

Texas statutes require that any cash balance in any fund shall, to the extent not insured by the
Federal Deposit Insurance Corporation or its successor, be continuously secured by a valid
pledge to the District of securities eligible under the laws of Texas to secure the funds of the
District, having an aggregate market value, including accrued interest, at all times equal to the
uninsured cash balance in the fund to which such securities are pledged. At fiscal year end, the
carrying amount of the District’s deposits was $2,353,753 and the bank balance was
$2,398,405. Of the bank balance, $656,197 was covered by the National Credit Union Share
Insurance Fund and federal depository insurance. We confirmed that $1,381,798 was covered
by the pledge of securities, but we were unable to confirm whether the remaining $360,410 was
collateralized. The carrying values of the deposits are included in the Governmental Funds
Balance Sheet and the Statement of Net Position at June 30, 2015, as listed below:

Certificates

Cash of Deposit Total
GENERAL FUND $ 798,979 $ 408,531 $ 1,207,510
DEBT SERVICE FUND 147,212 147,212
CAPITAL PROJECTS FUND 999,031 999,031
TOTAL DEPOSITS $ 1,945,222 $ 408,531 $ 2,353,753

Investments

Under Texas law, the District is required to invest its funds under written investment policies
that primarily emphasize safety of principal and liquidity and that address investment diversi-
fication, yield, maturity, and the quality and capability of investment management, and all
District funds must be invested in accordance with the following investment objectives:
understanding the suitability of the investment to the District’s financial requirements, first;
preservation and safety of principal, second; liquidity, third; marketability of the investments if
the need arises to liquidate the investment before maturity, fourth; diversification of the
investment portfolio, fifth; and yield, sixth. The District’s investments must be made “with
judgment and care, under prevailing circumstances, that a person of prudence, discretion, and
intelligence would exercise in the management of the person’s own affairs, not for speculation,
but for investment, considering the probable safety of capital and the probable income to be
derived.” No person may invest District funds without express written authority from the Board
of Directors.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 5. DEPOSITS AND INVESTMENTS (Continued)
Investments (Continued)

Texas statutes include specifications for and limitations applicable to the District and its
authority to purchase investments as defined in the Public Funds Investment Act. Authorized
investments are summarized as follows: (1) obligations of the United States or its agencies and
instrumentalities, (2) direct obligations of the State of Texas or its agencies and
instrumentalities, (3) certain collateralized mortgage obligations, (4) other obligations, the
principal of and interest on which are unconditionally guaranteed or insured by the State of
Texas or the United States or its agencies and instrumentalities, including obligations that are
fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the explicit full
faith and credit of the United States, (5) certain A rated or higher obligations of states, agencies,
counties, cities, and other political subdivisions of any state, (6) bonds issued, assumed or
guaranteed by the State of Israel, (7) insured or collateralized certificates of deposit, (8) certain
fully collateralized repurchase agreements secured by delivery, (9) certain bankers’ acceptances
with limitations, (10) commercial paper rated A-1 or P-1 or higher and a maturity of 270 days or
less, (11) no-load money market mutual funds and no-load mutual funds with limitations, (12)
certain guaranteed investment contracts, (13) certain qualified governmental investment pools
and (14) a qualified securities lending program.

The District invests in TexPool and TexSTAR, external investment pools that are not SEC-
registered. The State Comptroller of Public Accounts of the State of Texas has oversight of
TexPool. Federated Investors, Inc. manages the daily operations of TexPool under a contract
with the Comptroller. First Southwest Asset Management, Inc., and JPMorgan Chase manage
the daily operations of TexSTAR. The fair value of the District’s position in the pools is the
same as the value of pool shares.

As of June 30, 2015, the District had the following investments and maturities:

Maturities in Years

Fund and Less Than More Than
Investment Type Fair Value 1 1-5 6-10 10
GENERAL FUND
TexPool $ 668,139 $ 668,139 $ $ $
Certificates of Deposit 408,531 408,531
DEBT SERVICE FUND
TexPool 865,527 865,527
TexSTAR 244 437 244,437
CAPITAL PROJECTS FUND
TexPool 2,002,846 2,002,846
TOTAL INVESTMENTS $4,189,480 $4,189,480 $ -0- $ -0- $ -0-
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 5. DEPOSITS AND INVESTMENTS (Continued)

Investments (Continued)

Credit risk is the risk that the issuer or other counterparty to an investment will not fulfill its
obligations. At June 30, 2015, the District’s investments in TexPool and TexSTAR were rated
AAAmM by Standard and Poor’s.

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. The District considers the investments in TexPool and TexSTAR to have a
maturity of less than one year due to the fact the share positions can be redeemed each day at
the discretion of the District.

Restrictions

All cash and investments of the Debt Service Fund are restricted for the payment of debt service
and the cost of assessing and collecting taxes. All cash and investments of the Capital Projects

Fund are restricted for the purchase of capital assets.

NOTE 6. CAPITAL ASSETS

Capital assets activity for the year ended June 30, 2015 is as follows:

Capital Assets Not Being Depreciated
Land and Land Improvements
Construction in Progress
Total Capital Assets Not Being Depreciated
Capital Assets Subject to Depreciation
Buildings, Vehicles, and Equipment
Water System
Wastewater System

Total Capital Assets Subject to Depreciation

Less Accumulated Depreciation
Buildings, Vehicles, and Equipment
Water System
Wastewater System

Total Accumulated Depreciation

Total Depreciable Capital Assets, Net of
Accumulated Depreciation

Total Capital Assets, Net of Accumulated
Depreciation

July 1, June 30,
2014 Increases Decreases 2015
151,807 $ $ 151,807
1,178,257 2,337,055 1,123,374 2,391,938
1,330,064 $ 2,337,055 $ 1,123,374 2,543,745
745,871 $ 19,553 $ 765,424
3,351,565 3,351,565
7,517,083 1,103,821 8,620,904
11,614,519 $ 1,123,374 $ -0- 12,737,893
490,923 $ 23,575 $ 514,498
1,667,559 73,639 1,741,198
4,017,143 192,155 4,209,298
6,175,625 $ 289,369 $ -0- 6,464,994
5,438,894 $ 834,005 $ -0- 6,272,899
6,768,958 $ 3,171,060 $ 1,123,374 8,816,644
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 7. MAINTENANCE TAX

On August 14, 1999, the voters of the District approved the levy and collection of a
maintenance tax not to exceed $0.30 per $100 of assessed valuation of taxable property within
the District. During the year ended June 30, 2015, the District levied an ad valorem
maintenance tax rate of $0.15 per $100 of assessed valuation, which resulted in a tax levy of
$341,148 on the adjusted taxable valuation of $227,066,477 for the 2014 tax year. The
maintenance tax is to be used by the General Fund to pay expenditures of operating the
District’s water and sewer system.

NOTE 8. SURFACE WATER SUPPLY CONTRACT

On May 13, 1985, the District executed an agreement with the Galveston County Water
Authority, presently known as the Gulf Coast Water Authority (the “Authority”). This
agreement was amended on June 1, 1998 and on April 1, 2014. The Authority represents that a
supply of surface water is available to the District through the Mainland System. The District
acknowledged that because the water to be supplied under the terms of this Agreement will be
supplied by means of the Authority’s Industrial Division to the Mainland System, the Authority
must comply with certain provisions of the Industrial Division Customer Contracts and certain
Water Supply Contracts.

With the 1998 contract amendment and upon the occurrence of the commencement date,
participants in the “South Project” became participants in the facilities. The South Project
added approximately 25 Million Gallons Per Day (MGD) capacity in the water plant, the South
Line, the Galveston Line, the Highway 6 Line, the Alta Loma Pump Station, the 39-Inch Line
and the Alta Loma Wells. The District’s current reserved capacity is 1,785,000 gallons per day
of the total capacity in the Mainland Project. The District’s “take or pay” quantity is 546,000
gallons per day. On March 1, 2005, the District executed a Mainland Project 2011 Expansion
Feasibility Study Financing Agreement with the Authority.

The Authority agreed to furnish, install, operate and maintain at or near the point of delivery the
necessary equipment and devices of a standard type for measuring the quantity of water
delivered to the District. The Authority has the responsibility for reading the measurement
devices and maintaining a journal or record book of such readings and the District has access to
such journals. The District has the right to request calibration of the meter no more than once
every 180 days.

Charges to the District include its share of the Mainland System Raw Water Charges, Operation
Charges, Capital Charges and at times water charges. On September 26, 2006, the contract was
ratified for the acceptance of surplus water at a lower rate. During the current fiscal year, the
District recorded $271,963 in water costs attributable to this contract. With the 2014 contract
amendment, the term of this agreement was extended through December 31, 2027 and provided
for financing of certain capital improvements to the Texas City Reservoir and the Industrial
Pump Station through the issuance of bonds.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 9. RETIREMENT PLAN

On March 1, 1997, the District implemented a Simple Individual Retirement Account (IRA) to
benefit the employees of the District. This retirement plan calls for the District to match up to
3% of each employee’s contribution based on employee gross wages. The accounts are set up
in each participating employee’s name and are the property of the named employee. During the
current year, the District’s share of cost associated with this plan was $15,208.

NOTE 10. STREET LIGHTING

On April 23, 1997, the Texas Legislature passed a bill which allows the District, with voter
approval, to install, operate and maintain street lighting. The District can assess the cost of
installation, operating and maintaining the street lighting as an additional charge on the monthly
billings of the District’s customers. In November, 1999, the voters of the District approved
street lighting for the District. The current street lighting charge is $3.95 per month per
customer. During the current year, the District recorded $121,421 in revenues and $81,787 in
costs related to street lighting.

NOTE 11. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, theft of, damage to and
destruction of assets, errors and omissions and natural disasters from which the District carries
commercial insurance. There have been no significant reductions in coverage from the prior
year and settlements have not exceeded coverage in the past three years.

NOTE 12. FIRE PREVENTION SERVICES

On August 10, 1982 the District entered into a Fire Prevention Service Agreement with San
Leon Volunteer Fire Department. This agreement was amended in 1998, 2006, 2009 and 2011.
Effective March 22, 2011, the District began billing a mandatory fee of $8.00 per month per
customer for fire prevention services. During the current fiscal year, the District received
$260,986 in fire prevention service revenues.

NOTE 13. INTERFUND RECEIVABLES AND PAYABLES
As of June 30, 2015, the General Fund recorded a payable in the amount of $28,524 to the Debt

Service Fund for debt service tax collections and a payable in the amount of $600 to the Capital
Projects Fund for expenditures related to a previous bond issue.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2015

NOTE 14. NOTE PAYABLE

In a prior year, the District entered into a 60-month Equipment Financing Agreement with
Welch State Bank to finance a Case 580N 2WD Loader/Extendahoe. The monthly payments
are $1,009 with interest accruing at 3.05% annually on the unpaid balance. The following is a
schedule of future note payments and a summary of transactions regarding the note payable as
of June 30, 2015:

Fiscal Year Principal Interest Total
2016 $ 11321 % 792 $ 12,113
2017 11,675 439 12,114
2018 7,983 92 8,075

$ 30979 $ 1323 $ 32302

Note Payable Due Within One Year $ 11,321
Note Payable Due After One Year 19,658
Total Note Payable - June 30, 2015 $ 30,979
July 1, 2014 Retirements June 30, 2015
Note Payable $ 41,962 $ 10,983 $ 30,979
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SAN LEON MUNICIPAL UTILITY DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2015

REVENUES
Property Taxes
Water Service
Wastewater Service
Street Lighting
Fire Fighting Service
Penalty and Interest
Tap Connection and Inspection Fees

Miscellaneous Revenues and FEMA Reimbursements

TOTAL REVENUES

EXPENDITURES

Services Operations:
Personnel
Professional Fees
Fire Fighting Expenses
Purchased Water
Utilities
Repairs and Maintenance
Street Lighting
Other

Capital Outlay

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES(USES)
Transters In(Out)

NET CHANGE IN FUND BALANCE

FUND BALANCE - JULY 1, 2014

FUND BALANCE - JUNE 30, 2015

See accompanying independent auditor’s report.

Variance
Original and Positive
Final Budget Actual (Negative)
$ 326,334 % 346,452 $ 20,118
737,400 902,065 164,665
702,840 797,213 94,373
113,520 121,421 7,901
290,460 260,986 (29,474)
24,000 26,804 2,804
95,700 150,305 54,605
38,736 196,878 158,142
$ 2328990 $ 2802124 $ 473,134
$ 774,040 % 802,330 $ (28,290)
89,500 76,786 12,714
280,000 260,986 19,014
235,400 271,963 (36,563)
120,800 114,425 6,375
192,400 396,783 (204,383)
90,000 81,787 8,213
308,154 543,188 (235,034)
122,500 271,392 (148,892)
$ 2212,794 $ 2819640 $ (606,846)
$ 116,196  $ (17516) $  (133,712)
$ -0- $ 89,243 $ 89,243
$ 116,196 % 71,727 $ (44,469)
1,605,392 1,605,392
$ 1721588 $ 1677119 $ (44,469)
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SAN LEON MUNICIPAL UTILITY DISTRICT
SERVICES AND RATES
FOR THE YEAR ENDED JUNE 30, 2015

1. SERVICES PROVIDED BY THE DISTRICT DURING THE FISCAL YEAR:

X Retail Water Wholesale Water Drainage

X Retail Sewer Wholesale Wastewater Irrigation
Parks/Recreation X Fire Protection Security
Solid Waste/Garbage Flood Control Roads

Participates in joint venture, regional system and/or
wastewater service (other than emergency interconnect)
X Other (specify): _ Street Lights

2. RETAIL SERVICE PROVIDERS
a. RETAIL RATES FOR A 5/8” METER (OR EQUIVALENT):

Based on the rate order effective January 20, 2015.

Flat Rate per 1,000
Minimum Minimum Rate Gallons over
Charge Usage Y/N Minimum Use Usage Levels
WATER: $ 16.00 2,000 N $4.50 2,001 to 4,000
$4.75 4,001 to 7,000
$5.00 7,001 to 10,000
$5.25 10,001 to 24,000
$5.50 24,001 to 44,000
$5.75 44,001 to 75,000
$6.00 75,001 and up
WASTEWATER: $ 17.00 2,000 N $3.75 2,001 to 4,000
$4.00 4,001 to 7,000
$4.25 7,001 to 10,000
$4.50 10,001 to 24,000
$4.50 24,001 to 44,000
$4.50 44,001 to 75,000
$4.50 75,001 and up
SURCHARGE:
Commission
Regulatory 0.5% of water and sewer bill
Assessments
Street Lights $ 395
VFD $ 8.00
District employs winter averaging for wastewater usage? X

Yes No

Total monthly charges per 10,000 gallons usage: Water: $54.25 Wastewater: $49.25 Surcharge: $12.47
See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
SERVICES AND RATES
FOR THE YEAR ENDED JUNE 30, 2015

2. RETAIL SERVICE PROVIDERS (Continued)

b. WATER AND WASTEWATER RETAIL CONNECTIONS: (Unaudited)
Total Active ESFC Active
Meter Size Connections Connections Factor ESFCs
Unmetered 13 13 x 1.0 13
<% 2,657 2,490 x1.0 2,490
1” 106 103 X 2.5 258
1" x 5.0
2" 30 30 x 8.0 240
3” x15.0
4” 1 1 x 25.0 25
6” x 50.0
8” x 80.0
10” x 115.0
Total Water Connections 2,807 2,637 3,026
Total Wastewater Connections 2,740 2,536 x 1.0 2,536

3. TOTAL WATER CONSUMPTION DURING THE FISCAL YEAR ROUNDED TO
THE NEAREST THOUSAND: (Unaudited):

Gallons billed to customers: 163,141,000 Water Accountability Ratio: 90.3%
(Gallons billed/Gallons purchased)

Gallons purchased: 180,688,000 From: Gulf Coast Water Authority

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
SERVICES AND RATES
FOR THE YEAR ENDED JUNE 30, 2015

STANDBY FEES (authorized only under TWC Section 49.231):

Does the District have Debt Service standby fees? Yes No X

Does the District have Operation and Maintenance standby fees? Yes ~ No _X_
LOCATION OF DISTRICT:
Is the District located entirely within one county?

Yes X No

County in which District is located:

Galveston County, Texas

Is the District located within a city is extraterritorial jurisdiction (ETJ)?

Entirely X Partly Not at all

ETJ in which district is located:
City of Texas City, Texas
Are Board Members appointed by an office outside the District?

Yes No X

See accompanying independent auditor’s report.
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GENERAL FUND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2015

PERSONNEL EXPENDITURES (Including Benefits)
Salaries
Payroll Taxes
Pension
Payroll Service
Insurance

TOTAL PERSONNEL EXPENDITURES

PROFESSIONAL FEES:
Auditing
Engineering
Legal
Financial Advisor

TOTAL PROFESSIONAL FEES

PURCHASED SERVICES FOR RESALE: Water Service

CONTRACTED SERVICES:
Appraisal District
Tax Collector

TOTAL CONTRACTED SERVICES

UTILITIES:
Electricity
Telephone

TOTAL UTILITIES
REPAIRS AND MAINTENANCE

ADMINISTRATIVE EXPENDITURES:
Computer/Internet
Director Fees
Dues
Insurance
Office Supplies and Postage
Rents and Leases
Election Costs
Training
Travel and Meetings
Other

TOTAL ADMINISTRATIVE EXPENDITURES

See accompanying independent auditor’s report.
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$ 565,718
47,420

15,208

2,909

171,075

$ 802330

$ 14,750
35,603

23,933

2,500

$ 76786

$ 271,963

$ 8,406
1,588

$ 9,994

$ 90,622
23,803

$ 114,425

&+

396,783

$ 14,966
10,050

977

58,097

48,932

62,956

4,665

10,155

7,928

32,146

$ 250872



SAN LEON MUNICIPAL UTILITY DISTRICT
GENERAL FUND EXPENDITURES

FOR THE YEAR ENDED JUNE 30, 2015

CAPITAL OUTLAY
SECURITY

FIRE FIGHTING
STREET LIGHTING

OTHER EXPENDITURES:
Auto and Vehicle Expenditures
Chemicals
Contract Labor
Fuel
Laboratory Fees
Permit Fees
Regulatory Assessment
Sludge Hauling
Small Tools and Equipment
Uniforms
Other

TOTAL OTHER EXPENDITURES

DEBT SERVICE:
Note Principal
Note Interest

TOTAL DEBT SERVICE

TOTAL EXPENDITURES

Number of persons employed by the District

1 Full-Time

See accompanying independent auditor’s report.
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271,392

8,519

260,986

81,787

9,898
13,819
16,481
16,953
13,560
11,786

8,293
86,845
72,746

8,102

3,206

261,689

10,983
1,131

12,114

2,819,640

Part-Time



SAN LEON MUNICIPAL UTILITY DISTRICT
INVESTMENTS
JUNE 30, 2015

Accrued
Interest
Identification or Interest Maturity Balance at Receivable at
Fund Certificate Number Rate Date End of Year End of Year
GENERAL FUND
TexPool XXXX0003 Varies Daily 452,274 $
TexPool XXXX0004 Varies Daily 215,865
Certificate of Deposit 1 0.05% 05/20/16 100,528
Certificate of Deposit 6 0.75% 05/20/16 102,007
Certificate of Deposit 7 0.50% 11/23/15 205,996
TOTAL GENERAL FUND 1,076,670 $ -0-
DEBT SERVICE FUND
TexPool XXXX0006 Varies Daily 865,527 $
TexSTAR XXXX6790 Varies Daily 244 437
TOTAL DEBT SERVICE FUND 1,109,964 $ -0-
CAPITAL PROJECTS FUND
TexSTAR XXXX0130 Varies Daily 2,002,846 $ -0-
TOTAL - ALL FUNDS 4,189,480 $ -0-

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

TAXES LEVIED AND RECEIVABLE
FOR THE YEAR ENDED JUNE 30, 2015

Maintenance Taxes

Debt Service Taxes

TAXES RECEIVABLE -

JULY 1, 2014 $ 75,715 $ 80,001
Adjustments to Beginning
Balance 4018 % 79,733 (6,999) $ 73,002

Original 2014 Tax Levy $ 334,528 $ 669,155

Adjustment to 2014 Tax Levy 6,620 341,148 13,243 682,398
TOTAL TO BE

ACCOUNTED FOR $ 420,881 $ 755,400
TAX COLLECTIONS:

Prior Years $ 26,947 3 34,021

Current Year 319,505 346,452 639,105 673,126
TAXES RECEIVABLE -

JUNE 30, 2015 $ 74,429 $ 82,274
TAXES RECEIVABLE BY

YEAR:

2014 $ 21,643 $ 43,293

2013 2,663 5,327

2012 8,606 4,302

2011 6,744 3,372

2010 5,512 2,756

2009 4,726 2,363

2008 3,756 1,878

2007 4,332 2,166

2006 4,407 2,891

2005 4,227 2,970

2004 3,459 2,723

2003 713 627

2002 1,166 1,544

2001 and Prior 2,475 6,062
TOTAL $ 74,429 $ 82,274

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
TAXES LEVIED AND RECEIVABLE
FOR THE YEAR ENDED JUNE 30, 2015

2014 2013 2012 2011

PROPERTY VALUATIONS:

Land $ 82,953,689 $ 81,923,870 $ 81,729,850 $ 81,985,991

Improvements 171,479,180 162,087,355 156,329,570 152,388,710

Personal Property 8,337,883 7,854,577 7,389,975 7,352,969

Exemptions (35,704,275) (34,283,826) (33,863,258) (34,416,119)
TOTAL PROPERTY

VALUATIONS $ 227,066,477 $ 217,581,976 $ 211,586,137 $ 207,311,551
TAX RATES PER $100

VALUATION:

Debt Service $ 0.30 $ 0.30 $ 0.15 $ 0.15

Maintenance 0.15 0.15 0.30 0.30
TOTAL TAX RATES PER

$100 VALUATION $ 0.45 $ 0.45 $ 0.45 3 0.45
ADJUSTED TAX LEVY* $ 1,023,546 $ 979,129 $ 951,996 $ 932,946
PERCENTAGE OF TAXES

COLLECTED TO TAXES

LEVIED 93.66 % 99.18 % 98.64 % 98.92 %

* Based upon the adjusted tax levy at the time of audit for the fiscal year in which the tax was
levied.

Maintenance Tax — Maximum tax rate of $0.30 per $100 of assessed valuation approved by voters
on August 14, 1999.

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
JUNE 30, 2015

REFUNDING SERIES-2012

Due During Fiscal Principal Interest Due
Years Ending Due September 1/
June 30 September 1 March 1 Total

2016 $ 230,000 % 86,870 % 316,870
2017 235,000 78,965 313,965
2018 210,000 71,400 281,400
2019 220,000 64,090 284,090
2020 225,000 56,525 281,525
2021 240,000 48,620 288,620
2022 245,000 40,375 285,375
2023 255,000 31,875 286,875
2024 265,000 23,035 288,035
2025 275,000 13,855 288,855
2026 270,000 4,590 274,590
2027
2028
2029
2030
2031
2032
2033
2034

$ 2,670,000 $ 520,200 $ 3,190,200

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
JUNE 30, 2015

SERIES-2013

Due During Fiscal Principal Interest Due
Years Ending Due September 1/
June 30 September 1 March 1 Total

2016 $ 105,000 % 230,900 % 335,900
2017 115,000 226,225 341,225
2018 150,000 220,594 370,594
2019 155,000 214,113 369,113
2020 170,000 207,206 377,206
2021 170,000 199,981 369,981
2022 180,000 193,669 373,669
2023 190,000 188,119 378,119
2024 195,000 182,344 377,344
2025 205,000 176,344 381,344
2026 230,000 169,819 399,819
2027 525,000 158,494 683,494
2028 550,000 142,025 692,025
2029 580,000 124,369 704,369
2030 610,000 105,394 715,394
2031 640,000 84,681 724,681
2032 675,000 62,491 737,491
2033 710,000 38,675 748,675
2034 750,000 13,125 763,125

$ 6,905,000 $ 2,938568 % 9,843,568

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
JUNE 30, 2015

ANNUAL REQUIREMENTS
FORALL SERIES

Due During Fiscal Total
Years Ending Total Total Principal and
June 30 Principal Due Interest Due Interest Due

2016 $ 335,000 % 317,770  $ 652,770
2017 350,000 305,190 655,190
2018 360,000 291,994 651,994
2019 375,000 278,203 653,203
2020 395,000 263,731 658,731
2021 410,000 248,601 658,601
2022 425,000 234,044 659,044
2023 445,000 219,994 664,994
2024 460,000 205,379 665,379
2025 480,000 190,199 670,199
2026 500,000 174,409 674,409
2027 525,000 158,494 683,494
2028 550,000 142,025 692,025
2029 580,000 124,369 704,369
2030 610,000 105,394 715,394
2031 640,000 84,681 724,681
2032 675,000 62,491 737,491
2033 710,000 38,675 748,675
2034 750,000 13,125 763,125

$ 9,575,000 $ 3,458,768  $ 13,033,768

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
CHANGES IN LONG-TERM BOND DEBT
FOR THE YEAR ENDED JUNE 30, 2015

Bonds
Original Outstanding
Description Bonds Issued July 1, 2014

San Leon Municipal Utility District
Unlimited Tax Refunding Bonds - Series 2012

San Leon Municipal Utility District
Unlimited Tax Bonds - Series 2013

TOTAL

$ 3,055,000 $ 2,895,000

7,000,000 7,000,000
$ 10,055,000 $ 9,895,000

Bond Authority: Tax Bonds

Amount Authorized by Voters $ 21,660,000

Amount Issued 13,660,000

Remaining to be Issued $ 8,000,000

Debt Service Fund cash and investment balances as of June 30, 2015: $ 1,259,964

Average annual debt service payment (principal and interest) for remaining term

of all debt:

$ 685988

See Note 3 for interest rates, interest payment dates and maturity dates.

See accompanying independent auditor’s report.
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Retirements

Bonds
Outstanding

Bonds Sold Principal Interest June 30, 2015 Paying Agent
Branch Banking
and Trust Company
$ 225,000 $ 94,605 $ 2,670,000 Charlotte, NC
Amegy Bank
National Association
95,000 235,150 6,905,000 Houston, Texas
-0- $ 320,000 $ 329,755 $ 9,575,000

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES

GENERAL FUND - FIVE YEARS

REVENUES
Property Taxes
Water Service
Wastewater Service
Street Lighting
Fire Fighting Service
Penalty and Interest
Tap Connection and Inspection Fees
Miscellaneous Revenues and FEMA Reimbursements

TOTAL REVENUES

EXPENDITURES
Personnel
Professional Fees
Contracted Services
Purchased Water
Utilities
Repairs and Maintenance
Street Lighting
Other
Capital Outlay
Debt Service:

Note Principal
Note Interest

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Transfers In(Out)

NET CHANGE IN FUND BALANCE

BEGINNING FUND BALANCE

ENDING FUND BALANCE

Amounts

2015 2014 2013
$ 346,452 $ 352,294 639,718
902,065 742,209 759,831
797,213 716,684 697,196
121,421 116,131 113,259
260,986 254,582 277,947
26,804 26,847 26,619
150,305 107,340 97,245
196,878 50,402 59,194
$ 2,802,124 $ 2,366,489 2,671,009
$ 802,330 $ 745,775 674,277
76,786 71,595 89,239
279,499 277,109 287,320
271,963 231,550 221,503
114,425 120,888 128,611
396,783 626,807 394,221
81,787 90,223 86,415
512,561 451,416 480,538
271,392 121,091 247,671
10,983 10,652 13,809
1,131 1,461 3,891
$ 2,819,640 $ 2,748,567 2,627,495
$ (17,516) $ (382,078) 43514

$ 89,243 $ 10,429 -0-
$ 71,727 $ (371,649) 43,514
1,605,392 1,977,041 1,933,527
$ 1,677,119 $ 1,605,392 1,977,041

See accompanying independent auditor’s report.
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Percentage of Total Revenue

2012 2011 2015 2014 2013 2012 2011
$ 610456 $ 598,527 123 % 149 % 240 % 226 % 271
787,987 739,356 322 314 28.4 29.1 335
731,978 583,751 28.5 30.2 26.0 27.0 26.5
109,651 105,282 4.3 4.9 4.2 4.0 48
256,563 9.3 10.8 10.4 9.5
28,708 22,797 1.0 1.1 1.0 1.1 1.0
87,880 78,425 5.4 4.6 37 3.2 3.6
96,371 77,910 7.0 2.1 2.3 35 3.5
$ 2709594 $ 2,206,048 100.0 % 1000 % 1000 %  100.0 %  100.0
$ 693439 $ 710,723 286 % 315 % 252 % 256 % 322
84,182 104,518 2.7 3.0 33 3.1 4.7
270,727 8,033 10.0 11.7 10.8 10.0 0.4
189,852 190,594 9.7 9.8 8.3 7.0 8.6
126,512 134,883 4.1 5.1 4.8 47 6.1
395,460 368,981 14.2 26.5 14.8 14.6 16.7
60,766 97,374 2.9 3.8 3.2 22 4.4
391,522 393,920 18.3 19.1 18.0 14.4 17.9
87,374 9.7 5.1 9.3 3.2
7,627 6,643 0.4 05 05 0.3 0.3
1,615 2,599 0.1 0.1 0.1 0.1
$ 2309076 $ 2,018,268 1006 % 1162 % 983 % 852 % 914
$ 400518 $ 187,780 0.6)%  (16.2) % 17 % 148 % 8.6
$ -0- $ -0-
$ 400518 $ 187,780
1,533,009 1,345,229
$ 1933527 $ 1,533,009

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES
DEBT SERVICE FUND - FIVE YEARS

REVENUES
Property Taxes
Penalty and Interest
Miscellaneous Revenues

TOTAL REVENUES

EXPENDITURES
Tax Collection Expenditures
Debt Service Principal
Debt Service Interest and Fees
Bond Issuance Costs

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Long-Term Debt Issued
Transfer to Refunding Escrow Agent
Bond Premium

TOTAL OTHER FINANCING SOURCES (USES)
NET CHANGE IN FUND BALANCE
BEGINNING FUND BALANCE

ENDING FUND BALANCE

TOTAL ACTIVE RETAIL WATER
CONNECTIONS

TOTAL ACTIVE RETAIL WASTEWATER
CONNECTIONS

See accompanying independent auditor’s report.
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Amount
2015 2014 2013

673,126 635,207 320,611
40,435 37,062 49,480
772 278 681
714,333 672,547 370,772
10,945 12,942 14,680
320,000 45,000 215,000
330,982 471,713 98,923
661,927 529,655 328,603
52,406 142,892 42,169
246,588
-0- -0- 246,588
52,406 142,892 288,757
1,236,082 1,093,190 804,433
1,288,488 1,236,082 1,093,190
2,637 2,549 2,445
2,536 2,536 2,431




Percentage of Total Revenue

2012 2011 2015 2014 2013 2012 2011
305,680 300,403 942 % 944 % 865 % 902 % 863 %
32,562 46,347 5.7 55 133 9.6 133

775 1,291 0.1 0.1 0.2 0.2 0.4
339,017 348,041 1000 % _ 1000 % _ 100.0 % _ 100.0 % _ 100.0 %
13,108 17,275 15 % 19 % 40 % 39 % 50 %
170,000 160,000 44.8 6.7 58.0 50.1 46.0
163,032 171,418 46.3 70.1 26.7 48.1 49.3
79,325 23.4
425 465 348,693 926 % _ 787 % _ 887 % _ 1255 % _ 1003 %
(86,448) (652) 74 % 213 % 113 % (255 %  (0.3) %

3,055,000

(3,127,998)

155,018

82,020 -0-
(4,428) (652)

808,861 809,513

804,433 808,861
2,382 2,352
2,368 2,338

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS
JUNE 30, 2015

District Mailing Address - San Leon Municipal Utility District
443 24™ Street
San Leon, TX 77539
District’s Telephone Number - (281) 339-1586
Expense
Term of Fees of office Reimbursements
Office for the for the
(Elected or year ended year ended
Board Members Appointed) June 30, 2015 June 30, 2015 Title
Joe Manchaca 05/14 $ -0- $ -0- President
05/18
(Elected)
John A. Kelly, Jr. 05/14 $ 2,250 $ 1,262 Vice President/
05/18 Treasurer
(Elected)
Tyson Kennedy 05/14 $ 2400 $ 1,334 Secretary
05/18
(Elected)
Julie Hall 05/12 $ 2,100 $ 1,202 Assistant
05/16 Secretary
(Elected)
Kenneth Bishop 05/12 $ 3,300 $ 1,623 Director
05/16
(Elected)

Note:  No Director has any business or family relationships (as defined by the Texas Water Code) with major
landowners in the District, with the District’s developer or with any of the District’s consultants.

Submission date of most recent District Registration Form (TWC Sections 36.054 and 49.054):
January 13, 2011.

Limit on Fees of Office that a Director may receive during a fiscal year $7,200 as set by Board

Resolution (TWC Section 49.060) on August 13, 2005. Fees of Office are the amounts actually paid to
a Director during the District’s current fiscal year.

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS

Key Administrative Personnel:

Janice Hoffman

Ken Keller

Consultants:

Reid, Strickland & Gillette

McCall Gibson Swedlund Barfoot PLLC

Linebarger Goggan Blair and Sampson, LLP

AEI Engineering

SAMCO Capital Markets

Galveston County Tax Assessor

JUNE 30, 2015

Fees/
Compensation
for the fiscal
year ended

Date Hired June 30, 2015 Title
07/23/95 $ 71,221 Office
Manager
04/96 $ 69,065 Field
Supervisor
Prior to $ 14,111 General Counsel
1992
06/20/95 $ 14,750 Auditor
1992 $ 10,945 Delinquent
Tax Attorney
12/21/10 $ 145417 Engineer
06/22/03 $ 2,500 Financial
Advisor
9/2002 $ 1,587 Tax Collector

See accompanying independent auditor’s report.
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McCALL GIBSON SWEDLUND BARFOOT PLLC

Certified Public Accountants

13100 Wortham Center Drive

Suite 235 9600 Great Hills Trail
Houston, Texas 77065-5610 Suite 150W
(713) 462-0341 Austin, Texas 78759
Fax (713) 462-2708 (512) 610-2209
E-Mail: mgsb@mgsbpllc.com www.mgsbpllc.com

INDEPENDENT AUDITOR’S REPORT

Board of Directors
San Leon Municipal Utility District
Galveston County, Texas

We have audited the accompanying financial statements of the governmental activities and each major
fund of San Leon Municipal Utility District (the “District”), as of and for the year ended June 30, 2016,
and the related notes to the financial statements, which collectively comprise the District’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Member of
American Institute of Certified Public Accountants
Texas Society of Certified Public Accountants






Board of Directors
San Leon Municipal
Utility District

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of the District as of June
30, 2016, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that Management’s
Discussion and Analysis and the Schedule of Revenues, Expenditures, and Changes in Fund Balance —
Budget and Actual — General Fund be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The supplementary information required by the Texas
Commission on Environmental Quality as published in the Water District Financial Management Guide
is presented for purposes of additional analysis and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The
supplementary information, excluding that portion marked “Unaudited” on which we express no opinion
or provide any assurance, has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated in all material respects in relation to the basic financial statements as a whole.

McCall Gibson Swedlund Barfoot PLLC
Certified Public Accountants
Houston, Texas

September 27, 2016






SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2016

Management’s discussion and analysis of San Leon Municipal Utility District’s (the “District™)
financial performance provides an overview of the District’s financial activities for the fiscal
year ended June 30, 2016. Please read it in conjunction with the District’s financial statements.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The basic financial statements
include: (1) combined fund financial statements and government-wide financial statements and
(2) notes to the financial statements. The combined fund financial statements and government-
wide financial statements combine both: (1) the Statement of Net Position and Governmental
Funds Balance Sheet and (2) the Statement of Activities and Governmental Funds Statement of
Revenues, Expenditures and Changes in Fund Balances. This report also includes other
supplementary information in addition to the basic financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The District’s annual report includes two financial statements combining the government-wide
financial statements and the fund financial statements. The government-wide portion of these
statements provides both long-term and short-term information about the District’s overall status.
Financial reporting at this level uses a perspective similar to that found in the private sector with
its basis in full accrual accounting and elimination or reclassification of internal activities.

The first of the government-wide statements is the Statement of Net Position. This is the
District-wide statement of position presenting information that includes all of the District’s
assets, liabilities, and, if applicable, deferred inflows and outflows of resources with the
difference reported as net position. Over time, increases or decreases in net position may serve
as a useful indicator of whether the financial position of the District as a whole is improving or
deteriorating. Evaluation of the overall health of the District would extend to other non-financial
factors.

The government-wide portion of the Statement of Activities reports how the District’s net
position changed during the current fiscal year. All current year revenues and expenses are
included regardless of when cash is received or paid.

FUND FINANCIAL STATEMENTS

The combined statements also include fund financial statements. A fund is a grouping of related
accounts that is used to maintain control over resources that have been segregated for specific
activities or objectives. The District has three governmental fund types. The General Fund
accounts for resources not accounted for in another fund, customer service revenues, operating
costs and general expenditures. The Debt Service Fund accounts for ad valorem taxes and
financial resources restricted, committed or assigned for servicing bond debt and the cost of
assessing and collecting taxes. The Capital Projects Fund accounts for financial resources
restricted, committed or assigned for acquisition or construction of facilities and related costs.

-3-



SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2016

FUND FINANCIAL STATEMENTS (Continued)

Governmental funds are reported in each of the financial statements. The focus in the fund
statements provides a distinctive view of the District’s governmental funds. These statements
report short-term fiscal accountability focusing on the use of spendable resources and balances of
spendable resources available at the end of the year. They are useful in evaluating annual
financing requirements of the District and the commitment of spendable resources for the near-
term.

Since the government-wide focus includes the long-term view, comparisons between these two
perspectives may provide insight into the long-term impact of short-term financing decisions.
The adjustments columns, the Reconciliation of the Governmental Funds Balance Sheet to the
Statement of Net Position and the Reconciliation of the Governmental Funds Statement of
Revenues, Expenditures and Changes in Fund Balances to the Statement of Activities explains
the differences between the two presentations and assists in understanding the differences
between these two perspectives.

NOTES TO THE FINANCIAL STATEMENTS

The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements.

OTHER INFORMATION

In addition to the financial statements and accompanying notes, this report also presents certain
required supplementary information (“RSI”). A budgetary comparison schedule is included as
RSI for the General Fund.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position may serve over time as a useful indicator of the District’s financial position. In the
case of the District, assets exceeded liabilities by $5,402,541 as of June 30, 2016. A portion of
the District’s net position reflects its net investment in capital assets (water and wastewater
facilities as well as vehicles and equipment less any debt used to acquire those assets that is still
outstanding).



SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2016

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)
A comparative analysis of government-wide changes in net position is presented below:

Summary of Changes in the Statement of Net Position

Change
Positive
2016 2015 (Negative)
Current and Other Assets $ 5,611,203 $ 6,555,494 $ (944,291)
Capital Assets (Net of Accumulated
Depreciation) 9,968,955 8,816,644 1,152,311
Total Assets $ 15,580,158 $ 15,372,138 $ 208,020
Bonds and Notes Payable $ 9,242,172 $ 9,537,698 $ 295,526
Other Liabilities 935,445 828,582 (106,863)
Total Liabilities $ 10,177,617 $ 10,366,280 $ 188,663
Net Position:
Net Investment in Capital Assets $ 2,406,288 $ 1,951,518 $ 454,770
Restricted 1,435,066 1,302,792 132,274
Unrestricted 1,561,187 1,751,548 (190,361)
Total Net Position $ 5,402,541 $ 5,005,858 $ 396,683

The following table provides a summary of the District’s operations for the years ending June 30,
2016, and June 30, 2015.

Summary of Changes in the Statement of Activities

Change
Positive
2016 2015 (Negative)
Revenues:
Property Taxes $ 1,134,880 $ 1,020,565 $ 114,315
Charges for Services 2,555,811 2,299,229 256,582
Other Revenues 60,786 200,986 (140,200)
Total Revenues $ 3,751,477 $ 3,520,780 $ 230,697
Expenses for Services 3,354,794 3,163,070 (191,724)
Change in Net Position $ 396,683 $ 357,710 $ 38,973
Net Position, Beginning of Year 5,005,858 4,648,148 357,710

Net Position, End of Year $ 5,402,541 $ 5,005,858 $ 396,683




SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2016

FINANCIAL ANALYSIS OF THE DISTRICT’S GOVERNMENTAL FUNDS

The District’s combined fund balances as of June 30, 2016, were $4,561,574, a decrease of
$1,076,605 from the prior year.

The General Fund fund balance decreased by $193,374, primarily due to maintenance and repair
and capital outlay expenditures during the year.

The Debt Service Fund fund balance increased by $109,836, primarily due to the structure of the
District’s debt service requirements.

The Capital Projects Fund fund balance decreased by $993,067, primarily due to capital
expenditures related to the elevated storage tank and sanitary sewer rehabilitation paid from bond
proceeds received in a prior fiscal year.

GENERAL FUND BUDGETARY HIGHLIGHTS

The Board of Directors did not amend the budget during the current fiscal year. Actual revenues
were $561,409 higher than budgeted revenues, primarily due to higher than anticipated service
revenues and tap and inspection fees. Actual expenditures exceeded budgeted expenditures by
$708,452, primarily due to higher than anticipated purchased water costs, capital outlay and
maintenance and repair costs.

CAPITAL ASSETS

Capital assets as of June 30, 2016, total $9,968,955 (net of accumulated depreciation) and
include land, buildings, vehicles and equipment as well as the water and wastewater systems.
Significant capital asset activity during the year included relocation of utilities along Bayshore
Drive, new vehicles and equipment, sanitary sewer rehab, phase I and improvements,
construction of an elevated storage tank, and water and sewer line extensions.

Capital Assets At Year-End, Net of Accumulated Depreciation

Change
Positive
2016 2015 (Negative)
Capital Assets Not Being Depreciated:
Land and Land Improvements $ 151,807 $ 151,807 $
Construction in Progress 33,199 2,391,938 (2,358,739)
Capital Assets, Net of Accumulated
Depreciation:
Buildings, Vehicles, and Equipment 335,572 250,926 84,646
Water System 4,807,505 1,610,367 3,197,138
Wastewater System 4,640,872 4,411,606 229,266
Total Net Capital Assets $ 9,968,955 $ 8,816,644 $ 1,152,311




SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2016

LONG-TERM DEBT ACTIVITY

As of June 30, 2016, the District had total bond debt payable of $9,240,000. The changes in the
debt position of the District during the fiscal year ended June 30, 2016, are summarized as
follows:

Bond Debt Payable, July 1, 2015 $ 9,575,000
Less: Bond Principal Paid 335,000
Bond Debt Payable, June 30, 2016 $ 9,240,000

The District’s Series 2013 bonds carry an insured rating of “AA” by virtue of bond insurance
issued by Assured Guaranty Municipal Corporation. The District’s underlying rating is “BBB+”.

The District has also entered into two notes payable for the purchase of a Case 580N 2WD
Loader/Extendahoe and a Case CX31B Compact Excavator.

CONTACTING THE DISTRICT’S MANAGEMENT

This financial report is designed to provide a general overview of the District’s finances.
Questions concerning any of the information provided in this report or requests for additional
information should be addressed to San Leon Municipal Utility District, 443 24™ Street, San
Leon, Texas 77539.



SAN LEON MUNICIPAL UTILITY DISTRICT

STATEMENT OF NET POSITION AND
GOVERNMENTAL FUNDS BALANCE SHEET

ASSETS
Cash
Investments

JUNE 30, 2016

Cash with Galveston County Tax Office

Receivables:
Property Taxes

Penalty and Interest on Delinquent Taxes

Service Accounts
Due from Other Funds
Land
Construction in Progress

Capital Assets (Net of Accumulated Depreciation)

TOTAL ASSETS

The accompanying notes to the financial

General Fund

Debt
Service Fund

$ 939,203 $ 209,001

979,831 1,058,909

3,435

77,442 100,618
230,265

126,979

$ 2,226,741 $ 1,498,942

statements are an integral part of this report.
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Capital

Statement of

Projects Fund Total Adjustments Net Position
$ 966,964 2,115,168 $ $ 2,115,168
1,005,535 3,044,275 3,044,275
3,435 3,435
178,060 178,060
40,000 40,000
230,265 230,265

1,137 128,116 (128,116)

151,807 151,807
33,199 33,199
9,783,949 9,783,949
$§ 1,973,636 5,699,319 $ 9,880,839 $ 15,580,158

The accompanying notes to the financial
statements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
STATEMENT OF NET POSITION AND
GOVERNMENTAL FUNDS BALANCE SHEET

JUNE 30, 2016
Debt
General Fund Service Fund
LIABILITIES
Accounts Payable $ 245,338 $
Accrued Interest Payable
Due to Other Funds 128,116
Security Deposits 292,100
Long-Term Liabilities:
Bonds Payable, Due Within One Year
Bonds Payable, Due After One Year
Notes Payable, Due Within One Year
Notes Payable, Due After One Year
TOTAL LIABILITIES $ 665,554 $ -0-
DEFERRED INFLOWS OF RESOURCES
Property Taxes $ 77,442 $ 100,618
FUND BALANCES
Restricted for Authorized Construction $ $
Restricted for Debt Service 1,398,324
Assigned to 2017 Budget Deficit 110,245
Unassigned 1,373,500
TOTAL FUND BALANCES $ 1,483,745 $ 1,398,324
TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES $ 2,226,741 $ 1,498,942

NET POSITION
Net Investment in Capital Assets
Restricted for Debt Service
Unrestricted

TOTAL NET POSITION

The accompanying notes to the financial
statements are an integral part of this report.
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Capital

Statement of

Projects Fund Total Adjustments Net Position
$ 294,131 $ 539,469 $ 539,469
103,876 103,876
128,116 (128,116)
292,100 292,100
350,000 350,000
8,820,119 8,820,119
29,762 29,762
42,291 42,291
$ 294,131 $ 959,685 9,217,932 $ 10,177,617
$ -0- $ 178,060 (178,060) $ -0-
$§ 1,679,505 $ 1,679,505 (1,679,505) S
1,398,324 (1,398,324)
110,245 (110,245)
1,373,500 (1,373,500)
$§ 1,679,505 $ 4,561,574 (4,561,574) $ -0-
$ 1,973,636 $ 5,699,319
2,406,288 $ 2,406,288
1,435,066 1,435,066
1,561,187 1,561,187
5,402,541 $ 5,402,541

The accompanying notes to the financial
statements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION
JUNE 30, 2016

Total Fund Balances - Governmental Funds

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not current financial resources and,
therefore, are not reported as assets in the governmental funds.

Deferred tax revenues and penalty and interest receivable on delinquent taxes for the
2015 and prior tax levies became part of recognized revenue in the governmental
activities of the District.

Certain liabilities are not due and payable in the current period and, therefore, are not
reported as liabilities in the governmental funds. These liabilities at year end consist
of:

Accrued Interest Payable $ (103,876)
Bonds Payable (9,170,119)
Notes Payable (72,053)

Total Net Position - Governmental Activities

The accompanying notes to the financial
statements are an integral part of this report.
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$ 4,561,574
9,968,955
218,060
(9,346,048)

$ 5,402,541
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SAN LEON MUNICIPAL UTILITY DISTRICT
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2016

Debt
General Fund Service Fund
REVENUES

Property Taxes $ 375,324 $ 738,199

Water Service 1,061,850

Wastewater Service 909,500

Street Lighting 122,871

Fire Fighting Service 264,013

Penalty and Interest 33,124 33,358

Tap Connection and Inspection Fees 131,095

Miscellaneous Revenues 53,778 2,281
TOTAL REVENUES $ 2,951,555 $ 773,838
EXPENDITURES/EXPENSES

Service Operations:

Personnel $ 821,010 $

Professional Fees 93,142 10,905
Contracted Services 277,780 300
Purchased Water 401,450

Utilities 149,341

Repairs and Maintenance 350,445

Street Lighting 98,442

Depreciation

Other 539,028 27

Capital Outlay 454,017

Debt Service:

Bond Principal 335,000
Bond Interest 317,770
Note Principal 15,934
Note Interest 1,348
TOTAL EXPENDITURES/EXPENSES $ 3,201,937 $ 664,002
EXCESS (DEFICIENCY) OF REVENUES OVER

EXPENDITURES/EXPENSES $ (250,382) § 109,836
OTHER FINANCING SOURCES (USES)

Note Proceeds $ 57,008 $ -0-
NET CHANGE IN FUND BALANCES $ (193,374)  § 109,836
CHANGE IN NET POSITION
FUND BALANCES/NET POSITION - JULY 1, 2015 1,677,119 1,288,488
FUND BALANCES/NET POSITION - JUNE 30, 2016 $ 1,483,745 $ 1,398,324

The accompanying notes to the financial
statements are an integral part of this report.
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Capital Statement of
Projects Fund Total Adjustments Activities
$ 1,113,523 $ 21,357 $ 1,134,880
1,061,850 1,061,850
909,500 909,500
122,871 122,871
264,013 264,013
66,482 66,482
131,095 131,095
4,727 60,786 60,786
4,727 $ 3,730,120 $ 21,357 $ 3,751,477
$ 821,010 $ $ 821,010
104,047 104,047
278,080 278,080
401,450 401,450
149,341 149,341
350,445 350,445
98,442 98,442
299,500 299,500
539,055 539,055
997,794 1,451,811 (1,451,811)
335,000 (335,000)
317,770 (5,694) 312,076
15,934 (15,934)
1,348 1,348
997,794 $ 4,863,733 $ (1,508,939) § 3,354,794
(993,067) § (1,133,613)  § 1,530,296 $ 396,683
-0- $ 57,008 $ (57,008) § -0-
(993,067) $ (1,076,605)  $ 1,076,605 $
396,683 396,683
2,672,572 5,638,179 (632,321) 5,005,858
1,679,505 $ 4,561,574 $ 840,967 $ 5,402,541

The accompanying notes to the financial
statements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES TO
THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

Net Change in Fund Balances - Governmental Funds $ (1,076,605)

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report tax revenues when collected. However, in the Statement of
Activities, revenue is recorded in the accounting period for which the taxes are levied. 21,357

Governmental funds do not account for depreciation. However, in the Statement of
Net Position, capital assets are depreciated and depreciation expense is recorded in the
Statement of Activities. (299,500)

Governmental funds report capital expenditures as expenditures in the period
purchased. However, in the Statement of Net Position, capital assets are increased by
new purchases and the Statement of Activities is not affected. 1,451,811

Governmental funds report bond principal payments as expenditures. However, in the
Statement of Net Position, bond principal payments are reported as decreases in long-
term liabilities. 335,000

Governmental funds report interest expenditures on long-term debt as expenditures in
the year paid. However, in the Statement of Net Position, interest is accrued on the
long-term debt through fiscal year-end. 5,694

Governmental funds report note principal payments as expenditures. However, in the
Statement of Net Position, note principal payments are reported as decreases in long-
term liabilities. 15,934

Governmental funds report note proceeds as other financing sources. However, note
proceeds increase long-term liabilities in the Statement of Net Position. (57,008)

Change in Net Position - Governmental Activities $ 396,683

The accompanying notes to the financial
statements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 1. CREATION OF DISTRICT

San Leon Municipal Utility District, located in Galveston County, Texas, (the “District”), was
created May 26, 1965, by House Bill 1082 Chapter 520, Acts of the 59th Legislature of the
State of Texas. Pursuant to the provisions of Chapter 49 of the Texas Water Code, the District
is empowered to purchase, operate and maintain all facilities, plants and improvements
necessary to provide water, sanitary sewer service, storm sewer drainage, irrigation, solid waste
collections and disposal including recycling, and to construct parks and recreational facilities
for the residents of the District. The District is also empowered to contract for or employ its
own peace officers with powers to make arrests and to establish, operate and maintain a fire
department to perform all fire-fighting activities within the District. The Board of Directors
held its first meeting on March 28, 1973, and the first bonds were sold on July 10, 1975.

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America as promulgated by the
Governmental Accounting Standards Board (“GASB”). In addition, the accounting records of
the District are maintained generally in accordance with the Water District Financial
Management Guide published by the Texas Commission on Environmental Quality (the
“Commission”).

The District is a political subdivision of the State of Texas governed by an elected board.
GASB has established the criteria for determining whether or not an entity is a primary
government or a component unit of a primary government. The primary criteria are that it has a
separately elected governing body, it is legally separate, and it is fiscally independent of other
state and local governments. Under these criteria, the District is considered a primary
government and is not a component unit of any other government. Additionally, no other
entities meet the criteria for inclusion in the District’s financial statement as component units.

Financial Statement Presentation

These financial statements have been prepared in accordance with GASB Codification of
Governmental Accounting and Financial Reporting Standards Part II, Financial Reporting.

GASB Codification set forth standards for external financial reporting for all state and local
government entities, which include a requirement for a Statement of Net Position and a
Statement of Activities. It requires the classification of net position into three components: Net
Investment in Capital Assets; Restricted; and Unrestricted. These classifications are defined as
follows:
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial Statement Presentation (Continued)

e Net Investment in Capital Assets — This component of net position consists of capital
assets, including restricted capital assets, net of accumulated depreciation and reduced
by the outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvements of those assets.

e Restricted Net Position — This component of net position consists of external constraints
placed on the use of assets imposed by creditors (such as through debt covenants),
grantors, contributors, or laws or regulation of other governments or constraints imposed
by law through constitutional provisions or enabling legislation.

e Unrestricted Net Position — This component of net position consists of assets that do not
meet the definition of Restricted or Net Investment in Capital Assets.

When both restricted and unrestricted resources are available for use, generally it is the
District’s policy to use restricted resources first.

Government-Wide Financial Statements

The Statement of Net Position and the Statement of Activities display information about the
District as a whole. The District’s Statement of Net Position and Statement of Activities are
combined with the governmental fund financial statements. The District is viewed as a special-
purpose government and has the option of combining these financial statements.

The Statement of Net Position is reported by adjusting the governmental fund types to report on
the full accrual basis, economic resource basis, which recognizes all long-term assets and
receivables as well as long-term debt and obligations. Any amounts recorded due to and due
from other funds are eliminated in the Statement of Net Position.

The Statement of Activities is reported by adjusting the governmental fund types to report only
items related to current year revenues and expenditures. Items such as capital outlay are
allocated over their estimated useful lives as depreciation expense. Internal activities between
governmental funds, if any, are eliminated by adjustment to obtain net total revenue and
expense of the government-wide Statement of Activities.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Financial Statements

As discussed above, the District’s fund financial statements are combined with the government-
wide statements. The fund statements include a Balance Sheet and Statement of Revenues,
Expenditures and Changes in Fund Balances.

Governmental Funds

The District has three governmental funds and considers each to be a major fund.

General Fund - To account for resources not required to be accounted for in another fund,
customer service revenues, operating costs and general expenditures.

Debt Service Fund - To account for ad valorem taxes and financial resources restricted,
committed or assigned for servicing bond debt and the cost of assessing and collecting taxes.

Capital Projects Fund - To account for financial resources restricted, committed or assigned for
acquisition or construction of facilities and related costs.

Basis of Accounting

The District uses the modified accrual basis of accounting for governmental fund types. The
modified accrual basis of accounting recognizes revenues when both “measurable and
available.” Measurable means the amount can be determined. Available means collectable
within the current period or soon enough thereafter to pay current liabilities. The District
considers revenues reported in governmental funds to be available if they are collectable within
60 days after year end. Also, under the modified accrual basis of accounting, expenditures are
recorded when the related fund liability is incurred, except for principal and interest on long-
term debt, which are recognized as expenditures when payment is due.

Property taxes considered available by the District and included in revenue include taxes
collected during the year and taxes collected after year-end, which were considered available to
defray the expenditures of the current year. Deferred tax revenues are those taxes which the
District does not reasonably expect to be collected soon enough in the subsequent period to
finance current expenditures.

Amounts transferred from one fund to another fund are reported as other financing sources or
uses. Loans by one fund to another fund and amounts paid by one fund for another fund are
reported as interfund receivables and payables in the Governmental Funds Balance Sheet if
there is intent to repay the amount and if the debtor fund has the ability to repay the advance on
a timely basis.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets

Capital assets which include property, plant, equipment, and infrastructure assets are reported in
the government-wide Statement of Net Position. All capital assets are valued at historical cost
or estimated historical cost if actual historical cost is not available. Donated assets are valued at
their fair market value on the date donated. Repairs and maintenance are recorded as
expenditures in the governmental fund incurred and as an expense in the government-wide
Statement of Activities. Capital asset additions, improvements and preservation costs that
extend the life of an asset are capitalized and depreciated over the estimated useful life of the
asset. Interest costs, including developer interest, engineering fees and certain other costs are
capitalized as part of the asset.

Assets are capitalized, including infrastructure assets, if they have an original cost greater than
$5,000 and a useful life over two years. Depreciation is calculated on each class of depreciable
property using the straight-line method of depreciation. Estimated useful lives are as follows:

Years
Buildings 40
Water System 10-45
Wastewater System 10-45
Drainage System 10-45
All Other Equipment 3-20

Budgeting

In compliance with governmental accounting principles, the Board of Directors annually adopts
an unappropriated budget for the General Fund. The budget was not amended during the
current fiscal year.

Pensions
Payments are made into the Social Security system for employees of the District. In addition,
other retirement plan arrangements have been made as further described in Note 9. The Internal

Revenue Service has determined that the directors are considered to be employees for federal
payroll tax purposes only. Directors do not participate in the retirement plan.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus

Measurement focus is a term used to describe which transactions are recognized within the
various financial statements. In the government-wide Statement of Net Position and Statement
of Activities, the governmental activities are presented using the economic resources
measurement focus. The accounting objectives of this measurement focus are the determination
of operating income, changes in net position, financial position, and cash flows. All assets and
liabilities associated with the activities are reported. Fund equity is classified as net position.

Governmental fund types are accounted for on a spending or financial flow measurement focus.
Accordingly, only current assets and current liabilities are included on the Balance Sheet, and
the reported fund balances provide an indication of available spendable or appropriable
resources. Operating statements of governmental fund types report increases and decreases in
available spendable resources. Fund balances in governmental funds are classified using the
following hierarchy:

Nonspendable: amounts that cannot be spent either because they are in nonspendable form or
because they are legally or contractually required to be maintained intact. The District does not
have any nonspendable fund balances.

Restricted: amounts that can be spent only for specific purposes because of constitutional
provisions, or enabling legislation, or because of constraints that are imposed externally.

Committed: amounts that can be spent only for purposes determined by a formal action of the
Board of Directors. The Board is the highest level of decision-making authority for the District.
This action must be made no later than the end of the fiscal year. Commitments may be
established, modified, or rescinded only through ordinances or resolutions approved by the
Board. The District does not have any committed fund balances.

Assigned: amounts that do not meet the criteria to be classified as restricted or committed, but
that are intended to be used for specific purposes. The District has not adopted a formal policy
regarding the assignment of fund balances. The District has assigned $110,245 of its General
Fund fund balance to cover a projected 2017 budget deficit.

Unassigned: all other spendable amounts in the General Fund.
When expenditures are incurred for which restricted, committed, assigned or unassigned fund

balances are available, the District considers amounts to have been spent first out of restricted
funds, then committed funds, then assigned funds, and finally unassigned funds.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenditures during the reporting period. Actual results could differ from those estimates.

NOTE 3. LONG-TERM DEBT

Refunding
Series 2012 Series 2013
Amounts Outstanding —

June 30, 2016 $ 2,440,000 $ 6,800,000
Interest Rates 3.40% 3.00% - 4.25%
Maturity Dates — Serially September 1, September 1,

Beginning/Ending 2016/2025 2016/2033
Interest Payment Dates September 1/ September 1/

March 1 March 1
Callable Dates N/A September 1, 2020*

* On any date thereafter, at a price equal to the par value plus accrued interest from the most
recent interest payment date to the date fixed for redemption.

The following is a summary of transactions regarding long-term liabilities for the year ended
June 30, 2016:

July 1, June 30,
2015 Additions Retirements 2016

Bonds Payable $ 9,575,000 $ $ 335,000 $ 9,240,000
Unamortized Discounts (183,998) (10,357) (173,641)
Unamortized Premiums 115,717 11,957 103,760
Bonds Payable, Net $ 9,506,719 $ -0- $ 336,600 $ 9,170,119

Amount Due Within One Year $ 350,000

Amount Due After One Year 8,820,119

Bonds Payable, Net $ 9,170,119
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE3.  LONG-TERM DEBT (Continued)

As of June 30, 2016, the debt service requirements on the bonds outstanding were as follows:

Fiscal Year Principal Interest Total
2017 $ 350,000 $ 305,190 $ 655,190
2018 360,000 291,994 651,994
2019 375,000 278,203 653,203
2020 395,000 263,731 658,731
2021 410,000 248,601 658,601
2022-2026 2,310,000 1,024,025 3,334,025
2027-2031 2,905,000 614,963 3,519,963
2032-2034 2,135,000 114,291 2,249,291
$ 9,240,000 $ 3,140,998 $ 12,380,998

As of June 30, 2016 the District had authorized but unissued bonds in the amount of
$8,000,000. The bonds are payable from the proceeds of an ad valorem tax levied upon all
property subject to taxation within the District, without limitation as to rate or amount.

During the year ended June 30, 2016, the District levied an ad valorem debt service tax rate of
$0.30 per $100 of assessed valuation, which resulted in a tax levy of $760,222 on the adjusted
taxable valuation of $253,105,006 for the 2015 tax year. The bond resolutions require the
District to levy and collect an ad valorem debt service tax sufficient to pay interest and principal
on bonds when due and the cost of assessing and collecting taxes. See Note 7 for the
maintenance tax levy.

The District’s tax calendar is as follows:

Levy Date - October 1 or as soon thereafter as practicable.
Lien Date - January 1.
Due Date - Upon receipt but not later than January 31.

Delinquent Date - February 1, at which time the taxpayer is liable for penalty and interest.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 4. SIGNIFICANT BOND RESOLUTIONS AND LEGAL REQUIREMENTS

The bond resolutions state that the District is required to provide continuing disclosure of
certain general financial information included in an annual audit to certain information
repositories. The audit, which includes audited annual financial statements, is to be provided at
the end of each fiscal year and shall continue to be provided through the life of the bonds.

The District has covenanted that it will take all necessary steps to comply with the requirement
that rebatable arbitrage earnings on the investment of the gross proceeds of the bonds, within
the meaning of Section 148(f) of the Internal Revenue Code, be rebated to the federal
government. The minimum requirement for determination of the rebatable amount is on the five
year anniversary of each issue.

NOTES. DEPOSITS AND INVESTMENTS

Deposits

Custodial credit risk is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover deposits or will not be able to recover
collateral securities that are in the possession of an outside party. The District’s deposit policy
for custodial credit risk requires compliance with the provisions of Texas statutes.

Texas statutes require that any cash balance in any fund shall, to the extent not insured by the
Federal Deposit Insurance Corporation or its successor, be continuously secured by a valid
pledge to the District of securities eligible under the laws of Texas to secure the funds of the
District, having an aggregate market value, including accrued interest, at all times equal to the
uninsured cash balance in the fund to which such securities are pledged. At fiscal year end, the
carrying amount of the District’s deposits was $2,425,440 and the bank balance was
$2,555,481. Of the bank balance, $709,001 was covered by the National Credit Union Share
Insurance Fund and federal depository insurance, $363,455 was uncollateralized, and the
balance was covered by securities pledged in the name of the District and held in a third-party
depository.

The carrying values of the deposits are included in the Governmental Funds Balance Sheet and
the Statement of Net Position at June 30, 2016, as listed below:

Certificates
Cash of Deposit Total
GENERAL FUND $ 939,203 $ 310,272 $ 1,249.475
DEBT SERVICE FUND 209,001 209,001
CAPITAL PROJECTS FUND 966,964 966,964
TOTAL DEPOSITS $ 2,115,168 $ 310,272 $ 2,425,440
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE S. DEPOSITS AND INVESTMENTS (Continued)

Investments

Under Texas law, the District is required to invest its funds under written investment policies
that primarily emphasize safety of principal and liquidity and that address investment diversi-
fication, yield, maturity, and the quality and capability of investment management, and all
District funds must be invested in accordance with the following investment objectives:
understanding the suitability of the investment to the District’s financial requirements, first;
preservation and safety of principal, second; liquidity, third; marketability of the investments if
the need arises to liquidate the investment before maturity, fourth; diversification of the
investment portfolio, fifth; and yield, sixth. The District’s investments must be made “with
judgment and care, under prevailing circumstances, that a person of prudence, discretion, and
intelligence would exercise in the management of the person’s own affairs, not for speculation,
but for investment, considering the probable safety of capital and the probable income to be
derived.” No person may invest District funds without express written authority from the Board
of Directors.

Texas statutes include specifications for and limitations applicable to the District and its
authority to purchase investments as defined in the Public Funds Investment Act. Authorized
investments are summarized as follows: (1) obligations of the United States or its agencies and
instrumentalities, (2) direct obligations of the State of Texas or its agencies and
instrumentalities, (3) certain collateralized mortgage obligations, (4) other obligations, the
principal of and interest on which are unconditionally guaranteed or insured by the State of
Texas or the United States or its agencies and instrumentalities, including obligations that are
fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the explicit full
faith and credit of the United States, (5) certain A rated or higher obligations of states, agencies,
counties, cities, and other political subdivisions of any state, (6) bonds issued, assumed or
guaranteed by the State of Israel, (7) insured or collateralized certificates of deposit, (8) certain
fully collateralized repurchase agreements secured by delivery, (9) certain bankers’ acceptances
with limitations, (10) commercial paper rated A-1 or P-1 or higher and a maturity of 270 days or
less, (11) no-load money market mutual funds and no-load mutual funds with limitations, (12)
certain guaranteed investment contracts, (13) certain qualified governmental investment pools
and (14) a qualified securities lending program.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE S. DEPOSITS AND INVESTMENTS (Continued)

Investments (Continued)

The District invests in TexPool and TexSTAR, external investment pools that are not SEC-
registered. The State Comptroller of Public Accounts of the State of Texas has oversight of
TexPool. Federated Investors, Inc. manages the daily operations of TexPool under a contract
with the Comptroller. First Southwest Asset Management, Inc., and JPMorgan Chase manage
the daily operations of TexSTAR. The fair value of the District’s position in the pools is the
same as the value of pool shares.

As of June 30, 2016, the District had the following investments and maturities:

Maturities of

Fund and Less Than
Investment Type Fair Value 1 Year

GENERAL FUND

TexPool $ 669,559 $ 669,559

Certificates of Deposit 310,272 310,272
DEBT SERVICE FUND

TexPool 813,917 813,917

TexSTAR 244,992 244,992
CAPITAL PROJECTS FUND

TexSTAR 1,005,535 1,005,535
TOTAL INVESTMENTS $3,044,275 $ 3,044,275

Credit risk is the risk that the issuer or other counterparty to an investment will not fulfill its
obligations. At June 30, 2016, the District’s investments in TexPool and TexSTAR were rated
AAAm by Standard and Poor’s.

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment. The District considers the investments in TexPool and TexSTAR to have maturities
of less than one year due to the fact the share positions can be redeemed each day at the
discretion of the District.

Restrictions
All cash and investments of the Debt Service Fund are restricted for the payment of debt service

and the cost of assessing and collecting taxes. All cash and investments of the Capital Projects
Fund are restricted for the purchase of capital assets.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 6. CAPITAL ASSETS

Capital assets activity for the year ended June 30, 2016 is as follows:

July 1, June 30,
2015 Increases Decreases 2016

Capital Assets Not Being Depreciated

Land and Land Improvements $ 151,807 $ $ $ 151,807

Construction in Progress 2,391,938 1,451,811 3,810,550 33,199
Total Capital Assets Not Being Depreciated $ 2,543,745 $ 1,451,811 $ 3,810,550 $ 185,006
Capital Assets Subject to Depreciation

Buildings, Vehicles, and Equipment $ 765,424 $ 114,947 $ $ 880,371

Water System 3,351,565 3,271,331 6,622,896

Wastewater System 8,620,904 424272 9,045,176
Total Capital Assets Subject to Depreciation $ 12,737,893 $ 3,810,550 $ -0- $ 16,548,443
Less Accumulated Depreciation

Buildings, Vehicles, and Equipment $ 514,498 $ 30,301 $ $ 544,799

Water System 1,741,198 74,193 1,815,391

Wastewater System 4,209,298 195,006 4,404,304
Total Accumulated Depreciation $ 6,464,994 $ 299,500 $§ -0- $ 6,764,494
Total Depreciable Capital Assets, Net of

Accumulated Depreciation $ 6,272,899 $ 3,511,050 $ -0- $ 9,783,949
Total Capital Assets, Net of Accumulated

Depreciation $ 8,816,644 $ 4,962,861 $ 3,810,550 $ 9,968,955

NOTE 7. MAINTENANCE TAX

On August 14, 1999, the voters of the District approved the levy and collection of a
maintenance tax not to exceed $0.30 per $100 of assessed valuation of taxable property within
the District. During the year ended June 30, 2016, the District levied an ad valorem
maintenance tax rate of $0.15 per $100 of assessed valuation, which resulted in a tax levy of
$380,054 on the adjusted taxable valuation of $253,105,006 for the 2015 tax year. The
maintenance tax is to be used by the General Fund to pay expenditures of operating the
District’s water and sewer system.

NOTE 8. SURFACE WATER SUPPLY CONTRACT

On May 13, 1985, the District executed an agreement with the Galveston County Water
Authority, presently known as the Gulf Coast Water Authority (the “Authority”). This
agreement has been subsequently amended. The contract allows the Authority to acquire,
construct and operate a water treatment plant and related water supply system in order to
provide potable water to its customers. Charges to the District include its allocation of raw
water charges, capital charges and operating and maintenance charges. During the current fiscal
year, the District recorded $401,450 in water costs attributable to this contract. The term of this
agreement was extended through December 31, 2027.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 9. RETIREMENT PLAN

On March 1, 1997, the District implemented a Simple Individual Retirement Account (IRA) to
benefit the employees of the District. This retirement plan calls for the District to match up to
3% of each employee’s contribution based on employee gross wages. The accounts are set up
in each participating employee’s name and are the property of the named employee. During the
current year, the District’s share of cost associated with this plan was $15,826.

NOTE 10. STREET LIGHTING

On April 23, 1997, the Texas Legislature passed a bill which allows the District, with voter
approval, to install, operate and maintain street lighting. The District can assess the cost of
installation, operating and maintaining the street lighting as an additional charge on the monthly
billings of the District’s customers. In November, 1999, the voters of the District approved
street lighting for the District. The current street lighting charge is $3.95 per month per
customer. During the current year, the District recorded $122,871 in revenues and $98,442 in
costs related to street lighting.

NOTE 11. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts, theft of, damage to and
destruction of assets, errors and omissions and natural disasters from which the District carries
commercial insurance. There have been no significant reductions in coverage from the prior
year and settlements have not exceeded coverage in the past three years.

NOTE 12.  FIRE PREVENTION SERVICES

On August 10, 1982 the District entered into a Fire Prevention Service Agreement with San
Leon Volunteer Fire Department. This agreement was amended in 1998, 2006, 2009 and 2011.
Effective March 22, 2011, the District began billing a mandatory fee of $8.00 per month per
customer for fire prevention services. During the current fiscal year, the District received
$264,013 in fire prevention service revenues.

NOTE 13. INTERFUND RECEIVABLES AND PAYABLES
As of June 30, 2016, the General Fund recorded a payable in the amount of $126,979 to the

Debt Service Fund for debt service tax collections and a payable in the amount of $1,137 to the
Capital Projects Fund for expenditures related to a previous bond issue.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2016

NOTE 14. NOTES PAYABLE

In a prior year, the District entered into a 60-month Equipment Financing Agreement with
Welch State Bank to finance a Case 580N 2WD Loader/Extendahoe. The monthly payments
are $1,009 with interest accruing at 3.05% annually on the unpaid balance. The following is a
schedule of future note payments regarding the note payable as of June 30, 2016.

Fiscal Year Principal Interest Total
2017 $ 11,675 $ 439 $§ 12,114
2018 7,983 92 8,075

$ 19,658 $ 531 § 20,189

On March 29, 2016, the District entered into a 36-month Equipment Financing Agreement with
CNH Industrial Capital America LLC to finance a Case CX31B Compact Excavator. The
monthly payments are $1,723 with interest accruing at 5.85% annually on the unpaid balance.

The following is a schedule of future note payments regarding the note payable as of June 30,
2016.

Fiscal Year Principal Interest Total
2017 $ 18,087 $ 2,585 $ 20,672
2018 19,174 1,498 20,672
2019 15,134 371 15,505

§ 52,395 § 4454 $ 56,849

The following is a summary of transactions regarding the notes payable as of June 30, 2016:

July 1, 2015 Additions Retirements June 30, 2016

Total Notes Payable $ 30,979 $ 57,008 $ 15,934 $ 72,053
Notes Payable, Due Within One Year  $ 29,762

Notes Payable, Due After One Year 42,291

Total Notes Payable - June 30, 2016 $ 72,053
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SAN LEON MUNICIPAL UTILITY DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2016

Variance
Original and Positive
Final Budget Actual (Negative)
REVENUES

Property Taxes $ 336,124 $ 375,324 $ 39,200

Water Service 759,522 1,061,850 302,328

Wastewater Service 723,925 909,500 185,575

Street Lighting 116,926 122,871 5,945

Fire Fighting Service 290,460 264,013 (26,447)

Penalty and Interest 24,720 33,124 8,404

Tap Connection and Inspection Fees 98,571 131,095 32,524

Miscellaneous Revenues 39,898 53,778 13,880
TOTAL REVENUES $ 2,390,146 $ 2,951,555 $ 561,409
EXPENDITURES

Services Operations:

Personnel $ 822,193 $ 821,010 $ 1,183
Professional Fees 110,500 93,142 17,358
Fire Fighting Expenses 240,000 263,997 (23,997)
Purchased Water 248,332 401,450 (153,118)
Utilities 118,000 149,341 (31,341)
Repairs and Maintenance 260,000 350,445 (90,445)
Street Lighting 82,000 98,442 (16,442)
Other 602,460 570,093 32,367

Capital Outlay 10,000 454,017 (444,017)
TOTAL EXPENDITURES $ 2,493,485 $ 3,201,937 $ (708,452)
EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES $ (103,339) $ (250,382)  $ (147,043)
OTHER FINANCING SOURCES(USES)

Note Proceeds $ -0- $ 57,008 $ 57,008
NET CHANGE IN FUND BALANCE $ (103,339) $ (193,374)  $ (90,035)
FUND BALANCE - JULY 1, 2015 1,677,119 1,677,119
FUND BALANCE - JUNE 30, 2016 $ 1,573,780 $ 1,483,745 $ (90,035)

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
SERVICES AND RATES
FOR THE YEAR ENDED JUNE 30, 2016

1. SERVICES PROVIDED BY THE DISTRICT DURING THE FISCAL YEAR:

X Retail Water Wholesale Water Drainage

X Retail Sewer Wholesale Wastewater Irrigation
Parks/Recreation X Fire Protection Security
Solid Waste/Garbage Flood Control Roads

Participates in joint venture, regional system and/or
wastewater service (other than emergency interconnect)
X Other (specify): _ Street Lights

2. RETAIL SERVICE PROVIDERS
a. RETAIL RATES FOR A 5/8” METER (OR EQUIVALENT):

Based on the rate order effective November 17, 2015.

Flat Rate per 1,000
Minimum Minimum Rate Gallons over
Charge Usage Y/N Minimum Use Usage Levels
WATER: $ 16.00 2,000 N $4.50 2,001 to 4,000
$4.75 4,001 to 7,000
$5.00 7,001 to 10,000
$5.25 10,001 to 24,000
$5.50 24,001 to 44,000
$5.75 44,001 to 75,000
$6.00 75,001 and up
WASTEWATER: $ 17.00 2,000 N $3.75 2,001 to 4,000
$4.00 4,001 to 7,000
$4.25 7,001 to 10,000
$4.50 10,001 to 24,000
$4.50 24,001 to 44,000
$4.50 44,001 to 75,000
$4.50 75,001 and up
SURCHARGE:
Commission
Regulatory 0.5% of water and sewer bill
Assessments
Street Lights $ 395
VFD $ 8.00
District employs winter averaging for wastewater usage? X
Yes No
Total monthly charges per 10,000 gallons usage: Water: $54.25 Wastewater: $49.25 Surcharge: $12.47

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
SERVICES AND RATES
FOR THE YEAR ENDED JUNE 30, 2016

2. RETAIL SERVICE PROVIDERS (Continued)

b. WATER AND WASTEWATER RETAIL CONNECTIONS: (Unaudited)
Total Active ESFC Active
Meter Size Connections Connections Factor ESFCs
Unmetered 608 x 1.0
<34 2.855 2,675 x 1.0 2.675
1” 101 101 x 2.5 253
17 x5.0
2” 32 32 x 8.0 256
3” x 15.0
47 1 1 x25.0 25
6” x 50.0
8” x 80.0
10~ x 115.0
Total Water Connections 3,597 2,809 3,209
Total Wastewater Connections 3,583 2,795 x 1.0 2,795

3. TOTAL WATER CONSUMPTION DURING THE FISCAL YEAR ROUNDED TO
THE NEAREST THOUSAND: (Unaudited):

Gallons billed to customers: 158,862,000 Water Accountability Ratio: 84.59%
(Gallons billed/Gallons purchased)

Gallons purchased: 187,793,000 From: Gulf Coast Water Authority

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
SERVICES AND RATES
FOR THE YEAR ENDED JUNE 30, 2016

STANDBY FEES (authorized only under TWC Section 49.231):

Does the District have Debt Service standby fees? Yes

Does the District have Operation and Maintenance standby fees? Yes
LOCATION OF DISTRICT:
Is the District located entirely within one county?

Yes X No

County in which District is located:

Galveston County, Texas

Is the District located within a city is extraterritorial jurisdiction (ETJ)?

Entirely X Partly Not at all

ETJ in which district is located:
City of Texas City, Texas
Are Board Members appointed by an office outside the District?

Yes No X

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
GENERAL FUND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2016

PERSONNEL EXPENDITURES (Including Benefits)

Salaries $ 575,893
Payroll Taxes 46,096
Pension 15,826
Payroll Service 2,974
Insurance 180,221
TOTAL PERSONNEL EXPENDITURES $ 821,010
PROFESSIONAL FEES:
Auditing $ 15,250
Engineering 60,294
Legal 15,098
Financial Advisor 2,500
TOTAL PROFESSIONAL FEES $ 93,142
PURCHASED WATER SERVICE $ 401,450

CONTRACTED SERVICES:

Appraisal District $ 8,537
Tax Collector 1,456
TOTAL CONTRACTED SERVICES $ 9,993
UTILITIES:
Electricity $ 121,405
Telephone 27,936
TOTAL UTILITIES $ 149,341
REPAIRS AND MAINTENANCE $ 350,445
ADMINISTRATIVE EXPENDITURES:
Computer/Internet $ 39,357
Director Fees 9,300
Dues 580
Insurance 59,238
Office Supplies and Postage 48,901
Rents and Leases 30,572
Training 10,509
Travel and Meetings 6,043
Other 22,503
TOTAL ADMINISTRATIVE EXPENDITURES $ 227,003

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
GENERAL FUND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2016

CAPITAL OUTLAY $ 454,017
SECURITY $ 3,790
FIRE FIGHTING $ 263,997
STREET LIGHTING $ 98,442
OTHER EXPENDITURES:
Auto and Vehicle Expenditures $ 14,371
Chemicals 16,004
Contract Labor 57,568
Fuel 10,272
Laboratory Fees 21,617
Permit Fees 13,839
Regulatory Assessment 9,834
Sludge Hauling 73,130
Small Tools and Equipment 75,190
Uniforms 11,759
Other 8,441
TOTAL OTHER EXPENDITURES $ 312,025
DEBT SERVICE:
Note Principal $ 15,934
Note Interest 1,348
TOTAL DEBT SERVICE $ 17,282
TOTAL EXPENDITURES $ 3,201,937

Number of persons employed by the District

—
(O8]

Full-Time _0  Part-Time

See accompanying independent auditor’s report.

-36 -



SAN LEON MUNICIPAL UTILITY DISTRICT
INVESTMENTS
JUNE 30, 2016

Accrued
Interest
Identification or Interest Maturity Balance at Receivable at
Fund Certificate Number Rate Date End of Year End of Year
GENERAL FUND
TexPool XXXX0003 Varies Daily 453,235 $
TexPool XXXX0004 Varies Daily 216,324
Certificate of Deposit 6 0.95% 05/20/17 102,801
Certificate of Deposit 7 0.85% 05/23/17 207,471
TOTAL GENERAL FUND 979,831 $ -0-
DEBT SERVICE FUND
TexPool XXXX0006 Varies Daily 813,917 $
TexSTAR XXXX6790 Varies Daily 244,992
TOTAL DEBT SERVICE FUND 1,058,909 $ -0-
CAPITAL PROJECTS FUND
TexSTAR XXXX0130 Varies Daily 1,005,535 $ -0-
TOTAL - ALL FUNDS 3,044,275 $§ -0-

See accompanying independent auditor’s report.

-37 -




SAN LEON MUNICIPAL UTILITY DISTRICT

TAXES RECEIVABLE -

JULY 1, 2015 $ 74,429 $ 82,274

Adjustments to Beginning

Balance (1,717)  $ 72,712 (3,679) $ 78,595

Original 2015 Tax Levy $ 352,631 $ 705,369

Adjustment to 2015 Tax Levy 27,423 380,054 54,853 760,222
TOTAL TO BE

ACCOUNTED FOR $ 452,766 $ 838,817
TAX COLLECTIONS:

Prior Years $ 24,694 $ 36,834

Current Year 350,630 375,324 701,365 738,199
TAXES RECEIVABLE -

JUNE 30, 2016 $ 77,442 $ 100,618
TAXES RECEIVABLE BY

YEAR:

2015 $ 29,424 $ 58,857

2014 2,657 5,315

2013 4,088 8,177

2012 6,814 3,406

2011 5,100 2,550

2010 4,338 2,169

2009 3,795 1,897

2008 2,982 1,491

2007 3,526 1,763

2006 3,792 2,487

2005 3,972 2,791

2004 2,032 1,599

2003 1,513 1,330

2002 and Prior 3,409 6,786
TOTAL $ 77,442 $ 100,618

TAXES LEVIED AND RECEIVABLE

FOR THE YEAR ENDED JUNE 30, 2016

Maintenance Taxes

Debt Service Taxes

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
TAXES LEVIED AND RECEIVABLE
FOR THE YEAR ENDED JUNE 30, 2016

2015 2014 2013 2012

PROPERTY VALUATIONS:

Land $ 84,231,854 $ 82,953,689 $ 81,923,870 $ 81,729,850

Improvements 204,987,185 171,479,180 162,087,355 156,329,570

Personal Property 9,601,467 8,337,883 7,854,577 7,389,975

Exemptions (45,715,500) (35,704,275) (34,283,826) (33,863,258)
TOTAL PROPERTY

VALUATIONS $ 253,105,006 $ 227,066,477 $ 217,581,976 $ 211,586,137
TAX RATES PER $100

VALUATION:

Debt Service $ 0.30 $ 0.30 $ 0.30 $ 0.15

Maintenance 0.15 0.15 0.15 0.30
TOTAL TAX RATES PER

$100 VALUATION $ 0.45 $ 0.45 $ 0.45 $ 0.45
ADJUSTED TAX LEVY* $ 1,140,276 $ 1,023,546 $ 979,129 $ 951,996
PERCENTAGE OF TAXES

COLLECTED TO TAXES

LEVIED 92.26 % 99.22 % 98.75 % 98.93 %

* Based upon the adjusted tax levy at the time of audit for the fiscal year in which the tax was
levied.

Maintenance Tax — Maximum tax rate of $0.30 per $100 of assessed valuation approved by voters
on August 14, 1999.

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
JUNE 30, 2016

REFUNDING SERIES-2012

Due During Fiscal Principal Interest Due
Years Ending Due September 1/

June 30 September 1 March 1 Total
2017 $ 235,000 $ 78,965 $ 313,965
2018 210,000 71,400 281,400
2019 220,000 64,090 284,090
2020 225,000 56,525 281,525
2021 240,000 48,620 288,620
2022 245,000 40,375 285,375
2023 255,000 31,875 286,875
2024 265,000 23,035 288,035
2025 275,000 13,855 288,855
2026 270,000 4,590 274,590
2027
2028
2029
2030
2031
2032
2033
2034

$ 2,440,000 $ 433,330 $ 2,873,330

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
JUNE 30, 2016

SERIES-2013

Due During Fiscal Principal Interest Due
Years Ending Due September 1/
June 30 September 1 March 1 Total

2017 $ 115,000 $ 226,225 $ 341,225
2018 150,000 220,594 370,594
2019 155,000 214,113 369,113
2020 170,000 207,206 377,206
2021 170,000 199,981 369,981
2022 180,000 193,669 373,669
2023 190,000 188,119 378,119
2024 195,000 182,344 377,344
2025 205,000 176,344 381,344
2026 230,000 169,819 399,819
2027 525,000 158,494 683,494
2028 550,000 142,025 692,025
2029 580,000 124,369 704,369
2030 610,000 105,394 715,394
2031 640,000 84,681 724,681
2032 675,000 62,491 737,491
2033 710,000 38,675 748,675
2034 750,000 13,125 763,125

$ 6,800,000 $ 2,707,668 $ 9,507,668

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
JUNE 30, 2016

ANNUAL REQUIREMENTS
FOR ALL SERIES

Due During Fiscal Total
Years Ending Total Total Principal and
June 30 Principal Due Interest Due Interest Due

2017 $ 350,000 $ 305,190 $ 655,190
2018 360,000 291,994 651,994
2019 375,000 278,203 653,203
2020 395,000 263,731 658,731
2021 410,000 248,601 658,601
2022 425,000 234,044 659,044
2023 445,000 219,994 664,994
2024 460,000 205,379 665,379
2025 480,000 190,199 670,199
2026 500,000 174,409 674,409
2027 525,000 158,494 683,494
2028 550,000 142,025 692,025
2029 580,000 124,369 704,369
2030 610,000 105,394 715,394
2031 640,000 84,681 724,681
2032 675,000 62,491 737,491
2033 710,000 38,675 748,675
2034 750,000 13,125 763,125

$ 9,240,000 $ 3,140,998 $ 12,380,998

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
CHANGES IN LONG-TERM BOND DEBT
FOR THE YEAR ENDED JUNE 30, 2016

Bonds
Original Outstanding
Description Bonds Issued July 1, 2015
San Leon Municipal Utility District
Unlimited Tax Refunding Bonds - Series 2012 $ 3,055,000 $ 2,670,000
San Leon Municipal Utility District
Unlimited Tax Bonds - Series 2013 7,000,000 6,905,000
TOTAL $§ 10,055,000 $ 9,575,000
Bond Authority: Tax Bonds
Amount Authorized by Voters $ 21,660,000
Amount Issued 13,660,000
Remaining to be Issued $ 8,000,000
Debt Service Fund cash, investment and cash with tax office
balances as of June 30, 2016: $ 1,271,345
Average annual debt service payment (principal and interest) for remaining term
of all debt: $ 687,833

See Note 3 for interest rates, interest payment dates and maturity dates.

See accompanying independent auditor’s report.
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Current Year Transactions

Retirements Bonds
Outstanding
Bonds Sold Principal Interest June 30, 2016 Paying Agent
Branch Banking
and Trust Company
$ 230,000 $ 86,870 $ 2,440,000 Charlotte, NC
Amegy Bank
National Association
105,000 230,900 6,800,000 Houston, Texas
-0- $ 335,000 $ 317,770 $ 9,240,000

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES
GENERAL FUND - FIVE YEARS

REVENUES
Property Taxes
Water Service
Wastewater Service
Street Lighting
Fire Fighting Service
Penalty and Interest
Tap Connection and Inspection Fees
Miscellaneous Revenues and FEMA Reimbursements

TOTAL REVENUES

EXPENDITURES
Personnel
Professional Fees
Contracted Services
Purchased Water
Utilities
Repairs and Maintenance
Street Lighting
Other
Capital Outlay
Debt Service:

Note Principal
Note Interest

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)

Note Proceeds
Transfers In(Out)

TOTAL OTHER FINANCING SOURCES (USES)

NET CHANGE IN FUND BALANCE

BEGINNING FUND BALANCE

ENDING FUND BALANCE

See accompanying independent auditor’s report.
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Amounts
2016 2015 2014
375,324 $ 346,452 352,294
1,061,850 902,065 742,209
909,500 797,213 716,684
122,871 121,421 116,131
264,013 260,986 254,582
33,124 26,804 26,847
131,095 150,305 107,340
53,778 196,878 50,402
2,951,555 $ 2,802,124 2,366,489
821,010 $ 802,330 745,775
93,142 76,786 71,595
277,780 279,499 277,109
401,450 271,963 231,550
149,341 114,425 120,888
350,445 396,783 626,807
98,442 81,787 90,223
539,028 512,561 451,416
454,017 271,392 121,091
15,934 10,983 10,652
1,348 1,131 1,461
3,201,937 $ 2,819,640 2,748,567
(250,382) $ (17,516) (382,078)
57,008 $
89,243 10,429
57,008 $ 89,243 10,429
(193,374) $ 71,727 (371,649)
1,677,119 1,605,392 1,977,041
1,483,745 $ 1,677,119 1,605,392




Percentage of Total Revenues

2013 2012 2016 2015 2014 2013 2012
639,718 610,456 12.8 % 123 % 149 % 240 % 226
759,831 787,987 36.0 32.2 31.4 28.4 29.1
697,196 731,978 30.8 28.5 30.2 26.0 27.0
113,259 109,651 4.2 43 4.9 4.2 4.0
277,947 256,563 8.9 9.3 10.8 10.4 9.5
26,619 28,708 1.1 1.0 1.1 1.0 1.1
97,245 87,880 44 5.4 4.6 3.7 3.2
59,194 96,371 1.8 7.0 2.1 2.3 3.5

2,671,009 2,709,594 100.0 %  100.0 %  100.0 % _ 100.0 % _ 100.0
674,277 693,439 278 % 286 % 315 % 252 %  25.6
89,239 84,182 3.2 2.7 3.0 3.3 3.1
287,320 270,727 9.4 10.0 11.7 10.8 10.0
221,503 189,852 13.6 9.7 9.8 8.3 7.0
128,611 126,512 5.1 4.1 5.1 4.8 4.7
394,221 395,460 11.9 14.2 26.5 14.8 14.6
86,415 60,766 3.3 2.9 3.8 3.2 2.2
480,538 391,522 18.3 18.3 19.1 18.0 14.4
247,671 87,374 15.4 9.7 5.1 9.3 3.2
13,809 7,627 0.5 0.4 0.5 0.5 0.3

3,891 1,615 0.1 0.1 0.1

2,627,495 2,309,076 1085 % 1006 % 1162 % 983 % 852
43,514 400,518 (8.5) % 0.6)%  (16.2) % 1.7 % 14.8

-0 - -0-

43,514 400,518

1,933,527 1,533,009

1,977,041 1,933,527

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES
DEBT SERVICE FUND - FIVE YEARS

REVENUES
Property Taxes
Penalty and Interest
Miscellaneous Revenues

TOTAL REVENUES

EXPENDITURES
Tax Collection Expenditures
Debt Service Principal
Debt Service Interest and Fees
Bond Issuance Costs

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Long-Term Debt Issued
Transfer to Refunding Escrow Agent
Bond Premium

TOTAL OTHER FINANCING SOURCES (USES)
NET CHANGE IN FUND BALANCE
BEGINNING FUND BALANCE

ENDING FUND BALANCE

TOTAL ACTIVE RETAIL WATER
CONNECTIONS

TOTAL ACTIVE RETAIL WASTEWATER
CONNECTIONS

See accompanying independent auditor’s report.
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Amount
2016 2015 2014
738,199 673,126 635,207
33,358 40,435 37,062
2,281 772 278
773,838 714,333 672,547
10,905 10,945 12,942
335,000 320,000 45,000
318,097 330,982 471,713
664,002 661,927 529,655
109,836 52,406 142,892
-0- -0- -0-
109,836 52,406 142,892
1,288,488 1,236,082 1,093,190
1,398,324 1,288,488 1,236,082
2,809 2,637 2,549
2,795 2,536 2,536




Percentage of Total Revenues

2013 2012 2016 2015 2014 2013 2012
320,611 305,680 954 % 942 % 944 % 865 % 902 %
49,480 32,562 43 5.7 5.5 13.3 9.6

681 775 0.3 0.1 0.1 0.2 0.2
370,772 339,017 100.0 % _ 1000 % _ 100.0 % _ 100.0 % _ 100.0 %
14,680 13,108 1.4 % 1.5 % 1.9 % 4.0 % 3.9 %
215,000 170,000 43.3 44.8 6.7 58.0 50.1
98,923 163,032 41.1 46.3 70.1 26.7 48.1
79,325 23.4
328,603 425,465 85.8 % _ 926 % _ 787 % _ 887 % _ 1255 %
42,169 (86,448) 14.2 % 74 % 213 % 113 %  (25.5) %
246,588 3,055,000
(3,127,998)
155,018
246,588 82,020
288,757 (4,428)
804,433 808,861
1,093,190 804,433
2,445 2,382
2,431 2,368

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS

District Mailing Address -

District’s Telephone Number -

JUNE 30, 2016

San Leon Municipal Utility District
443 24" Street
San Leon, TX 77539

(281) 339-1586

Expense
Term of Fees of office Reimbursements
Office for the for the
(Elected or year ended year ended
Board Members Appointed) June 30, 2016 June 30, 2016 Title
Joe Manchaca 05/14 $ -0- $ -0- President
05/18
(Elected)
Tyson Kennedy 05/14 $ 2,250 $ 1,830 Vice President
05/18
(Elected)
Julie Hall 05/16 $ 2,100 $ 1,371 Secretary
05/20
(Elected)
Kenneth Bishop 05/16 $ 2,550 $ 1,019 Treasurer/
05/20 Investment
(Elected) Officer
Kelly Neason 03/16 $ 450 $ -0- Assistant
05/18 Secretary
(Appointed)
John A. Kelly, Jr. 05/14 $ 1,950 $ 1,066 Resigned
03/16

No Director has any business or family relationships (as defined by the Texas Water Code) with major

landowners in the District, with the District’s developer or with any of the District’s consultants.

Submission date of most recent District Registration Form (TWC Sections 36.054 and 49.054):

April 22, 2016.

Limit on Fees of Office that a Director may receive during a fiscal year $7,200 as set by Board
Resolution (TWC Section 49.060) on August 13, 2005. Fees of Office are the amounts actually paid to
a Director during the District’s current fiscal year.

See accompanying independent auditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS

Key Administrative Personnel:

Janice Hoffman

Ken Keller

Consultants:

Reid, Strickland & Gillette

McCall Gibson Swedlund Barfoot PLLC

Linebarger Goggan Blair and Sampson, LLP

AEI Engineering

SAMCO Capital Markets

Galveston County Tax Assessor

JUNE 30, 2016
Fees/
Compensation
for the fiscal
year ended
Date Hired June 30, 2016 Title
07/23/95 $ 73,211 Office
Manager
04/96 $ 76,597 Field
Supervisor
Prior to $ 15,098 General Counsel
1992
06/20/95 $ 15,250 Auditor
1992 $ 10,905 Delinquent
Tax Attorney
12/21/10 $ 141,514 Engineer
06/22/03 $ 2,500 Financial
Advisor
9/2002 $ 1,456 Tax Collector

See accompanying independent auditor’s report.
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McCALL GIBSON SWEDLUND BARFOOT PLLC

Certified Public Accountants

13100 Wortham Center Drive

Suite 235 9600 Great Hills Trail
Houston, Texas 77065-5610 Suite 150W
(713) 462-0341 Austin, Texas 78759
Fax (713) 462-2708 (512) 610-2209
E-Mail: mgsb@mgsbpllc.com www.mgsbpllc.com

INDEPENDENT A DITOR[S REPORT

Board of Directors
San Leon unicipal tiliy District
alveston Couny, Texas

We have audited the accompanying financial statements of the governmental activities and each ma or
fund of San Leon unicipal tiliy District thé] District[las of and for the year ended June 30, 2017,
and the related notes to the financial statements, which collectively comprise the District(s basic financial
statements as listed in the table of contents.

MOOODOODOOOOMIDROTTTOIINIT O T FIOMIMmmo 0 0 SO

anagement is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the nited States of America this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

ADDODODODODOODROODDODOODOOOOOOOO

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the nited States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditorS  udgemt, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity[] s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District[s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Member of
American Institute of Certified Public Accountants
Texas Society of Certified Public Accountants






Board of Directors
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In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each ma ofund of the District as of June
30, 2017, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the  nited States ¢ America.

O [0 M o[
Required Supplementary Information

Accounting principles generally accepted in the nited States of America require that the anagement[] s
Discussion and Analysis and the Schedule of Revenues, Expenditures, and Changes in Fund Balance [
Budget and Actual [1 eneral Fund be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the overnmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the  nited States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management(s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District[] basic financial statements. The supplementary information required by the Texas
Commission on Environmental ualityas published in the Water District Financial Management Guide
is presented for purposes of additional analysis and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The
supplementary information, excluding that portion marked [1 naudtedJon which we express no opinion
or provide any assurance, has been sub ectedo the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the nited States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the basic financial statements as a whole.

cCall ibson SwedlundBarfoot PLLC
Certified Public Accountants
Houston, Texas

October 16, 2017






SAN LEON MUNICIPAL UTILITY DISTRICT
MANA EMENT!( S DISCUSSI® AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2017

anagement! | sliscussion and analysis of San Leon unicipal tilty District[] sthe [] District[]
financial performance provides an overview of the District!] §inancial activities for the fiscal
year ended June 30, 2017. Please read it in con unction withhe District(s financial statements.

USIN THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The basic financial statements
include: 1 combined fund financial statements and government-wide financial statements and

2notes to the financial statements. The combined fund financial statements and government-
wide financial statements combine both: 1 the Statement of Net Position and  overnnental
Funds Balance Sheet and 2 the Statement of Activities and overnmental Funds Statement of
Revenues, Expenditures and Changes in Fund Balances. This report also includes required and
other supplementary information in addition to the basic financial statements.

O ERNMENT IDE FANCIAL STATEMENTS

The Districtl ] annual report includes two financial statements combining the government-wide
financial statements and the fund financial statements. The government-wide portion of these
statements provides both long-term and short-term information about the District[ | everall status.
Financial reporting at this level uses a perspective similar to that found in the private sector with
its basis in full accrual accounting and elimination or reclassification of internal activities.

The first of the government-wide statements is the Statement of Net Position. This is the
District-wide statement of position presenting information that includes all of the District]s
assets, liabilities, and, if applicable, deferred inflows and outflows of resources with the
difference reported as net position. Over time, increases or decreases in net position may serve
as a useful indicator of whether the financial position of the District as a whole is improving or
deteriorating. Evaluation of the overall health of the District would extend to other non-financial
factors.

The government-wide portion of the Statement of Activities reports how the Districtl| siet
position changed during the current fiscal year. All current year revenues and expenses are
included regardless of when cash is received or paid.

FUND FINANCIAL STATEMENTS

The combined statements also include fund financial statements. A fund is a grouping of related
accounts that is used to maintain control over resources that have been segregated for specific
activities or ob ectives. The District has three governmental fund types. The eneral Fund
accounts for resources not accounted for in another fund, customer service revenues, operating
costs and general expenditures. The Debt Service Fund accounts for ad valorem taxes and
financial resources restricted, committed or assigned for servicing bond debt and the cost of
assessing and collecting taxes. The Capital Pro ectfund accounts for financial resources
restricted, committed or assigned for acquisition or construction of facilities and related costs.

-3-



SAN LEON MUNICIPAL UTILITY DISTRICT
MANA EMENT!( S DISCUSSI® AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2017

FUND FINANCIAL STATEMENTS  Continued

overnnental funds are reported in each of the financial statements. The focus in the fund
statements provides a distinctive view of the Districtl] governmental funds. These statements
report short-term fiscal accountability focusing on the use of spendable resources and balances of
spendable resources available at the end of the year. They are useful in evaluating annual
financing requirements of the District and the commitment of spendable resources for the near-
term.

Since the government-wide focus includes the long-term view, comparisons between these two
perspectives may provide insight into the long-term impact of short-term financing decisions.
The ad ustemnts columns, the Reconciliation of the overnmental Funds Balance Sheet to the
Statement of Net Position and the Reconciliation of the overnmental Funds Statement of
Revenues, Expenditures and Changes in Fund Balances to the Statement of Activities explains
the differences between the two presentations and assists in understanding the differences
between these two perspectives.

NOTES TO THE FINANCIAL STATEMENTS

The accompanying notes to the financial statements provide information essential to a full
understanding of the government-wide and fund financial statements.

OTHER INFORMATION

In addition to the financial statements and accompanying notes, this report also presents certain
required supplementary information [ RSI[A budgetary comparison schedule is included as
RSI for the  eneral Fund.

O ERNMENT IDE FINANCIAANALYSIS

Net position may serve over time as a useful indicator of the District[ | §inancial position. In the
case of the District, assets exceeded liabilities by $5,644,097 as of June 30, 2017. A portion of
the Districtls net position reflects its net investment in capital assets water and wastewater
facilities as well as vehicles and equipment less any debt used to acquire those assets that is still
outstanding



SAN LEON MUNICIPAL UTILITY DISTRICT
MANA EMENT!( S DISCUSSI® AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2017

O ERNMENT IDE FINANCIAANALYSIS  Continued
A comparative analysis of government-wide changes in net position is presented below:

Summary of Changes in the Statement of Net Position

Change
Positive
2017 2016 Doative
Current and Other Assets $ 4,322,697 $ 5,611,203 $ 1,288036
Capital Assets Bt of Accumulated
Depreciation 10,941,012 9,968,955 972,057
Total Assets $ 15,263,709 $ 15,580,158 $ 316,449
Bonds and Notes Payable $ 8,886,390 $ 9,242,172 $ 355,782
Other Liabilities 733,222 935,445 202,223
Total Liabilities $ 9,619,612 $ 10,177,617 $ 558,005
Net Position:
Net Investment in Capital Assets $ 2,426,624 $ 2,406,288 $ 20,336
Restricted 1,483,055 1,435,066 47,989
nrestricted 1,734,418 1,561,187 173,231
Total Net Position $ 5,644,097 $ 5,402,541 $ 241,556

The following table provides a summary of the District!] s operabns for the years ending June 30,
2017, and June 30, 2016.

Summary of Changes in the Statement of Activities

Change

Positive

2017 2016 dDbative

Revenues:

Property Taxes $ 1,221,215 $ 1,134,880 $ 86,335
Charges for Services 3,021,125 2,555,811 465,314
Other Revenues 174,099 60,786 113,313
Total Revenues $ 4,416,439 $ 3,751,477 $ 664,962
Expenses for Services 4,174,883 3,354,794 820,089
Change in Net Position $ 241,556 $ 396,683 $ 15527
Net Position, Beginning of Year 5,402,541 5,005,858 396,683

Net Position, End of Year $ 5,644,097 $ 5,402,541 $ 241,556




SAN LEON MUNICIPAL UTILITY DISTRICT
MANA EMENT!( S DISCUSSI® AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2017

FINANCIAL ANALYSIS OF THE DISTRICT'S O ERNMENRAL FUNDS

The District! | combined fund balances as of June 30, 2017, were $3,468,300, a decrease of
$1,093,274 from the prior year.

The eneral Fund fund balance increased by $164,274, primarily due to a transfer from the
Capital Pro ects Fund to reiburse the eneral Fund for capitalcosts paid in prior years.

The Debt Service Fund fund balance increased by $49,955, primarily due to the structure of the
District[] s debt service requirernts.

The Capital Pro ect¥und fund balance decreased by $1,307,503, primarily due to capital
expenditures paid from bond proceeds received in a prior fiscal year.

ENERALFUND BUD ETARY HI HLI HTS

The Board of Directors amended the budget during the current fiscal year to ad usseveral
expenditure categories for a more accurate representation. Actual revenues were $661,650
higher than budgeted revenues, primarily due to higher than anticipated revenues in almost every
category. Actual expenditures exceeded budgeted expenditures by $721,732, primarily due to
higher than anticipated purchased water costs, legal fees relating to Clean Harbors dispute and
solid waste collection expenditures, which were not budgeted.

CAPITAL ASSETS

Capital assets as of June 30, 2017, total $10,941,012 nebf accumulated depreciation and
include land, buildings, vehicles and equipment as well as the water and wastewater systems.
Significant capital asset activity during the year included the purchase of a mini excavator,
boring machine, riding lawn mower, clarifier at wastewater treatment plant, manhole
replacement, water and sewer line extensions, and 100 valve irtallation.

Capital Assets At Year-End, Net of Accumulated Depreciation

Change
Positive
2017 2016 Ddeative
Capital Assets Not Being Depreciated:
Land and Land Improvements $ 151,807 $ 151,807 $
Construction in Progress 77,321 33,199 44,122
Capital Assets, Net of Accumulated
Depreciation:
Buildings, chicles, and Equipment 338,325 335,572 2,753
Water System 5,192,789 4,807,505 385,284
Wastewater System 5,180,770 4,640,872 539,898
Total Net Capital Assets $ 10,941,012 $ 9,968,955 $ 972,057




SAN LEON MUNICIPAL UTILITY DISTRICT
MANA EMENT!( S DISCUSSI® AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2017

LON TERM DEBACTI ITY

As of June 30, 2017, the District had total bond debt payable of $8,890,000. The changes in the
debt position of the District during the fiscal year ended June 30, 2017, are summaril] edas
follows:

Bond Debt Payable, July 1, 2016 $ 9,240,000
Less: Bond Principal Paid 350,000
Bond Debt Payable, June 30, 2017 $ 8,890,000

The District[] Series 2013 bonds carry an insured rating of TAA[Iby virtue of bond insurance
issued by Assured uaranty unicgpal Corporation. The District(s underlying rating is [| BBB [,

The District!] diabilities also include notes payable for the purchase of a Case 580N 2WD
Loader/Extendahoe, a Case CX31B Compact Excavator and a Case CX36B Compact Excavator.

CONTACTIN THE DISTRICTS MANA EMENT

This financial report is designed to provide a general overview of the District!] sfinances.

uestionsconcerning any of the information provided in this report or requests for additional
information should be addressed to San Leon  unicipal tility District, 443 24™ Street, San
Leon, Texas 77539.



SAN LEON MUNICIPAL UTILITY DISTRICT
STATEMENT OF NET POSITION AND
O ERNMENTAIFUNDS BALANCE SHEET

JUNE 30, 2017
Debt
eneral Fund Service Fund
ASSETS
Cash $ 382,411 $ 295,251
Investments 1,655,922 1,007,730
Cash with  aleston County Tax Office 3,020
Receivables:
Property Taxes 86,399 94,360
Penalty and Interest on Delinquent Taxes
Service Accounts 293,069
Due from Other Funds 142,278
Land
Construction in Progress
Capital Assets N of Accumulated Depreciation
TOTAL ASSETS $ 2,417,801 $ 1,542,639

The accompanying notes to the financial
statements are an integral part of this report.
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Capital

Statement of

Pro ects Fund Total Ad ustments Net Position
$ 322,786 1,000,448 $ $ 1,000,448
141,749 2,805,401 2,805,401
3,020 3,020
180,759 180,759
40,000 40,000
293,069 293,069

1,137 143,415 143,415

151,807 151,807
77,321 77,321
10,711,884 10,711,884
$ 465,672 4,426,112 $ 10,837,597 $ 15,263,709

The accompanying notes to the financial
statements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
STATEMENT OF NET POSITION AND
O ERNMENTAIFUNDS BALANCE SHEET

JUNE 30, 2017
Debt
eneral Fund Service Fund
LIABILITIES
Accounts Payable $ 241,743 $
Accrued Interest Payable
Due to Other Funds 143,415
Security Deposits 298,225
Long-Term Liabilities:
Bonds Payable, Due Within One Year
Bonds Payable, Due After One Year
Notes Payable, Due Within One Year
Notes Payable, Due After One Year
TOTAL LIABILITIES $ 683,383 $ -0-
DEFERRED INFLO S OF RESOURCES
Property Taxes $ 86,399 $ 94,360
FUND BALANCES
Restricted for Authori’éd Construction $ $
Restricted for Debt Service 1,448,279
Assigned to 2018 Budget Deficit 3,547
nassigned 1,644,472
TOTAL FUND BALANCES § 1,648,019 § 1,448,279
TOTAL LIABILITIES, DEFERRED INFLO S
OF RESOURCES AND FUND BALANCES $ 2,417,801 $ 1,542,639

NET POSITION
Net Investment in Capital Assets
Restricted for Debt Service
nrestricted

TOTAL NET POSITION

The accompanying notes to the financial
statements are an integral part of this report.
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Capital Statement of

Pro ects Fund Total Ad ustments Net Position
$ 93,670 $ 335,413 $ $ 335,413
99,584 99,584
143,415 143,415
298,225 298,225
360,000 360,000
8,458,524 8,458,524
38,388 38,388
29,478 29,478
$ 93,670 $ 777,053 $ 8,842,559 $ 9,619,612
$ -0- $ 180,759 $ 180,759 $ -0-
$ 372,002 $ 372,002 $ 372,002 $
1,448,279 448,279
3,547 3,547
1,644,472 1,644,472

$ 372,002 § 3,468,300 $ 3,468,300 $ -0-

$ 465,672 § 4,426,112

$ 2,426,624 $ 2,426,624
1,483,055 1,483,055
1,734,418 1,734,418

$ 5,644,097 $ 5,644,097

The accompanying notes to the financial
statements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
RECONCILIATION OF THE O ERNMNTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
JUNE 30, 2017

Total Fund Balances - owernmental Funds $ 3,468,300

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not current financial resources
and, therefore, are not reported as assets in the governmental funds. 10,941,012

Deferred tax revenues and penalty and interest receivable on delinquent taxes for
the 2016 and prior tax levies became part of recogniled revenue in the
governmental activities of the District. 220,759

Certain liabilities are not due and payable in the current period and, therefore, are
not reported as liabilities in the governmental funds. These liabilities at year end
consist of:

Accrued Interest Payable $ 9984

Bonds Payable 8,818,524

Notes Payable 67,866 8,985,99
Total Net Position - overnmental Activities $ 5,644,097

The accompanying notes to the financial
statements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
STATEMENT OF ACTI ITIESAND O ERNMBTAL FUNDS STATEMENT OF
RE ENUKS,E FENDITURES AND CHAN ES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2017

Debt
eneral Fund Service Fund
RE ENUES
Property Taxes $ 550,579 $ 667,937
Water Service 1,115,885
Wastewater Service 895,413
Street Lighting 126,999
Fire Fighting Service 273,616
Solid Waste Service 284,769
Penalty and Interest 35,419 46,944
Tap Connection and Inspection Fees 242,080
iscellaneous Revenues 164,026 4,776
TOTAL RE ENUES $ 3,688,786 $ 719,657
E PENDITURES EPENSES
Service Operations:
Personnel $ 910,236 $
Professional Fees 317,231 14,185
Contracted Services 595,865 300
Purchased Water 436,831
tilities 121,567
Repairs and  aintenance 236,383
Street Lighting 71,871
Depreciation
Other 758,297 27
Capital Outlay 301,782
Debt Service:
Bond Principal 350,000
Bond Interest 305,190
Note Principal 38,100
Note Interest 3,401
TOTAL E PENDITURES E HNSES $ 3,791,564 $ 669,702
E CESS DEICIENCY OFRE INUESO ER
E PENDITURES EPENSES $ 12,778 $ 49,955
OTHER FINANCIN SOURCES USKE
Transfers In  Ou $ 233,139 $
Note Proceeds 33,913
TOTAL OTHER FINANCIN SOURCES UBS $ 267,052 $ -0-
NET CHAN E IN FUND BALANCES $ 164,274 $ 49,955
CHAN EIN NET POSITION
FUND BALANCES NET POSITION JULY 1,201 1,483,745 1,398,324
FUND BALANCES NET POSITION JUNE 30, 2017 $ 1,648,019 $ 1,448,279

The accompanying notes to the financial
statements are an integral part of this report.
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Capital Statement of

Pro ects Fund Total Ad ustments Activities
$ 1,218,516 $ 2,699 $ 1,221,215
1,115,885 1,115,885
895,413 895,413
126,999 126,999
273,616 273,616
284,769 284,769
82,363 82,363
242,080 242,080
5,297 174,099 174,099
5,297 $ 4,413,740 $ 2,699 $ 4,416,439
$ 910,236 $ $ 910,236
4,701 336,117 336,117
596,165 596,165
436,831 436,831
121,567 121,567
236,383 236,383
71,871 71,871
403,737 403,737
758,324 948 759,272
1,074,960 1,376,742 1,376,742
350,000 350,000
305,190 5,887 299,303
38,100 38,100
3,401 3,401

1,079,661 $ 5,540,927 $ 1,366,044 $ 4,174,883

1,07364 $ 1,127,187 $ 1,368,743 $ 241,556
23339 $ $ $
33,913 33,913
23339 $ 33,913 $ 33,913 $ -0-
1,30303 $ 1,093,274  $ 1,093,274 $
241,556 241,556
1,679,505 4,561,574 840,967 5,402,541

372,002 $ 3,468,300 $ 2,175,797 $ 5,644,097

The accompanying notes to the financial
statements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

RECONCILIATION OF THE O ERNMNTAL FUNDS STATEMENT OF
RE ENUE,E FENDITURES AND CHAN ES IN FUND BALANCES TO

THE STATEMENT OF ACTI ITIES
FOR THE YEAR ENDED JUNE 30, 2017

Net Change in Fund Balances -  owernmental Funds

Amounts reported for governmental activities in the Statement of Activities are
different because:

overnmental funds report tax revenues when collected. However, in the Statement
of Activities, revenue is recorded in the accounting period for which the taxes are
levied.

oernmental funds do not account for depreciation. However, in the Statement of
Net Position, capital assets are depreciated and depreciation expense is recorded in
the Statement of Activities.

overnmental funds report capital expenditures as expenditures in the period
purchased. However, in the Statement of Net Position, capital assets are increased by
new purchases and the Statement of Activities is not affected.

overnmental funds report bond principal payments as expenditures. However, in
the Statement of Net Position, bond principal payments are reported as decreases in
long-term liabilities.

overnmental funds report interest expenditures on long-term debt as expenditures in
the year paid. However, in the Statement of Net Position, interest is accrued on the
long-term debt through fiscal year-end.

oernmental funds report note principal payments as expenditures. However, in the
Statement of Net Position, note principal payments are reported as decreases in long-
term liabilities.

oernmental funds report note proceeds as other financing sources. However, note
proceeds increase long-term liabilities in the Statement of Net Position.

Change in Net Position -  oernmental Activities

The accompanying notes to the financial
statements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 1. CREATION OF DISTRICT

San Leon unicipal tilityDistrict, located in  alvestonCounty, Texas, the [ Dtsict[] was
created ay 26, 1965, by House Bill 1082 Chapter 520, Acts of the 59th Legislature of the
State of Texas. Pursuant to the provisions of Chapter 49 of the Texas Water Code, the District
is empowered to purchase, operate and maintain all facilities, plants and improvements
necessary to provide water, sanitary sewer service, storm sewer drainage, irrigation, solid waste
collections and disposal including recycling, and to construct parks and recreational facilities
for the residents of the District. The District is also empowered to contract for or employ its
own peace officers with powers to make arrests and to establish, operate and maintain a fire
department to perform all fire-fighting activities within the District. The Board of Directors
held its first meeting on  arch 28, 1973, and the first bonds were sold on July 10, 1975.

NOTE 2. SI NIFICANTACCOUNTIN POLICIES

The accompanying financial statements have been prepared in accordance with accounting
principles generally accepted in the nited States of America as promulgated by the

overnnental Accounting Standards Board [|  ASBIlh addition, the accounting records of
the District are maintained generally in accordance with the Water District Financial
Management Guide published by the Texas Commission on Environmental uality th
| Comnssion!

The District is a political subdivision of the State of Texas governed by an elected board.
ASB has established the criteria for determining whether or not an entity is a primary
government or a component unit of a primary government. The primary criteria are that it has a
separately elected governing body, it is legally separate, and it is fiscally independent of other
state and local governments. nder these criteria, the District is considered a primary
government and is not a component unit of any other government. Additionally, no other
entities meet the criteria for inclusion in the District[] sifiancial statement as component units.

Financial Statement Presentation

These financial statements have been prepared in accordance with ~ ASB Codification of
overnnental Accounting and Financial Reporting Standards Part II, Financial Reporting.

ASB Codification set forth standards for external financial reporting for all state and local
government entities, which include a requirement for a Statement of Net Position and a
Statement of Activities. It requires the classification of net position into three components: Net
Investment in Capital Assets Restricted and nresticted. These classifications are defined as
follows:
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 2. SI NIFICANTACCOUNTIN POLICIES Continued

Financial Statement Presentation  @ntinued

e Net Investment in Capital Assets [1This component of net position consists of capital
assets, including restricted capital assets, net of accumulated depreciation and reduced
by the outstanding balances of any bonds, mortgages, notes, or other borrowings that are
attributable to the acquisition, construction, or improvements of those assets.

e Restricted Net Position [ 1This component of net position consists of external constraints
placed on the use of assets imposed by creditors  sth as through debt covenants
grantors, contributors, or laws or regulation of other governments or constraints imposed
by law through constitutional provisions or enabling legislation.

. nrestrictedNet Position [/ This component of net position consists of assets that do not
meet the definition of Restricted or Net Investment in Capital Assets.

When both restricted and unrestricted resources are available for use, generally it is the
Districtl] s policy to use stricted resources first.

overnnent-Wide Financial Statements

The Statement of Net Position and the Statement of Activities display information about the
District as a whole. The Districtl] Statement of Net Position and Statement of Activities are
combined with the governmental fund financial statements. The District is viewed as a special-
purpose government and has the option of combining these financial statements.

The Statement of Net Position is reported by ad usting the governmental fund types to report on
the full accrual basis, economic resource basis, which recognilés all long-term assets and
receivables as well as long-term debt and obligations. Any amounts recorded due to and due
from other funds are eliminated in the Statement of Net Position.

The Statement of Activities is reported by ad ustinghe governmental fund types to report only
items related to current year revenues and expenditures. Items such as capital outlay are
allocated over their estimated useful lives as depreciation expense. Internal activities between
governmental funds, if any, are eliminated by ad ustemt to obtain net total revenue and
expense of the government-wide Statement of Activities.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 2. SI NIFICANTACCOUNTIN POLICIES Continued

Fund Financial Statements

As discussed above, the District[ | $und financial statements are combined with the government-
wide statements. The fund statements include a Balance Sheet and Statement of Revenues,
Expenditures and Changes in Fund Balances.

overnnental Funds

The District has three governmental funds and considers each to be a ma or fund.

eneral Fund - To account for resources not required to be accounted for in another fund,
customer service revenues, operating costs and general expenditures.

Debt Service Fund - To account for ad valorem taxes and financial resources restricted,
committed or assigned for servicing bond debt and the cost of assessing and collecting taxes.

Capital Pro ects Fund - To account for financial resources restricted, committed or assigned for
acquisition or construction of facilities and related costs.

Basis of Accounting

The District uses the modified accrual basis of accounting for governmental fund types. The
modified accrual basis of accounting recognil] esrevenues when both [] masurable and
available.[]  easurable means the amount can be determined. Available means collectable
within the current period or soon enough thereafter to pay current liabilities. The District
considers revenues reported in governmental funds to be available if they are collectable within
60 days after year end. Also, under the modified accrual basis of accounting, expenditures are
recorded when the related fund liability is incurred, except for principal and interest on long-
term debt, which are recognil | ed sexpenditures when payment is due.

Property taxes considered available by the District and included in revenue include taxes
collected during the year and taxes collected after year-end, which were considered available to
defray the expenditures of the current year. Deferred tax revenues are those taxes which the
District does not reasonably expect to be collected soon enough in the subsequent period to
finance current expenditures.

Amounts transferred from one fund to another fund are reported as other financing sources or
uses. Loans by one fund to another fund and amounts paid by one fund for another fund are
reported as interfund receivables and payables in the overnmental Funds Balance Sheet if
there is intent to repay the amount and if the debtor fund has the ability to repay the advance on
a timely basis.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 2. SI NIFICANTACCOUNTIN POLICIES Continued

Capital Assets

Capital assets which include property, plant, equipment, and infrastructure assets are reported in
the government-wide Statement of Net Position. All capital assets are valued at historical cost
or estimated historical cost if actual historical cost is not available. Donated assets are valued at
their fair market value on the date donated. Repairs and maintenance are recorded as
expenditures in the governmental fund incurred and as an expense in the government-wide
Statement of Activities. Capital asset additions, improvements and preservation costs that
extend the life of an asset are capitalil] echnd depreciated over the estimated useful life of the
asset. Interest costs, including developer interest, engineering fees and certain other costs are
capitalil | ed as part of the asset.

Assets are capitaliled, including infrastructure assets, if they have an original cost greater than
$5,000 and a useful life over two years. Depreciation is calculated on each class of depreciable
property using the straight-line method of depreciation. Estimated useful lives are as follows:

Years
Buildings 40
Water System 10-45
Wastewater System 10-45
All Other Equipment 3-20

Budgeting

In compliance with governmental accounting principles, the Board of Directors annually adopts
an unappropriated budget for the eneralFund. The budget was amended during the current
fiscal year.

Pensions
Payments are made into the Social Security system for employees of the District. In addition,
other retirement plan arrangements have been made as further described in Note 10. The

Internal Revenue Service has determined that the directors are considered to be employees for
federal payroll tax purposes only. Directors do not participate in the retirement plan.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 2. SI NIFICANTACCOUNTIN POLICIES Continued

easurement Focus

easurement focus is a term used to describe which transactions are recognil| edwithin the
various financial statements. In the government-wide Statement of Net Position and Statement
of Activities, the governmental activities are presented using the economic resources
measurement focus. The accounting ob ectivesf this measurement focus are the determination
of operating income, changes in net position, financial position, and cash flows. All assets and
liabilities associated with the activities are reported. Fund equity is classified as net position.

overnnental fund types are accounted for on a spending or financial flow measurement focus.
Accordingly, only current assets and current liabilities are included on the Balance Sheet, and
the reported fund balances provide an indication of available spendable or appropriable
resources. Operating statements of governmental fund types report increases and decreases in
available spendable resources. Fund balances in governmental funds are classified using the
following hierarchy:

Nonspendable: amounts that cannot be spent either because they are in nonspendable form or
because they are legally or contractually required to be maintained intact. The District does not
have any nonspendable fund balances.

Restricted: amounts that can be spent only for specific purposes because of constitutional
provisions, or enabling legislation, or because of constraints that are imposed externally.

Committed: amounts that can be spent only for purposes determined by a formal action of the
Board of Directors. The Board is the highest level of decision-making authority for the District.
This action must be made no later than the end of the fiscal year. Commitments may be
established, modified, or rescinded only through ordinances or resolutions approved by the
Board. The District does not have any committed fund balances.

Assigned: amounts that do not meet the criteria to be classified as restricted or committed, but
that are intended to be used for specific purposes. The District has not adopted a formal policy
regarding the assignment of fund balances. The District has assigned $3,547 of its eneral
Fund fund balance to cover a pro ected 2018 budget deficit.

Unassigned: all other spendable amounts in the  eneral Fund.
When expenditures are incurred for which restricted, committed, assigned or unassigned fund

balances are available, the District considers amounts to have been spent first out of restricted
funds, then committed funds, then assigned funds, and finally unassigned funds.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 2. SI NIFICANTACCOUNTIN POLICIES Continued

Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the nited States of America requires management to make estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenditures during the reporting period. Actual results could differ from those estimates.

NOTE 3. LON TERM DEBT

Refunding
Series 2012 Series 2013
Amounts Outstanding [
June 30, 2017 $ 2,205,000 $ 6,685,000
Interest Rates 3.40% 3.00% - 4.25%
aturity Dates [J Serially September 1, September 1,
Beginning/Ending 2017/2025 2017/2033
Interest Payment Dates September 1/ September 1/
arch 1 arch 1
Callable Dates N/A September 1, 2020

Omny date thereafter, at a price equal to the par value plus accrued interest from the most
recent interest payment date to the date fixed for redemption.

The following is a summary of transactions regarding bonds payable for the year ended June 30,
2017:

July 1, June 30,
2016 Additions Retirements 2017

Bonds Payable $ 9,240,000 $ $ 350,000 $ 8,890,000
nanorti_ed Discounts 17341 10,329 1632
nanortiled Premiums 103,760 11,924 91,836
Bonds Payable, Net $ 9,170,119 $ -0- $ 351,595 $ 8,818,524
Amount Due Within One Year $ 360,000

Amount Due After One Year 8,458,524

Bonds Payable, Net $ 8,818,524
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 3. LON TERM DEBT Continued

As of June 30, 2017, the debt service requirements on the bonds outstanding were as follows:

Fiscal Year Principal Interest Total
2018 $ 360,000 $ 291,994 $ 651,994
2019 375,000 278,203 653,203
2020 395,000 263,731 658,731
2021 410,000 248,601 658,601
2022 425,000 234,044 659,044
2023-2027 2,410,000 948,475 3,358,475
2028-2032 3,055,000 518,960 3,573,960
2033-2034 1,460,000 51,800 1,511,800
$ 8,890,000 $ 2,835,808 $ 11,725,808

As of June 30, 2017 the District had authorill edbut unissued bonds in the amount of
$8,000,000. The bonds are payable from the proceeds of an ad valorem tax levied upon all
property sub ect to taxation with the District, without limitation as to rate or amount.

During the year ended June 30, 2017, the District levied an ad valorem debt service tax rate of
$0.2459 per $100 of assessed valuation, which resulted in a tax levy of $660,029 on the
ad ustethxable valuation of $268,254,303 for the 2016 tax year. The bond resolutions require
the District to levy and collect an ad valorem debt service tax sufficient to pay interest and
principal on bonds when due and the cost of assessing and collecting taxes. See Note 8 for the
maintenance tax levy.

The District[] s tax calemt is as follows:

Levy Date - October 1 or as soon thereafter as practicable.

Lien Date - January 1.

Due Date - pon receipt but not later than Januay 31.

Delinquent Date - February 1, at which time the taxpayer is liable for penalty and interest.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE . SI NIFICANTBOND RESOLUTIONS AND LE ALRE UIREMENTS

The bond resolutions state that the District is required to provide continuing disclosure of
certain general financial information included in an annual audit to certain information
repositories. The audit, which includes audited annual financial statements, is to be provided at
the end of each fiscal year and shall continue to be provided through the life of the bonds.

The District has covenanted that it will take all necessary steps to comply with the requirement
that rebatable arbitrage earnings on the investment of the gross proceeds of the bonds, within
the meaning of Section 148 fof the Internal Revenue Code, be rebated to the federal
government. The minimum requirement for determination of the rebatable amount is on the five
year anniversary of each issue.

NOTE 5. DEPOSITS AND IN ESTMENTS

Deposits

Custodial credit risk is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover deposits or will not be able to recover
collateral securities that are in the possession of an outside party. The District[] sleposit policy
for custodial credit risk requires compliance with the provisions of Texas statutes.

Texas statutes require that any cash balance in any fund shall, to the extent not insured by the
Federal Deposit Insurance Corporation or its successor, be continuously secured by a valid
pledge to the District of securities eligible under the laws of Texas to secure the funds of the
District, having an aggregate market value, including accrued interest, at all times equal to the
uninsured cash balance in the fund to which such securities are pledged. At fiscal year end, the
carrying amount of the Districtl] sdeposits was $1,413,916 and the bank balance was
$1,569,172. The District was not exposed to custodial credit risk at year-end.

The carrying values of the deposits are included in the overnmental Funds Balance Sheet and
the Statement of Net Position at June 30, 2017, as listed below:

Certificates
Cash of Deposit Total
ENERALF ND $ 382,411 $ 413,468 $ 795,879
DEBT SER TCEF ND 295,251 295,251
CAPITAL PROJECTSF ND 322,786 322,786
TOTAL DEPOSITS $ 1,000,448 $ 413,468 $ 1,413,916

-23-



SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 5. DEPOSITS AND IN ESTMENTS Continued

Investments

nderTexas law, the District is required to invest its funds under written investment policies
that primarily emphasil] safety of principal and liquidity and that address investment diversi-
fication, yield, maturity, and the quality and capability of investment management, and all
District funds must be invested in accordance with the following investment ob ectives:
understanding the suitability of the investment to the Districtl] financial requirements, first
preservation and safety of principal, second liquidity, third marketability of the investments if
the need arises to liquidate the investment before maturity, fourth diversification of the
investment portfolio, fifth and yield, sixth. The District! | snvestments must be made [with

udgemt and care, under prevailing circumstances, that a person of prudence, discretion, and
intelligence would exercise in the management of the person( | swn affairs, not for speculation,
but for investment, considering the probable safety of capital and the probable income to be
derived.[ ] No person may invest District funds without express written authority from the Board
of Directors.

Texas statutes include specifications for and limitations applicable to the District and its
authority to purchase investments as defined in the Public Funds Investment Act. Authoril] ed
investments are summaril | echs follows:  lobligations of the nited States or its agencies and
instrumentalities, 2 direct obligations of the State of Texas or its agencies and
instrumentalities, 3 certain collateralil| edmortgage obligations, 4 other obligations, the
principal of and interest on which are unconditionally guaranteed or insured by the State of
Texas or the nited States or its agencies and instrumentalities, including obligations that are
fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the explicit full
faith and credit of the nited States, Scertain A rated or higher obligations of states, agencies,
counties, cities, and other political subdivisions of any state, = 6bonds issued, assumed or
guaranteed by the State of Israel, 7insured or collateralil | & certificates of deposit, 8 certain
fully collateralil] edepurchase agreements secured by delivery, 9 certain bankers/Jacceptances
with limitations, 10 commeidcpaper rated A-1 or P-1 or higher and a maturity of 270 days or
less, 11 no-load money market mutual funds and no-load mutual funds with limitations, 12
certain guaranteed investment contracts, 13 certain qualified governmental investment pools
and 14 a qualified sedins lending program.

The District invests in TexPool, an external investment pool that is not SEC-registered. The
State Comptroller of Public Accounts of the State of Texas has oversight of the pool. Federated
Investors, Inc. manages the daily operations of the pool under a contract with the Comptroller.
TexPool meets the criteria established in ~ ASB Statement No. 79 and measures all of its
portfolio assets at amortil | edcost. As a result, the District also measures its investments in
TexPool at amortil] edcost for financial reporting purposes. There are no limitations or
restrictions on withdrawals from TexPool.

The District invests in the Texas Short Term Asset Reserve Program  [[XISTAR[ | an external

public funds investment pool that is not SEC-registered. J. P. organ Investment anagement

Inc. provides investment management and FirstSouthwest, a division of Hilltop Securities Inc.,
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NOTE 5. DEPOSITS AND IN ESTMENTS Continued
Investments  Continued

provides participant services and marketing under an agreement with the TexSTAR Board of
Directors. Custodial, fund accounting and depository services are provided by JP  organ Chase
Bank, N.A. and/or its subsidiary J.P.  organ Investors Services Co. Investments held by
TexSTAR are marked to market daily. The investments are considered to be Level I
investments because their fair value is measured by quoted prices in active markets. The fair
value of the District[] position in the pool is the same as the value of the pool shares. There are
no limitations or restrictions on withdrawals from TexSTAR. As of June 30, 2017, the District
had the following investments and maturities:
aturities in Years

Fund and Less Than ore Than
Investment Type Fair alue 1 1-5 6-10 10
ENERALF ND
TexPool $1,242.454 $ 1,242,454 $ $ $
Certificates of Deposit 413,468 204,227 209,241
DEBT SER TCEF ND
TexPool 761,395 761,395
TexSTAR 246,335 246,335
CAPITAL PROJECTSF ND
TexSTAR 141,749 141,749
TOTAL IN EST ENTS $2,805,401 $ 2,596,160 $ 209,241 $ -0- $ -0-

Credit risk is the risk that the issuer or other counterparty to an investment will not fulfill its
obligations. At June 30, 2017, the District[] snvestments in TexPool and TexSTAR were rated
AAAm by Standard and Poorl] s. The District manages credit risk by typically investing in
certificates of deposit with balances below FDIC and NC Acoverages. Interest rate risk is the
risk that changes in interest rates will adversely affect the fair value of an investment. The
District considers the investments in TexPool and TexSTAR to have maturities of less than one
year due to the fact the share positions can be redeemed each day at the discretion of the
District. The District manages interest rate risk by investing in certificates of deposit with
maturities less than eighteen months.

Restrictions
All cash and investments of the Debt Service Fund are restricted for the payment of debt service

and the cost of assessing and collecting taxes. All cash and investments of the Capital Pro ects
Fund are restricted for the purchase of capital assets.

NOTE . RIS MANA EMENT

The District is exposed to various risks of loss related to torts, theft of, damage to and
destruction of assets, errors and omissions and natural disasters from which the District carries
commercial insurance. There have been no significant reductions in coverage from the prior
year and settlements have not exceeded coverage in the past three years.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2017

NOTE 7. CAPITAL ASSETS

Capital assets activity for the year ended June 30, 2017 is as follows:

July 1, June 30,
2016 Increases Decreases 2017
CO MDD OIANDO OBIDOD DO o0 0 00
Land and Land Improvements $ 151,807 $ $ $ 151,807
Construction in Progress 33,199 1,375,794 1,331,672 77,321
T OO COA NITIBD O] O 000 s 00 185,006 $ 1,375,794 $ 1,331,672 $ 229,128
COID ADD D OIOSIbO 0O 0 OImno O
Buildings, ehicles, ard Equipment $ 880,371 $ 50,330 $ 43,215 $ 887,486
Water System 6,622,896 537,480 7,160,376
Wastewater System 9,045,176 743,862 29,449 9,759,589
T OO COAMIIISI O ODOM O 000 % 116,548,443 $ 1,331,672 $ 72,664 $ 17,807,451
LODAO DM OO DM OOOo0oOoOo
Buildings, ehicles, anl Equipment $ 544,799 $ 47,577 $ 43215 $ 549,161
Water System 1,815,391 152,196 1,967,587
Wastewater System 4,404,304 203,964 29,449 4,578,819

TIO OO ADOOOIMODIO 000000 $ 6,764,494 § 403,737 $ 72,664 $ 7,095,567

T O 0O DO I ITAD O AN 0 0 0

AN OO OODO OO0DO0O 00 $ 9,783,949 $§ 927,935 $ -0- $ 10,711,884

T [CO D TAOTT,INO O O (AT O 0

pOOoOODO0OOoO0OOO $ 9,968,955 $ 2,303,729 $ 1,331,672 $ 10,941,012

NOTE . MAINTENANCE TA

On August 14, 1999, the voters of the District approved the levy and collection of a
maintenance tax not to exceed $0.30 per $100 of assessed valuation of taxable property within
the District. During the year ended June 30, 2017, the District levied an ad valorem
maintenance tax rate of $0.2041 per $100 of assessed valuation, which resulted in a tax levy of
$547,930 on the ad ustedaxable valuation of $268,254,303 for the 2016 tax year. The
maintenance tax is to be used by the eneral Fund to pay expenditures of operating the
District[] s water and sewr system.

NOTE . SURFACE ATERSUPPLY CONTRACT

On ay 13, 1985, the District executed an agreement with the alveston County Water
Authority, presently known as the ulf Coast Water Authority he [Authority[l .This
agreement has been subsequently amended. The contract allows the Authority to acquire,
construct and operate a water treatment plant and related water supply system in order to
provide potable water to its customers. Charges to the District include its allocation of raw
water charges, capital charges and operating and maintenance charges. During the current fiscal
year, the District recorded $436,831 in water costs attributable to this contract. The term of this
agreement was extended through December 31, 2027.
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NOTE 10. RETIREMENT PLAN

On arch 1, 1997, the District implemented a Simple Individual Retirement Account IRAto
benefit the employees of the District. This retirement plan calls for the District to match up to
3% of each employee! | sontribution based on employee gross wages. The accounts are set up
in each participating employeel ] Rame and are the property of the named employee. During the
current year, the District[ | s share of cost associated with thiplan was $17,628.

NOTE 11. STREET LI HTIN

On April 23, 1997, the Texas Legislature passed a bill which allows the District, with voter
approval, to install, operate and maintain street lighting. The District can assess the cost of
installation, operating and maintaining the street lighting as an additional charge on the monthly
billings of the Districtl] gustomers. In November, 1999, the voters of the District approved
street lighting for the District. The current street lighting charge is $3.95 per month per
customer. During the current year, the District recorded $126,999 in revenues and $71,871 in
costs related to street lighting.

NOTE 12. FIRE PRE ENTION SER CES

On August 10, 1982 the District entered into a Fire Prevention Service Agreement with San
Leon olunteerFire Department. This agreement was amended in 1998, 2006, 2009 and 2011.
Effective arch 22, 2011, the District began billing a mandatory fee of $8.00 per month per
customer for fire prevention services. During the current fiscal year, the District received
$273,616 in fire prevention service revenues.

NOTE 13. INTERFUND RECEI ABLESAND PAYABLES

As of June 30, 2017, the eneral Fund recorded a payable in the amount of $142,278 to the
Debt Service Fund for debt service tax collections and a payable in the amount of $1,137 to the
Capital Pro ects Fund for expendites related to a previous bond issue.

NOTE1 . SUBSE UENTE ENT [] BOND SALE

Subsequent to year end, the District closed on the sale of its Series 2017  nlimted Tax Bonds
in the amount of $3,000,000. A portion of the proceeds will be used for 1 water plant no. 1
emergency generator replacement 2 wastewater treatment plant emergency generator
replacement 3 wastewater manhole L24N replacement 4 wastewater flow monitoring
evaluation 5 plugging and capping waterfront manholes and 6 wastewater system
rehabilitation, phase 2. Additional proceeds will be used for capitalil | ednterest and costs of
issuing the bonds.
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JUNE 30, 2017

NOTE 15. NOTES PAYABLE

In a prior year, the District entered into a 60-month Equipment Financing Agreement with
Welch State Bank to finance a Case 580N 2WD Loader/Extendahoe. The monthly payments
are $1,009 with interest accruing at 3.05% annually on the unpaid balance. The following is a
schedule of future note payments regarding the note payable as of June 30, 2017.

Fiscal Year Principal Interest Total
2018 $ 7,983 $ 92 $ 8,075

In a prior year, the District entered into a 36-month Equipment Financing Agreement with CNH
Industrial Capital America LLC to finance a Case CX31B Compact Excavator. The monthly
payments are $1,723 with interest accruing at 5.85% annually on the unpaid balance. The
following is a schedule of future note payments regarding the note payable as of June 30, 2017.

Fiscal Year Principal Interest Total
2018 $ 19,174 $ 1,498 $ 20,672
2019 15,134 371 15,505

$ 34,308 § 1,869 $ 36,177

On October 4, 2016, the District entered into a 36-month Equipment Financing Agreement with
CNH Industrial Capital America LLC to finance a Case CX36B Compact Excavator. The
monthly payments are $968 with interest accruing at 1.90% annually on the unpaid balance.
The following is a schedule of future note payments regarding the note payable as of June 30,
2017.

Fiscal Year Principal Interest Total
2018 $ 11,231 $ 388 $ 11,619
2019 11,446 173 11,619
2020 2,898 9 2,907

$ 25,575 $ 570 $ 26,145

The following is a summary of transactions regarding the notes payable as of June 30, 2017:

July 1, 2016 Additions Retirements June 30, 2017

Total Notes Payable $ 72,053 $ 33,913 $ 38,100 $ 67,866
Notes Payable, Due Within One Year $ 38,388

Notes Payable, Due After One Year 29,478

Total Notes Payable - June 30, 2017 $ 67,866
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SAN LEON MUNICIPAL UTILITY DISTRICT

SCHEDULE OF RE ENUES, E PENDITURES AND
CHAN ESIN FUND BALANCE BUDET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2017

RE ENUES
Property Taxes
Water Service
Wastewater Service
Street Lighting
Fire Fighting Service
Solid Waste Service
Penalty and Interest
Tap Connection and Inspection Fees
iscellaneous Revenues

TOTAL RE ENUES

E FENDITURES
Services Operations:
Personnel
Professional Fees
Fire Fighting Expenses
Purchased Water
tilities
Repairs and
Street Lighting
Other
Capital Outlay

TOTAL E HENDITURES

aintenance

E (&ESS DEFICIENCY OF RE ENUES
O ERE PENDITURES

OTHER FINANCIN SOURCES USES
Transfers In  Out
Note Proceeds

TOTAL OTHER FINANCIN SOURCES USES
NET CHAN E N FUND BALANCE

FUND BALANCE JULY 1,201
FUND BALANCE JUNE 30, 2017

ENERAL FUND

Final ariance
Original Amended Positive
Budget Budget Actual Dative
§ 503,427 $ 503,426 § 550,579 § 47,153
1,045,238 1,045,238 1,115,885 70,647
911,357 911,356 895,413 1,943
122,608 122,872 126,999 4,127
263,467 264,000 273,616 9,616
284,769 284,769
24,000 30,000 35,419 5,419
118,183 118,183 242,080 123,897
30,821 32,061 164,026 131,965
$3,019,101 $3,027,136 § 3,688,786 $ 661,650
$ 877,990 $ 874,446 § 910,236 $ 359
145,475 179,000 317,231 13831
15,009 264,000 256,622 7,378
275,951 356,000 436,831 8831
37,865 138,000 121,567 16,433
305,522 280,000 236,383 43,617
9,249 92,000 71,871 20,129
1,202,285 566,386 1,139,041 57855
260,000 320,000 301,782 18,218
$3,129,346 $3,069,832 § 3,791,564 $ 721,732
$ 110,245 S 42,696 § 10778 $ 60,082
$ $ § 233,139 $ 233,139
33,913 33,913
$ -0- $ -0- $ 267,052 $ 267,052
$§ 110,245 $ 42,696 $ 164,274 $ 206,970

1,483,745 1,483,745 1,483,745
$1,373,500 $ 1,441,049 § 1,648,019 $ 206,970

See accompanying independent auditor( ] seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT
SER [CES AND RATES

FOR THE YEAR ENDED JUNE 30, 2017

1. SER IES PRO IDID BY THE DISTRICT DURIN THE FISCAL YFAR

X Retail Water Wholesale Water Drainage
X Retail Sewer Wholesale Wastewater Irrigation
Parks/Recreation X Fire Protection Security
X Solid Waste/ arbae Flood Control Roads
Participates in oint venture, regional system and/or
wastewater service ther than emergency interconnect
X Other specyf : Street Ights
2. RETAIL SER ICE PRO IDERS
1. RETAIL RATESFORAS5 [ METER ORE UI ALENT
Based on the rate order effective January 17, 2017.
Flat Rate per 1,000
inimum inimum Rate allons over
Charge sage Y/N ininum ¢ sage Leveb
WATER: $ 16.00 2,000 N $4.50 2,001 to 4,000
$4.75 4,001 to 7,000
$5.00 7,001 to 10,000
$5.25 10,001 to 24,000
$5.50 24,001 to 44,000
$5.75 44,001 to 75,000
$6.00 75,001 and up
WASTEWATER: $ 17.00 2,000 N $3.75 2,001 to 4,000
$4.00 4,001 to 7,000
$4.25 7,001 to 10,000
$4.50 10,001 to 24,000
$4.50 24,001 to 44,000
$4.50 44,001 to 75,000
$4.50 75,001 and up

S RCHAR E:
Commission
Regulatory 0.5% of water and sewer bill
Assessments
Street Lights $ 395
FD $§ 8.00
arbage $ 19.00

District employs winter averaging for wastewater usage

Total monthly charges per 10,000 gallons usage: Water: $54.25

Wastewater: $49.25

See accompanying independent auditor( | seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT
SER [CES AND RATES
FOR THE YEAR ENDED JUNE 30, 2017

2. RETAIL SER E PRO IDERS Continued

0. ATER AND ASTE ATER RETAIL CONNECTIONS voooooooo
TO OOO A O OO0 ESFC AT
MO O OIDESH CloOUOUo0UQummi 0o Urld 0d ESFCO
metered 447 x 1.0
<0 2.924 2,577 x 1.0 2,577
10 108 105 x2.5 263
10 0 x 5.0
20 33 33 x 8.0 264
30 x 15.0
40 5 4 x 25.0 100
60 x 50.0
80 x 80.0
1000 x 115.0
Total Water Connections 3,517 2,719 3,204
Total Wastewater Connections 3,503 2,661 x 1.0 _ 2,661

3. TOTAL ATER CONSUMPTION DURIN THE FISCAL YEAR ROUNDED TO
THE NEAREST THOUSAND voogoooooo

allons billed to custoners: 153,434,000 Water Accountability Ratio: 80.5%
allons billed/ allons purchased

allons purchased: 190,698,000 From: _ ulfCoast Water Authority

See accompanying independent auditor( | seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT

SER IES AND RATES
FOR THE YEAR ENDED JUNE 30, 2017

STANDBY FEES authoril ! ed only undEWC Section 49.231

Does the District have Debt Service standby fees

Does the District have Operation and  aintenance standby fees
LOCATION OF DISTRICT
Is the District located entirely within one county

Yes X No

County in which District is located:

alveston County, Texas

Is the District located within a city is extraterritorial urisdiction

Entirely X Partly Not at all

ETJ in which district is located:
City of Texas City, Texas
Are Board embers appointed by an office outside the District

Yes No X

See accompanying independent auditor( | seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT

ENERALFUND E PENDII'URES
FOR THE YEAR ENDED JUNE 30, 2017

PERSONNEL EXPENDIT RES Including Benefits

Salaries
Payroll Taxes
Pension
Payroll Service
Insurance

TOTAL PERSONNEL EXPENDIT RES

PROFESSIONAL FEES:
Auditing
Engineering
Legal
Financial Advisor

TOTAL PROFESSIONAL FEES

P RCHASED WATER SER ICE

CONTRACTED SER ICES:
Tax Collection and Appraisal District

TILITIES:
Electricity
Telephone

TOTAL TLITIES

REPAIRS AND AINTENANCE

AD INISTRATI E EXPENDIT RES:

Computer/Internet

Director Fees

Dues

Insurance

Office Supplies and Postage
Rents and Leases

Payroll Taxes

Training

Travel and  eetings

Other

TOTAL AD INISTRATI E EXPENDIT RES

See accompanying independent auditor( ] seport.
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$ 609,750

42,183
17,628
2,839

237,836
S 910236

$ 16,450
74,034

224,247

2,500

s 317031

S 436831

S 10937

$ 91,102
30,465

s 121567

S 236383

$ 20,824
10,050

720

65,841

53,052

31,065

2,043

11,708

6,150

4,470

$ 205,923



SAN LEON MUNICIPAL UTILITY DISTRICT
ENERALFUND E PENDITURES
FOR THE YEAR ENDED JUNE 30, 2017

CAPITALO TLAY $ 301,782
SOLID WASTE DISPOSAL $ 315,149
SEC RITY $ 13,157
FIREFI HTN $ 256,622
STREET LI HTN $ 71,871

OTHER EXPENDIT RES:

Auto and  ehicleExpenditures $ 6,366
Chemicals 15,249
Contract Labor 274,727
Fuel 14,052
Laboratory Fees 20,771
Permit Fees 13,861
Regulatory Assessment 10,295
Sludge Hauling 105,297
Small Tools and Equipment 60,467
niforms 11,718
Other 19,571
TOTAL OTHER EXPENDIT RES $ 552,374
DEBT SER ICE:
Note Principal $ 38,100
Note Interest 3,401
TOTAL DEBT SER ICE $ 41,501
TOTAL EXPENDIT RES $ 3,791,564
Number of persons employed by the District 1 Full-Time _0  Part-Time

See accompanying independent auditor( ] seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT
IN ESTMENTS
JUNE 30, 2017

Accrued
Interest
Identification or Interest aturity Balance at Receivable at
Fund Certificate Number Rate Date End of Year End of Year
ENERAL F ND
TexPool XXXX0003 aries Daily $ 1,024,968 $
TexPool XXXX0004 aries Daily 217,486
Certificate of Deposit XXXX6307 0.60% 05/09/18 204,227
Certificate of Deposit 7 0.85% 11/23/18 209,241
TOTAL ENRALF ND $§ 1,655,922 $§ -0-
DEBT SER I(EF ND
TexPool XXXX0006 aries Daily $ 761,395 $
TexSTAR XXXX6790 aries Daily 246,335
TOTAL DEBT SER I(EF ND $ 1,007,730 § -0-
CAPITAL PROJECTSF ND
TexSTAR XXXX0130 aries Daily $ 141,749 $§ -0-
TOTAL - ALLF NDS $§ 2,805,401 $§ -0-

See accompanying independent auditor( ] seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT

TA

TAXES RECEI ABLE -
J LY 1,2016
Ad ustments to Beginning
Balance

Original 2016 Tax Levy

Ad ustment to 2016 Tax Levy
TOTAL TO BE

ACCO NED FOR

TAX COLLECTIONS:
Prior Years
Current Year

TAXES RECEI ABLE -
J NE 30,2017

TAXES RECEI ABLE BY

YEAR:

2016

2015

2014

2013

2012

2011

2010

2009

2008

2007

2006

2005

2004

2003 and Prior

TOTAL

See accompanying independent auditor( ] seport.

ESLE IEDAND RECEI ABLE
FOR THE YEAR ENDED JUNE 30, 2017

aintenance Taxes

Debt Service Taxes

$ 77,442 $ 100,618
11,606 $ 89,048 1,650 $ 102,268
$ 525,519 $ 633,033
22,411 547,930 26,996 660,029
$ 636,978 $ 762,297
$ 34,864 $ 46,714
515,715 550,579 621,223 667,937
$ 86,399 $ 94,360
$ 32,215 $ 38,806
10,603 14,806
4,885 9,772
3,378 6,757
5,645 2,822
4,301 2,150
3,752 1,876
3,271 1,635
2,754 1,377
3,142 1,571
3,463 2,271
2,117 1,488
2,030 1,598
a3 1M
$ 86,399 $ 94,360
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SAN LEON MUNICIPAL UTILITY DISTRICT

TA

PROPERTY AL ATIONS:
Land
Improvements
Personal Property
Exemptions
TOTAL PROPERTY
AL ATONS

TAX RATES PER $100
AL ATON:
Debt Service

aintenance

TOTAL TAX RATES PER
$100 AL ATON

ADJ SEDTAXLE Y

PERCENTA E OF TAXES
COLLECTED TO TAXES
LE IED

ESLE IEDAND RECEI ABLE
FOR THE YEAR ENDED JUNE 30, 2017

2016 2015 2014 2013
84,601,856 84,231,854 82,953,689 81,923,870
225,104,245 204,987,185 171,479,180 162,087,355
9,001,318 9,601,467 8,337,883 7,854,577
(3,453,116 45,71,500 3504,275 34,28326
268,254,303 253,105,006 227,066,477 217,581,976
0.2459 0.2622 0.30 0.30
0.2041 0.1878 0.15 0.15
0.4500 0.4500 0.45 0.45
1,207,959 1,140,276 1,023,546 979,129
94.12 % 97.77 % 98.57 % 98.96 %

Based upon the ad ustedax levy at the time of audit for the fiscal year in which the tax was

levied.

aintenance Tax [ aximum tax rate of $0.30 per $100 of assessed valuation approved by voters

on August 14, 1999.

See accompanying independent auditor( ] seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT

LON

TERM DEBSER IE RE UIREMENTS
JUNE 30, 2017

REF NDIN SERIES-2012

Due During Fiscal Principal Interest Due
Years Ending Due September 1/
June 30 September 1 arch 1 Total

2018 $ 210,000 $ 71,400 $ 281,400
2019 220,000 64,090 284,090
2020 225,000 56,525 281,525
2021 240,000 48,620 288,620
2022 245,000 40,375 285,375
2023 255,000 31,875 286,875
2024 265,000 23,035 288,035
2025 275,000 13,855 288,855
2026 270,000 4,590 274,590
2027
2028
2029
2030
2031
2032
2033
2034

$ 2,205,000 $ 354,365 $ 2,559,365

See accompanying independent auditor( ] seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT
LON TERMDEBSER KCERE UIREMENTS
JUNE 30, 2017

SERIES-2013

Due During Fiscal Principal Interest Due
Years Ending Due September 1/
June 30 September 1 arch 1 Total

2018 $ 150,000 $ 220,594 $ 370,594
2019 155,000 214,113 369,113
2020 170,000 207,206 377,206
2021 170,000 199,981 369,981
2022 180,000 193,669 373,669
2023 190,000 188,119 378,119
2024 195,000 182,344 377,344
2025 205,000 176,344 381,344
2026 230,000 169,819 399,819
2027 525,000 158,494 683,494
2028 550,000 142,025 692,025
2029 580,000 124,369 704,369
2030 610,000 105,394 715,394
2031 640,000 84,681 724,681
2032 675,000 62,491 737,491
2033 710,000 38,675 748,675
2034 750,000 13,125 763,125

$ 6,685,000 $ 2,481,443 $ 9,166,443

See accompanying independent auditor( ] seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT
LON TERMDEBSER KCERE UIREMENTS
JUNE 30, 2017

ANN AL RE RE ENTS
FOR ALL SERIES

Due During Fiscal Total
Years Ending Total Total Principal and
June 30 Principal Due Interest Due Interest Due

2018 $ 360,000 $ 291,994 $ 651,994
2019 375,000 278,203 653,203
2020 395,000 263,731 658,731
2021 410,000 248,601 658,601
2022 425,000 234,044 659,044
2023 445,000 219,994 664,994
2024 460,000 205,379 665,379
2025 480,000 190,199 670,199
2026 500,000 174,409 674,409
2027 525,000 158,494 683,494
2028 550,000 142,025 692,025
2029 580,000 124,369 704,369
2030 610,000 105,394 715,394
2031 640,000 84,681 724,681
2032 675,000 62,491 737,491
2033 710,000 38,675 748,675
2034 750,000 13,125 763,125

$ 8,890,000 $ 2,835,808 $ 11,725,808

See accompanying independent auditor( ] seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT

CHAN ESINLON TERM BOND DEBT
FOR THE YEAR ENDED JUNE 30, 2017

Bonds
Original Outstanding
Description Bonds Issued July 1, 2016
San Leon unicipal tility District
dimited Tax Refunding Bonds - Series 2012 $ 3,055,000 $ 2,440,000
San Leon unicipal tility District
dimited Tax Bonds - Series 2013 7,000,000 6,800,000
TOTAL $ 10,055,000 $ 9,240,000
Bond Authority: Tax Bonds
Amount Authoriled by oters $ 21,660,000
Amount Issued 13,660,000
Remaining to be Issued $ 8,000,000
Debt Service Fund cash, investment and cash with tax office
balances as of June 30, 2017: $ 1,306,001
Average annual debt service payment princigd and interest foremaining term
of all debt: $ 689,753

See Note 3 for interest rates, interest payment dates and maturity dates.

See accompanying independent auditor( ] seport.
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Current Year Transactions

Retirements Bonds
Outstanding
Bonds Sold Principal Interest June 30, 2017 Paying Agent
Branch Banking
and Trust Company
$ 235,000 $ 78,965 $ 2,205,000 Charlotte, NC
Amegy Bank
National Association
115,000 226,225 6,685,000 Houston, Texas
-0- $ 350,000 $ 305,190 $ 8,890,000

See accompanying independent auditor( ] seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT
COMPARATI ESCHEDULE OF RE ENUES AND E PENDITURES

ENERALFUND FI E YEARS
Amounts
2017 2016 2015
RE ENUES
Property Taxes $ 550,579 375,324 346,452
Water Service 1,115,885 1,061,850 902,065
Wastewater Service 895,413 909,500 797,213
Street Lighting 126,999 122,871 121,421
Fire Fighting Service 273,616 264,013 260,986
Solid Waste Service 284,769
Penalty and Interest 35,419 33,124 26,804
Tap Connection and Inspection Fees 242,080 131,095 150,305
iscellaneous Revenues and FE A Reimbursements 164,026 53,778 196,878
TOTAL RE ENUES $ 3,688,786 2,951,555 2,802,124
E ENDITURES
Personnel $ 910,236 821,010 802,330
Professional Fees 317,231 93,142 76,786
Contracted Services 595,865 277,780 279,499
Purchased Water 436,831 401,450 271,963
tilities 121,567 149,341 114,425
Repairs and  aintenance 236,383 350,445 396,783
Street Lighting 71,871 98,442 81,787
Other 758,297 539,028 512,561
Capital Outlay 301,782 454,017 271,392
Debt Service:
Note Principal 38,100 15,934 10,983
Note Interest 3,401 1,348 1,131
TOTAL E FENDITURES $ 3,791,564 3,201,937 2,819,640
E (&ESS DEFICIENCY OF RE ENUES
O ERE PENDITURES $ 102,778 250,38 17,516
OTHER FINANCIN SOURCES USES
Note Proceeds $ 33,913 57,008
Transfers In  Out 233,139 89,243
TOTAL OTHER FINANCIN SOURCES USES $ 267,052 57,008 89,243
NET CHAN E IN FUND BALANCE $ 164,274 193,374 71,727
BE INNIN FUND BALANCE 1,483,745 1,677,119 1,605,392
ENDIN FUND BALANCE $ 1,648,019 1,483,745 1,677,119

See accompanying independent auditor( ] seport.
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Percentage of Total Revenues

2014 2013 2017 2016 2015 2014 2013
352,294 639,718 149 % 128 % 123 % 149 % 240
742,209 759,831 303 36.0 322 314 284
716,684 697,196 243 30.8 28.5 30.2 26.0
116,131 113,259 3.4 4.2 43 4.9 4.2
254,582 277,947 7.4 8.9 9.3 10.8 10.4

7.7
26,847 26,619 1.0 1.1 1.0 1.1 1.0
107,340 97,245 6.6 4.4 5.4 4.6 3.7
50,402 59,194 4.4 1.8 7.0 2.1 23

2,366,489 2,671,009 100.0 % _ 1000 % _ 100.0 % _ 1000 % _ 100.0
745,775 674,277 247 % 278 % 286 % 315 % 252
71,595 89,239 8.6 3.2 2.7 3.0 3.3
277,109 287,320 16.2 9.4 10.0 1.7 10.8
231,550 221,503 11.8 13.6 9.7 9.8 8.3
120,888 128,611 3.3 5.1 4.1 5.1 4.8
626,807 394,221 6.4 11.9 14.2 26.5 14.8
90,223 86,415 1.9 3.3 2.9 3.8 3.2
451,416 480,538 20.6 18.3 18.3 19.1 18.0
121,091 247,671 8.2 15.4 9.7 5.1 9.3
10,652 13,809 1.0 0.5 0.4 0.5 0.5

1,461 3,891 0.1 0.1 0.1
2,748,567 2,627,495 102.8 % _ 1085 % _ 100.6 % _ 1162 % _ 983
38278 43,514 2.8 % 8.5 % 06 % 162 % 1.7
10,429
10,429 -0-
37149 43,514
1,977,041 1,933,527
1,605,392 1,977,041

- 46 -

See accompanying independent auditor( ] seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT

COMPARATI ESCHEDULE OF RE ENUES ANDE PENDITURES

DEBT SER ICE UND FI E YEARS

Amount
2017 2016 2015

RE ENUES

Property Taxes $ 667,937 $ 738,199 673,126

Penalty and Interest 46,944 33,358 40,435

iscellaneous Revenues 4,776 2,281 772

TOTAL RE ENUES $ 719,657 $ 773,838 714,333
E FENDITURES

Tax Collection Expenditures $ 14,185 $ 10,905 10,945

Debt Service Principal 350,000 335,000 320,000

Debt Service Interest and Fees 305,517 318,097 330,982
TOTAL E FENDITURES $ 669,702 $ 664,002 661,927
E (@ESS DEFICIENCY OF RE INUES

O ERE PENDITURES $ 49,955 $ 109,836 52,406
OTHER FINANCIN SOURCES USES

Long-Term Debt Issued $ -0- $ -0- -0-
NET CHAN E N FUND BALANCE $ 49,955 $ 109,836 52,406
BE INNIN FUND BALANCE 1,398,324 1,288,488 1,236,082
ENDIN FUND BALANCE $ 1,448,279 $ 1,398,324 1,288,488
TOTAL ACTI E RETAIL ATER

CONNECTIONS 2,719 2,809 2,637
TOTAL ACTI E RETAIL ASTE ATER

CONNECTIONS 2,661 2,795 2,536

See accompanying independent auditor( ] seport.
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Percentage of Total Revenues

2014 2013 2017 2016 2015 2014 2013
635,207 320,611 92.8 % 95.4 % 942 % 94.4 % 86.5
37,062 49,480 6.5 43 5.7 5.5 133

278 681 0.7 0.3 0.1 0.1 0.2
672,547 370,772 100.0 % 100.0 % 100.0 % 100.0 % 100.0
12,942 14,680 20 % 1.4 % 1.5 % 1.9 % 4.0
45,000 215,000 48.6 433 44.8 6.7 58.0
471,713 98,923 42.5 41.1 46.3 70.1 26.7
529,655 328,603 93.1 % 85.8 % 926 % 78.7 % 88.7
142,892 42,169 6.9 % 142 % 74 % 213 % 11.3

-0- 246,588
142,892 288,757

1,093,190 804,433

1,236,082 1,093,190

2,549 2,445
2,536 2,431

See accompanying independent auditor( ] seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT
BOARD MEMBERS, EY PERSONNEL AND CONSULTANTS

District

ailing Address

District[] s Telephone Number-

B OO0 MO OO0 O OAppointed

Joe anchaca

Tyson

ennedy

Julie Hall

enneth Bishop

ellyNeason

JUNE 30, 2017
- San Leon unicipal tility District
443 24™ Street
San Leon, TX 77539
281 339-1586
Expense
Term of Fees of office Reimbursements
Office for the for the
Elected or year ended year ended
June 30,2017 June 30,2017 Title

05/14 $ -0- $ -0- President
05/18

Elected

05/14 $ 2,100 $ 801 ice President
05/18

Elected

05/16 $ 1,800 $ -0- Secretary
05/20

Elected

05/16 $ 3,150 $ 2,630 Treasurer/
05/20 Investment
Elected Officer
03/16 $ 3,000 $ 1,280 Assistant
05/18 Secretary
Appointed

Note:  No Director has any business or family relationships as defined by the Texas Water Code with ma
landowners in the District, with the District| developer or with any of the District[| sansultants.

Submission date of most recent District Registration Form  WC Sections 36.054 and 49.054 :

June 5, 2017.

or

Limit on Fees of Office that a Director may receive during a fiscal year $7,200 as set by Board
Resolution TWC Section 49.060 on August 13, 2005. Fees of Office are the amounts actually paid to
a Director during the District[| s curm fiscal year.

See accompanying independent auditor( ] seport.
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SAN LEON MUNICIPAL UTILITY DISTRICT
BOARD MEMBERS, EY PERSONNEL AND CONSULTANTS

00 A0 0O 0O OO ORI

Janice Hoffman

en eller

cCoooomoon

Reid, Strickland illette

cCall ibson Swedlund Barfoot PLLC

Linebarger oggan Blair and Sampson, LLP

AEI Engineering

SA CO Capital arkets

alveson County Tax Assessor

JUNE 30, 2017
Fees/
Compensation
for the fiscal
year ended
Date Hired June 30, 2017 Title
07/23/95 $ 81,013 Office
anager
04/96 $ 76,162 Field
Supervisor
Prior to $ 14,738 eneral Counsel
1992
06/20/95 $ 16,450 Auditor
1992 $ 14,185 Delinquent
Tax Attorney
12/21/10 $ 115326 Engineer
06/22/03 $ 2,500 Financial
Advisor
9/2002 $ 2,013 Tax Collector

See accompanying independent auditor( ] seport.
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