
02-04-2020 

 

Phillip David Haskett 

P.O. Box 1941 – Mailing Address 

142 Fifteenth Street  

League City, TX  77574 

832-245-0834 

 

Andrew Miller 

Public Information Officer 

San Leon Municipal Utility District 

443 24
th

 Street 

San Leon, TX  77539 

 

Texas Public Information Act Request  
 

Mr. Miller, 

 

 This request to the San Leon Municipal Utilities District (hereinafter the “District”) for 

public information is made pursuant to the Texas Government Code, Title 5, Subtitle A, Chapter 

552, Subchapter A, Sect. 552.001, et sec. (hereinafter the “TPIA”). 

 I request that the items listed below be provided in digital PDF format if so created or 

maintained in that format. 

Pursuant to the Texas Public Information Act, as amended, please provide the following 

public records: 

 

1. A copy of any board resolution conferring on Ken Keller authority to execute contracts or 

purchase orders on behalf of the District for any purpose. 

 

2. A copy of the “binder with finding results” prepared by RS Smoke Test and Multi-

Services pursuant to the contract dated October 24
th

, 2016. 

 

3. A vendor ledger of all payments made to RS Smoke Test and Multi-Services since 

January 1
st
, 2016. 

 

4. A vendor ledger of all payments made to WSR Water Sewer Repair and More since 

January 1
st
, 2016.  

 

5. A copy of insurance certificates for both entities for the period between January 1, 2016 

and present. 

 

6. A copy of requests for bids, and any contract for installation of fire plugs currently being 

installed in the district. 

 

7. A copy of the District’s Annual Financial Report (certified audits) for the fiscal years 

ending June 30, 2015, 2016 and 2017. 



In light of the upcoming election, I request that these documents be provided prior to the 

next regularly scheduled meeting of the Board of Directors scheduled for February 19
th

, 2020 so 

that I can ask questions regarding them. 

I can be reached at the telephone number listed above.  Please advise when these records 

will be available for pick up at your offices.  

 

 

 

 

 

       Sincerely, 

 

       Original Signature on File 

       

Phillip David Haskett 

 

 

 



 

 

SAN LEON MUNICIPAL UTILITY DISTRICT 

443 24TH STREET 

SAN LEON, TEXAS 77539 

281-339-1586 FAX: 281-339-1587 

EMAIL ADDRESS: slmud1@slmud.org 

WEB PAGE: www.slmud.org 

 

 

March 6, 2020 

 

Phillip David Haskett 

P.O. Box 1941 

League City, TX 77574 

 

Dear Mr. Haskett: 

 

We have received your records request under the Texas Public Information Act, dated February 4, 

2020. As previously communicated with you, we work to respond to all open records requests while 

still maintaining our day-to-day operations with our limited staff, so I appreciate the patience you’ve 

exhibited as we’ve worked towards fulfilling this request. Your request is outlined below, along with 

our responses and supporting documentation. 

 

1. A copy of any board resolution conferring on Ken Keller authority to execute contracts or 

purchase orders on behalf of the District for any purpose 

a. No formal board resolution exists similar to what you are requesting. Mr. Keller’s 

position as field superintendent confers upon him the authority to pursue and engage in 

contracts for repairs deemed necessary to maintain operations that do not rise to the level 

of required bids for projects. 

2. A copy of the “binder with finding results” prepared by RS Smoke Test and Mult-Services 

pursuant to the contract dated October 24th, 2016 

a. Attached. 

3. A vendor ledger of all payments made to RS Smoke Test and Multi-Services since January 1st, 

2016 

a. Attached. 

4. A vendor ledger of all payments made to WSR Water Sewer Repair and More since Jaunary 1st, 

2016 

a. Attached.  

5. A copy of insurance certificates for both entities for the period between January 1, 2016 and 

present. 

a. Attached. 

6. A copy of requests for bids, and any contract for installation of fire plugs currently being 

installed in the district. 

a. No request for bids or contract exists for the installation of fire plugs currently being 

installed in the district. Hydrants are installed on an as-needed basis and are not subject 

to a formal bidding process or contract as the cost does not exceed the State mandated 

limits. 

 

http://www.slmud.org/


 

 

7. A copy of the District’s Annual Financial Report (certified audits) for the fiscal years ending 

June 30, 2015, 2016, and 2017. 

a. Attached. 

 

If you have any additional questions regarding the matter, please let me know and I will do my best to 

work with you to come to a satisfying conclusion for your inquiry. 

 

  Sincerely, 

 

 

  Andrew Miller 

District Manager 

San Leon MUD 

































































































































































































































































































































































































































































































 SAN LEON MUD
 Check Register

 For the Period From Jan 1, 2016 to Mar 2, 2020

Check # Date Payee Cash Account Amount
3784 7/27/18 R. S. SMOKE TEST & MULTI SERVICES 10400 29,506.00
3822 8/10/18 R. S. SMOKE TEST & MULTI SERVICES 10400 21,590.00
3856 8/24/18 R. S. SMOKE TEST & MULTI SERVICES 10400 10,000.00
3868 9/7/18 R. S. SMOKE TEST & MULTI SERVICES 10400 3,620.00
3909 9/21/18 R. S. SMOKE TEST & MULTI SERVICES 10400 34,036.00
3991 10/19/18 R. S. SMOKE TEST & MULTI SERVICES 10400 14,696.00
4086 12/14/18 R. S. SMOKE TEST & MULTI SERVICES 10400 5,550.00
4161 1/25/19 R. S. SMOKE TEST & MULTI SERVICES 10400 10,472.00
4196 2/8/19 R. S. SMOKE TEST & MULTI SERVICES 10400 29,522.00
4260 3/8/19 R. S. SMOKE TEST & MULTI SERVICES 10400 51,774.00
4283 3/22/19 R. S. SMOKE TEST & MULTI SERVICES 10400 500.00
4310 4/5/19 R. S. SMOKE TEST & MULTI SERVICES 10400 1,800.00
4393 5/3/19 R. S. SMOKE TEST & MULTI SERVICES 10400 1,590.00
4427 5/17/19 R. S. SMOKE TEST & MULTI SERVICES 10400 10,280.00
4447 5/31/19 R. S. SMOKE TEST & MULTI SERVICES 10400 16,320.00
4493 6/14/19 R. S. SMOKE TEST & MULTI SERVICES 10400 6,750.00
4517 6/28/19 R. S. SMOKE TEST & MULTI SERVICES 10400 14,775.00
4546 7/12/19 R. S. SMOKE TEST & MULTI SERVICES 10400 6,650.00

4582 7/26/19 R. S. SMOKE TEST & MULTI SERVICES 10400 6,650.00

4599 8/9/19 R. S. SMOKE TEST & MULTI SERVICES 10400 7,400.00

4636 8/23/19 R. S. SMOKE TEST & MULTI SERVICES 10400 4,400.00

4681 9/6/19 R. S. SMOKE TEST & MULTI SERVICES 10400 8,700.00

4693 9/20/19 R. S. SMOKE TEST & MULTI SERVICES 10400 16,900.00

4751 10/18/19 R. S. SMOKE TEST & MULTI SERVICES 10400 16,025.00

4797 11/1/19 R. S. SMOKE TEST & MULTI SERVICES 10400 9,738.00

4829 11/15/19 R. S. SMOKE TEST & MULTI SERVICES 10400 11,295.00

4864 12/1/19 R. S. SMOKE TEST & MULTI SERVICES 10400 17,205.00

4888 12/13/19 R. S. SMOKE TEST & MULTI SERVICES 10400 16,413.00

4929 12/27/19 R. S. SMOKE TEST & MULTI SERVICES 10400 25,300.00

4975 1/24/20 R. S. SMOKE TEST & MULTI SERVICES 10400 24,455.00

5003 2/7/20 R. S. SMOKE TEST & MULTI SERVICES 10400 5,750.00

5021 2/21/20 R. S. SMOKE TEST & MULTI SERVICES 10400 21,905.00
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 SAN LEON MUD
 Check Register

 For the Period From Jan 1, 2016 to Mar 2, 2020

Check # Date Payee Cash Account Amount
1809 4/8/16 WATER, SEWER REPAIR & MORE 10400 11,634.00
1905 5/20/16 WATER, SEWER REPAIR & MORE 10400 3,800.00
1925 6/3/16 WATER, SEWER REPAIR & MORE 10400 5,700.00
1974 6/17/16 WATER, SEWER REPAIR & MORE 10400 5,000.00
2024 7/1/16 WATER, SEWER REPAIR & MORE 10400 16,260.00
2068 7/15/16 WATER, SEWER REPAIR & MORE 10400 29,800.00
2099 7/29/16 WATER, SEWER REPAIR & MORE 10400 4,000.00
2109 8/12/16 WATER, SEWER REPAIR & MORE 10400 20,600.00
2144 8/26/16 WATER, SEWER REPAIR & MORE 10400 20,500.00
2184 9/9/16 WATER, SEWER REPAIR & MORE 10400 29,165.00
2235 9/23/16 WATER, SEWER REPAIR & MORE 10400 300.00
2276 10/7/16 WATER, SEWER REPAIR & MORE 10400 12,800.00
2316 10/21/16 WATER, SEWER REPAIR & MORE 10400 14,800.00
2350 11/4/16 WATER, SEWER REPAIR & MORE 10400 15,100.00
2397 11/18/16 WATER, SEWER REPAIR & MORE 10400 5,350.00
2416 12/2/16 WATER, SEWER REPAIR & MORE 10400 6,700.00
2439 12/5/16 WATER, SEWER REPAIR & MORE 10400 23,965.00
2464 12/16/16 WATER, SEWER REPAIR & MORE 10400 20,400.00

2499 12/30/16 WATER, SEWER REPAIR & MORE 10400 300.00

2508 1/13/17 WATER, SEWER REPAIR & MORE 10400 5,000.00

2554 1/27/17 WATER, SEWER REPAIR & MORE 10400 4,800.00

2574 2/10/17 WATER, SEWER REPAIR & MORE 10400 300.00

2606 2/24/17 WATER, SEWER REPAIR & MORE 10400 4,300.00

2651 3/10/17 WATER, SEWER REPAIR & MORE 10400 27,100.00

2678 3/24/17 WATER, SEWER REPAIR & MORE 10400 14,800.00

2719 4/7/17 WATER, SEWER REPAIR & MORE 10400 30,000.00

2778 4/21/17 WATER, SEWER REPAIR & MORE 10400 2,750.00

2793 5/5/17 WATER, SEWER REPAIR & MORE 10400 10,300.00

2824 5/19/17 WATER, SEWER REPAIR & MORE 10400 9,200.00

2880 6/2/17 WATER, SEWER REPAIR & MORE 10400 6,850.00

2881 6/16/17 WATER, SEWER REPAIR & MORE 10400 31,942.26

2928 6/30/17 WATER, SEWER REPAIR & MORE 10400 18,300.00

3007 7/28/17 WATER, SEWER REPAIR & MORE 10400 1,400.00

3047 8/25/17 WATER, SEWER REPAIR & MORE 10400 8,300.00

3078 9/8/17 WATER, SEWER REPAIR & MORE 10400 71,600.00

3101 9/22/17 WATER, SEWER REPAIR & MORE 10400 55,900.00

3157 10/6/17 WATER, SEWER REPAIR & MORE 10400 48,700.00

3196 10/20/17 WATER, SEWER REPAIR & MORE 10400 30,380.00

3204 11/3/17 WATER, SEWER REPAIR & MORE 10400 18,600.00

3231 11/17/17 WATER, SEWER REPAIR & MORE 10400 28,600.00

3281 12/1/17 WATER, SEWER REPAIR & MORE 10400 24,100.00

3298 12/15/17 WATER, SEWER REPAIR & MORE 10400 9,300.00

3340 1/12/18 WATER, SEWER REPAIR & MORE 10400 25,119.02

3373 1/26/18 WATER, SEWER REPAIR & MORE 10400 37,550.00
3401 2/9/18 WATER, SEWER REPAIR & MORE 10400 55,986.00
3428 2/23/18 WATER, SEWER REPAIR & MORE 10400 87,667.50
3492 3/9/18 WATER, SEWER REPAIR & MORE 10400 94,180.00
3525 3/23/18 WATER, SEWER REPAIR & MORE 10400 31,168.50
3526 3/23/18 WATER, SEWER REPAIR & MORE 10400 56,510.00
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 SAN LEON MUD
 Check Register

 For the Period From Jan 1, 2016 to Mar 2, 2020

Check # Date Payee Cash Account Amount
3531 4/6/18 WATER, SEWER REPAIR & MORE 10400 73,375.00
3532 4/6/18 WATER, SEWER REPAIR & MORE 10400 24,730.50
3579 4/20/18 WATER, SEWER REPAIR & MORE 10400 76,690.00
3580 4/20/18 WATER, SEWER REPAIR & MORE 10400 34,912.50
3616 5/4/18 WATER, SEWER REPAIR & MORE 10400 78,606.00
3617 5/4/18 WATER, SEWER REPAIR & MORE 10400 31,152.00
3648 5/18/18 WATER, SEWER REPAIR & MORE 10400 19,874.00
3649 5/18/18 WATER, SEWER REPAIR & MORE 10400 93,600.00
3670 6/1/18 WATER, SEWER REPAIR & MORE 10400 18,000.00
3671 6/1/18 WATER, SEWER REPAIR & MORE 10400 10,250.00
3689 6/15/18 WATER, SEWER REPAIR & MORE 10400 24,400.00
3690 6/15/18 WATER, SEWER REPAIR & MORE 10400 11,166.00
3737 7/13/18 WATER, SEWER REPAIR & MORE 10400 25,900.00
3738 7/13/18 WATER, SEWER REPAIR & MORE 10400 74,590.00
3785 7/27/18 WATER, SEWER REPAIR & MORE 10400 63,576.00
3831 8/10/18 WATER, SEWER REPAIR & MORE 10400 56,302.00
3857 8/24/18 WATER, SEWER REPAIR & MORE 10400 23,651.36
3866 9/7/18 WATER, SEWER REPAIR & MORE 10400 50,525.00
3907 9/21/18 WATER, SEWER REPAIR & MORE 10400 17,000.00
3947 10/5/18 WATER, SEWER REPAIR & MORE 10400 38,650.00
3990 10/19/18 WATER, SEWER REPAIR & MORE 10400 62,305.00
4027 11/16/18 WATER, SEWER REPAIR & MORE 10400 34,500.00
4088 12/14/18 WATER, SEWER REPAIR & MORE 10400 45,875.00
4119 12/28/18 WATER, SEWER REPAIR & MORE 10400 45,758.00
4142 1/11/19 WATER, SEWER REPAIR & MORE 10400 45,800.00
4160 1/25/19 WATER, SEWER REPAIR & MORE 10400 51,970.00
4195 2/8/19 WATER, SEWER REPAIR & MORE 10400 42,790.00
4258 3/8/19 WATER, SEWER REPAIR & MORE 10400 64,050.00
4284 3/22/19 WATER, SEWER REPAIR & MORE 10400 24,500.00
4311 4/5/19 WATER, SEWER REPAIR & MORE 10400 22,300.00
4359 4/19/19 WATER, SEWER REPAIR & MORE 10400 38,300.00
4392 5/3/19 WATER, SEWER REPAIR & MORE 10400 18,096.00
4446 5/31/19 WATER, SEWER REPAIR & MORE 10400 48,600.00
4492 6/14/19 WATER, SEWER REPAIR & MORE 10400 32,300.00
4516 6/28/19 WATER, SEWER REPAIR & MORE 10400 25,976.00
4545 7/12/19 WATER, SEWER REPAIR & MORE 10400 28,490.00
4583 7/26/19 WATER, SEWER REPAIR & MORE 10400 38,860.00
4598 8/9/19 WATER, SEWER REPAIR & MORE 10400 25,540.00
4635 8/23/19 WATER, SEWER REPAIR & MORE 10400 21,000.00
4680 9/6/19 WATER, SEWER REPAIR & MORE 10400 81,140.00
4692 9/20/19 WATER, SEWER REPAIR & MORE 10400 39,050.00
4733 10/4/19 WATER, SEWER REPAIR & MORE 10400 27,500.00
4749 10/18/19 WATER, SEWER REPAIR & MORE 10400 64,100.42
4795 11/1/19 WATER, SEWER REPAIR & MORE 10400 50,212.50
4828 11/15/19 WATER, SEWER REPAIR & MORE 10400 38,150.00
4863 12/1/19 WATER, SEWER REPAIR & MORE 10400 46,600.00
4887 12/13/19 WATER, SEWER REPAIR & MORE 10400 48,800.00
4931 12/27/19 WATER, SEWER REPAIR & MORE 10400 58,640.00
4954 1/10/20 WATER, SEWER REPAIR & MORE 10400 36,000.00
4974 1/24/20 WATER, SEWER REPAIR & MORE 10400 35,990.00
5002 2/7/20 WATER, SEWER REPAIR & MORE 10400 31,200.00
5022 2/21/20 WATER, SEWER REPAIR & MORE 10400 42,800.00
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..*u-iilY,'1{'{}{<t) CERT|FICATE OF LtABtLtTy TNSURANCEi1&.. "/

DAIE (MN,4/I)D/YYYY]

70 /2L / 2016
THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S}, AUIHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: lf the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL TNSURED provisions or be endorseo.
lf SUBROGATION lS WAIVED, subject to the tcrms and conditions of the policy, certain policies may roquire an endorsement. A statement on
this certificate does not confer to the certificatc holder in lieu of such endorsement(s

PIIODUCL-R

ABA INSURANCE
8522 Airline Drrve
Houston, IX 17037

id!\: * (2sL) ad;o-6oee : 
f# ,"r (2er) 260-6e03

i#)]'ir. abahoustonG sbcglobal . net

ixl,ii"" AMILCAR AI{AYA

INSURERISI AFI OROING COVERAGT

UNDERWRITERS AT LLOYD'S, LONDO
INFTNITY coUNTY MUTUAL INSURANCE

NNICB

TNSURF:D nOgEnt SALDIERNA
R & S COSTRUCTION
2157 FU 51,7
SAN LEON, TX 77539
(281) 876-7478

. INSURER A

INSURER B

NSURER C

INSURi:R D

]NSURER E

INSIJRER F

COVERAGES CERTIFICATE NUMBER REVISION NUMBER
-IHIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED I]ELOW HAVE BEEN ISSUED TO TIIE INSURED NAI\4ED ABOVE FOR IHE POI,ICY I'IlRIOD
INDICAIFD NOTWITHSTANDING ANY REQUIREI,,1ENT, TERI\,4 OR CONDII'ION OF ANY CONTRACI'OR OTHER DOCUIIIENT WITH RESI)EC'I IO WHICI] II]IS
CER'III:ICATE MAY I]E ISSUED OR MAY PERTAIN,'IHE INSUI]ANCE AFFORT)EI] I]Y TIIE POTICIES DESCRIBED HEREIN IS SIJBJECT 1'O AI t IIlt: It:RIVS.
t..XCI TJSIONS AND CONDI'I IONS OF SUCH POLICIES. LIIIIII'S SI]OWN I\4AY I]AVE BEEN REDUCED BY PAID CLAII,4S.

iE*- 'tt't o' '*t'*o*t ,t,,.
X coMMERcTAL GENERAT- LtArJL-tTy

5ifli.??.",,RPfii35 s 2,000,000
cLATMSTMADE X occr* |3fl'J'iii.'r?di,X'*iiH"""", $ 100/OOO

A 
x 9500 PD DED DTpA90O314 o6/22/L6 o6/22/ri r\'4EDFxPrAnvon€peison) $ 5 r 000

r PERSoNAL&ADVINJURY g 2r000r000
GENL AGGRtcATE Lr\,4rr AppLrFS pER cTNERAL AGGTIEGATE s 2 ,000 ,000

PoLrcY JEcT Loc pRoDucrs-Cot\,1plopAcc $ 210001000
$. OTHFR

AUTON,IOI]IL-T I.IABILITY --

x ANYAUTO

OWNI:D
B AUTos oNt Y

rllRt.D
AU TOS ONLY 25,000

v sOlF.DUl t 1l4 AUIOS
NON-OWNFI)
AUTOS ONI Y

OCCUR

54266Lt3677 4001.
BOD|IY|NJURY{Pef personr $ 30.00009/28/L6 09/28/r7
UODIIYINJURY{l)eraccdcnt) $ 60, 000
PITOI'I RTY I]AMAGE
(l']er acc dcnt)

UI\,,1I]REI-L A LIAB

EXCESS L]AB

RS COMPENSATION

DED RETENTION $

C LAII\,'IS,I\,,]ADE

EACH OCCURRENCT

AGGRECATE

i SIATUTF, 
_

, E,r, En9,H ACCTDENI S

E L DISEASE. EA EIVIPLOYFE S

E L DISEASE - POLICY I.II!1IT S

,$
$

$

AND EI\,4PLOYERS' LIABILITY
ANY PROPRIETOR/PARTNER/EXECUT VE
OFFlCER/ME]\,4BER EXCLUDED'
(Mandalory in NH)

ll yes desc.rbe under
l)F:SCItIPTION OF OPERATIONS berow

I)ESCIIPT ON OF OP[:RAT]ONS / LOCAI|ONS / VEHTCLES (ACORD 101 Add t onat Remarks Schedute may be attached if more space s requrfed)

HIS CERTIFICATE ISSUED FOR TNFORMATION PURPOSES ONLY. IT CONFERS NO RIGHTS UPON THE
CERTTFTCATE HOLDER AND DOES NOT CHANGE, ALTER, MODrFy, OR EXTEND THE COVERAGE
AFFOPOABLE BY THE POLTCY LISTED ABOVE. THE POLICY LISTED ABOVE ARE SUBJECT TO ALL
TERMS, EXCLUSIONS, LIMITATIONS/ ENDORSEMENTS, AND CONDTTIONS OF POLICY. PLEASE BE
ADVISED THAT CERTTFICATE HOLDER WILL NOT BE NOTIFIED IN EVENT OF A MTD TERM
CANCELI.ATION.

CER'I'IFICAIE HOLDER CANCELLATION

SAI{ LEON MUD
443 24TH ST
SAN LEON, TX 77539

SHOULD ANY OF THE ABOVE DESCRItsED POLICIES I]E CANCELLEI) BFI:OIIF
I HE EXPIRATION DA'f E 'fllEREOF, NOTICE Wlt,L. BE Dt:t IVF:Rr:t) lN
ACCORDANCE WITH THE POLICY PROVISIONS

AUTHORIZED REPRESENTATIVE

o*-l 
^

/ ,a //te--7,-/--V.
o 1988-2015 ACORD CORPORATTON

ACORD 25 (201 6/03) The ACORD name and logo are reg,,1a{ered marks of ACORD

All rights reserved
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INDEPENDENT AUDITOR’S REPORT 
 
 
Board of Directors 
San Leon Municipal Utility District 
Galveston County, Texas 
 
We have audited the accompanying financial statements of the governmental activities and each major 
fund of San Leon Municipal Utility District (the “District”), as of and for the year ended June 30, 2015, 
and the related notes to the financial statements, which collectively comprise the District’s basic financial 
statements as listed in the table of contents.   
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America.  
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District’s 
internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 
 
 
 





Board of Directors  
San Leon Municipal 

Utility District 
 
 

- 2 - 

Opinions 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities and each major fund of the District as of June 
30, 2015, and the respective changes in financial position for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that Management’s 
Discussion and Analysis and the Schedule of Revenues, Expenditures, and Changes in Fund Balance – 
Budget and Actual – General Fund be presented to supplement the basic financial statements.  Such 
information, although not a part of the basic financial statements, is required by the Governmental 
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context.  We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements.  We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Other Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the District’s basic financial statements.  The supplementary information required by the Texas 
Commission on Environmental Quality as published in the Water District Financial Management Guide 
is presented for purposes of additional analysis and is not a required part of the basic financial statements.  
Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements.  The 
supplementary information, excluding that portion marked “Unaudited” on which we express no opinion 
or provide any assurance, has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial 
statements or to the basic financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America.  In our opinion, the 
information is fairly stated in all material respects in relation to the basic financial statements as a whole. 
 
 
 
 
McCall Gibson Swedlund Barfoot PLLC 
Certified Public Accountants 
Houston, Texas 
 

September 15, 2015
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Management’s discussion and analysis of San Leon Municipal Utility District’s (the “District”) 
financial performance provides an overview of the District’s financial activities for the fiscal 
year ended June 30, 2015.  Please read it in conjunction with the District’s financial statements. 
 
USING THIS ANNUAL REPORT 
 
This annual report consists of a series of financial statements.  The basic financial statements 
include:  (1) combined fund financial statements and government-wide financial statements and 
(2) notes to the financial statements.  The combined fund financial statements and government-
wide financial statements combine both: (1) the Statement of Net Position and Governmental 
Funds Balance Sheet and (2) the Statement of Activities and Governmental Funds Statement of 
Revenues, Expenditures and Changes in Fund Balances.  This report also includes other 
supplementary information in addition to the basic financial statements. 
 
GOVERNMENT-WIDE FINANCIAL STATEMENTS 
 
The District’s annual report includes two financial statements combining the government-wide 
financial statements and the fund financial statements.  The government-wide portion of these 
statements provides both long-term and short-term information about the District’s overall status.  
Financial reporting at this level uses a perspective similar to that found in the private sector with 
its basis in full accrual accounting and elimination or reclassification of internal activities. 
 
The first of the government-wide statements is the Statement of Net Position.  This is the 
District-wide statement of position presenting information that includes all of the District’s assets 
and liabilities, with the difference reported as net position.  Over time, increases or decreases in 
net position may serve as a useful indicator of whether the financial position of the District as a 
whole is improving or deteriorating.  Evaluation of the overall health of the District would 
extend to other non-financial factors. 
 
The government-wide portion of the Statement of Activities reports how the District’s net 
position changed during the current fiscal year.  All current year revenues and expenses are 
included regardless of when cash is received or paid. 
 
FUND FINANCIAL STATEMENTS 
 
The combined statements also include fund financial statements. A fund is a grouping of related 
accounts that is used to maintain control over resources that have been segregated for specific 
activities or objectives.  The District has three governmental fund types.  The General Fund 
accounts for resources not accounted for in another fund, customer service revenues, operating 
costs and general expenditures.  The Debt Service Fund accounts for ad valorem taxes and 
financial resources restricted, committed or assigned for servicing bond debt and the cost of 
assessing and collecting taxes. The Capital Projects Fund accounts for financial resources 
restricted, committed or assigned for acquisition or construction of facilities and related costs.
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FUND FINANCIAL STATEMENTS  (Continued) 
 
Governmental funds are reported in each of the financial statements. The focus in the fund 
statements provides a distinctive view of the District’s governmental funds.  These statements 
report short-term fiscal accountability focusing on the use of spendable resources and balances of 
spendable resources available at the end of the year.  They are useful in evaluating annual 
financing requirements of the District and the commitment of spendable resources for the near-
term. 
 
Since the government-wide focus includes the long-term view, comparisons between these two 
perspectives may provide insight into the long-term impact of short-term financing decisions.  
The adjustments columns, the Reconciliation of the Governmental Funds Balance Sheet to the 
Statement of Net Position and the Reconciliation of the Governmental Funds Statement of 
Revenues, Expenditures and Changes in Fund Balances to the Statement of Activities explains 
the differences between the two presentations and assists in understanding the differences 
between these two perspectives. 
 
NOTES TO THE FINANCIAL STATEMENTS 
 
The accompanying notes to the financial statements provide information essential to a full 
understanding of the government-wide and fund financial statements.   
 
OTHER INFORMATION 
 
In addition to the financial statements and accompanying notes, this report also presents certain 
required supplementary information (“RSI”).  A budgetary comparison schedule is included as 
RSI for the General Fund.   
 
GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
Net position may serve over time as a useful indicator of the District’s financial position.  In the 
case of the District, assets exceeded liabilities by $5,005,858 as of June 30, 2015.  A portion of 
the District’s net position reflects its net investment in capital assets (water and wastewater 
facilities as well as vehicles and equipment less any debt used to acquire those assets that is still 
outstanding).  The District uses these assets to provide water and wastewater services. 
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GOVERNMENT-WIDE FINANCIAL ANALYSIS  (Continued) 
 
A comparative analysis of government-wide changes in net position is presented below: 
 

Change
Positive

2015 2014 (Negative)

Current and Other Assets 6,555,494$        8,385,002$        (1,829,508)$       
Capital Assets (Net of Accumulated

Depreciation) 8,816,644        6,768,958        2,047,686          

Total Assets 15,372,138$      15,153,960$      218,178$           

Bonds and Note Payable 9,537,698$        9,870,276$        332,578$           
Other Liabilities 828,582           635,536           (193,046)            

Total Liabilities 10,366,280$      10,505,812$      139,532$           
Net Position:

Net Investment in Capital Assets 1,951,518$       1,722,824$       228,694$           
Restricted 1,302,792        1,244,217        58,575              
Unrestricted 1,751,548        1,681,107        70,441              

Total Net Position 5,005,858$        4,648,148$        357,710$           

Summary of Changes in the Statement of Net Position

 
 

The following table provides a summary of the District’s operations for the years ending June 30, 
2015, and June 30, 2014.  The District’s net position increased by $357,710. 
 

Change
Positive

2015 2014 (Negative)

Revenues:
Property Taxes 1,020,565$       974,985$          45,580$            
Charges for Services 2,299,229        2,000,855        298,374             
Other Revenues 200,986           53,471             147,515             

Total Revenues 3,520,780$       3,029,311$       491,469$           

Expenses for Services 3,163,070          3,296,858          133,788             

Change in Net Position 357,710$           (267,547)$          625,257$           

Net Position, Beginning of Year 4,648,148          4,915,695          (267,547)            

Net Position, End of Year 5,005,858$        4,648,148$        357,710$           

Summary of Changes in the Statement of Activities
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FINANCIAL ANALYSIS OF THE DISTRICT’S GOVERNMENTAL FUNDS 
 

The District’s combined fund balances as of June 30, 2015, were $5,638,179, a decrease of 
$2,027,437 from the prior year.   
 

The General Fund fund balance increased by $71,727, primarily due to an increase in service 
rates and reimbursements from FEMA for expenditures incurred in a prior year. 
 

The Debt Service Fund fund balance increased by $52,406, primarily due to the structure of the 
District’s debt service requirements. 
 

The Capital Projects Fund fund balance decreased by $2,151,570, primarily due to capital 
expenditures related to the elevated storage tank and sanitary sewer rehabilitation paid from bond 
proceeds received in a prior fiscal year. 
 

GENERAL FUND BUDGETARY HIGHLIGHTS 
 

The Board of Directors did not amend the budget during the current fiscal year.  Actual revenues 
were $473,134 higher than budgeted revenues, primarily due to an increase in service rates and 
reimbursements from FEMA for expenditures incurred in a prior year.  Actual expenditures 
exceeded budgeted expenditures by $606,846, primarily due to higher than anticipated capital 
outlay and maintenance and repair costs.   
 

CAPITAL ASSETS 
 

Capital assets as of June 30, 2015, total $8,816,644 (net of accumulated depreciation) and 
include land, buildings, vehicles and equipment as well as the water and wastewater systems. 
Significant capital asset activity during the year included relocation of utilities along Bayshore 
Drive, sanitary sewer rehab, phase I, construction of an elevated storage tank, and a new pump at 
the District’s wastewater treatment plant. 
 

Change
Positive

2015 2014 (Negative)

Capital Assets Not Being Depreciated:
Land and Land Improvements 151,807$          151,807$          $                  
Construction in Progress 2,391,938        1,178,257        1,213,681          

Capital Assets, Net of Accumulated
Depreciation:
Buildings, Vehicles, and Equipment 250,926           254,948           (4,022)               
Water System 1,610,367        1,684,006        (73,639)             
Wastewater System 4,411,606        3,499,940        911,666             

Total Net Capital Assets 8,816,644$        6,768,958$        2,047,686$        

Capital Assets At Year-End, Net of Accumulated Depreciation
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LONG-TERM DEBT ACTIVITY 
 
As of June 30, 2015, the District had total bond debt payable of $9,575,000.  The changes in the 
debt position of the District during the fiscal year ended June 30, 2015, are summarized as 
follows: 
 

Bond Debt Payable, July 1, 2014 9,895,000$       
Less: Bond Principal Paid 320,000             
Bond Debt Payable, June 30, 2015 9,575,000$        

 
The District’s Series 2013 bonds carry an insured rating of “AA” by virtue of bond insurance 
issued by Assured Guaranty Municipal Corporation. The District’s underlying rating is “BBB+”. 
 
The District has also entered into a note payable for the purchase of a Case 580N 2WD 
Loader/Extendahoe. 
 
CONTACTING THE DISTRICT’S  MANAGEMENT 
 
This financial report is designed to provide a general overview of the District’s finances.  
Questions concerning any of the information provided in this report or requests for additional 
information should be addressed to San Leon Municipal Utility District, 443 24th Street, San 
Leon, Texas 77539. 
 



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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SAN LEON MUNICIPAL UTILITY DISTRICT 
STATEMENT OF NET POSITION AND 

GOVERNMENTAL FUNDS BALANCE SHEET 
JUNE 30, 2015 

 
 
 

Debt
General Fund Service Fund

ASSETS
Cash 798,979$         147,212$          
Investments 1,076,670       1,109,964         
Cash with Galveston County Tax Office 2,788               
Receivables:

Property Taxes 74,429            82,274              
Penalty and Interest on Delinquent Taxes                   40,000              
Service Accounts 205,044          

Due from Other Funds                   28,524              
Due from Other Governmental Units 16,257            
Land
Construction in Progress
Capital Assets (Net of Accumulated

 Depreciation)                                      

TOTAL  ASSETS 2,171,379$       1,410,762$        
 



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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Capital Statement of
Projects Fund Total Adjustments Net Position

999,031$          1,945,222$       $                 1,945,222$      
2,002,846         4,189,480         4,189,480       

2,788                2,788              
                                       

156,703            156,703          
40,000              40,000            

205,044            205,044          
600                   29,124              (29,124)                             

16,257              16,257            
                     151,807          151,807          
                     2,391,938       2,391,938       
                     

                                          6,272,899       6,272,899       

3,002,477$       6,584,618$       8,787,520$       15,372,138$      
 
 



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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SAN LEON MUNICIPAL UTILITY DISTRICT 
STATEMENT OF NET POSITION AND 

GOVERNMENTAL FUNDS BALANCE SHEET 
JUNE 30, 2015 

 
 
 

Debt
General Fund Service Fund

LIABILITIES
Accounts Payable 107,307$         $                 
Accrued Interest Payable                    
Due to Other Funds 29,124                               
Security Deposits 283,400          
Long-Term Liabilities:

Bonds Payable, Due Within One Year
Bonds Payable, Due After One Year                                        
Note Payable, Due Within One Year
Note Payable, Due After One Year                                        

TOTAL  LIABILITIES 419,831$          -0-   $            

DEFERRED INFLOWS OF RESOURCES
Property Taxes 74,429$           82,274$           
Penalty and Interest on Delinquent Taxes                     40,000             

TOTAL DEFERRED INFLOWS OF RESOURCES 74,429$           122,274$         

FUND BALANCES
Restricted for Authorized Construction  $                  $                 
Restricted for Debt Service                      1,288,488        
Assigned to 2016 Budget Deficit 103,339          
Unassigned 1,573,780                          

TOTAL FUND BALANCES 1,677,119$       1,288,488$       

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES 2,171,379$      1,410,762$      

NET POSITION
Net Investment in Capital Assets
Restricted for Debt Service
Unrestricted

TOTAL NET POSITION  



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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Capital Statement of
Projects Fund Total Adjustments Net Position

329,905$          437,212$          $                 437,212$         
                                          107,970          107,970          
                     29,124              (29,124)                             

283,400            283,400          
                                       

335,000          335,000          
                                          9,171,719       9,171,719       

                     11,321            11,321            
                                          19,658            19,658            

329,905$          749,736$          9,616,544$       10,366,280$     

 $                  156,703$          (156,703)$        $                 
                     40,000              (40,000)                             

-0-     $          196,703$          (196,703)$        -0-     $         

2,672,572$       2,672,572$       (2,672,572)$     $                 
1,288,488         (1,288,488)                        

103,339            (103,339)                           
                     1,573,780         (1,573,780)                        

2,672,572$       5,638,179$       (5,638,179)$      - 0 -    $         

3,002,477$       6,584,618$       

1,951,518$      1,951,518$      
1,302,792       1,302,792       
1,751,548       1,751,548       

5,005,858$       5,005,858$        



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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SAN LEON MUNICIPAL UTILITY DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 

TO THE STATEMENT OF NET POSITION 
JUNE 30, 2015 

 
 
Total Fund Balances - Governmental Funds 5,638,179$        

8,816,644           

196,703              

Accrued Interest Payable (107,970)$    
Bonds Payable (9,506,719)  
Note Payable (30,979)       (9,645,668)        

Total Net Position - Governmental Activities 5,005,858$        

Certain liabilities are not due and payable in the current period and, therefore, are
not reported as liabilities in the governmental funds. These liabilities at year end
consist of:

Deferred tax revenues and deferred penalty and interest revenues on delinquent
taxes for the 2014 and prior tax levies became part of recognized revenue in the
governmental activities of the District.

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not current financial resources
and, therefore, are not reported as assets in the governmental funds.
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The accompanying notes to the financial 
statements are an integral part of this report. 
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SAN LEON MUNICIPAL UTILITY DISTRICT 
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS STATEMENT OF  

REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 
FOR THE YEAR ENDED JUNE 30, 2015 

 
 

Debt
General Fund Service Fund

REVENUES
Property Taxes 346,452$            673,126$             
Water Service 902,065             
Wastewater Service 797,213             
Street Lighting 121,421             
Fire Fighting Service 260,986             
Penalty and Interest 26,804               40,435                
Tap Connection and Inspection Fees 150,305             
FEMA Reimbursements 137,078                                   
Miscellaneous Revenues 59,800               772                     

TOTAL REVENUES 2,802,124$          714,333$             
EXPENDITURES/EXPENSES

Service Operations:
Personnel 802,330$            $                    
Professional Fees 76,786               10,945                
Contracted Services 279,499             300                     
Purchased Water 271,963             
Utilities 114,425             
Repairs and Maintenance 396,783             
Street Lighting 81,787               
Depreciation
Other 512,561             927                     

Capital Outlay 271,392             
Debt Service:

Bond Principal 320,000               
Bond Interest 329,755               
Note Principal 10,983               
Note Interest 1,131                                       

TOTAL EXPENDITURES/EXPENSES 2,819,640$          661,927$             

EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENDITURES/EXPENSES (17,516)$             52,406$              

OTHER FINANCING SOURCES (USES)  
Transfers In(Out) 89,243$              -0-   $              

NET CHANGE IN FUND BALANCES 71,727$               52,406$               

CHANGE IN NET POSITION

FUND BALANCES/NET POSITION - JULY 1, 2014 1,605,392            1,236,082            

FUND BALANCES/NET POSITION - JUNE 30, 2015 1,677,119$          1,288,488$           



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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Capital Statement of 
Projects Fund Total Adjustments Activities

 $                     1,019,578$          987$                   1,020,565$         
902,065               902,065             
797,213               797,213             
121,421               121,421             
260,986               260,986             
67,239                                      67,239               

150,305               150,305             
                        137,078               137,078             

3,336                   63,908                                      63,908               

3,336$                 3,519,793$          987$                    3,520,780$          
 
 

 $                     802,330$             $                    802,330$            
                        87,731                 87,731               

279,799               279,799             
271,963               271,963             
114,425               114,425             
396,783               396,783             
81,787                 81,787               

                        289,369             289,369             
                        513,488               513,488             

2,065,663            2,337,055            (2,337,055)                              
                                                

320,000               (320,000)                                 
                        329,755               (5,491)                324,264             

10,983                 (10,983)                                   
                        1,131                                        1,131                 

2,065,663$          5,547,230$          (2,384,160)$         3,163,070$          

(2,062,327)$         (2,027,437)$         2,385,147$         357,710$            

 
(89,243)$              -0-   $              -0-   $             -0-   $             

(2,151,570)$         (2,027,437)$         2,027,437$           $                     

357,710               357,710               

4,824,142            7,665,616            (3,017,468)           4,648,148            

2,672,572$          5,638,179$          (632,321)$            5,005,858$           



 

The accompanying notes to the financial 
statements are an integral part of this report. 
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SAN LEON MUNICIPAL UTILITY DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF 
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES TO 

THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2015 

 
 
 
Net Change in Fund Balances - Governmental Funds (2,027,437)$      

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report tax revenues when collected. However, in the Statement
of Activities, revenue is recorded in the accounting period for which the taxes are
levied. 987                     

Governmental funds do not account for depreciation. However, in the Statement of
Net Position, capital assets are depreciated and depreciation expense is recorded in
the Statement of Activities. (289,369)            

Governmental funds report capital expenditures as expenditures in the period
purchased. However, in the Statement of Net Position, capital assets are increased by
new purchases and the Statement of Activities is not affected. 2,337,055           

Governmental funds report bond principal payments as expenditures. However, in
the Statement of Net Position, bond principal payments are reported as decreases in
long-term liabilities. 320,000              

Governmental funds report interest expenditures on long-term debt as expenditures in
the year paid. However, in the Statement of Net Position, interest is accrued on the
long-term debt through fiscal year-end.  5,491                  

Governmental funds report note principal payments as expenditures. However, in the
Statement of Net Position, note principal payments are reported as decreases in long-
term liabilities. 10,983                

Change in Net Position - Governmental Activities 357,710$            
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NOTE 1. CREATION OF DISTRICT 
 
San Leon Municipal Utility District, located in Galveston County, Texas, (the “District”), was 
created May 26, 1965, by House Bill 1082 Chapter 520, Acts of the 59th Legislature of the 
State of Texas.  Pursuant to the provisions of Chapter 49 of the Texas Water Code, the District 
is empowered to purchase, operate and maintain all facilities, plants and improvements 
necessary to provide water, sanitary sewer service, storm sewer drainage, irrigation, solid waste 
collections and disposal including recycling, and to construct parks and recreational facilities 
for the residents of the District.  The District is also empowered to contract for or employ its 
own peace officers with powers to make arrests and to establish, operate and maintain a fire 
department to perform all fire-fighting activities within the District.  The Board of Directors 
held its first meeting on March 28, 1973, and the first bonds were sold on July 10, 1975. 
 
 
NOTE 2. SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying financial statements have been prepared in accordance with accounting 
principles generally accepted in the United States of America as promulgated by the 
Governmental Accounting Standards Board (“GASB”).  In addition, the accounting records of 
the District are maintained generally in accordance with the Water District Financial 
Management Guide published by the Texas Commission on Environmental Quality (the 
“Commission”). 
 
The District is a political subdivision of the State of Texas governed by an elected board.  
GASB has established the criteria for determining whether or not an entity is a primary 
government or a component unit of a primary government.  The primary criteria are that it has a 
separately elected governing body, it is legally separate, and it is fiscally independent of other 
state and local governments.  Under these criteria, the District is considered a primary 
government and is not a component unit of any other government.  Additionally, no other 
entities meet the criteria for inclusion in the District’s financial statement as component units. 
 
Financial Statement Presentation 
 
These financial statements have been prepared in accordance with GASB Codification of 
Governmental Accounting and Financial Reporting Standards Part II, Financial Reporting.   
 
GASB Codification set forth standards for external financial reporting for all state and local 
government entities, which include a requirement for a Statement of Net Position and a 
Statement of Activities.  It requires the classification of net position into three components: Net 
Investment in Capital Assets; Restricted; and Unrestricted.  These classifications are defined as 
follows: 
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NOTE 2. SIGNIFICANT ACCOUNTING POLICIES  (Continued) 
 
Financial Statement Presentation  (Continued) 
 

x Net Investment in Capital Assets – This component of net position consists of capital 
assets, including restricted capital assets, net of accumulated depreciation and reduced 
by the outstanding balances of any bonds, mortgages, notes, or other borrowings that are 
attributable to the acquisition, construction, or improvements of those assets. 

 
x Restricted Net Position – This component of net position consists of external constraints 

placed on the use of assets imposed by creditors (such as through debt covenants), 
grantors, contributors, or laws or regulation of other governments or constraints imposed 
by law through constitutional provisions or enabling legislation. 

 
x Unrestricted Net Position – This component of net position consists of assets that do not 

meet the definition of Restricted or Net Investment in Capital Assets. 
 
When both restricted and unrestricted resources are available for use, generally it is the 
District’s policy to use restricted resources first. 
 

Government-Wide Financial Statements 
 
The Statement of Net Position and the Statement of Activities display information about the 
District as a whole.  The District’s Statement of Net Position and Statement of Activities are 
combined with the governmental fund financial statements.  The District is viewed as a special-
purpose government and has the option of combining these financial statements. 
 
The Statement of Net Position is reported by adjusting the governmental fund types to report on 
the full accrual basis, economic resource basis, which recognizes all long-term assets and 
receivables as well as long-term debt and obligations.  Any amounts recorded due to and due 
from other funds are eliminated in the Statement of Net Position. 
 
The Statement of Activities is reported by adjusting the governmental fund types to report only 
items related to current year revenues and expenditures.  Items such as capital outlay are 
allocated over their estimated useful lives as depreciation expense.  Internal activities between 
governmental funds, if any, are eliminated by adjustment to obtain net total revenue and 
expense of the government-wide Statement of Activities. 



SAN LEON MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2015 
 
 
 

- 18 - 

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Fund Financial Statements 
 
As discussed above, the District’s fund financial statements are combined with the government-
wide statements.  The fund statements include a Balance Sheet and Statement of Revenues, 
Expenditures and Changes in Fund Balances. 
 
Governmental Funds 
 
The District has three governmental funds and considers each to be a major fund. 
 
General Fund - To account for resources not required to be accounted for in another fund, 
customer service revenues, operating costs and general expenditures. 
 
Debt Service Fund - To account for ad valorem taxes and financial resources restricted, 
committed or assigned for servicing bond debt and the cost of assessing and collecting taxes. 
 
Capital Projects Fund - To account for financial resources restricted, committed or assigned for 
acquisition or construction of facilities and related costs. 
 
Basis of Accounting 
 
The District uses the modified accrual basis of accounting for governmental fund types.  The 
modified accrual basis of accounting recognizes revenues when both “measurable and 
available.”  Measurable means the amount can be determined.  Available means collectable 
within the current period or soon enough thereafter to pay current liabilities. The District 
considers revenues reported in governmental funds to be available if they are collectable within 
60 days after year end.  Also, under the modified accrual basis of accounting, expenditures are 
recorded when the related fund liability is incurred, except for principal and interest on long-
term debt, which are recognized as expenditures when payment is due. 
 
Property taxes considered available by the District and included in revenue include taxes 
collected during the year and taxes collected after year-end, which were considered available to 
defray the expenditures of the current year.  Deferred tax revenues are those taxes which the 
District does not reasonably expect to be collected soon enough in the subsequent period to 
finance current expenditures. 
 
Amounts transferred from one fund to another fund are reported as other financing sources or 
uses.  Loans by one fund to another fund and amounts paid by one fund for another fund are 
reported as interfund receivables and payables in the Governmental Funds Balance Sheet if 
there is intent to repay the amount and if the debtor fund has the ability to repay the advance on 
a timely basis. During the current year, the Capital Projects Fund transferred $89,243 to 
reimburse the General Fund for engineering services in connection with bond-related projects. 
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NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Capital Assets 
 
Capital assets which include property, plant, equipment, and infrastructure assets are reported in 
the government-wide Statement of Net Position.  All capital assets are valued at historical cost 
or estimated historical cost if actual historical cost is not available.  Donated assets are valued at 
their fair market value on the date donated.  Repairs and maintenance are recorded as 
expenditures in the governmental fund incurred and as an expense in the government-wide 
Statement of Activities.  Capital asset additions, improvements and preservation costs that 
extend the life of an asset are capitalized and depreciated over the estimated useful life of the 
asset.  Interest costs, including developer interest, engineering fees and certain other costs are 
capitalized as part of the asset.   
 
Assets are capitalized, including infrastructure assets, if they have an original cost greater than 
$5,000 and a useful life over two years.  Depreciation is calculated on each class of depreciable 
property using the straight-line method of depreciation.  Estimated useful lives are as follows:  
 

 Years 

Buildings 40 
Water System 10-45 
Wastewater System 10-45 
Drainage System 10-45 
All Other Equipment 3-20 

 
Budgeting 
 
In compliance with governmental accounting principles, the Board of Directors annually adopts 
an unappropriated budget for the General Fund.  The budget was not amended during the 
current fiscal year. 
 
Pensions 
 
Payments are made into the Social Security system for employees of the District.  In addition, 
other retirement plan arrangements have been made as further described in Note 9.  The Internal 
Revenue Service has determined that the directors are considered to be employees for federal 
payroll tax purposes only.  Directors do not participate in the retirement plan. 
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NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Measurement Focus 
 
Measurement focus is a term used to describe which transactions are recognized within the 
various financial statements.  In the government-wide Statement of Net Position and Statement 
of Activities, the governmental activities are presented using the economic resources 
measurement focus.  The accounting objectives of this measurement focus are the determination 
of operating income, changes in net position, financial position, and cash flows.  All assets and 
liabilities associated with the activities are reported.  Fund equity is classified as net position. 
 
Governmental fund types are accounted for on a spending or financial flow measurement focus.  
Accordingly, only current assets and current liabilities are included on the Balance Sheet, and 
the reported fund balances provide an indication of available spendable or appropriable 
resources.  Operating statements of governmental fund types report increases and decreases in 
available spendable resources.  Fund balances in governmental funds are classified using the 
following hierarchy: 
 
Nonspendable: amounts that cannot be spent either because they are in nonspendable form or 
because they are legally or contractually required to be maintained intact.  The District does not 
have any nonspendable fund balances. 
 
Restricted: amounts that can be spent only for specific purposes because of constitutional 
provisions, or enabling legislation, or because of constraints that are imposed externally.   
 
Committed: amounts that can be spent only for purposes determined by a formal action of the 
Board of Directors.  The Board is the highest level of decision-making authority for the District.   
This action must be made no later than the end of the fiscal year.  Commitments may be 
established, modified, or rescinded only through ordinances or resolutions approved by the 
Board.  The District does not have any committed fund balances. 
 
Assigned: amounts that do not meet the criteria to be classified as restricted or committed, but 
that are intended to be used for specific purposes.  The District has not adopted a formal policy 
regarding the assignment of fund balances and has assigned $103,339 of its General Fund fund 
balance to cover a projected 2016 budget deficit. 
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NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Measurement Focus  (Continued) 
 
Unassigned: all other spendable amounts in the General Fund. 
 
When expenditures are incurred for which restricted, committed, assigned or unassigned fund 
balances are available, the District considers amounts to have been spent first out of restricted 
funds, then committed funds, then assigned funds, and finally unassigned funds. 
 
Accounting Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenditures during the reporting period.  Actual results could differ from those estimates. 
 
 
NOTE 3. LONG-TERM DEBT 
 
   Refunding 

Series 2012 
  

Series 2013 
      
Amounts Outstanding –  

June 30, 2015 
   

$ 2,670,000 
  

$ 6,905,000 
      
Interest Rates   3.40%  3.00% - 4.25% 
      
Maturity Dates – Serially 

Beginning/Ending 
  September 1, 

2015/2025 
 September 1, 

2015/2033 
      
Interest Payment Dates   September 1/ 

March 1 
 September 1/ 

March 1 
      
Callable Dates   N/A  September 1, 2020* 
 
*  On any date thereafter, at a price equal to the par value plus accrued interest from the most 
recent interest payment date to the date fixed for redemption. 
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NOTE 3. LONG-TERM DEBT (Continued) 
 
The following is a summary of transactions regarding long-term liabilities for the year ended 
June 30, 2015: 
 

July 1, June 30,
2014 Additions Retirements 2015

Bonds Payable 9,895,000$      $                 320,000$          9,575,000$      
Unamortized Discounts (194,327)                            (10,329)            (183,998)         
Unamortized Premiums 127,641                             11,924             115,717          
Bonds Payable, Net 9,828,314$      -0-    $          321,595$          9,506,719$      

Amount Due Within One Year 335,000$         
Amount Due After One Year 9,171,719       
Bonds Payable, Net 9,506,719$      

 
As of June 30, 2015, the debt service requirements on the bonds outstanding were as follows: 
 

Fiscal Year Principal Interest Total

2016 335,000$               317,770$               652,770$               
2017 350,000                305,190               655,190                
2018 360,000                291,994               651,994                
2019 375,000                278,203               653,203                
2020 395,000                263,731               658,731                

2021-2025 2,220,000             1,098,217            3,318,217             
2026-2030 2,765,000             704,691               3,469,691             
2031-2034 2,775,000             198,972               2,973,972             

9,575,000$           3,458,768$           13,033,768$           
 
As of June 30, 2015 the District had authorized but unissued bonds in the amount of 
$8,000,000.  The bonds are payable from the proceeds of an ad valorem tax levied upon all 
property subject to taxation within the District, without limitation as to rate or amount.    
 
During the year ended June 30, 2015, the District levied an ad valorem debt service tax rate of 
$0.30 per $100 of assessed valuation, which resulted in a tax levy of $682,398 on the adjusted 
taxable valuation of $227,066,477 for the 2014 tax year.  The bond resolutions require the 
District to levy and collect an ad valorem debt service tax sufficient to pay interest and principal 
on bonds when due and the cost of assessing and collecting taxes.  See Note 7 for the 
maintenance tax levy. 
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NOTE 3. LONG-TERM DEBT (Continued) 
 
The District’s tax calendar is as follows: 
 
Levy Date - October 1 or as soon thereafter as practicable. 
  
Lien Date - January 1. 
  
Due Date - Upon receipt but not later than January 31. 
  
Delinquent Date - February 1, at which time the taxpayer is liable for penalty and interest. 
 
 
NOTE 4. SIGNIFICANT BOND RESOLUTIONS AND LEGAL REQUIREMENTS 
 
The bond resolutions state that the District is required to provide continuing disclosure of 
certain general financial information included in an annual audit to the state information 
depository.  The audit, which includes audited annual financial statements, is to be provided at 
the end of each fiscal year and shall continue to be provided through the life of the bonds.  
 
The District has covenanted that it will take all necessary steps to comply with the requirement 
that rebatable arbitrage earnings on the investment of the gross proceeds of the bonds, within 
the meaning of Section 148(f) of the Internal Revenue Code, be rebated to the federal 
government. The minimum requirement for determination of the rebatable amount is on the five 
year anniversary of each issue. 
 
In accordance with the Series 2013 Bond Order, a portion of the bond proceeds was deposited 
into the Debt Service Fund and restricted for the payment of bond interest during the 
construction period. Transactions for the current year are summarized as follows: 
 

Restricted for Bond Interest - July 1, 2014 43,677$            
Less: Interest Paid 43,677             
Restricted for Bond Interest - June 30, 2015 - 0 -    $         
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NOTE 5. DEPOSITS AND INVESTMENTS 
 

Deposits 
 

Custodial credit risk is the risk that, in the event of the failure of a depository financial 
institution, a government will not be able to recover deposits or will not be able to recover 
collateral securities that are in the possession of an outside party.  The District’s deposit policy 
for custodial credit risk requires compliance with the provisions of Texas statutes. 
 

Texas statutes require that any cash balance in any fund shall, to the extent not insured by the 
Federal Deposit Insurance Corporation or its successor, be continuously secured by a valid 
pledge to the District of securities eligible under the laws of Texas to secure the funds of the 
District, having an aggregate market value, including accrued interest, at all times equal to the 
uninsured cash balance in the fund to which such securities are pledged.  At fiscal year end, the 
carrying amount of the District’s deposits was $2,353,753 and the bank balance was 
$2,398,405.   Of the bank balance, $656,197 was covered by the National Credit Union Share 
Insurance Fund and federal depository insurance.  We confirmed that $1,381,798 was covered 
by the pledge of securities, but we were unable to confirm whether the remaining $360,410 was 
collateralized. The carrying values of the deposits are included in the Governmental Funds 
Balance Sheet and the Statement of Net Position at June 30, 2015, as listed below: 
 

Certificates 
Cash of Deposit Total

GENERAL FUND 798,979$         408,531$         1,207,510$      
DEBT SERVICE FUND 147,212                               147,212           
CAPITAL PROJECTS FUND 999,031                          999,031           
TOTAL DEPOSITS 1,945,222$     408,531$        2,353,753$      

 
 
Investments 
 

Under Texas law, the District is required to invest its funds under written investment policies 
that primarily emphasize safety of principal and liquidity and that address investment diversi-
fication, yield, maturity, and the quality and capability of investment management, and all 
District funds must be invested in accordance with the following investment objectives: 
understanding the suitability of the investment to the District’s financial requirements, first; 
preservation and safety of principal, second; liquidity, third; marketability of the investments if 
the need arises to liquidate the investment before maturity, fourth; diversification of the 
investment portfolio, fifth; and yield, sixth.  The District’s investments must be made “with 
judgment and care, under prevailing circumstances, that a person of prudence, discretion, and 
intelligence would exercise in the management of the person’s own affairs, not for speculation, 
but for investment, considering the probable safety of capital and the probable income to be 
derived.”  No person may invest District funds without express written authority from the Board 
of Directors. 
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NOTE 5. DEPOSITS AND INVESTMENTS (Continued) 
 

Investments  (Continued) 
 
Texas statutes include specifications for and limitations applicable to the District and its 
authority to purchase investments as defined in the Public Funds Investment Act.  Authorized 
investments are summarized as follows: (1) obligations of the United States or its agencies and 
instrumentalities, (2) direct obligations of the State of Texas or its agencies and 
instrumentalities, (3) certain collateralized mortgage obligations, (4) other obligations, the 
principal of and interest on which are unconditionally guaranteed or insured by the State of 
Texas or the United States or its agencies and instrumentalities, including obligations that are 
fully guaranteed or insured by the Federal Deposit Insurance Corporation or by the explicit full 
faith and credit of the United States, (5) certain A rated or higher obligations of states, agencies, 
counties, cities, and other political subdivisions of any state, (6) bonds issued, assumed or 
guaranteed by the State of Israel, (7) insured or collateralized certificates of deposit, (8) certain 
fully collateralized repurchase agreements secured by delivery, (9) certain bankers’ acceptances 
with limitations, (10) commercial paper rated A-1 or P-1 or higher and a maturity of 270 days or 
less, (11) no-load money market mutual funds and no-load mutual funds with limitations, (12) 
certain guaranteed investment contracts, (13) certain qualified governmental investment pools 
and (14) a qualified securities lending program. 
 

The District invests in TexPool and TexSTAR, external investment pools that are not SEC-
registered.  The State Comptroller of Public Accounts of the State of Texas has oversight of 
TexPool.  Federated Investors, Inc. manages the daily operations of TexPool under a contract 
with the Comptroller.  First Southwest Asset Management, Inc., and JPMorgan Chase manage 
the daily operations of TexSTAR.  The fair value of the District’s position in the pools is the 
same as the value of pool shares. 
 

As of June 30, 2015, the District had the following investments and maturities: 
 

Fund and Less Than More Than
Investment Type Fair Value 1 1-5 6-10 10

GENERAL FUND
TexPool 668,139$    668,139$   $           $           $          
Certificates of Deposit 408,531      408,531    

DEBT SERVICE FUND
TexPool 865,527      865,527    
TexSTAR 244,437      244,437                                        

CAPITAL PROJECTS FUND
TexPool 2,002,846   2,002,846                                     

TOTAL INVESTMENTS 4,189,480$ 4,189,480$ - 0 - $    - 0 - $    - 0 - $    

Maturities in Years
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NOTE 5. DEPOSITS AND INVESTMENTS (Continued) 
 

Investments  (Continued) 
 

Credit risk is the risk that the issuer or other counterparty to an investment will not fulfill its 
obligations.  At June 30, 2015, the District’s investments in TexPool and TexSTAR were rated 
AAAm by Standard and Poor’s. 
 

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an 
investment.  The District considers the investments in TexPool and TexSTAR to have a 
maturity of less than one year due to the fact the share positions can be redeemed each day at 
the discretion of the District. 
 

Restrictions 
 
All cash and investments of the Debt Service Fund are restricted for the payment of debt service 
and the cost of assessing and collecting taxes.  All cash and investments of the Capital Projects 
Fund are restricted for the purchase of capital assets. 
 
 
NOTE 6. CAPITAL ASSETS 
 
Capital assets activity for the year ended June 30, 2015 is as follows: 
 

July 1, June 30,
2014 Increases Decreases 2015

Capital Assets Not Being Depreciated
Land and Land Improvements 151,807$          $                 $                151,807$          
Construction in Progress 1,178,257      2,337,055     1,123,374       2,391,938       

Total Capital Assets Not Being Depreciated 1,330,064$     2,337,055$    1,123,374$     2,543,745$      

Capital Assets Subject to Depreciation
Buildings, Vehicles, and Equipment 745,871$        19,553$          $                765,424$         
Water System 3,351,565                      3,351,565       
Wastewater System 7,517,083      1,103,821                        8,620,904       

Total Capital Assets Subject to Depreciation 11,614,519$   1,123,374$    - 0 -    $      12,737,893$    

Less Accumulated Depreciation
Buildings, Vehicles, and Equipment 490,923$        23,575$          $                514,498$         
Water System 1,667,559      73,639                             1,741,198       
Wastewater System 4,017,143      192,155                           4,209,298       

Total Accumulated Depreciation 6,175,625$     289,369$       - 0 -    $      6,464,994$      

Total Depreciable Capital Assets, Net of
Accumulated Depreciation 5,438,894$     834,005$       - 0 -    $      6,272,899$      

Total Capital Assets, Net of Accumulated
Depreciation 6,768,958$     3,171,060$    1,123,374$     8,816,644$      
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NOTE 7. MAINTENANCE TAX 
 

On August 14, 1999, the voters of the District approved the levy and collection of a 
maintenance tax not to exceed $0.30 per $100 of assessed valuation of taxable property within 
the District.  During the year ended June 30, 2015, the District levied an ad valorem 
maintenance tax rate of $0.15 per $100 of assessed valuation, which resulted in a tax levy of 
$341,148 on the adjusted taxable valuation of $227,066,477 for the 2014 tax year.  The 
maintenance tax is to be used by the General Fund to pay expenditures of operating the 
District’s water and sewer system.   
 
 

NOTE 8. SURFACE WATER SUPPLY CONTRACT 
 
On May 13, 1985, the District executed an agreement with the Galveston County Water 
Authority, presently known as the Gulf Coast Water Authority (the “Authority”).  This 
agreement was amended on June 1, 1998 and on April 1, 2014.  The Authority represents that a 
supply of surface water is available to the District through the Mainland System.  The District 
acknowledged that because the water to be supplied under the terms of this Agreement will be 
supplied by means of the Authority’s Industrial Division to the Mainland System, the Authority 
must comply with certain provisions of the Industrial Division Customer Contracts and certain 
Water Supply Contracts. 
 
With the 1998 contract amendment and upon the occurrence of the commencement date, 
participants in the “South Project” became participants in the facilities.  The South Project 
added approximately 25 Million Gallons Per Day (MGD) capacity in the water plant, the South 
Line, the Galveston Line, the Highway 6 Line, the Alta Loma Pump Station, the 39-Inch Line 
and the Alta Loma Wells. The District’s current reserved capacity is 1,785,000 gallons per day 
of the total capacity in the Mainland Project.  The District’s “take or pay” quantity is 546,000 
gallons per day.  On March 1, 2005, the District executed a Mainland Project 2011 Expansion 
Feasibility Study Financing Agreement with the Authority.   
 
The Authority agreed to furnish, install, operate and maintain at or near the point of delivery the 
necessary equipment and devices of a standard type for measuring the quantity of water 
delivered to the District.  The Authority has the responsibility for reading the measurement 
devices and maintaining a journal or record book of such readings and the District has access to 
such journals.  The District has the right to request calibration of the meter no more than once 
every 180 days. 
 

Charges to the District include its share of the Mainland System Raw Water Charges, Operation 
Charges, Capital Charges and at times water charges.  On September 26, 2006, the contract was 
ratified for the acceptance of surplus water at a lower rate.  During the current fiscal year, the 
District recorded $271,963 in water costs attributable to this contract.  With the 2014 contract 
amendment, the term of this agreement was extended through December 31, 2027 and provided 
for financing of certain capital improvements to the Texas City Reservoir and the Industrial 
Pump Station through the issuance of bonds. 



SAN LEON MUNICIPAL UTILITY DISTRICT 
NOTES TO THE FINANCIAL STATEMENTS 

JUNE 30, 2015 
 
 
 

- 28 - 

NOTE 9. RETIREMENT PLAN 
 
On March 1, 1997, the District implemented a Simple Individual Retirement Account (IRA) to 
benefit the employees of the District.  This retirement plan calls for the District to match up to 
3% of each employee’s contribution based on employee gross wages.  The accounts are set up 
in each participating employee’s name and are the property of the named employee.  During the 
current year, the District’s share of cost associated with this plan was $15,208.   
 
 
NOTE 10. STREET LIGHTING 
 
On April 23, 1997, the Texas Legislature passed a bill which allows the District, with voter 
approval, to install, operate and maintain street lighting.  The District can assess the cost of 
installation, operating and maintaining the street lighting as an additional charge on the monthly 
billings of the District’s customers.  In November, 1999, the voters of the District approved 
street lighting for the District.  The current street lighting charge is $3.95 per month per 
customer.  During the current year, the District recorded $121,421 in revenues and $81,787 in 
costs related to street lighting. 
 
 
NOTE 11. RISK MANAGEMENT 
 
The District is exposed to various risks of loss related to torts, theft of, damage to and 
destruction of assets, errors and omissions and natural disasters from which the District carries 
commercial insurance.  There have been no significant reductions in coverage from the prior 
year and settlements have not exceeded coverage in the past three years. 
 
 
NOTE 12. FIRE PREVENTION SERVICES 
 
On August 10, 1982 the District entered into a Fire Prevention Service Agreement with San 
Leon Volunteer Fire Department.  This agreement was amended in 1998, 2006, 2009 and 2011. 
Effective March 22, 2011, the District began billing a mandatory fee of $8.00 per month per 
customer for fire prevention services.  During the current fiscal year, the District received 
$260,986 in fire prevention service revenues.  
 
 
NOTE 13. INTERFUND RECEIVABLES AND PAYABLES 
 
As of June 30, 2015, the General Fund recorded a payable in the amount of $28,524 to the Debt 
Service Fund for debt service tax collections and a payable in the amount of $600 to the Capital 
Projects Fund for expenditures related to a previous bond issue.  
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NOTE 14. NOTE PAYABLE  
 
In a prior year, the District entered into a 60-month Equipment Financing Agreement with 
Welch State Bank to finance a Case 580N 2WD Loader/Extendahoe.  The monthly payments 
are $1,009 with interest accruing at 3.05% annually on the unpaid balance. The following is a 
schedule of future note payments and a summary of transactions regarding the note payable as 
of June 30, 2015: 
 

Fiscal Year Principal Interest Total

2016 11,321$     792$          12,113$     
2017 11,675     439          12,114     
2018 7,983       92            8,075       

30,979$    1,323$      32,302$    

Note Payable Due Within One Year 11,321$    
Note Payable Due After One Year 19,658     
Total Note Payable - June 30, 2015 30,979$     

 
 July 1, 2014 Retirements June 30, 2015

Note Payable 41,962$           10,983$           30,979$             
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SAN LEON MUNICIPAL UTILITY DISTRICT 
SCHEDULE OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 2015 

 
 

Variance
Original and  Positive
Final Budget Actual (Negative)

REVENUES
Property Taxes 326,334$        346,452$         20,118$          
Water Service 737,400         902,065          164,665          
Wastewater Service 702,840         797,213          94,373            
Street Lighting 113,520         121,421          7,901              
Fire Fighting Service 290,460         260,986          (29,474)           
Penalty and Interest 24,000           26,804            2,804              
Tap Connection and Inspection Fees 95,700           150,305          54,605            
Miscellaneous Revenues and FEMA Reimbursements 38,736           196,878          158,142          

TOTAL REVENUES 2,328,990$      2,802,124$      473,134$         

EXPENDITURES
Services Operations:

Personnel 774,040$        802,330$         (28,290)$         
Professional Fees 89,500           76,786            12,714            
Fire Fighting Expenses 280,000         260,986          19,014            
Purchased Water 235,400         271,963          (36,563)           
Utilities 120,800         114,425          6,375              
Repairs and Maintenance 192,400         396,783          (204,383)         
Street Lighting 90,000           81,787            8,213              
Other 308,154         543,188          (235,034)         

Capital Outlay 122,500         271,392          (148,892)         

TOTAL EXPENDITURES 2,212,794$      2,819,640$      (606,846)$        

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 116,196$        (17,516)$          (133,712)$       

OTHER FINANCING SOURCES(USES)
Transfers In(Out) -0-    $        89,243$           89,243$          

NET CHANGE IN FUND BALANCE 116,196$        71,727$           (44,469)$         

FUND BALANCE - JULY 1, 2014 1,605,392      1,605,392                        

FUND BALANCE - JUNE 30, 2015 1,721,588$     1,677,119$     (44,469)$         
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1. SERVICES PROVIDED BY THE DISTRICT DURING THE FISCAL YEAR: 
 

X Retail Water  Wholesale Water  Drainage 
X Retail Sewer  Wholesale Wastewater  Irrigation 
 Parks/Recreation X Fire Protection  Security 
 Solid Waste/Garbage  Flood Control  Roads 
 Participates in joint venture, regional system and/or 
 wastewater service (other than emergency interconnect) 

X Other (specify):    Street Lights                                                                             
 
2. RETAIL SERVICE PROVIDERS 
 
 a. RETAIL RATES FOR A 5/8” METER (OR EQUIVALENT): 
 

Based on the rate order effective January 20, 2015.   
 

  
Minimum 

Charge 

  
Minimum 

Usage 

 Flat 
Rate 
Y/N 

 Rate per 1,000 
Gallons over 

Minimum Use 

  
 

Usage Levels 
          
WATER:  $ 16.00  2,000  N  $ 4.50 

$ 4.75 
$ 5.00 
$ 5.25 
$ 5.50 
$ 5.75 
$ 6.00 

 2,001 to 4,000  
4,001 to 7,000 
7,001 to 10,000 

10,001 to 24,000 
24,001 to 44,000 
44,001 to 75,000 

75,001 and up 
          
WASTEWATER:  $ 17.00  2,000  N  $ 3.75 

$ 4.00 
$ 4.25 
$ 4.50 
$ 4.50 
$ 4.50 
$ 4.50 

 2,001 to 4,000  
4,001 to 7,000 
7,001 to 10,000 

10,001 to 24,000 
24,001 to 44,000 
44,001 to 75,000 

75,001 and up 
          
SURCHARGE:          

Commission 
Regulatory 
Assessments 

 
0.5% of water and sewer bill 

     

Street Lights  $ 3.95         
VFD  $ 8.00         

 
District employs winter averaging for wastewater usage?   X 
 Yes  No 
 

Total monthly charges per 10,000 gallons usage:  Water: $54.25 Wastewater: $49.25 Surcharge: $12.47 
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2. RETAIL SERVICE PROVIDERS  (Continued) 
 

b. WATER AND WASTEWATER RETAIL CONNECTIONS: (Unaudited) 
 

 
Meter Size 

 Total 
Connections 

 Active 
Connections 

 ESFC 
Factor 

 Active 
ESFCs 

         

Unmetered    13    13  x 1.0    13 

<¾”    2,657    2,490  x 1.0    2,490 

1”    106    103  x 2.5    258 

1½”          x 5.0     

2”    30    30  x 8.0    240 

3”          x 15.0     

4”    1    1  x 25.0    25 

6”          x 50.0     

8”          x 80.0     

10”          x 115.0     

Total Water Connections    2,807    2,637      3,026 
Total Wastewater Connections    2,740    2,536  x 1.0    2,536 

 
 
3. TOTAL WATER CONSUMPTION DURING THE FISCAL YEAR ROUNDED TO 

THE NEAREST THOUSAND: (Unaudited): 
 
Gallons billed to customers: 163,141,000  Water Accountability Ratio:  90.3% 

(Gallons billed/Gallons purchased) 
 

Gallons purchased: 180,688,000  From:  Gulf Coast Water Authority 
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4. STANDBY FEES (authorized only under TWC Section 49.231): 
 

Does the District have Debt Service standby fees? Yes __ No   X   
 

Does the District have Operation and Maintenance standby fees? Yes __ No   X   
 
5. LOCATION OF DISTRICT: 
 

Is the District located entirely within one county? 
 

Yes  X  No   
 
 
County in which District is located: 
 
 Galveston County, Texas 
 
 
Is the District located within a city is extraterritorial jurisdiction (ETJ)? 

 
Entirely X  Partly    Not at all   

 
 
ETJ in which district is located: 
 

City of Texas City, Texas 
 
Are Board Members appointed by an office outside the District? 

 
Yes    No  X 
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SAN LEON MUNICIPAL UTILITY DISTRICT 
GENERAL FUND EXPENDITURES 

FOR THE YEAR ENDED JUNE 30, 2015 
 
 

PERSONNEL EXPENDITURES  (Including Benefits)
Salaries 565,718$           
Payroll Taxes 47,420              
Pension 15,208              
Payroll Service 2,909                
Insurance 171,075             

TOTAL PERSONNEL EXPENDITURES 802,330$           

PROFESSIONAL FEES:
Auditing 14,750$            
Engineering 35,603              
Legal 23,933              
Financial Advisor 2,500                

TOTAL PROFESSIONAL FEES 76,786$             

PURCHASED SERVICES FOR RESALE: Water Service 271,963$           

CONTRACTED SERVICES:
Appraisal District 8,406$              
Tax Collector 1,588                 

TOTAL CONTRACTED SERVICES 9,994$               

UTILITIES:
Electricity 90,622$            
Telephone 23,803              

TOTAL UTILITIES 114,425$           

REPAIRS AND MAINTENANCE 396,783$           

ADMINISTRATIVE EXPENDITURES:
Computer/Internet 14,966$            
Director Fees 10,050              
Dues 977                   
Insurance 58,097              
Office Supplies and Postage 48,932              
Rents and Leases 62,956              
Election Costs 4,665                
Training 10,155              
Travel and Meetings 7,928                
Other 32,146              

TOTAL ADMINISTRATIVE EXPENDITURES 250,872$           
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SAN LEON MUNICIPAL UTILITY DISTRICT 
GENERAL FUND EXPENDITURES 

FOR THE YEAR ENDED JUNE 30, 2015 
 
 
CAPITAL OUTLAY 271,392$           

SECURITY 8,519$              

FIRE FIGHTING 260,986$           

STREET LIGHTING 81,787$             

OTHER EXPENDITURES:
Auto and Vehicle Expenditures 9,898$              
Chemicals 13,819               
Contract Labor 16,481               
Fuel 16,953               
Laboratory Fees 13,560               
Permit Fees 11,786               
Regulatory Assessment 8,293                
Sludge Hauling 86,845               
Small Tools and Equipment 72,746
Uniforms 8,102
Other 3,206                

TOTAL OTHER EXPENDITURES 261,689$           

DEBT SERVICE:
Note Principal 10,983$             
Note Interest 1,131                 

TOTAL DEBT SERVICE 12,114$             

TOTAL EXPENDITURES 2,819,640$        
 

 
 
Number of persons employed by the District   13   Full-Time   0  Part-Time 
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SAN LEON MUNICIPAL UTILITY DISTRICT 
INVESTMENTS 
JUNE 30, 2015 

 
 
 
 
 
 

Accrued
Interest

Identification or Interest Maturity Balance at Receivable at
Fund Certificate Number Rate Date End of Year End of Year

GENERAL FUND
TexPool XXXX0003 Varies Daily 452,274$         $                
TexPool XXXX0004 Varies Daily 215,865           
Certificate of Deposit 1 0.05% 05/20/16 100,528           
Certificate of Deposit 6 0.75% 05/20/16 102,007           
Certificate of Deposit 7 0.50% 11/23/15 205,996                            

TOTAL GENERAL FUND 1,076,670$      - 0 -     $      

DEBT SERVICE FUND
TexPool XXXX0006 Varies Daily 865,527$         $                
TexSTAR XXXX6790 Varies Daily 244,437                            

TOTAL DEBT SERVICE FUND 1,109,964$      - 0 -     $      

CAPITAL PROJECTS FUND
TexSTAR XXXX0130 Varies Daily 2,002,846$      - 0 -     $      

TOTAL - ALL FUNDS 4,189,480$      - 0 -     $      
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SAN LEON MUNICIPAL UTILITY DISTRICT 
TAXES LEVIED AND RECEIVABLE 

FOR THE YEAR ENDED JUNE 30, 2015 
 
 
 
 

TAXES RECEIVABLE -
JULY 1, 2014 75,715$          80,001$           
Adjustments to Beginning 

Balance 4,018             79,733$          (6,999)              73,002$          

Original 2014 Tax Levy 334,528$        669,155$         
Adjustment to 2014 Tax Levy 6,620             341,148              13,243             682,398              

TOTAL TO BE
ACCOUNTED FOR 420,881$        755,400$        

TAX COLLECTIONS:
Prior Years 26,947$          34,021$           
Current Year 319,505         346,452              639,105           673,126              

TAXES RECEIVABLE -
JUNE 30, 2015 74,429$          82,274$          

TAXES RECEIVABLE BY
YEAR:
2014 21,643$          43,293$          
2013 2,663             5,327             
2012 8,606             4,302             
2011 6,744             3,372             
2010 5,512             2,756             
2009 4,726             2,363             
2008 3,756             1,878             
2007 4,332             2,166             
2006 4,407             2,891             
2005 4,227             2,970             
2004 3,459             2,723             
2003 713                627                
2002 1,166             1,544             
2001 and Prior 2,475             6,062             

TOTAL 74,429$           82,274$           

Maintenance Taxes Debt Service Taxes
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SAN LEON MUNICIPAL UTILITY DISTRICT 
TAXES LEVIED AND RECEIVABLE 

FOR THE YEAR ENDED JUNE 30, 2015 
 
 
 
 
 

PROPERTY VALUATIONS:
Land
Improvements
Personal Property
Exemptions

TOTAL PROPERTY
VALUATIONS

TAX RATES PER $100
VALUATION:
Debt Service
Maintenance

TOTAL TAX RATES PER
$100 VALUATION

ADJUSTED TAX LEVY*

PERCENTAGE OF TAXES
COLLECTED TO TAXES
LEVIED 93.66           % 99.18           % 98.64            % 98.92           %

0.45$                 

1,023,546$       

81,923,870$     
162,087,355

7,854,577
(34,283,826)       

217,581,976$   

82,953,689$     
171,479,180

8,337,883
(35,704,275)       

227,066,477$   

0.30$                
0.15                   

0.30$                
0.15                   

0.45$                 

979,129$          

2014 2013

0.45$                 

932,946$          

0.15$                
0.30                   

0.15$                 
0.30                   

81,985,991$     
152,388,710

7,352,969

2011

(34,416,119)       

207,311,551$   

81,729,850$      
156,329,570

7,389,975
(33,863,258)       

211,586,137$    

951,996$           

0.45$                 

2012

 
 

*  Based upon the adjusted tax levy at the time of audit for the fiscal year in which the tax was 
levied. 

 
Maintenance Tax – Maximum tax rate of $0.30 per $100 of assessed valuation approved by voters 
on August 14, 1999. 
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SAN LEON MUNICIPAL UTILITY DISTRICT 
LONG-TERM DEBT SERVICE REQUIREMENTS 

JUNE 30, 2015 
 
 
 

Due During Fiscal Principal Interest Due
Years Ending Due September 1/

June 30 September 1 March 1 Total

2016 230,000$                 86,870$                   316,870$                 
2017 235,000                   78,965                     313,965                   
2018 210,000                   71,400                     281,400                   
2019 220,000                   64,090                     284,090                   
2020 225,000                   56,525                     281,525                   
2021 240,000                   48,620                     288,620                   
2022 245,000                   40,375                     285,375                   
2023 255,000                   31,875                     286,875                   
2024 265,000                   23,035                     288,035                   
2025 275,000                   13,855                     288,855                   
2026 270,000                   4,590                       274,590                   
2027                                                                                     
2028                                                                                     

2029                                                                                     
2030                             
2031                             
2032                             
2033                             
2034                                                                                     

2,670,000$              520,200$                 3,190,200$              

R E F U N D I N G  S E R I E S - 2 0 1 2
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SAN LEON MUNICIPAL UTILITY DISTRICT 
LONG-TERM DEBT SERVICE REQUIREMENTS 

JUNE 30, 2015 
 
 
 

Due During Fiscal Principal Interest Due
Years Ending Due September 1/

June 30 September 1 March 1 Total

2016 105,000$                 230,900$                 335,900$                 
2017 115,000                   226,225                   341,225                   
2018 150,000                   220,594                   370,594                   
2019 155,000                   214,113                   369,113                   
2020 170,000                   207,206                   377,206                   
2021 170,000                   199,981                   369,981                   
2022 180,000                   193,669                   373,669                   
2023 190,000                   188,119                   378,119                   
2024 195,000                   182,344                   377,344                   
2025 205,000                   176,344                   381,344                   
2026 230,000                   169,819                   399,819                   
2027 525,000                   158,494                   683,494                   
2028 550,000                   142,025                   692,025                   

2029 580,000                   124,369                   704,369                   
2030 610,000                   105,394                   715,394                   
2031 640,000                   84,681                     724,681                   
2032 675,000                   62,491                     737,491                   
2033 710,000                   38,675                     748,675                   
2034 750,000                   13,125                     763,125                   

6,905,000$              2,938,568$              9,843,568$              

S E R I E S - 2 0 1 3
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SAN LEON MUNICIPAL UTILITY DISTRICT 
LONG-TERM DEBT SERVICE REQUIREMENTS 

JUNE 30, 2015 
 
 

Due During Fiscal Total
Years Ending Total Total Principal and

June 30 Principal Due Interest Due Interest Due

2016 335,000$                 317,770$                 652,770$                 
2017 350,000                   305,190                   655,190                   
2018 360,000                   291,994                   651,994                   
2019 375,000                   278,203                   653,203                   
2020 395,000                   263,731                   658,731                   
2021 410,000                   248,601                   658,601                   
2022 425,000                   234,044                   659,044                   
2023 445,000                   219,994                   664,994                   
2024 460,000                   205,379                   665,379                   
2025 480,000                   190,199                   670,199                   
2026 500,000                   174,409                   674,409                   
2027 525,000                   158,494                   683,494                   
2028 550,000                   142,025                   692,025                   

2029 580,000                   124,369                   704,369                   
2030 610,000                   105,394                   715,394                   
2031 640,000                   84,681                     724,681                   
2032 675,000                   62,491                     737,491                   
2033 710,000                   38,675                     748,675                   
2034 750,000                   13,125                     763,125                   

9,575,000$              3,458,768$              13,033,768$            

F O R  A L L  S E R I E S
A N N U A L  R E Q U I R E M E N T S
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SAN LEON MUNICIPAL UTILITY DISTRICT 
CHANGES IN LONG-TERM BOND DEBT 

FOR THE YEAR ENDED JUNE 30, 2015 
 
 
 

Bonds
Original Outstanding

Description Bonds Issued July 1, 2014

San Leon Municipal Utility District
Unlimited Tax Refunding Bonds - Series 2012 3,055,000$       2,895,000$       

San Leon Municipal Utility District
Unlimited Tax Bonds - Series 2013 7,000,000          7,000,000          

TOTAL 10,055,000$      9,895,000$        

Bond Authority: Tax Bonds

Amount Authorized by Voters 21,660,000$     

Amount Issued 13,660,000      

Remaining to be Issued 8,000,000$        

Debt Service Fund cash and investment balances as of June 30, 2015: 1,259,964$        

Average annual debt service payment (principal and interest) for remaining term
of all debt: 685,988$           

 
See Note 3 for interest rates, interest payment dates and maturity dates. 
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Bonds
Outstanding

Bonds Sold Principal Interest June 30, 2015 Paying Agent

Branch Banking 
and Trust Company

 $                   225,000$           94,605$            2,670,000$       Charlotte, NC

Amegy Bank
National Association

                      95,000               235,150             6,905,000          Houston, Texas

- 0 -    $         320,000$           329,755$           9,575,000$        

Retirements
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SAN LEON MUNICIPAL UTILITY DISTRICT 
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES 

GENERAL FUND - FIVE YEARS 
 

2015 2014 2013
REVENUES

Property Taxes 346,452$        352,294$         639,718$        
Water Service 902,065         742,209           759,831         
Wastewater Service 797,213         716,684           697,196         
Street Lighting 121,421         116,131           113,259         
Fire Fighting Service 260,986         254,582           277,947         
Penalty and Interest 26,804           26,847             26,619           
Tap Connection and Inspection Fees 150,305         107,340           97,245           
Miscellaneous Revenues and FEMA Reimbursements 196,878         50,402             59,194           

TOTAL REVENUES 2,802,124$      2,366,489$      2,671,009$      

EXPENDITURES
Personnel 802,330$        745,775$         674,277$        
Professional Fees 76,786           71,595             89,239           
Contracted Services 279,499         277,109           287,320         
Purchased Water 271,963         231,550           221,503         
Utilities 114,425         120,888           128,611         
Repairs and Maintenance 396,783         626,807           394,221         
Street Lighting 81,787           90,223             86,415           
Other 512,561         451,416           480,538         
Capital Outlay 271,392         121,091           247,671         
Debt Service:

Note Principal 10,983           10,652             13,809           
Note Interest 1,131             1,461               3,891             

TOTAL EXPENDITURES 2,819,640$      2,748,567$      2,627,495$      

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (17,516)$         (382,078)$        43,514$          

OTHER FINANCING SOURCES (USES)
Transfers In(Out) 89,243$          10,429$           - 0 -    $       

NET CHANGE IN FUND BALANCE 71,727$           (371,649)$        43,514$           

BEGINNING FUND BALANCE 1,605,392      1,977,041        1,933,527      

ENDING FUND BALANCE 1,677,119$     1,605,392$      1,977,041$     

Amounts
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2012 2011 2015 2014 2013 2012 2011

610,456$         598,527$         12.3     % 14.9     % 24.0     % 22.6       % 27.1      %
787,987           739,356           32.2     31.4     28.4     29.1       33.5      
731,978           583,751           28.5     30.2     26.0     27.0       26.5      
109,651           105,282           4.3       4.9       4.2       4.0         4.8        
256,563           9.3       10.8     10.4     9.5                 
28,708             22,797             1.0       1.1       1.0       1.1         1.0        
87,880             78,425             5.4       4.6       3.7       3.2         3.6        
96,371             77,910             7.0       2.1       2.3       3.5         3.5        

2,709,594$      2,206,048$      100.0     % 100.0     % 100.0     % 100.0     % 100.0     %

693,439$         710,723$         28.6     % 31.5     % 25.2     % 25.6       % 32.2      %
84,182             104,518           2.7       3.0       3.3       3.1         4.7        

270,727           8,033               10.0     11.7     10.8     10.0       0.4        
189,852           190,594           9.7       9.8       8.3       7.0         8.6        
126,512           134,883           4.1       5.1       4.8       4.7         6.1        
395,460           368,981           14.2     26.5     14.8     14.6       16.7      
60,766             97,374             2.9       3.8       3.2       2.2         4.4        

391,522           393,920           18.3     19.1     18.0     14.4       17.9      
87,374             9.7       5.1       9.3       3.2                 

                                       
7,627               6,643               0.4       0.5       0.5       0.3         0.3        
1,615               2,599                      0.1       0.1       0.1         0.1        

2,309,076$      2,018,268$      100.6     % 116.2     % 98.3       % 85.2       % 91.4       %

400,518$         187,780$         (0.6)      % (16.2)    % 1.7       % 14.8       % 8.6        %

- 0 -    $        - 0 -    $        

400,518$         187,780$         

1,533,009        1,345,229        

1,933,527$      1,533,009$      

Percentage of Total Revenue

 



 

See accompanying independent auditor’s report. 
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SAN LEON MUNICIPAL UTILITY DISTRICT 
COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES 

DEBT SERVICE FUND - FIVE YEARS 
 
 
 
 

2015 2014 2013
REVENUES

Property Taxes 673,126$        635,207$         320,611$        
Penalty and Interest 40,435           37,062             49,480           
Miscellaneous Revenues 772                278                  681                

TOTAL REVENUES 714,333$         672,547$         370,772$         

EXPENDITURES
Tax Collection Expenditures 10,945$          12,942$           14,680$          
Debt Service Principal 320,000         45,000             215,000         
Debt Service Interest and Fees 330,982         471,713           98,923           
Bond Issuance Costs                                                       

TOTAL EXPENDITURES 661,927$         529,655$         328,603$         

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 52,406$          142,892$         42,169$          

OTHER FINANCING SOURCES (USES)
Long-Term Debt Issued $                 $                 246,588$        
Transfer to Refunding Escrow Agent                                                       
Bond Premium                                                       

TOTAL OTHER FINANCING SOURCES (USES) - 0 -    $        - 0 -    $        246,588$         

NET CHANGE IN FUND BALANCE 52,406$          142,892$         288,757$        

BEGINNING FUND BALANCE 1,236,082      1,093,190        804,433         

ENDING FUND BALANCE 1,288,488$     1,236,082$      1,093,190$     

TOTAL ACTIVE RETAIL WATER
CONNECTIONS 2,637             2,549               2,445             

TOTAL ACTIVE RETAIL WASTEWATER
CONNECTIONS 2,536             2,536               2,431             

Amount

 



 

See accompanying independent auditor’s report. 
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2012 2011 2015 2014 2013 2012 2011

305,680$         300,403$         94.2     % 94.4     % 86.5     % 90.2       % 86.3     %
32,562             46,347             5.7       5.5       13.3     9.6         13.3     

775                  1,291               0.1       0.1       0.2       0.2         0.4       

339,017$         348,041$         100.0     % 100.0     % 100.0     % 100.0     % 100.0     %

13,108$           17,275$           1.5       % 1.9       % 4.0       % 3.9         % 5.0       %
170,000           160,000           44.8     6.7       58.0     50.1       46.0     
163,032           171,418           46.3     70.1     26.7     48.1       49.3     
79,325                                                      23.4              

425,465$         348,693$         92.6       % 78.7       % 88.7       % 125.5     % 100.3     %

(86,448)$          (652)$               7.4       % 21.3     % 11.3     % (25.5)      % (0.3)      %

3,055,000$       $                 
(3,127,998)       

155,018                               

82,020$           - 0 -    $        

(4,428)$            (652)$               

808,861           809,513           

804,433$         808,861$         

2,382               2,352               

2,368               2,338               

Percentage of Total Revenue

 
 



 

See accompanying independent auditor’s report. 
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SAN LEON MUNICIPAL UTILITY DISTRICT 
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS 

JUNE 30, 2015 
 
 
District Mailing Address  - San Leon Municipal Utility District 
  443 24th Street 
  San Leon, TX 77539 
 
District’s Telephone Number  -  (281) 339-1586 
 
 
 
 
 
Board Members 

 
Term of 
Office 

(Elected or 
Appointed) 

 
Fees of office 

for the  
year ended  

   June 30, 2015    

Expense 
Reimbursements 

for the 
year ended 

   June 30, 2015    

 
 
 
 

       Title        
     
Joe Manchaca 
 

05/14 
05/18 

(Elected) 

 $ -0-  $ -0- President 

     
John A. Kelly, Jr. 
 

05/14 
05/18 

(Elected) 

 $ 2,250  $ 1,262 Vice President/ 
Treasurer 

     
Tyson Kennedy 
 

05/14 
05/18 

(Elected) 

 $ 2,400  $ 1,334 Secretary 
 

     
Julie Hall 
 

05/12 
05/16 

(Elected) 

 $ 2,100  $ 1,202 Assistant 
Secretary 

     
Kenneth Bishop 
 

05/12 
05/16 

(Elected) 

 $ 3,300  $ 1,623 Director 

 
Note: No Director has any business or family relationships (as defined by the Texas Water Code) with major 

landowners in the District, with the District’s developer or with any of the District’s consultants. 
 

Submission date of most recent District Registration Form (TWC Sections 36.054 and 49.054): 
January 13, 2011.   

 
 Limit on Fees of Office that a Director may receive during a fiscal year $7,200 as set by Board 

Resolution (TWC Section 49.060) on August 13, 2005.  Fees of Office are the amounts actually paid to 
a Director during the District’s current fiscal year. 



 

See accompanying independent auditor’s report. 
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SAN LEON MUNICIPAL UTILITY DISTRICT 
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS 

JUNE 30, 2015 
 
  

 
 
 

Date Hired 

 Fees/ 
Compensation 
for the fiscal 
year ended 

June 30, 2015 

  
 
 
 

Title 
Key Administrative Personnel:      
      
Janice Hoffman 
 

07/23/95   $ 71,221  Office 
Manager 

      
Ken Keller 
 

04/96   $ 69,065  Field 
Supervisor 

      
Consultants:      
      
Reid, Strickland & Gillette Prior to 

1992 
  $ 14,111  General Counsel 

      
McCall Gibson Swedlund Barfoot PLLC 06/20/95   $ 14,750  Auditor 
      
Linebarger Goggan Blair and Sampson, LLP 
 

1992   $ 10,945  Delinquent 
Tax Attorney 

      
AEI Engineering 
 

12/21/10   $ 145,417  Engineer 

      
SAMCO Capital Markets 06/22/03 

 
  $ 2,500  Financial 

Advisor 
      
Galveston County Tax Assessor 
 

9/2002   $ 1,587  Tax Collector 
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McCALL GIBSON SWEDLUND BARFOOT PLLC 
Certified Public Accountants 

 
   
 13100 Wortham Center Drive   
 Suite 235  9600 Great Hills Trail 
 Houston, Texas 77065-5610  Suite 150W
 (713) 462-0341  Austin, Texas  78759 
 Fax (713) 462-2708  (512) 610-2209 
 E-Mail: mgsb@mgsbpllc.com  www.mgsbpllc.com 
�

Member of 
American Institute of Certified Public Accountants 

Texas Society of Certified Public Accountants 

,1'(3(1'(17�$8',725¶6�5(3257�
�
�
%RDUG�RI�'LUHFWRUV�
6DQ�/HRQ�0XQLFLSDO�8WLOLW\�'LVWULFW�
*DOYHVWRQ�&RXQW\��7H[DV�
�
:H�KDYH� DXGLWHG� WKH�DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV�RI� WKH�JRYHUQPHQWDO� DFWLYLWLHV� DQG�HDFK�PDMRU�
IXQG�RI�6DQ�/HRQ�0XQLFLSDO�8WLOLW\�'LVWULFW��WKH�³'LVWULFW´���DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������
DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�'LVWULFW¶V�EDVLF�ILQDQFLDO�
VWDWHPHQWV�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV����
�
0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�
�
0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKHVH� ILQDQFLDO� VWDWHPHQWV� LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�
WKH� GHVLJQ�� LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU�
SUHVHQWDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� WKDW� DUH� IUHH� IURP�PDWHULDO�PLVVWDWHPHQW�� ZKHWKHU� GXH� WR� IUDXG� RU�
HUURU��
�
$XGLWRU¶V�5HVSRQVLELOLW\�
�
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�RSLQLRQV�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW���:H�FRQGXFWHG�
RXU� DXGLW� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD���
7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�
WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW����
�
$Q�DXGLW� LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�
WKH� ILQDQFLDO� VWDWHPHQWV�� � 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU¶V� MXGJPHQW�� LQFOXGLQJ� WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU���
,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V�SUHSDUDWLRQ�
DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�
WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�'LVWULFW¶V�
LQWHUQDO� FRQWURO�� � $FFRUGLQJO\�� ZH� H[SUHVV� QR� VXFK� RSLQLRQ�� � $Q� DXGLW� DOVR� LQFOXGHV� HYDOXDWLQJ� WKH�
DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV�
PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��
�
:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�
RXU�DXGLW�RSLQLRQV��
�
�
�





%RDUG�RI�'LUHFWRUV� �
6DQ�/HRQ�0XQLFLSDO�

8WLOLW\�'LVWULFW�
�
�

������

2SLQLRQV�
�
,Q� RXU� RSLQLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO� UHVSHFWV�� WKH�
UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV�DQG�HDFK�PDMRU�IXQG�RI�WKH�'LVWULFW�DV�RI�-XQH�
���� ������ DQG� WKH� UHVSHFWLYH� FKDQJHV� LQ� ILQDQFLDO� SRVLWLRQ� IRU� WKH� \HDU� WKHQ� HQGHG� LQ� DFFRUGDQFH�ZLWK�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
�
2WKHU�0DWWHUV�
�
Required Supplementary Information 
�
$FFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUH� WKDW�0DQDJHPHQW¶V�
'LVFXVVLRQ�DQG�$QDO\VLV�DQG� WKH�6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV� LQ�)XQG�%DODQFH�±�
%XGJHW� DQG� $FWXDO� ±� *HQHUDO� )XQG� EH� SUHVHQWHG� WR� VXSSOHPHQW� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� � 6XFK�
LQIRUPDWLRQ�� DOWKRXJK� QRW� D� SDUW� RI� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� LV� UHTXLUHG� E\� WKH� *RYHUQPHQWDO�
$FFRXQWLQJ�6WDQGDUGV�%RDUG��ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�
EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W���:H�KDYH�DSSOLHG�
FHUWDLQ� OLPLWHG� SURFHGXUHV� WR� WKH� UHTXLUHG� VXSSOHPHQWDU\� LQIRUPDWLRQ� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ�
VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� ZKLFK� FRQVLVWHG� RI� LQTXLULHV� RI�
PDQDJHPHQW� DERXW� WKH� PHWKRGV� RI� SUHSDULQJ� WKH� LQIRUPDWLRQ� DQG� FRPSDULQJ� WKH� LQIRUPDWLRQ� IRU�
FRQVLVWHQF\� ZLWK� PDQDJHPHQW¶V� UHVSRQVHV� WR� RXU� LQTXLULHV�� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� DQG� RWKHU�
NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���:H�GR�QRW�H[SUHVV�DQ�RSLQLRQ�
RU� SURYLGH� DQ\� DVVXUDQFH� RQ� WKH� LQIRUPDWLRQ� EHFDXVH� WKH� OLPLWHG� SURFHGXUHV� GR� QRW� SURYLGH� XV� ZLWK�
VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH��
�
Other Information 
�
2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\�
FRPSULVH�WKH�'LVWULFW¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV���7KH�VXSSOHPHQWDU\�LQIRUPDWLRQ�UHTXLUHG�E\�WKH�7H[DV�
&RPPLVVLRQ�RQ�(QYLURQPHQWDO�4XDOLW\�DV�SXEOLVKHG�LQ�WKH�Water District Financial Management Guide�
LV�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���
6XFK� LQIRUPDWLRQ� LV� WKH� UHVSRQVLELOLW\�RI�PDQDJHPHQW� DQG�ZDV�GHULYHG� IURP�DQG� UHODWHV�GLUHFWO\� WR� WKH�
XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU� UHFRUGV� XVHG� WR� SUHSDUH� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� � 7KH�
VXSSOHPHQWDU\�LQIRUPDWLRQ��H[FOXGLQJ�WKDW�SRUWLRQ�PDUNHG�³8QDXGLWHG´�RQ�ZKLFK�ZH�H[SUHVV�QR�RSLQLRQ�
RU�SURYLGH�DQ\�DVVXUDQFH��KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�EDVLF�
ILQDQFLDO� VWDWHPHQWV� DQG� FHUWDLQ� DGGLWLRQDO� SURFHGXUHV�� LQFOXGLQJ� FRPSDULQJ� DQG� UHFRQFLOLQJ� VXFK�
LQIRUPDWLRQ�GLUHFWO\� WR� WKH�XQGHUO\LQJ� DFFRXQWLQJ� DQG�RWKHU� UHFRUGV�XVHG� WR�SUHSDUH� WKH�EDVLF� ILQDQFLDO�
VWDWHPHQWV�RU�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�
ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� � ,Q� RXU� RSLQLRQ�� WKH�
LQIRUPDWLRQ�LV�IDLUO\�VWDWHG�LQ�DOO�PDWHULDO�UHVSHFWV�LQ�UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��
�
�
�
�
0F&DOO�*LEVRQ�6ZHGOXQG�%DUIRRW�3//&�
&HUWLILHG�3XEOLF�$FFRXQWDQWV�
+RXVWRQ��7H[DV�
�
6HSWHPEHU���������
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0DQDJHPHQW¶V�GLVFXVVLRQ�DQG�DQDO\VLV�RI�6DQ�/HRQ�0XQLFLSDO�8WLOLW\�'LVWULFW¶V��WKH�³'LVWULFW´��
ILQDQFLDO� SHUIRUPDQFH� SURYLGHV� DQ� RYHUYLHZ� RI� WKH� 'LVWULFW¶V� ILQDQFLDO� DFWLYLWLHV� IRU� WKH� ILVFDO�
\HDU�HQGHG�-XQH������������3OHDVH�UHDG�LW�LQ�FRQMXQFWLRQ�ZLWK�WKH�'LVWULFW¶V�ILQDQFLDO�VWDWHPHQWV��
�
86,1*�7+,6�$118$/�5(3257�
�
7KLV� DQQXDO� UHSRUW� FRQVLVWV� RI� D� VHULHV� RI� ILQDQFLDO� VWDWHPHQWV�� �7KH� EDVLF� ILQDQFLDO� VWDWHPHQWV�
LQFOXGH�������FRPELQHG�IXQG�ILQDQFLDO�VWDWHPHQWV�DQG�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�DQG�
����QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV���7KH�FRPELQHG�IXQG�ILQDQFLDO�VWDWHPHQWV�DQG�JRYHUQPHQW�
ZLGH� ILQDQFLDO� VWDWHPHQWV� FRPELQH� ERWK�� ���� WKH� 6WDWHPHQW� RI�1HW� 3RVLWLRQ� DQG�*RYHUQPHQWDO�
)XQGV�%DODQFH�6KHHW�DQG�����WKH�6WDWHPHQW�RI�$FWLYLWLHV�DQG�*RYHUQPHQWDO�)XQGV�6WDWHPHQW�RI�
5HYHQXHV�� ([SHQGLWXUHV� DQG� &KDQJHV� LQ� )XQG� %DODQFHV�� � 7KLV� UHSRUW� DOVR� LQFOXGHV� RWKHU�
VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DGGLWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
�
*29(510(17�:,'(�),1$1&,$/�67$7(0(176�
�
7KH�'LVWULFW¶V�DQQXDO� UHSRUW� LQFOXGHV� WZR�ILQDQFLDO� VWDWHPHQWV�FRPELQLQJ� WKH�JRYHUQPHQW�ZLGH�
ILQDQFLDO� VWDWHPHQWV� DQG� WKH� IXQG� ILQDQFLDO� VWDWHPHQWV�� �7KH�JRYHUQPHQW�ZLGH�SRUWLRQ�RI� WKHVH�
VWDWHPHQWV�SURYLGHV�ERWK�ORQJ�WHUP�DQG�VKRUW�WHUP�LQIRUPDWLRQ�DERXW�WKH�'LVWULFW¶V�RYHUDOO�VWDWXV���
)LQDQFLDO�UHSRUWLQJ�DW�WKLV�OHYHO�XVHV�D�SHUVSHFWLYH�VLPLODU�WR�WKDW�IRXQG�LQ�WKH�SULYDWH�VHFWRU�ZLWK�
LWV�EDVLV�LQ�IXOO�DFFUXDO�DFFRXQWLQJ�DQG�HOLPLQDWLRQ�RU�UHFODVVLILFDWLRQ�RI�LQWHUQDO�DFWLYLWLHV��
�
7KH� ILUVW� RI� WKH� JRYHUQPHQW�ZLGH� VWDWHPHQWV� LV� WKH� 6WDWHPHQW� RI� 1HW� 3RVLWLRQ�� � 7KLV� LV� WKH�
'LVWULFW�ZLGH� VWDWHPHQW� RI� SRVLWLRQ� SUHVHQWLQJ� LQIRUPDWLRQ� WKDW� LQFOXGHV� DOO� RI� WKH� 'LVWULFW¶V�
DVVHWV�� OLDELOLWLHV�� DQG�� LI� DSSOLFDEOH�� GHIHUUHG� LQIORZV� DQG� RXWIORZV� RI� UHVRXUFHV� ZLWK� WKH�
GLIIHUHQFH�UHSRUWHG�DV�QHW�SRVLWLRQ���2YHU�WLPH��LQFUHDVHV�RU�GHFUHDVHV�LQ�QHW�SRVLWLRQ�PD\�VHUYH�
DV�D�XVHIXO�LQGLFDWRU�RI�ZKHWKHU�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�'LVWULFW�DV�D�ZKROH�LV�LPSURYLQJ�RU�
GHWHULRUDWLQJ���(YDOXDWLRQ�RI�WKH�RYHUDOO�KHDOWK�RI�WKH�'LVWULFW�ZRXOG�H[WHQG�WR�RWKHU�QRQ�ILQDQFLDO�
IDFWRUV��
�
7KH� JRYHUQPHQW�ZLGH� SRUWLRQ� RI� WKH� 6WDWHPHQW� RI� $FWLYLWLHV� UHSRUWV� KRZ� WKH� 'LVWULFW¶V� QHW�
SRVLWLRQ� FKDQJHG� GXULQJ� WKH� FXUUHQW� ILVFDO� \HDU�� � $OO� FXUUHQW� \HDU� UHYHQXHV� DQG� H[SHQVHV� DUH�
LQFOXGHG�UHJDUGOHVV�RI�ZKHQ�FDVK�LV�UHFHLYHG�RU�SDLG��
�
)81'�),1$1&,$/�67$7(0(176�
�
7KH�FRPELQHG�VWDWHPHQWV�DOVR�LQFOXGH�IXQG�ILQDQFLDO�VWDWHPHQWV��$�IXQG�LV�D�JURXSLQJ�RI�UHODWHG�
DFFRXQWV� WKDW� LV�XVHG� WR�PDLQWDLQ�FRQWURO�RYHU� UHVRXUFHV� WKDW�KDYH�EHHQ�VHJUHJDWHG� IRU� VSHFLILF�
DFWLYLWLHV� RU� REMHFWLYHV�� � 7KH� 'LVWULFW� KDV� WKUHH� JRYHUQPHQWDO� IXQG� W\SHV�� � 7KH� *HQHUDO� )XQG�
DFFRXQWV�IRU�UHVRXUFHV�QRW�DFFRXQWHG�IRU� LQ�DQRWKHU�IXQG��FXVWRPHU�VHUYLFH�UHYHQXHV��RSHUDWLQJ�
FRVWV� DQG� JHQHUDO� H[SHQGLWXUHV�� � 7KH� 'HEW� 6HUYLFH� )XQG� DFFRXQWV� IRU� DG� YDORUHP� WD[HV� DQG�
ILQDQFLDO� UHVRXUFHV� UHVWULFWHG�� FRPPLWWHG� RU� DVVLJQHG� IRU� VHUYLFLQJ� ERQG� GHEW� DQG� WKH� FRVW� RI�
DVVHVVLQJ� DQG� FROOHFWLQJ� WD[HV�� 7KH� &DSLWDO� 3URMHFWV� )XQG� DFFRXQWV� IRU� ILQDQFLDO� UHVRXUFHV�
UHVWULFWHG�� FRPPLWWHG�RU� DVVLJQHG� IRU� DFTXLVLWLRQ�RU� FRQVWUXFWLRQ�RI� IDFLOLWLHV� DQG� UHODWHG� FRVWV�
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)81'�),1$1&,$/�67$7(0(176���&RQWLQXHG��
�
*RYHUQPHQWDO� IXQGV� DUH� UHSRUWHG� LQ� HDFK� RI� WKH� ILQDQFLDO� VWDWHPHQWV�� 7KH� IRFXV� LQ� WKH� IXQG�
VWDWHPHQWV�SURYLGHV�D�GLVWLQFWLYH�YLHZ�RI� WKH�'LVWULFW¶V�JRYHUQPHQWDO� IXQGV�� �7KHVH� VWDWHPHQWV�
UHSRUW�VKRUW�WHUP�ILVFDO�DFFRXQWDELOLW\�IRFXVLQJ�RQ�WKH�XVH�RI�VSHQGDEOH�UHVRXUFHV�DQG�EDODQFHV�RI�
VSHQGDEOH� UHVRXUFHV� DYDLODEOH� DW� WKH� HQG� RI� WKH� \HDU�� � 7KH\� DUH� XVHIXO� LQ� HYDOXDWLQJ� DQQXDO�
ILQDQFLQJ�UHTXLUHPHQWV�RI�WKH�'LVWULFW�DQG�WKH�FRPPLWPHQW�RI�VSHQGDEOH�UHVRXUFHV�IRU�WKH�QHDU�
WHUP��
�
6LQFH�WKH�JRYHUQPHQW�ZLGH�IRFXV�LQFOXGHV�WKH�ORQJ�WHUP�YLHZ��FRPSDULVRQV�EHWZHHQ�WKHVH�WZR�
SHUVSHFWLYHV�PD\� SURYLGH� LQVLJKW� LQWR� WKH� ORQJ�WHUP� LPSDFW� RI� VKRUW�WHUP� ILQDQFLQJ� GHFLVLRQV���
7KH�DGMXVWPHQWV�FROXPQV�� WKH�5HFRQFLOLDWLRQ�RI� WKH�*RYHUQPHQWDO�)XQGV�%DODQFH�6KHHW� WR� WKH�
6WDWHPHQW� RI� 1HW� 3RVLWLRQ� DQG� WKH� 5HFRQFLOLDWLRQ� RI� WKH� *RYHUQPHQWDO� )XQGV� 6WDWHPHQW� RI�
5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV� LQ�)XQG�%DODQFHV� WR� WKH�6WDWHPHQW�RI�$FWLYLWLHV�H[SODLQV�
WKH� GLIIHUHQFHV� EHWZHHQ� WKH� WZR� SUHVHQWDWLRQV� DQG� DVVLVWV� LQ� XQGHUVWDQGLQJ� WKH� GLIIHUHQFHV�
EHWZHHQ�WKHVH�WZR�SHUVSHFWLYHV��
�
127(6�72�7+(�),1$1&,$/�67$7(0(176�
�
7KH� DFFRPSDQ\LQJ� QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV� SURYLGH� LQIRUPDWLRQ� HVVHQWLDO� WR� D� IXOO�
XQGHUVWDQGLQJ�RI�WKH�JRYHUQPHQW�ZLGH�DQG�IXQG�ILQDQFLDO�VWDWHPHQWV����
�
27+(5�,1)250$7,21�
�
,Q�DGGLWLRQ�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�DFFRPSDQ\LQJ�QRWHV��WKLV�UHSRUW�DOVR�SUHVHQWV�FHUWDLQ�
UHTXLUHG�VXSSOHPHQWDU\� LQIRUPDWLRQ� �³56,´��� �$�EXGJHWDU\�FRPSDULVRQ�VFKHGXOH� LV� LQFOXGHG�DV�
56,�IRU�WKH�*HQHUDO�)XQG����
�
*29(510(17�:,'(�),1$1&,$/�$1$/<6,6�
�
1HW�SRVLWLRQ�PD\�VHUYH�RYHU�WLPH�DV�D�XVHIXO�LQGLFDWRU�RI�WKH�'LVWULFW¶V�ILQDQFLDO�SRVLWLRQ���,Q�WKH�
FDVH�RI�WKH�'LVWULFW��DVVHWV�H[FHHGHG�OLDELOLWLHV�E\������������DV�RI�-XQH������������$�SRUWLRQ�RI�
WKH� 'LVWULFW¶V� QHW� SRVLWLRQ� UHIOHFWV� LWV� QHW� LQYHVWPHQW� LQ� FDSLWDO� DVVHWV� �ZDWHU� DQG� ZDVWHZDWHU�
IDFLOLWLHV�DV�ZHOO�DV�YHKLFOHV�DQG�HTXLSPHQW�OHVV�DQ\�GHEW�XVHG�WR�DFTXLUH�WKRVH�DVVHWV�WKDW�LV�VWLOO�
RXWVWDQGLQJ�����
�
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*29(510(17�:,'(�),1$1&,$/�$1$/<6,6���&RQWLQXHG��
�
$�FRPSDUDWLYH�DQDO\VLV�RI�JRYHUQPHQW�ZLGH�FKDQJHV�LQ�QHW�SRVLWLRQ�LV�SUHVHQWHG�EHORZ��
�

&KDQJH
3RVLWLYH

���� ���� �1HJDWLYH�
&XUUHQW�DQG�2WKHU�$VVHWV ������������������� ������������������� ��������������������
&DSLWDO�$VVHWV��1HW�RI�$FFXPXODWHG
'HSUHFLDWLRQ� ������������������ ������������������ ��������������������

7RWDO�$VVHWV ������������������ ������������������ ��������������������

%RQGV�DQG�1RWHV�3D\DEOH ������������������� ������������������� ��������������������
2WKHU�/LDELOLWLHV ������������������� ������������������� ���������������������

7RWDO�/LDELOLWLHV ������������������ ������������������ ��������������������
1HW�3RVLWLRQ�
1HW�,QYHVWPHQW�LQ�&DSLWDO�$VVHWV ������������������ ������������������ �������������������
5HVWULFWHG ������������������ ������������������ ��������������������
8QUHVWULFWHG ������������������ ������������������ ���������������������

7RWDO�1HW�3RVLWLRQ ������������������� ������������������� ��������������������

6XPPDU\�RI�&KDQJHV�LQ�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ

�
�

7KH�IROORZLQJ�WDEOH�SURYLGHV�D�VXPPDU\�RI�WKH�'LVWULFW¶V�RSHUDWLRQV�IRU�WKH�\HDUV�HQGLQJ�-XQH�����
������DQG�-XQH�������������
�

&KDQJH
3RVLWLYH

���� ���� �1HJDWLYH�
5HYHQXHV�
3URSHUW\�7D[HV ������������������ ������������������ �������������������
&KDUJHV�IRU�6HUYLFHV ������������������ ������������������ ��������������������
2WKHU�5HYHQXHV �������������������� ������������������� ���������������������

7RWDO�5HYHQXHV ������������������ ������������������ �������������������
([SHQVHV�IRU�6HUYLFHV �������������������� �������������������� ���������������������

&KDQJH�LQ�1HW�3RVLWLRQ �������������������� �������������������� ���������������������
1HW�3RVLWLRQ��%HJLQQLQJ�RI�<HDU �������������������� �������������������� ���������������������

1HW�3RVLWLRQ��(QG�RI�<HDU ������������������� ������������������� ��������������������

6XPPDU\�RI�&KDQJHV�LQ�WKH�6WDWHPHQW�RI�$FWLYLWLHV

�
�
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),1$1&,$/�$1$/<6,6�2)�7+(�',675,&7¶6�*29(510(17$/�)81'6�
�
7KH� 'LVWULFW¶V� FRPELQHG� IXQG� EDODQFHV� DV� RI� -XQH� ���� ������ ZHUH� ������������ D� GHFUHDVH� RI�
�����������IURP�WKH�SULRU�\HDU����
�
7KH�*HQHUDO�)XQG�IXQG�EDODQFH�GHFUHDVHG�E\�����������SULPDULO\�GXH�WR�PDLQWHQDQFH�DQG�UHSDLU�
DQG�FDSLWDO�RXWOD\�H[SHQGLWXUHV�GXULQJ�WKH�\HDU��
�
7KH�'HEW�6HUYLFH�)XQG�IXQG�EDODQFH�LQFUHDVHG�E\�����������SULPDULO\�GXH�WR�WKH�VWUXFWXUH�RI�WKH�
'LVWULFW¶V�GHEW�VHUYLFH�UHTXLUHPHQWV��
�
7KH� &DSLWDO� 3URMHFWV� )XQG� IXQG� EDODQFH� GHFUHDVHG� E\� ���������� SULPDULO\� GXH� WR� FDSLWDO�
H[SHQGLWXUHV�UHODWHG�WR�WKH�HOHYDWHG�VWRUDJH�WDQN�DQG�VDQLWDU\�VHZHU�UHKDELOLWDWLRQ�SDLG�IURP�ERQG�
SURFHHGV�UHFHLYHG�LQ�D�SULRU�ILVFDO�\HDU��
�
*(1(5$/�)81'�%8'*(7$5<�+,*+/,*+76�
 

7KH�%RDUG�RI�'LUHFWRUV�GLG�QRW�DPHQG�WKH�EXGJHW�GXULQJ�WKH�FXUUHQW�ILVFDO�\HDU���$FWXDO�UHYHQXHV�
ZHUH����������KLJKHU� WKDQ�EXGJHWHG�UHYHQXHV��SULPDULO\�GXH� WR�KLJKHU� WKDQ�DQWLFLSDWHG�VHUYLFH�
UHYHQXHV�DQG�WDS�DQG�LQVSHFWLRQ�IHHV�� �$FWXDO�H[SHQGLWXUHV�H[FHHGHG�EXGJHWHG�H[SHQGLWXUHV�E\�
���������� SULPDULO\� GXH� WR� KLJKHU� WKDQ� DQWLFLSDWHG� SXUFKDVHG� ZDWHU� FRVWV�� FDSLWDO� RXWOD\� DQG�
PDLQWHQDQFH�DQG�UHSDLU�FRVWV����
�
&$3,7$/�$66(76�
�
&DSLWDO� DVVHWV� DV� RI� -XQH� ���� ������ WRWDO� ����������� �QHW� RI� DFFXPXODWHG� GHSUHFLDWLRQ�� DQG�
LQFOXGH� ODQG�� EXLOGLQJV�� YHKLFOHV� DQG� HTXLSPHQW� DV�ZHOO� DV� WKH�ZDWHU� DQG�ZDVWHZDWHU� V\VWHPV��
6LJQLILFDQW�FDSLWDO�DVVHW�DFWLYLW\�GXULQJ� WKH�\HDU� LQFOXGHG�UHORFDWLRQ�RI�XWLOLWLHV�DORQJ�%D\VKRUH�
'ULYH�� QHZ� YHKLFOHV� DQG� HTXLSPHQW�� VDQLWDU\� VHZHU� UHKDE�� SKDVH� ,� DQG� LPSURYHPHQWV��
FRQVWUXFWLRQ�RI�DQ�HOHYDWHG�VWRUDJH�WDQN��DQG�ZDWHU�DQG�VHZHU�OLQH�H[WHQVLRQV��
�

&KDQJH
3RVLWLYH

���� ���� �1HJDWLYH�

&DSLWDO�$VVHWV�1RW�%HLQJ�'HSUHFLDWHG�
/DQG�DQG�/DQG�,PSURYHPHQWV ������������������� ������������������� ��������������������
&RQVWUXFWLRQ�LQ�3URJUHVV �������������������� ������������������ ��������������������

&DSLWDO�$VVHWV��1HW�RI�$FFXPXODWHG
'HSUHFLDWLRQ�
%XLOGLQJV��9HKLFOHV��DQG�(TXLSPHQW ������������������� ������������������� ���������������������
:DWHU�6\VWHP ������������������ ������������������ ��������������������
:DVWHZDWHU�6\VWHP �������������������� �������������������� ���������������������

7RWDO�1HW�&DSLWDO�$VVHWV ������������������� ������������������� �������������������

&DSLWDO�$VVHWV�$W�<HDU�(QG��1HW�RI�$FFXPXODWHG�'HSUHFLDWLRQ

�
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/21*�7(50�'(%7�$&7,9,7<�
�
$V�RI�-XQH�����������WKH�'LVWULFW�KDG�WRWDO�ERQG�GHEW�SD\DEOH�RI��������������7KH�FKDQJHV�LQ�WKH�
GHEW� SRVLWLRQ� RI� WKH� 'LVWULFW� GXULQJ� WKH� ILVFDO� \HDU� HQGHG� -XQH� ���� ������ DUH� VXPPDUL]HG� DV�
IROORZV��
�

%RQG�'HEW�3D\DEOH��-XO\�������� ������������������
/HVV��%RQG�3ULQFLSDO�3DLG ���������������������
%RQG�'HEW�3D\DEOH��-XQH��������� ������������������ �

�
7KH�'LVWULFW¶V�6HULHV������ERQGV�FDUU\�DQ� LQVXUHG� UDWLQJ�RI� ³$$´�E\�YLUWXH�RI�ERQG� LQVXUDQFH�
LVVXHG�E\�$VVXUHG�*XDUDQW\�0XQLFLSDO�&RUSRUDWLRQ��7KH�'LVWULFW¶V�XQGHUO\LQJ�UDWLQJ�LV�³%%%�´��
�
7KH� 'LVWULFW� KDV� DOVR� HQWHUHG� LQWR� WZR� QRWHV� SD\DEOH� IRU� WKH� SXUFKDVH� RI� D� &DVH� ���1� �:'�
/RDGHU�([WHQGDKRH�DQG�D�&DVH�&;��%�&RPSDFW�([FDYDWRU���
�
&217$&7,1*�7+(�',675,&7¶6��0$1$*(0(17�
�
7KLV� ILQDQFLDO� UHSRUW� LV� GHVLJQHG� WR� SURYLGH� D� JHQHUDO� RYHUYLHZ� RI� WKH� 'LVWULFW¶V� ILQDQFHV���
4XHVWLRQV� FRQFHUQLQJ� DQ\�RI� WKH� LQIRUPDWLRQ�SURYLGHG� LQ� WKLV� UHSRUW� RU� UHTXHVWV� IRU� DGGLWLRQDO�
LQIRUPDWLRQ� VKRXOG� EH� DGGUHVVHG� WR� 6DQ� /HRQ�0XQLFLSDO� 8WLOLW\� 'LVWULFW�� ���� ��WK� 6WUHHW�� 6DQ�
/HRQ��7H[DV��������
�



�

7KH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�
VWDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�UHSRUW��

�
������

6$1�/(21�081,&,3$/�87,/,7<�',675,&7�
67$7(0(17�2)�1(7�326,7,21�$1'�

*29(510(17$/�)81'6�%$/$1&(�6+((7�
-81(����������

�
�
�

'HEW
*HQHUDO�)XQG 6HUYLFH�)XQG

$66(76
&DVK ����������������� ������������������
,QYHVWPHQWV ����������������� ������������������
&DVK�ZLWK�*DOYHVWRQ�&RXQW\�7D[�2IILFH ��������������������
5HFHLYDEOHV�
3URSHUW\�7D[HV ������������������ �������������������
3HQDOW\�DQG�,QWHUHVW�RQ�'HOLQTXHQW�7D[HV ������������������ �������������������
6HUYLFH�$FFRXQWV �����������������

'XH�IURP�2WKHU�)XQGV ������������������ �������������������
/DQG
&RQVWUXFWLRQ�LQ�3URJUHVV
&DSLWDO�$VVHWV��1HW�RI�$FFXPXODWHG�'HSUHFLDWLRQ� ��������������������� ���������������������

727$/��$66(76 ���������������� ����������������� �
�



�

7KH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�
VWDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�UHSRUW��

�
������

�
�
�
�

�
�
�

&DSLWDO� 6WDWHPHQW�RI
3URMHFWV�)XQG 7RWDO $GMXVWPHQWV 1HW�3RVLWLRQ

������������������ ����������������� ������������������ ����������������
������������������ ������������������ ����������������

��������������������� �������������������
��������������������� ������������������

������������������� �����������������
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JRYHUQPHQW�RU�D�FRPSRQHQW�XQLW�RI�D�SULPDU\�JRYHUQPHQW���7KH�SULPDU\�FULWHULD�DUH�WKDW�LW�KDV�D�
VHSDUDWHO\�HOHFWHG�JRYHUQLQJ�ERG\��LW�LV�OHJDOO\�VHSDUDWH��DQG�LW�LV�ILVFDOO\�LQGHSHQGHQW�RI�RWKHU�
VWDWH� DQG� ORFDO� JRYHUQPHQWV��� 8QGHU� WKHVH� FULWHULD�� WKH� 'LVWULFW� LV� FRQVLGHUHG� D� SULPDU\�
JRYHUQPHQW� DQG� LV� QRW� D� FRPSRQHQW� XQLW� RI� DQ\� RWKHU� JRYHUQPHQW��� $GGLWLRQDOO\�� QR� RWKHU�
HQWLWLHV�PHHW�WKH�FULWHULD�IRU�LQFOXVLRQ�LQ�WKH�'LVWULFW¶V�ILQDQFLDO�VWDWHPHQW�DV�FRPSRQHQW�XQLWV��
�
)LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ�
�
7KHVH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� *$6%� &RGLILFDWLRQ� RI�
*RYHUQPHQWDO�$FFRXQWLQJ�DQG�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�3DUW�,,��)LQDQFLDO�5HSRUWLQJ����
�
*$6%�&RGLILFDWLRQ� VHW� IRUWK� VWDQGDUGV� IRU� H[WHUQDO� ILQDQFLDO� UHSRUWLQJ� IRU� DOO� VWDWH� DQG� ORFDO�
JRYHUQPHQW� HQWLWLHV�� ZKLFK� LQFOXGH� D� UHTXLUHPHQW� IRU� D� 6WDWHPHQW� RI� 1HW� 3RVLWLRQ� DQG� D�
6WDWHPHQW�RI�$FWLYLWLHV���,W�UHTXLUHV�WKH�FODVVLILFDWLRQ�RI�QHW�SRVLWLRQ�LQWR�WKUHH�FRPSRQHQWV��1HW�
,QYHVWPHQW�LQ�&DSLWDO�$VVHWV��5HVWULFWHG��DQG�8QUHVWULFWHG���7KHVH�FODVVLILFDWLRQV�DUH�GHILQHG�DV�
IROORZV��
�
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�
)LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ���&RQWLQXHG��
�

x� 1HW� ,QYHVWPHQW� LQ�&DSLWDO�$VVHWV�±�7KLV� FRPSRQHQW�RI�QHW�SRVLWLRQ� FRQVLVWV�RI� FDSLWDO�
DVVHWV�� LQFOXGLQJ� UHVWULFWHG�FDSLWDO� DVVHWV��QHW�RI� DFFXPXODWHG�GHSUHFLDWLRQ�DQG� UHGXFHG�
E\�WKH�RXWVWDQGLQJ�EDODQFHV�RI�DQ\�ERQGV��PRUWJDJHV��QRWHV��RU�RWKHU�ERUURZLQJV�WKDW�DUH�
DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ��RU�LPSURYHPHQWV�RI�WKRVH�DVVHWV��

�
x� 5HVWULFWHG�1HW�3RVLWLRQ�±�7KLV�FRPSRQHQW�RI�QHW�SRVLWLRQ�FRQVLVWV�RI�H[WHUQDO�FRQVWUDLQWV�

SODFHG� RQ� WKH� XVH� RI� DVVHWV� LPSRVHG� E\� FUHGLWRUV� �VXFK� DV� WKURXJK� GHEW� FRYHQDQWV���
JUDQWRUV��FRQWULEXWRUV��RU�ODZV�RU�UHJXODWLRQ�RI�RWKHU�JRYHUQPHQWV�RU�FRQVWUDLQWV�LPSRVHG�
E\�ODZ�WKURXJK�FRQVWLWXWLRQDO�SURYLVLRQV�RU�HQDEOLQJ�OHJLVODWLRQ��

�
x� 8QUHVWULFWHG�1HW�3RVLWLRQ�±�7KLV�FRPSRQHQW�RI�QHW�SRVLWLRQ�FRQVLVWV�RI�DVVHWV�WKDW�GR�QRW�

PHHW�WKH�GHILQLWLRQ�RI�5HVWULFWHG�RU�1HW�,QYHVWPHQW�LQ�&DSLWDO�$VVHWV��
�
:KHQ� ERWK� UHVWULFWHG� DQG� XQUHVWULFWHG� UHVRXUFHV� DUH� DYDLODEOH� IRU� XVH�� JHQHUDOO\� LW� LV� WKH�
'LVWULFW¶V�SROLF\�WR�XVH�UHVWULFWHG�UHVRXUFHV�ILUVW��
�

*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV�
�
7KH� 6WDWHPHQW� RI�1HW� 3RVLWLRQ� DQG� WKH� 6WDWHPHQW� RI�$FWLYLWLHV� GLVSOD\� LQIRUPDWLRQ� DERXW� WKH�
'LVWULFW� DV�D�ZKROH�� �7KH�'LVWULFW¶V�6WDWHPHQW�RI�1HW�3RVLWLRQ�DQG�6WDWHPHQW�RI�$FWLYLWLHV�DUH�
FRPELQHG�ZLWK�WKH�JRYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQWV���7KH�'LVWULFW�LV�YLHZHG�DV�D�VSHFLDO�
SXUSRVH�JRYHUQPHQW�DQG�KDV�WKH�RSWLRQ�RI�FRPELQLQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV��
�
7KH�6WDWHPHQW�RI�1HW�3RVLWLRQ�LV�UHSRUWHG�E\�DGMXVWLQJ�WKH�JRYHUQPHQWDO�IXQG�W\SHV�WR�UHSRUW�RQ�
WKH� IXOO� DFFUXDO� EDVLV�� HFRQRPLF� UHVRXUFH� EDVLV�� ZKLFK� UHFRJQL]HV� DOO� ORQJ�WHUP� DVVHWV� DQG�
UHFHLYDEOHV�DV�ZHOO�DV� ORQJ�WHUP�GHEW�DQG�REOLJDWLRQV�� �$Q\�DPRXQWV� UHFRUGHG�GXH� WR�DQG�GXH�
IURP�RWKHU�IXQGV�DUH�HOLPLQDWHG�LQ�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ��
�
7KH�6WDWHPHQW�RI�$FWLYLWLHV�LV�UHSRUWHG�E\�DGMXVWLQJ�WKH�JRYHUQPHQWDO�IXQG�W\SHV�WR�UHSRUW�RQO\�
LWHPV� UHODWHG� WR� FXUUHQW� \HDU� UHYHQXHV� DQG� H[SHQGLWXUHV�� � ,WHPV� VXFK� DV� FDSLWDO� RXWOD\� DUH�
DOORFDWHG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV�DV�GHSUHFLDWLRQ�H[SHQVH���,QWHUQDO�DFWLYLWLHV�EHWZHHQ�
JRYHUQPHQWDO� IXQGV�� LI� DQ\�� DUH� HOLPLQDWHG� E\� DGMXVWPHQW� WR� REWDLQ� QHW� WRWDO� UHYHQXH� DQG�
H[SHQVH�RI�WKH�JRYHUQPHQW�ZLGH�6WDWHPHQW�RI�$FWLYLWLHV��
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�
)XQG�)LQDQFLDO�6WDWHPHQWV�
�
$V�GLVFXVVHG�DERYH��WKH�'LVWULFW¶V�IXQG�ILQDQFLDO�VWDWHPHQWV�DUH�FRPELQHG�ZLWK�WKH�JRYHUQPHQW�
ZLGH� VWDWHPHQWV�� � 7KH� IXQG� VWDWHPHQWV� LQFOXGH� D� %DODQFH� 6KHHW� DQG� 6WDWHPHQW� RI� 5HYHQXHV��
([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�%DODQFHV��
�
*RYHUQPHQWDO�)XQGV�
�
7KH�'LVWULFW�KDV�WKUHH�JRYHUQPHQWDO�IXQGV�DQG�FRQVLGHUV�HDFK�WR�EH�D�PDMRU�IXQG��
�
*HQHUDO� )XQG� �� 7R� DFFRXQW� IRU� UHVRXUFHV� QRW� UHTXLUHG� WR� EH� DFFRXQWHG� IRU� LQ� DQRWKHU� IXQG��
FXVWRPHU�VHUYLFH�UHYHQXHV��RSHUDWLQJ�FRVWV�DQG�JHQHUDO�H[SHQGLWXUHV��
�
'HEW� 6HUYLFH� )XQG� �� 7R� DFFRXQW� IRU� DG� YDORUHP� WD[HV� DQG� ILQDQFLDO� UHVRXUFHV� UHVWULFWHG��
FRPPLWWHG�RU�DVVLJQHG�IRU�VHUYLFLQJ�ERQG�GHEW�DQG�WKH�FRVW�RI�DVVHVVLQJ�DQG�FROOHFWLQJ�WD[HV��
�
&DSLWDO�3URMHFWV�)XQG���7R�DFFRXQW�IRU�ILQDQFLDO�UHVRXUFHV�UHVWULFWHG��FRPPLWWHG�RU�DVVLJQHG�IRU�
DFTXLVLWLRQ�RU�FRQVWUXFWLRQ�RI�IDFLOLWLHV�DQG�UHODWHG�FRVWV��
�
%DVLV�RI�$FFRXQWLQJ�
�
7KH�'LVWULFW�XVHV� WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�IRU�JRYHUQPHQWDO� IXQG� W\SHV�� �7KH�
PRGLILHG� DFFUXDO� EDVLV� RI� DFFRXQWLQJ� UHFRJQL]HV� UHYHQXHV� ZKHQ� ERWK� ³PHDVXUDEOH� DQG�
DYDLODEOH�´� �0HDVXUDEOH� PHDQV� WKH� DPRXQW� FDQ� EH� GHWHUPLQHG�� � $YDLODEOH� PHDQV� FROOHFWDEOH�
ZLWKLQ� WKH� FXUUHQW� SHULRG� RU� VRRQ� HQRXJK� WKHUHDIWHU� WR� SD\� FXUUHQW� OLDELOLWLHV�� 7KH� 'LVWULFW�
FRQVLGHUV�UHYHQXHV�UHSRUWHG�LQ�JRYHUQPHQWDO�IXQGV�WR�EH�DYDLODEOH�LI�WKH\�DUH�FROOHFWDEOH�ZLWKLQ�
���GD\V�DIWHU�\HDU�HQG���$OVR��XQGHU�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��H[SHQGLWXUHV�DUH�
UHFRUGHG�ZKHQ� WKH� UHODWHG� IXQG� OLDELOLW\� LV� LQFXUUHG��H[FHSW� IRU�SULQFLSDO�DQG� LQWHUHVW�RQ� ORQJ�
WHUP�GHEW��ZKLFK�DUH�UHFRJQL]HG�DV�H[SHQGLWXUHV�ZKHQ�SD\PHQW�LV�GXH��
�
3URSHUW\� WD[HV� FRQVLGHUHG� DYDLODEOH� E\� WKH� 'LVWULFW� DQG� LQFOXGHG� LQ� UHYHQXH� LQFOXGH� WD[HV�
FROOHFWHG�GXULQJ�WKH�\HDU�DQG�WD[HV�FROOHFWHG�DIWHU�\HDU�HQG��ZKLFK�ZHUH�FRQVLGHUHG�DYDLODEOH�WR�
GHIUD\� WKH�H[SHQGLWXUHV�RI� WKH�FXUUHQW�\HDU�� �'HIHUUHG� WD[� UHYHQXHV�DUH� WKRVH� WD[HV�ZKLFK� WKH�
'LVWULFW� GRHV� QRW� UHDVRQDEO\� H[SHFW� WR� EH� FROOHFWHG� VRRQ� HQRXJK� LQ� WKH� VXEVHTXHQW� SHULRG� WR�
ILQDQFH�FXUUHQW�H[SHQGLWXUHV��
�
$PRXQWV� WUDQVIHUUHG�IURP�RQH�IXQG�WR�DQRWKHU�IXQG�DUH�UHSRUWHG�DV�RWKHU�ILQDQFLQJ�VRXUFHV�RU�
XVHV�� �/RDQV�E\�RQH�IXQG� WR�DQRWKHU� IXQG�DQG�DPRXQWV�SDLG�E\�RQH�IXQG�IRU�DQRWKHU� IXQG�DUH�
UHSRUWHG� DV� LQWHUIXQG� UHFHLYDEOHV� DQG� SD\DEOHV� LQ� WKH� *RYHUQPHQWDO� )XQGV� %DODQFH� 6KHHW� LI�
WKHUH�LV�LQWHQW�WR�UHSD\�WKH�DPRXQW�DQG�LI�WKH�GHEWRU�IXQG�KDV�WKH�DELOLW\�WR�UHSD\�WKH�DGYDQFH�RQ�
D�WLPHO\�EDVLV��
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�
&DSLWDO�$VVHWV�
�
&DSLWDO�DVVHWV�ZKLFK�LQFOXGH�SURSHUW\��SODQW��HTXLSPHQW��DQG�LQIUDVWUXFWXUH�DVVHWV�DUH�UHSRUWHG�LQ�
WKH�JRYHUQPHQW�ZLGH�6WDWHPHQW�RI�1HW�3RVLWLRQ���$OO�FDSLWDO�DVVHWV�DUH�YDOXHG�DW�KLVWRULFDO�FRVW�
RU�HVWLPDWHG�KLVWRULFDO�FRVW�LI�DFWXDO�KLVWRULFDO�FRVW�LV�QRW�DYDLODEOH���'RQDWHG�DVVHWV�DUH�YDOXHG�DW�
WKHLU� IDLU� PDUNHW� YDOXH� RQ� WKH� GDWH� GRQDWHG�� � 5HSDLUV� DQG� PDLQWHQDQFH� DUH� UHFRUGHG� DV�
H[SHQGLWXUHV� LQ� WKH� JRYHUQPHQWDO� IXQG� LQFXUUHG� DQG� DV� DQ� H[SHQVH� LQ� WKH� JRYHUQPHQW�ZLGH�
6WDWHPHQW� RI� $FWLYLWLHV�� � &DSLWDO� DVVHW� DGGLWLRQV�� LPSURYHPHQWV� DQG� SUHVHUYDWLRQ� FRVWV� WKDW�
H[WHQG�WKH�OLIH�RI�DQ�DVVHW�DUH�FDSLWDOL]HG�DQG�GHSUHFLDWHG�RYHU� WKH�HVWLPDWHG�XVHIXO� OLIH�RI� WKH�
DVVHW�� � ,QWHUHVW�FRVWV�� LQFOXGLQJ�GHYHORSHU�LQWHUHVW��HQJLQHHULQJ�IHHV�DQG�FHUWDLQ�RWKHU�FRVWV�DUH�
FDSLWDOL]HG�DV�SDUW�RI�WKH�DVVHW����
�
$VVHWV�DUH�FDSLWDOL]HG��LQFOXGLQJ�LQIUDVWUXFWXUH�DVVHWV��LI�WKH\�KDYH�DQ�RULJLQDO�FRVW�JUHDWHU�WKDQ�
�������DQG�D�XVHIXO�OLIH�RYHU�WZR�\HDUV���'HSUHFLDWLRQ�LV�FDOFXODWHG�RQ�HDFK�FODVV�RI�GHSUHFLDEOH�
SURSHUW\�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RI�GHSUHFLDWLRQ���(VWLPDWHG�XVHIXO�OLYHV�DUH�DV�IROORZV���
�

� <HDUV�

%XLOGLQJV� ���
:DWHU�6\VWHP� ������
:DVWHZDWHU�6\VWHP� ������
'UDLQDJH�6\VWHP� ������
$OO�2WKHU�(TXLSPHQW� �����

�
%XGJHWLQJ�
�
,Q�FRPSOLDQFH�ZLWK�JRYHUQPHQWDO�DFFRXQWLQJ�SULQFLSOHV��WKH�%RDUG�RI�'LUHFWRUV�DQQXDOO\�DGRSWV�
DQ� XQDSSURSULDWHG� EXGJHW� IRU� WKH� *HQHUDO� )XQG�� � 7KH� EXGJHW� ZDV� QRW� DPHQGHG� GXULQJ� WKH�
FXUUHQW�ILVFDO�\HDU��
�
3HQVLRQV�
�
3D\PHQWV�DUH�PDGH�LQWR�WKH�6RFLDO�6HFXULW\�V\VWHP�IRU�HPSOR\HHV�RI�WKH�'LVWULFW���,Q�DGGLWLRQ��
RWKHU�UHWLUHPHQW�SODQ�DUUDQJHPHQWV�KDYH�EHHQ�PDGH�DV�IXUWKHU�GHVFULEHG�LQ�1RWH�����7KH�,QWHUQDO�
5HYHQXH�6HUYLFH�KDV�GHWHUPLQHG� WKDW� WKH�GLUHFWRUV�DUH�FRQVLGHUHG� WR�EH�HPSOR\HHV�IRU� IHGHUDO�
SD\UROO�WD[�SXUSRVHV�RQO\���'LUHFWRUV�GR�QRW�SDUWLFLSDWH�LQ�WKH�UHWLUHPHQW�SODQ��
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�
0HDVXUHPHQW�)RFXV�
�
0HDVXUHPHQW� IRFXV� LV� D� WHUP� XVHG� WR� GHVFULEH� ZKLFK� WUDQVDFWLRQV� DUH� UHFRJQL]HG� ZLWKLQ� WKH�
YDULRXV�ILQDQFLDO�VWDWHPHQWV���,Q�WKH�JRYHUQPHQW�ZLGH�6WDWHPHQW�RI�1HW�3RVLWLRQ�DQG�6WDWHPHQW�
RI� $FWLYLWLHV�� WKH� JRYHUQPHQWDO� DFWLYLWLHV� DUH� SUHVHQWHG� XVLQJ� WKH� HFRQRPLF� UHVRXUFHV�
PHDVXUHPHQW�IRFXV���7KH�DFFRXQWLQJ�REMHFWLYHV�RI�WKLV�PHDVXUHPHQW�IRFXV�DUH�WKH�GHWHUPLQDWLRQ�
RI�RSHUDWLQJ�LQFRPH��FKDQJHV�LQ�QHW�SRVLWLRQ��ILQDQFLDO�SRVLWLRQ��DQG�FDVK�IORZV���$OO�DVVHWV�DQG�
OLDELOLWLHV�DVVRFLDWHG�ZLWK�WKH�DFWLYLWLHV�DUH�UHSRUWHG���)XQG�HTXLW\�LV�FODVVLILHG�DV�QHW�SRVLWLRQ��
�
*RYHUQPHQWDO�IXQG�W\SHV�DUH�DFFRXQWHG�IRU�RQ�D�VSHQGLQJ�RU�ILQDQFLDO�IORZ�PHDVXUHPHQW�IRFXV���
$FFRUGLQJO\��RQO\�FXUUHQW�DVVHWV�DQG�FXUUHQW� OLDELOLWLHV�DUH�LQFOXGHG�RQ�WKH�%DODQFH�6KHHW��DQG�
WKH� UHSRUWHG� IXQG� EDODQFHV� SURYLGH� DQ� LQGLFDWLRQ� RI� DYDLODEOH� VSHQGDEOH� RU� DSSURSULDEOH�
UHVRXUFHV���2SHUDWLQJ�VWDWHPHQWV�RI�JRYHUQPHQWDO�IXQG�W\SHV�UHSRUW�LQFUHDVHV�DQG�GHFUHDVHV�LQ�
DYDLODEOH� VSHQGDEOH� UHVRXUFHV�� � )XQG� EDODQFHV� LQ� JRYHUQPHQWDO� IXQGV� DUH� FODVVLILHG� XVLQJ� WKH�
IROORZLQJ�KLHUDUFK\��
�
Nonspendable��DPRXQWV� WKDW�FDQQRW�EH�VSHQW�HLWKHU�EHFDXVH� WKH\�DUH� LQ�QRQVSHQGDEOH�IRUP�RU�
EHFDXVH�WKH\�DUH�OHJDOO\�RU�FRQWUDFWXDOO\�UHTXLUHG�WR�EH�PDLQWDLQHG�LQWDFW���7KH�'LVWULFW�GRHV�QRW�
KDYH�DQ\�QRQVSHQGDEOH�IXQG�EDODQFHV��
�
Restricted�� DPRXQWV� WKDW� FDQ� EH� VSHQW� RQO\� IRU� VSHFLILF� SXUSRVHV� EHFDXVH� RI� FRQVWLWXWLRQDO�
SURYLVLRQV��RU�HQDEOLQJ�OHJLVODWLRQ��RU�EHFDXVH�RI�FRQVWUDLQWV�WKDW�DUH�LPSRVHG�H[WHUQDOO\����
�
Committed��DPRXQWV�WKDW�FDQ�EH�VSHQW�RQO\�IRU�SXUSRVHV�GHWHUPLQHG�E\�D�IRUPDO�DFWLRQ�RI�WKH�
%RDUG�RI�'LUHFWRUV���7KH�%RDUG�LV�WKH�KLJKHVW�OHYHO�RI�GHFLVLRQ�PDNLQJ�DXWKRULW\�IRU�WKH�'LVWULFW����
7KLV� DFWLRQ� PXVW� EH� PDGH� QR� ODWHU� WKDQ� WKH� HQG� RI� WKH� ILVFDO� \HDU�� � &RPPLWPHQWV� PD\� EH�
HVWDEOLVKHG�� PRGLILHG�� RU� UHVFLQGHG� RQO\� WKURXJK� RUGLQDQFHV� RU� UHVROXWLRQV� DSSURYHG� E\� WKH�
%RDUG���7KH�'LVWULFW�GRHV�QRW�KDYH�DQ\�FRPPLWWHG�IXQG�EDODQFHV��
�
Assigned��DPRXQWV�WKDW�GR�QRW�PHHW�WKH�FULWHULD�WR�EH�FODVVLILHG�DV�UHVWULFWHG�RU�FRPPLWWHG��EXW�
WKDW�DUH�LQWHQGHG�WR�EH�XVHG�IRU�VSHFLILF�SXUSRVHV���7KH�'LVWULFW�KDV�QRW�DGRSWHG�D�IRUPDO�SROLF\�
UHJDUGLQJ�WKH�DVVLJQPHQW�RI�IXQG�EDODQFHV�� �7KH�'LVWULFW�KDV�DVVLJQHG����������RI�LWV�*HQHUDO�
)XQG�IXQG�EDODQFH�WR�FRYHU�D�SURMHFWHG������EXGJHW�GHILFLW��
�
Unassigned��DOO�RWKHU�VSHQGDEOH�DPRXQWV�LQ�WKH�*HQHUDO�)XQG��
�
:KHQ�H[SHQGLWXUHV�DUH� LQFXUUHG� IRU�ZKLFK� UHVWULFWHG��FRPPLWWHG��DVVLJQHG�RU�XQDVVLJQHG� IXQG�
EDODQFHV�DUH�DYDLODEOH��WKH�'LVWULFW�FRQVLGHUV�DPRXQWV�WR�KDYH�EHHQ�VSHQW�ILUVW�RXW�RI�UHVWULFWHG�
IXQGV��WKHQ�FRPPLWWHG�IXQGV��WKHQ�DVVLJQHG�IXQGV��DQG�ILQDOO\�XQDVVLJQHG�IXQGV��
�
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�
$FFRXQWLQJ�(VWLPDWHV�
�
7KH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\�
DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG�
DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQW�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�
DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�
DQG�H[SHQGLWXUHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG���$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��
�
127(���� /21*�7(50�'(%7�
�
� � � 5HIXQGLQJ�

6HULHV������
� �

6HULHV������
� � � � � �
$PRXQWV�2XWVWDQGLQJ�±��

-XQH����������
� � �

������������
� �

������������
� � � � � �
,QWHUHVW�5DWHV� � � ������ � ��������������
� � � � � �
0DWXULW\�'DWHV�±�6HULDOO\�

%HJLQQLQJ�(QGLQJ�
� � 6HSWHPEHU����

����������
� 6HSWHPEHU����

����������
� � � � � �
,QWHUHVW�3D\PHQW�'DWHV� � � 6HSWHPEHU����

0DUFK���
� 6HSWHPEHU����

0DUFK���
� � � � � �
&DOODEOH�'DWHV� � � 1�$� � 6HSWHPEHU��������
�
�

��2Q�DQ\�GDWH�WKHUHDIWHU��DW�D�SULFH�HTXDO�WR�WKH�SDU�YDOXH�SOXV�DFFUXHG�LQWHUHVW�IURP�WKH�PRVW�
UHFHQW�LQWHUHVW�SD\PHQW�GDWH�WR�WKH�GDWH�IL[HG�IRU�UHGHPSWLRQ��
�
7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WUDQVDFWLRQV�UHJDUGLQJ�ORQJ�WHUP�OLDELOLWLHV�IRU�WKH�\HDU�HQGHG�
-XQH�����������

-XO\��� -XQH����
���� $GGLWLRQV 5HWLUHPHQWV ����

%RQGV�3D\DEOH ����������������� ������������������� ������������������� �����������������
8QDPRUWL]HG�'LVFRXQWV �������������������� ������������������� ��������������������� �������������������
8QDPRUWL]HG�3UHPLXPV ������������������� ������������������� �������������������� ������������������
%RQGV�3D\DEOH��1HW ����������������� ������������������ ������������������� �����������������

$PRXQW�'XH�:LWKLQ�2QH�<HDU ������������������
$PRXQW�'XH�$IWHU�2QH�<HDU �����������������
%RQGV�3D\DEOH��1HW �����������������
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127(���� /21*�7(50�'(%7��&RQWLQXHG��
�
$V�RI�-XQH�����������WKH�GHEW�VHUYLFH�UHTXLUHPHQWV�RQ�WKH�ERQGV�RXWVWDQGLQJ�ZHUH�DV�IROORZV��
�

)LVFDO�<HDU 3ULQFLSDO ,QWHUHVW 7RWDO

���� ������������������������ ������������������������ ������������������������
���� ������������������������ ����������������������� ������������������������
���� ������������������������ ����������������������� ������������������������
���� ������������������������ ����������������������� ������������������������
���� ������������������������ ����������������������� ������������������������

��������� ����������������������� ���������������������� �����������������������
��������� ����������������������� ����������������������� �����������������������
��������� ����������������������� ����������������������� �����������������������

���������������������� ���������������������� ���������������������� �
�
$V� RI� -XQH� ���� ����� WKH� 'LVWULFW� KDG� DXWKRUL]HG� EXW� XQLVVXHG� ERQGV� LQ� WKH� DPRXQW� RI�
������������ � 7KH� ERQGV� DUH� SD\DEOH� IURP� WKH� SURFHHGV� RI� DQ� DG� YDORUHP� WD[� OHYLHG� XSRQ� DOO�
SURSHUW\�VXEMHFW�WR�WD[DWLRQ�ZLWKLQ�WKH�'LVWULFW��ZLWKRXW�OLPLWDWLRQ�DV�WR�UDWH�RU�DPRXQW�����
�
'XULQJ�WKH�\HDU�HQGHG�-XQH�����������WKH�'LVWULFW�OHYLHG�DQ�DG�YDORUHP�GHEW�VHUYLFH�WD[�UDWH�RI�
������SHU������RI�DVVHVVHG�YDOXDWLRQ��ZKLFK�UHVXOWHG�LQ�D�WD[�OHY\�RI����������RQ�WKH�DGMXVWHG�
WD[DEOH� YDOXDWLRQ� RI� ������������� IRU� WKH� ����� WD[� \HDU�� � 7KH� ERQG� UHVROXWLRQV� UHTXLUH� WKH�
'LVWULFW�WR�OHY\�DQG�FROOHFW�DQ�DG�YDORUHP�GHEW�VHUYLFH�WD[�VXIILFLHQW�WR�SD\�LQWHUHVW�DQG�SULQFLSDO�
RQ� ERQGV� ZKHQ� GXH� DQG� WKH� FRVW� RI� DVVHVVLQJ� DQG� FROOHFWLQJ� WD[HV�� � 6HH� 1RWH� �� IRU� WKH�
PDLQWHQDQFH�WD[�OHY\��
�
7KH�'LVWULFW¶V�WD[�FDOHQGDU�LV�DV�IROORZV��
�
/HY\�'DWH� ��2FWREHU���RU�DV�VRRQ�WKHUHDIWHU�DV�SUDFWLFDEOH��
� �
/LHQ�'DWH� ��-DQXDU\����
� �
'XH�'DWH� ��8SRQ�UHFHLSW�EXW�QRW�ODWHU�WKDQ�-DQXDU\�����
� �
'HOLQTXHQW�'DWH� ��)HEUXDU\����DW�ZKLFK�WLPH�WKH�WD[SD\HU�LV�OLDEOH�IRU�SHQDOW\�DQG�LQWHUHVW��
�
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�127(���� 6,*1,),&$17�%21'�5(62/87,216�$1'�/(*$/�5(48,5(0(176�
�
7KH� ERQG� UHVROXWLRQV� VWDWH� WKDW� WKH� 'LVWULFW� LV� UHTXLUHG� WR� SURYLGH� FRQWLQXLQJ� GLVFORVXUH� RI�
FHUWDLQ� JHQHUDO� ILQDQFLDO� LQIRUPDWLRQ� LQFOXGHG� LQ� DQ� DQQXDO� DXGLW� WR� FHUWDLQ� LQIRUPDWLRQ�
UHSRVLWRULHV���7KH�DXGLW��ZKLFK�LQFOXGHV�DXGLWHG�DQQXDO�ILQDQFLDO�VWDWHPHQWV��LV�WR�EH�SURYLGHG�DW�
WKH�HQG�RI�HDFK�ILVFDO�\HDU�DQG�VKDOO�FRQWLQXH�WR�EH�SURYLGHG�WKURXJK�WKH�OLIH�RI�WKH�ERQGV���
�
7KH�'LVWULFW�KDV�FRYHQDQWHG�WKDW�LW�ZLOO�WDNH�DOO�QHFHVVDU\�VWHSV�WR�FRPSO\�ZLWK�WKH�UHTXLUHPHQW�
WKDW� UHEDWDEOH�DUELWUDJH�HDUQLQJV�RQ� WKH� LQYHVWPHQW�RI� WKH�JURVV�SURFHHGV�RI� WKH�ERQGV��ZLWKLQ�
WKH� PHDQLQJ� RI� 6HFWLRQ� ����I�� RI� WKH� ,QWHUQDO� 5HYHQXH� &RGH�� EH� UHEDWHG� WR� WKH� IHGHUDO�
JRYHUQPHQW��7KH�PLQLPXP�UHTXLUHPHQW�IRU�GHWHUPLQDWLRQ�RI�WKH�UHEDWDEOH�DPRXQW�LV�RQ�WKH�ILYH�
\HDU�DQQLYHUVDU\�RI�HDFK�LVVXH��
�
�
127(���� '(326,76�$1'�,19(670(176�
�
'HSRVLWV�
�
&XVWRGLDO� FUHGLW� ULVN� LV� WKH� ULVN� WKDW�� LQ� WKH� HYHQW� RI� WKH� IDLOXUH� RI� D� GHSRVLWRU\� ILQDQFLDO�
LQVWLWXWLRQ�� D� JRYHUQPHQW� ZLOO� QRW� EH� DEOH� WR� UHFRYHU� GHSRVLWV� RU� ZLOO� QRW� EH� DEOH� WR� UHFRYHU�
FROODWHUDO�VHFXULWLHV�WKDW�DUH�LQ�WKH�SRVVHVVLRQ�RI�DQ�RXWVLGH�SDUW\���7KH�'LVWULFW¶V�GHSRVLW�SROLF\�
IRU�FXVWRGLDO�FUHGLW�ULVN�UHTXLUHV�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI�7H[DV�VWDWXWHV��
�
7H[DV�VWDWXWHV�UHTXLUH�WKDW�DQ\�FDVK�EDODQFH�LQ�DQ\�IXQG�VKDOO��WR�WKH�H[WHQW�QRW�LQVXUHG�E\�WKH�
)HGHUDO� 'HSRVLW� ,QVXUDQFH� &RUSRUDWLRQ� RU� LWV� VXFFHVVRU�� EH� FRQWLQXRXVO\� VHFXUHG� E\� D� YDOLG�
SOHGJH� WR� WKH�'LVWULFW�RI�VHFXULWLHV�HOLJLEOH�XQGHU� WKH� ODZV�RI�7H[DV� WR�VHFXUH� WKH�IXQGV�RI� WKH�
'LVWULFW��KDYLQJ�DQ�DJJUHJDWH�PDUNHW�YDOXH��LQFOXGLQJ�DFFUXHG�LQWHUHVW��DW�DOO�WLPHV�HTXDO�WR�WKH�
XQLQVXUHG�FDVK�EDODQFH�LQ�WKH�IXQG�WR�ZKLFK�VXFK�VHFXULWLHV�DUH�SOHGJHG���$W�ILVFDO�\HDU�HQG��WKH�
FDUU\LQJ� DPRXQW� RI� WKH� 'LVWULFW¶V� GHSRVLWV� ZDV� ����������� DQG� WKH� EDQN� EDODQFH� ZDV�
������������ �2I� WKH�EDQN�EDODQFH�����������ZDV�FRYHUHG�E\� WKH�1DWLRQDO�&UHGLW�8QLRQ�6KDUH�
,QVXUDQFH� )XQG� DQG� IHGHUDO� GHSRVLWRU\� LQVXUDQFH�� ��������� ZDV� XQFROODWHUDOL]HG�� DQG� WKH�
EDODQFH�ZDV�FRYHUHG�E\�VHFXULWLHV�SOHGJHG�LQ�WKH�QDPH�RI�WKH�'LVWULFW�DQG�KHOG�LQ�D�WKLUG�SDUW\�
GHSRVLWRU\���
�
7KH�FDUU\LQJ�YDOXHV�RI�WKH�GHSRVLWV�DUH�LQFOXGHG�LQ�WKH�*RYHUQPHQWDO�)XQGV�%DODQFH�6KHHW�DQG�
WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ�DW�-XQH�����������DV�OLVWHG�EHORZ��
�

&HUWLILFDWHV�
&DVK RI�'HSRVLW 7RWDO

*(1(5$/�)81' ����������������� ����������������� ����������������
'(%7�6(59,&(�)81' ������������������ �������������������� ������������������
&$3,7$/�352-(&76�)81' ���������������� ����������������� ������������������
727$/�'(326,76 ��������������� ���������������� ����������������

�
�
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�
,QYHVWPHQWV�
�
8QGHU�7H[DV� ODZ�� WKH�'LVWULFW� LV� UHTXLUHG� WR� LQYHVW� LWV� IXQGV�XQGHU�ZULWWHQ� LQYHVWPHQW�SROLFLHV�
WKDW�SULPDULO\�HPSKDVL]H�VDIHW\�RI�SULQFLSDO�DQG�OLTXLGLW\�DQG� WKDW�DGGUHVV� LQYHVWPHQW�GLYHUVL�
ILFDWLRQ�� \LHOG�� PDWXULW\�� DQG� WKH� TXDOLW\� DQG� FDSDELOLW\� RI� LQYHVWPHQW� PDQDJHPHQW�� DQG� DOO�
'LVWULFW� IXQGV� PXVW� EH� LQYHVWHG� LQ� DFFRUGDQFH� ZLWK� WKH� IROORZLQJ� LQYHVWPHQW� REMHFWLYHV��
XQGHUVWDQGLQJ� WKH� VXLWDELOLW\� RI� WKH� LQYHVWPHQW� WR� WKH� 'LVWULFW¶V� ILQDQFLDO� UHTXLUHPHQWV�� ILUVW��
SUHVHUYDWLRQ�DQG�VDIHW\�RI�SULQFLSDO��VHFRQG��OLTXLGLW\��WKLUG��PDUNHWDELOLW\�RI�WKH�LQYHVWPHQWV�LI�
WKH� QHHG� DULVHV� WR� OLTXLGDWH� WKH� LQYHVWPHQW� EHIRUH� PDWXULW\�� IRXUWK�� GLYHUVLILFDWLRQ� RI� WKH�
LQYHVWPHQW� SRUWIROLR�� ILIWK�� DQG� \LHOG�� VL[WK�� � 7KH�'LVWULFW¶V� LQYHVWPHQWV�PXVW� EH�PDGH� ³ZLWK�
MXGJPHQW�DQG�FDUH��XQGHU�SUHYDLOLQJ�FLUFXPVWDQFHV�� WKDW�D�SHUVRQ�RI�SUXGHQFH��GLVFUHWLRQ��DQG�
LQWHOOLJHQFH�ZRXOG�H[HUFLVH�LQ�WKH�PDQDJHPHQW�RI�WKH�SHUVRQ¶V�RZQ�DIIDLUV��QRW�IRU�VSHFXODWLRQ��
EXW� IRU� LQYHVWPHQW�� FRQVLGHULQJ� WKH� SUREDEOH� VDIHW\� RI� FDSLWDO� DQG� WKH� SUREDEOH� LQFRPH� WR� EH�
GHULYHG�´��1R�SHUVRQ�PD\�LQYHVW�'LVWULFW�IXQGV�ZLWKRXW�H[SUHVV�ZULWWHQ�DXWKRULW\�IURP�WKH�%RDUG�
RI�'LUHFWRUV��
�
7H[DV� VWDWXWHV� LQFOXGH� VSHFLILFDWLRQV� IRU� DQG� OLPLWDWLRQV� DSSOLFDEOH� WR� WKH� 'LVWULFW� DQG� LWV�
DXWKRULW\� WR�SXUFKDVH�LQYHVWPHQWV�DV�GHILQHG�LQ�WKH�3XEOLF�)XQGV�,QYHVWPHQW�$FW�� �$XWKRUL]HG�
LQYHVWPHQWV�DUH�VXPPDUL]HG�DV�IROORZV������REOLJDWLRQV�RI�WKH�8QLWHG�6WDWHV�RU�LWV�DJHQFLHV�DQG�
LQVWUXPHQWDOLWLHV�� ���� GLUHFW� REOLJDWLRQV� RI� WKH� 6WDWH� RI� 7H[DV� RU� LWV� DJHQFLHV� DQG�
LQVWUXPHQWDOLWLHV�� ���� FHUWDLQ� FROODWHUDOL]HG� PRUWJDJH� REOLJDWLRQV�� ���� RWKHU� REOLJDWLRQV�� WKH�
SULQFLSDO� RI� DQG� LQWHUHVW� RQ�ZKLFK� DUH� XQFRQGLWLRQDOO\� JXDUDQWHHG� RU� LQVXUHG� E\� WKH� 6WDWH� RI�
7H[DV�RU� WKH�8QLWHG�6WDWHV�RU� LWV�DJHQFLHV�DQG� LQVWUXPHQWDOLWLHV�� LQFOXGLQJ�REOLJDWLRQV� WKDW�DUH�
IXOO\�JXDUDQWHHG�RU�LQVXUHG�E\�WKH�)HGHUDO�'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ�RU�E\�WKH�H[SOLFLW�IXOO�
IDLWK�DQG�FUHGLW�RI�WKH�8QLWHG�6WDWHV������FHUWDLQ�$�UDWHG�RU�KLJKHU�REOLJDWLRQV�RI�VWDWHV��DJHQFLHV��
FRXQWLHV�� FLWLHV�� DQG� RWKHU� SROLWLFDO� VXEGLYLVLRQV� RI� DQ\� VWDWH�� ���� ERQGV� LVVXHG�� DVVXPHG� RU�
JXDUDQWHHG�E\�WKH�6WDWH�RI�,VUDHO������LQVXUHG�RU�FROODWHUDOL]HG�FHUWLILFDWHV�RI�GHSRVLW������FHUWDLQ�
IXOO\�FROODWHUDOL]HG�UHSXUFKDVH�DJUHHPHQWV�VHFXUHG�E\�GHOLYHU\������FHUWDLQ�EDQNHUV¶�DFFHSWDQFHV�
ZLWK�OLPLWDWLRQV�������FRPPHUFLDO�SDSHU�UDWHG�$���RU�3���RU�KLJKHU�DQG�D�PDWXULW\�RI�����GD\V�RU�
OHVV�������QR�ORDG�PRQH\�PDUNHW�PXWXDO�IXQGV�DQG�QR�ORDG�PXWXDO�IXQGV�ZLWK�OLPLWDWLRQV�������
FHUWDLQ�JXDUDQWHHG� LQYHVWPHQW� FRQWUDFWV�� ����� FHUWDLQ�TXDOLILHG�JRYHUQPHQWDO� LQYHVWPHQW�SRROV�
DQG������D�TXDOLILHG�VHFXULWLHV�OHQGLQJ�SURJUDP��
�
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,QYHVWPHQWV���&RQWLQXHG��
�
7KH� 'LVWULFW� LQYHVWV� LQ� 7H[3RRO� DQG� 7H[67$5�� H[WHUQDO� LQYHVWPHQW� SRROV� WKDW� DUH� QRW� 6(&�
UHJLVWHUHG�� �7KH�6WDWH�&RPSWUROOHU� RI�3XEOLF�$FFRXQWV� RI� WKH�6WDWH� RI�7H[DV�KDV� RYHUVLJKW� RI�
7H[3RRO�� �)HGHUDWHG�,QYHVWRUV�� ,QF��PDQDJHV� WKH�GDLO\�RSHUDWLRQV�RI�7H[3RRO�XQGHU�D�FRQWUDFW�
ZLWK�WKH�&RPSWUROOHU���)LUVW�6RXWKZHVW�$VVHW�0DQDJHPHQW��,QF���DQG�-30RUJDQ�&KDVH�PDQDJH�
WKH�GDLO\�RSHUDWLRQV�RI�7H[67$5�� �7KH�IDLU�YDOXH�RI� WKH�'LVWULFW¶V�SRVLWLRQ� LQ� WKH�SRROV� LV� WKH�
VDPH�DV�WKH�YDOXH�RI�SRRO�VKDUHV��
�
$V�RI�-XQH�����������WKH�'LVWULFW�KDG�WKH�IROORZLQJ�LQYHVWPHQWV�DQG�PDWXULWLHV��
�

0DWXULWLHV�RI
)XQG�DQG /HVV�7KDQ

,QYHVWPHQW�7\SH )DLU�9DOXH ��<HDU
*(1(5$/�)81'
7H[3RRO ����������� �������������
&HUWLILFDWHV�RI�'HSRVLW ����������� �������������

'(%7�6(59,&(�)81'
7H[3RRO ����������� �������������
7H[67$5 ����������� �������������

&$3,7$/�352-(&76�)81'
7H[67$5 ���������� ������������

727$/�,19(670(176 ����������� ������������� �
�
&UHGLW� ULVN� LV� WKH� ULVN� WKDW� WKH� LVVXHU�RU�RWKHU�FRXQWHUSDUW\� WR�DQ� LQYHVWPHQW�ZLOO�QRW� IXOILOO� LWV�
REOLJDWLRQV���$W�-XQH�����������WKH�'LVWULFW¶V�LQYHVWPHQWV�LQ�7H[3RRO�DQG�7H[67$5�ZHUH�UDWHG�
$$$P�E\�6WDQGDUG�DQG�3RRU¶V��
�
,QWHUHVW�UDWH�ULVN�LV�WKH�ULVN�WKDW�FKDQJHV�LQ�LQWHUHVW�UDWHV�ZLOO�DGYHUVHO\�DIIHFW�WKH�IDLU�YDOXH�RI�DQ�
LQYHVWPHQW���7KH�'LVWULFW�FRQVLGHUV�WKH�LQYHVWPHQWV�LQ�7H[3RRO�DQG�7H[67$5�WR�KDYH�PDWXULWLHV�
RI� OHVV� WKDQ� RQH� \HDU� GXH� WR� WKH� IDFW� WKH� VKDUH� SRVLWLRQV� FDQ� EH� UHGHHPHG� HDFK� GD\� DW� WKH�
GLVFUHWLRQ�RI�WKH�'LVWULFW��
�
5HVWULFWLRQV�
�
$OO�FDVK�DQG�LQYHVWPHQWV�RI�WKH�'HEW�6HUYLFH�)XQG�DUH�UHVWULFWHG�IRU�WKH�SD\PHQW�RI�GHEW�VHUYLFH�
DQG�WKH�FRVW�RI�DVVHVVLQJ�DQG�FROOHFWLQJ�WD[HV���$OO�FDVK�DQG�LQYHVWPHQWV�RI�WKH�&DSLWDO�3URMHFWV�
)XQG�DUH�UHVWULFWHG�IRU�WKH�SXUFKDVH�RI�FDSLWDO�DVVHWV��

�
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127(���� &$3,7$/�$66(76�
�
&DSLWDO�DVVHWV�DFWLYLW\�IRU�WKH�\HDU�HQGHG�-XQH����������LV�DV�IROORZV��
�

-XO\��� -XQH����
���� ,QFUHDVHV 'HFUHDVHV ����

&DSLWDO�$VVHWV�1RW�%HLQJ�'HSUHFLDWHG
/DQG�DQG�/DQG�,PSURYHPHQWV ������������������ ������������������ ������������������ ������������������
&RQVWUXFWLRQ�LQ�3URJUHVV ���������������� �������������� ���������������� ������������������

7RWDO�&DSLWDO�$VVHWV�1RW�%HLQJ�'HSUHFLDWHG ���������������� �������������� ��������������� �����������������
&DSLWDO�$VVHWV�6XEMHFW�WR�'HSUHFLDWLRQ
%XLOGLQJV��9HKLFOHV��DQG�(TXLSPHQW ����������������� ��������������� ���������������� �����������������
:DWHU�6\VWHP ���������������� �������������� ����������������
:DVWHZDWHU�6\VWHP ���������������� ��������������� ����������������� ����������������

7RWDO�&DSLWDO�$VVHWV�6XEMHFW�WR�'HSUHFLDWLRQ ��������������� �������������� ���������������� ���������������
/HVV�$FFXPXODWHG�'HSUHFLDWLRQ
%XLOGLQJV��9HKLFOHV��DQG�(TXLSPHQW ����������������� ���������������� ���������������� �����������������
:DWHU�6\VWHP ���������������� ���������������� ����������������� ����������������
:DVWHZDWHU�6\VWHP ���������������� ��������������� ����������������� ����������������

7RWDO�$FFXPXODWHG�'HSUHFLDWLRQ ���������������� ��������������� ���������������� ����������������
7RWDO�'HSUHFLDEOH�&DSLWDO�$VVHWV��1HW�RI
$FFXPXODWHG�'HSUHFLDWLRQ ���������������� �������������� ���������������� ����������������

7RWDO�&DSLWDO�$VVHWV��1HW�RI�$FFXPXODWHG
'HSUHFLDWLRQ ���������������� �������������� ��������������� ����������������

�
�
127(���� 0$,17(1$1&(�7$;�
�
2Q� $XJXVW����� ������ WKH� YRWHUV� RI� WKH� 'LVWULFW� DSSURYHG� WKH� OHY\� DQG� FROOHFWLRQ� RI� D�
PDLQWHQDQFH�WD[�QRW�WR�H[FHHG�������SHU������RI�DVVHVVHG�YDOXDWLRQ�RI�WD[DEOH�SURSHUW\�ZLWKLQ�
WKH� 'LVWULFW�� � 'XULQJ� WKH� \HDU� HQGHG� -XQH� ���� ������ WKH� 'LVWULFW� OHYLHG� DQ� DG� YDORUHP�
PDLQWHQDQFH� WD[� UDWH�RI�������SHU������RI�DVVHVVHG�YDOXDWLRQ��ZKLFK� UHVXOWHG� LQ�D� WD[� OHY\�RI�
��������� RQ� WKH� DGMXVWHG� WD[DEOH� YDOXDWLRQ� RI� ������������� IRU� WKH� ����� WD[� \HDU�� � 7KH�
PDLQWHQDQFH� WD[� LV� WR� EH� XVHG� E\� WKH� *HQHUDO� )XQG� WR� SD\� H[SHQGLWXUHV� RI� RSHUDWLQJ� WKH�
'LVWULFW¶V�ZDWHU�DQG�VHZHU�V\VWHP����

�
127(���� 685)$&(�:$7(5�6833/<�&2175$&7�
�
2Q� 0D\����� ������ WKH� 'LVWULFW� H[HFXWHG� DQ� DJUHHPHQW� ZLWK� WKH� *DOYHVWRQ� &RXQW\� :DWHU�
$XWKRULW\�� SUHVHQWO\� NQRZQ� DV� WKH� *XOI� &RDVW� :DWHU� $XWKRULW\� �WKH� ³$XWKRULW\´��� � 7KLV�
DJUHHPHQW� KDV� EHHQ� VXEVHTXHQWO\� DPHQGHG�� � 7KH� FRQWUDFW� DOORZV� WKH� $XWKRULW\� WR� DFTXLUH��
FRQVWUXFW� DQG� RSHUDWH� D� ZDWHU� WUHDWPHQW� SODQW� DQG� UHODWHG� ZDWHU� VXSSO\� V\VWHP� LQ� RUGHU� WR�
SURYLGH� SRWDEOH�ZDWHU� WR� LWV� FXVWRPHUV�� � &KDUJHV� WR� WKH�'LVWULFW� LQFOXGH� LWV� DOORFDWLRQ� RI� UDZ�
ZDWHU�FKDUJHV��FDSLWDO�FKDUJHV�DQG�RSHUDWLQJ�DQG�PDLQWHQDQFH�FKDUJHV���'XULQJ�WKH�FXUUHQW�ILVFDO�
\HDU��WKH�'LVWULFW�UHFRUGHG����������LQ�ZDWHU�FRVWV�DWWULEXWDEOH�WR�WKLV�FRQWUDFW���7KH�WHUP�RI�WKLV�
DJUHHPHQW�ZDV�H[WHQGHG�WKURXJK�'HFHPEHU������������
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127(���� 5(7,5(0(17�3/$1�
�
2Q�0DUFK����������WKH�'LVWULFW�LPSOHPHQWHG�D�6LPSOH�,QGLYLGXDO�5HWLUHPHQW�$FFRXQW��,5$��WR�
EHQHILW�WKH�HPSOR\HHV�RI�WKH�'LVWULFW���7KLV�UHWLUHPHQW�SODQ�FDOOV�IRU�WKH�'LVWULFW�WR�PDWFK�XS�WR�
���RI�HDFK�HPSOR\HH¶V�FRQWULEXWLRQ�EDVHG�RQ�HPSOR\HH�JURVV�ZDJHV���7KH�DFFRXQWV�DUH�VHW�XS�
LQ�HDFK�SDUWLFLSDWLQJ�HPSOR\HH¶V�QDPH�DQG�DUH�WKH�SURSHUW\�RI�WKH�QDPHG�HPSOR\HH���'XULQJ�WKH�
FXUUHQW�\HDU��WKH�'LVWULFW¶V�VKDUH�RI�FRVW�DVVRFLDWHG�ZLWK�WKLV�SODQ�ZDV������������
�
�
127(����� 675((7�/,*+7,1*�
�
2Q�$SULO� ���� ������ WKH� 7H[DV�/HJLVODWXUH� SDVVHG� D� ELOO�ZKLFK� DOORZV� WKH�'LVWULFW��ZLWK� YRWHU�
DSSURYDO�� WR� LQVWDOO�� RSHUDWH� DQG�PDLQWDLQ� VWUHHW� OLJKWLQJ�� � 7KH�'LVWULFW� FDQ� DVVHVV� WKH� FRVW� RI�
LQVWDOODWLRQ��RSHUDWLQJ�DQG�PDLQWDLQLQJ�WKH�VWUHHW�OLJKWLQJ�DV�DQ�DGGLWLRQDO�FKDUJH�RQ�WKH�PRQWKO\�
ELOOLQJV� RI� WKH�'LVWULFW¶V� FXVWRPHUV�� � ,Q�1RYHPEHU�� ������ WKH� YRWHUV� RI� WKH�'LVWULFW� DSSURYHG�
VWUHHW� OLJKWLQJ� IRU� WKH� 'LVWULFW�� � 7KH� FXUUHQW� VWUHHW� OLJKWLQJ� FKDUJH� LV� ������ SHU� PRQWK� SHU�
FXVWRPHU���'XULQJ�WKH�FXUUHQW�\HDU��WKH�'LVWULFW�UHFRUGHG����������LQ�UHYHQXHV�DQG���������LQ�
FRVWV�UHODWHG�WR�VWUHHW�OLJKWLQJ��
�
�
127(����� 5,6.�0$1$*(0(17�
�
7KH� 'LVWULFW� LV� H[SRVHG� WR� YDULRXV� ULVNV� RI� ORVV� UHODWHG� WR� WRUWV�� WKHIW� RI�� GDPDJH� WR� DQG�
GHVWUXFWLRQ�RI�DVVHWV��HUURUV�DQG�RPLVVLRQV�DQG�QDWXUDO�GLVDVWHUV�IURP�ZKLFK�WKH�'LVWULFW�FDUULHV�
FRPPHUFLDO� LQVXUDQFH�� �7KHUH�KDYH�EHHQ�QR� VLJQLILFDQW� UHGXFWLRQV� LQ� FRYHUDJH� IURP� WKH�SULRU�
\HDU�DQG�VHWWOHPHQWV�KDYH�QRW�H[FHHGHG�FRYHUDJH�LQ�WKH�SDVW�WKUHH�\HDUV��
�
�
127(����� ),5(�35(9(17,21�6(59,&(6�
�
2Q�$XJXVW� ���� ����� WKH�'LVWULFW� HQWHUHG� LQWR� D� )LUH� 3UHYHQWLRQ� 6HUYLFH�$JUHHPHQW�ZLWK� 6DQ�
/HRQ�9ROXQWHHU�)LUH�'HSDUWPHQW���7KLV�DJUHHPHQW�ZDV�DPHQGHG�LQ������������������DQG�������
(IIHFWLYH�0DUFK����������� WKH�'LVWULFW�EHJDQ�ELOOLQJ�D�PDQGDWRU\� IHH�RI�������SHU�PRQWK�SHU�
FXVWRPHU� IRU� ILUH� SUHYHQWLRQ� VHUYLFHV�� � 'XULQJ� WKH� FXUUHQW� ILVFDO� \HDU�� WKH� 'LVWULFW� UHFHLYHG�
���������LQ�ILUH�SUHYHQWLRQ�VHUYLFH�UHYHQXHV���
�
�
127(����� ,17(5)81'�5(&(,9$%/(6�$1'�3$<$%/(6�
�
$V�RI� -XQH����������� WKH�*HQHUDO�)XQG� UHFRUGHG�D�SD\DEOH� LQ� WKH� DPRXQW�RI���������� WR� WKH�
'HEW�6HUYLFH�)XQG�IRU�GHEW�VHUYLFH�WD[�FROOHFWLRQV�DQG�D�SD\DEOH�LQ�WKH�DPRXQW�RI��������WR�WKH�
&DSLWDO�3URMHFWV�)XQG�IRU�H[SHQGLWXUHV�UHODWHG�WR�D�SUHYLRXV�ERQG�LVVXH���
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127(����� 127(6�3$<$%/(��
�
,Q� D� SULRU� \HDU�� WKH� 'LVWULFW� HQWHUHG� LQWR� D� ���PRQWK� (TXLSPHQW� )LQDQFLQJ� $JUHHPHQW� ZLWK�
:HOFK�6WDWH�%DQN� WR� ILQDQFH�D�&DVH����1��:'�/RDGHU�([WHQGDKRH�� �7KH�PRQWKO\�SD\PHQWV�
DUH��������ZLWK�LQWHUHVW�DFFUXLQJ�DW�������DQQXDOO\�RQ�WKH�XQSDLG�EDODQFH��7KH�IROORZLQJ�LV�D�
VFKHGXOH�RI�IXWXUH�QRWH�SD\PHQWV�UHJDUGLQJ�WKH�QRWH�SD\DEOH�DV�RI�-XQH�����������
�

)LVFDO�<HDU 3ULQFLSDO ,QWHUHVW 7RWDO
���� ����������� ������������� �����������
���� ������������ �������������� ������������

����������� ������������� ����������� �
�
2Q�0DUFK�����������WKH�'LVWULFW�HQWHUHG�LQWR�D����PRQWK�(TXLSPHQW�)LQDQFLQJ�$JUHHPHQW�ZLWK�
&1+� ,QGXVWULDO� &DSLWDO� $PHULFD� //&� WR� ILQDQFH� D� &DVH� &;��%� &RPSDFW� ([FDYDWRU�� � 7KH�
PRQWKO\�SD\PHQWV�DUH��������ZLWK�LQWHUHVW�DFFUXLQJ�DW�������DQQXDOO\�RQ�WKH�XQSDLG�EDODQFH���
7KH�IROORZLQJ�LV�D�VFKHGXOH�RI�IXWXUH�QRWH�SD\PHQWV�UHJDUGLQJ�WKH�QRWH�SD\DEOH�DV�RI�-XQH�����
������
�

)LVFDO�<HDU 3ULQFLSDO ,QWHUHVW 7RWDO
���� ����������� ������������ �����������
���� ����������� ������������ �����������
���� ����������� ������������� �����������

����������� ������������ ����������� �
�
7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WUDQVDFWLRQV�UHJDUGLQJ�WKH�QRWHV�SD\DEOH�DV�RI�-XQH�����������
�

�-XO\�������� $GGLWLRQV 5HWLUHPHQWV -XQH���������
7RWDO�1RWHV�3D\DEOH �������������������� �������������������� �������������������� ��������������������

1RWHV�3D\DEOH��'XH�:LWKLQ�2QH�<HDU �������������������
1RWHV�3D\DEOH��'XH�$IWHU�2QH�<HDU �������������������
7RWDO�1RWHV�3D\DEOH���-XQH��������� �������������������
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9DULDQFH
2ULJLQDO�DQG � 3RVLWLYH
)LQDO�%XGJHW $FWXDO �1HJDWLYH�

5(9(18(6
3URSHUW\�7D[HV ���������������� ����������������� �����������������
:DWHU�6HUYLFH ���������������� ���������������� ����������������
:DVWHZDWHU�6HUYLFH ���������������� ����������������� ����������������
6WUHHW�/LJKWLQJ ���������������� ����������������� ������������������
)LUH�)LJKWLQJ�6HUYLFH ���������������� ����������������� ������������������
3HQDOW\�DQG�,QWHUHVW ����������������� ������������������ ������������������
7DS�&RQQHFWLRQ�DQG�,QVSHFWLRQ�)HHV ����������������� ����������������� �����������������
0LVFHOODQHRXV�5HYHQXHV ����������������� ������������������ �����������������

727$/�5(9(18(6 ���������������� ���������������� �����������������

(;3(1',785(6
6HUYLFHV�2SHUDWLRQV�
3HUVRQQHO ���������������� ����������������� ������������������
3URIHVVLRQDO�)HHV ���������������� ������������������ �����������������
)LUH�)LJKWLQJ�([SHQVHV ���������������� ����������������� ������������������
3XUFKDVHG�:DWHU ���������������� ����������������� �����������������
8WLOLWLHV ���������������� ����������������� ������������������
5HSDLUV�DQG�0DLQWHQDQFH ���������������� ����������������� ������������������
6WUHHW�/LJKWLQJ ����������������� ������������������ ������������������
2WKHU ���������������� ����������������� �����������������

&DSLWDO�2XWOD\ ����������������� ����������������� �����������������

727$/�(;3(1',785(6 ���������������� ���������������� ������������������

(;&(66��'(),&,(1&<��2)�5(9(18(6
29(5�(;3(1',785(6 ����������������� ������������������ �����������������

27+(5�),1$1&,1*�6285&(6�86(6�
1RWH�3URFHHGV ����������������� ������������������ �����������������
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�

;� 5HWDLO�:DWHU� � :KROHVDOH�:DWHU� � 'UDLQDJH�
;� 5HWDLO�6HZHU� � :KROHVDOH�:DVWHZDWHU� � ,UULJDWLRQ�
� 3DUNV�5HFUHDWLRQ� ;� )LUH�3URWHFWLRQ� � 6HFXULW\�
� 6ROLG�:DVWH�*DUEDJH� � )ORRG�&RQWURO� � 5RDGV�
� 3DUWLFLSDWHV�LQ�MRLQW�YHQWXUH��UHJLRQDO�V\VWHP�DQG�RU�
� ZDVWHZDWHU�VHUYLFH��RWKHU�WKDQ�HPHUJHQF\�LQWHUFRQQHFW��
;� 2WKHU��VSHFLI\������6WUHHW�/LJKWV�����������������������������������������������������������������������������

�
��� 5(7$,/�6(59,&(�3529,'(56�
�
� D�� 5(7$,/�5$7(6�)25�$����´�0(7(5��25�(48,9$/(17���
�

%DVHG�RQ�WKH�UDWH�RUGHU�HIIHFWLYH�1RYHPEHU�������������
�
� �

0LQLPXP�
&KDUJH�

� �
0LQLPXP�
8VDJH�

� )ODW�
5DWH�
<�1�

� 5DWH�SHU�������
*DOORQV�RYHU�
0LQLPXP�8VH�

� �
�

8VDJH�/HYHOV�
� � � � � � � � � �
:$7(5�� � �� ������ � ������ � 1� � �������

�������
�������
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�������
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� ������WR��������
������WR�������
������WR��������
�������WR��������
�������WR��������
�������WR��������
�������DQG�XS�
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:$67(:$7(5�� � �� ������ � ������ � 1� � �������
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�������DQG�XS�
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685&+$5*(�� � � � � � � � � �
&RPPLVVLRQ�
5HJXODWRU\�
$VVHVVPHQWV�

�
�����RI�ZDWHU�DQG�VHZHU�ELOO�

� � � � �

6WUHHW�/LJKWV� � �� ����� � � � � � � � �
9)'� � �� ����� � � � � � � � �

�
'LVWULFW�HPSOR\V�ZLQWHU�DYHUDJLQJ�IRU�ZDVWHZDWHU�XVDJH"� � � ;�
� <HV� � 1R�
�

7RWDO�PRQWKO\�FKDUJHV�SHU��������JDOORQV�XVDJH���:DWHU��������� :DVWHZDWHU��������� 6XUFKDUJH���������
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E�� :$7(5�$1'�:$67(:$7(5�5(7$,/�&211(&7,216���8QDXGLWHG��
�

�
0HWHU�6L]H�

� 7RWDO�
&RQQHFWLRQV�

� $FWLYH�
&RQQHFWLRQV�

� (6)&�
)DFWRU�

� $FWLYH�
(6)&V�

� � � � � � � � �
8QPHWHUHG� � � � ���� � � � � � [����� � � � �

<ô”� � � � ������ � � � ������ � [����� � � � ������
�´� � � � ���� � � � ���� � [����� � � � ����
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7RWDO�:DWHU�&RQQHFWLRQV� � � � ������ � � � ������ � � � � � ������
7RWDO�:DVWHZDWHU�&RQQHFWLRQV� � � � ������ � � � ������ � [����� � � � ������

�
�
��� 727$/�:$7(5�&2168037,21�'85,1*�7+(�),6&$/�<($5�5281'('�72�
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McCALL GIBSON SWEDLUND BARFOOT PLLC 
Certified Public Accountants 

 
   
 13100 Wortham Center Drive   
 Suite 235  9600 Great Hills Trail 
 Houston, Texas 77065-5610  Suite 150W
 (713) 462-0341  Austin, Texas  78759 
 Fax (713) 462-2708  (512) 610-2209 
 E-Mail: mgsb@mgsbpllc.com  www.mgsbpllc.com 
�

Member of 
American Institute of Certified Public Accountants 

Texas Society of Certified Public Accountants 

,1'(3(1'(17�$8',725¶6�5(3257�
�
�
%RDUG�RI�'LUHFWRUV�
6DQ�/HRQ�0XQLFLSDO�8WLOLW\�'LVWULFW�
*DOYHVWRQ�&RXQW\��7H[DV�
�
:H�KDYH� DXGLWHG� WKH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV�RI� WKH�JRYHUQPHQWDO� DFWLYLWLHV� DQG� HDFK�PDMRU�
IXQG�RI�6DQ�/HRQ�0XQLFLSDO�8WLOLW\�'LVWULFW��WKH�³'LVWULFW´���DV�RI�DQG�IRU�WKH�\HDU�HQGHG�-XQH�����������
DQG�WKH�UHODWHG�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�'LVWULFW¶V�EDVLF�ILQDQFLDO�
VWDWHPHQWV�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV����
�
0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV�
�
0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKHVH� ILQDQFLDO� VWDWHPHQWV� LQ�
DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�
WKH� GHVLJQ�� LPSOHPHQWDWLRQ�� DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU�
SUHVHQWDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� WKDW� DUH� IUHH� IURP�PDWHULDO�PLVVWDWHPHQW�� ZKHWKHU� GXH� WR� IUDXG� RU�
HUURU��
�
$XGLWRU¶V�5HVSRQVLELOLW\�
�
2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�RSLQLRQV�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW���:H�FRQGXFWHG�
RXU� DXGLW� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH�8QLWHG� 6WDWHV� RI� $PHULFD���
7KRVH�VWDQGDUGV�UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�
WKH�ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW����
�
$Q�DXGLW� LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�DXGLW�HYLGHQFH�DERXW�WKH�DPRXQWV�DQG�GLVFORVXUHV�LQ�
WKH� ILQDQFLDO� VWDWHPHQWV�� � 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU¶V� MXGJPHQW�� LQFOXGLQJ� WKH�
DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU���
,Q�PDNLQJ�WKRVH�ULVN�DVVHVVPHQWV��WKH�DXGLWRU�FRQVLGHUV�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�HQWLW\¶V�SUHSDUDWLRQ�
DQG�IDLU�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�
WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�RI�WKH�'LVWULFW¶V�
LQWHUQDO� FRQWURO�� � $FFRUGLQJO\�� ZH� H[SUHVV� QR� VXFK� RSLQLRQ�� � $Q� DXGLW� DOVR� LQFOXGHV� HYDOXDWLQJ� WKH�
DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI� VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV�
PDGH�E\�PDQDJHPHQW��DV�ZHOO�DV�HYDOXDWLQJ�WKH�RYHUDOO�SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV��
�
:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�
RXU�DXGLW�RSLQLRQV��
�
�
�





%RDUG�RI�'LUHFWRUV� �
6DQ�/HRQ�0XQLFLSDO�

8WLOLW\�'LVWULFW�
�
�

������

2SLQLRQV�
�
,Q� RXU� RSLQLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO� UHVSHFWV�� WKH�
UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV�DQG�HDFK�PDMRU�IXQG�RI�WKH�'LVWULFW�DV�RI�-XQH�
���� ������ DQG� WKH� UHVSHFWLYH� FKDQJHV� LQ� ILQDQFLDO� SRVLWLRQ� IRU� WKH� \HDU� WKHQ� HQGHG� LQ� DFFRUGDQFH�ZLWK�
DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��
�
2WKHU�0DWWHUV�
�
Required Supplementary Information 
�
$FFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�UHTXLUH�WKDW�WKH�0DQDJHPHQW¶V�
'LVFXVVLRQ�DQG�$QDO\VLV�DQG� WKH�6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV��DQG�&KDQJHV� LQ�)XQG�%DODQFH�±�
%XGJHW� DQG� $FWXDO�±�*HQHUDO� )XQG� EH� SUHVHQWHG� WR� VXSSOHPHQW� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� � 6XFK�
LQIRUPDWLRQ�� DOWKRXJK� QRW� D� SDUW� RI� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� LV� UHTXLUHG� E\� WKH� *RYHUQPHQWDO�
$FFRXQWLQJ�6WDQGDUGV�%RDUG��ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�
EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W���:H�KDYH�DSSOLHG�
FHUWDLQ� OLPLWHG� SURFHGXUHV� WR� WKH� UHTXLUHG� VXSSOHPHQWDU\� LQIRUPDWLRQ� LQ� DFFRUGDQFH� ZLWK� DXGLWLQJ�
VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG�6WDWHV� RI� $PHULFD�� ZKLFK� FRQVLVWHG� RI� LQTXLULHV� RI�
PDQDJHPHQW� DERXW� WKH� PHWKRGV� RI� SUHSDULQJ� WKH� LQIRUPDWLRQ� DQG� FRPSDULQJ� WKH� LQIRUPDWLRQ� IRU�
FRQVLVWHQF\� ZLWK� PDQDJHPHQW¶V� UHVSRQVHV� WR� RXU� LQTXLULHV�� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� DQG� RWKHU�
NQRZOHGJH�ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���:H�GR�QRW�H[SUHVV�DQ�RSLQLRQ�
RU� SURYLGH� DQ\� DVVXUDQFH� RQ� WKH� LQIRUPDWLRQ� EHFDXVH� WKH� OLPLWHG� SURFHGXUHV� GR� QRW� SURYLGH� XV� ZLWK�
VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH��
�
Other Information 
�
2XU�DXGLW�ZDV�FRQGXFWHG�IRU�WKH�SXUSRVH�RI�IRUPLQJ�RSLQLRQV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�WKDW�FROOHFWLYHO\�
FRPSULVH�WKH�'LVWULFW¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV���7KH�VXSSOHPHQWDU\�LQIRUPDWLRQ�UHTXLUHG�E\�WKH�7H[DV�
&RPPLVVLRQ�RQ�(QYLURQPHQWDO�4XDOLW\�DV�SXEOLVKHG�LQ�WKH�Water District Financial Management Guide�
LV�SUHVHQWHG�IRU�SXUSRVHV�RI�DGGLWLRQDO�DQDO\VLV�DQG�LV�QRW�D�UHTXLUHG�SDUW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���
6XFK� LQIRUPDWLRQ� LV� WKH� UHVSRQVLELOLW\�RI�PDQDJHPHQW� DQG�ZDV�GHULYHG� IURP�DQG� UHODWHV�GLUHFWO\� WR� WKH�
XQGHUO\LQJ� DFFRXQWLQJ� DQG� RWKHU� UHFRUGV� XVHG� WR� SUHSDUH� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� � 7KH�
VXSSOHPHQWDU\�LQIRUPDWLRQ��H[FOXGLQJ�WKDW�SRUWLRQ�PDUNHG�³8QDXGLWHG´�RQ�ZKLFK�ZH�H[SUHVV�QR�RSLQLRQ�
RU�SURYLGH�DQ\�DVVXUDQFH��KDV�EHHQ�VXEMHFWHG�WR�WKH�DXGLWLQJ�SURFHGXUHV�DSSOLHG�LQ�WKH�DXGLW�RI�WKH�EDVLF�
ILQDQFLDO� VWDWHPHQWV� DQG� FHUWDLQ� DGGLWLRQDO� SURFHGXUHV�� LQFOXGLQJ� FRPSDULQJ� DQG� UHFRQFLOLQJ� VXFK�
LQIRUPDWLRQ�GLUHFWO\� WR� WKH� XQGHUO\LQJ� DFFRXQWLQJ� DQG�RWKHU� UHFRUGV� XVHG� WR� SUHSDUH� WKH� EDVLF� ILQDQFLDO�
VWDWHPHQWV�RU�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�WKHPVHOYHV��DQG�RWKHU�DGGLWLRQDO�SURFHGXUHV�LQ�DFFRUGDQFH�
ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD�� � ,Q� RXU� RSLQLRQ�� WKH�
LQIRUPDWLRQ�LV�IDLUO\�VWDWHG��LQ�DOO�PDWHULDO�UHVSHFWV��LQ�UHODWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH��
�
�
�
�
0F&DOO�*LEVRQ�6ZHGOXQG�%DUIRRW�3//&�
&HUWLILHG�3XEOLF�$FFRXQWDQWV�
+RXVWRQ��7H[DV�
�
2FWREHU���������
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0DQDJHPHQW¶V�GLVFXVVLRQ�DQG�DQDO\VLV�RI�6DQ�/HRQ�0XQLFLSDO�8WLOLW\�'LVWULFW¶V��WKH�³'LVWULFW�́�
ILQDQFLDO� SHUIRUPDQFH� SURYLGHV� DQ� RYHUYLHZ� RI� WKH� 'LVWULFW¶V�ILQDQFLDO� DFWLYLWLHV� IRU� WKH� ILVFDO�
\HDU�HQGHG�-XQH������������3OHDVH�UHDG�LW�LQ�FRQMXQFWLRQ�ZLWK�WKH�'LVWULFW¶V�ILQDQFLDO�VWDWHPHQWV��
�
86,1*�7+,6�$118$/�5(3257�
�
7KLV� DQQXDO� UHSRUW� FRQVLVWV� RI� D� VHULHV� RI� ILQDQFLDO� VWDWHPHQWV�� �7KH� EDVLF� ILQDQFLDO� VWDWHPHQWV�
LQFOXGH�������FRPELQHG�IXQG�ILQDQFLDO�VWDWHPHQWV�DQG�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV�DQG�
����QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV���7KH�FRPELQHG�IXQG�ILQDQFLDO�VWDWHPHQWV�DQG�JRYHUQPHQW�
ZLGH� ILQDQFLDO� VWDWHPHQWV� FRPELQH� ERWK������ WKH� 6WDWHPHQW� RI�1HW� 3RVLWLRQ� DQG�*RYHUQPHQWDO�
)XQGV�%DODQFH�6KHHW�DQG�����WKH�6WDWHPHQW�RI�$FWLYLWLHV�DQG�*RYHUQPHQWDO�)XQGV�6WDWHPHQW�RI�
5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�%DODQFHV���7KLV�UHSRUW�DOVR�LQFOXGHV�UHTXLUHG�DQG�
RWKHU�VXSSOHPHQWDU\�LQIRUPDWLRQ�LQ�DGGLWLRQ�WR�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��
�
*29(510(17�:,'(�),1$1&,$/�67$7(0(176�
�
7KH�'LVWULFW¶V�DQQXDO� UHSRUW� LQFOXGHV� WZR�ILQDQFLDO� VWDWHPHQWV�FRPELQLQJ� WKH�JRYHUQPHQW�ZLGH�
ILQDQFLDO� VWDWHPHQWV� DQG� WKH� IXQG� ILQDQFLDO� VWDWHPHQWV�� �7KH�JRYHUQPHQW�ZLGH�SRUWLRQ�RI� WKHVH�
VWDWHPHQWV�SURYLGHV�ERWK�ORQJ�WHUP�DQG�VKRUW�WHUP�LQIRUPDWLRQ�DERXW�WKH�'LVWULFW¶V�RYHUDOO�VWDWXV���
)LQDQFLDO�UHSRUWLQJ�DW�WKLV�OHYHO�XVHV�D�SHUVSHFWLYH�VLPLODU�WR�WKDW�IRXQG�LQ�WKH�SULYDWH�VHFWRU�ZLWK�
LWV�EDVLV�LQ�IXOO�DFFUXDO�DFFRXQWLQJ�DQG�HOLPLQDWLRQ�RU�UHFODVVLILFDWLRQ�RI�LQWHUQDO�DFWLYLWLHV��
�
7KH� ILUVW� RI� WKH� JRYHUQPHQW�ZLGH� VWDWHPHQWV� LV� WKH� 6WDWHPHQW� RI� 1HW� 3RVLWLRQ�� � 7KLV� LV� WKH�
'LVWULFW�ZLGH� VWDWHPHQW� RI� SRVLWLRQ� SUHVHQWLQJ� LQIRUPDWLRQ� WKDW� LQFOXGHV� DOO� RI� WKH� 'LVWULFW¶V�
DVVHWV�� OLDELOLWLHV�� DQG�� LI� DSSOLFDEOH�� GHIHUUHG� LQIORZV� DQG� RXWIORZV� RI� UHVRXUFHV� ZLWK� WKH�
GLIIHUHQFH�UHSRUWHG�DV�QHW�SRVLWLRQ���2YHU�WLPH��LQFUHDVHV�RU�GHFUHDVHV�LQ�QHW�SRVLWLRQ�PD\�VHUYH�
DV�D�XVHIXO�LQGLFDWRU�RI�ZKHWKHU�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�'LVWULFW�DV�D�ZKROH�LV�LPSURYLQJ�RU�
GHWHULRUDWLQJ���(YDOXDWLRQ�RI�WKH�RYHUDOO�KHDOWK�RI�WKH�'LVWULFW�ZRXOG�H[WHQG�WR�RWKHU�QRQ�ILQDQFLDO�
IDFWRUV��
�
7KH� JRYHUQPHQW�ZLGH� SRUWLRQ� RI� WKH� 6WDWHPHQW� RI� $FWLYLWLHV� UHSRUWV� KRZ� WKH� 'LVWULFW¶V�QHW�
SRVLWLRQ� FKDQJHG� GXULQJ� WKH� FXUUHQW� ILVFDO� \HDU�� � $OO� FXUUHQW� \HDU� UHYHQXHV� DQG� H[SHQVHV� DUH�
LQFOXGHG�UHJDUGOHVV�RI�ZKHQ�FDVK�LV�UHFHLYHG�RU�SDLG��
�
)81'�),1$1&,$/�67$7(0(176�
�
7KH�FRPELQHG�VWDWHPHQWV�DOVR�LQFOXGH�IXQG�ILQDQFLDO�VWDWHPHQWV��$�IXQG�LV�D�JURXSLQJ�RI�UHODWHG�
DFFRXQWV� WKDW� LV�XVHG� WR�PDLQWDLQ�FRQWURO�RYHU� UHVRXUFHV� WKDW�KDYH�EHHQ�VHJUHJDWHG� IRU� VSHFLILF�
DFWLYLWLHV� RU� REMHFWLYHV��� 7KH� 'LVWULFW� KDV� WKUHH� JRYHUQPHQWDO� IXQG� W\SHV�� � 7KH�*HQHUDO� )XQG�
DFFRXQWV�IRU�UHVRXUFHV�QRW�DFFRXQWHG�IRU� LQ�DQRWKHU�IXQG��FXVWRPHU�VHUYLFH�UHYHQXHV��RSHUDWLQJ�
FRVWV� DQG� JHQHUDO� H[SHQGLWXUHV�� � 7KH� 'HEW� 6HUYLFH� )XQG� DFFRXQWV� IRU� DG� YDORUHP� WD[HV� DQG�
ILQDQFLDO� UHVRXUFHV� UHVWULFWHG�� FRPPLWWHG� RU� DVVLJQHG� IRU� VHUYLFLQJ� ERQG� GHEW� DQG� WKH� FRVW� RI�
DVVHVVLQJ� DQG� FROOHFWLQJ� WD[HV�� 7KH� &DSLWDO� 3URMHFWV�)XQG� DFFRXQWV� IRU� ILQDQFLDO� UHVRXUFHV�
UHVWULFWHG�� FRPPLWWHG�RU� DVVLJQHG� IRU� DFTXLVLWLRQ�RU� FRQVWUXFWLRQ�RI� IDFLOLWLHV� DQG� UHODWHG� FRVWV�
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)81'�),1$1&,$/�67$7(0(176���&RQWLQXHG��
�
*RYHUQPHQWDO� IXQGV� DUH� UHSRUWHG� LQ� HDFK� RI� WKH� ILQDQFLDO� VWDWHPHQWV�� 7KH� IRFXV� LQ� WKH� IXQG�
VWDWHPHQWV�SURYLGHV�D�GLVWLQFWLYH�YLHZ�RI� WKH�'LVWULFW¶V�JRYHUQPHQWDO� IXQGV�� �7KHVH� VWDWHPHQWV�
UHSRUW�VKRUW�WHUP�ILVFDO�DFFRXQWDELOLW\�IRFXVLQJ�RQ�WKH�XVH�RI�VSHQGDEOH�UHVRXUFHV�DQG�EDODQFHV�RI�
VSHQGDEOH� UHVRXUFHV� DYDLODEOH� DW� WKH� HQG� RI� WKH� \HDU�� � 7KH\� DUH� XVHIXO� LQ� HYDOXDWLQJ� DQQXDO�
ILQDQFLQJ�UHTXLUHPHQWV�RI�WKH�'LVWULFW�DQG�WKH�FRPPLWPHQW�RI�VSHQGDEOH�UHVRXUFHV�IRU�WKH�QHDU�
WHUP��
�
6LQFH�WKH�JRYHUQPHQW�ZLGH�IRFXV�LQFOXGHV�WKH�ORQJ�WHUP�YLHZ��FRPSDULVRQV�EHWZHHQ�WKHVH�WZR�
SHUVSHFWLYHV�PD\� SURYLGH� LQVLJKW� LQWR� WKH� ORQJ�WHUP� LPSDFW� RI� VKRUW�WHUP� ILQDQFLQJ� GHFLVLRQV���
7KH�DGMXVWPHQWV�FROXPQV�� WKH�5HFRQFLOLDWLRQ�RI� WKH�*RYHUQPHQWDO�)XQGV�%DODQFH�6KHHW� WR� WKH�
6WDWHPHQW� RI� 1HW� 3RVLWLRQ� DQG� WKH� 5HFRQFLOLDWLRQ� RI� WKH� *RYHUQPHQWDO� )XQGV� 6WDWHPHQW� RI�
5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV� LQ�)XQG�%DODQFHV� WR� WKH�6WDWHPHQW�RI�$FWLYLWLHV�H[SODLQV�
WKH� GLIIHUHQFHV� EHWZHHQ� WKH� WZR� SUHVHQWDWLRQV� DQG� DVVLVWV� LQ� XQGHUVWDQGLQJ� WKH� GLIIHUHQFHV�
EHWZHHQ�WKHVH�WZR�SHUVSHFWLYHV��
�
127(6�72�7+(�),1$1&,$/�67$7(0(176�
�
7KH� DFFRPSDQ\LQJ� QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV� SURYLGH� LQIRUPDWLRQ� HVVHQWLDO� WR� D� IXOO�
XQGHUVWDQGLQJ�RI�WKH�JRYHUQPHQW�ZLGH�DQG�IXQG�ILQDQFLDO�VWDWHPHQWV����
�
27+(5�,1)250$7,21�
�
,Q�DGGLWLRQ�WR�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�DFFRPSDQ\LQJ�QRWHV��WKLV�UHSRUW�DOVR�SUHVHQWV�FHUWDLQ�
UHTXLUHG�VXSSOHPHQWDU\� LQIRUPDWLRQ��³56,´����$�EXGJHWDU\�FRPSDULVRQ�VFKHGXOH� LV� LQFOXGHG�DV�
56,�IRU�WKH�*HQHUDO�)XQG����
�
*29(510(17�:,'(�),1$1&,$/�$1$/<6,6�
�
1HW�SRVLWLRQ�PD\�VHUYH�RYHU�WLPH�DV�D�XVHIXO�LQGLFDWRU�RI�WKH�'LVWULFW¶V�ILQDQFLDO�SRVLWLRQ���,Q�WKH�
FDVH�RI�WKH�'LVWULFW��DVVHWV�H[FHHGHG�OLDELOLWLHV�E\������������DV�RI�-XQH������������$�SRUWLRQ�RI�
WKH� 'LVWULFW¶V� QHW� SRVLWLRQ� UHIOHFWV� LWV� QHW� LQYHVWPHQW� LQ� FDSLWDO� DVVHWV� �ZDWHU� DQG� ZDVWHZDWHU�
IDFLOLWLHV�DV�ZHOO�DV�YHKLFOHV�DQG�HTXLSPHQW�OHVV�DQ\�GHEW�XVHG�WR�DFTXLUH�WKRVH�DVVHWV�WKDW�LV�VWLOO�
RXWVWDQGLQJ�����
�
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*29(510(17�:,'(�),1$1&,$/�$1$/<6,6���&RQWLQXHG��
�
$�FRPSDUDWLYH�DQDO\VLV�RI�JRYHUQPHQW�ZLGH�FKDQJHV�LQ�QHW�SRVLWLRQ�LV�SUHVHQWHG�EHORZ��
�

&KDQJH
3RVLWLYH

���� ���� �1HJDWLYH�
&XUUHQW�DQG�2WKHU�$VVHWV ������������������ ������������������ �������������������
&DSLWDO�$VVHWV��1HW�RI�$FFXPXODWHG
'HSUHFLDWLRQ� ���������������� ����������������� ��������������������

7RWDO�$VVHWV ����������������� ����������������� ��������������������

%RQGV�DQG�1RWHV�3D\DEOH ������������������ ������������������ �������������������
2WKHU�/LDELOLWLHV ������������������ ������������������ ��������������������

7RWDO�/LDELOLWLHV ������������������ ����������������� �������������������
1HW�3RVLWLRQ�
1HW�,QYHVWPHQW�LQ�&DSLWDO�$VVHWV ����������������� ����������������� �������������������
5HVWULFWHG ����������������� ����������������� ��������������������
8QUHVWULFWHG ����������������� ����������������� ��������������������

7RWDO�1HW�3RVLWLRQ ������������������ ������������������ �������������������

6XPPDU\�RI�&KDQJHV�LQ�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ

�
�

7KH�IROORZLQJ�WDEOH�SURYLGHV�D�VXPPDU\�RI�WKH�'LVWULFW¶V�RSHUDWLRQV�IRU�WKH�\HDUV�HQGLQJ�-XQH�����
������DQG�-XQH�������������
�

&KDQJH
3RVLWLYH

���� ���� �1HJDWLYH�
5HYHQXHV�
3URSHUW\�7D[HV ����������������� ����������������� �������������������
&KDUJHV�IRU�6HUYLFHV ����������������� ����������������� ��������������������
2WKHU�5HYHQXHV ������������������ ������������������� ��������������������

7RWDO�5HYHQXHV ����������������� ����������������� �������������������
([SHQVHV�IRU�6HUYLFHV ������������������� ������������������� ���������������������

&KDQJH�LQ�1HW�3RVLWLRQ ������������������� ������������������� ��������������������
1HW�3RVLWLRQ��%HJLQQLQJ�RI�<HDU ������������������� ������������������� ��������������������

1HW�3RVLWLRQ��(QG�RI�<HDU ������������������ ������������������ �������������������

6XPPDU\�RI�&KDQJHV�LQ�WKH�6WDWHPHQW�RI�$FWLYLWLHV

�
�
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),1$1&,$/�$1$/<6,6�2)�7+(�',675,&7¶6�*29(510(17$/�)81'6�
�
7KH� 'LVWULFW¶V�FRPELQHG� IXQG� EDODQFHV� DV� RI� -XQH� ���� ������ ZHUH� ������������ D� GHFUHDVH� RI�
�����������IURP�WKH�SULRU�\HDU����
�
7KH�*HQHUDO�)XQG� IXQG� EDODQFH� LQFUHDVHG� E\� ���������� SULPDULO\� GXH� WR� D� WUDQVIHU� IURP� WKH�
&DSLWDO�3URMHFWV�)XQG�WR�UHLPEXUVH�WKH�*HQHUDO�)XQG�IRU�FDSLWDO�FRVWV�SDLG�LQ�SULRU�\HDUV��
�
7KH�'HEW�6HUYLFH�)XQG�IXQG�EDODQFH�LQFUHDVHG�E\����������SULPDULO\�GXH�WR�WKH�VWUXFWXUH�RI�WKH�
'LVWULFW¶V�GHEW�VHUYLFH�UHTXLUHPHQWV��
�
7KH� &DSLWDO� 3URMHFWV�)XQG� IXQG� EDODQFH� GHFUHDVHG� E\� ������������ SULPDULO\� GXH� WR� FDSLWDO�
H[SHQGLWXUHV�SDLG�IURP�ERQG�SURFHHGV�UHFHLYHG�LQ�D�SULRU�ILVFDO�\HDU��
�
*(1(5$/�)81'�%8'*(7$5<�+,*+/,*+76�
 

7KH� %RDUG� RI� 'LUHFWRUV� DPHQGHG� WKH� EXGJHW� GXULQJ� WKH� FXUUHQW� ILVFDO� \HDU� WR� DGMXVW�VHYHUDO�
H[SHQGLWXUH� FDWHJRULHV� IRU� D� PRUH� DFFXUDWH� UHSUHVHQWDWLRQ�� � $FWXDO� UHYHQXHV� ZHUH� ���������
KLJKHU�WKDQ�EXGJHWHG�UHYHQXHV��SULPDULO\�GXH�WR�KLJKHU�WKDQ�DQWLFLSDWHG�UHYHQXHV�LQ�DOPRVW�HYHU\�
FDWHJRU\�� �$FWXDO� H[SHQGLWXUHV� H[FHHGHG�EXGJHWHG� H[SHQGLWXUHV�E\�����������SULPDULO\�GXH� WR�
KLJKHU� WKDQ�DQWLFLSDWHG�SXUFKDVHG�ZDWHU�FRVWV�� OHJDO� IHHV� UHODWLQJ� WR�&OHDQ�+DUERUV�GLVSXWH�DQG�
VROLG�ZDVWH�FROOHFWLRQ�H[SHQGLWXUHV��ZKLFK�ZHUH�QRW�EXGJHWHG����
�
&$3,7$/�$66(76�
�
&DSLWDO� DVVHWV� DV� RI� -XQH� ���� ������ WRWDO� �������������QHW�RI� DFFXPXODWHG� GHSUHFLDWLRQ��DQG�
LQFOXGH� ODQG�� EXLOGLQJV�� YHKLFOHV� DQG� HTXLSPHQW� DV�ZHOO� DV� WKH�ZDWHU� DQG�ZDVWHZDWHU� V\VWHPV��
6LJQLILFDQW� FDSLWDO� DVVHW� DFWLYLW\� GXULQJ� WKH� \HDU� LQFOXGHG� WKH� SXUFKDVH� RI� D� PLQL� H[FDYDWRU��
ERULQJ� PDFKLQH�� ULGLQJ� ODZQ� PRZHU�� FODULILHU� DW� ZDVWHZDWHU� WUHDWPHQW� SODQW�� PDQKROH�
UHSODFHPHQW��ZDWHU�DQG�VHZHU�OLQH�H[WHQVLRQV��DQG���´�YDOYH�LQVWDOODWLRQ��
�

&KDQJH
3RVLWLYH

���� ���� �1HJDWLYH�

&DSLWDO�$VVHWV�1RW�%HLQJ�'HSUHFLDWHG�
/DQG�DQG�/DQG�,PSURYHPHQWV ������������������ ������������������ �������������������
&RQVWUXFWLRQ�LQ�3URJUHVV ������������������� ������������������� ��������������������

&DSLWDO�$VVHWV��1HW�RI�$FFXPXODWHG
'HSUHFLDWLRQ�
%XLOGLQJV��9HKLFOHV��DQG�(TXLSPHQW ������������������ ������������������ ���������������������
:DWHU�6\VWHP ����������������� ����������������� ��������������������
:DVWHZDWHU�6\VWHP ������������������� ������������������� ��������������������

7RWDO�1HW�&DSLWDO�$VVHWV ����������������� ������������������ �������������������

&DSLWDO�$VVHWV�$W�<HDU�(QG��1HW�RI�$FFXPXODWHG�'HSUHFLDWLRQ

�
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/21*�7(50�'(%7�$&7,9,7<�
�
$V�RI�-XQH�����������WKH�'LVWULFW�KDG�WRWDO�ERQG�GHEW�SD\DEOH�RI��������������7KH�FKDQJHV�LQ�WKH�
GHEW� SRVLWLRQ� RI� WKH� 'LVWULFW� GXULQJ� WKH� ILVFDO� \HDU� HQGHG� -XQH� ���� ������ DUH� VXPPDUL]HG�DV�
IROORZV��
�

%RQG�'HEW�3D\DEOH��-XO\�������� �����������������
/HVV��%RQG�3ULQFLSDO�3DLG ��������������������
%RQG�'HEW�3D\DEOH��-XQH��������� ����������������� �

�
7KH�'LVWULFW¶V�6HULHV������ERQGV�FDUU\�DQ� LQVXUHG� UDWLQJ�RI�³$$´�E\�YLUWXH�RI�ERQG� LQVXUDQFH�
LVVXHG�E\�$VVXUHG�*XDUDQW\�0XQLFLSDO�&RUSRUDWLRQ��7KH�'LVWULFW¶V�XQGHUO\LQJ�UDWLQJ�LV�³%%%�´��
�
7KH� 'LVWULFW¶V�OLDELOLWLHV� DOVR� LQFOXGH� QRWHV� SD\DEOH� IRU� WKH� SXUFKDVH� RI� D� &DVH� ���1� �:'�
/RDGHU�([WHQGDKRH��D�&DVH�&;��%�&RPSDFW�([FDYDWRU�DQG�D�&DVH�&;��%�&RPSDFW�([FDYDWRU���
�
&217$&7,1*�7+(�',675,&7¶6��0$1$*(0(17�
�
7KLV� ILQDQFLDO� UHSRUW� LV� GHVLJQHG� WR� SURYLGH� D� JHQHUDO� RYHUYLHZ� RI� WKH� 'LVWULFW¶V�ILQDQFHV���
4XHVWLRQV�FRQFHUQLQJ� DQ\�RI� WKH� LQIRUPDWLRQ�SURYLGHG� LQ� WKLV� UHSRUW� RU� UHTXHVWV� IRU� DGGLWLRQDO�
LQIRUPDWLRQ� VKRXOG� EH� DGGUHVVHG� WR� 6DQ� /HRQ�0XQLFLSDO�8WLOLW\�'LVWULFW�� ���� ��WK� 6WUHHW�� 6DQ�
/HRQ��7H[DV��������
�
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7KH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�
VWDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�UHSRUW��
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6$1�/(21�081,&,3$/�87,/,7<�',675,&7�
67$7(0(17�2)�1(7�326,7,21�$1'�

*29(510(17$/�)81'6�%$/$1&(�6+((7�
-81(����������

�
�
�

'HEW
*HQHUDO�)XQG 6HUYLFH�)XQG

$66(76
&DVK ����������������� ������������������
,QYHVWPHQWV ���������������� ������������������
&DVK�ZLWK�*DOYHVWRQ�&RXQW\�7D[�2IILFH ��������������������
5HFHLYDEOHV�
3URSHUW\�7D[HV ������������������ ��������������������
3HQDOW\�DQG�,QWHUHVW�RQ�'HOLQTXHQW�7D[HV ������������������ �������������������
6HUYLFH�$FFRXQWV �����������������

'XH�IURP�2WKHU�)XQGV ������������������ �������������������
/DQG
&RQVWUXFWLRQ�LQ�3URJUHVV
&DSLWDO�$VVHWV��1HW�RI�$FFXPXODWHG�'HSUHFLDWLRQ� ��������������������� ���������������������

727$/��$66(76 ���������������� ����������������� �
�



�

7KH�DFFRPSDQ\LQJ�QRWHV�WR�WKH�ILQDQFLDO�
VWDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�UHSRUW��
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&DSLWDO� 6WDWHPHQW�RI
3URMHFWV�)XQG 7RWDO $GMXVWPHQWV 1HW�3RVLWLRQ

������������������ ����������������� ������������������ ����������������
������������������� ������������������ ����������������

��������������������� �������������������
��������������������� ������������������

������������������� �����������������
��������������������� ������������������ ������������������

������������������� �����������������
��������������������� ������������������� ������������������ ������������������

��������������������� ����������������� �����������������
��������������������� ������������������ ������������������

��������������������� ��������������������� ����������������� �����������������
������������������ ����������������� ��������������� ��������������� �

�
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6$1�/(21�081,&,3$/�87,/,7<�',675,&7�
67$7(0(17�2)�1(7�326,7,21�$1'�

*29(510(17$/�)81'6�%$/$1&(�6+((7�
-81(����������

�
�
�

'HEW
*HQHUDO�)XQG 6HUYLFH�)XQG

/,$%,/,7,(6
$FFRXQWV�3D\DEOH ����������������� ������������������
$FFUXHG�,QWHUHVW�3D\DEOH �������������������
'XH�WR�2WKHU�)XQGV ����������������� �������������������
6HFXULW\�'HSRVLWV �����������������
/RQJ�7HUP�/LDELOLWLHV�
%RQGV�3D\DEOH��'XH�:LWKLQ�2QH�<HDU
%RQGV�3D\DEOH��'XH�$IWHU�2QH�<HDU �������������������� �������������������
1RWHV�3D\DEOH��'XH�:LWKLQ�2QH�<HDU
1RWHV�3D\DEOH��'XH�$IWHU�2QH�<HDU �������������������� �������������������

727$/��/,$%,/,7,(6 ������������������ �������������������

'()(55('�,1)/2:6�2)�5(6285&(6
3URSHUW\�7D[HV ������������������ ������������������

)81'�%$/$1&(6
5HVWULFWHG�IRU�$XWKRUL]HG�&RQVWUXFWLRQ �������������������� ������������������
5HVWULFWHG�IRU�'HEW�6HUYLFH�� �������������������� �����������������
$VVLJQHG�WR������%XGJHW�'HILFLW �������������������
8QDVVLJQHG ������������������ ���������������������

727$/�)81'�%$/$1&(6 ����������������� �����������������

727$/�/,$%,/,7,(6��'()(55('�,1)/2:6
2)�5(6285&(6�$1'�)81'�%$/$1&(6 ���������������� ����������������

1(7�326,7,21
1HW�,QYHVWPHQW�LQ�&DSLWDO�$VVHWV
5HVWULFWHG�IRU�'HEW�6HUYLFH
8QUHVWULFWHG

727$/�1(7�326,7,21 �
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&DSLWDO� 6WDWHPHQW�RI
3URMHFWV�)XQG 7RWDO $GMXVWPHQWV 1HW�3RVLWLRQ

������������������� ������������������ ������������������ �����������������
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1HW�&KDQJH�LQ�)XQG�%DODQFHV���*RYHUQPHQWDO�)XQGV ������������������

$PRXQWV UHSRUWHG IRU JRYHUQPHQWDO DFWLYLWLHV LQ WKH 6WDWHPHQW RI $FWLYLWLHV DUH
GLIIHUHQW�EHFDXVH�

*RYHUQPHQWDO IXQGV UHSRUW WD[ UHYHQXHV ZKHQ FROOHFWHG� +RZHYHU� LQ WKH 6WDWHPHQW
RI $FWLYLWLHV� UHYHQXH LV UHFRUGHG LQ WKH DFFRXQWLQJ SHULRG IRU ZKLFK WKH WD[HV DUH
OHYLHG� �����������������������

*RYHUQPHQWDO IXQGV GR QRW DFFRXQW IRU GHSUHFLDWLRQ� +RZHYHU� LQ WKH 6WDWHPHQW RI
1HW 3RVLWLRQ� FDSLWDO DVVHWV DUH GHSUHFLDWHG DQG GHSUHFLDWLRQ H[SHQVH LV UHFRUGHG LQ
WKH�6WDWHPHQW�RI�$FWLYLWLHV�� ���������������������

*RYHUQPHQWDO IXQGV UHSRUW FDSLWDO H[SHQGLWXUHV DV H[SHQGLWXUHV LQ WKH SHULRG
SXUFKDVHG� +RZHYHU� LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ� FDSLWDO DVVHWV DUH LQFUHDVHG E\
QHZ�SXUFKDVHV�DQG�WKH�6WDWHPHQW�RI�$FWLYLWLHV�LV�QRW�DIIHFWHG� ��������������������

*RYHUQPHQWDO IXQGV UHSRUW ERQG SULQFLSDO SD\PHQWV DV H[SHQGLWXUHV� +RZHYHU� LQ
WKH 6WDWHPHQW RI 1HW 3RVLWLRQ� ERQG SULQFLSDO SD\PHQWV DUH UHSRUWHG DV GHFUHDVHV LQ
ORQJ�WHUP�OLDELOLWLHV� ���������������������

*RYHUQPHQWDO IXQGV UHSRUW LQWHUHVW H[SHQGLWXUHV RQ ORQJ�WHUP GHEW DV H[SHQGLWXUHV LQ
WKH \HDU SDLG� +RZHYHU� LQ WKH 6WDWHPHQW RI 1HW 3RVLWLRQ� LQWHUHVW LV DFFUXHG RQ WKH
ORQJ�WHUP�GHEW�WKURXJK�ILVFDO�\HDU�HQG��� �����������������������

*RYHUQPHQWDO IXQGV UHSRUW QRWH SULQFLSDO SD\PHQWV DV H[SHQGLWXUHV� +RZHYHU� LQ WKH
6WDWHPHQW RI 1HW 3RVLWLRQ� QRWH SULQFLSDO SD\PHQWV DUH UHSRUWHG DV GHFUHDVHV LQ ORQJ�
WHUP�OLDELOLWLHV� ����������������������

*RYHUQPHQWDO IXQGV UHSRUW QRWH SURFHHGV DV RWKHU ILQDQFLQJ VRXUFHV� +RZHYHU� QRWH
SURFHHGV�LQFUHDVH�ORQJ�WHUP�OLDELOLWLHV�LQ�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ� ����������������������
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FUHDWHG�0D\����������� E\�+RXVH�%LOO� �����&KDSWHU� �����$FWV� RI� WKH� ��WK� /HJLVODWXUH� RI� WKH�
6WDWH�RI�7H[DV���3XUVXDQW�WR�WKH�SURYLVLRQV�RI�&KDSWHU����RI�WKH�7H[DV�:DWHU�&RGH��WKH�'LVWULFW�
LV� HPSRZHUHG� WR� SXUFKDVH�� RSHUDWH� DQG� PDLQWDLQ� DOO� IDFLOLWLHV�� SODQWV� DQG� LPSURYHPHQWV�
QHFHVVDU\�WR�SURYLGH�ZDWHU��VDQLWDU\�VHZHU�VHUYLFH��VWRUP�VHZHU�GUDLQDJH��LUULJDWLRQ��VROLG�ZDVWH�
FROOHFWLRQV� DQG� GLVSRVDO� LQFOXGLQJ� UHF\FOLQJ�� DQG� WR� FRQVWUXFW� SDUNV� DQG� UHFUHDWLRQDO� IDFLOLWLHV�
IRU� WKH�UHVLGHQWV�RI� WKH�'LVWULFW�� �7KH�'LVWULFW� LV�DOVR�HPSRZHUHG� WR�FRQWUDFW� IRU�RU�HPSOR\� LWV�
RZQ�SHDFH�RIILFHUV�ZLWK� SRZHUV� WR�PDNH� DUUHVWV� DQG� WR� HVWDEOLVK�� RSHUDWH� DQG�PDLQWDLQ� D� ILUH�
GHSDUWPHQW� WR� SHUIRUP� DOO� ILUH�ILJKWLQJ� DFWLYLWLHV�ZLWKLQ� WKH�'LVWULFW�� � 7KH�%RDUG� RI�'LUHFWRUV�
KHOG�LWV�ILUVW�PHHWLQJ�RQ�0DUFK�����������DQG�WKH�ILUVW�ERQGV�ZHUH�VROG�RQ�-XO\�����������
�
�
127(���� 6,*1,),&$17�$&&2817,1*�32/,&,(6�
�
7KH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� DFFRXQWLQJ�
SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� DV� SURPXOJDWHG� E\� WKH�
*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��³*$6%´����,Q�DGGLWLRQ��WKH�DFFRXQWLQJ�UHFRUGV�RI�
WKH� 'LVWULFW� DUH� PDLQWDLQHG� JHQHUDOO\� LQ� DFFRUGDQFH� ZLWK� WKH� Water District Financial 
Management Guide� SXEOLVKHG� E\� WKH� 7H[DV� &RPPLVVLRQ� RQ� (QYLURQPHQWDO� 4XDOLW\��WKH�
³&RPPLVVLRQ´���
�
7KH� 'LVWULFW� LV� D� SROLWLFDO� VXEGLYLVLRQ� RI� WKH� 6WDWH� RI� 7H[DV� JRYHUQHG� E\� DQ� HOHFWHG� ERDUG���
*$6%�KDV� HVWDEOLVKHG� WKH� FULWHULD� IRU� GHWHUPLQLQJ� ZKHWKHU� RU� QRW� DQ� HQWLW\� LV� D� SULPDU\�
JRYHUQPHQW�RU�D�FRPSRQHQW�XQLW�RI�D�SULPDU\�JRYHUQPHQW���7KH�SULPDU\�FULWHULD�DUH�WKDW�LW�KDV�D�
VHSDUDWHO\�HOHFWHG�JRYHUQLQJ�ERG\��LW�LV�OHJDOO\�VHSDUDWH��DQG�LW�LV�ILVFDOO\�LQGHSHQGHQW�RI�RWKHU�
VWDWH� DQG� ORFDO� JRYHUQPHQWV��� 8QGHU�WKHVH� FULWHULD�� WKH� 'LVWULFW� LV� FRQVLGHUHG� D� SULPDU\�
JRYHUQPHQW� DQG� LV� QRW� D� FRPSRQHQW� XQLW� RI� DQ\� RWKHU� JRYHUQPHQW��� $GGLWLRQDOO\�� QR� RWKHU�
HQWLWLHV�PHHW�WKH�FULWHULD�IRU�LQFOXVLRQ�LQ�WKH�'LVWULFW¶V�ILQDQFLDO�VWDWHPHQW�DV�FRPSRQHQW�XQLWV��
�
)LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ�
�
7KHVH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� *$6%�&RGLILFDWLRQ� RI�
*RYHUQPHQWDO�$FFRXQWLQJ�DQG�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�3DUW�,,��)LQDQFLDO�5HSRUWLQJ����
�
*$6%�&RGLILFDWLRQ� VHW� IRUWK� VWDQGDUGV� IRU� H[WHUQDO� ILQDQFLDO� UHSRUWLQJ� IRU� DOO� VWDWH� DQG� ORFDO�
JRYHUQPHQW� HQWLWLHV�� ZKLFK� LQFOXGH� D� UHTXLUHPHQW� IRU� D� 6WDWHPHQW� RI� 1HW� 3RVLWLRQ� DQG� D�
6WDWHPHQW�RI�$FWLYLWLHV���,W�UHTXLUHV�WKH�FODVVLILFDWLRQ�RI�QHW�SRVLWLRQ�LQWR�WKUHH�FRPSRQHQWV��1HW�
,QYHVWPHQW�LQ�&DSLWDO�$VVHWV��5HVWULFWHG��DQG�8QUHVWULFWHG���7KHVH�FODVVLILFDWLRQV�DUH�GHILQHG�DV�
IROORZV��
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)LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ���&RQWLQXHG��
�

x� 1HW� ,QYHVWPHQW� LQ�&DSLWDO�$VVHWV�±�7KLV� FRPSRQHQW�RI�QHW�SRVLWLRQ� FRQVLVWV�RI� FDSLWDO�
DVVHWV�� LQFOXGLQJ� UHVWULFWHG�FDSLWDO� DVVHWV��QHW�RI� DFFXPXODWHG�GHSUHFLDWLRQ�DQG� UHGXFHG�
E\�WKH�RXWVWDQGLQJ�EDODQFHV�RI�DQ\�ERQGV��PRUWJDJHV��QRWHV��RU�RWKHU�ERUURZLQJV�WKDW�DUH�
DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ��RU�LPSURYHPHQWV�RI�WKRVH�DVVHWV��

�
x� 5HVWULFWHG�1HW�3RVLWLRQ�±�7KLV�FRPSRQHQW�RI�QHW�SRVLWLRQ�FRQVLVWV�RI�H[WHUQDO�FRQVWUDLQWV�

SODFHG� RQ� WKH� XVH� RI� DVVHWV� LPSRVHG� E\� FUHGLWRUV� �VXFK� DV� WKURXJK� GHEW� FRYHQDQWV���
JUDQWRUV��FRQWULEXWRUV��RU�ODZV�RU�UHJXODWLRQ�RI�RWKHU�JRYHUQPHQWV�RU�FRQVWUDLQWV�LPSRVHG�
E\�ODZ�WKURXJK�FRQVWLWXWLRQDO�SURYLVLRQV�RU�HQDEOLQJ�OHJLVODWLRQ��

�
x� 8QUHVWULFWHG�1HW�3RVLWLRQ�±�7KLV�FRPSRQHQW�RI�QHW�SRVLWLRQ�FRQVLVWV�RI�DVVHWV�WKDW�GR�QRW�

PHHW�WKH�GHILQLWLRQ�RI�5HVWULFWHG�RU�1HW�,QYHVWPHQW�LQ�&DSLWDO�$VVHWV��
�
:KHQ� ERWK� UHVWULFWHG� DQG� XQUHVWULFWHG� UHVRXUFHV� DUH� DYDLODEOH� IRU� XVH�� JHQHUDOO\� LW� LV� WKH�
'LVWULFW¶V�SROLF\�WR�XVH�UHVWULFWHG�UHVRXUFHV�ILUVW��
�

*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV�
�
7KH� 6WDWHPHQW� RI�1HW� 3RVLWLRQ� DQG� WKH� 6WDWHPHQW� RI�$FWLYLWLHV� GLVSOD\� LQIRUPDWLRQ� DERXW� WKH�
'LVWULFW� DV�D�ZKROH�� �7KH�'LVWULFW¶V�6WDWHPHQW�RI�1HW�3RVLWLRQ�DQG�6WDWHPHQW�RI�$FWLYLWLHV�DUH�
FRPELQHG�ZLWK�WKH�JRYHUQPHQWDO�IXQG�ILQDQFLDO�VWDWHPHQWV���7KH�'LVWULFW�LV�YLHZHG�DV�D�VSHFLDO�
SXUSRVH�JRYHUQPHQW�DQG�KDV�WKH�RSWLRQ�RI�FRPELQLQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV��
�
7KH�6WDWHPHQW�RI�1HW�3RVLWLRQ�LV�UHSRUWHG�E\�DGMXVWLQJ�WKH�JRYHUQPHQWDO�IXQG�W\SHV�WR�UHSRUW�RQ�
WKH� IXOO� DFFUXDO� EDVLV�� HFRQRPLF� UHVRXUFH� EDVLV�� ZKLFK� UHFRJQL]HV� DOO� ORQJ�WHUP� DVVHWV� DQG�
UHFHLYDEOHV�DV�ZHOO�DV� ORQJ�WHUP�GHEW�DQG�REOLJDWLRQV�� �$Q\�DPRXQWV� UHFRUGHG�GXH� WR�DQG�GXH�
IURP�RWKHU�IXQGV�DUH�HOLPLQDWHG�LQ�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ��
�
7KH�6WDWHPHQW�RI�$FWLYLWLHV�LV�UHSRUWHG�E\�DGMXVWLQJ�WKH�JRYHUQPHQWDO�IXQG�W\SHV�WR�UHSRUW�RQO\�
LWHPV� UHODWHG� WR� FXUUHQW� \HDU� UHYHQXHV� DQG� H[SHQGLWXUHV�� � ,WHPV� VXFK� DV� FDSLWDO� RXWOD\� DUH�
DOORFDWHG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV�DV�GHSUHFLDWLRQ�H[SHQVH���,QWHUQDO�DFWLYLWLHV�EHWZHHQ�
JRYHUQPHQWDO� IXQGV�� LI� DQ\�� DUH� HOLPLQDWHG� E\� DGMXVWPHQW� WR� REWDLQ� QHW� WRWDO� UHYHQXH� DQG�
H[SHQVH�RI�WKH�JRYHUQPHQW�ZLGH�6WDWHPHQW�RI�$FWLYLWLHV��
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�
)XQG�)LQDQFLDO�6WDWHPHQWV�
�
$V�GLVFXVVHG�DERYH��WKH�'LVWULFW¶V�IXQG�ILQDQFLDO�VWDWHPHQWV�DUH�FRPELQHG�ZLWK�WKH�JRYHUQPHQW�
ZLGH� VWDWHPHQWV�� � 7KH� IXQG� VWDWHPHQWV� LQFOXGH� D� %DODQFH� 6KHHW� DQG� 6WDWHPHQW� RI� 5HYHQXHV��
([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�%DODQFHV��
�
*RYHUQPHQWDO�)XQGV�
�
7KH�'LVWULFW�KDV�WKUHH�JRYHUQPHQWDO�IXQGV�DQG�FRQVLGHUV�HDFK�WR�EH�D�PDMRU�IXQG��
�
*HQHUDO�)XQG� �� 7R� DFFRXQW� IRU� UHVRXUFHV� QRW� UHTXLUHG� WR� EH� DFFRXQWHG� IRU� LQ� DQRWKHU� IXQG��
FXVWRPHU�VHUYLFH�UHYHQXHV��RSHUDWLQJ�FRVWV�DQG�JHQHUDO�H[SHQGLWXUHV��
�
'HEW� 6HUYLFH� )XQG� �� 7R� DFFRXQW� IRU� DG� YDORUHP� WD[HV� DQG� ILQDQFLDO� UHVRXUFHV� UHVWULFWHG��
FRPPLWWHG�RU�DVVLJQHG�IRU�VHUYLFLQJ�ERQG�GHEW�DQG�WKH�FRVW�RI�DVVHVVLQJ�DQG�FROOHFWLQJ�WD[HV��
�
&DSLWDO�3URMHFWV�)XQG���7R�DFFRXQW�IRU�ILQDQFLDO�UHVRXUFHV�UHVWULFWHG��FRPPLWWHG�RU�DVVLJQHG�IRU�
DFTXLVLWLRQ�RU�FRQVWUXFWLRQ�RI�IDFLOLWLHV�DQG�UHODWHG�FRVWV��
�
%DVLV�RI�$FFRXQWLQJ�
�
7KH�'LVWULFW�XVHV� WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�IRU�JRYHUQPHQWDO� IXQG� W\SHV�� �7KH�
PRGLILHG� DFFUXDO� EDVLV� RI� DFFRXQWLQJ� UHFRJQL]HV�UHYHQXHV� ZKHQ� ERWK� ³PHDVXUDEOH� DQG�
DYDLODEOH�´��0HDVXUDEOH� PHDQV� WKH� DPRXQW� FDQ� EH� GHWHUPLQHG�� � $YDLODEOH� PHDQV� FROOHFWDEOH�
ZLWKLQ� WKH� FXUUHQW� SHULRG� RU� VRRQ� HQRXJK� WKHUHDIWHU� WR� SD\� FXUUHQW� OLDELOLWLHV�� 7KH� 'LVWULFW�
FRQVLGHUV�UHYHQXHV�UHSRUWHG�LQ�JRYHUQPHQWDO�IXQGV�WR�EH�DYDLODEOH�LI�WKH\�DUH�FROOHFWDEOH�ZLWKLQ�
���GD\V�DIWHU�\HDU�HQG���$OVR��XQGHU�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ��H[SHQGLWXUHV�DUH�
UHFRUGHG�ZKHQ� WKH� UHODWHG� IXQG� OLDELOLW\� LV� LQFXUUHG��H[FHSW� IRU�SULQFLSDO�DQG� LQWHUHVW�RQ� ORQJ�
WHUP�GHEW��ZKLFK�DUH�UHFRJQL]HG�DV�H[SHQGLWXUHV�ZKHQ�SD\PHQW�LV�GXH��
�
3URSHUW\� WD[HV� FRQVLGHUHG� DYDLODEOH� E\� WKH� 'LVWULFW� DQG� LQFOXGHG� LQ� UHYHQXH� LQFOXGH� WD[HV�
FROOHFWHG�GXULQJ�WKH�\HDU�DQG�WD[HV�FROOHFWHG�DIWHU�\HDU�HQG��ZKLFK�ZHUH�FRQVLGHUHG�DYDLODEOH�WR�
GHIUD\� WKH�H[SHQGLWXUHV�RI� WKH�FXUUHQW�\HDU�� �'HIHUUHG� WD[� UHYHQXHV�DUH� WKRVH� WD[HV�ZKLFK� WKH�
'LVWULFW� GRHV� QRW� UHDVRQDEO\� H[SHFW� WR� EH� FROOHFWHG� VRRQ� HQRXJK� LQ� WKH� VXEVHTXHQW� SHULRG� WR�
ILQDQFH�FXUUHQW�H[SHQGLWXUHV��
�
$PRXQWV� WUDQVIHUUHG�IURP�RQH�IXQG�WR�DQRWKHU�IXQG�DUH�UHSRUWHG�DV�RWKHU�ILQDQFLQJ�VRXUFHV�RU�
XVHV�� �/RDQV�E\�RQH�IXQG� WR�DQRWKHU� IXQG�DQG�DPRXQWV�SDLG�E\�RQH�IXQG�IRU�DQRWKHU� IXQG�DUH�
UHSRUWHG� DV� LQWHUIXQG� UHFHLYDEOHV� DQG� SD\DEOHV� LQ� WKH�*RYHUQPHQWDO� )XQGV� %DODQFH� 6KHHW� LI�
WKHUH�LV�LQWHQW�WR�UHSD\�WKH�DPRXQW�DQG�LI�WKH�GHEWRU�IXQG�KDV�WKH�DELOLW\�WR�UHSD\�WKH�DGYDQFH�RQ�
D�WLPHO\�EDVLV��
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�
&DSLWDO�$VVHWV�
�
&DSLWDO�DVVHWV�ZKLFK�LQFOXGH�SURSHUW\��SODQW��HTXLSPHQW��DQG�LQIUDVWUXFWXUH�DVVHWV�DUH�UHSRUWHG�LQ�
WKH�JRYHUQPHQW�ZLGH�6WDWHPHQW�RI�1HW�3RVLWLRQ���$OO�FDSLWDO�DVVHWV�DUH�YDOXHG�DW�KLVWRULFDO�FRVW�
RU�HVWLPDWHG�KLVWRULFDO�FRVW�LI�DFWXDO�KLVWRULFDO�FRVW�LV�QRW�DYDLODEOH���'RQDWHG�DVVHWV�DUH�YDOXHG�DW�
WKHLU� IDLU� PDUNHW� YDOXH� RQ� WKH� GDWH� GRQDWHG�� � 5HSDLUV� DQG� PDLQWHQDQFH� DUH� UHFRUGHG� DV�
H[SHQGLWXUHV� LQ� WKH� JRYHUQPHQWDO� IXQG� LQFXUUHG� DQG� DV� DQ� H[SHQVH� LQ� WKH� JRYHUQPHQW�ZLGH�
6WDWHPHQW� RI� $FWLYLWLHV�� � &DSLWDO� DVVHW� DGGLWLRQV�� LPSURYHPHQWV� DQG� SUHVHUYDWLRQ� FRVWV� WKDW�
H[WHQG�WKH�OLIH�RI�DQ�DVVHW�DUH�FDSLWDOL]HG�DQG�GHSUHFLDWHG�RYHU� WKH�HVWLPDWHG�XVHIXO� OLIH�RI� WKH�
DVVHW�� � ,QWHUHVW�FRVWV�� LQFOXGLQJ�GHYHORSHU�LQWHUHVW��HQJLQHHULQJ�IHHV�DQG�FHUWDLQ�RWKHU�FRVWV�DUH�
FDSLWDOL]HG�DV�SDUW�RI�WKH�DVVHW����
�
$VVHWV�DUH�FDSLWDOL]HG��LQFOXGLQJ�LQIUDVWUXFWXUH�DVVHWV��LI�WKH\�KDYH�DQ�RULJLQDO�FRVW�JUHDWHU�WKDQ�
�������DQG�D�XVHIXO�OLIH�RYHU�WZR�\HDUV���'HSUHFLDWLRQ�LV�FDOFXODWHG�RQ�HDFK�FODVV�RI�GHSUHFLDEOH�
SURSHUW\�XVLQJ�WKH�VWUDLJKW�OLQH�PHWKRG�RI�GHSUHFLDWLRQ���(VWLPDWHG�XVHIXO�OLYHV�DUH�DV�IROORZV���
�

� <HDUV�

%XLOGLQJV� ��
:DWHU�6\VWHP� ������
:DVWHZDWHU�6\VWHP� ������
$OO�2WKHU�(TXLSPHQW �����

�
%XGJHWLQJ�
�
,Q�FRPSOLDQFH�ZLWK�JRYHUQPHQWDO�DFFRXQWLQJ�SULQFLSOHV��WKH�%RDUG�RI�'LUHFWRUV�DQQXDOO\�DGRSWV�
DQ�XQDSSURSULDWHG�EXGJHW� IRU� WKH�*HQHUDO�)XQG�� �7KH�EXGJHW�ZDV�DPHQGHG�GXULQJ� WKH�FXUUHQW�
ILVFDO�\HDU��
�
3HQVLRQV�
�
3D\PHQWV�DUH�PDGH�LQWR�WKH�6RFLDO�6HFXULW\�V\VWHP�IRU�HPSOR\HHV�RI�WKH�'LVWULFW���,Q�DGGLWLRQ��
RWKHU� UHWLUHPHQW� SODQ� DUUDQJHPHQWV� KDYH� EHHQ� PDGH� DV� IXUWKHU� GHVFULEHG� LQ� 1RWH� ���� � 7KH�
,QWHUQDO�5HYHQXH�6HUYLFH�KDV�GHWHUPLQHG�WKDW�WKH�GLUHFWRUV�DUH�FRQVLGHUHG�WR�EH�HPSOR\HHV�IRU�
IHGHUDO�SD\UROO�WD[�SXUSRVHV�RQO\���'LUHFWRUV�GR�QRW�SDUWLFLSDWH�LQ�WKH�UHWLUHPHQW�SODQ��
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�
0HDVXUHPHQW�)RFXV�
�
0HDVXUHPHQW� IRFXV� LV� D� WHUP� XVHG� WR� GHVFULEH� ZKLFK� WUDQVDFWLRQV� DUH� UHFRJQL]HG�ZLWKLQ� WKH�
YDULRXV�ILQDQFLDO�VWDWHPHQWV���,Q�WKH�JRYHUQPHQW�ZLGH�6WDWHPHQW�RI�1HW�3RVLWLRQ�DQG�6WDWHPHQW�
RI� $FWLYLWLHV�� WKH� JRYHUQPHQWDO� DFWLYLWLHV� DUH� SUHVHQWHG� XVLQJ� WKH� HFRQRPLF� UHVRXUFHV�
PHDVXUHPHQW�IRFXV���7KH�DFFRXQWLQJ�REMHFWLYHV�RI�WKLV�PHDVXUHPHQW�IRFXV�DUH�WKH�GHWHUPLQDWLRQ�
RI�RSHUDWLQJ�LQFRPH��FKDQJHV�LQ�QHW�SRVLWLRQ��ILQDQFLDO�SRVLWLRQ��DQG�FDVK�IORZV���$OO�DVVHWV�DQG�
OLDELOLWLHV�DVVRFLDWHG�ZLWK�WKH�DFWLYLWLHV�DUH�UHSRUWHG���)XQG�HTXLW\�LV�FODVVLILHG�DV�QHW�SRVLWLRQ��
�
*RYHUQPHQWDO�IXQG�W\SHV�DUH�DFFRXQWHG�IRU�RQ�D�VSHQGLQJ�RU�ILQDQFLDO�IORZ�PHDVXUHPHQW�IRFXV���
$FFRUGLQJO\��RQO\�FXUUHQW�DVVHWV�DQG�FXUUHQW� OLDELOLWLHV�DUH�LQFOXGHG�RQ�WKH�%DODQFH�6KHHW��DQG�
WKH� UHSRUWHG� IXQG� EDODQFHV� SURYLGH� DQ� LQGLFDWLRQ� RI� DYDLODEOH� VSHQGDEOH� RU� DSSURSULDEOH�
UHVRXUFHV���2SHUDWLQJ�VWDWHPHQWV�RI�JRYHUQPHQWDO�IXQG�W\SHV�UHSRUW�LQFUHDVHV�DQG�GHFUHDVHV�LQ�
DYDLODEOH� VSHQGDEOH� UHVRXUFHV�� � )XQG� EDODQFHV� LQ� JRYHUQPHQWDO� IXQGV� DUH� FODVVLILHG� XVLQJ� WKH�
IROORZLQJ�KLHUDUFK\��
�
Nonspendable��DPRXQWV� WKDW�FDQQRW�EH�VSHQW�HLWKHU�EHFDXVH� WKH\�DUH� LQ�QRQVSHQGDEOH�IRUP�RU�
EHFDXVH�WKH\�DUH�OHJDOO\�RU�FRQWUDFWXDOO\�UHTXLUHG�WR�EH�PDLQWDLQHG�LQWDFW���7KH�'LVWULFW�GRHV�QRW�
KDYH�DQ\�QRQVSHQGDEOH�IXQG�EDODQFHV��
�
Restricted�� DPRXQWV� WKDW� FDQ� EH� VSHQW� RQO\� IRU� VSHFLILF� SXUSRVHV� EHFDXVH� RI� FRQVWLWXWLRQDO�
SURYLVLRQV��RU�HQDEOLQJ�OHJLVODWLRQ��RU�EHFDXVH�RI�FRQVWUDLQWV�WKDW�DUH�LPSRVHG�H[WHUQDOO\����
�
Committed��DPRXQWV�WKDW�FDQ�EH�VSHQW�RQO\�IRU�SXUSRVHV�GHWHUPLQHG�E\�D�IRUPDO�DFWLRQ�RI�WKH�
%RDUG�RI�'LUHFWRUV���7KH�%RDUG�LV�WKH�KLJKHVW�OHYHO�RI�GHFLVLRQ�PDNLQJ�DXWKRULW\�IRU�WKH�'LVWULFW����
7KLV� DFWLRQ� PXVW� EH� PDGH� QR� ODWHU� WKDQ� WKH� HQG� RI� WKH� ILVFDO� \HDU�� � &RPPLWPHQWV� PD\� EH�
HVWDEOLVKHG�� PRGLILHG�� RU� UHVFLQGHG� RQO\� WKURXJK� RUGLQDQFHV� RU� UHVROXWLRQV� DSSURYHG� E\� WKH�
%RDUG���7KH�'LVWULFW�GRHV�QRW�KDYH�DQ\�FRPPLWWHG�IXQG�EDODQFHV��
�
Assigned��DPRXQWV�WKDW�GR�QRW�PHHW�WKH�FULWHULD�WR�EH�FODVVLILHG�DV�UHVWULFWHG�RU�FRPPLWWHG��EXW�
WKDW�DUH�LQWHQGHG�WR�EH�XVHG�IRU�VSHFLILF�SXUSRVHV���7KH�'LVWULFW�KDV�QRW�DGRSWHG�D�IRUPDO�SROLF\�
UHJDUGLQJ� WKH� DVVLJQPHQW� RI� IXQG� EDODQFHV�� � 7KH�'LVWULFW� KDV� DVVLJQHG� ������� RI� LWV�*HQHUDO�
)XQG�IXQG�EDODQFH�WR�FRYHU�D�SURMHFWHG������EXGJHW�GHILFLW��
�
Unassigned��DOO�RWKHU�VSHQGDEOH�DPRXQWV�LQ�WKH�*HQHUDO�)XQG��
�
:KHQ�H[SHQGLWXUHV�DUH� LQFXUUHG� IRU�ZKLFK� UHVWULFWHG��FRPPLWWHG��DVVLJQHG�RU�XQDVVLJQHG� IXQG�
EDODQFHV�DUH�DYDLODEOH��WKH�'LVWULFW�FRQVLGHUV�DPRXQWV�WR�KDYH�EHHQ�VSHQW�ILUVW�RXW�RI�UHVWULFWHG�
IXQGV��WKHQ�FRPPLWWHG�IXQGV��WKHQ�DVVLJQHG�IXQGV��DQG�ILQDOO\�XQDVVLJQHG�IXQGV��
�
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�
$FFRXQWLQJ�(VWLPDWHV�
�
7KH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\�
DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUHV� PDQDJHPHQW� WR� PDNH� HVWLPDWHV� DQG�
DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQW�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�GLVFORVXUH�RI�FRQWLQJHQW�
DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�
DQG�H[SHQGLWXUHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG���$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKRVH�HVWLPDWHV��
�
127(���� /21*�7(50�'(%7�
�
� � � 5HIXQGLQJ�

6HULHV�����
� �

6HULHV�����
� �
$PRXQWV�2XWVWDQGLQJ�±��

-XQH����������
� � �

�����������
� �

�����������
� �
,QWHUHVW�5DWHV� ����� � ������� �����
� �
0DWXULW\�'DWHV�±�6HULDOO\�

%HJLQQLQJ�(QGLQJ�
� � 6HSWHPEHU����

���������
� 6HSWHPEHU����

���������
� �
,QWHUHVW�3D\PHQW�'DWHV� � � 6HSWHPEHU����

0DUFK��
� 6HSWHPEHU����

0DUFK��
� �
&DOODEOH�'DWHV� 1�$ � 6HSWHPEHU��������

�

��2Q�DQ\�GDWH�WKHUHDIWHU��DW�D�SULFH�HTXDO�WR�WKH�SDU�YDOXH�SOXV�DFFUXHG�LQWHUHVW�IURP�WKH�PRVW�
UHFHQW�LQWHUHVW�SD\PHQW�GDWH�WR�WKH�GDWH�IL[HG�IRU�UHGHPSWLRQ��
�
7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WUDQVDFWLRQV�UHJDUGLQJ�ERQGV�SD\DEOH�IRU�WKH�\HDU�HQGHG�-XQH�����
������

-XO\��� -XQH����
���� $GGLWLRQV 5HWLUHPHQWV ����

%RQGV�3D\DEOH ���������������� ������������������ ������������������ ����������������
8QDPRUWL]HG�'LVFRXQWV ������������������� ������������������ �������������������� ������������������
8QDPRUWL]HG�3UHPLXPV ������������������ ������������������ ������������������� ������������������
%RQGV�3D\DEOH��1HW ���������������� ������������������ ������������������ ����������������

$PRXQW�'XH�:LWKLQ�2QH�<HDU �����������������
$PRXQW�'XH�$IWHU�2QH�<HDU ����������������
%RQGV�3D\DEOH��1HW ����������������
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�
$V�RI�-XQH�����������WKH�GHEW�VHUYLFH�UHTXLUHPHQWV�RQ�WKH�ERQGV�RXWVWDQGLQJ�ZHUH�DV�IROORZV��
�

)LVFDO�<HDU 3ULQFLSDO ,QWHUHVW 7RWDO

���� ����������������������� ����������������������� �����������������������
���� ����������������������� ���������������������� �����������������������
���� ����������������������� ���������������������� �����������������������
���� ����������������������� ���������������������� �����������������������
���� ����������������������� ���������������������� �����������������������

��������� ���������������������� ���������������������� ����������������������
��������� ���������������������� ���������������������� ����������������������
��������� ���������������������� ����������������������� ����������������������

��������������������� ��������������������� ��������������������� �
�
$V� RI� -XQH� ���� ����� WKH� 'LVWULFW� KDG� DXWKRUL]HG�EXW� XQLVVXHG� ERQGV� LQ� WKH� DPRXQW� RI�
������������ � 7KH� ERQGV� DUH� SD\DEOH� IURP� WKH� SURFHHGV� RI� DQ� DG� YDORUHP� WD[� OHYLHG� XSRQ� DOO�
SURSHUW\�VXEMHFW�WR�WD[DWLRQ�ZLWKLQ�WKH�'LVWULFW��ZLWKRXW�OLPLWDWLRQ�DV�WR�UDWH�RU�DPRXQW�����
�
'XULQJ�WKH�\HDU�HQGHG�-XQH�����������WKH�'LVWULFW�OHYLHG�DQ�DG�YDORUHP�GHEW�VHUYLFH�WD[�UDWH�RI�
�������� SHU� ����� RI� DVVHVVHG� YDOXDWLRQ�� ZKLFK� UHVXOWHG� LQ� D� WD[� OHY\� RI� ��������� RQ� WKH�
DGMXVWHG�WD[DEOH�YDOXDWLRQ�RI��������������IRU�WKH������WD[�\HDU���7KH�ERQG�UHVROXWLRQV�UHTXLUH�
WKH�'LVWULFW� WR� OHY\� DQG� FROOHFW� DQ� DG� YDORUHP� GHEW� VHUYLFH� WD[� VXIILFLHQW� WR� SD\� LQWHUHVW� DQG�
SULQFLSDO�RQ�ERQGV�ZKHQ�GXH�DQG�WKH�FRVW�RI�DVVHVVLQJ�DQG�FROOHFWLQJ�WD[HV���6HH�1RWH���IRU�WKH�
PDLQWHQDQFH�WD[�OHY\��
�
7KH�'LVWULFW¶V�WD[�FDOHQGDU�LV�DV�IROORZV��
�
/HY\�'DWH� ��2FWREHU���RU�DV�VRRQ�WKHUHDIWHU�DV�SUDFWLFDEOH�
� �
/LHQ�'DWH� ��-DQXDU\����
� �
'XH�'DWH� ��8SRQ�UHFHLSW�EXW�QRW�ODWHU�WKDQ�-DQXDU\����
� �
'HOLQTXHQW�'DWH� ��)HEUXDU\����DW�ZKLFK�WLPH�WKH�WD[SD\HU LV�OLDEOH�IRU�SHQDOW\�DQG�LQWHUHVW�
�
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�127(���� 6,*1,),&$17�%21'�5(62/87,216�$1'�/(*$/�5(48,5(0(176�
�
7KH� ERQG� UHVROXWLRQV� VWDWH� WKDW� WKH� 'LVWULFW� LV� UHTXLUHG� WR� SURYLGH� FRQWLQXLQJ� GLVFORVXUH� RI�
FHUWDLQ� JHQHUDO� ILQDQFLDO� LQIRUPDWLRQ� LQFOXGHG� LQ� DQ� DQQXDO� DXGLW� WR� FHUWDLQ� LQIRUPDWLRQ�
UHSRVLWRULHV���7KH�DXGLW��ZKLFK�LQFOXGHV�DXGLWHG�DQQXDO�ILQDQFLDO�VWDWHPHQWV��LV�WR�EH�SURYLGHG�DW�
WKH�HQG�RI�HDFK�ILVFDO�\HDU�DQG�VKDOO�FRQWLQXH�WR�EH�SURYLGHG�WKURXJK�WKH�OLIH�RI�WKH�ERQGV���
�
7KH�'LVWULFW�KDV�FRYHQDQWHG�WKDW�LW�ZLOO�WDNH�DOO�QHFHVVDU\�VWHSV�WR�FRPSO\�ZLWK�WKH�UHTXLUHPHQW�
WKDW� UHEDWDEOH�DUELWUDJH�HDUQLQJV�RQ� WKH� LQYHVWPHQW�RI� WKH�JURVV�SURFHHGV�RI� WKH�ERQGV��ZLWKLQ�
WKH� PHDQLQJ� RI� 6HFWLRQ� ����I��RI� WKH� ,QWHUQDO� 5HYHQXH� &RGH�� EH� UHEDWHG� WR� WKH� IHGHUDO�
JRYHUQPHQW��7KH�PLQLPXP�UHTXLUHPHQW�IRU�GHWHUPLQDWLRQ�RI�WKH�UHEDWDEOH�DPRXQW�LV�RQ�WKH�ILYH�
\HDU�DQQLYHUVDU\�RI�HDFK�LVVXH��
�
�
127(���� '(326,76�$1'�,19(670(176�
�
'HSRVLWV�
�
&XVWRGLDO� FUHGLW� ULVN� LV� WKH� ULVN� WKDW�� LQ� WKH� HYHQW� RI� WKH� IDLOXUH� RI� D� GHSRVLWRU\� ILQDQFLDO�
LQVWLWXWLRQ�� D� JRYHUQPHQW� ZLOO� QRW� EH� DEOH� WR� UHFRYHU� GHSRVLWV� RU� ZLOO� QRW� EH� DEOH� WR� UHFRYHU�
FROODWHUDO�VHFXULWLHV�WKDW�DUH�LQ�WKH�SRVVHVVLRQ�RI�DQ�RXWVLGH�SDUW\���7KH�'LVWULFW¶V�GHSRVLW�SROLF\�
IRU�FXVWRGLDO�FUHGLW�ULVN�UHTXLUHV�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI�7H[DV�VWDWXWHV��
�
7H[DV�VWDWXWHV�UHTXLUH�WKDW�DQ\�FDVK�EDODQFH�LQ�DQ\�IXQG�VKDOO��WR�WKH�H[WHQW�QRW�LQVXUHG�E\�WKH�
)HGHUDO� 'HSRVLW� ,QVXUDQFH� &RUSRUDWLRQ� RU� LWV� VXFFHVVRU�� EH� FRQWLQXRXVO\� VHFXUHG� E\� D� YDOLG�
SOHGJH� WR� WKH�'LVWULFW�RI�VHFXULWLHV�HOLJLEOH�XQGHU� WKH� ODZV�RI�7H[DV� WR�VHFXUH� WKH�IXQGV�RI� WKH�
'LVWULFW��KDYLQJ�DQ�DJJUHJDWH�PDUNHW�YDOXH��LQFOXGLQJ�DFFUXHG�LQWHUHVW��DW�DOO�WLPHV�HTXDO�WR�WKH�
XQLQVXUHG�FDVK�EDODQFH�LQ�WKH�IXQG�WR�ZKLFK�VXFK�VHFXULWLHV�DUH�SOHGJHG���$W�ILVFDO�\HDU�HQG��WKH�
FDUU\LQJ� DPRXQW� RI� WKH� 'LVWULFW¶V�GHSRVLWV� ZDV� ����������� DQG� WKH� EDQN� EDODQFH� ZDV�
�������������7KH�'LVWULFW�ZDV�QRW�H[SRVHG�WR�FXVWRGLDO�FUHGLW�ULVN�DW�\HDU�HQG���
�
7KH�FDUU\LQJ�YDOXHV�RI�WKH�GHSRVLWV�DUH�LQFOXGHG�LQ�WKH�*RYHUQPHQWDO�)XQGV�%DODQFH�6KHHW�DQG�
WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ�DW�-XQH�����������DV�OLVWHG�EHORZ��
�

&HUWLILFDWHV�
&DVK RI�'HSRVLW 7RWDO

*(1(5$/�)81' ����������������� ����������������� �����������������
'(%7�6(59,&(�)81' ������������������ �������������������� ������������������
&$3,7$/�352-(&76�)81' ���������������� ����������������� ������������������
727$/�'(326,76 ��������������� ���������������� ����������������

�
�
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�

,QYHVWPHQWV�
�
8QGHU�7H[DV� ODZ�� WKH�'LVWULFW� LV� UHTXLUHG� WR� LQYHVW� LWV� IXQGV�XQGHU�ZULWWHQ� LQYHVWPHQW�SROLFLHV�
WKDW�SULPDULO\�HPSKDVL]H�VDIHW\�RI�SULQFLSDO�DQG�OLTXLGLW\�DQG� WKDW�DGGUHVV� LQYHVWPHQW�GLYHUVL�
ILFDWLRQ�� \LHOG�� PDWXULW\�� DQG� WKH� TXDOLW\� DQG� FDSDELOLW\� RI� LQYHVWPHQW� PDQDJHPHQW�� DQG� DOO�
'LVWULFW� IXQGV� PXVW� EH� LQYHVWHG� LQ� DFFRUGDQFH� ZLWK� WKH� IROORZLQJ� LQYHVWPHQW� REMHFWLYHV��
XQGHUVWDQGLQJ� WKH� VXLWDELOLW\� RI� WKH� LQYHVWPHQW� WR� WKH� 'LVWULFW¶V�ILQDQFLDO� UHTXLUHPHQWV�� ILUVW��
SUHVHUYDWLRQ�DQG�VDIHW\�RI�SULQFLSDO��VHFRQG��OLTXLGLW\��WKLUG��PDUNHWDELOLW\�RI�WKH�LQYHVWPHQWV�LI�
WKH� QHHG� DULVHV� WR� OLTXLGDWH� WKH� LQYHVWPHQW� EHIRUH� PDWXULW\�� IRXUWK��GLYHUVLILFDWLRQ� RI� WKH�
LQYHVWPHQW� SRUWIROLR�� ILIWK��DQG� \LHOG�� VL[WK�� � 7KH�'LVWULFW¶V�LQYHVWPHQWV�PXVW� EH�PDGH�³ZLWK�
MXGJPHQW�DQG�FDUH��XQGHU�SUHYDLOLQJ�FLUFXPVWDQFHV�� WKDW�D�SHUVRQ�RI�SUXGHQFH��GLVFUHWLRQ��DQG�
LQWHOOLJHQFH�ZRXOG�H[HUFLVH�LQ�WKH�PDQDJHPHQW�RI�WKH�SHUVRQ¶V�RZQ�DIIDLUV��QRW�IRU�VSHFXODWLRQ��
EXW� IRU� LQYHVWPHQW�� FRQVLGHULQJ� WKH� SUREDEOH� VDIHW\� RI� FDSLWDO� DQG� WKH� SUREDEOH� LQFRPH� WR� EH�
GHULYHG�´��1R�SHUVRQ�PD\�LQYHVW�'LVWULFW�IXQGV�ZLWKRXW�H[SUHVV�ZULWWHQ�DXWKRULW\�IURP�WKH�%RDUG�
RI�'LUHFWRUV��
�

7H[DV� VWDWXWHV� LQFOXGH� VSHFLILFDWLRQV� IRU� DQG� OLPLWDWLRQV� DSSOLFDEOH� WR� WKH� 'LVWULFW� DQG� LWV�
DXWKRULW\� WR�SXUFKDVH�LQYHVWPHQWV�DV�GHILQHG�LQ�WKH�3XEOLF�)XQGV�,QYHVWPHQW�$FW�� �$XWKRUL]HG�
LQYHVWPHQWV�DUH�VXPPDUL]HG�DV�IROORZV������REOLJDWLRQV�RI�WKH�8QLWHG�6WDWHV�RU�LWV�DJHQFLHV�DQG�
LQVWUXPHQWDOLWLHV�� ����GLUHFW� REOLJDWLRQV� RI� WKH� 6WDWH� RI� 7H[DV� RU� LWV� DJHQFLHV� DQG�
LQVWUXPHQWDOLWLHV�� ����FHUWDLQ� FROODWHUDOL]HG�PRUWJDJH� REOLJDWLRQV�� ����RWKHU� REOLJDWLRQV�� WKH�
SULQFLSDO� RI� DQG� LQWHUHVW� RQ�ZKLFK� DUH� XQFRQGLWLRQDOO\� JXDUDQWHHG� RU� LQVXUHG� E\� WKH� 6WDWH� RI�
7H[DV�RU� WKH�8QLWHG�6WDWHV�RU� LWV�DJHQFLHV�DQG� LQVWUXPHQWDOLWLHV�� LQFOXGLQJ�REOLJDWLRQV� WKDW�DUH�
IXOO\�JXDUDQWHHG�RU�LQVXUHG�E\�WKH�)HGHUDO�'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ�RU�E\�WKH�H[SOLFLW�IXOO�
IDLWK�DQG�FUHGLW�RI�WKH�8QLWHG�6WDWHV������FHUWDLQ�$�UDWHG�RU�KLJKHU�REOLJDWLRQV�RI�VWDWHV��DJHQFLHV��
FRXQWLHV�� FLWLHV�� DQG� RWKHU� SROLWLFDO� VXEGLYLVLRQV� RI� DQ\� VWDWH�� ����ERQGV� LVVXHG�� DVVXPHG� RU�
JXDUDQWHHG�E\�WKH�6WDWH�RI�,VUDHO������LQVXUHG�RU�FROODWHUDOL]HG�FHUWLILFDWHV�RI�GHSRVLW������FHUWDLQ�
IXOO\�FROODWHUDOL]HG�UHSXUFKDVH�DJUHHPHQWV�VHFXUHG�E\�GHOLYHU\������FHUWDLQ�EDQNHUV¶�DFFHSWDQFHV�
ZLWK�OLPLWDWLRQV�������FRPPHUFLDO�SDSHU�UDWHG�$���RU�3���RU�KLJKHU�DQG�D�PDWXULW\�RI�����GD\V�RU�
OHVV�������QR�ORDG�PRQH\�PDUNHW�PXWXDO�IXQGV�DQG�QR�ORDG�PXWXDO�IXQGV�ZLWK�OLPLWDWLRQV�������
FHUWDLQ�JXDUDQWHHG� LQYHVWPHQW� FRQWUDFWV�������FHUWDLQ�TXDOLILHG�JRYHUQPHQWDO� LQYHVWPHQW�SRROV�
DQG������D�TXDOLILHG�VHFXULWLHV�OHQGLQJ�SURJUDP��
�

7KH�'LVWULFW� LQYHVWV� LQ�7H[3RRO�� DQ� H[WHUQDO� LQYHVWPHQW�SRRO� WKDW� LV� QRW�6(&�UHJLVWHUHG�� �7KH�
6WDWH�&RPSWUROOHU�RI�3XEOLF�$FFRXQWV�RI�WKH�6WDWH�RI�7H[DV�KDV�RYHUVLJKW�RI�WKH�SRRO���)HGHUDWHG�
,QYHVWRUV��,QF��PDQDJHV�WKH�GDLO\�RSHUDWLRQV�RI�WKH�SRRO�XQGHU�D�FRQWUDFW�ZLWK�WKH�&RPSWUROOHU���
7H[3RRO� PHHWV� WKH� FULWHULD� HVWDEOLVKHG� LQ� *$6%�6WDWHPHQW� 1R�� ��� DQG� PHDVXUHV� DOO� RI� LWV�
SRUWIROLR� DVVHWV� DW� DPRUWL]HG� FRVW�� � $V� D� UHVXOW�� WKH� 'LVWULFW� DOVR�PHDVXUHV� LWV� LQYHVWPHQWV� LQ�
7H[3RRO� DW� DPRUWL]HG�FRVW� IRU� ILQDQFLDO� UHSRUWLQJ� SXUSRVHV�� � 7KHUH� DUH� QR� OLPLWDWLRQV� RU�
UHVWULFWLRQV�RQ�ZLWKGUDZDOV�IURP�7H[3RRO��
�

7KH�'LVWULFW�LQYHVWV�LQ�WKH�7H[DV�6KRUW�7HUP�$VVHW�5HVHUYH�3URJUDP��³7H[67$5´���DQ�H[WHUQDO�
SXEOLF�IXQGV�LQYHVWPHQW�SRRO�WKDW�LV�QRW�6(&�UHJLVWHUHG���-��3��0RUJDQ�,QYHVWPHQW�0DQDJHPHQW�
,QF��SURYLGHV�LQYHVWPHQW�PDQDJHPHQW�DQG��)LUVW6RXWKZHVW��D�GLYLVLRQ�RI�+LOOWRS�6HFXULWLHV�,QF���
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,QYHVWPHQWV���&RQWLQXHG��
�

SURYLGHV�SDUWLFLSDQW� VHUYLFHV� DQG�PDUNHWLQJ�XQGHU� DQ� DJUHHPHQW�ZLWK� WKH�7H[67$5�%RDUG�RI�
'LUHFWRUV���&XVWRGLDO��IXQG�DFFRXQWLQJ�DQG�GHSRVLWRU\�VHUYLFHV�DUH�SURYLGHG�E\�-30RUJDQ�&KDVH�
%DQN�� 1�$�� DQG�RU� LWV� VXEVLGLDU\� -�3�� 0RUJDQ�,QYHVWRUV� 6HUYLFHV� �&R��� ,QYHVWPHQWV� KHOG� E\�
7H[67$5� DUH� PDUNHG� WR� PDUNHW� GDLO\�� 7KH� LQYHVWPHQWV� DUH� FRQVLGHUHG� WR� EH� /HYHO� ,�
LQYHVWPHQWV�EHFDXVH� WKHLU� IDLU� YDOXH� LV�PHDVXUHG�E\�TXRWHG�SULFHV� LQ�DFWLYH�PDUNHWV��7KH� IDLU�
YDOXH�RI�WKH�'LVWULFW¶V�SRVLWLRQ�LQ�WKH�SRRO�LV�WKH�VDPH�DV�WKH�YDOXH�RI�WKH�SRRO�VKDUHV���7KHUH�DUH�
QR�OLPLWDWLRQV�RU�UHVWULFWLRQV�RQ�ZLWKGUDZDOV�IURP�7H[67$5��$V�RI�-XQH�����������WKH�'LVWULFW�
KDG�WKH�IROORZLQJ�LQYHVWPHQWV�DQG�PDWXULWLHV��
�

)XQG�DQG /HVV�7KDQ 0RUH�7KDQ
,QYHVWPHQW�7\SH )DLU�9DOXH �� ��� ���� ��

*(1(5$/�)81'
7H[3RRO ����������� ����������� ����������� ������������� �����������
&HUWLILFDWHV�RI�'HSRVLW ������������� ������������ ����������

'(%7�6(59,&(�)81'
7H[3RRO ������������� ������������
7H[67$5 ������������� ������������ ����������� �������������� �����������

&$3,7$/�352-(&76�)81'
7H[67$5 ������������� ������������ ����������� �������������� �����������

727$/�,19(670(176 ����������� ������������ ����������� ����������� �����������

0DWXULWLHV�LQ�<HDUV

�

&UHGLW� ULVN� LV� WKH� ULVN� WKDW� WKH� LVVXHU�RU�RWKHU�FRXQWHUSDUW\� WR�DQ� LQYHVWPHQW�ZLOO�QRW� IXOILOO� LWV�
REOLJDWLRQV���$W�-XQH�����������WKH�'LVWULFW¶V�LQYHVWPHQWV�LQ�7H[3RRO�DQG�7H[67$5�ZHUH�UDWHG�
$$$P� E\� 6WDQGDUG� DQG� 3RRU¶V��� 7KH� 'LVWULFW� PDQDJHV� FUHGLW� ULVN� E\� W\SLFDOO\� LQYHVWLQJ� LQ�
FHUWLILFDWHV�RI�GHSRVLW�ZLWK�EDODQFHV�EHORZ�)',&�DQG�1&8$�FRYHUDJHV��,QWHUHVW�UDWH�ULVN�LV�WKH�
ULVN� WKDW� FKDQJHV� LQ� LQWHUHVW� UDWHV�ZLOO� DGYHUVHO\� DIIHFW� WKH� IDLU� YDOXH� RI� DQ� LQYHVWPHQW�� � 7KH�
'LVWULFW�FRQVLGHUV�WKH�LQYHVWPHQWV�LQ�7H[3RRO�DQG�7H[67$5�WR�KDYH�PDWXULWLHV�RI�OHVV�WKDQ�RQH�
\HDU� GXH� WR� WKH� IDFW� WKH� VKDUH� SRVLWLRQV� FDQ� EH� UHGHHPHG� HDFK� GD\� DW� WKH� GLVFUHWLRQ� RI� WKH�
'LVWULFW�� 7KH� 'LVWULFW� PDQDJHV� LQWHUHVW� UDWH� ULVN� E\� LQYHVWLQJ� LQ� FHUWLILFDWHV� RI� GHSRVLW� ZLWK�
PDWXULWLHV�OHVV�WKDQ�HLJKWHHQ�PRQWKV��
�

5HVWULFWLRQV�
�

$OO�FDVK�DQG�LQYHVWPHQWV�RI�WKH�'HEW�6HUYLFH�)XQG�DUH�UHVWULFWHG�IRU�WKH�SD\PHQW�RI�GHEW�VHUYLFH�
DQG�WKH�FRVW�RI�DVVHVVLQJ�DQG�FROOHFWLQJ�WD[HV���$OO�FDVK�DQG�LQYHVWPHQWV�RI�WKH�&DSLWDO�3URMHFWV�
)XQG�DUH�UHVWULFWHG�IRU�WKH�SXUFKDVH�RI�FDSLWDO�DVVHWV��

�

127(���� 5,6.�0$1$*(0(17�
�

7KH� 'LVWULFW� LV� H[SRVHG� WR� YDULRXV� ULVNV� RI� ORVV� UHODWHG� WR� WRUWV�� WKHIW� RI�� GDPDJH� WR� DQG�
GHVWUXFWLRQ�RI�DVVHWV��HUURUV�DQG�RPLVVLRQV�DQG�QDWXUDO�GLVDVWHUV�IURP�ZKLFK�WKH�'LVWULFW�FDUULHV�
FRPPHUFLDO� LQVXUDQFH�� �7KHUH�KDYH�EHHQ�QR� VLJQLILFDQW� UHGXFWLRQV� LQ� FRYHUDJH� IURP� WKH�SULRU�
\HDU�DQG�VHWWOHPHQWV�KDYH�QRW�H[FHHGHG�FRYHUDJH�LQ�WKH�SDVW�WKUHH�\HDUV��
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127(���� &$3,7$/�$66(76�
�
&DSLWDO�DVVHWV�DFWLYLW\�IRU�WKH�\HDU�HQGHG�-XQH����������LV�DV�IROORZV��
�

-XO\��� -XQH����
���� ,QFUHDVHV 'HFUHDVHV ����

&DSLWDO�$VVHWV�1RW�%HLQJ�'HSUHFLDWHG
/DQG�DQG�/DQG�,PSURYHPHQWV ����������������� ����������������� ����������������� �����������������
&RQVWUXFWLRQ�LQ�3URJUHVV ����������������� ������������� ��������������� �����������������

7RWDO�&DSLWDO�$VVHWV�1RW�%HLQJ�'HSUHFLDWHG���������������� ������������� �������������� ����������������
&DSLWDO�$VVHWV�6XEMHFW�WR�'HSUHFLDWLRQ
%XLOGLQJV��9HKLFOHV��DQG�(TXLSPHQW ���������������� ��������������� ���������������� ����������������
:DWHU�6\VWHP ��������������� �������������� ���������������
:DVWHZDWHU�6\VWHP ��������������� �������������� ����������������� ���������������

7RWDO�&DSLWDO�$VVHWV�6XEMHFW�WR�'HSUHFLDWLRQ�������������� ������������� ���������������� ��������������
/HVV�$FFXPXODWHG�'HSUHFLDWLRQ
%XLOGLQJV��9HKLFOHV��DQG�(TXLSPHQW ���������������� ��������������� ���������������� ����������������
:DWHU�6\VWHP ��������������� �������������� ������������������ ���������������
:DVWHZDWHU�6\VWHP ��������������� �������������� ����������������� ���������������

7RWDO�$FFXPXODWHG�'HSUHFLDWLRQ ��������������� �������������� ���������������� ���������������
7RWDO�'HSUHFLDEOH�&DSLWDO�$VVHWV��1HW�RI
$FFXPXODWHG�'HSUHFLDWLRQ ��������������� �������������� ���������������� ��������������

7RWDO�&DSLWDO�$VVHWV��1HW�RI�$FFXPXODWHG
'HSUHFLDWLRQ ��������������� ������������� �������������� ��������������

�
�
127(���� 0$,17(1$1&(�7$;�
�
2Q� $XJXVW����� ������ WKH� YRWHUV� RI� WKH� 'LVWULFW� DSSURYHG� WKH� OHY\� DQG� FROOHFWLRQ� RI� D�
PDLQWHQDQFH�WD[�QRW�WR�H[FHHG�������SHU������RI�DVVHVVHG�YDOXDWLRQ�RI�WD[DEOH�SURSHUW\�ZLWKLQ�
WKH� 'LVWULFW�� � 'XULQJ� WKH� \HDU� HQGHG� -XQH� ���� ������ WKH� 'LVWULFW� OHYLHG� DQ� DG� YDORUHP�
PDLQWHQDQFH�WD[�UDWH�RI���������SHU������RI�DVVHVVHG�YDOXDWLRQ��ZKLFK�UHVXOWHG�LQ�D�WD[�OHY\�RI�
��������� RQ� WKH� DGMXVWHG�WD[DEOH� YDOXDWLRQ� RI� ������������� IRU� WKH� ����� WD[� \HDU�� � 7KH�
PDLQWHQDQFH� WD[� LV� WR� EH� XVHG� E\� WKH� *HQHUDO�)XQG� WR� SD\� H[SHQGLWXUHV� RI� RSHUDWLQJ� WKH�
'LVWULFW¶V�ZDWHU�DQG�VHZHU�V\VWHP����

�
127(���� 685)$&(�:$7(5�6833/<�&2175$&7�
�
2Q� 0D\����� ������ WKH� 'LVWULFW� H[HFXWHG� DQ� DJUHHPHQW� ZLWK� WKH� *DOYHVWRQ� &RXQW\� :DWHU�
$XWKRULW\�� SUHVHQWO\� NQRZQ� DV� WKH� *XOI� &RDVW� :DWHU� $XWKRULW\� �WKH� ³$XWKRULW\´���� 7KLV�
DJUHHPHQW� KDV� EHHQ� VXEVHTXHQWO\� DPHQGHG�� � 7KH� FRQWUDFW� DOORZV� WKH� $XWKRULW\� WR� DFTXLUH��
FRQVWUXFW� DQG� RSHUDWH� D� ZDWHU� WUHDWPHQW� SODQW� DQG� UHODWHG� ZDWHU� VXSSO\� V\VWHP� LQ� RUGHU� WR�
SURYLGH� SRWDEOH�ZDWHU� WR� LWV� FXVWRPHUV�� � &KDUJHV� WR� WKH�'LVWULFW� LQFOXGH� LWV� DOORFDWLRQ� RI� UDZ�
ZDWHU�FKDUJHV��FDSLWDO�FKDUJHV�DQG�RSHUDWLQJ�DQG�PDLQWHQDQFH�FKDUJHV���'XULQJ�WKH�FXUUHQW�ILVFDO�
\HDU��WKH�'LVWULFW�UHFRUGHG����������LQ�ZDWHU�FRVWV�DWWULEXWDEOH�WR�WKLV�FRQWUDFW���7KH�WHUP�RI�WKLV�
DJUHHPHQW�ZDV�H[WHQGHG�WKURXJK�'HFHPEHU������������
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127(����� 5(7,5(0(17�3/$1�
�
2Q�0DUFK����������WKH�'LVWULFW�LPSOHPHQWHG�D�6LPSOH�,QGLYLGXDO�5HWLUHPHQW�$FFRXQW��,5$��WR�
EHQHILW�WKH�HPSOR\HHV�RI�WKH�'LVWULFW���7KLV�UHWLUHPHQW�SODQ�FDOOV�IRU�WKH�'LVWULFW�WR�PDWFK�XS�WR�
���RI�HDFK�HPSOR\HH¶V�FRQWULEXWLRQ�EDVHG�RQ�HPSOR\HH�JURVV�ZDJHV���7KH�DFFRXQWV�DUH�VHW�XS�
LQ�HDFK�SDUWLFLSDWLQJ�HPSOR\HH¶V�QDPH�DQG�DUH�WKH�SURSHUW\�RI�WKH�QDPHG�HPSOR\HH���'XULQJ�WKH�
FXUUHQW�\HDU��WKH�'LVWULFW¶V�VKDUH�RI�FRVW�DVVRFLDWHG�ZLWK�WKLV�SODQ�ZDV������������
�
127(����� 675((7�/,*+7,1*�
�
2Q�$SULO� ���� ������ WKH� 7H[DV�/HJLVODWXUH� SDVVHG� D� ELOO�ZKLFK� DOORZV� WKH�'LVWULFW��ZLWK� YRWHU�
DSSURYDO�� WR� LQVWDOO�� RSHUDWH� DQG�PDLQWDLQ� VWUHHW� OLJKWLQJ�� � 7KH�'LVWULFW� FDQ� DVVHVV� WKH� FRVW� RI�
LQVWDOODWLRQ��RSHUDWLQJ�DQG�PDLQWDLQLQJ�WKH�VWUHHW�OLJKWLQJ�DV�DQ�DGGLWLRQDO�FKDUJH�RQ�WKH�PRQWKO\�
ELOOLQJV� RI� WKH�'LVWULFW¶V�FXVWRPHUV�� � ,Q�1RYHPEHU�� ������ WKH� YRWHUV� RI� WKH�'LVWULFW� DSSURYHG�
VWUHHW� OLJKWLQJ� IRU� WKH� 'LVWULFW�� � 7KH� FXUUHQW� VWUHHW� OLJKWLQJ� FKDUJH� LV� ������ SHU� PRQWK� SHU�
FXVWRPHU���'XULQJ�WKH�FXUUHQW�\HDU��WKH�'LVWULFW�UHFRUGHG����������LQ�UHYHQXHV�DQG���������LQ�
FRVWV�UHODWHG�WR�VWUHHW�OLJKWLQJ��
�
127(����� ),5(�35(9(17,21�6(59,&(6�
�
2Q�$XJXVW� ���� ����� WKH�'LVWULFW� HQWHUHG� LQWR� D� )LUH� 3UHYHQWLRQ� 6HUYLFH�$JUHHPHQW�ZLWK� 6DQ�
/HRQ�9ROXQWHHU�)LUH�'HSDUWPHQW���7KLV�DJUHHPHQW�ZDV�DPHQGHG�LQ������������������DQG�������
(IIHFWLYH�0DUFK����������� WKH�'LVWULFW�EHJDQ�ELOOLQJ�D�PDQGDWRU\� IHH�RI�������SHU�PRQWK�SHU�
FXVWRPHU� IRU� ILUH� SUHYHQWLRQ� VHUYLFHV�� � 'XULQJ� WKH� FXUUHQW� ILVFDO� \HDU�� WKH� 'LVWULFW� UHFHLYHG�
���������LQ�ILUH�SUHYHQWLRQ�VHUYLFH�UHYHQXHV���
�
127(����� ,17(5)81'�5(&(,9$%/(6�$1'�3$<$%/(6�
�
$V�RI� -XQH����������� WKH�*HQHUDO�)XQG� UHFRUGHG�D�SD\DEOH� LQ� WKH� DPRXQW�RI���������� WR� WKH�
'HEW�6HUYLFH�)XQG�IRU�GHEW�VHUYLFH�WD[�FROOHFWLRQV�DQG�D�SD\DEOH�LQ�WKH�DPRXQW�RI��������WR�WKH�
&DSLWDO�3URMHFWV�)XQG�IRU�H[SHQGLWXUHV�UHODWHG�WR�D�SUHYLRXV�ERQG�LVVXH���
�
127(����� 68%6(48(17�(9(17�±�%21'�6$/(�
�
6XEVHTXHQW�WR�\HDU�HQG��WKH�'LVWULFW�FORVHG�RQ�WKH�VDOH�RI�LWV�6HULHV������8QOLPLWHG�7D[�%RQGV�
LQ� WKH�DPRXQW�RI�������������$�SRUWLRQ�RI� WKH�SURFHHGV�ZLOO�EH�XVHG�IRU�����ZDWHU�SODQW�QR����
HPHUJHQF\� JHQHUDWRU� UHSODFHPHQW������ZDVWHZDWHU� WUHDWPHQW� SODQW� HPHUJHQF\� JHQHUDWRU�
UHSODFHPHQW������ZDVWHZDWHU� PDQKROH� /��1� UHSODFHPHQW������ZDVWHZDWHU� IORZ� PRQLWRULQJ�
HYDOXDWLRQ������SOXJJLQJ� DQG� FDSSLQJ� ZDWHUIURQW� PDQKROHV��DQG� ���� ZDVWHZDWHU� V\VWHP�
UHKDELOLWDWLRQ��SKDVH���� �$GGLWLRQDO�SURFHHGV�ZLOO�EH�XVHG� IRU�FDSLWDOL]HG�LQWHUHVW� DQG�FRVWV�RI�
LVVXLQJ�WKH�ERQGV��
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127(����� 127(6�3$<$%/(��
�
,Q� D� SULRU� \HDU�� WKH� 'LVWULFW� HQWHUHG� LQWR� D� ���PRQWK� (TXLSPHQW� )LQDQFLQJ� $JUHHPHQW� ZLWK�
:HOFK�6WDWH�%DQN� WR� ILQDQFH�D�&DVH����1��:'�/RDGHU�([WHQGDKRH�� �7KH�PRQWKO\�SD\PHQWV�
DUH��������ZLWK�LQWHUHVW�DFFUXLQJ�DW�������DQQXDOO\�RQ�WKH�XQSDLG�EDODQFH��7KH�IROORZLQJ�LV�D�
VFKHGXOH�RI�IXWXUH�QRWH�SD\PHQWV�UHJDUGLQJ�WKH�QRWH�SD\DEOH�DV�RI�-XQH�����������
�

)LVFDO�<HDU 3ULQFLSDO ,QWHUHVW 7RWDO
���� ������������� ��������������� ������������� �

�
,Q�D�SULRU�\HDU��WKH�'LVWULFW�HQWHUHG�LQWR�D����PRQWK�(TXLSPHQW�)LQDQFLQJ�$JUHHPHQW�ZLWK�&1+�
,QGXVWULDO�&DSLWDO�$PHULFD�//&�WR�ILQDQFH�D�&DVH�&;��%�&RPSDFW�([FDYDWRU�� �7KH�PRQWKO\�
SD\PHQWV� DUH� ������� ZLWK� LQWHUHVW� DFFUXLQJ� DW� ������ DQQXDOO\� RQ� WKH� XQSDLG� EDODQFH�� � 7KH�
IROORZLQJ�LV�D�VFKHGXOH�RI�IXWXUH�QRWH�SD\PHQWV�UHJDUGLQJ�WKH�QRWH�SD\DEOH�DV�RI�-XQH�����������
�

)LVFDO�<HDU 3ULQFLSDO ,QWHUHVW 7RWDO
���� ����������� ������������ �����������
���� ����������� ������������� �����������

����������� ������������ ����������� �
�

2Q�2FWREHU����������WKH�'LVWULFW�HQWHUHG�LQWR�D����PRQWK�(TXLSPHQW�)LQDQFLQJ�$JUHHPHQW�ZLWK�
&1+� ,QGXVWULDO� &DSLWDO� $PHULFD� //&� WR� ILQDQFH� D� &DVH� &;��%� &RPSDFW� ([FDYDWRU�� � 7KH�
PRQWKO\� SD\PHQWV� DUH� �����ZLWK� LQWHUHVW� DFFUXLQJ� DW� ������ DQQXDOO\� RQ� WKH� XQSDLG� EDODQFH���
7KH�IROORZLQJ�LV�D�VFKHGXOH�RI�IXWXUH�QRWH�SD\PHQWV�UHJDUGLQJ�WKH�QRWH�SD\DEOH�DV�RI�-XQH�����
������

)LVFDO�<HDU 3ULQFLSDO ,QWHUHVW 7RWDO
���� ����������� ������������� �����������
���� ����������� ������������� �����������
���� ������������ ��������������� ������������

����������� ������������� ����������� �
�

7KH�IROORZLQJ�LV�D�VXPPDU\�RI�WUDQVDFWLRQV�UHJDUGLQJ�WKH�QRWHV�SD\DEOH�DV�RI�-XQH�����������
�

�-XO\�������� $GGLWLRQV 5HWLUHPHQWV -XQH���������
7RWDO�1RWHV�3D\DEOH ������������������� ������������������� ������������������� �������������������

1RWHV�3D\DEOH��'XH�:LWKLQ�2QH�<HDU ������������������
1RWHV�3D\DEOH��'XH�$IWHU�2QH�<HDU ������������������
7RWDO�1RWHV�3D\DEOH���-XQH��������� ������������������
�
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�
�

)LQDO 9DULDQFH
2ULJLQDO $PHQGHG 3RVLWLYH
%XGJHW %XGJHW $FWXDO �1HJDWLYH�

5(9(18(6 �
3URSHUW\�7D[HV ����������� ����������� �������������� �����������
:DWHU�6HUYLFH ���������� ���������� �������������� �����������
:DVWHZDWHU�6HUYLFH ����������� ����������� ��������������� �����������
6WUHHW�/LJKWLQJ ����������� ����������� ��������������� ������������
)LUH�)LJKWLQJ�6HUYLFH ����������� ����������� ��������������� ������������
6ROLG�:DVWH�6HUYLFH ������������ �������������� ��������������� ����������
3HQDOW\�DQG�,QWHUHVW ������������ ������������ ���������������� ������������
7DS�&RQQHFWLRQ�DQG�,QVSHFWLRQ�)HHV ����������� ����������� ��������������� ����������
0LVFHOODQHRXV�5HYHQXHV ������������ ������������ ��������������� ����������

727$/�5(9(18(6 ����������� ����������� ������������� �����������

(;3(1',785(6
6HUYLFHV�2SHUDWLRQV�
3HUVRQQHO ����������� ����������� �������������� �����������
3URIHVVLRQDO�)HHV ����������� ����������� ��������������� ����������
)LUH�)LJKWLQJ�([SHQVHV ������������ ����������� ��������������� ������������
3XUFKDVHG�:DWHU ����������� ����������� ��������������� �����������
8WLOLWLHV ������������ ����������� ��������������� �����������
5HSDLUV�DQG�0DLQWHQDQFH ����������� ����������� ��������������� �����������
6WUHHW�/LJKWLQJ ������������� ������������ ���������������� �����������
2WKHU ���������� ����������� �������������� ����������

&DSLWDO�2XWOD\ ����������� ����������� ��������������� �����������

727$/�(;3(1',785(6 ����������� ����������� ������������� �����������

(;&(66��'(),&,(1&<��2)�5(9(18(6
29(5�(;3(1',785(6 ������������ ������������� ��������������� �����������

27+(5�),1$1&,1*�6285&(6�86(6�
7UDQVIHUV�,Q�2XW� ������������ �������������� �������������� ����������
1RWH�3URFHHGV ������������ �������������� ���������������� �����������

727$/�27+(5�),1$1&,1*�6285&(6��86(6� ������������ ������������ �������������� ����������

1(7�&+$1*(�,1�)81'�%$/$1&( ������������ ������������� �������������� ����������

)81'�%$/$1&(���-8/<�������� ���������� ���������� �������������� �����������

)81'�%$/$1&(���-81(��������� ���������� ���������� ������������� ����������
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��� 6(59,&(6�3529,'('�%<�7+(�',675,&7�'85,1*�7+(�),6&$/�<($5��
�

;� 5HWDLO�:DWHU� :KROHVDOH�:DWHU � 'UDLQDJH
;� 5HWDLO�6HZHU� :KROHVDOH�:DVWHZDWHU � ,UULJDWLRQ
� 3DUNV�5HFUHDWLRQ� ; )LUH�3URWHFWLRQ � 6HFXULW\
;� 6ROLG�:DVWH�*DUEDJH )ORRG�&RQWURO � 5RDGV
� 3DUWLFLSDWHV�LQ�MRLQW�YHQWXUH��UHJLRQDO�V\VWHP�DQG�RU
� ZDVWHZDWHU�VHUYLFH��RWKHU�WKDQ�HPHUJHQF\�LQWHUFRQQHFW��
;� 2WKHU��VSHFLI\������6WUHHW�/LJKWV ���� ������ ���������������������������������������������������������������

�
��� 5(7$,/�6(59,&(�3529,'(56�
�
� D�� 5(7$,/�5$7(6�)25�$����´�0(7(5��25�(48,9$/(17���
�

%DVHG�RQ�WKH�UDWH�RUGHU�HIIHFWLYH�-DQXDU\�������������
�
� �

0LQLPXP�
&KDUJH�

� �
0LQLPXP�
8VDJH

� )ODW�
5DWH�
<�1

� 5DWH�SHU�������
*DOORQV�RYHU�
0LQLPXP 8VH�

� �
�

8VDJH�/HYHOV
� � � �
:$7(5�� � �� ������ � ������ � 1� � �������

�������
�������
�������
�������
�������
������

� ������WR��������
������WR�������
������WR��������
�������WR��������
�������WR��������
�������WR��������
�������DQG�XS
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:$67(:$7(5�� � �� ������ � ������ � 1� � �������
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� ������WR��������
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�������WR��������
�������DQG�XS

� � � � � � � � � �
685&+$5*(�� � � � � � � � � �
&RPPLVVLRQ�
5HJXODWRU\�
$VVHVVPHQWV�

�
�����RI�ZDWHU�DQG�VHZHU�ELOO�

� � � � �

6WUHHW�/LJKWV� � �� ����� � � � � � � � �
9)'� � �� ����� � � � � � � � �
*DUEDJH� � �� ������ � � � � � � � �

�

'LVWULFW�HPSOR\V�ZLQWHU�DYHUDJLQJ�IRU�ZDVWHZDWHU�XVDJH" � ;
� <HV 1R
�

7RWDO�PRQWKO\�FKDUJHV�SHU��������JDOORQV�XVDJH���:DWHU��������� :DVWHZDWHU��������� 6XUFKDUJH���������
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E�� :$7(5�$1'�:$67(:$7(5�5(7$,/�&211(&7,216���8QDXGLWHG��
�

�
0HWHU�6L]H�

� 7RWDO�
&RQQHFWLRQV�

� $FWLYH�
&RQQHFWLRQV�

� (6)&�
)DFWRU�

� $FWLYH�
(6)&V�

� � � �
8QPHWHUHG� � � � ���� � � � � � [����� � � � �
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