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SAN LEON MUNICIPAL UTILITY DISTRICT
| 443 24TH STREET
SAN LEON, TEXAS 77539
281-339-1586'FAX: 281-339-1587
EMAIL ADDRESS: simudl@slmud.org

WEB PAGE: www.slmud.or

October 22, 2020

Phillip David Haskett
P.O. Box 1941
League City, TX 77574

Dear Mr. Haskett:

We have received your records request under the Texas Public Information Act, dated October 22,
2020. Your request is outlined below, along with our responses and supporting documentation.

1. “FORWARD THE CV’S OR BIOGRAPHIES OF THE TWO PERSONS CONSIDERED FOR
TYSON KENNEDY’S VACATED BOARD SEAT”
a. Attached.
2. “all electronic communications between yourself and/or any board member with those two
individuals”
a. Attached.
3. “full information regarding that $6,000,000.00 bond sale”
a. Attached.

Please note that the labor and overhead associated with this request represents a total of $22.20; please
remit payment to the District office at your earliest convenience and the associated documents will be
released to you. If you have any additional questions regarding the matter, please let me know and |
will do my best to work with you to come to a satisfying conclusion for your inquiry.

Sincerely,

Al FRLE

Andrew Miller
District Manager
San Leon MUD


http://www.slmud.org/

Fw: Board resignation

Date 10/22/2020 8:17 AM
From _on behalf of Phillip David Haskett
Actionable/To manchaca@gmail.com; amiller@slmud.org

FYl/CC sdoncarlos@rsg—llp.com;_

Mr. Miller,

| specifically requested below that you provide me with CV's for any individual the board was considering as a
replacement for the resigning board member, whom you coyly declined to even identify.

At the meeting it was revealed that TWO persons had been asked to submit CV's and that the board had been provided
that documentation to assist it in making a decision. That information should have been provided to the public prior to
the meeting but was not, in keeping with the Board's general refusal to provide information to the community it
governs.

| DEMAND THAT YOU FORWARD THE CV'S OR BIOGRAPHIES OF THE TWO PERSONS CONSIDERED FOR TYSON

| further request all electronic communications between yourself and/or any board member with those two individuals,
so that | can determine how they were identified as potential selectees.

On Tuesday, | further requested verbally that you provide me with some basic information about the interest rate and
terms of the bonds sold in August, 2020. | can find no mention of this bond sale in any meeting minutes after the board
resolution authorizing the sale was passed in April.

This is an obvious violation of the open meetings act, and you may be able to defang charges in that regard by providing
me with full information regarding that $6,000,000.00 bond sale FORTHWITH.

| reject in advance your anticipated claim that this request for information falls under the aegis of the Texas Open
Records Act, as it is obvious everything | have listed should have been provided to the public prior to recent board
meeting(s) at which these items were considered and acted upon.

| recognize that you are under the impression that the Attorney General has blessed your cronic resistance to open
records requests, but my forbearance in pursuing a legal remedy has been premised on the pending election.

That forbearance will cease on Wednesday, November 4th, and | urge you to consider just how many instances of open
records/meeting violations you'd like me to be able to cite in my civil complaint to enforce those acts.

Regards

Phillip David Haskett, RPL
Energy Trading \ Arbitrage
Kinetic Energy Group, LLC
P.O. Box 1941

League City, TX 77574

"Buy a gun with your tax refund" - Thomas Payne

This email is covered by the Electronic Communications Privacy Act, 18 U.S.C. Section 2510-2521 and is legally
privileged. This message and any attachments hereto may contain confidential information intended only for the use of
the individual or entity named above. If you are not the intended recipient(s), or the employee or agent responsible for
delivery of this message to the intended recipient(s), you are hereby notified that any dissemination, distribution or



copying of this email message is strictly prohibited. If you have received this message in error, please immediately
notify the sender and delete this email from your computer. The sender does not waive any privilege in the event this
message was inadvertently disseminated.

From: Phillip David Haskett
Sent: Friday, October 16, 2020 3:12 PM
To: Andrew Miller <amiller@sImud.org>

e I

Subject: Re: Board resignation

Mr. Miller,

| commend you on the continued evolution of your talent for speaking without actually saying anything of import.

Please advise WHO has jumped ship, so that | may include that information in the letter to the board and community I'm drafting
regarding this matter.

Regards,

Phillip David Haskett

Sent from my LG Mobile

—————— Original message------
From: Andrew Miller

Date: Fri, Oct 16, 2020 8:38 AM
To:
Cc
Subject:RE: Board resignation

We were informed verbally of the director's intent to resign; a formal letter of resignation has not been received to date and is
therefore unavailable for release.

The board has not chosen a replacement, hence the agenda item "Consider and Appoint Replacement for Director Vacancy."
During the meeting, there will be board discussion regarding qualified candidates with a potential vote to appoint an
individual to fill the vacancy. Pursuant to the Texas Water Code Section 49.105, the board has 60 days to appoint an individual
to fill the unexpired term, so | cannot state definitively whether a vote will occur during this meeting.

During these trying times, please remember to check in on your friends and family as best you can while engaging in safe
social distancing in accordance with CDC guidelines.

Andrew Miller

District Manager

San Leon MUD

(281) 339-1586

On 2020-10-16 09:13:37-05:00 Phillip David Haskett wrote:
Mr. Miller,
Please forward a copy of the letter of resignation of whomever has resigned from the board of directors, and a copy
of the CV of whomever the board has chosen as a replacement.
Regards,

Phillip David Haskett, RPL
Energy Trading \ Arbitrage
Kinetic Energy Group, LLC
P.O. Box 1941

League City, TX 77574

"Buy a gun with your tax refund" - Thomas Payne

This email is covered by the Electronic Communications Privacy Act, 18 U.S.C. Section 2510-2521 and is legally
privileged. This message and any attachments hereto may contain confidential information intended only for the use
of the individual or entity named above. If you are not the intended recipient(s), or the employee or agent
responsible for delivery of this message to the intended recipient(s), you are hereby notified that any dissemination,



distribution or copying of this email message is strictly prohibited. If you have received this message in error, please
immediately notify the sender and delete this email from your computer. The sender does not waive any privilege in
the event this message was inadvertently disseminated.



My name is Sheryl Hayslip-Bahena, My Husband, Matt Bahena and | have lived in San Leon, Texas for 6
years. | grew up on the Northwest side of Houston most of my life till moving here.

| own a Quilt Shop (Teo’s Treasures Quilt Shop) in Dickinson, Texas and have been open for Two Years.
The business has grown from a little house in Bacliff before moving to Dickinson, Texas in a two story
6,000 sq. ft. building. Before, as a Cypress business owner, the shop made signs, banners, decaled
windows, Dragsters and Race Cars for over 20 years. At the age of 15 | worked for my parents in their 4
Western Stores (Branding Iron Western Corral) for 17 years Managing, Selling, Buying all products in the
business and bookkeeping. Being a Real Estate Agent with Coldwell Banker and Remax and held my
license for 7 years was another adventure in my life. | was on a small Water Board in Brazoria County

for about 2 years.



Mark D. Niles
6™ St.
San Leon, TX

I was born in Houston in the 1950’s and attended school in the Spring Branch School district.
Later attended University of Houston and Texas A&M, graduating with a degree in
Meteorology. My dad purchased a lot on 6 Street in San Leon in the mid 1950’s and built a
small house on the property. We had many family weekend outings and celebrations in San Leon
and I spent some time as a young teenager with friends along the Bay.

After college I started working in the oil and gas industry as a seismic processing geophysicist. I
retired in 2012 from Chevron after 31 years. I moved to San Leon from Houston in 2011. I have
done some volunteer work for The Geophysical Society of Houston and Galveston Bay
Foundation after retirement. I do water quality testing for GBF at my home pier and Topwater. I
also run a Facebook Group, San Leon/Bacliff Weather Group, where I comment on weather
topics of interest to local folks, especially hurricanes and tropical storms.

In addition to processing seismic data during my career I also managed some seismic projects
contracted by Chevron: evaluating bids, designing specs for projects, and QC on the work done
on projects. I keep somewhat busy going to Houston to tend to my ninety-five year old mom’s
issues, playing tennis, fishing, and taking care of home and family. I would like to become more
involved in local community activities and would bring a willingness to learn and cooperate with
MUD proceedings.

Mark Niles
markniles52@yahoo.com
281-686-7766




SAN LEON MUNICTRFAL UTILITY DISTRICT
443 24TH STREET
SAN LEON, TEXAS 77539

Regular Meeung

Notice is hereby given of the Regular Meeting of the Board of Directors of the San Leon Municipal Utility District at
fi:30 p.m., Wednesday, April 15, 2020 via Teleconference (10 join please call 346-248-7799 Meeting [D¥362039794 PIN:
44324) for the purposs of Discuss/Consideration and Act/Approval upon the following mailers,

L
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Call Meeting 1o Order,
Approve for the Refunding Bond Sale:
Appoint Pricing Otficers and Adopt Parameter Resolution in connection with the Dismict’s Unlimited Tax
Refunding Bonds, Senes 2020
Adoption of an Order authorizing the issuance, sale, and delivery of the Series 2020 Refunding Bond, Paying
Agent Agreement and Escrow Agreement and Bond Purchase Agreement. including delegation of authority
pursuant to Texas Government Code, Section 1207.007 and authorizing the Board to sign all documents relating
1o the sale of the Bonds;
Approval of Tax Cemificate,
Acknowledge MSRE G-17 Disclosure from Raymond James & Assocites, Ing:;
Appoint Paying Agent/Registrar and Escrow Ageot;
Approval of form of Signature Identification and No-Litigation Certificate and autharize Atiomey General 1o
date upon approval of transeript and attorney (o date same a1 closing,
Approve the General Certificate and related cenificates for the Series 2020 Refunding Bonds;
Autharize Counse! and financial advisor to prepare the IRS Form 8038-CG and file same with the Internal Revenue
Service,
Consider and g1 an éengasement letter with special tax counsel:
Aunthorize the Distnat's attorney and the fimancial advisor to take all other actions and approve all documents
related to the refunding bond sale
Constder and Approve Insurance with Gallagher for the District
Consider and Approve Commercial Development a1 2311 Rue De Lafitie;
Consider and Approve Commercial Development at 2443 (Ave ) FM 517,
Discuss and Approve an authorization to scek competitive sealed bids for various small District projecis on an
“as nceded” basis:
Driscuss and approve mitigation efforts for 1211 11th billing issug;
Ratify submission of recent article and futire aricles for public clarification of misinformation and autharize
payiments of amounts necessary w print arficles for public clarification;
Approve the Minuies of the Regular Meeting for February 19, 2020 and the Special Meeting for March 25, 2020,
Consider and Approve the Engincer’s Report,
Consider and Approve the Figld Superintendent’s February 2020 and March 2020 Report,
Consider and Approve the Office Manager's February 2020 and March 2020 Reporrs;
Consider and Approve of the Ist Quarter Invesiment Repon Ending March 31, 2020,
District Manager's Febroary 2020 and March 2020 Reports:
Discuss and Fallow up on Outstanding Issues,
Diircctor's Report;
Recess into Executive Session pursuant (o Section 351.0717551.072 and 551.074 of the Texas Government Code
regarding:
#  ConsultEion with the District’s Attomay;
b, Personnel Matiers;
Retumn to Regular Session and Act on Matters Discussed in Executive Session,
Adjourn Meeting,

Prepared by: Janice Hoffman, Office Manager

Filing Date: 04/08/2020 1:27PM e————— o

1 herebry certify that this Instrument was FILED an the date and time smped nerean
and RECORDED In the OFFICIAL PUBLIC RECORDS of Galveston County, Texas,

4 Dwight D. Sullivan, County Clerk

Galveston County, Texas

DO NOT DESTROY - Wisming, tiis docurment & port of ihe Offfcial Public Retord



$6,039,995.40*

SAN LEON MUNICIPAL UTILITY DISTRICT
Unlimited Tax Refunding Bonds, Series 2020
Limited Offering Term Sheet

BORROWER:

PRINCIPAL:

PURPOSE:

AUTHORIZATION:

SECURITY:

BOND RATINGS:

PRINCIPAL
AMOUNTS:

QUALIFIED
TAX-EXEMFPT
OBLIGATIONS:

AMORTIZATION
ON THE BONDS:

INTEREST RATE:

San Leon Mumicipal Utility District (the “District”)

$6.039.995.40* San Leon Municipal Utility District Unlimited Tax Refunding
Bonds. Senics 2020 (the “Bonds™)

Proceeds from the sale of the Bonds will be used 1o pay for (a) refunding
portions of the Serics 2013 callable bonds (the “Refunded Bonds™) m mverse
order of maturity; and (b) the pavment of costs of issuance and professional
services rendered in connection therewith.

The Bonds are issued pursuant to Article II1, Section 52 of the Texas
Constitution and the general laws of the State of Texas, including particularly
Chapters 49 and 51 of the Texas Water Code, and pursuant to an order (the
“Bond Order”) adopted by the Board of Directors of the Distnict. At an clection
held within the District on May 14, 2011, the principal amount of $15,000,000
in bonds was authorized by the District’s voters 1o be issued by the Board of
Directors a1 a net effective mierest rate as defined by Chapter 1204, Texas
Government Code, not in excess of the maximum legal limit in effect at the time

of isspance. The Refunded Bonds were the first issuance owt of such

avthorizaton

Principal and interest on the Bonds ar¢ payable from the proceeds of a
continuing direct annual ad valorem tax levied upon all taxable property within
the District, which under Texas law is not limited as to rate or amount. The
Bonds are obligations solcly of the San Leon Municipal Utility District and
are not obligations of the State of Texas; Galveston County, Texas; the City
of Texas City, or any other political subdivision or entity other than the
District.

The Bonds will NOT be rated

The Bonds will be issved in denomminations of $100,000, or multiples of $5.000)
greater than 100,000,

The Disirict will designate the Bonds qualified tax-exempt obligations by the
stric.

Annual payments of principal on September | of each of the vears commencing
2021 through 2033 Interest will commence upon initial delivery of the Bonds
payable semianmually beginning September 1, 2020, and on cach March 1 and
September | thereafter until maturity or prior redemption

Bidders have the option of specifying that the principal amount of the Bonds
pavable on consecutive stated maturitics may be combined into 4 term Bond (the
“Term Bond™) with mandatory sinking fund redemption dates of the sanie stated
maturitics as shown in the schedule on the bid form.

*SUBJECT TO CHANGE



CALL OPTION:

SUBMISSION OF
BID:

AWARD DATE:

PRIVATE
PLACEMENT
LETTER:

EXPECTED
CLOSING DATE:

PAYING AGENT/
REGISTAR:

FINANCIAL
COVENANTS:

Bidders must submit their bids based on a fixed mate or rates of per annmum
interest. Subject to the night of the District to reject any or al) bids, the Bonds will be
awerded to the bidder whose bid produces the lowest net interest cost 1o the Distriet
Upon acceptance by the Board of Directors of the District the bid will be
honored by the Bidder through the execution of a Private Placement Letier

Bonds maturing on or after September 1, 2022 are subject 1o optional
redemption in whole or in part in authorized denominations, but in amounts
which will lesve no denominations in any stated maturity (or mandatory sinking
fund redemption date) of less than $100,000, on March 1, 2022 or from time lo
time, on any date thereafter.  Hidders may bid altemative call provisions. The
District would like to see alternative call provisions if it reduces interest

capense,

Bidders must submil a signed copy of the Bid Form no Iater than 12:00 p.m,
C ST time on May __, 2020, The Bid Form may be delivered 10 Andrew
Miller, General Manager, of the District by email st sonllerysimud org and
Chris Lanc by email at clancasamcocipital com,  Neither the Disinct nor
SAMCO Capital Markets, Inc. are résponsible if for any reason a bid is not
received prior to such deadline, thereby preventing a bid from being submitted
on @ timely basis. SAMCO Capital Markets, Inc. will not submit to the
Mstrict any bids received after the above deadiine.

The Pricing Officer will review the bids designated in the order dated Apnl 14,
2020, Subject 1o the Pricing Officer’s right o reject any or all bids and 10
waive any irmegularities (except irregularitics associated with the tmeliness of
any bid submission), the sale of the Bonds will be awarded 1o the bidder fthe
“Purchaser”) which provides the lowest bid based on the lowest interest cost and
cost for paying agent/registrar services just after Noon CST. on May ___, 2020

The Purchaser must sign a Private Placement Letter, wherein it, among other
things, must certify that it is an “accredited investor™ within the meaning of
Section 2{a)(15) of the Securitics Act of 1933, as amended (the “Act™), or a
“gualified institutional buyer” as defined in Section (a)(1) of Rule 144A under
the Act. that it is purchasing the Bonds for its own account and has no present
intention to szll, pledge, transfer, convey, hypothecate, morgage dispose of,
reoffer, distribute. or resell the Bonds, and must agret to ceriain restrictions on
transfers of the Bonds as further described in the Private Placement Letter.

It is anticipated that the Bonds will be delivered on or about June |8, 2020,

1t 15 anticipated that the Purchaser will also act as the Paying Agent/Registrar of
the Bonds. Please list any charges for this service. The Bonds will not be
qualified for DTC and will be delivered to the Purchaser in typewriticn form,

Subject 1o negotiation in sccordance with the Board's ability under Texas law,
Under Texas law, no restrictions may be placed on the District’s authority 1o
issue additional obligations supported in whole or i part by ad valorem taxes.



CONTINUING

DISCLOSURE: The District is NOT éntering into a continuing disclosure underiaking with
respect 1o the Bonds, under Rule 15¢2-12(b) of the United States Securitics and
Exclange Comnission

NO-LITIGATION

CERTIFICATE: The District will furnish the Purchaser a certificate, executed by both the

anthorized officers of the Board. and dated as of the date of delivery of the
Bonds. to the effect that no litigation of any nature of which the District has
notice is pending or, to the knowledge of the District's centifying officers.
threatencd against the District, either in state or federal courts, contesting or
attacking the Bonds, restraining or enjoining the levy, assessment and collection
of ad valorem taxes to pay the interest on or the principal of the Bonds, in any
marmer questioning the authority or proceedings for the issuance, exccution or
delivery of the Bonds, or affecting the validity of the Bonds or the title of the
present afficers of the District.

CONDITONS

PRECEDENT

TO FUNDING: Executed documentation satisfactory to the District’s Bond Counscl and
Purchaser including, but not limited to, the following:

{a) Bond Order adopted by the Board of Directors which containg all
velevant provisions governing the financing (rafe, term,
amortization, secority and all conditions, warranties and covenants
as are usual and customary for transactions of the same peneral

type);

(b} Opinion of Bond Counsel to the District as to validity and Opinion
of Special Tax Counsel as to the federal tax exemption;

{e) General and No Litipation Certificate;

() Private Placement Letter executed by Purchaser and Board;

(] Opinion of the Texas Attorney General as to validity of the Bonds
under Texas Law; and

(n Tax Certificate and TRS Form 8038-G.

REQUIRED DISCLOSURE OF INTERESTED PARTIES: Pursuant to Texas Government Code,
Section 2252.908 (the “Interested Party Disclosure Act™), the District may not award the Bonds o a
bidder unless the bidder either: (a) submits a Certificate of Interested Partics Form 1295 (the
“Disclosure Form™) to the District as prescribed by the Texas Ethics Commission (“TEC™), or (b)
represents to the District by marking the appropriate check box on the signature page of the Bid
Form that the bidder represents to the District that it is a publicly traded business entity or a wholly
owned subsidiary of a publicly traded business entity (the “Publicly Traded Entity Representation™).
In the event that the bidder's bid for the Bonds is the best bid received and the bidder does not
provide the Publicly Traded Entity Representation, the District, acting through its financial advisor,
will promptly notify the bidder. That notification will serve as the conditional verbal acceptance of
the hid, and the winning bidder must promptly file the materials described below.

The Disclosure Form can be found st hitps:/iwww.ethicsstate txusiwhatsnew/dll_info_form 1295 hitm
and reference should be made to the following information to complete it: (a) item 2 — San Leon
MUD; (b) item 3 — (identification number assipned to this contract) “Unlimited Tax Refunding
Bondy, Series 2020 — Award™ and (c) item 3 — (description of goods or services) Purchaser of Bonds.
If the bidder does not provide the Publicly Traded Entity Representation, the District cannot accept
vour bid unless and until you: (i) complete the Disclosure Form electronically at the TEC's



“electronic portal,” and (ii) print, sign ani deliver a copy of the Disclosure Form that is generated by
the TEC's “electronic portal.™ These materials must be delivered electronically to the District’s Bond
Counsel at joann@bwmtz.com and Financial Advisor at clane@samcocapital.com no later than 1:00
P.M., Central Time, on the bid duc date. I the Disclosure Form is required, time will be of the
essence in submitting the form (o the District, and no bid will be accepted by the District unless a
completed Disclosure Form is received on time.

Neither the District nor its consultants have the ability to verify the information included in a
Disclosure Form, and neither have an obligation nor undertake responsibility for advising any
bidder with respect to the proper completion of the Disclosure Form. Conscquently, an entity
intending to bid on the Bonds should consult its own advisors to the extent it deems necessary and be
prepared 1o submit the completed form promptly upen notification from the District that its bid is
the conditional winning bid,

IRAN, SUDAN AND FOREIGN TERRORIST ORGANIZATIONS: By submission of a bid, the
hidder represents that neither it nor any of its parent company, wholly or majority-owned
subsidiaries, and other affiliates is a company identified on a list prepared and maintained by the
Texas Comptroller of Public Accounts under Section 2252.153 or Section 2270.0201, Texas
Government Code, and pasted on any of the following pages of such officer’s internet website:

hitps Zocomptroller texas gov/purchasing/docs/sudan-list pdf,

https /flcomptroller texas gov/purchasing/docs/iran-ist pdf

htps://comptroller texas gov/purchasing/docs/fto-list pdf.

The foregoing representation is made solely to comply with Section 2252152, Texas Government
Code, and 1o the extent such Section does not contravene applicable Federal law and excludes the
bidder and each of its parent company, wholly or majority-owned subsidiaries, and other affiliates, it
any, that the United States government has affirmatively declared to be excloded from its federal
sanctions regime relating o Sudan or Iran or any federal sanctions regime relating to a foreign
terrorist organization. The bidder understands “affiliate” to mean any entity that controls, is
controlled by, or is under common control with the bidder and exists to make a profit.

ANTI-BOYCOTT VERIFICATION: By submission of a bid, the bidder hereby verifies that it and its
parent company, wholly- or majority-owned subsidiaries, and other affiliates, if any, do not boyeott
Isracl and. to the extent this bid is a contract for goods or services, will not hoycott Israel during the
term of this contract to purchase the Bonds. The foregoing verification is made solely to comply with
Section 2270.002, Texas Governmeni Code, and to the extent such Section does not contravene
applicable Federal law. As used in the foregoing verification, “boycott Israel™ means refusing 1o deal
with, terminating business activities with, or otherwise taking any action that is intended to penalize,
inflict economic harm on, or limit commercial relations specifically with Israel, or with a person or
entity doing business in Israel or in an Isracli-controlled territory, but doex not include an petion
made for ordinary business purposes. The bidder understands “affiliate™ to mean an entity that
controls, is controlled by, or is under common control with the bidder and exists to make a profit.

Signature Daie

Title



SAN LEON MUNICIPAL UTILITY DISTRICT
$6,039,995.40
UNLIMITED TAX REFUNDING BONDS, SERIES 2020

BID FORM

Name of Bank:

Contact;

Bidders may bid as a single term bond with one inlerest rate or with individual maturities and interest rates at their option.

THE BONDS

(Principal Amounts Subject to Change)
Interest to accrue from initial delivery of the Bonds

Phone:

Interest to accrue from initial delivery of the Bonds.

Tarm Bond: The Bonds may be |ssued as serial Bonds maturing In accordance with the above
maturity schedule or may provide that all of the consecutive annual principal amounts be combined into ane term
Hond (the “Term Bond”), If such election is made, the Band will be subject to mandatory sinking fund

redemption in the amount and on the dates set forth in the maturity schedule
{please indicate if bidder williwill not serve as paying agent and the fee)

Annual Paying Agent/Registrar Fee:

Bidder will NOT act as Paying Agent:

Bidder will act as Paying Agent:
Other Fees:
MAC Fee:

-ieptnmher 1 Approximate Maturity Interest
Maturity Amount Value Rate
2021 $ 230,000.00 %
2022 $ 235,000.00 Yo
2023 $ 240,000.00 %
2024 8 250,000.00 %
2025 $ 270,000.00 Yo
2026 Prem.CAB | $ 359,99540 | $ 565,000 %
2027 $ 570,000.00 Yo
2028 $ 595,000.00 %
2028 $ 615,000.00 %
2030 $ 635,000.00 %
2031 $ 655,000.00 %
2032 $ 680,000.00 %
2033 3 705,000.00 %
$  6,039,095.40
NIC:

Paying Agent Fee:




San Leon MUD Series 2020 Refunding
Page 2
Bid Form

The bidder hereby acknowleges thal the District may not sward the Bonds 1o 8 bidder unless the biddar either:

{8) submits a Certificate of Interested Patties Farm 1285 (the "Disclosura Form”) to the District as prescribed

by the Texas Ethics Commission (“TEC"), or (b) represants the District by marking the appropriate check box
shown below that the bidder represents to the District that it ls a publicly traded business entity. The undersigned
unterstands that the District will not accept this bid unless the bidder (I} marks the appropriate check box that

the bidder ie publicly traded business entity, or (i) submiis a Disclosure Form by 1:00 p.m. (GOT) on the bid due
dote (May 20, 2020).

Entity Submitting Bid - Check One:

Disclosure Form - Bidder will provide a Disclosure Form

Publicly Traded Entity Representation - bidder hereby represents
to the District that it is 2 publicly traded business entity or a wholly
owned subsidiary of a publicly traded business entity.

ﬁﬂe Date

[Flease reply fo amiller@simud org & clane@samcocapital.com




San Leon Municipal Utility Districi
Linlimited Tax Ref Bonds, Series 2020
$6.039 995 40

Sources & Uses

Dated 06/18/2026 | Delivered 06/18/2020

Sources Of Funds
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San Leon Municipal Utiliry Districi
Unhrmited Tax Ref Bonds, Series 2020
£6.039,995 40

Debt Service Schedule Part 16l 2
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San Leon Municipal Utility District
Unlimited Tax Ref Bonds, Series 2020
$6.039,995 40

Debt Service Schedule part 2 0f 2

Yield Statistics

Bond Ve Daollars 41K
wwernge ik R0 Y s
Werags Coupen 1 30A0504%
Seun Insered Lost (MICT 1 E(FADRID s
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S Inclosave Cosd (A0 | TTuLAGE,
IRS Form 8038
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San Leon Municipal Utility District
Unhmited Tax Ref Bonds, Series 20240
$6,039,995 40

Debt Service Comparison

tiisl.‘ll'ig
Date Tolal P+ ors Net New DIS Old Net DIS Savings
9 2020 | 727667 173 412 50 1M1 8 |7 PO EES T
DI P B T | V) & 24W0, 0ih 114,300 D0 s, bk T ol 1 nE e
oM nzd 6. T30 A L], T80 I VRGN T ol 215 TH
(1 Wi M3 LRI 00 VIR22500 LE4 R Sl G041 T
03 Mi24 134625 00 . 134,625 00 IKAL AR To W Th
e M 2028 LA ETE (Wi . VHLETE i WL IAE T L2100 e
A M 2028 Bl RIS e A H2E i GRS T L )
00 W 227 G365 N25 0 Fdes K25 (D T a1k T )T T
OF M 22K o83, X750 BV 3T (i LAY 20 ol 4 ey 2
(19 ML 2020 ), A0 stk R4 (M TRE Nins 2 Ol ES i
TR TV IV R T TS 12500 GT5. 12504 TS AR 266 P
o W2 R RN BRE N TAREKI 26 AL IEL 2N
IR T 1§ B T TTE i TOk0_ T8, (M) KN Gl 12E e
09 My I033 TIEATE 00D TISET5 00 T 240 (o aih6HTR o0
Testal S0, W), 67 $174,612.50 ST ARN914.17 LR AT ST, T
PV Analysis Summary (Nel to Net)
Crremes 'Y Dhehl Serv s Navinge TR STA0
Nat Y Cadlow Savangs o | 778 AT TR 424wl
l'iansfers from Prior laads Debt Service Fund (RLHET T
Comminganay or Rounding ks 1559 2%
el Present Lalie Henefit ST
Sl PV Pemetin 56,040,000 Refunded Prnopal Bt
Refunding Bond Information
Rutinding Daned Dt 6 IR 2000
Hetunding Delivary Date o VK 3020
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AN LEUN MUNIGIFAL UTILH Y DES1HIG )

MOCODY'S INVESTORS 8ERVICE, (INC

Check Date  Aug 21, 2020

Check Amoun $17,000.00
Quantity Description

o462

Invoice Data Digcount Taker  Amount Pak
PO3435TE 8121120 17,000.06
PROCUGT SOLMN4G  LISE \MITH Jasd ENVELDRE CORPORATE, QUMY FEHNYINE (2 -7t

1.00 INTIAL FEE FOR BOND SERIES 2020

FRNTED N LEA A - .




Moody's Investors Service, Inc.
TWTC AT 250 GREENWICH STREET
NEW YORK, NY 10007

USA
CHRISTINA LANE
MANAGING DIRECTOR
SAMCO CAPITAL MARKETS
6805 CAPITAL OF TEXAS HIGHWAY
SUITE 350
AUSTIN, TX 78721 bietEa
Recipient Invoice No.: P0343578

SAMCO CAPITAL MARKETS CaNtoNerNo;; 8000003307
8805 CAPITAL OF TEXAS HIGHWAY volee Date: iy 25,2040
SUITE 350
AUSTIN, TX 78731

Total Net Value: ust 17.000.00

Sales Taxes: usp C.00

Invoice Amount: uso 17.000.00

Inquiries Contact

MIS Callsctions Team
Email | MiSCollections@moodys.com

Moody's Investors Service, Inc. Taxpayer ID#  13-1958883
Please do not contact your Analytic Team regarding this or any other fee-related matter.

Retum This Partion With Your Paymant

Invoice No.: P0343576 Invoice Amount: USD 17,000.00
Moodys Ref No.: P0343578 Invoice Payable in USD

Customer No.: 8000003307

Invoice Date: July 23, 2020

Wire Payment with Invoice Number to

SunTrust Bank

Transit Routing # 081000104

ACH #
Moody's Account #

For Customers wiring outside the U.S.: Swift Code -

Mail Paymant with Involce Stub To

Moody's Investors Service, Inc:
P.O. BOX 102587

ATLANTA, GEORGIA 30388-0587
USA

PAYMENT DUE UPON RECEIPT




Moody's Investors Sarvics, Inc.
TWTG AT 250 GREENWACH STREET
NEW YORK, NY 10007

UsA

Involca No,:  PQ342676
involce Date:  July 23, 2020

Invoice Supporting Detail
For Professional Sorvices:
Local Governmaents, Infiial Fes: usD 17,000
USD 8,000,000 SAN LEON MUNICIPAL UTILITY DISTRICT, TX-San Lean Municipsl UsD 17,000

Liiity District, TX, 8AN LECHN MUNICIPAL UTILITY DISTRICT, TX-San Ledn Municipal
Liikty District, TX, Unimited Tax Refunding Bonda, Saries 2020

B0ASTH282

Sales Tax uap 0

Total: usD 17,000

Pagazofl




SAMCO CAPITAL MARKETS, INC.

4. Pror o 10:00 am. on August 19, 2020, FHN Capital Markets (Purchaser) will wire, in immeduately available
funds to Zions Bancorporation, Nanonal Associanon {Amegy Bank), the purchase price of the Bonds, which has
previously been agreed upon as specified below.

FHN Capital Markets (Purchaser) will wire the following:

b Winng Tnstructions:  7.0ns
Corporate Trust; Account

Bancorporanion, Nanonal Assoctanon (Amegy Bank); ABA #124000054; Texas
ﬁ FFC: San Leon; Atn: Ashley Hunt (Reed) (713) 232-1909.

Series 2020 Refunding Bonds

Par Amt of Bonds $6,000,000.00
Reoffering Premium 325,079.95
Plus: Accrued Interest 20,826.67
(Less): Underwriters Disc. (48,925.00)

__S6296.981.62

TOTAL Funds Received by the Paying Agent Zions Bancorporation, N.A. - Amegy Bank of Texas:

$6,389,959.34

5. Zions Bancorporation, National Association (Amegy) - Paying Agent will wire the following:

A Winng Instructions: THE BANK OF NEW YORK; ABA #021 000 018; Acct. AGM $64,079.07
Name: ASSURED GUARANTY MUNICIPAL CORP.; Acct. No.: Premium &

B olc Mo - Audrey Udir-Adler, Closing Coordinatr, — S&P Fee
(212) 339-3548; audit-adler@agltd.com; Re: San Leon Municipal Utlity
District, Texas, Unlimuted Tax Refunding Bonds, Senes 2020.

B. Winng Instructons: Texas First Bank, 1100 Hwy 146, Kemah, Texas 77565; Other Fees $17,500.00
Rouung #113110256, Account | San Leon MUD Ooeratng Acct.

C. Winng Instructons: Texas First Bank, 1100 Hwy 146, Kemah, Texas 77565 Debt Service $24,995.89
Rounng 113110256; Account [z Leon Municipal Uslity District~ Fund (+) plus
Debt Service, 281-538-4483. Accrued Int
$20,826.67 Accrued Interest + 4,169.22 Remining Funds = $23,995.89 (+) Rounding
Amt
D. Winng Instructuons: Wells Fargo Bank, 420 Montgomery St., San Francisco, CA  F.A. Fee & $69,500.00

94104; ABA #121000248; For SAMCO Capiral Markets, Accr. Expenses
for Credit to Public Finance (Austin), San Leon MUD
G, Senes 2020, (360,000 FA Fee + $9,500 Analytes = $69,500).

E. Winng Instrucnons: Anahuac Nauonal Bank, 801 S. Ross Steding, Anahuac, Legal Fees & $10,000.00
Texas 77514; ABA #113107162; Account | Account Name: Reud, Expenses
Stickland & Gillette, I.L.P.; Reference: 26/SIMUD 2020 / Co-Bond Counsel




DATE:

TO:

FROM:

SUBJECT:

SAMCO CAPITAL MARKETS, INC.

DRAFT CLOSING MEMO

August 5, 2020

Joe Manchaca
Andrew Miller
Gina Sones

Audrey Udir-Adler
Ashley Hunt (Reed)
JoAnn Matthiesen
Stephen DonCardos
Barbara Jane League
Alan Perrov

112l Walker

Chnsnna M. Lane

Closing Memorandum

EMAIL ONLY

San Leon MUD, Peesidens

San Leon MUD, Gieneral Manager

FHN Capital Maskets

Assured Guaranty Municipal Corp.

Zaons Bancorporaton N, - Amegy Bank of Texas (IHousron)
Baker Willlams Martthsesen 1LLP

Rexd Smockland & Gillerte

Ornck, Hernngton & Sutchffe LLP

Johnson Petrov LLP

Costello Engumeenng

SAMCO Capiral Markets, Inc

San Leon Municipal Udlity District, Texas
$22,750,000 Unlimited Tax Bonds, Series 2019 (the “Bonds™)

Delivery of the referenced Bonds 18 scheduled for Wednesday, August 19, 2020 ar 10:00 am. ar the offices of Baker
Williams Matthiesen LLP, 5005 Woodway Dnve, Swite 201, Houston, Texas 77056 and through the Depository Trust

Company (("DTC

W Eedd

). Closing mnstrucnons are outhned hdm\

1. Baker Willlams Matrduesen LLP (Bond Counsel), Houston, Texas, will handle all legal matters and coordinate
delivery of the Legal Opimons and Transcript of Proceedings.

o

Zwons. Bancorporation, Navnonal Assocanon (Amegy Bank) - Paying Agent will coordmate delivery of the

Waterworks System Revenue Bonds n accordance wath DTC's Fast System.

3 On August 18, 2020, San Leon MUD (the “Dismet”) will wire, n in immeduately avalable funds to Zions
Bancorpoeation, National Association (Amegy Bank), as specified below.

a.  Wirtng

Instructions:  Zions

Corporate Trust, Account

Nanonal Assoctaton (Amegy Bank), ABA #124000054; Texas

FFC: San Leon; Attn: Ashley Hunt (Reed) (713) 232-1909,

$92,977.72




A

B.

.

SAMCO CAPITAL MARKETS, INC.

4. Poor 1o 10:00 am. on August 19, 2020, FHN Capital Markets (Purchaser) will wire, m immediately available
funds to Zions Bancorporation, Nanonal Association (Amegy Bank), the purchase pnce of the Bonds, which has

previously been ageeed upon as specified below:

FHN Capital Markets (Purchaser) will wire the following:

b Winnp Instractons:  7aons Banmrlmnnmn. Nanonal Associanon (Amegy Bank); ABA #124000054; Texas

Corporate Trust; Account

Series 2020 Refunding Bonds
Par Amt of Bonds

Reoffering Premium

Plus: Accrued Interest
(Less): Underwriters Disc.

FFC: San Leon, Amn: Ashley Hunt (Reed) (713) 232-1909

$6,000,000.00
325,079.95
20,826.67
(48,925.00)

$6,296,981.62

TOTAL Funds Reccived by the Paying Agent Zions Bancorporation, N.A. - Amegy Bank of Texas:

$6,389,959.34

5. Zions Bancorporation, National Association (Amegy) - Paying Agent will wire the following:

Wintna Instractions: THE BANK OF NEW YORK; ABA #021 000 018; Acct AGM

Name: ASSURED GUARANTY MUNICIPAL CORP.; Acct, No.: Premuum &
Policy No,: 220409-N; Audrey Udir-Adler, Closmg Coordmator, S&P Fee

(212} 339-3548; audit-adler@agltd.com; Re: San Leon Mumapal Utihity

Distrct, Texas, Unlimited Tax Refunding Bonds, Senes 2020

Winng Instructions: Texas Fust Bank, 1100 Hwy 146, Kemah, Texas 77565; Other Fees
Rounng #113110256; Account || 520 Leon MUD Operating Accr

$17.000 Moody's Investors Service -+ $500 Prinnng Fee = $17,500)

Winng Instructions: Texas First Bank, 1100 Hwy 146, Kemah, Texas 77565 Debt Service

Routing 113110256, -\cwmn_s;m Leon Municipal Utility Distiet Fund (+) plus

Debr Service, 281-538-4483 Accrued Int

$20.826.67 Accrued Interest + 4,169.22 Remining Funds = $§23,995.89 (+) Rounding,
Amt

Winng Inseeuctions: Wells Fargo Bank, 420 Montgomery St., San Francssco, CA - FAL Fee &

94104, ABA #121000248; For SAMCO Capital Markets, Acct. Expenses
for Credit to Public Finance (Austing, San Leon MUD

RFDG, Senies 2020. ($60,000 FA Fee + $9 500 Analytics = $69.500)

Wirnng Instructions:  Anahuac Nanonal Bank, 801 5. Ross Sterding, Anahuac, Legal Fees &
Texas 77514; ABA #113107162; .\ccuunr-'\cmmn Name: Redd, Expenses
Srockland & Gillente, L.LP,; Reference: 26/SLMUD 2020 / Co-Bond Counsel

$64.079.07

$17.500.00

$24.995.89

$6G9,500.00

S1O.000.00




SAMCO CAPITAL MARKETS, INC.

F.  Winng Instructions: PlainsCapital Bank, Dallas, Texas, ABA #111322994, Legal Fees &
FEC: Baker Wilhams & Marthiesen LLP Operating Acct. Expenses
please nonfy Juamita Bernal upon receipt at (713) 888-3535.
[Bond Counsel Fee $50,000 + $6,000 AG Fee + $1,000 expenses = $57,000]
G. Wirnng Instructions: Wells Fargo Bank, 420 Montgomery St., San Francisco, CA  Special Tax
94104; ABA #121000248; SWIFT CODE: WFBIUS6S; Account Counsel

H.

6.

Account of Omick, Hernngron & Surcliffe LLP; Reference: 44008/ Invorce No.
1886862, E.ILN. 94-2952627

Zions Bancorporation, Nanonal Associanion (Amegy Bank) $6,138,184.38 for Escrow Amt.

the Escrow Account; Zions to retain escrow fee ($500) and first year paying Escrow Fee,
agent fee ($400) and Call Fee $300. PA Fee; &
Call Fee
Total Funds Disbursed:

$57,000.00

$7,500.00

13 3

Zions Bancorporanon, Nanonal Association (Amegy Bank) - Paying Agent will conference call the following:

Michael Cocchiola, B of A Secunties (646) 743-1438;, DTC; and Baker Williams Matthsesen LLP (Bond Counsel)
JoAnn Matthiesen (713) 888-2506 to release the bonds or wall be called prior to closing for release of thewr policy.

Hoffman, 443 24* Street, San Leon, Texas 77539, for payment.

Invoices for services rendered in connection with the bond issue should be sent to San Leon MUD, Atm: Janice

Should you have any questions concemmng the above please do not hesitate to call me ar (512) 914-0683
(clane@samcocapital.com). It has been a pleasure working wath all of you on this transaction and we look forward to

4

successful Closing,

Sincerely,

SAMCO Capital Markets, Inc.
Chnsuna M. Lane

Semor Managing Director

/

/

Andrew Miller
District Manager
San Leon MUD




SAMCO Capital Markets Involos No. 13m
G805 Capital of Texas Highway, Sulte 350

Austin, Texas 78731

{512) 343-0268 fax (512) 343-0514

INVOICE .,

Cusinmar
Name Swn Leon MUD D BHG2020

Address £.0. Box 5508 B
Ciy San Lwon S Temas ZIP /7539 Rep C. Lane
Phona {281} 339-1588

\

Hours Desoription Unik Price TOTAL
FA Fou for 58 000 000 REFLUINDING Sanes 2020 bond $80,000.00
lau In acenrdance with the conirast
| Armtytic Fos $8,500.00

[DaBvary: August 15, 2020

]
Flagsa ralorn the ancicasd copy with payrmanl. Thank you.




REID, STRICKLAND & GILLETTE
EST. 1927

INVOICE

August 5, 2020

San Leon Municipal Utility District
443 24" St
San Leon TX 77539

FOR SERVICES RENDERED as Co-Bond Counse! in connection with the
San Leon Municipal Utility District Unlimited Tax Bonds, Series 2020 10.000,00

TOTAL: $10,000.00

In order to ensure proper credit to your account, please reference 26/SLMUD
on your remittance.

REMITTANCE ADDRESS: WIRING INSTRUCTIONS: OVERNIGHT DELIVERY:
Reid Strickland & Gillette LLP ABA # 113107162 Reid Strickland & Gillette LLP
PO Box 809 Account NN 2514 E Cedar Bayou Lynchburg Rd
Baytown TX 77522 Anahuac National Bank Baytown TX 77521
Reference: 26/SLMUD PO Drawer N (281) 422-8166
Anahuac TX 77514 Reference; 26/SLMUD

Account Name: Reid, Strickland & Gillette
Reference: 26/SLMUD

REID, STRICKLAND & GILLETTE IS A LIMITED LIABILITY PARTNERSHIP

MAIN OFFICE MAILING ADDRESS MONT BELVIEU OFFICE
2514 E. CEDAR BAYOU LYNCHBURG P.O.BoX 809 11340 EAGLE DRIVE, SUITE 3
BAYTOWN, TEXAS 77521 BAYTOWN, TEXAS 77522 MONT BELVIEU, TEXAS 77523
TELEPHONE FACSIMILE

281.422.8166 281.428.2962




o R | e |

San Leon Municipal Utility District FINAL
Unlimited Tax Ref Bonds. Senes 20120 T —
H6,000,000.00
AGM Insured

Sources & Uses

Dated 07/01/2020 | Delivered 08/19/2020

Sources Of Funds

Par Amount of Bosds S 000, R0} L
Realfermit Premium 12507998
Ageroed Inderot from 070172020 w0 G819 HIH M RM66T
Tramvifers from Poor lssee Deldt Service Funds 29T T2
Tuotal Saurces S, AVR KN 54
Uses Of Funds
Tolal Tlnderwritier's Discoant (0L815%) 48925 00
Fmancaal Advisar 6, 0 00
Speuial Tax Counsel 7,500,003 |
P Counacl LR
Bond Counsel Expanucs 1,000, 00

| Tall Fee o0 |
Facoow Foz SO0
ML of Texss (IR
Attormicy Craeral A00000 |
Aunalytics @, 5041,00
POS OfMicial Stalement S0
S& Ratmng - Al fi, 270,00
Ratimg Fee 17,000 010
Paving Agent 400,00 |
Ciroms Bond Insurmce Premionm ( 80.0 bp) 57.R00.07
Plepasit 1o Dichit Service Fund 20, 83667
Diepentit 1o Current Refunding Fund 608, 18438 |
Hounding Amount 3,169,202
Tutal Uses S, 438 50454

oot J020 FINAL {07- 18- | SINGLE RURFDNE | WIS | 140 AU




San Leon Municipal Utility District
Unlimited Tax Ref Bonds, Series 2020
$6,000,000.00

AGM Insured

Debt Service Schedule Part 1012
| Cate Principal Coupon Interest Totai P+l Fiscal Total
4135030 . - - . B
040 L 200 - . 24,0333 26 013 33 -
| 1z3vum0 . . = 2603373
31202 . . TH. 100 00 T8, 100,00 - |
Ok 202 § TS (00, 1M 4 TR 100 D JA5, 100000 5
‘ 1231720521 : = = . 331, 200 11
03/00/2022 . . 74,4000 44,60, 00 <
00 22 BN (W [ A ORIy T4 500,00 .’_‘h-I,MI'J iy -
12312022 = = - = 130,200 00
| om0 . ; 741, K00 00 40, BOK). 1000 %
|~ oam02a I 1,000, R0 (0 68, RO 1N ;
2312023 z = . ; 136, 400,00
03012024 . = 96 K000 6 S0 (0 =
LA ) g | SO MO0, DM 4. 000y R ] 2115060 00 =
| 12312024 - . - - 13K, 300 001
e = . [EE TN 6.2 HiM0 00 =
LT 22 S 2380400 (Wb 300045 ﬁ:,ﬁ:h[l L ,*ﬁ'.‘,ﬂtm LA .
23124125 . . . s 360,600,060
037017024 . . S, 100 [0 % 100 00 - |
D 02 30,000 1) 4000, S, 100.00 SRR, 10400 ‘
1231 2025 . ¥ - : s o0 |
0301 027 - & A7 800 (i A7 4060, 1M1
D) 2027 L, 0 (WD 000 47 S00.00 07, SN -
| 2312027 = - » = 65500000 |
[ oso12008 : . 34,1000 040 30,100/00
[ OOV e SO, (W00 00 2 I A0 § 00 00 b?‘},ltﬂ] i . |
VLT : = z 2 {468 200.00
{3/ T/ . . 330006 13,040 ()
L1 R e ] 05 (i, Ly 2000 VR MO 00 G820 W) - [
| 1231202 : ; . : G0 400,00
O30 ME0 . . 27.050,00 27.0%0, 00 .
(V0 20 639,000, 04 2 00 TS0, 6205000 -
| 12312830 = = ; ; G851 04 00
N3AK 203 . = '.‘ll.'ﬂ]fl W .'.‘I]._TI:K:I LiCH]
G 23 %, (M) 4 00 20,700 06 S T ) ) |
| =3 2100 : : . : T0i6s, AT, T
0301/2032 = = 14,8850 000 1405000 . |
OS] TR 2 [ LR TR L] 200w 14,050 00 Tod_ 040 D0 .
a3 Bl 13 - . = - TR 1N
| 03012033 = - 7.150.00 7.0 5000 - |
| (R ) e R THS, (WAL O A T.150 008 T."".:','I S0 -
12317033 . . . - Tr050000 |
| Toinl 56, 00, (00, T - 51,226,133.53 £7,226,133.93

Gawwsh HEMF FIMAL [T7- 18- | SINGILE PURPCOSE | TIRGEGAT | M4l AM
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San Leon Municipal Utility District
Unlimited Tax Ref Bonds, Series 2020
$6, 00000000

AGM Insured

Debt Service Schedule Pan2ol2

Yield Statistics

Agcrued Interoit Trom 0702020 oo 8 192020 20,806.67
Bond Yenr Diollars 52 T30
-'n'crnﬁc Tife B TER Y ours
Avamge Coupon 2 3253050
Nt Interext Cont (WHT) 1. ROD 8994, ‘
Trae Tnderest Cost (TICT) LT521342%
Bond Yickt for Arhitraps Purposes L TS3TAT ‘
Al Tnabasrvis Cost (AR 2 gl
IRS Form 8034

Ned Interest Cint 103015 I
Weaphited Average Matmiy 2676 Years |

Soriees 0 FINAL {07-15- | SINGLE PURPCSE | TARO0 | 10-48-AM

SAMCO Capital




San Leon Municipal Utility District
Unlimited Tax Ref Bonds, Series 2020
$6,000,000.00

AGM Insured

' Debt Service Schedule

Date Principal Coupon intorest Total P+
12312020 - - 26,0¥3 33 26,033.33
123172021 175, O O 4 DM 156,200, 00 311,200.00 |
12312022 15N, Wb 00 1N 149,.29400) [ 339, 2M0.00
123012023 R MU 4 00w 14160000 336,00
1273172024 205,00 00 4. D0y 133, 800.00 A3RB0HLOD
VAL202% FERH IR T 125, 6400000 S0, 64040 10
12312024 S0, 0 Do 4 D00 10, 2400 0 Blds, O, (00
123012027 S0, 00,00 1 M 5, D00 655,000, 00
12332028 500, W01, 000 AN TR, 200,00 G, 20M0, 00
12/31:°2029 Gl 5, (Wbl 00 20N 66, 40000 i A0 |
23] 2030 B35, 004,00 2000%y 54, 100.00 R (TR
1231731 6.3, 000,00 2 00" 41 400 00 T, A0
12317032 G900, 00, (0 200"y, I8, 100 TIE L0010 |
127301720133 T1A W A6 M 14 300 O T20 X0, [

Totsl S, (HEN), Ebi, DN $1.226.033.33 57.106,133.33

Yield Statistics

Accroed Interest from 07801 2020 to R/ 2020 2LB6.67
Hond Year Dollars T2 a0 |
Average Life B TEE Yeour
Average Coapon 2 3253050%
Net Interont Cont (NIC) 1804 5399
Trie Interest Comt (THC) LTS21247%
Haomd Vield for Ardwinees Parposcs 1. T53T379
AL Inohieryo Cont (A PR L F T LT
IRS Form 8038

Bt Ivlores) Ciond (R TEL R T
Weaghted Avernge Maturity 2676 Years

Ssorem MM FiMad, (0776 | SIMGLE PURPCESE | TG0 | 1008 AM




San Leon Municipal Utility District
Unlimited Tax Ref Bonds, Senes 2020
S6.000,000.00

AGM Insured

Debt Service Comparison

Date Total P+ Existing DS Net New OIS Old Net DIS Savings
1273172000 2603333 1A AR 3R 1L AX0E90 04 1429651, 04 .
(R B k] A3 20000 1LAS4.TRA. T 1, TR 2E3. TG LRI 1552 45, 108,76
123172002 239 MDD L4 1037 1803 30876 1. 84580742 4176876
123172023 3346, 600 0 LAT5 883, 16 LAIE AR T | RS, 15252 43668 76
12302024 TR A0.00 L4806 37176 1LE253IT3 1R, e, 42 4561876
12312025 A 600 00 LARLITE M6 LELTTA TG 188 447 52 AT H6E T
123172026 il N0, (M) 126,332 LAG2IAZL M 1T, S 02 43,168,756
125302037 G55, (b0 10 I EEFTS O 1584275 (k) 13 HO3. TR 4501876
12312008 foilE, MM 10 | 346,5375.00 (R TR ) 1.0 B 2 A5 23120
12352029 e ] 125700250 LO3E 425 00 L9331 M A3, D
1237730 GHS, LML 0 | 21573, 00 l.ﬂﬂ_ﬁ 1] 201735626 46,381.26
(el Bim. 2 8 FLL TR 1.295,131.36 2060 53] 2% 2044 00X 52 A2 40026
12317032 TIE, 10000 LGS, 26 2085081 M 2 TH 0N 26 A3 00000
1E3I033 T3 31 00 1337856, 26 2067, 15626 2114, T 26 A5 Q50 D0
12317034 - | 254, 2% 2 135095600 1,356,956 2% -
TX3VMIS - I AT D56, M L3 TR 956 M 1, AT 95620
123 1HEE - L300, TR, T 1,590, ol T 1390, T68. 76
123122037 - 1425, 193,76 1A 195 L A23, 198, 7
123103 % - 1,200, 243 7 1,200, 24376 1,200,243 74
TR NS - 1,223, 850,00 1,223, 850,00 1,223 850, My
| e fe 1 BT - 1,2, M, ey 1,240 200 D T 240, 2
15120410 = [ Wit LKL 1 253200 K} 1250 MK 00
123172002 - 1279850, 00 12T RA0. D0 L2 g5 (0
2312043 - 1300, G0, 00 1,30, 000 D) 1,300, Pk 00
1231 - 1,318,650, 1,31 4,650,00 1ALE B3, D0
123175 - 13400 8. (0 1 240 80000 1, 3400, B00.00
12737173046 - 1,364, 100,00 1,366 300,00 1,364, 300,00
123107 - 1350 000, Dy 1A% R D 130 O
123128 - 141 15K 1. 411.900.00 (R R
1231 2049 - 1, A4 2 K} () 1,442 000k Dy A2 DN

Tustal £7.224,133.33 S0 288 522 02 £47,493 818 68 SaR07 1 400 SSTT.ANL3A

PV Analysis Summary (Net to Net)

Ciresn I Dt Service Savimgs SM.210.92
Mot PV Cashillow Savinges & 2 332 AN 21192
Awerscd Intcrenl Credd o Debt Service Fund M H2G.6T
Tranufers foom Pror Issne Delsl Servece Fod {W2LOTTT2)
Contmsency of Rounding Amonmt 316212
Ml Preacnl Vialoe Henclit 5500133000
Met 7V Benefit | 56,040,000 B efumiled Princrpal R 2.

Refunding Bond Information

Hefunding Daied Dute 0N

Rcfunding Delnery Dase 1%

Snrme 0 FINAL TR 18 | SINGLE PLRPOSE | WIREHIN | 10040 Al




San Leon Municipal Utility District
| Unlimited Tax Ref Bonds, Senes 2020
$6,000,000,00
| AGM Insured

. Net Debt Service Schedule

! Date Principal Coupon interast Total P+l Existing VS Net New DVS
123172020 - - 26,033.33 2601333 1,424 484 3K 1429691 04
123202 175, 04000, 4D A DO 156, 200,00 331, 20000 I A54,TRY 76 1,785,983, 76
1) L) | P, 1 53, 06000 31N 149 2040, 00 TG, 00,00 FARA TR 100330576
123172023 L 5% (W00 4 DO 141 G0N0 el LR N 1475 8076 LBL2 48276
12312024 JEFS IO (M) A 0 33 _BiWi. 00 J3R.BO0, 0 LARA ST T6 1L.E25ATR.76

I 1753 B 10 ed ZR3 M0 16 4 Dy 125 600, [0 Setalh, 000 LD LARLITLTG 1B, 77376
L3120 S350, 000,00 1,000 1 1, 2060, 700 iy, 200,00 1.206,131.26 IN62330, 24
123172027 S0, (M0_00 3000w LR R G55 MO0 122927500 1 MEA_TTS.00
1 2312028 SO (MO0 D 2D TE_204, 100 (WS H D0 1,236, 37500 1,904, 575 00

| s 1500000 2000y £, 4040, 0 K1 40000 | 257002800 153K, 475,00

[ L 27372030 G35 0 0 2 000 54, 104000 GED 10000 1,181 ¥T5 00 1LB0.F TS 00

pred e B3| G5 000 2 00y AT, AWE, 03 T AN 00 129513126 LIMIL531.26
1317052 50, 00, 00 2 (0, 2%, 1000 IR 100,00 1,716,981 26 2035,081.26 |
123113 704 00,00 2,00 | 4,306,000 T2 300,00 1337456 24 2067, 156,26
123172034 . - - - 1 356,956 26 133695626 |
12317135 - - = . TATR % 26 1,378,554, 26
V23172034 . = - - LA TR TH 1300 Tl 76
1231757 o - - E 142319396 142319376 |
(e § B 1 B - - = . 1 200,243, Th 1,000,243 Th
23] M0 - - - . 1225 K30.00 1,223 350 00 |
1231 N - F - - 1240 200 10 12400, 200 00
1331041 = - . . JL5R, 200 00 VL2ER 00 00
12312042 = . - - b2 RE0.00 1279 850 00
1230 7H43 . . = . 1. M0, (40000, 10 1 RN, (WD A

| V2730 A4 - - - . LRSS0 I 3R.650.00

[ P21 2045 E * . 13400, 800 DO 1. 340 {0000
2% e . - - = 1 5 0. 00 |, Ry, 008, 060
1273 047 = - . . 1. Vul, D00 U 1| 30, (W0 D
12317048 - . = E L ALT 000 FoA0 0 i Doy
12312049 ; ’ . . 1,442,000, 04 442,000,041

[ Total S, b, 0. i . $1.224,133.33 $7.226,133.53 S0, 18R, 52200 ST 493 K2R.6H

Sanes MO0 FIMAL [07- My | SIMGLE PURPOSE | NG00 | 104 Al
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San Leon Municipal Utility District
| Unlimited Tax Ref Bonds, Series 2020

$6.000,000.00

AGM Insured

| Pricing Summary

| of Maturity

| Maturity Type Bond Coupon Yield Par Value Price ¥TWM Call Date Call Price Dollar Price
0L02T  Senal Coupon 4.000% 0750 1000007 175,000 00 : 180.Ra1.50
0L 2022 Senal Coupon ERLT R TAMY T 1SR, (B D 16, 441" = . - 2 23790
ON1202%  Senal T'ul.q-u::l A400%:  OEHO% 100 Dl (BL AN L] § o - . = 213, 10010
U024 Serial Coapoo LO00%  0980%  §D0 000" 20500000  T1LE9T4% - . - 230423 T0
0 NS Serial Coupon L e O L R ZAS 0000 114.26 - . - 208, 52745
M2 Senal Colpuan L0 IR0 TD0LOD 30,000  116378% - - - 1, TR S0
| 012027 Senal Coopon J000%  1.330% 100006 SOL0000 LI - - - G2 50120
02028 Serml Coopon 2000% 1 A80% 10000, 9000000  T03.924% - : - GEE1S1 60
G000 Soral Coupon Z000%  1USHO%L  DEND DO GEENNLOD 103 05% ¢ 162% 090012028 | (N0.D0 B3 A A0
O] 200 Senal Coupon 2000%  1680% 100000 GRS 00000 102%0%% o L T30% 0L 2008 100.000% G508 25
03T Senal Coapoo 00  LTI0%%  §O0.000 6650000  1020016%  1.798% DOOI2028  100.000% 6TH 406 40
A AT Senal o “oapon 2% 1B W D (SRR LY o 1. B0 (HAH 22 100, D00 BAT ARG AT
NBNHIE  Serval Colipon L0 1L950%  TO0O00" TIEINNLOD 100560 ¢ LOGH%s  OO0DLEZE L0000 THT A28 35
Tostul : - 6, 00 04 D - - - - S6.325,079.95

| B Information
Par Ammnt of Honds 56, 000, (000 00
I Reoffering Premiom or (FPhsoowmt ) I25.07995
| Tirows Production $6.323 079,95

|

| Totsl Underwntes's Dwcoant (0.815%) S48 015 1)
| Bl {104 A2 985%) 6276 154 95
| Ascrmed Tnterest from 07012020 o OR 1020 20, K607
Tiotal Porchase Prce 56,200, 81 A2
| Bond Year Dallan SSLTI00
Avernge Life 5758 Y oarw
ey Coupan 25255050
Nt Tnterest Conl (WIC) 1. 8D SRS
Troe terest Cost (1) L7521242%

Berwm D000 FINAL (710 | SINGLE PURPOSE | TR0 | 100 Al

SAMCO Capital
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San Leon Municipal Utility District

Unlimited Tax Ref Bonds, Senes 2020
| §6.000.000.00

AGM Insurad

Summary Of Underwriter's Discount

+ = Issuance Total
[ Matu rity Concession Takedown Total Valus Takedown |
01 M2 . i [ 1 0 250 175,00, (M3 43750
LALVE V] e - 03T 037T4% LR R R TI2.50
0001 2023 . 050 L5 105 00 00) 91500 |
D Rl - 0500 0 S00%, 208,000, 00 1.02%.00)
QAN 2s - 0500y 300 w 233,000 00 117500
[ TR ] S [T S0y, 5310, O, 313 2E50.00
L2027 - 05004, 0 S00Ay 60,000 6 TR |
D I02K - A SO0, LR S, 0000 10 280,00
(N 020 = R 1501 RO 107500 |
| AN TH a 0 SN 10,500 GBS DY 00 117500
(A . 5002 S0, 655 00H 10 3 325.04)
LTl TR = 500y &S00 69,104 6 5,450.00
01 M33 . 0 5Ky 0 500 T1A,000 00 LETS.00
Total . 65,0080, D04 1) §28.335.00
Underwriting & Issuance Expenses
Total Management Foos (1 10005) 56,000,040
T'otal Averape Takodown (O 480%) $20.325.00
Total Uinderanicos Exponaes (0U777%) $1.3 40000
TOTAL UNDERWRITING SPREAD (0 815%) 4802500

Serms PLI0 FINAL [07-10- | SINGLE MEAPOEE | TGO | D4k Al




- R - R (T

San Leon Municipal Utility District
Unlimited Tax Ref Bonds, Series 2020
$6,000.000 00

AGM Insured

Detail Of Underwriter's Discount

Dated 07/01/2020 | Delivered 08/19/2020

UNDERWRITER'S EXPENSES DETAIL

| Ulndarawrites's Conmaeld (0 167%) S10, 0 00
Linderwniter's Expenacs [ DA07 ) £3,600.00
TOTAL sisen00 |

Sones X0 FINAL (O7-10- | SWELE PURROSE | TMGIO00 | 10045 AM

SAMCO Capital




| San Leon Municipal Utility District

Unlimited Tax Ref Bonds, Senes 2020
$6,000,000.00 |
AGM Insured

Proof of D/S for Arbitrage Purposes

Date Principal Interest Total
OR1972020 . .
001 2020 . 2603333 16,033,335
n20l202) - TE 10,1040 TH_ 1 ()
(3 | 2 175,000, 0 TH_104. 00 263, 100.00
03012022 . 74,600,041 T46001 00
OS00 22 15l B0, KM T4, A1 G0 a4, 600,00
03012623 = T, R4, 10 T, 400,00
D0A01/2023 103 000 0o 0, 800,00 265, 80000
BA012024 . &6,900,00 s, 200, DO
(L 024 2005 MO, (M0 s, W00 MY IT0, 90000
TENTITEL = 62200, 01 A7 400 O
LB s el ] 235,000,{H) 62BN, 1) 2077 K00, 0H)
03001126 . S5, HM), 00 3R, 100,00
0400 112024 A30, 000 00 £, 100,00 SHH 100,00
03012027 47504006 47,900,010
oa01 2027 360,000, 00 47,3000, 00 0T, 300, D0
0301 2028 s 10 100,00 390, L1900,
R e 24009, 00y, 00 19 LM A 2544 100 Ok
DN 2020 - 14.050.00 14, 501y
D901 2020 - 14.050,00 105000
O30 2000 - 14,080 00 14,050, 00
{400 1/ 2070 . (ERELT 14,050 010
GEN Tl Tk . 14,050,660 14,050, 06
nlznal - )4, 080, 0 14,0050, i
03012032 - 405000 14,050.00
09/01, 2032 04000, 040 14,050,00 04,050, 00
0301 33 = T 5000 T 15000
L T1 A 000 G0 T 15400 T221 %0040

Tikul S ALl 13 L1 148,535 33 ST 14851800

Sores X000 FINAL [O7- 6 | SINGLE PLFPOSE | WIRRE0 | Ukl au

SAMCO C
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San Leon Municipal Utility District
Unlimited Tax Ref Bonds, Senes 2020
S6,000,000,00

AGM Insured

Proof of Bond Yield @ 1.7537379%

Cumulative
Date Cashflow PV Factlor Present Value PV
IR 2 = 1AM R g = .
(0] A0 M (3133 LU= R R R TR 2601818
R e, i TH, 1O 0 (0 PO T 0T, TI3M07 100 5 28
LT e 253.100,00 LOR21 188 S4B STA 2R 35) w853
LUR LY B, ] T 400,040 T3R8 TEA0. M) 424 597,73
b 2022 26, illh O 0965 | e 55 I AR HT0068 71
AN 23 T 0000 0256707 67T TG b TAT. TLAT
Haal/ 2023 265 RO0.00 (R4 3y T 0ER 2T 000104
001 M4 i OO 1) 00,3441 | 9 G2 HT7 33 1062 a0 27
DN 24 271,500, 00 [URFE BT 53,405 06 P36 10023
030172005 2 W00 00 0. 9Z3F9 16 58,020 6 13T 20087
Oy an2s 20T B00.00 0.9 58646% 2T2. 7449 646 803 56
U300 20206 A8, 1ib0 00 0. S 7o 5x 5274019 1690814 55
[0 ) Bl e S8R, 100 00 {1, EHMA 1 st 570,206 21 LI2R913T |
03012027 47 400,40 (B2 I RE3x 42 3TH. 50 LT, M, 51
2012027 AT, Sib i) O ER4320 53729300 2908, 54332
03012028 T 1 (W0, 00 0. 8767450 34.280.73 2842 86404 |
01 228 2 544,100 00 01, BAe 240 2T AMTT 5054 00232
L) A 14,000 10 .86 5691 x 12, 10505 5 066, 10737
012020 14,050,060 LR ETTE T E 11, 9990.42 ST 10T 1D
030172030 T (050 00 0, BAGGS 50w 1, 8%%.52 LAon2T |
T 2000 14,0500 B39 2 11,7920 5000, Mg 82
03012031 18 080 00 (K00 R 11,689.61 S 113 40443
012031 T, 05000 O B4TER T 11 SRR 0d 5.125,072.43
03012032 L4054, B0 ,8] 759dx 11,4%7.27 5136570 |
(0112032 Tk, 050, (W0 I CET SNATT I 5 T 1RG2]
03/01/2033 T 1500 U REO344T3x 5, 74465 5. T12.931.%
0e01,2033 T22150,00 O TG0 3 57516590 i, ARE 00T 55 I
Taial £7,14N550.33 6. 2ER 1197 55
Derivation Of Target Amount
Par Amount of Boads Sar (31,100,130
Heoffering Premium or (Discoant ) 32507595
Aoorued Intereat Irom 074V 02 1o 08 192020 20,336.6T |
Fond Bisuranie Preminm__ { 80,0 by} (5780907}
Cirigsnal byoe Proocod 56, 7RR 00755

S N0 FINAL [07-18- | SINGLE PURAPCSE | T G0000 | 1020 As
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San Leon Municipal Utility District
Unlimited Tax Rel Bonds, Senes 202()

56, (00, 000,00
AGM Insured

Derivation Of Form 8038 Yield Statistics

Issuance Issuance
Maturity Value Coupon Price Price Exponent Bond Years
002020 1 75,0400 (W LR 103 338% TROH4E S0 ) ) ARG T TI0.981.7%
asq1 2022 T 6D, D R Ik, 4 1 Ve NLET.90 2,1 b T 8 15212
0008 H2s 1 55, Dy O 4,001 A3 1% 23T LD 1 I it T GTS 03 A
[ D902 PR RL LRI 4. (0 111514%% I A2 1 66T 955 93208
W01 N2S I35, 000, 01 4 D0 114,267 2R ST A5 5.1t T 1 387301 K3
901 2026 L3000 16} 40Ky I 3T5% B16,TRT 5 6 H6G6TS 5803, 523,62
09012027 60 00400 1AM 1L AT™s B2 49] 30 T 166666TY 4461 S Gn
Q0L 202E SO0 DY 00 2000 103 924% G123 151 .60 B 1 66666T ST, 40473
| 03017129 LAERCU R 2. MK 1031 56% 634, 4iHE 40 R 166666Tx RIS 41050
| L e T &35 001 00 200 J02.305% 50 R 28 L | Bl T G0 5T 54
RNE203] i, D010 2.0 102 016% AR 4 40 [N T.575338.13
I [0 ] Bl ke £ 1M, 2Ny 1011 14% G5 i 60 12 1 66666 Tx B.438 520,50
a0 sl IS 00k 00 2 Uy LD, 365% s TIT 638 3% 13 166666 T: O 448 Qg Dy
Torml S, (M), TR, M) 56, 325.079.95 - SSLETDASE0D
Description of Bonds
Final haturity Nnle 012033
e prce of colie msgc GA25.0T0 95
Stated Redemmption st MMamomity i T W, (0 (W
Werphted Averspe Matunity < Bond Y ean Insue Price H.670 Yeur
Hond Yield for Arbatenie Purposcs LTS3 1%
Uses of Proceads of Issue
Proceeds used for sooned inleresi ML 8M.67
Procegda wacd for bond msuance costs (inchiding uodecranien’ dmcoant ) 218, 89500
Procceds msed for credit enhoncoment

(57 805.07)

Procecds allocated to reasonably regquired renetve or replacement fand

Description of Refunded Bonds

Proveeds used fo cumently refund prios issus

6038, L8 3R

Procceds used o sdvance refund prior isnoee

Remaming weighted sverage maturity of the honds 1o be carrently refimded EATD Yeus
Remaming weighted nvemge matmmity of the honds t0be advimee mefanded =
Lasi daie on which the refinided honds vall be called S0 20N

Bewlian 200 FIRAL §07-1. | BINGLE PURPOEE | MGG | 1048 AM

SAMCO Capital
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San Leon Municipal Utility District
Unlimited Tax Ref Bonds. Senes 2020
£6,000,000.00

| AGM Insured

. Form 8038 Refunded Bonds

Type of
I Date Bond Coupon FV Principal Price Issue Price
| Series 1003 Final
(M 2020 Serial Coupon RN | BEh, Db, G0 ER L IR, 622 20
Tl 2012 Senal Cougon R 140, 000 () 1072 323%, 413 T
9 201 Serial Coupem 3, 0041 s 144 Ol i [IETRLE S 106922 T
012024 Serial Cougwm 300 S, D00 25 320" 201600 |
v 2025 Serial Coupon ER 20, DW0, 000 TRATI 26 485 60
2026 Seral Coupon 3000 EFERTTTRI G762, $12 52600
ol 2007 Serial Cougen 3. 12%% 550, W00 LU 3004040 |
12018 Herial Coupan 3 125% S8, D00, 00 97.313% 364,415 40
{1200 Serial Coupon 32500 [ LENCUIRIT 7 5124, 50452030
2000 Serial Cotpem 3378% i), (00 O 30 % 420 K18 40
(Fn1,2031 Serial Coupon 3375 BT5, 040,00 97651 650 14423
(VL2052 Serial Coupen 35041 T4, (ubid 00 GR AT T, 138,10
012053 Seral Compon 3 S0 T 00000 T N T33.912 50
Sahintal - 545, D400, (W0 T30 - SE042 113,65
Total S, (LW, ) SE042 11365

| Snes IS0 FIMAL (07-16- | SINGLE PURPOSE | TNESER | 1004 AW

SAMCO Capital




San Leon Municipal Utility District
Unlimited Tax Bonds, Serigs 2013

£7.000,000, (0
AGM Insured

Total Refunded Debt Service

Date Principal Coupon Interest Total P+l Fiscal Total
RN D 0 B4 W LA ] 5
1231200 REEY |
L E el k| OF |84 3% Ui 4R -
CER TR 10,000 T R 1 E43K 27N LN 3R c
202 - . 66N TR
(e 10 T ]S . R T EET] a5 454 30
L0 JM i ) 1Oy o i 3N IR AN4 3R
M2 R0 TR T
ORI S - D633 o1 A% AR
CFO 00 195 Dk i 3 Q64 3 ZHT.A54 3R .
2| /Ery - - FEun T6E
03M1 2034 B3 00 30 RO, Ms 3y
TR S04 308 S 300 #4003 g T a
(i ] P L2 | = LLAER T
LA NI, 1o B, 63 38 Eri (134 3% -
[CITRITRES RETTITTNT] EXTTTE Ré, 34 38 ENIATED] -
127312005 FA06R 76
G0 R 18430 23 104 38
I U B 5255, D (0 ¥ i B4 TR4 3N 60d | &4 38 .
112004 - - = ] AR TR
LT M e T5 W0 34 T MK 8
L30T SALLO0 O 1 ] Fuhg TE W L XL R :
el i fpnliear ) - HELGLE T
LT BT - ST Lo R ]
plips] SHLL LI ) 3135% 66,71 563 AR TS 63
R - 5 - Ti1 42 2%
Y STASE1E Ly AT RR]
L RUE B et AT Bl TSN 13 67653 1%
el B piei - TRE 206 240
N2 - 47 M4lb63 47740 A3
i R0 S0, 00 0 33T 4T T4 A3 GE7 T3
[ 12N - TR5 4] 3
30072031 e O o6 Gl B
LLED ] B b | 175, 00 0 Vi b iy £23 T Lo Gs3
122000 - - T4 EH] 36
| [ R i 2385000 25, 55000
VS22 F GO0 ) HE S5F MW TRS S50 G
I 123120z - 61,100 0
| a0 : 13,125 RN
(02033 TN D0 3 S EE 125 06 TN 1250
| T i = - TH6, 2501 14
Tatal RS R LR Rl RLEIS BI85 T4 STETENIATS
| Yield Statistics
Finne ibste Tor Avg Lile & Avg Cedpon Cideulstion T
BT ermae Lile B3 Yemrs
Average Coupon FHIRTHINY
Weighird Avemge hanarity (Par Busa) E6%5 Years
| Wenghted Average hintursty (Dnginal Price Fusis) RAT0 Years
| Refurding Band |nformatian
Relunding Dated Tiate IO/ 2030
| Eefunding Delivery Diute CIEFTET]

Savies 24113 Final | BINTELE FURPEOSE | TSCNEH | $0040 ALl

SAMCO Capital

Fuatile




San Leon Municipal Utility District
Unlimited Tax Bonds. Senes 2011
£7 000 000, 00
AGM Insured

Debt Service To Maturity And To Call

Rafunded Refunded

Blate Bonds ntarest Vs To Call Principa! Coupon Interest Refunded OVS  Fiscal Total
OR IR0 .
LRRI L2020 [T LTI o, |84 38 [RE I RIEET - 4.5l an, | K43N LR TR
129120 C G510 3R
LLER L B e ] = - . W, R0 kK Of, 1 %4 A -
L K e E R ML L) 3 IR AL +TH, INA JE
15 HT] - - - TinHE Te
00T E A% AN P5 404 3%
LR T e W e 1 1S AN BN L NP G0 40 3K JHS A4 AR -
RsEs E . TR0 EE TS
| ok 5 . . - O sl 3 3 a5 3 -
20 i E i [EERCIE] ERTT AR T TET A3 3R
123100 - - - . - L . BT3GR T
L ey | ; a BT 3R B 905 38
LR 22 T - - 205, 1001 e LA, LR LR 0 N R
1272024 - WA A1H T
[EE T . - . . #n.A3d IR o534 58 . |
[ el : . 20,00 O 3 W Re 634 30 TlkA34 38
| 2R LS . E . 4 GRS [
QAL HE 184 AR WA 1K XE |
LHITRL 208 A5 00010 LN o 184 %R tAm, | B4 10
| ZEAV20 : ] - - : ] 368 M |
DA 2027 - . . . 75, 40K 4 74,30 4 -
oampznay : 50000 U et TR0 618, 300 3§ -
12902027 T ‘
XA 2028 e, 11563 SETIE A
| PR TR SR N TS 3 I 66, 71563 s Tl Eml
| M08 Tidaii |
ER T Ehes STASR 1S 5Tas 1
et edibec) £ 1IN L0 Ll AT AR A ERE!
| 12512009 TH.306. 2 |
R 2030 = 47,7140 3 47180 i
| L RS AR E . L R TR s 47 THL67 G T, il 63
2312030 = TAS AN 26
(el 1] Badts g} 0, Sl A2} 3, B 153 =
LS00 E AR 13758 I Ad P11 5kt A = |
120012031 E TARRA | 26
0a)2082 . 450 00 25350 00 = |
LT R v TH0,000 (0 15000 25 554000 TA% 550
| X 3032 a . 4 I LR
| ORI = 11,125 00 13,125 N0 I
| T 2 i = - T O 0 3 RE 13135 00 MLI2% 0
| 12131203 [ - TR0 00
Totsl B, 1l iW 0 S0R, I RLAR LR ELR LS i, A0, Ty, O 1SS T4 ETNTS ST
Yield Statistics
Hae date for Ave Life & Avg Coupon Caicaibetee T2020
Aversge Lule ¥ 332 Yeurn
Average Coupen IINETHIE |
Wesghtod Averape batunty | Tar B E 655 Years
Wieashtied Awenige Maruriny (Onginal Prce Baam &7 Yenry
Rafunding Bond information
Jeebnding Disted Dnte HO 00
HeFeuding Dielrrery Dlae
S 201 Pl | Bl B PURPOSE | RrEdD | oA AL |

CO Capital




San Leon Municipal Utility District
Unlimited Tax Ref Bonds, Senes 2020
$6,000,000.00

AGM Insured

Summary Of Bonds Refunded

of Maturkty

Issue Maturity Type Bond Coupon Value Call Date Call Price

| Diwted 37002003 | Deliversd 47232008

Seres 115 Final vk 2021 Senal [T R 1 80, (03 0 205 11000 £
Senes M3 Final 0] 2022 Serial Coapon ¥ (M Tl 0 1200 100, (R0
Senes M113 Final waaL2023 Senial (" okipon RN} 195,000 (01200 TR
Suries H015 Final 9 2024 Senal Coupon EX 205, 440 (P 2020 100 0004
Suraea M3 Final (1 2025 Soral Coeipion 1 Ty 200 0 72000 100 0"
| ‘Series 2013 Final 0902026 Senial Cowipon 3.0600% 525,000 (F0 S0 0 11060 O™ 1
Senen 7013 Fnal T 20T Senal (Coapsom 3.125% 550,000 (PR L2020 10 00 |
Serics X113 Final 3T 2028 Sermal {pipeon Al e SNl W0 (G0 220 1060, G100
Series 2013 Final 0172024 Senal Copson 350 G110, 00 0 00 100 00"
Serica 13 Final (T 20030 Senal oapan 1.37% G, 00 (EO S 020 101 (W |
Seren Hi135 Fnal (012031 Senal Coupon 13T 675,000 B 202 10 W5
Scryes X013 Fimal 1/ 032 Sermal Coapon 1500% T, (W R TR ] LW O,
Serics M3 Final /0172033 Serial Coepeon 3.500% 750000 (0 20 100000 ‘
Subtotal . S5, 040, MY
Total - = 56,040, (00 - |

| Bares PO20 FINAL (O7-1- | SMNGLE PURPOSE | TIAR000 | 1022 AM
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Unlimited Tax Ref Bonds, Series 2020
[ S6.000.000.00
AGM Insured

Current Refunding Escrow

Date Rate Recelpts Disbursements Cash Balance
(%1 972020 - 6138 144 38 - 613K T8 AR
O 0 - - INELSEFEL:
Tatal - 6. 013818438 S0 138 1 R4 5K
Investment Parameters
Invvestment hModel [PV, GE”, or Securities | Sccuribes
| Phelault wrvves bnsent yield tarpet Bond Yielkd

. I3, 18438

Canh Eleposit
| Tolal Coml ol Invostmenis

56,138, 184 58

| Twrgel Comt of Investmenis al bood vieki

36,134,612 81

| Actusl positive o (aogative) athitrage (4871 4K
el w Reccipt -
LTS3 TATOR,

| Vicld for Arhiirage Pirposes

Sares 20 FINAL [07-16- | SINGLE PURPOSE | TWIR2G20 | 140 Al
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OFFICIAL STATEMENT DATED JULY 16, 2020

Insured Rating (AGM): Moody's “A2" (Stable Outlook)

S&P “AA” (Stable Outlook)

Underlving Rating: Muody's Investurs Service “A3"

NEW ISSUE BOOK-ENTRY-ONLY Ses "MUNICIPAL BOND RATING" and “BOND INSURANCE" hercin

In the opinion of Omck, Hermngton & Sutclitfe, LLP, Special Tox Counsel, based upon an analysis of existing lows, regulations, rutlings and cour
decisions, and sesuming among other mutters. the aceuracy of certain representations and comphiance with certnin covenants mierest on the Bonds 1s
excluded from gross income for federal income i pistposes under Scction 103 of the Internal Revenue Code of 1986 In the further opminn of Special
Tax l'..'.m_.mad. interest on the Honds 1 not a specific peeference item for purposes of the federl altornative minimum tax. Special Tax Counscl expressey
ni enion reganding any other tix consequences related to the ownership or disposon of, or the mmount, scerual or recept of mierest om, the Bonds
See “TAX MATTERS" herein

THE BONDS WILL BE DESIGNATED "QUALIFIED TAN-EXEMPT ORLIGATIONS' FOR FINANCIAL INSTITUTIONS SEE “TAX
MATTERS—QUALIFIED TAX-EXEMPT OBLIGATIONS "

The scheduled payment of principal of and migrcst on the Bonds when due will be guaranteed under an insurance policy o be jssued
concurrently with the delivery of the Bonds by ASSURED GUARANTY MUNICIPAL CORP.

ASSURED
GUARANTY'

MUNICIPAL

56 JHHLOOH
SAN LEON MUNICIPAL UTILITY DISTRICT
{A Political Subdivision of the State of Texas Located in Galveston County, Texas)

UNLIMITED TAX REFUNDING BONDS, SERIES 2020
Dated: July 1, 2020 Due: September 1, us shown below

luterest an the herein deserbed bonds (the “Bonds") will acerue from July |, 2020 and is payable September 1. 2020 and each March and Seplember |
{esch an “Interest Pivment Diate™), thereatizr uniil the eardier of maturty or redemption. and will be calculated on the basis of a 360-day vear composed
af twelve 3-day months. The Bonds will be bssued in fully registered form only, without eoupons, in denominations of §5.000 or any integral maltiple
thereof, and when issued, will be regidtered in the name of Code & Co., as registered owner anid nomines for The Depostory Troet Company (CDTCL
New York, New York, ncting ok secunties depomtory for the Bonds until DTC resigns or is dischoged.  The Bonds initinlly will be avadable to
purchasers i boak-entry form only. o long as Cede & Co., as the nomimes of TYTC, 1 the registered owmer of the Bonds, principal of and inferest on the
Bonds will he pavable by the paving agent (o DTC. which wall be solely respansible fir making such pavment to the benelicaal owners of the Bonds. The
mitial Paving Agent/Remstrar for the Bonds is Zions Bancorporation, Natonal Association, dba Amegy Bank. Howston, Texas (the “Paving Agent™).
The Bonds are ohligations wolely of the San Leon Mumcipal Uity Distngt [the “Distnet) and are nol obhligations of Texas City, Texns, Gulveston
County, Texas, the Stale of Texas; or any entity other than the [Hstrict.

SEE INSIDE COVER PAGE FOR MATURITY SCHEDULE

The Bonds, when tsued. will constitute valid and legally binding obligations of the Iistnet and will be parvable from the procesds of a continwing direct
anmial od valorem o without legal limitaton as 1o mte or amousnt, levied agmnes all mamble properny within the Dhstniot (as defined in the Bond Order.
See "THE BONDS - Source of Payment” THIEE BONDS ARE SUBIECT T SPECIAL INVESTMENT CONSIDERATIONS DESCRIBED HEREIN,
Bond purchasers are encournged o read this entire Official Statement prdr o making an investment decision, including particularty the sechion Biled
“TNVESTMENT CONSIDERATIONS ™

The Bonds are offered by the Underwriter subject to prior sale. when, as and if tssued by the Distnet and aceepicd by the Underamier, subject, among
other thimgs to the appmoval of the Initial Bond by the Attorney General of Texas and the appeoval of cerain legnl matiers by Baker Willinms Manthiesen
LLP wnd Rend, Stncklond & Cilleie, [P, Co-Bond Counael (callectvely, “Bond Cownscl™) and Chmick, Hernngion & Sutchife LLP. Homton. Texas,
{“Special Tax Coumel™) In sddition, certn legal matters will be pussed upon for the Underwriter by MeCall, Parkhurst & Horon L P, San Antonio,
Texas, Underwriter's Coensel. Delivery of the Bonds is expecied on or about August 19, 2020, in Houston, Texns.

FHN Financial Capital Markets



MATURITIES

(Dac Sephamber 1) CUSIP Preflx:  TD8465
Indtial Inittal
Principal Tuderest Beoflering  CUSIP Principal Toixrest Baolkering CURIP
- Rate Due Yiedd(g) Ssffixhl Ameentt Raix e Yeldin Szl
$175,000 4.00 2021 075 agxz $560,000 3.00 207 L1 HD5
190,000 4.00 2022 0.8 GYOD 590,000 200 024 148 HE3
195,000 4.00 2003 (.58 GZ7 615,000 200 2029 (c) 1.58 HFo
205,000 4.00 2024 .98 HAl 635,000 200 2030 (c) 168 HGa
235,000 4.00 2025 143 HB9 £6655,000 2.00 2031 () 1.73 HH&
530,000 4.00 2026 1.18 HCT 90,000 2.00 032 () 1.85 HE2
715,000 200 2033 {c) 1.05 HK9

(=)

()

&}

and which subeequentdy may be chenged by the Usdarwriter snd will be the sole reaponsibility of the Undarwriter. The imitial
yiclds indicated above rapwessstit o Lower of the yiekds resulting when priced & mahwity o to the Gt call date. Accrmnd intersst
Froan July 1, 2020 is to be added to the price.

CUSIP in a registered trademark of the American Bankers: Associstion CUSIP data is provided by CUSIP Global Sexvices,
munsged by S&P Global Market Indelliponce: an behalf of they Arwertcan Baokers Associstion. Thix dats i not inteanded i cyegte &
dutabase and does not scrve in any way a8 a mibstinne for the CUSIP seyvices. Nooe of the District, the Financial Advisor
{bereinafier defined), or the Underoeriter take ey mespormsibility for the acounmcy of CUSIP nombers. The CUSIP maoher for B
specific maturity is subject 1o being changed after the isance: of the Brnds ax g sl of various sobeequent actions inchading, bt
oot limited to, a refimding in whok: or in part or as a result of the procurement of socondary market parifolic inawsnce o ofher
similer eshancement by investom that ia applicable to all or & povtion of certvin matrities of the Bonds.

Redemplion Provisions™ The Disirict neasrves the right & radesin, peior b0 matority, in ixdegral oroliiples of $5.000, dnas Bands
metuaring on or after Seplember 1, 2029, in whals or fiesn tinse to tne in part, ox Scptember |, 2028, and on sy daie thereafier st
a price of par phxs aceoed meepest fivam the most recent mdereat payment date o the dete Gxed for redemprion.  The Bonds may
ala: be subject to mandatory sanking fisd vedam ption i cevtain manwitics of the Bondy e designatnd as tarm bonds.  Sec *THE

Asamed Guaraniy Corp. {“AGC™) makes no representation regading fhe Bondx o the advishility of imwesfing in the Bonds. In
acourecy of completencss of this Official Statement or any information or disglosre contained beyein, ot omitted berefrom,
other than with respect to the accurcy of the information reganding AGC mepplied by AGC and presented under the heading
“Bond Inswrence™ and “Appendix C - Specimen Financial Goaranty Inmirance Policy™.
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USE OF INFORMATION IN OFFICIAL STATEMENT

For purposes of compliance with Rule 15¢2-12 of the Securities and Exchange Commission, as amended and in
effect on the date hereof, this document constitutes an “Official Statement” with respect (o the Bonds that has been

“deemed final” by the District as of s date except for the omission of no more than the information permitted by
Rule 1522-12.

Mo dealer, broker, salesman or other person has been authorzed to pive anv mnformation or o maoke any
representations olher than those contaimed in this Official Statement. and if given or made, such other information or
representations must not be relied upan as having been authorized by the District or the Underwriter

Flus Chiftcial Statement does not alone constitite, und s not authorized by the District for use in connection with, an
offer to sell ur the solicisuon of any offer to buy in any state in which such offer or solicitation is not authorized ar
in. which the person making such offer or sohcitation is not qualified to do so or o any person to whom it is
unlawful to make such offer or soliciation.

All of the summaries of the statutes, orders, contracts, records, and engineering and other related reports set forth in
the Official Statement are made subject to all of the provisions of such documents. These summanies do not purport
to be complete statements of such provisions, and reference is made to such documents, copies of which are
wvailable from SAMCO Capitn]l Markets, Ine. for further information.

This Official Ststement contmng, m part, estimates, sssumplions and matters of opinion which are not intended as
sialemnents of fact. and no represeniation 15 made as o the correciness of such csimates, assMplons, or matters of
opinion, of as 1o the: likelihood that they will be reahized  Any information amd expressions of opmion herem
contmined are subject to change without notice, and neither the delivery of this "Official Stitement” nor any sale
made hereunder shall, under any eircumstances, create any implication that there has been no change in the affars of
the District or the other mafters desenibed herein since the date hereof. Hiwever, the District has agreed 1o keep this
"Official Statement” current by amendment or sticker (o reflect material changes in the affairs of the Distrey, and o
the extent that information actually comes 1o s sttention, other matters described in the "Official Statement” until
delivery of the Bonds to the Underwriter and thércafter only as specified in "OFFICIAL STATEMENT - Updating
the Official Suterment During Underwniting Period®

SALE AND DISTRIBUTION OF THE BONDS
Underwriter

The Bonds are being p xd by FHN Financial Cupital Markets (the “Underwriter”) purstant to o bond purchese
agreement with the mmmwﬁ:pﬂmﬂwwﬁmﬂmn{m
Mpm;mmmmhﬂﬂcdmsm& less an underwriter's discount of $48925, plus accrued
terest on the Bonds to the date of delivery, The obligation of the Underwniter 1o purchase the Bonds 15 subject to
certnm condinons contmned n the Bond Purchase Agreement. See “PLAN OF FINAMNCING”

On November 4, 2019, First Horizon and ThenaBank sonounced its imention to enter into 8 merger, creating a
leading regronal financial services company, This transaction 1% now complete effective July |, 2020 The new
company relamns the neme First Honzon and will have its headquarters m Memphis, Tenmessee, expunding its
presefice (o eleven stales m the combmed orgamization’s existing (ootprmt

The Underwmter has reviewed the mformenen m thes Offieial Smiement pursusnt 1o 1ts responsibihoes o mvesions
under the federal secunines laws, bt the Underwriter does nol puarantee the sccuracy or completeness of such
minmaticn

Prices and Marketahility

The delivery of the Bonds is canditioned upon the receipt by the District of a certificate executed and delivered by
the Underwriter on of before the date of delivery of the Bonds stating the prices at which a substantial amount of the
Bonds of each matury has been sold o the public. For thos purpose, the term "public® shall not mclude ooy person
who 15 & bond house, broker or sumibar person acting in the capacity of underwnter or wholesaler Otherwise, the
Distmet has no understanding with the Tnderwmter regarding the reoffermg yvields or pnices of the Bonds
Information concerning reoffering yields or prices 1% the sole responsibility of the Underwriter
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mitial offiring prices, inchading sales to dealers who mey seli the Bonds into investient accomnia. In conmection
with the offering of the Bondas, the Tnderwritkr may over - allot or effect transsctions which stabikize or maintain the
market priccs of the Bonds st lewels above those which might otherwise prevail in the open msket. Soch
stobilizing, if commenced, may be diacontinned at sy time.

The District has no control over trading of the Borwls in the sccondary market hdarsover, there is no guarantes tha
a secondary market will be made in the Bonds In soch B secondery market, the diffevence between fhe bid and
aaked price of utility district bomds may be greater then the difference: hetween the bid and ssked price of bands of
compamble metority and quality issasd by more tmditional mumicipal antitisx, a8 bomds of soch entitiee sre mare
generally bought, sold or ttaded in the secondary merket.

Secuvities Laws

Mo registeation statement relating to the offer and sale of the Bands has been filsd with the Securities and Exchange
Comnenission under the Secumitiea Act of 133, as amended, in relisnce upom the exemplion provided fheremnder.
The Bonds heve ot been regiseerad or qualified under the Sacorities Act of Texas in reliance upon various
exemptions contained therein; nor heve the Bonda been negistared o qualified ninder the ssctrities laws of sy ofber
"jurisdiction”. The District asmmmes no responsibility for segistration of the Bonds under the accamitics lews of sy
other purisdiction in which tdw Bonds may be offared aold oo otherwise tamferred.  Thia disclaimer of responsibility
for ragisteation or qualification for sule or cher disposition of the Bonds ahall not be conatrocd an m interpredation
of any kimd, with regaind to, the avedlabitity of eny excmption from secoaritics registration or qualification provisions
m such other jurisdiction

It is the obligation of the Underwriter to register or qualify the mle of the Bondx under the secorities laom of any
jurisdiction which so requires. The Disinict agrees to cooperaie, at the Underariter’s writen request and sole
cxpense, in registering or quatifying the Bonds or in obdaining sn exemplion from registration or qualification in eny
sinte where such action i necessary; provided, however, fimt fthe District shall not be required to quabify as n foreign
corperstin or to execote & generl or special consent to sarvice of pmocess In any jurisdiction.

MUNICIPAL BOND RATINGS

BMuanicipal Band Eating and Intovewse . The District has made application v Moody™s Inveshes Service
{“Dloody’s™ Sor & momicipa? haod eating 0 cwection with the Bonde. 0w Jaly 9, 2028 Moady's relossed a rating
of A3 an the Divirict's Series 2020 Refanding Bands. The District’s 2019 bond izsoe had eo vnderlying mimg of A3
frem Moody's and was insored by Axwance: Gueranty Mumicipal Corp. which hes a carent S&P mting of AA.

An explemeiiog of the sipnificance of a mting may be obiained from the company fumishing the rating. The mtng
reflects only the respective virr of aawch orpenization, amd the District makrs no represcnistion =3 to the
appwopristerwas of the rating.  There is o ssorance thet mch mting will contime for sty given paiod of tme or that it
will nt be vevised dowrmand or withdrsom entirvcly by soch miting compasry, if, in the jodgment of such compay
circumsiences 30 wament.  Any such dowpesnrd revicon o withdraowsd of soch rating may heve an adverse effect on
the market price of the Bonds.

BOND INSURANCE

BOND INSURANCE POLECY

Concumently with the isvusnse of the Bonds, Assared Guerenly Momicipal Corp. (" AGR™ will isme s Mfnicipal
Bond Innxance Policy for ihe Bonds (ihe "Policy™. The Policy gusmmsiecs the scheduled paymeant of principal of and
intersat an the Bonds when due as sct forth in the form of the Policy inchaded &a 2n exhibit 0 this Cffcial Staement.

The Policy is not coversd by any inmmwance sscnrity or puararty fond established under New Yock, Califormia,
Compecticat or Florida jreowarce lay.

ASSTRED CUARANTY MUNICEPAL CORP.

AGM in a New York domiciled financinl gosrenty insuranes compumry sod an adireet subsidiey of Assaned Crasmnty

Ltd (“A0L™), a Rernmxda-baned holding compey whoae shares ere pulilicly traded and ars foxend on e New York
Stock Pxchenge wnder the symbol “AGO". AGH., theough its opersting subaidisries, provides crodit enlumcengerst




produces i the T7.8. and iemetional poblic finance (icluding nfwstructare) and scthored finance markzin and, a5 of
Octcher 1, 2015, avact mansgemend eervices. Neither AL nor mny of it shaneholders or affilistes, other than ACIM, s
cbligated > pay any debis of AGMW ot 2oy ¢laites under aoy mmranee policy issued by AGM.

Afs financial strength i mied “AA™ (stable catlook) by S&P Global Ratinga, a usiness oait of Stamdand & Poor's
Financial Services LLC (“8&F), “AA+™ (stahle @otlook) by Eroll Bond Rating Agency. Inc. (“KBRA™) and “A2"
(siahle culonk) by Moody's Fovestors Service, Inc. (Moodys™) Each rafing of AGM should be evalosied
independertly. An explivetion of the sigmificance of the above ratings may be obtuited from the applicable mting
agency. The abowve ratings e pit recommendetions to by, scil or hold sy sscarity, and such ratings arc subject to
nevigion ar withdeaom] at imy time by the rating sgencies, ncinding withdrawnl initiatad ar Ghe yaqoest of AGM in its
sole discyetion. Tn addition, the miing agencics may at sy e changs: AGM 2 long-tatm rating cutinoks or place such
ratings on & walch list for poasible downgrade in the nesr e, Any dowroand revision or withdeswal of woy of the
sbowve mtings, the axsignment of a negative outlook to such mtings or the placesment of axch eetings on & negative watch
list may have an adverse effect on the market price of vy ssawity gueraskoed by AGM AGM only gusmniess
schednled principal snd schednlnd intsrest payments payahbe by the i of borade inuesd by AGAM on the duie(s)
when mxch anvouns wene initislly schedulad tn beconne dos and payahle (niyect 40 20 in sccordmes with the erms of
the velevans inmnmcs policy), snd doss not prsites the vkt pwice of Tiquidity of the securities it msores, nor Goes
it garanass ot the mtings on such eearitios oll not be revissd or withdrawn.

Cwrrent Finemcinl Sirangth Ratings

Dn December 19, 2019, KBRA snnovnced it had afitrmed A 2 inowanes. finaneia) sirength rating of “A A+ {siable
oradieak). AGM can give o asawmnre as & ary finther ratings action that KBRA may take.

On November 7, 2019, S&P snnoamnced it had affirsed AGM s finmncinl strength mbing of “AA™ {stable outlook).
AQM can give o assupapcs ax to any furthes ratings action thet S&P may iake.

On Angast 13, 2019, Moody s snnemeed it had affemed AGHW s Fvmrence fimirxcsal strength ating of “A2" (stable
oflonk) AN can give no axsarance s to sy further raidinge action that Moody™s may take

For mewe mfirmation regarding AW finsncia] sivengih ratings and the risks relating thereto, see A>GL's Arsmial
Repout an Form 10-K for the: Bscal year ended Decamber 31, 2019,

Capitalisation of ACAS
At March 31, 2020:

» The policyholders’ saplos of AGM was apgwoxsnately £2,573 million

a  The contmgency resrves of AGM and s ndirect sobsidiay Moticpal Asuwance Cop. (MAC”) (a5
deszribed below) were approcimadely $997 million. Soch amount inchides 100% of AGM'a contingency
remrve and £0. 7% of MAC s contingency neserve.

s The not neamed premiom nescrves smd mt defirred ceding commission income of AGM and i subsidiaries
(ma deacribed below) were epproximately $1.997 milliom. Such amonnt inclodes (T 100% of the: net voeamed
premium reserve and deferred coding commission income of ACGM, (if) the net ymeamed rremism reasrves
and et defvrad ceding comminsionn of AGM's wholly owmd subsidisy Assied Guemnty {Fumope) ple
CAGE™), sod (i) 60.7% of the net 1neamed premium reserve of MAC.

The palicyholders” naphas of AGM mnd the contingency resarves, et inesmed premium peacrves s deferred cading
commission income of AGM and MAC weye detarmired in aceordence with stshulony sccomnting principles. The net
uncamed premilen rescrves and oot deferred ceding commissions of AGE were determined i accardmnce with
acconnting principles geoerally accephid i the United Stees of America.




Incorparation of Certain Documents by Reference

Portions of the following documents filed by AGL with the Securities and Exclunge Commission (ihe “SEC™) that
relate to AGM are incorporated by reference into this Officinl Statement and shall be desmed to be 8 part hereol

(0 the Annual Report on Form 10-K for the fiscal vear ended December 31, 2019 (filed by AGL with
the SEC on February 28, 20207 and

(n)  the Quarterly Report an Form 10-Q for the quarterly penod ended March 31, 2020 (filed by AGL
with the SEC on May §, 2020),

All eonsolidated financial stalements of AGM and all other information relating to AGM included mn_ or as exhibits to,
documents filed by AGL with the SEC pursumnt to Section 1 3(a) or 15(d) of the Securities Exchange Act ol 1934, as
amended, evcluding Cumrent Reports or partions thereat’ “furmshed ™ under Trem 2 02 o Tiem 701 of Form 8-K. after
the filing of the last document referred 1o sbove and before the termination of the offerng of the Bonds shall be
deenied incorporated by reference mito this Offici] Statement and (o be & part hereol {rom the respective dates of filing
such documents: Copies of matenials meorporated by reference are available over the miemet ai the SEC"s webaile at
oyt sec gov, af AGL's: webmite at tmpe v sssured gunrany com, or will be provided upon request 10
Assired Guaranty Mumicipal Corp. 1633 Broadway, New York, New York 10019, Atention:  Communications
Diepartment (lelephone (212) 574-01000),  Except for the mformation referred to ahove, no information available on or
through AGTL"s webszite shall be deemed o be pant of or mconporsted i this Official Statement.

Any information regarding AGC mncluded herein under the caption "BONTY INSTTRANCE — Assured Guaranty Corp
or ineluded in o document incorporated by reference heremn (callectively, the " AGC Informuation”) shall be modified or
superseded 1o the extent that any subsequently included AGC Information (cither directly or through incorporation by
reference) modifies or supersedes such previously meluded AGC Information. Any AGC Information o modified or
superseded shall not constitute o part of thys Official Swlement, except as so modified or superseded,

Miscellaneous Matiers

AGC makes no representation regarding the Bonds or the advisability of investing in the Bonds In addivon, AGC has
not independently venfied, makes no represemation regarding, and does not accept any responsibility for the sccuracy
or cormpletenees of this Official Ststement or any mlomation or disclosure contamed herem, or omitted herefrom, other
than with respect to the accuracy of the mformation regarding AGC supplied by AGC and presented under the heading
“Bond Insurance"



OFFICIAL STATEMENT SUMMARY

The following maierial is qualified in its cnlirety by the more detailed mformation and financial statemenis
appearing clacwhere in this Official Staslemant. The offiring of the Bonds i potential investors i+ ruade only by
mesns of thix estirs Officisl Statement Mo person is suthorized to detach this summery from this Qfficisl Statement
or fo ofherwise vse it without the colire Official Staement

INFECTIONS DESEASE OUTHREAK (COVID-1%)

The World Heghth Crgsnization has decloed & pendemic following the ootbreak of
m:gammmmammimmw
which i cumrently affecting many parts of the warld, inchading the United Staics end
Tixas. As described horminn nder “INVESTMENT CONSIDERATION S—Infections
Diseaze Oudlock (COVID-19Y, federal, staic and bncal govermnenis heve all tmken
actions to respond to the Pandenic, inehading disaster declemtions by hoth the President
of the Uniled States and the Goveror of Texas, Such actions are focusad o limiting
instences where the prblic com congregaie or interact with sach othey, which affects
economic growth within Texss.

Sinca the dissster declarations were made, the Pandemic has negatively affected travel,
commerce, and fnencial markein ocally and globally, and is widely expected to continue

Such sdverse economic conditinee, if they contiooe, could resolt in declines in the
demend for residentia] and commencial ywoperty in the HoostonOalveaton area and could
reduce or negatively affect poopenty vabos, within the District. The Bonds are sccured by
an unlimited ad valorem e, and & radaction im groperty values may require an incresse
in the ad valorem tax male vequiced to pay e Bopds.

The District contimes to mantor e spreed of COVID-19 and is working with Jocal,
state, and radionsl sgeross to addmss the potentisl impact of COVID-19 upon the
District. Whils the potential impect of COVID-19 on the District cannot be quantified st
this time, the contined ooflwesk of COVID-19 conld have mn adverse effect an the
District’s operutions and fioeocial condition. The fnancial and operating data contined
hexein are the luicst svadlable bt are 5 of detes and for periods prior to the scomamnic
impact of the Pandemic and mesmwes institoted to slow it Accondingly, ey ae mot
indicative of the economic impact of the Pandemic on ithe Dieriet’s Frmncial condition.
See "INVESTMENT CONSIDERATIONS—Infectious Disease Ouiheeak (COVID-19)."

RECENT EXTREME WEATHER EVENTS: HURRICANT HARVEY

The greater Hotsston aca, mcluding Galvesion Comaly, is subject to occasionsl severe
westher events, inclnding tropical stonms end inoricenes. If subatentisl drmage were to
oocr 1o tamable propexrty within the District x3 8 result of soch 5 weather event, the
investmend security of the Bonds coukd be adversely affecied The grester Houston aea
hes experienced four storms exceeding a 0.2% prohahility (1.e. “500-yesr finod™ evenie)
mince 2015, inchading Hirrricans Harvsy, which mode bandfall slng the Tevas Guif Cosst
on August 25, 2017, and heought historie leveds of rainfall during the saccexdve foar
days

According to Costello, Inc. {the “Enginces™) and the District’s operatom, the District™s
waler, wasicwater and drminege system did ot sustein anmy materie]l demage mnd there
was oo interruption of water snd sewer service a3 a result of Hurricane Harvey. Further,
acconding to the Engameer and the Distyict's opecatars, although the District experienced
sireet flonding, there was 0o apparent material wind or weler demage 0 my homes or
commercial bxinesses within the District aa & result of Huricane Harvey.

If a future weather event significantly damaged all or part of the improvemenin within the

Dixtrict, the assessed vaine of property within the District condd be subsiarialty rediaced,
which could resnk I B decress: in tex revemoes Endfor nevessiinie s ncrease m the




Disirict’s tax rate. Further, thers can be no aswirancs ¢at 8 camally ioss 1o taxable
property Within the District will be covered by insarance (or that property ownera will
wgmﬂmdm:aﬂ:gmhym}.ﬂmwmmmpmymﬂﬁﬂﬁnm
mmmmmummmmumm
mhuwrm{mywmwﬂﬁnﬂuﬂiﬂtﬂmifm
proceeds are avajlable and improvemenss are nebwilt, there could be a dengthy period in
which sxsessed wvalucs within the District could be adversdy affecied  See
“INVESTMENT CONSIDERATIONS--Recent Extreme Wenthey Bvenly, Hunricsne

THE DISTRICT

San Laon Municipal TTiility District {the *District™), a political subdivision of the
Sinte of Texzs, was created by &m act of the 59 Legisiature of the State of Texma
on hMay 26, 1965, parsuant to House Bill 1082 Chapter 520 { Vernon's Texss Civil
Siatees) and by Order of the Texas Water Rights Commission, now the Texas
Commistion on Emvivemmentsl Cuality (“TCE(Q) ax a conewvation and
reclemadon district ander fhe provisions of Section 59, Artiels XVI of the
Conntitticn of the Stake of Texas. The Disrict operstes under the provisions of
Chepters 49 and 51 of the Tenas Water Code.  The District lies within the
extreiaritonal jorisdiction of the City of Tesas City, Texgs (the “City™ or “Temn
City™). The Diatrict has approscimately 3,200 acres cigrengly within the boundarica
of the District  See “THE DISTRICT — Garsral ™

The District is Iscated in Galveston Comaly sporoximately two milea cast of Simte
Highomy 146 on West Galveston Bay, pocth of Texas City and cast of Backff.
The Dristrict is boundad on the nosth sl cast by West Qalveston Bay, on the west
by Housten Lighting and Power Compeny’s PI. Robimson Power Plant inlet
channels and on the sotth by Dickinmn By, The Disirict is also approximately
11t prilen froem the City of Dickinson, Texss. The District in on the: sast side of
Insarstate Highway 45 approocmately 35 miles south of the central bosiness district
of the City of Houston, Texns end 15 miles north of the central usiness distriet of
the Ciry of Galveyton, Tesus. See “THE DISTRICT.®

Development of the Dintrict began in the 19708 All land in the Distmict has bas
povided for with undergronnd water, wastewater and deainags facitities. As of
June 30, 2020, there were 2661 active single-family home conmections in the
Diptrict. In addition to the single-family connections, there ars spproximatsly S0
meteTs in e at mobile home and RY parks, 78 commercial meters and 47 multi-

family meters, Thess metars repesssnt sppwomimately £25 Fqoivalegt Single-
Famity conmertinns.

The Diistrict has approximstely siv miles of property Fvnting CGlahveston HBay.
remainder of the Tistrict consiste of smalber hemes inchwding warons mohile home
ks il pavoamer recreation vehicles.  There is no zoning in the District, e
therefore, feve is no patern 0 development of bome zites in type, vake or
mamienanc:. OF the homes which crently have been designeted 13 bomeateads,
the avenage market vahw & shown an the 20019 tax roll of the District prepeared by
the Gatvesion Central Appraisal District is spproxinately $181,318 and the
pratiminary 2000 avernge makes value is $202,171.

campanise. ol production companies, neighhorhnad grocery stoares:, Tevtaiwants &
bars, marivas, boat repaiy faciliiex, BV Parks sod warious othey vetl and sevvics
sitablighmmnts See “TAN DATA — Top Tovpayers™ Fire projection is provided
by the Ran Laom Volondser Five Depatment, which aby provide “Emergency
Micdical” and "First Responder™ services for the San Leon commmumity. See “THE
DISTRICT™.




........................

$6,000,000 Unlimidsd Tax Refimding Bonds, Sexies 2020 (the “Bonds™) matore
anmully in varying smounts on Saptember 1 of each year from 2021 though
2033, Imterest accruea from July 1, 2020 at the mics per anmum st forth on the
inwide cover pags hersof md is payable September 1, 2020 and cach March 1 end
Sepesber 1 thereafler 1mti] maturity ar sarlier rdamption. The Bonds are offared
in folly registered form in inkegmal muhtiples of $5,000 for eny onc mahwity. See
"THE BONDS — Genterad Deseription. ™

Bonds mataring on or after September 1, 2029, inchasive, ars subject 0 opticoal
redemplion, in whole or from Gime o e in peat, at the option of the Diatrict on
September 1, 2028 and on sy date thersafiar ot pur phos secroed inkerest from the
most recent intereat payment date to the date of redemprtion. The Bonds may also
be mubject to mendnatory sinking fund sedmnption if' certain maturities of the Boods
gre designated as term bonds. See “THE BONDS — Redemiption Provizions™,

Principal of snd indersst o fie Bonds ere payeble Gom the proceeds of a
contiming direct armual ad vilkeem tax levied upon all taxsble property within the:
Diistrict, which indsr Tescas by iy not limited a3 to rate o smonet. Thes Bonds ame
abligatingy misdy of the San Lesn Muomicipal Tillity Dhistrict aad sare not
abligaiions of the State of Texas; Galveston County, Trxas; Texas Cliy, Texna
or any ciker peliticsl subdivisine or autity ather than the District Ses "THE
BONDS - Scurce of Payment "

T‘heﬂmuhlmddmhndmﬂmwmmtufmybmdnbhm Soe
“FINANCIAL STATEMENT — Chastanding Bonds™

The Boods e immwd porsssrt to Articls XVI, Section 59 of the Texas
Constitation and the general lxva of the Stste of Texms, inchoding particntarly
Chapters 49 and 51 of the Texss Water Cods, ax smendad, Chapter 1207 of the
Texan Govarnmant Code, s amendad (“Chapter 1207, and porsasnt t an order
authewizing the ismemee of the Bonds (the “Bond Order™) sdopted by the Board of
Directors {the “Board™) of the District. As pemmitted by the provisions of Chapter
1207, in the Bood Onder the Boand delegated to certain Distrct officimly the
muthority to execule 4 pricing certificate eatablishing the el salss terms of the
Benda. See “THE BONDS - Authority for Exsuance.™

The proceeds of the Bonds together with lewfully sveilable debt service fumds, if
amwy, will be vsed io curently refond the cutsisnding poartion of the Disirict's
Unlimited Tex Bonds, Serica 2013 (the “Befinded Bonds™ and to pay the costs of
issuance of the Bonda. See "FLAN OF FINANCING 30URCES AND USES OF
FUNDS".

In comecticon with the mle of the Bonds, the Districy hax made application o
Moody's Ravestors Service, Inc. for & onmicipal bond reting. On July 9, 2020,
Moody’s Inveatorn Sarviee Ine. relessed an Al miting on the Bonds. The District’s
2019 bond issawy had an undevtying rsting of A3 from }oody*s and was inmued by
hvicipel Assorancs Corporation which hae a3 curmen S&P miing of AA. The
District has also made application o & gLy NyEANce compeny nsuring the
timety payment of the principal of and inkerest on the Bonds.

In ihe opinion of Omick, Hemington & Swicliffe, LLP, Special Tax Counsel, hased
mmmlynsofmuhnghmrmhhou,mhmnﬂm:tdmm&nﬂ
assuming, among ofher mefters the scoummey of ceriain repesanteticns ad
complimnce with covain covenmits, interest on the Bomds is exchoded from groas
income for federsl income tme purposes under Bection 103 of the Intexnal




Revene Code of 1986, In the finther opinion of Special Tax Counsel, imterest
on The Bonds iy pol a specific prefecerce item for pmpeacs of the federad
alternative minimom . Special Tax Counoel expresacy oo opinion regending any
other tax consequences nelated tn the cwaership or disposition of, or the amount,
socrual or receipt of intereat on, the Bargdz, See “TAX MATTERS™ herein.

Qualified Tax-Fxampt
BONIR ....ooeeemcan conn o s emas The Dhstrict is cxpected to dexignee the Bonds as "qualified wax-exempt

obligations" purmsmt to section 265(b) of the Indemal Revenue Code of 1985, a=
amended, and will represent that the il amownt of tax-exempt honds (inchuting
the Bonds) fsvued by it during calendar yem 2030 is nort reasonably expected o
exceed $10,000,000. See *TAX MATTERS - Qualifind Tax-Fxesmpt Oblipations".

CGeneral Comnsel ....o...oceeee o Reid, Stricklnnd & Gillette, 110, Baytown, Tewas.

Co-Bond Comnael ..........ccom e Baker Willisms Maithicsen LLP, Houston Testas and Reid, Strickland & Gillets,
LLP, BRaytvomn, Texas.

Special Tax Counael ............... Herrington & Sutcliffe, 1.0.P, Houston Texaa

Financial Advisar ........cccoconnne. SAMOCO Capital Markedy, Tnc., Aixstin, Texas

District Engineer. ...........ccoureee. Costello, Inc., Houston, Texms.

CONSIDERATIONS,” with respect tin the émvestment security of the Bonds and other factors described theyein
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SELECTED FINARCIAL INFORMATION

(Unmudited as of Fine 30, 2000)

2019 Assexsed Valuation s of Jamuery 1, 2019 {100% of estimated market vahu}......... ........... FI85681.00d4 ()
2020 Preliminary Assaqend Vabhwtion as of Jaruery 1, 2020 {100% of catimated market vajuc) ... $464,784.040 (a)
CGross Debe Crotatemeding Jone 30, 8020 ... .o e weeeeees § 33,325,000
Lesx:  The Refimded Boads........ ot eAmAeRAS SRS SRR LRSS e ramrr e eEeRaereemERmsemens 5 {6,040,000)
Plus: TheBonds. ..o et ermmane e e s e e X _ 4,000,000
DHOBEE TIEDL: ... ... o coeesecemeeem cem s s sses per e resemareres seas semass s s 3 33285000
Ratio of {iross Diebt 1o 2019 Asmtxiod Valoation as of Jamaary 1, 2009 . _..eece e B.63% {h)
Ratio of Gross Dbt to 2020 Pralisivary Assessed Valustion ax of oy §, 2020 ..o T.16% (b
2019 Tex Rt

TIBDE SEIVASE __...........coococomims s cossescemsmss sos sees sns ssssssmsensrasastos b caesomrasmseasen emsssmeen ses s $0.45

Maiyereres & Operation . ... rems eea ams e e e .18

TOAL ..o e cenamas et e o e b2 s meremamanemens semeen e eemees e £ sermeR s et $0.63

Dbt Service FIDAd BREMICE ... v ettt oeerovrareasessess seeess seemmen sem sems sos somemsmmes cos saes semsen £2 796,130
Avemge pacentage of carment e collactions - Tax Years 2H 32009 ..o oo coeeneesssnss ser e ses eens 93.04%
Average percantagn of mtal tav coflections - Tax Yeara 2013/2019 (thia May}.. ..o e e 07.28%

{The Districi s on 2 Jowe 38 fiocal year eud.)

Projected Aversge Arsoal Debt Service Requirament (2021/2033) of the
mmhwmcwaww ......................... $1.902.55%

upon
2019 Asscrwed Valnation at $5% callections s of Toomery 1, 2019.........oocoemmcerrirsrroer $0.528100 A V.

Tax rate required to pay Projected Average Requirement based mpon

2020 Preliminary Amcssed Vahwtion at 95% collections as of Jaaway 1, 2020 ... ... $0445100 AV,

Mmcomm Anmmi Diebi Service Requinement (3133) of the

Bonds and the Omtetandmg Bonds {"Frojectad Maxinmnen REUmememt™)...... oo o e 52,067,156
Tax rate required tn pay Pregected Maxinom Requirenent based upon

2019 Assessed Valoation at 95% collections as of Janmery 1, 2019............... 30573100 AV,

Tax rate recuwred t pay Projected Maximenm Requirement based upon

2020 Prefminary Asweswsd Vahmstion at 95% collections ga of Jamary 1, 2020...............  $047/4100 A V.

Status of weier and séwer comnections &3 of Jooe 2020:

Single Family COMDECIRONA. .. ....c.cco e ee ces vess en cemaes sesmssmesssmsmssmssmsmsans sue e 2,661
B P tin] oMW . ... .. .\ e ocs erran coue crorarmrarrars snraerasmees ses areess ses soe sunresreesmsen us ses seme 47
Cmucinl Multi (hblilel-lm & RV Parkn) a0
Othex {District, Imgnhm] eex eearasrasrasssues nis eim eeRS SRFERmEASE HmAS Aemmnmemmenmns nes e S 45
Estimated popolation................ Lo emem e mEtAE nrx AEN SREE LS AEN SRLENES SRRERRENES SRMERmESEARATAESrLEemArae s s H)L556

02

(s} Covtified Taznble Asssnsad Vallos withio e Diswict oo Jasary 1, 2019 5362 821,004 a provided by the Oalvoston Contel Appraissl
Distriet (“GCAD™). The Pecliwviary Tanuary 1, 2020 valns i satimsabed to be $464, 728,040 a provided by (CATY, hencrer, the smrher
i st ok T oewtifind mnd b inabedind scledy for the newposes of (nseation. Na tones tll Be Levien] o livin s viliie oxles il =

oortified by GCAD. Ses "TANTHG FROCETATRES."
{(h) Afier fhe s s of the Bellaading Boads.
{c) Based oo 1.5 residesiy par comploind singlo-leadly, salti-serideatial and oo aralal-mmiti (£ A oblle Hiowne)

oquiviloat singie-family
oomsections (ESFCe)  The 47 meclti-residential sonsections. sqoate to 53 ESFCs, the 60 commaroisl-melii equate to 301 ESFC's aad e

2,651 singhe-fandly conaoctions aquaie w0 2561 ESFCs.
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OFFICIAL STATEMENT
rcluting t»
56,000,000

SAN LEON MUNICIFAL UTTLITY DISTRICT
{A Political Subdivitan of ke Siate f Texas Located in Galvreston County, Texas)
Unliwited Tax Befunding Bands, Scrics 2026

INTRODUCTION

District (fhe “Tistricy™) of it $6.000,000 Unlimited Tax Refooding Bonds, Series 2020 (the “Bonds™).

The Bonds are issasd purausmt to Asticle XV, Section 59 of the Texas Constitution, Chapler 1307 of the Texas
Goverrmers Code, as amended (*Chepter 1207°) and the general kawa of the Siate: of Toxas, incloding Chapters 49
and 51 of the Texas Witer Code, a5 amended, and porsusnt t0 an ovder suthorizing the issusnce of the Bonds (the
*“Bomd Order™) adopied by the Board of Directors (the “Bosnd™) of the District on the date of the sale of the Boands,
Az permitted by the provisions of Chepler 1207, in the Bond Order the Baard delsgated try ceartain Distract officialy
the suthority to exocile a pricing certificato entablishing the final xales terms of the Booads.

Unless otherwine indicated . capiinlized serme used in this Official Staenent hane the swne mesning swigred to
sxh terpns i the Bond COrdey.

Inchaded ju this Officis]l Statenent are deacriptions of the Bands and certain information ahout the District amd its
finowes. ALL DESCRIPTIONS OF DOCUMENTS CONTAINED HEREIN ARE SUMMARTES OMLY AND
ARE QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO EACH SUCH DOCUMENT, Copits of such
docuoments mey be chtamad from the District's Bond Commsl, Baker Withams Matfheecsn LLP, 5005 Woodoeay
Ix., Suiiz 201, Honston, Texss 77055 or dwing the offering period firom the District’s Finmncial Advisor, SAMCO
Crpite) Markets, Inc., Attn: Chrintina M. Lanc, 6805 Capital of Tenas Highwey, Soite 350, Austin, Texms 78711,
upcn payment of ressonsble copying, mailing sl hendling charges.

PLAN OF FINANCNG

Purposc

The District haa 533,325 000 principal smount of bomds oetctmding (the “Catstanding Bonds™).  Ses “FRNANCIAL
STATEMENT — Outstanding Bonda™ The proceeds of the Bonds and Ivofolly sveilsbie debt service fnds, if sy,
are being uwaed to refund the District's oviginal issne of $7,000,000 Unlimited Tax Bonds, Serica 2013 with
36,040,000 remaining cutsianding (the “Refmded Bonds™) in owder to reduce the Distriet"s dabt seyvics escpanas and
result in net present valne savings. See “Refinded Bonds™ herein.  Such funds will abeo be nsed i pay the costs of
issumce of the Bondn  See ~Sources and Tscs of Funds” herein.  Bomda. A toval of $32,940,000 in principal
amoumit of the Ouistending Bonds is expected to remain outstanding abber the bovaates of the Bomds (the “Remaining
Outstanding Bonds™). Sce the “FINANCIAL STATEMENT — Omtstanding Bonds* — amd “DEBT SERVICE
SCHEDLULE.=




Refandsd Bamds

The proceeda of the Bonds together with lewfully evailsble debt service fimda, if sy, will be used to curently
refimd the Refimded Bonds snd to pey the cosis of issuance of the Bonds. The Refunded Bonds consist of the
following:

Matnrivy Serios 2813 Series 2813

Sepevpeber ¥ Amoust Rze
2021 $180,000 3.000%
2022 £150,000 3.000%
2023 $195,000 3.000%
2024 $205,000 3.000%
2025 $230.000 1.000%s
2026 $525.000 3.000%
2027 $550 900 31.125%
2028 $580,000 1.125%
2029 $A10,000 3.250%
2030 $640,000 3.375%
2031 $675,000 31375%
2032 $710,000 3.500%
2013 $750.000 3.500%
Tatal $5,040,000

Call Dak: Scptember 1, 2020

Saurces and Uses of Fends

The procesds derived from the sale of the Bondy will be apphed # fallows:

Sowrces of Fandy:
Par Amoout £6,000,000.00
Reoffering Premiten 325,079.95
Accrued Interest 20,826.67
‘Tranafers from Prior

Time Debt Service — RYLIL

Total Sources: 56,438,884.34
Liors af Fusuls:
Underwriter*s Discoast 3 48.925.00
Ingurance Preemiim 57,809.07
Costa of Issowmee 193,925.89
Depodit to Corrent

Refunding Fund $6.138,184,38

Total Uses $6,438.884.34
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Escraw Agrevement

The Refunded Bands, and the interest doe thereon, ars to be paid on their achedulad irsevest payment dates mil
mwummﬂmmMmhmmzmww
Associstion doa Amegy Bank, Houston, Texses, as esctow agent (the “Eacrow Agent™).

The Bond Onder prorvides that the District and the Eacrow Agent will enter into sn sscrow agreament (the “Facrow
Agreement™) %o be dated as of the date of the Bond Porchese Agresment (definad heroin), but effective an the: date
of delivery of the Bonde (axpectad to ba Augrst 19, 2020). The Bond Ordar further jwovides that from the proeecds
of the sale of the Bonds, logether with certain ather lawfolly availsble fimds of the District, if any, the District will
depaxit with the Eacrow Apent the smownt necessiry i sccomplish the discharge and Final payment of the Refunded
Bonds Sunhﬁnﬂuwﬂhhﬂhyhﬁmmﬁgmmawdmm{thmd’}nﬂl
portion of such fimds will be used to pochase United States Treasory Obligation {the “Eacrowed

scheduled to nantirs st sch fines end in such smoass s will be sufficient 1o pay, when due, the principal of and
interest of the Refimded Bonds. Under e Escrow Agremvent the Escyow Fund i8 irevocably pledged to the
payment of principal and inteeeet o fhe Befumded Bonds mnd will not be avxitahle to pay principal of and inderest on
the Bonds or tha Remaining Chntetatyding Boods.

Defeasanee of Refunded Bonds

By the deposit of the Exaowed Scomritics and cash, if sy, with the Escrow Agent pursusnt to the Eacrow
Agreement, the Diztrict will heve cffected the defenssnes of the Refiwyled Bonds pursomnt 4o the trrma of the onder
antherizing the issenes of the Refinded Bonds. In e opinion of Co-Bond Counsel, a8 & resubi of mach a deposit,
DOrvmeis] errangements will heve boan mods for the dischergpe end fmal payment of the Refunded Bonds parsoa to
the Escrow Agreement, and such Refimded Bonds will be deemed umder Texas law to be fitly paid snd no longer
outaianding, except for the prueposs of being paid from the fonds provided therefior in the Eacrow Fuood.

THE BONDSE
General Descriptinn

The Boxds will bear inkerest from Judy 1, 2020 and will matore on Saptermber 1 of the yesrs and in the principal
asnounts, e will besr indereat ot the mtca per snnoem, sct forth on the jnside cover pege boeof. Interest on the
Bomads will be paid on Sepizmber 1, 2020 and on each March 1 and Saptesvber 1 (aach am “Trieyest Payment Date™)
thentudter wntil metority or carlier redemption snd will be calcolsed on the hasis of & 360-day yew composed of
taedve 30-day monthe. The Bonds will be ixsoaed in fully registeped fonn only, without coupons, in the denomination
of 55,000 or any miegral mohipls theraof, snd when isoped, will be mgistared in the neme of Cede & Co., a2
registered owner and scminee for The Depotitory Tt Company (“DTC™, New York, New York, acting an
securities depoaitory for the Bands witil DTC resigns or is discharged. The Bonda initially will be available to
purchassrs in hook-entry fowm anty. S0 long as Cede & Co., & the nomines of DITC, is the registered owner of the
Bonds, principal of sd dterest on the Bands will be payabie by the paying sgead to DTC, which will be solely
mesponsible for meking soch payment to the beneficial cwners of the Bonda  The initial paying agenuhegistrar four
the Bomds is Zions Bencorporstion, National Association, dba Amegy Bank, Houston, Texen (the “Paying Agent™)

Reodemptioa Provisiens

Optionsl Redesption... The Bonds matwing oo end afler Seplember 1, 2029, are subject to redemption prior to
matmrity st the option of the District, in whole or from time to ime: in part, on Septanber ¥, 2028, or on any dute
thereafier, st a edemption price equal to the principal amount thensof plos accnwsd interest froiy the most racent
payment date to the date fhoed for redemption.

Nodioe of Redenguian... The Paying Agent/Registrar shall give written notice of redampiion. by firdt elocs mait,

overnight delivery, email, or other comparably secure means, not lees than thirty (30} days prioe to the redsnapticn

dmee, 1o each registered necuritien depository (and to each nationsl information sarvies that disseminstes redemprion

notices) inown to fhe Prying Agenl/Registoar, but neither the frilore to give sach notice nor any defect therein shall

affect the mafficiency of notice given to the Registered Owner s heseinsbove sinted.  The Paying Agent/Regintrar
msy provide written notice of redemption to DTC by facximile.

The Bondn of a denoonination lerger than £5,000 may be redeemed in part {$5,000 or any multiple thereof). Any

Band to he partially radsemed muet be sarrendesed in exchmngs fir ans or mare new Bands of the same maarity for
tha unradesmed portion of tha principal of the Bands so awrendeead. En the svent of redesption of lews than aft of
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the Bands, the particular Bonda to be redeemed shall be sclecied by the District, if leas than all of the Bonds of &
m;ﬁiymhhrmmmwhwhm&m&mmﬁhh

Termination of Book-Eniry-Only System

Tha Bonds we subject fo the book-eniry-only symeem administesd by DTC. See “BOOK-ENTRY-OMLY
SYSTEM " Iu the &vent, that the book-eniry-only sysem is discontinwed by DTC or the District, the foltowing
poovisioms will be spplicable to the Bomds.

Payssrnr __ Princips] of fv: Bonds will be payable st matmity o the mgistwed mwiners @2 shown by the registration
bocks maiteined by the Puying Agent upon presemiation and surrender of e Bands to the Paying Agend ot the
degignaied office for payment of the Paying Agant n Houston, Texas (the “Designaied Pryment/ Trasfn Ofice™),
Inierest on fhe Borads will be payshle by chaek o deaft, dated a3 of the applicable interest payment datn seat by the
Preying Agent by Uniied Sttes mail, first class, postage prepeid, to the registered owners at their respective addrasses
ghown on such records, or by ruch other method acceptahle t the Paying Agent requested by a registered owner at the
ik nd expense of such registerad oomer, I the date for the payment of the principal of or imercst on the Bonds shali
be a Satorday, Sundsy, legal holiday, or day on whichk banking mstitutions im the city where the Dexignated
Payment/Transfir Office of the Paying Agent is Jocsted are requined or sutharized by law or sxsctivs teder to cloae,
then the dste for mch peyment shall be the next sacceeding dey witich i not & Satmeday, Soaedoy, lagal holidey, or day
on which haiking irrstitions ere required or anthorized to closc, snd payment on sch date shall for all parposes be
deemad tor have hexy made on e original date peyment was doe.

Registration... If the book-cotry=only system in discontinned, the Bomds may be trmsfered and ro-megistered on the
registration books of the Paying Agent only upan precemniston and sorreodes thewenf i fhe Payimg Agent of the
Designated Paymend/Tranafir Office. A Bond also may be exchanged for & Band o Bonds of Bks matarity and
interest amd having a like aggregate principal ssount or mainrity smont, s the cass mey be, opon presesttatios: and
surender at the Designeted Payment/Transfer Office.  All Bonds myrandeied fro transfior o exslpmge must be
endomed for sxvipnment by the execution by the registerad oomer or his duly anthesized agent of 20 assigmment
foem on the Bonds o odhes instraction of transfier aceeptable w0 the Paying Agent. Transfier and exchange: for Boods
will be withowt expemse or servics charge to the registered cwner, except for any x or other govermmenial charges
nequired to be paid with respect o such tramafer or excheange. A new Bond or Bonds, in Licu of the Bord being
transferred or exchanged, will be delivered by the Paying Agent to the registered owmer, at the Dexigneizd
Payment/Trsmafer Office of tha Paying Agent or by Ulniked Stetes madl, fret-clags, posiage prepaid. To the sdent
reasonahbly poasible, new Bonds issued in mn exchange or tensfer of Bonds will be delivered to the regisiered owner
nod more then dhree (3) butiness days after the receipt of the Bomndn to be canceled in the exchange: or transfer in the
denominations of £5,000 oc any integral satiple thereof.

Lindisticn on Tranzfor of Bowds. . Neither the Thistrict nor the Paying Agent shall be requined to malkce: srvy transfer,
comrversion or exchangs: to an ssxignes of the regiviered ownar of the Bands (1) during the period commencing an the
closs of husiness on the 15% calendar day of the month praceding sach Intsrest Paymers Date (the “Recaord Date™)
sl emding with the opening of business on the nest following procipel or Interest Paymant Date, or (i) with
reapact 0 sy Bond callsd for rademption, in whols or i part, within forty-five (45) days of the date fiwed for
mdempiion; provided however, such limitation of transfer shall not he applicable to an exchangs by the registered
ownex of the uncallsd hakwece of 8 Bond.

Repincomeont Bendy...I 8 Bond i= motifxied, the Prying Agent will provide a replacement Bond i exchenge for the
mutilsted Bond. If 8 Bond in destroyed, last or stolen, the Paying Agent wall provade g replacement Bond upon: (1)
the fikmg by the mgistered owner with the Paying Agent of evidence satisfiwctory 10 the Paymg Agent of the
destroction, lows or theft of the Bond end the sathenticity of the registered ovwner's ownerstdp, end (1) the formishing
0 the Paying Agent of indemnification in an emoumt satisfactory o hold the District and the Peying Agent harmless,
All expenses and charges amocisted with much indemmity aod with the preparation, exeeution md delivery of a
replacement Hond must be bome by the registered owner. The provisions of the Bond Order relating to the
replacement Bonda are exclusive end o the extent bewfol, prechade all other rights and remediss with respect to the
replacement and payment of mmutilated, destroyed, Jost or stolen Bonds.,
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Seuree of Payment

While the Bonds or eny part of the principal fheweol or mberest thereon remain outstanding and unpasd, fhe Dristrict
covenants to levy and somually amwesss and collect in die trne, form and meanner, snd ot o sone time ag other
District taxes sre asscased, levied and collacted, in each year, begimming with the current year, a continming divect
aomwal ad vaborem tax, without legal timit as to tate o smicimt, upon all toxeble property in the: District sofficient 1o
pay the interest o the Bonds as the same becomes due and o pey sach instelhnent of the principal of the Boods »s
the same mabyes, with full allowsnce being made for delingquenciss and cost of collection. In fhe Bond Onder, the
District covenmuts (st said taxes are imevocably pledged to the payment of fhe interest and principal of the Bonds.
Tha Bonds, aye obligatioos of the: Dristrict and are not te obligations of the Seates of Texus, Galveston Comnty, T,
of Teotas Civy, Texas; or any other political subdivision ar amy entity other than the District.

Fands

In the Bond Order, the Debt Service Fund is created and esablishad and the preceeds from all wxes kevied, amscmed
vl collected for and on acconnt of the Honds mitharizad by they Bovd Order shafl be deposited, as collected, in soch
fumd

Upan the receipt by the District of the purchase price for the Bonds, the accroed interest on the Fownds shall be
depasited into the Debe Sarvics Fund opon meceipt. The remaining proceeds of wle of the Bonda, incloding interest
earnings fhereon, sfer payment of cortain isswnce costs shall be depoxited into the Facrow Acconnt, 0 be used for
the purposes deacribed m the Bond Order.  See “Soorces and Uscs of Funds™ for a more complets deseription of the
e of Band proceeds,

Anthority for Esaance

The Bords are issued by the District, pursnant to the termns and conditions of the Bond Order, Chapter 1207, Axtiche
XV, Section 59 of the Constitation of the State of Texas, Chapters 49 and 51 of the Teooss Wiater Code, a5 arpendad,
and the general laws of the State of Texss relating to the isawncs of bonds by political snbdivisines of the State of
Texas.

Befare the Bonda can be issned, the Attorney General of Feuns mut joritinkly pass tpon the begality of certaim relased
matters. The Athrnesr General of Texas does nor: guarantes or pass upxn the sifety of the Bonds 4 an mvesiment or
upou the adeueacy of the information contaimed in this Official Stdement

Regisiration and Transfer

3o long a3 the Bonds remsin cutstanding, the Paying Agent shall keep the register at its devignated corporsie troat
office ant, subject to mach ressonsble regulstions Bx it may preseribe, the Paying Agent shall provide for the
registration end transfer of Bonda in secordance with the terms of the Bond Order.

Fach Bond shall be transfersble only upon the preseniation and marender of such Bond at the principal corpomic
trust office of the Paying Agent duly endorsed for imnafer, or sccompanied by s assigrment duly executed by the
regiviernd onmer ar his sithorized repressntative in form astiafactory so the Paying Agent To the ooent possible
and under ressoosble ciroomstances, upon dis pressotation of sy Bond in proper form for transfer, the Paying
Agerit Tms been divected by the District o sothessticsts sand deliver in eocchange: therafor, within three (3) busines
devs after such presendation, & new Bond or Bonds, registered in fhe e of the iransferse or trroferees, in
guthorized denominations sod of the same maturity sl nggregate principn] amoont and payng levest ot She sane
mic g5 the Bond or Bonds 5o presenied.

All Bonds shall be exchangenbs upon presentstion snd morvender thersof a1 the desigrated corparate trost office of
the Paying Agent for a Bond of the sme mohnity and interent rate and in any ssthorized denomination in an
aggregats smount coqual b0 the wipaid principal amovet of the Bond o Bands jresented fiw axchangs. The Prying
Agent is sothorized to sthenticate and deliver sxchongs Bande Each evchangs Bond dalivered shaill be entitled o
the benedits and secarity of the Bond Onder to the same antent 2« the Bond ar Bonds in lien of which soch exchange
Bond is delivered.
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Neither the District nor the Paying Agent shall be required to transfer or @ axchsngs sy Bond doring the period
beginning on 8 Record Date and snding the next sucoceding Interest Payment Date or to tansfier ar ecchangs amy
Bond for a period of forty-five (45) days next preceding the sclection of Bands for redemption or to iransfer or
exchange any Bond called for redenmption

The Dintrict or the Paying Agent may require the regisiered owner of any Band to pay & sum suficient to cover any
tase of other govermmentsl charge that may be imposed i commections with the tansfer or exchangs of sach Bond(s).
Anry fouer o chamye of the Paying Agent for such transfer or exchenge shall be paid by the District

Replarewient of Paying Agent

Provixien i3 made in the Bond Order for replacement of e Paying Agent by the District. I the Paying Agent is
replaced by the Disrict the new Paying Agant atwll act i the same capacity as the previoms Poying Agent  Any
Paying Agent sclected by the District shall be a gational or sigic banking institation, & corpocation oupized end
doing business mder the faws of the Thiited Ststes of Amecrica or of sy State, anthesizad undey xwch laws to
exercise ot powers, and subyact b0 supevvision or exsmination by fedem] or sinte sthority, i act ax Paying Agsent
fior the Ponds,

Last, Stalew ar Deatvayed Boods

Upen peeseration snd samvender 1o the Paying Agent of & mutilsied Bond, the Paying Agent shall agthenticate and
deliver in exchange therefor o replacement Bond of Likc matority, interest mts and principal spaoimt, heartng B
nmunber et contamporimenely outstanding.  If eny Bond ie lost, spparently destroyed, or wrapgfally taken, the
Diistrict, pursoant to the spplicable lawm of the Stute of Tmeas and m the shatnce: of notice or knowledge that smuch
Bond hos been acquired by & bone fide purchaser, shall, upon receipt of certrin Socomentation from the registered
owner requesied by the District or the Paying Agant and an indesnnity bewd, erd soch other scourity or indemnity s
in astixfnrtory to the District and the Paying Agant to hold them harwleo, xnd satisfvction by the regisiened owner of
any other reasomsble requirements of the District and the Paying Agent, execute and the Prying Agent shell
suthenticate and deliver a replacoment Hond of like matarity, interest tade and principal smowit besring & mmmber
ot contmm poransisty ontstanding.

Registarad owners of loat, dolan or destrosred Bonds will be required o pay the District’s coat to replace snch Bonda
(inchading, tut not Yiotited to the fees and expencas of the Peying Agent). In addition, the District or the Paying
Agent may caguirs the regiseyed cwner to pay 2 sum suificicnt to cover amy tax or other governmendsl cherge that
may he impuyaed.

Emmance of Additdena] Debi

The District may ismue additional bonds, with the appecvnl of the Texas Commixsion an Eneinonmental Onality (the
District was craatad  See “THE DIETRICT - Getewal ™ The District”s votors sistherized st an edection on Wy 4,
2019 the ismaance of $39,240,000 wnlimited tox bonds fiwr constwcting and o acqidning water sl Wastcwaler
fucitities. The Disrict alve hay 55,000,000 in mthaorizad bt unisssd nodimfed te bonds fioan the §15,000,000
mrthocizad at slaction hekt in the District on Mey 14, 2011, Any additiceal bords sold wonld be on parity with o
suhoodinate try the Bands,

The Bond Oeder imposes oo limitetion on the emoun of additions] parily bonda which may be authorized for
issuance by the District's volaa or the mmomnt ultimately ismmed by the Disimct  Sec “INVESTMENT
CONSBIDERATIONS - Fubmre Debt ™

The District is alao euthorzzed by statate to engage n fire-fghting activities, incloding the issoane of bonds payable
from taxes fior such porpose  Before fhe District condd jene fire-fighting bonda payable foom taes, the following
actions would be required: (a) sthorization of & detwiled master plan aad bonds for sach pupase by the quelified
volers in the District: (b) approval of the master plin sl isqemce of bonds by the TCEQ, and (c) approval of such
bonds by the Attorney Geneval of Taxar. The District pesesd a firs protsction plan with numdgtory fass by vote of
its citizems im 2012, bt oo eddtiote] bonding sutherity was mehaded, wd 10 borads were tsomed, The isuomce of
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Remedies In Eveont of Default

Other than a writ of mandars and other relicf anthorized by law, the Bond Onder docs not expressly provids &
specific ramedy for 3 defanlt. Although a registered owner conld prexunably obiain 8 judgment againet the District
for a dafauit i the payment of principal or interest, such jodgement conld not be satisfied by execution againa sy
propesty of the Distriet. If the District defauits, a registevad oovner coglkd petition for 8 writ of mandsmus isawed by &
court of competent jorisdiction requiring the District and the District's officialy &0 ohasrve and paform the
covenanis, ahligsiions or conditions preseribed in the Bond Order. There is no accederationm of matarity of the Bonda
in the event of dafalt and congeguently the remedy of mandambs might resd to be etifrced on & periodic basis.
The enforceshility of the rights and remedies of the Registered Ooners may further be limited by 4 State of Texns
sinture reswnably raquired a sttain g importmt poblic parpose or by lvws selating to hanknmpkcy, reorganization or
other similar laws of penesal spplication affecting the rights of creditees of political abdivigions, such aa the
District, See “INVESTMENT CONSIDERATIONS - Registarsd Cromers” Remedies, and - Bankroptey Limitation
o Registered Ownera® Righta ™

Leaga] Investment and Eligibdlity to Sermre Public Fands in Texas
The: following ia quoted from Scction 49.186 of the Texss Water Code, and is applicable to the District

(a) "All bonds, notes, and ofhes obligations issoed by a district ahall be legal and anthorized imvestments fior afl
bank=, trust companiet, building and Ioar associations, sivings and Yoan amocintions, inmemnee: companies
of all kinds and types, fiduciarise, gl trostees, and for stl intereat and sinking funds and cther public fimds
of the state., and all agancisy, snblivisions, sl instramentatities of the steke, inchading afl coundiea, cities,
tovovnes, villages, sehonl districts, end all cther Yinds and types of districts, public sgerches, snd bodies

politic.

(b) “A distnet’s bonds, notes, and other obligations are eligible and lowfil seciwity for all deposite of public
foadks of the state, and all agencies, subdivisions, and mastrumentalitica of the staie, inchading all countiex,
cities, towns, villages, school districts, end sl other kinds and types of districes, poblic agancias, and bodies
politic, to the extent of the market valoe of the bonds, Botes, and other obligations whes accomparniad by
any unmsiured interest coupons sitached o them ™

The Public Fords Collsteral Act (Chapher 2257, Teocss Gowvernent Code) slss provides that bonds of the District
{including the Bonds) arc cligible na collmieral for public funds.

The District makes mo repressvtation that te Bonds wifl be accepinble to banks, savings ad koen associations or
public entities for mvestment prwposes oF 1o sectre deposits of poblic fomds. The Diatrict has mede no investigation
of other lawvs, repubstions or invesiment eriteria whach might spply to or otherwize limit the availability of the Bonds
for mvestment or collseral purpeses. Prospective pachasers are wged to carcfully evaluste the invextment quality
of the Bemds and as to the accaptavility of the Bords for imvestinent or coflatecal purposes.

Defoasance

The Bond Onder provides thet the District may discharge itn obligations so the Registered Ovwners of moy or all of the
Honds to pay principal, interest and redempiion price thereon in any manner permitied by law.  Under cosment Texan
1oy, such discharge may be sccamplished either (i) by depoaiting with the Compiroller of Poblic Accomnts of the
State of Texnz & mmm of money equal & the principal of, premium, if any, and all inderest ko accrne on the Bonds 1o
mamrity or redempticon or (i) by depositing with any place of payment (paying agent) of the Ronds or other
obligations of fhe Distriot payabhe from seveves, or fron ad valonn taxes or hoth, of with & copnnencial bank o
trast company dexignatad in e procesdings amthorizing sach discharge, smoonts mifficient to provide for the
payment andios redemption of the Bonds; sach deposite may be invested and reimvestad only in (a) direct non-
caliahle oblipatiors of the [Tnited Stwes of Avserica, (b)Y non-callshis ohligatiens of a0 agancy o imstransosality of
the United States, mwjuding obligatiomys thet sre uneomditionslly grwsitesd or inmwed by the agency o
instrumendality md that, oo G dew the govenmng body of e Distyict adopts or approves the procesdings
asuthorizmg the imamnce of refixding bonds, ave rated as b irvastment qoality by 2 nationally recognized imvestment
watingy firm pot less than AAA or its equivalent, and (&) non-callable chligaticons of & steie or an agency o a coumty,
mumicipality, or other political suhdivision of & state that have been refinded and that, an the date the governing
body of ttw Diatrict adopits or approves the proceedings amthorizing the issunes of refimding bonds, sre mted s o
immetment quality by s netionally recognizad imestment fimn not less than AAA o its equivalent.  District officinls
are permitied o Limit the foregoing seeuritios i connection with the ssbe of e Bonds The fosegoing oblipations
may be in hook-catry fem amnd shall mature sndfor besy intevest payahibes at soch times and in snach smonnts e will




be sufficient to provide for the scheduled payment sndior redsmption of the Bonds. If any mach Honds ate &0 be
redsemad price w0 their respective dotes of matoriry, provision sy hive been made for giving motice of redemption
ag provided in the Bond Onder.

Upon such depowit as described above, sach Bonds shell e longer be regarded as outstanding or unpeid.  Afser firm
benking &nd finencinl xrangements for the discharge and faal payment or redemption of the Bonds have been made
ax deacribed above, all rights of the District to initinte proceedings to call the Bands for redemption or tlke eny other
action amending the terms of the Bonds ere extinguished; however, the right @ call the Bonds fivy yedemption is not
extinguishad if the Dristriet: &) m the procecdings providing for the firm banking and finmesl armgements,
exrassly rasarves the right to call the Bonds for redempiion; (if) gives notice of the reservatiog of test right to the
oaners of the Bonds immedivtely following the making of the firm banking and financis] srranpanents; and (G
dinects: that notice of the reatrvation be inchaded in sy redempticn notices that it sefhorizes.

There i3 no assorance that the current o will not be changed in fhe fotwe in a manmer which would permit
imvestments other them those described above 0 he mads with amewmts deposited o defiease the Bonds. Becase the:
Bond Order does not cantracinally limit soch inveaments regisevs] coners may be deemed o have consented 1o
defessance: with sach other investments, notwithetanding the fact that sach iveatments may mot be of the mmes
imvestment quality of those cummendly permittad under Teoces Law.

Specific Tax Covenants

In the Rond Order the District has covensmted with respect to smong ofher matiers, the 11se of te proceads of the
Bonds, and the manner in wiich the poocseds of the Bonds are to be mvested.  The District msy cease © comply
with any such covenmnl if it has received B writken opimion of & naticnally recognized bond counsel o the effect dhat
regulations or rulings heresfier promulgaicd modify or expand provisions of e Intemal Reremis Cods of 1986, ag
amended (the “Code™), do that such covensnd in incffective or inapplicahls or complisnce with sach covenant
adverscly affects the exclgion from gross income of interest on the Bonds onder Saction 103 of the Code.

Additionnl Covenants

The District hax additionally covensmied in the Bond Grder that, 1o the ectant it has the sothority to do o, it will (i)
maintain the System {an defined herein) in good condition and working onder, crdinary wesr and tegy and
obaolercence excapted, and operate the Sysem in an efficient manner and st 2 reasonsble cost, (1) memam
insurance an the Systam of a kind and in a0 smonnt which namelly wonid he esrried by mimseipnl conpeeratices and
political sobdivisions im Tesms engnged in o similar type of business, but considering any govormmental smmuritics
to which the District may be entitled, mnd (i) keep sccorele mcords end accounis md employ s independent
certified public accowntant to sudit and report an ita fmencind affwirs ot the close of cach fiscal year, such madite to be
in accondance with applicable lavy, rolcs and regnlations srsd open to inspectton in the affice of the District.

Amnenduent o Bend Ovder

The Bond Order conteina provisions to the cffect that the District may, withoot the conaent of or notice to sy
rogistered owners of the Honds, amend, change or madify the Bond Order as mey be required () by the provisions
of the Bond Order, (b)) for the purpoae of coring any ambipuity, ineonsisteney, or formal defect or amimvion in the
Bond (rder, or (c) in connaction with any ather change that doea not in any respect materislly and adversely affect
the interast of the registered cwners of the Bonds. Fxcept for snch smendmenie changes or modificstiona, fhe
Diistrict shall not amvend, chemge o modify G Bond Ouder i sty menter withaut the consent of 515 the registarsd
owneys in aggregate principal amount of the outstanding Boods.

Alteration of Boundaries

in corinin cimamsbwices tndey Texax lgw, the District may aher ite boursdaries to: (1) upon satisfying certain
conditions, snnex ndditional texritory;, and £2) exchade bend sbiect to tooration within tee District that i not ssrved

by District facilifies if the District simalismeotely smeses band of aqual acreage sind valos that oy be practicably
seyved by District facilities No repwessntation i made concerning the likelihaod that the District would effect sy

addditiomal chuneges in ity hourdaries
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ANNEXATION AND CONSOLIDATION
Anstzation

Lnder existing Texax law, since the District lics wholly within the extratemitorial jumisdiction of the City of Texas
City, Texan (the “City™ or ““Texas City™) the District may be armeged by the City withont the District’s consent, and
the City carmot amex texritory within the District woless # ammexes the entire Distrint; however, the City may not
anren the District unless (i) such annescstion has been approved by & majerity of those voling in mn clection held for
that papoas within the area to be simenad, and (6} if the regisiesed voters i the: area to be annexed do not own
more: then fifty-pereent (50%4) of the land in the area, & petition hes been signed by mor: than Gty -percent (50%) of
the lndowners consenting to the ssmeetion MNotwithetmding the: praceding sestence, the deacribed sbection and
petition process docs ool apply during the term of & stmiegic parmership agnesnent betweon the City and the
District spacifying the procedures for full pacpose annescation of all or & portion of e District

If the Diatrict is svnesed, the City will aspume the District’s sesets and olfigations ncluding the Bonds) and
dissolve the District Anwwsraticsn of territory by the City in o policy-making nuwtter within the discretion of the
Mayor and City Council of the City, smd therefors, the District makes no repressniation that the City will ever annex
the: Dhistrict and swwme its debd Moreover, no represenintion is mads concarning the sbility of the City to make debt

Cuipalidution

The District has fhe legal anthority to consolidste with ather districts and, in connection therewith, to provids for the
conmolidation of it sawete Gncloding cash) sl linbilities (incloding the Bonds), wth the sssets ond Tabitities of
districts with which it is consolidating. Although o consolidation i presenily contemplatad by the District, oo
represeatation is mads concerning the lkelihood of consolidation in the fotore.

Appraval of the Bonvde

The: Attormey Gencral of Texns must approve the legslity of the Bands prior to their delivery, The Attomey Generl
of Texns docs not pass upon or guammnivs the quality of the Homdx as s imrsgment, nor does he pass vpon the
adequecy or acouracy of the information contained in this Official Stalement

BOOK-ENTRY-ONLY SYSTEM

The Bondx will be available only in book-eniry form. Consequently, pirchesers. of mvnarshap iiten=ts in e Boods
ownarship of the Bonds iz tn be transferved and how the peyments of principal of and inkerest on the Bonds are to be
pad 40 and aocyedited by Depository Trust Company, New Yok, New York (“DTC”), while the Bondn arc
reginterad in ity nomines roeme.  The information in s sectvn sonceming DTC md the Beok-Entry-Only System
ea been provided by DTC for vae in disclosare documents such as this Official Ststement. The Uinderoriier and tha
District believe the ammce of much information to be relinble, but take no responaibility for the accoracy or
cimnpleteness thereof.

The District cannot snd doss not give any sssaranes that {13 DTC will distribute payments of debt srvice on fhe
Bonds, or redsmpiion or other hotices, & DTC Participants, (2} DTC Paticipants ar others wifl digtribute deb
sarvice payments paid to DTC or its nomines (as the ragisteved onmes of thy By, or redsspption or othey nohices,
o the Peneficial Owners, or thet they will do a0 on & timecly basis, or {3) DTC will scrve and act in the mamner
described in this Officinl Stakement The current rudes applicable to DTC are on Gic with the Securitiea and
Exchemge Commission {“SEC™), and ihe cument procedores of IXTC to be followed in desling with DTC
Participants are on file with DTC.

DTC will act a8 seciwities depository for the Bonds The Boands will be issied as fully-regiserad securities
vegisthwed in the nane of Cads & Co. (DTC's pantnershiy nomyines) or sach other noms s may be requectsd by an
amtharized repressrdnrive of DTC. Ons fally-regishened sacurity certificoms will be izeoad for sach isew of the Bonds,
each in the sggregaie principal amamt of snch isme, and will be deposited with TITC.

DTC, the world’s largest sccmrities depeaitry, i3 8 imited-pmrpose trust company organized onder the New York

Banking Taw, a “hanking organizafion™ within the meaning of the New York Hanking Lew, a member of the
Fadera) Rreve Systan, & “cladring oorpocation™ within the saesning of the New York Uniform Coammencial Code,




ind & “clearing agency™ registered pursant to the provisions of Saction 17A of the Sccrities Exchangs Act of
1534, DTC holds and provides amct sorvicing for over 3.5 milbon ivsoes of 1.5, md non-11.8. cquity issues
corparate apd muwicipal debt isoes, snd moncy market instments (Fom over HW counbvies) thet DTC's
Partivipty of siles and other securitics trananctions in deposited sscuwities, through clectronic compuatesized book-
entry truysfers md pledges between Dircct Participants® accravste. This eliminastes the need for phymical movement
of sccurities certificates. Diract Participants inchad: both 1.8, and non-11.5. scouritics brokers and dealers, banks,
trust caanpenics, clearing corporaiions, sl cartam other orgenizations. DTC iz o wholly-owned subsadisry of The
Depository Trost & Clearing Corparation (“DTCC™). DTCC is the holding company for DTC, National Sacurities
Clearing Corparstion snd Fiosd Incoms Clesmng Cowporation, all of which arc registered chowing agencies. DTCC
in cremed by the nasra of i regulamed subsitiarics. Access to the DTC syntem in also available iy ofhess such & both
118, end nen-U.8. sacurities brokers wnd dealors, beanks, trust compenics, and clearing corpoantions thet chear
firough or mainiein 8 custodial relationship with & Direct Parvicipart, sither directly or indirectly (“Indirect
Participanta™). DTC bas n mting of AA+ by S&P Global Ratings. The DTC Enles applicable to ita Participants are
ou fle with the Securitics snd Exchange Commizsion. hiiore infrrmstion sbout DTC can be found st worw.dice.com.

Purchases of Borvds toder the INTC system most be made by or through Direct Participants, which will rective &
cradit for the Bondz on DTC's records. The ownerslip interest of esch sctnal purchows of sach Secixity
(“Beneficinl Cwner™) is in trn {0 be recorded on the Direct and Indines Patuipomis’ pecords. Beneficial Owners
will not meceive wiitken confinmation from DTC of their parchase. Baneficial Oovipers are, ovwever, expected o
reccive written confimmations providing detadls of the transaction, as well ax periodic statements of their holdinga,
ownership imteresin in the Honds are to be accomplizhed by antries mads on the hoaks of Dirct and Indirect
amenship imerssin in Bonds, sxcept im fhe event thet wee of the book-cxiry sysiem for the Bonds in discontimned .

To facilitate mabsequent tanafera, all Bonds deposited by Direct Participants with DTC ane regristared in the s of
DTC s partnership nominee, Cede & Co., ar such other name as may e raquested by an antherized sepresstation of
DTC. The deposit of Bonds with DTC and their registration in the neme: of Code & Co. or sach other DTC noan ines
do not affect any change in beneficial ownership. DTC hex no imowlsdge of the acmal Beneficie] Oomers of the
Bonds; DTC"s racords raflact mnly the idemtity of the Direct Participants to whose sccounts such Bonds ere credited,
which may or may aot be fhe Benefieial Owners. The Direct and Indivect Participents will remain reaponsible for
kpepang aceoinl of theiv hoddings tm hebalfl of ther coatamery,

Comveyancs of notices and other communicatinns by DTC w0 Diract Participants, by Direct Participants to Indinect
Participanix, and by Diirect Parficipants and Indimect Participanie & Hereficinl Owners will be governad by
arvangrenents enong theen, subgect te ary statbray or regulateey vaguipenrents as My be o affect from: e to time.
Benefivial Ownexs of Bords may wish o taks omiain steps o agpnewt the transniscos o then of notioss of
signiftcant events with respect to fthe Bonds, sach o3 redemyptions, tenders, defaults, syl moposed gmendments to the
Security documents. For example, Beneficial Owoers of Bonds may wish 10 ascertain that the nommee holding the
Bonda for their benefit has agreed to clitain e trenemit notices to Beoeficial Ovwners. In the aléermative, Beneficial
Ownem may wish o provide their nemey amd sddmsaes o the registror and request that copaes of notices e
provided directly ko them_

Redemption notices shall be sent to DTC. If less them all of the Bomds within an issoe are being redeemed, DTC's
pructice i to determine by lot the amount of the inderest of each Direct Participant in soch fusue to be redeemad.

Neither DTC nor Cede & Co. (nor sy other IDTC nowninee will conssnt or vota with respect to Bonds umless
msthorized by a Dircet Participent in accordence with DTC's MMI Procedopes. Under its uoal procechves, DTC
meils an Oxmmibos Proxcy %o the District s aoon ax possible afber the recond date. The Ommibns Proxy ascigns: Cede
& Co."s conseniing or voling rights o these Direct Participenis to whose seoounts Bonds sre aradited on the racond
date (3dentificd in a Hating stiached to the Omnibws Proxy ).

Principal, interest paymants, premiam, if any, and redemption proceeds oo the Bonds, will be made to Cede & Co.,
ot axh other nomines: ax may be requestsd by an suthorized representative of DTC. DTC's practice is to credit
Direct Participants’ accounds upon DTC's receipt of finds and respective holdings shown on DTC's records.
as ix the case with sscurities held for the acoounts of customers in bearer farm or registared in “sirect name,” and
will be the responsibility of such Porticipant and oot of DTC, the Paying Agant/Registear, or the District, sohject o
Eny stetutory or regulatory requireaients & may be in effact foo timea to time. Payment of redemplion procecds,
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digtrinstioes, st dividend payments to Cede & Co. {or mich vther nominee as may be requestad by an snfhvwized
ropressntative of DTC) i the responaibility of Dimrict ar Paying Agent/Regiatmr, disborsement of anch payments to
Direct Participants will be the responsibility of DTC, and dightaseosent of such payments o the Banaficial Owners
will be the respoanibility of Dircct and Tndirect Pacticipants.

A Benefivial Ovwner shell give notice to elect 10 have its Bondt punchased, through il Participant, to the Paying
Ageni/Registrar, and shall effect delivery of such Bonds by ceansing the Direct Participent to trmafer the
Participant’s interest in the Bands, on DTC's reconds, to the Paying Agant/Megistos. The requircment fior physical
delivery of Bonds in commetions with 8 mandatory purchase will be deemed satisfisd when fhe cwnership ights in
the Bonds are transfamed by Divect Porficipants on DTC's records and follvwed by a hook-ertyy credit of tendered
Bonda io the Paying Agent/Registrar’s DTC account

DTC may discomtimae providing itx services s depository with reapect to the Ponds st any time by giving
reanonable notice to the Dristrics oo the Paying AgeniRegistrar ns set forth in the Onder. Undey uxth cimmmatances,
in the svent that & shecacan depository is not obigined, Bond certificates sre recquirad 1o be proted and delivered.

The District mey decide to dincomtinmae 1 of the system of book-eniry-only tmosfers trough DTC (or & mcoessor
securities depositony’. In that event, Bond certificates will be printed and dativersd to DTC.

The information in this ssction concasnimg DTC and DTC*s book-sutry syaiem has been obtained firom sounses thar
the District belisves 1o ba raliabla, but the Districd tales no responsibility for the accumcy thereof.

INVESTMENT CONSIDERATIONS
ensaal

The Beouuds, which se chligatices of e District aod ans oot obligations of the Stele of Texax, Oslveston Coundy,
Teoae, Texax Chy; or any ocher politieal subdivision, will be secored by 8 continaing direct saooul ad valorem tax,
without legal Emitation B to e or amount, on all trxabie property located within the District. {See *THE BOMNDS -
Smwes of Payment™) The nitimate seciwity fin payment of prmcipal of ed Btertst oo the Bonds depends on the
hility of the District t0 collect from the property owners within the District all texes Iovied ngainat the property, or im
the event of foreclome, on the vl of the faxable property with respect to tmxes levied by the District and by other
taxing suthorities. The colloction by the District of delinguent taoes owed o it end the enforcament by the regimiercd
owrera of the District's obligation to collect sufficient iy may be 8 costly and lengthy process.  Furthermore, the
acoumulaie or maininin tomble valnes sufficient to justify continued pyment by property owners or that there willbe a
marioet for the property. Sen "Ragisered Owners' Ramedisn® helo,

Infeciions Disease Ouiloak (COVID-19)

The Workd Heabth Quganzation b dechyed o pandenie fllowing the cnaboeak of COVID-19, o rsgeeatory dineaos
carmed by a newr strain of coronmvirs (the “Pademic'™, which is corvenily sffacting mary parts of the world,
inchaling the United Stases atd Texas As described herein inder “THVESTMENT CONSIDERATIONS—
Ffection Disesse Oniflook {COVID-19Y, federal, atate and Iocal goversments have all taken actioms o vespond to
the Paxslemic, incloding disaster declmtions by both the President of the Umited Stapes and the: Govemor of Texas
Soch actions ere focused on limiting instences where the public can congregaie or beract with each other, which
affects economic growth within Texas.

markets locally and globally, and is widely expected to continne negatively affecting economic growth and finsmcial
marketn workdwide and within Texsa,

Swch sdverse ecooonic conditions, if they contoms, could resalt in declines in the demand for rexidential and
commercial propaty in the Houston/Galveston mrca and conld reduce or negatively affect proparty vahws within the
District. The Bonds are secured by &n mlimited ad valorem tax, and & reduction i property values gy vEque a1
increase in the ad valorem tax mie requined o pay the Bonds.

The District contivies tn muowiter the spread of SOVID-15 and is working with local, sistc, and nationel agencics to
address the posendial impact of COVID-19 upon the District. While the potentinl impact of COVID-19 on the




District cannat be quamtified at this time, the continmed onthresk of COVID-19 could have n adverse effect on the
District's operations &md fnencial condition. The finarcinl and operating deta cootained herein are the latest
wvailable tut e a3 of deics and for periods prior tn the econesmic: impeet of the Pandemic snd messores instined to
alow it Accondingly, they am not indicstivs of the eootvmic impact of the Pandemic on the District’s financial
condition. See “INVESTMENT CONUDERA TIONS—Infecticus Diseasc Outhresk (COVID-191"

Hecrat Exivesss Westher Evente. Horricane Harvay

The greater Hovston ares, ichding Galvesion County, is subject to occasional severs wsiher svents, inchaiimg
tropical sttems and lenricares, I subatantial demage weee to occor & taxable proparty within the District 88 8 result
of auch o westher evenlt, the investment sccarity of the Bonds could be adversaly affectsd. The greutey Hooston erca
has experienced four somms exceoding a 0.2% probability {Le. “S00-yoar food™ ovents) snce 2015, incloding
Hurricans Harvey, which mads badfall sleeg the Taxas Golf Const on Angoat 25, 2017, and hrought historic levein
of minfall during the muccessive four dayx.

According to Costelio, Inc. {the "Engineer®) and the District's operators, the District's water and wasroenter and
system did not sestein mmy makeTial demage and there wad no imterruption of water and sewer service s & relt of
Hurricane Harvey. Forther, azconding to the Engineer and the Disirict'x operatoes, abthotagh the Difrict experienced
sirect flooding, there was no apparent msterial wind or wates: damgs b sy homes of commercaal ainesses within
the District ss & texuht of Hurricans Harvey.

If a fenwre weather swves sigrificensdly damsged all or puwt of te iogrovements within the District, the asscsscd
value of properiy within the District could be subsiantiatly reduced, which could result in a decrease in i revenues
andior necessiiete an increase in the District's tex mic. Forther, there can be no assumnee thet & cesmeliy lna {o
taxable property within the District will be eovered by imsmenos (or that property comers will even carry flood or
other casvalty intorance)), et sny meocance company will folfill its obligation to provide meurenes procesds, or
that insrance proceeds will be wsed to rebmild or repair sy damaged improvements within the District. Bven if
inmxonce procecds see available mxl improvements are reboilt, there could be & beogthy period @ which assessed
vahees within the District conld be sdvencly affccted.

Land subsidence {a ainking of the srface of the land relntive o sea level) has ocoored in many mress in the Houston-
cmeee pooperty vahes in the District to fall and condd adversely affect the District's ability o collect taxes to pay
merest and peincipal on the Bonds.

Spesific Floed Type Risks
The District is subject t a variety of fload risks:

Pownding (or Plavial} Flood: Pooding, or ploviil, flooding occtms when heevy rawfal] creetes a flood event
independent of an overfiowing water body, typically in relutively flat gees. Tnteras cainfall cxn eoceed the draage
capacity of & dminage sysicm, which may reault in waker within the draimages system beacoming mapped and diverssd
anto sirocts and nesrby property wstil it i sblc 0 reach o natural ootiet.  Pondimg o alwy ocear in 2 flood pool
upatream of or behind 8 dam, Jeves or msavOr-

Riverine for Finviel) Flaed: Riverine, or flovial, flooding ocoum when water kevels rise over the top of river, heyon o
chenre] hanles dus 10 exccessive rain from tropicall sysioms making Iendfall sndfor persistent fhamderstonns over the
s aves foor ockendind perinds of ime. The damage from & riverine flood can be widespread. The overflow can affoct
stualbes tivers sl sreams dovmstraam or may sheet-flow over Iand.  Flash flooding is a type of riverine flood that is
characierized by an inkenee, high velocity woent of water that occurs in Bn existing tiver chame] with Fitle & no
naotics, Flah flaoding can also ocour even if no rain hes fallen, for instance, sfier a Iovie, datt or nemvoit bas failed o
expericnced mm uncontiolled velasse, o alfter 2 sudden release of water by a debris or ice jam. In addition, plamed or
implamed controfiad relessas from a dam, levee or rescovoir also may resolt in flooding in arees adicent & rivers,
hayous or draage syxemy downstnesm.

Coustal (or Stevwe Surge} Flood: Coastal, or siorm amge, fooding occrs when xea kevels or waler laval: in scuarial
mvers, bayous e clwmnels rise to abnormal bnvels in cosstal aness, over snd above the reguisr astronomical tide,
cmeed by forces geoerated foom 2 smvers storm’s wind, weves, and low atmospheric pressme. Storm aage B
extremely damgerons, becanws it i3 capalis of Aooding large swaths of coastal property end cameding catasteesphis:
destruction. This type of flaading may he exacerhaind when sionm sorge: coincides with a normal Iigh tide.




The Distvics cannnt predict the likelibood of any of the types of fineds described above ocouing, or the impact on
assensed vahes shouk] such Dooding occor,

Inpact an District Tax Ruics

Asnmning no firther development or constrction of txable improvemends, ihe value of the Jand md improvanenis
currenily within the District will be the mapor dedesvhiimt of the ability or willingness of property owners within the
Disirict to pay their tes. The 2019 aswewoed veloation of the Disirict in £385,681,004 (me "FINANCIAL
STATEMENT"). After iassuance of the Bands, fie: Maximam Anomal Debt Scrvice Requiremess is estimiated to be
52,067,156 (2033} snd tha Average Armuval Debt Service Requirement ie estimated tn be 51,902,559 (2021throngh
2033, inchwive). Bassd on the 3019 asscescd valoation and no use of fureds on hand, & tax e of $0.57 per $100
asmesed wvaloation, at a 95% coflection rate would he necsseary to pay the Maximumn Anmml Delt Sarvice
Requirement of $2,067,156 md n tex mie of 3052 per $100 sweswed valuation of 2 95% collection raie would be
mecerwry to pay the Aversge Aoooel Debt SBervice Requivement of $1,902,555. Bosed on the 2020 preliminary
asscsmed valoation and no vae of findr on hand a taor e of 5047 per 3100 scoeswsd yahation, ot s 95% collection mic
would be neceary fo pay the Maxionmm Ancol Debt Sarvics Hacgeiement of $1,067,155 and & tax mie of $0.44 por
$100 asaczacd valuation st 8 95% collection mic wookl he necessary to pay e Average Annmal Debt Service
Requirement of $1,902.559. See " DERT SERVICE RE(RAREMENTS" and "TAX DATA - Tax Adeguacy fior Debt
Service *

Tax Collartions and Foreclasmre Rem odion

The District has 5 right to seek jndicial foreclomae on & x en, bot sach remedy may prove to be costly and fime
consumitg and, sinee the futur: maket or resmle market, if any, of the taunhie real proporty within the District is
imeertain, tere cm be no aesmimee thet such property coukd be sold and defingwl trrws padd.  Registred comers of
the Bondy are entithed mder Texay bew o 8 writ of mandmmm to compel the: District to perform i obligations, Sich
rendy would have W ba ekercied upon cach scparste defanlt end mey prove coatly, time conxoming snd difficolt o
enfores Furthermere, theye s no trost indentore: or tresiee, mxd all legal sctions would heve to be taken on the: initintiee:
of, anel be fmanced by, registered owners to enfiwrce such remedies. The rights and remedien of the negistansd owness
and the enforceahility of the Bonds may alan be limied by bankropicy, reorganization sd other similar lvovs affecting
the enforcament of cneditors’ rights peveeaity.

Registerad Owneors' Remodies

In the event of defimit m the payment of principal of or mterest oo the Bonds, the registered oomers have the right o
meck a writ of mandemms, requiring the Dintrict to levy sdequate eces each year to meke soch payments.  Except for
mandemi, the Bond Order does oot specifically provide for remedies o protect and enforce the ieyest of the
regisiered ownera There is no eccelerntion of matarily of the Bonds in the event of defimlt and, comsequently, the
veroedy of merlionus may have 3o be refind opon froan yem to yesr.  Although the regisered owoers coukd obixin a
judgment against the District, soch a judgment conld oot be enforced by direct levy and execotion ageinat the District's
propexty. Further, the regisiered owners carmot themsehves forecloars on property within the District ar =]l property
within the District in order io pay the principal of and inlerest oo the Bonds.  The enforceshility of the rghts snd
remadics of the regintered ownen may firther be limited by lawa relating to bankrupicy, reorganization or other similar
o of genem] application affecting the righis of creditars of palitical sibdivisions such as the District

Bankrupicy Limliation to Regivisred Owners' Rights

The auforcestality of the rights and resvadies of regissaned comers of the Bonds mey be timited by lows relating to
hankraptey, reovgandration or other similer boas of ganeral application affacting the rights of craditors of political
suhdivisions such as the District  Subject to the requinemenis of Teocas low discssed below, & political subdivision
nxth s the District may volnterily file o petition for relief from creditws onder Chapter 9 of the 11.8. Bankyoptcy
Cods, 11 TTEC sctions 901-946. The filing of sach perition would antnmatically stay the enforcement of Registered
potition, antars sn order granting relief fiom the sty or otherwine allows creditors o proceed ageinat the: petitioning
political subdivisin. A palitical sobdivision, mich ax the Dimrict, may qualify as a debilor eligible to proceed in B
Chapier 9 can onldy iFit (1) is parewally anthorized o fils for isdersl hankmapiey prolection by applicable state: law, {2)
is insolvent or moehle to meet its delsts a9 they mate, (33 Jesres to offict 2 plan b adipat such debis, and (4) bos sither
obiained the sgreement of or negotiated n good faith with s creditors o i nrahle to negaotise with its crediters




becayse negotiations are impracticathe  Under Toas lew, a water sootrol end improvesnent district, snch o the
District, mut cbinin the approval of the TCEQ a3 8 condition & sasking relicf under the T1.8. Backnptey Code. The
TCEQ ia required ty invetigas the financial condition of » fsneially tronbled district and satharion sah district o
proceed under federal bankroptey law anly if sach district has filly excrcised itz rights and powers under Texas Inw
and remains 1nahls to et its delts and other obligations s they ngture.
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petitiow, ureler Chepier 9, thereby involving the puoeection of the sulomatic stay notil te hamkrupicy court, afier a
lwaring, dismissen the pefition. A faderal hankmaptey court is B court of cquity and fxderal bemkripicy judges have
oonsiderable discretion in the condoct of bernkrptey proceedings mnd in dotermining the decision of whether to grant
the petitioning district relief from its craditers. ' While such 8 decizion might be spplicshls, the coneomitant delay and
hgammmhwmmmmmmmmwmwms
If a petiticwiing district were allowed 10 proceed volunterily wnder Chapter 2 of the Fedemnl Benkropicy Code, it could
fila & plen fiw ot adipeiment of ita debis. If such a plan were confliaed by the benkruptey court, it could, among ofhes
things, affect 3 yegistered owner by reducing or climinating the snount of indebiedness, deferring or Tesrranging the
MMMMNMhMmWWMMNW
armangamess, aubstitting (in whole or in pert) ofher scourities, and atherwins compromising and modifying the rights
and remedies of the regintered owner's clain sgainat a district.

Markefability

The Dirtrict has no tndearstrnding with fhe Underwriler regending the rooffering yickis or prices of the: Bomds and s
0o eomrol cver trading of the Bonds in the scoondary market. Morcover, there is no axaxance that 3 steoodmy market
will be mads in the Bonds, Tf there is 8 secondary market, the diffirence betooeen the bid and asked prics for the Boods
mxy be grastar Gun the diffiarncs: between the bid and asked price of bands of conpearshis manwity snd quelity tssoed
Ty more teaditional 1ssners o8 such bonds ane more generally bonght, sold or tradad in the sscorebary marst.

Cantinwieg Complisbir with Certaln Corenanis

Frihwe of the Disirict fo camply with certain covenants conteined in e Bond Owder an 8 contiming baxis pricr to the
maturity of the Bords could resull in intersst an the Bonds hecoming taable retmactively io the date of original
izmemce. See “TAX MATTERS"

Risk Fartors Related to the Purchase of Mawicipal Bawd Fetinge

The Dimrict has applind for 2 hond ingwsnce policy {the “Policy™) to gisantee e scheduled payment of principal
and interest on the Honde If the Policy it ievond nvestoes should be aware of e following mvestment
+daratinms:

The long-term ratings on the Bonds ere dependent in part on the fmmneint sirength of the bond inenrer (the:
“Inmsrer™) and ity cleim paying shility. The Inmerer*s financial sirength and elaime paying ahility are predicared npan
a manber of factors which could change over time. Mo asmmrance is given that the long-tere mtings of the Innwer
and of the refings on the Bomds insored by the Insorer will oot be subject 1o downgrade and sach everst conld
adverxdy affect the merket prics of the Bonds or the marketnbility (liquidity) for the Honda.

The ohligaticons of the Inmmer are contractasl obligations and in an event of dafaalk by the Irswer, the renadiey
mvailable may be limited by spplicsble banlnpicy law oc state lew relatad o insnhvency of inmrance companiss.

Inmoer and no azsmmnce or represanintion reganding the financind strength or projected fnancial mirength of the
Inmwer is given Thuz, when making an investmerst decision, potential immestorn shonld carefilly consider the ahility
of the Dintrict 1o pay principal snd nderest on the Bonds end the claims paying ability of the Insrer, particularty
ova the life of the imvestment.

Future and Propescd Loghalation
Tax legislation, administmative sctions taken by trx sothorities, or cownt deciziona, whether at the Federal or siade

lewel, mny adverssly affsct the tag -exesnpt statin of intersst on the Bonds ioder Faderal or siate lawr and conld affect
the market prics or marketsbility of the Bands Any nach poopossl could timit the value of cantain deductions and
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cannot be predicted. Prospective purchasers of the Bands should consalt their own tex advisom reganding the
foregoitg maticr.

Envirotimental Regulationn

Wastewater treatment, water supply, stowm scveer facilities and conslruction activities within the Edistrict are subject

to complex enviramentsl laws end rgulations at the federal, stie and local levels that may mequirs or profwbit
ceriEin activities that affect the environment, snch ax:

+ Requiring peymita fior comatruction and operation of water wells, wastaswatsr treutment and other facilitiss;
« Restricting the marmer in which wastas are tremted and released ingo the air, water and soila;

» Remtricting or regulating the nac of wetlands or other propertics; or
« Requiri Nial action to o mili T

Sancticas agaimst a municipal whility district er other type of special purpose district for faibure to camply with
envitomariental lrwa and regulations may pcinde a varicty of civil and criming] ecforcement mesnures, dachuding
assessent of moneiary penadtiss, impasition of remedial requirements and isgimnes of Dfunctions o sowe fimm:
complisnre. Environmentsl laws and complisnce with envinmimental laws sand regulstions can increase the cost of
lrwa can alsa inhibit groweh s development within the District. Forther, changes in reguilations aceie fraquently,
and sy changes: that result in more siringent and contly requirsments could materinity impact the Thstrict

(the “EPA™) and the Texas Commission on Edvicamental Quality (the “TCEQ™) muy impact new industrial
commercial and vesidential devdlopment in the Houston/Galvestony area. Under the Clean Air At (CAA™
Amendments of 1990, the eighi-county Houston-Galveston-Bruzoria area (“FHHIB Aren™)—Hanris, Gaiveston,
Brazaria, Chambern, Fort Band, Waller, Montgomety snd Liberly Countien—has been dexipmated & noosttaioment
s unvder three scparate federal azone standards: fia: onc-homr {124 parts per billion (“ppb™)) z0d eight-boor (84
PO} standands pomulgated by the EPA m 1997 {the “1997 Ozonc Standerde™y; the tighter, sight-honr ozone
standerd of 75 ppb promulgited by the EPA m 2008 (the “2008 Ozone Stendend™), and the FPA's muost-rocend
promnigaticn of an even lower, 70 ppb cighi-hour nzone stendant in, 2015 {the “2015 Ozone Standard™. While tha
State of Texan has heen able 10 demonstrags steady progress and nprovemends in air quality in the HGR Ares, the
HOB Arca remaive mibjact tn CAA nonettnsent requirements.

The HGH Area is coreemtly designated a3 e severe ozone nonatisimment arsa under the 1997 Ozone Stendards. While
tha EPA hag vevoked the 1957 Ozone Stendards, the EPA historically haa not formally redexignated noostinioment
s for a pevoked stendard. Az a renadt, the HGFR Arca remained subject to continiing severs nooattaiment area
“mpti-hacksliling™ oqurements, despite the fact that OB Area sir quality has bewn staiiing the 1997 Ozone
Stadanls zinee 2014, In lnte 2015, the FPA approved ihe TCEQ s “redexsigmation sthsting=" for the HGE Area
undes the recuked 1997 Opope Standerds, leaving the HOB Arca subject only o e nooattxionent arce
requirements under the 2008 Ozone Standard (and later, the 2015 Ozane Standaed).

In Felroary 2018, the U.8. Cowrt of Appeals for the Disrict of Colanbia Cirenit issywed a1 opindon in Scuth Coast
Air Qrrality Memegement Diistrict v. EPA, 382 F.3d 1138 (D.C. Cir. 2N 8) vacating the FPA ndesignstion subatitate
rule thet provided the hasis for the EPA’s deciticorn fo elimmnates the aoti-backsdwimg regomements fint bad spplied in
e HGB Ares under the 1997 Ozone Siandwnd. The court has not responded to the EPA's Aprl 2018 request for
rehearing of tha case. To addres the wicertamy crested by the South Coast comrt’s niting, the TCEQ) has developad
a forma) request that the HOB Area be sedasignisad t0 sttainment under the 1997 Ozonc Standands. The TCEQ
Commisioners approved publication of a proposed HGE Area redesigration request onder the 1997 Ozone
Starddards on Seplember 5, 2018,

The HGB Arca ia curvenily designated e a “mwderate™ morositiranent arem, under e 2008 Czone Standard, with m
giteimment deadline of Jaly 20, 2018. If the FPA witimately detewriines thot the HGR Aree hes falled to meet the
nitainment deadline based on the relevant datn the area is sabjset to reclawdficurion & a roapstaimment chassification
thet provides for more siringent condrols on emissions from the indiwirial sector. In addition, the EPA may impeae s
moratonam on the swerding of feders] highvoery construction prants and ather federad grants for cortain public wodks
consruction projects if it fmds that an ares fails to demonstrate progress in redacing caone levels,




The HGB Arca is corenity dexignated 23 & “marginal™ nonsttainment enca under tha 2015 Oaone Standard, with sn
attainnent deadline of Angnst 3, 2021. For parpoacs of the 2015 Ozone Strndard, the FIGB Ares consizts of only siv
coatics: Hrezorin, Chambers, Fort Berd, Gabvestan, Harris, snd Mooigomary Countiss,

In order to demanstrats progress loward atisinen et of the FPA’s ocxme standards, the TCEQ hes catablished a state
imspaction and use of sutemobiles. Thess types of meoesurcs could impact how people trave], what distences people
are willing to ttavel, where people chooss tn live and work,, and what jobs ara svailable in the HGE Area. These SIP
this designation and becanse of the coanaunity stigma amocised with & ponsteimment designation. It is possible
that addditional controls will be necesxary o allow the HGB Aree to reach sttwirmment with the azone sandards by the
EFA’s attainment deadlines. Theas additional controls conld have & negative iopeact on the HOB Area’s economic
growih and development
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the: District, may be raguired to comply with smmatve: (1) public water supply sysiems, (2) wiste watey diacherges
from treatrient fasilities, (3) storm water discherges, and {4) weflmds dredge and fill activitiss. Ench of theae is

Porsaand to the federal Safe Drinking Water At ("“SDWA™ mnd Environmenial Protoction Agency’s National
Primary Deinking Water Regulations (NFTYWRs™), which are implemended by the TCEQ™a Water Supply Division,
a mumcipal atility district’s provision of water for honan comammption is subject to extensive regoulstion a5 » poblic
Wiisr' system.

regulatory sction Ievels established under the agency™s rules. The FPA has coablished NFD'WRs for more than
ninety (90) contamninants and hue idantifiad s listed other contrminsrts which mey reqoirs nationa] deinking water
regulstion in the fsre.

Texas Pollniant Discherge Eimination System (“TPINAR™) permils sct limits on the type and quantity of discharge,
in accordance wikh sinie and federal I and regulotions. The TCEQ miswed the TPDES Construction Clansral
Permit (THR150000), with en effective date of March 5, 2018, which is & ganeal peomit sutharizing the discharge
murface water in the state. It has & 5-yesr parnit W, and ix then sibject to moewal. Moreover, the Clean Winter Act
("CWA") and Texas Water Code require sodwicipal wastetwater treatmiont plants to meet socondary tresment
efffoent Limitations and more siringent water quality-hased limitations mod requircments o comply with the Texan
valker quality standards. Awy waier qualily-hesed limitations and sequirsments with which & memicipal ulitity district
mist compty may heve an impact an the municipal wility district”s ahility to obixin and maintein complisnee with
TPDES permita.

Tnlex the CWA regarding the voe and slicrstion of wetland arca that ove withm the “wakers of the [nited Siateg ™
The District must alzo obinin & permit from the Tinited Stwtes Avmy Corps of Engineers (USACE™) il operstions of
the District require that wedanda be filled, dosdged, or atheroviss alteved.

In 2015, the EFA and USACE promuigsad a rode known as the Cleam Water Rule CWE™) aimed at redefining
“waters of the United Stakes™ over which the EPA and TISACE have jimsdiction under the CWA. The CWER
sigmificenily expanded fhe soape of the federal governient™s CWA furisdiction over intrastate witey bodies ad
woilands, The CWR was challsngad it et paisdicticrs, including the Southem District of Texsa, csusing
significant uncertamly regading the nltmste scope of “waters of the United Siates” and the extent of EPA amd

On Scptember 12, 2019, fhe EPA and USACE finalized a mule repealing the CWR, thus reinstaring the regulasory
text that existed prior to the sdoption of the CWR. This repeal officially became final an Deceber 23, 2019, but e
repesl han itself become the subject of Hitigation in mubtipls jerisdiction.

On Jemwry 23, 2020, the EPA and UUSACE relmmed the Wovigahle Waters Protection Bule {“NWPR™), winch
cantaing & new definilion of “waters of the Unitad Stater ™ The stated porpose of the NWPR is 1o restire fowd
maintain the integrity of the nation’s walers by madctairing federal anfhvarity over e waters Congress has




determined ghwuld be regulated by the federal government, while preserving the astatea’ primary autherity over land
iy witer pesomees. The new definition ontlines foor cotegeries of waters thet are considered “waters of the United
Statea,” and Bme fedemily segulobed wnder the CWA: (i) teritorial seas and traditional nervigahle waters: {iD)
perenniad and inderenittent triletariss @ teyritorial acas and traditions] rervigeblc waters: (Gif) contain lakes, ponds and
impoumdments of jurisdictional wakrs, wod (iv) wetlendy adiscent to jorisdictional waters. The new ile akso
idemifios centoin specific categanyie: that are not “walcrs of the United Stabes ™ snd theraforn not fisderally regmlated
vndey the CWA: () gromdwater; (b) cphemenl feminres that flow anly i direct response to precipitation; {c)
diffiea stovmoater vimofT and directionai sheet flow over upland:; {(d) eartein ditckes: (6) pricr eomverted eropland;
(f) cextain artificinlly irigated sresa; {g) centnin artificial Iakes and ponds; () certain vster-filled depressions and
certmm piis; (i) certain stormrwaker control featwres; () conmin groundomter vecharpe, wter neome, and wastewster
netyeling strochurey; and (k) waste trestment systema. The EPA published the NWPR m the Federal Register on
April 21, 220 and went ingny effact an Tune 22, 2020 and is cumently the subject of ongoing litigation.

Due to ongoing rulemaking sclivity, s well s existing and possibls fisiwe fitigation, thers wemams meertsnty

regarding the ultimate scope of “waters of the United States”™ i the extent of EPA md USACE jurisdiction

Depending on the final catenme of axh mocesdings, opeyations of olility districts, incloding the District, conkd
ially be subject ry additianal pestrictinns and pad inchuding sdditional e ; _

Foiare Pebt

The Destrict mexves in the Bond Onder the right to iznse the nemaining $22.050,000 sothorized bk unizsed wndinited
ok bonds (see “FINANCIAL STATEMENT — Unlimited Tax Bonds Authorized Bat Umissued”, and snch sdditional
bonds as may bereafter be approved by both the Bosrd of Directors and voiers of the Diswict. The Digtrict has also
mrtharirsd by the votars of the District, mnay be isswd by the District, with the approval of the TOEQ, from tne to
thine s rproverwnt newds arise. IF the Digrict doss ive fishws hands or othes: dedw nhiigations, sach isaogoe ¢oakd
incresce pross dehi/propenty vahastion ratine and might adverssly affect the invadment sscnrity of the Bonds  Ses
“THE BONDS - Iimitince of Additicews] Nieht ™

The Dristrict comtsims spproximately 3,200 acpes.  Apywoxmuately 60% of the District acneage is compossd of bege
acreage Farm Home Tracts, of which, tye majority of which, are rot fully developed.  The District cotmidy has
approvinadaty 2651 comactivew. The connsctions ane estimated to incresss iy 4,000 by the year 2030 basad on
constructed wilitica to provide aarvice to all of the farm home tracts;, however, muoch of the area i not developed o
ita foll capacity and wtlitics mey nced to be rchabilitnted el sdditional plant capacity may be nceded for foll
development

Appraval of the Bonds
In addition, the Attorrey General of Tecss must spprove te legality of the Bonda prior so their delivesy. Neither
the TCED now the Attownesy Gensral of Texss passes opon or guannires the secirity of the Bonds as an imvestmend,

por beve the foespoing sathorities pasced upon the sdequecy or accuracy of the information commined in s
Official Stetement See “PLAN OF FINANCING — Scarces and Uses of Funds™.

b



THE DERSTRICT
Gearral

San Lean Misnicipal THility Destrict (the "District™), is & politieal subdivision of the State of Texaa, created by an act
of the 59 Legishtire of the Stam of Texas on May 26, 1965, purswmnt to House Bill 1082 Chapter 520 (Vemon®s
Tencas Civil Stahinies) ared by Order of the Texss Water Rights Conmmission, new the TCEQ a3 8 conscrvation amd
reclamation district umder the provisions of Section 59, Article X V] of the Constitstion of the Stre of Texss, The
Dhisirict operates woder the provisions of Chaplers 4% and 51 of the Texms Weier Code.  The Dintrict operates s a
water cominol and improvement district purmant to the previzions of Chapters 49 md 51 of the Toms Waler Code,
nz amended, md other general statuies of the Siste of Texas applicable o water contro] and improvement districis
The District has a coatrict T fie protection services with the Sen Leon Vohmieer Fire Departinent, in additian, the
District is empowered to do dminage Improvements witiim the Déistrict bt has chosen not io do s0. The District in
subject to the contimning sapervision of the TCE and ix located within the: extraterritorial furisdiction of tha City of
Texas City, Texas and within the bounderies of Dickineon Independent Schoo] District.

At the fume of creation, the District comsinad 5,050 acrox of land within ils boondaries. Subssquently, on November
19, 1973, the Diisrict exchuded 1 850 acrer of 1and from #is boundaries 1o Houston Lighting and Power. The current
acreage i the District is 3,200,

The Diixtrict has the statiiony arthority, among oftesr fiimga, to prschess aanatrisct operane and masntai all sodes,
mmprovenwnts, Meilities and plars necessary for the apply md distribetion of watey, and the cofleetion,
trenspostation, and treatment of wastewater, The District may issoe boods and oftwey forms of indehtadmes to
purchase or construct sach faclites.  The District may also proviade solid wase collection snd dispossl sarvice and
iz cmpowered io cateblish, opersie el maininin & fre department, independenily or with one or more other
conservation snd rechamstion districts, if approved by the volen of the District snd the TCEQ. The District
canteacts fou waste collection snd disposal services. The Diatrict in alwo empowered to operate snd maininin ceriain
recreational facilities within the District, bt to dete han not dons s0.

Lamion

The Diatrict is kocated in Gahrewton Connty appeoximately two miles st of Steic Highway 146 on West Galveston
Bay, north of Texes City smd enst of Bachiff  Tha District is boundad on the north and eaxt by Weat Galveston Bay,
on the west by the former Houstesy Lighting and Powear Company inlet channe]s and on the: south by Dickinason Bay.
The District is also spywoxinately 10 miles from the City of Dickinson. The District in on the cast side of Interstate
Higlromy 45 spproximately 35 miles south of the ceniral usiness dixtrics of the City of Houaton and 15 miles north
of the centre] fusinees dintrict of the City of Galveston.  The District lies entiraly within CGalveston Cousdy.

Maragews sui of the District
Board af Dinectors
The District is povarosd by a board, consisting of five dimcciors, which hes control over and ienagenen:

soperyisiim of all affairs of the. District. Directors are dlectzd to staggered four-year tyms with alactinne held in
May in euch even rypnbenad year. All of the Dircetor’s own property in the Diatrict.

Langih of Form
Name Pesiton Soviec  Kx;ices
Joe Manchace President 13 ynars My 2022
Tyson Kennedy Vice Frexident 13 ymars My 2022
Krith Gomett Secretury 1.5 yrars Nov. 2020 (1)
Kenneth Bishop TreammerfInvest, Officer 11 yoors MNov. 2020 (13}
Kelly Neason Aast Secretary 3 years Mwy 3022

()Doe tos COVIT-19 the Board May 2020 Directiwy” #lsction hax been machedoled for Movesiber 2004).



Dicirict Manngement

The District provides i own utility systers menagement, opersting and bookkespng services. The Districe
emplova the following individmals in the following capacitics.

Dinirict Manager: Andrew Miller
Office Maroger: Jenice Hoffman
Finld Supesrvisoe: Ken Kellar

In additicer, the Disizrict employs xix licensed operatoss and twh in fraining as well as too other perscmel.

The Diatrict prewrides o pengion plan for iie employees. Plases see Note H) in the District’s Fone 30, 2019 Aodit
attached mcloded in this document.

Caacem Mty

Tax Apcswr/Cellectar

Tax AsscssorfCollector i eppaindsd by the Bodard of Dircctors of the District.  The Gabveston Covnoty Tax
AsascasorfColtector, Ms. Cheryl E. Joheson, cumenitly scrvea the District in this capacity ander contract.
Enginesr

The District's consuling cngincer iy Costelio, Inc. Houston (the "Erginser™,

Anditor

The Dhatrict's audited finemcial statements for the year ended Jone 30, 2019 weps prepared by MeCall Gibson
Swedlmnd Barfoot PLLC. Sec APPENDEX A for a copy of the Disdrict’s vear end Tume 30, 2019 andited
finemcinl statemends.

Finsncisl Adviser

SAMCO Capita]l Markets, Tne. serves go the District's finencial advisor (the "Financial Advisor™). The fee for
services rendered in connection with the ismuance of the Berxls is based on the percentage of the Bonds issosd,
sald and defiverod and, thersfors, such fie is contingsat vwpon the sale and delivery of the Bonda.

Goneral Counsel & Co-Band Cownsrd

The District has cogaged Reid, Sirickland & Gilletts, LLP, Baytown, Tecs, & General Comwnel & Co-Bond
Coumae] in commection with the ismuance of the District’s Bonds. The fees of Co-Bond Connsal ars contimgent
wpon the sale of mnd delivery of the Bonds.

Co-Band Counsrl

The District has engaged Baker Willisms Mutthirsen 1LP, Honsion, Tencaes, s4 Co-Bond Cottiel in extmsction
with the issuwnce of the District's Boands. The foex of Co-Bond Coamsel are contingsnt apon the sale of and
delivery of the Honda.

Bpecisi Tax Coumsel

The Dristrict has engaged Orrick, Harington & Sokcliffe, 1P, Houston, Texas, st Special Tax Counesl to tha
Disirict. The fees paid o Special Tex Comnse] sre contingend npon the asle of and delivery of the Bands,
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Dercdopment

Development of the District began in the 1970s. Waier and vwasicwnter facilites as svailobibs 1o e all the

currently developed land in the District. As of June 10, 2020, thero wers 2,651 active single-fumily home

connections in the District. o addition so the sngle-family commectiona, there are approximatedy 50 meters it uae 8t

mobils home and BV parks, 7R conmmercial meters and 47 moMiresidentinl meters.  Thess metars merve
imately 625 Equivalent Single-Family .

The Dhiafrict hes sppeoximaltely six miles of property franting (alvesten Bay (the “Bay™). Development along the
Bay inchwdes simgle family residential homes. The remainder of the Disvict consivts of smaller homes incloding
various mobile home parks and permenest recrastion vehiclas Thars ix no 2oning in the District, mnd therefore,
there ia no patern to development of home sites in type, vahe or mamdengros. OFf the homes which corently have
been designated as homesteads, the avesge markst vahoe gt shovn on the 2019 tax roll of fhe Dixrict prepared by
the (alveston Central Appraisal Districr is approximagely $131,318 and the preliminery 2020 texable mverage
mearket vehw is $302.171.

Commescial development in the District incindes fah end shrivp processmg compemcs, oil production,
orighharhood grocery siores, restmwants, marings, boat vepei Gacilities BV Parks end various otbher retail and
service patshlisrherts. Son “TAX DATA - Prindipal Taxpayora™ Fire projection ia provided by the San Leon
Volanteer Fire Department, which alss provided “Emergency Medical” mnd “First Responder™ services for the San
Leon commmmity. A hospital i located in Texan City which is appreximstely ten mimaes somy. Schooly for the

Fuiure Devslopment

The Disrict containe 3. 400 acres total. Approximaiely 60% of the Thstrict acrenge is composed of largs acnags
farm homs tracts, of which the majority of the tracts sre not Fully develsped The District caerently has
approximately 2661 conmections. The connections are extimated to incresse @0 4,000 by the year 2030 based an
constrocted otilites to serve gl of fhe farm home tracts; hovwever, much of the aea is not developed o its foll
capacity and utilities mey need to be rebwbilitated. Additional plent capacity 1y corrently the sobject of & constroction
project acheduled to begin n Angust, 2020.

THE SYSTEM
General

The water and wastepawr facilities the purchase, acquisition and construrtion of which have been fmemced by the
Damrics with the proceads of previous bonds ismwnces, have been dedigned in aceondance with accepied engincering
practicas and e recommendation of certain gonermenia] agencies having regulainry or sopervisory joriadiction over
construction md opemtion of sh facilitics, inclidng, smarg, ofters, the TCED. According & the Engineer, the
design of all soch facilitica has héwn approved by all goveroinental agencing, which have prisdiction oear the Tiarict

Operation of the District’s weleraxwks and wasteanter facilitiae iz subjsct i reguistion by, smong others, the
Envirommental Protection Ageocy and the TCBD. In muty cews, reanbsticns prosulgsted by these agencics have
become cffective maly necersly sd se subject i forther devedopment and mevision.

Wiater Systcm

The District’s primary water sapply is smrface veoter poovided By the Gulf Crost Watar Anthority with groundwater asa
backup. Groomdwaier is obinined from oo weler well located within the: District to spplenent the sappty from the
Gulf Coast Water Authority during times of emergency. The District ts within the jurisdictional howndarieg of the Culf
Coast Wier Authority. The Anthority combined all of the wells within its hondaries in an aggregsied parmit.  The
District iz mathorized fo withdrw 21 million gallons for fhe cilods year 1001/2019 © Y320, s part of the
cambined toinl aggregnted pormit  This pormit for the weder well is revwansd on aon anel basis and in mainteined by
the District.

The Disirict currently owns and operolea one water suppily phaint, Waser Plant No. 1. The water supply plant camenily
servws the District vp 40 1.5 million gallons per dey of marface water from the Anthority and ao well foor hack up. The

District"s existing water sapply plant hes capacity io scrve approxamately 3,392 ESPCs and is capahis of sarving the




m&ningdwchpmunnquEﬁ_‘cmwiﬂinﬂ:m No fimvls from this bond sale will be weed i
wmmmmmmm The: Diistrict is projaciad 1o have 4,000 comnections {4,508 ESFC) by

Mui’#mw On Miy 13, 1985, the District exacnted ao sgrecment with the Galvesion County
Waor Anthority, presently known s the Gulf Coast Water Artfhuwity (the “Authority™). This sgreemant was byt
ameded on June 25, 2016. The Anthority represents tivat 2 supply of surfsce water is availabie to fh Diptrict theugh
the Mamknd Sysem.  The Disirict adknowisdgad that becanac the wader to be supplied under the terms of this
Agreenyent will be sopplied by means of the Anthority"s Indiostrial Division 10 the Mainkand Systen, the Authority
mpat comply with cortein provisions of the Endostrial Division Custeaner Combmacty amd cortain Water Sopply Contracts.

With the 1998 oontowt smendment and upon the accumence of the cowimencement dede, pearticipants in the “Soath
Project” became: participanis in the facilities. The South Project added approximeielr 25 Million Gallons Par Day
{MGD)} capacity in the water plant, the South Line, e Galveaton Line, the Higivamy 6 Line, the Alta Loma Pamp
Simtion, the 39-Inch Line and the: Alta T coas Wells The sctonl commencemenst date wes Joaow 1, 2001,

The Dislrict’s currant ressreed capacity & 1. 785000 gallons per day of the tofal capacity in the Mainlend Project. The
Diatvict's “inke or pay™ quantity is 516,000 gallms per day. The Disirict hax expresosd an intersyt m acqriring 634
gallons per mirws additiona] cepacity in the expansion of the plant

The Anthority sgreed to fwnish, mata]l, operale and mekninin st or near the poine of dalivery the nocessay cquipment
and devices of a stendad type for severing the quemtity of waier deliverad w0 the District  The Anthority has the
responsibility for neading the menswement devices and maininining s joumal or recard book of 2uch reodings end the
Diistrict has acceas o such joormals. mmuhnghnmm&ﬂnm:nmmgm
every 180 daya.

Cherges $o the Disirict include its share of the Mainknd System Raw Charges, Operstion Cherges, Capiial Charges and
Bt times water charges. On Scpiember 26, 2006, the contract was ratified fow the scesplamee of srplos water st & lower
ra. Duxing the fiscal year (2019), the District recorded %514,338 in vester cogts attributsble to the contrect. The: teem
of this agreemenit exionds throngh December 31, 2027, The District intends to extend the comtmet vnder the terme of
rencwal. The Aushority is the supplisr of omter in fhe setive e,

Wastowater Syxtem

The mcisting Wastewattr Treatment Plant {WWTP} has a capacity of 950,000 gallons per day {gnd) and is sufflcia w
handle 1,393 cormestions or 3,771 ESFCs, based on 280 gpd per connectinn.  The District han 2 sigrificantly lomver
wage of spproximetely 210 gpdicomnection and cven lower during dry weather periods. While the District hes
avesapged approximastely 50% of fhe WWIF's capacity for the pest 24 months, spprosvimetely 25% of the capacity weed
B doe to Inflow and Infiliration (I&I) The cusrent permit expires May 13, 2024, While this capacity s adaqmis i
mxve the existing District development, the resulis of the combined grosvih and 14T isooes has made it recewary n
oxpand the: facilitics to provide proper estrvent and masnnganoet of savitery floos. The fiwds from e Didrict’s 2019
bond issue are being used to expend the treatment facilitics to twvice i crent capacity & 1,950,000 gpd.  The project
has been swmnded and arioal canstruction ix aqecied  begin in Angust  The Dixtrict has scen a sipnificant sevings in
the bid prices for canstraction due to OOVID-19.

The District haw an exdensive snitary sewer collaction wystem that provides ssoeics w0 all property within e Distit
boomndaries.  Ax the denvelopment withr, the District comthmess, rebwbibitntion of the samitey collection system will
procesxd cnes the treatment plars = complete, 35 appropyste fnding hes been aothorized by the rezidents of S Lean

Draheags Syatens

The dexinagn of the antics District is distritnand throogh varaous marsnade ditches, andevgronnd Fes ad drgnage
channels that fiowr & Dickinean Bay and Galesstnn Bay and soe madrteined by Gabeeston Coanty. When: & exindhll
event occmrs, the min flowe overland w the dicchea. From the western sdge of the District brondary, the anes draire
fiar easiern portion of the: Dintrict continues to dmin castorard to Galveston oy,




Storm Sarge Fleod Flain

The District ta affacted by swwm soges atier than 1)0-yeer rinfall events duoe to its cloae proximity o Galvesion
Ray and Dickirmon Bay. WMFMWWWMIWMMMM
No. 4BRISTCGGE, 4AR1SPCO2550G md ARIEFCNISEG, oll dated Auguost 15, 2019), epproximetely 2 847 acres of the
Mﬂniﬂmmhﬂ%hﬂﬂﬂ%hﬂhhﬂuﬂmgﬂﬁmn
hricane storm smge in Galveston Bay. Gaiveston Conmnty Flood Plain Management requires alt new constroction
or subsiantia] imprenvemenin of non-residential and residentinl siractwes wikhin fix imincorporsssd arses o huevs the
korwest floor ko be clevated to or abowe the level of the storm surge flood elevation or 1B inches shove nanaral
ground, whichever 13 higher. The Dintrict has not vexified thet the homes and improvements on any property haws
been constructed at or ahove the minimum sish and elovation requiraments. Tha constnasion of hotses and ather
improvements a1 or ahove the minimum slsh and elevarion raqoirements doss not assnre that gach smacthers will net
flood utder cotaserophic svents swch & major asvicanss  Sae “TNVESTMENT CONSIDERATIONS - BExtreme
‘Weathey Bverts: Finricans Harvey™

[The rest of this pege intemtionally lof blank ]



Watey snd Warkewster Operutions
Ratw snd Foe Schodnie

The Board of Drectore catablishes rates and fees for wiker and sevoer servics, subject to change from Gme wo time, The
following schedule nete forth the rates and fees for e District™s waler and srwer service, which have boan in effiect
since Angust 1, 2019,

Watey (Maythly Rilhwg

Bingla-Family & Wiolti-Resadeial:

Base Bate 5/8™ Matar (inchides 3 000 pallims)......... coocees coveess cormass corssasnessicns $20.00

3,000 10 4,999......oocmr e e etaaaas s R A AR LSRR AR R S e $5.50 per 1,000 gallons
500010 T ......oee s e S £5.75 per 1,000 gallons
B 000 50 10,000 ...... e ceee e mesemes sesemss vssens smsses semees suemmmmesras sessem snmus nnsnnen 55,00 per 1,000 gallons
11,000 o 24,999...... — — 5625 per 1,000 galleos
25,000 tr 44.999........... - S 3650 per 1,000 gatlona
A5 000 b 0,000 ... oo i imiem srsms s s smnas semes seanns SnnaeTemnRean $6.75 per 1,000 gallons
Ovex 75,000.... .o e ceemse e e euimemsmssememsssemTaRsar s Sresemsnats semnEs $7.00 per 1,000 guilons
Commeseial andfor Commarcial bt

Base Rats (inchndes 2,000 gallomw) — $25.00

Z000t A9 ... e e com e s s 5675 per 1,000 gallona
5,000 to 7,959 . $7.00 per 1,000 gatlons
BOO0 G L0900 e rs s s nnns e nmr e ssn s emassn sea s sen e ann s $7.25 per 1,000 gallony
1100010 24,900 resiaren orms s snss s msns s snmnassrnsn anesen $7.50 per 1,000 gallonn
25000 44999, . ......cccecnare e AR ekt ermaes —— $7.75 per 1,000 galloms
4500000 75,999, . e e - $8.00 per 1,000 gatlons
R TS 0D ... oo e cemseseaoeeces irmss sban s bR e h s et bRt s e $8.25 pex 1,000 gallons
Watewater (Monthlv Bllling)

Single-Family & Milti-Residential

Base Rate (incindea 2,000 gallorms) £20.00

3,000 1o 4,999 - $4.50 per 1,000 galiome
5000107000 ... - $4.75 per 1,000 gallons
S00080 10999 s S $5.00 per 1,006 gallons
Over 11,000 $525 per 1,000 gallonx

Bass Raw (inchuies 2 000 gallons) £20.00

3,000 10 4 999 — $4.50 per 1,000 gallons

5,000 0 7000 ST %5.00 per 1,000 gallons

BOODM IO .o e reeere e e et e b b e st $5.50 per 1,060 gallona

(6.2 B 1 O — $6.00 per 1,000 gallons
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Waler sud Wariewetsr Oporeting Stalomost

The nllowing siatement neix forih in condansad forme the hirtrrical opentirns: of te Districet's oeater and sever systons.
Such smummeary haa been poepared npon informetion olstsied ficm the Distect™s audited fioncdsl saesnente and
records. Reference is made to sach statemes for forther and mars complese infonmation.  Sae “APPENINX A -
Andited Firarwcial Statament.
Eisw:al Xeaw. K
SOV GO (5 MOINE DMWY MEOMINR)

REVENUR

Propecey Taxes $724,108 $9936,234 SE2RAR7 £550,579 537534
‘Water Sarvice 104,155 1,352,900 1,173,498 L115885 1,061,850
Wanicwmicr Service LO06T.T1%5 1.020,790 020195 235413 O3, 500
Strect-Lighting 127,208 124 587 127,059 126,999 1228N
Fire Fighting 355,110 i 318 273,152 X713 616 264013
Solid Wasz: Scrvice 557004 561,140 FT2346 224,760 i
Poaialty s Friberoat 20,186 3444 3342 35419 33,124
Teap Connvaction & Irspectkm Fom 250,850 IR AR5 141,295 2942080 131,055
Mimellaneoay Revonnm &

FEMA Erimbumements a1 127,887 140406  _ 164026 53T
TOTAL REVENUES SHET 0504 SAOIN680  SEGRRIES pr iy K]
EXRENDITURES

Servies Oporations:

Porsooww] $ Trieao 9060 275,399 $910. 236 221,010
Prodicssicoal Feca 193,381 123 151 450 37,2131 93,142
Ceantracied Serviecs 1,840,008 831,257 875,615 25865 271,780
Porohzsesi Walte 531795 514,338 465,145 436,231 401 ASD
Trtilitiza 140,223 116,562 126589 121,567 149341
Rupaits & Maimenanse: 350017 1,253 521 26418 36383 350445
Street Lighting 763053 BIR 73,743 nmn o8, 442
Cither RE7.02] S6R.056 1,080,905 758,297 539,028
Capital Outhay W45 ) TR7,160 (o) 200,782 454097
Note Principal Paid in Full L 20478 33388 32,100 15994
Mot Indemest Paid m Full 53 L978 3400 _ 1348
TOTAL EXPENIMTURES ALJ0H72 24000492 HEDI4 BTLI64 353201937
EXCESS (DEFICTENCY)
OF REVENIUES OVER

EXPENMTIIRES 14993 w e (BI5  (5)102.TVE) (5250302
OTHER FINANCING SOURCES

(USES)

Nol= Procenda I 3N 5 37008
Transfers In (Out) 0 SBlAasd) § 260023 2R 2310
NET CHANGE IN FUND BAL. 22 585 (5519,111) 5164 274 (31933740
FUND BALANCE:
Beginning of Yesr 51551499 SL123.508 SLS4A019  SLAERMS $1577119
End of Year SL251403  SLIASNE SLOG4A0LD SLA83.742
)  Andied

by  Uandited o Becul voar 2020 bagioning Jaly ¥,

6] Tha inoccoes simbwoeant Bor Jady 31, 2019 incheis spprocirsicly $731, 483 in arywemas wisish wero solobanad fhom e axisting Capitsl Projecta
Fand

(@) Yo tha coroet el e thoe i a0 eatinaied asont of T3E1 149 whick s cepital e,  The Thisivict selinipeies reibursiay the pesand
fandl for tha majority of o foma. A porticn of ey 2HS bos i i bolag meed for the mlalbiltetion of e, whick will redees e rge
Topair tows i e opemebing badpct.



FINANCIAL STATEMENT

(Unwudiied sa of Tune 30, 2020)

Asscornd Value

2019 Ameased Valuation (100% of estimatad macket vahw s of Iangary 1, 2019)................ $385,631,004 (s)
2020 Praliminay Assged Vabustion #s of Jaaary 1, 2020 (100% of catimated market value) ... $464,782,040 (s)
Gross Delt Outstanding Tane 30, 2020 ...... e e e e e s $ 33,325,000
Lesx:  The Refandsd Beryds e seveeae e 1k e e et e $ (6040,000)
P 11 2 . S . § 6000000
5T o e 5 33.285,000
Ratic of Groas Debt to 2019 Axsessed Valnation az of Jamry 1, 2019 £.63%
Ratio of Gross Debt to 2020 Preliminary Asssassd Vahstion ax of Jagumry 1, 2020 .........o...... i 7.16%

Estimated Populstion as of Tane 2020: 10, 555(b)

(x) Coxtifbed Texabin Assessed Valne vithin f Distriot on Jacunry 1, 2019 SIE5.501,004 £ provided by the: Clalvening Central Apywsial
District {*GCAD™). Tha Proliminacy Jamnacy 1, 2000 valno b outioasied b be $464, 780,040 aa provided by GOATS, hoowevi;, the
nember e not vl besn cecvified sad is iscloded solaly Eor e perposss of ilination. Mo taxes. Wil be Lovied on s strswnd vl
alows it 3y cartifted by OCAD: Sea "TAXING PROCEDURES. "

(b} Based on 1.5 seakieats por conpleied single-famdy, moti-rorkdoutiol sl oosersesial-wvilti (RVAGnbie Fome) copivalint single-
iy concootices (ESFCu). The 47 saltbnalideatia] socanetioes egpale 1o 51 ESFCa, the 60 commacecial-alli copats o )1
ESFCs il the 2561 oy le-lins by onwcssolines ool tor 2661 FSFCa.

Uniimiied Tux Bonde Anthorkced bt Unissned

Dute Isswad
—kumes ___ _Authecized —teDute nlsrmed
05/14/2011 Water, Waatewster 515,000,000 $10,000,000 $5,000,000
05X04/20019 Witer, Wastowatar 339,340 000 322750060 317090000
Tatal 561,500,000 $39,410,000 $22,090,000
Ountrianding Bonds
Principal
Chriginad Awwomwi
A Dated Principal Outstunding
- —Sstia Blinase —AlSEDL__ il 1y 7]
03/14/2012 2012 Refunding Bonda $3.055,000 $1,550,000
030172013 2013 Water, Wastewater $7.000,000 $6.210,060
0012017 2017 Water, Wastewster $3.000,000 $2 815,000
11512019 2019 Water, Wasteveater $22.750.000 $22.750.000
Seb-Total 535,805 160 $33,325000 (n)
312013 2813 REFUNDED DONDS (S6,048.80%) {56.09,006)
¥IN1/220 20 New Refunding Bonds 26000 ) 54990008 (b)
Tota] 532,420,090 533,265,008 {c)

() Tcindiny the Refraded Roule

b} Fobadmg the Bonds.
(oY Tmchmien the Fomdh, exiniden fhe Rofuded Bouds
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Cash spd Invesimeni Balsnces (Unaodiied ns of Juse 38, 1)

Operating Fund $ 1,709,783
Debt Sanm;;md 2017 : 2,795,130
Capital Projecis 84535
Capital Projects Find 2019 $20,392,635
Custom er Deposit Fund $ 402259

Tuveshwent Asthority and Tevevtment Practives of the District

The Distriet has adopted an Jrvestinet Poliey (the “Poliey™ 22 required by the Public Fonda Brvestment Act,
Chapter 2256, Texas Governmatt Code (the “Act™). The District’s goal is to prescrve principal and mainisin
biquidity in a diversified portiolio while secuing a8 competitive yield on its porifolin. Funds of the Diatrict ere to be
tmvested only in sccondance with the Policy. The Policy sintes that the fimds of the District may be imvested in shast
term obligations of the 11.5. or i agencics or insinamentabities in certificates of depozits mmaed by the Federal
Depoxit Inmsmnce Corpomtion (“FDIC™) and secured by collateral msthorized by ithe Act, and in TexPoal and
TexSinr, which ere public fimds investment pools mied in the highest mting category by a nationaily recogmniaed
rating service. The District does not currently cwn, nor does it anticipate, the inchesion of long-iamn secxrities or
derivative products in the portfolio.

Crresd Faverinsents

The Bimrict's fimds are cumently invested in TexPool, TexStar and Cartificates of Tepoail st varions financial
mefitgtions, This investment portfolio is penarally repraseniative of the Disrict's imresment practices aithough the
District has in the past or may in the foture also iovest in wuthorized Geveroment Secunities,  Stake Law yeqaves the
Deistrict ko mark its investments to market price cach calendar quarter and upom te conchiom of aach fiscal yaar,
for the purposc of complisnce with applicable accmting policies corkzrning the comtenss of tue Distriet's sadited
financial statementy. The District conently merks its invesinents to me et prics monthily.

[The rest of this page irtentionally left blank |



Estimated Overlapping Deht Sixteavent

Oiher govermnentat entities whose houndaries overay the Dastrict have sutsmnding bonds peywbic from ad valore:n
tawes. The following stelement of ditect and catimated overlapping ad vakgren tax debt was developed, from acveral
somrces, inchding informafion contained in the "Texne Muevicipsl Baport,” published by the Mdomicipal Advisory
Couneil of Texaz FExpept for the smyont reisting to the District, the Dintrict has not independenily verifisd the
scowracy o compleeness of such nformation, and no persen is entified o rely upon aach informetion as being accnrats
or complete. Forthermons, certain of the eniities liseed below may have ismaed additinel hords xines the datas statad in
this table, mnd such entifics may heve progmmas requiring the ismence of mohetnntial smomin of additional honds, the
smoaumi of which cemmnot be determined. Political subdivizians overlapping the District are satherized by Texma law o
kevy md collect ad valorem texes for operstion, meinienance andior general reveme purposes in addition o oo of
deht aervice and the tay burden for opemstion, suintanancs andior grawes] porposes 15 ot incinded i thees Ggures.

" of Awyramt of
— Giross Doht Amonnt Overipg Dweripg.

— TexipoBody 00000 _Amowwt = Asaf Delpt Lokt
Collage of the hdainland $170,550,000 &30S KD 290% 34,946,240
ralkweton Copaty $219.269. 447 06300 H) 1.08% $21.475,110
Dickinsx [SD $295,390.000 OFIVI0 B 500 $35.10R.]1 50

TOTAL ESTIMA TED OVERLAPPING DERT $£32.530.500
‘The District (&) o0 100.00% 13285000

TOTAL ESTIMATED DIRECT AND

OVERLAPPING NET DEET QB/19/2020 $65.815.500
Ratio of Direct & Overlapping Net Diebt
o 2019 Anveened Valnation as of Frmary 1, 2019 17.06%
Rastio of Direct & Overlapping Net Debt
o 200 Preliminary Assesscd Valnation as of Jamery 1, 20240 14.159%
() isnames of the Refanding Bord
Overlapping Tuxes for 2019

2% Tax
Raie Per 5184

— Overlypplag Fuitty Asmcaed Yaluaiion
Oalvesion County 0504396
Road & Flood 0011741
Dickinson Independent School Distrot 1450000
Collage of the Mainland 0.24254
The District 0630000

Total SLE0G301



TAXDATA
Clamsification of Assensed Valuation (2)

w19 2018
—DpePropenty _________Ampasnt . | PO |
Single-Family Ravidencss  $302 387, B)5 s 3280, 197,552 TR39
Multi-Family Residees 2664731 0.70 2.79.917 078
Vacam Lots & Land Teacts 38855480 1012 39447039 10.73
Qualifisd Open-Space Land 5,883 0.00 5,759 .00
Rowal Land, Nenw-Ouislifiad
Opan Spacs 3277205 0.85 3048350 0.85
Commercisl Real Property 20,591,766 53K 17573452 491
Gas Distribition System 368,460 0,10 339,040 0.09
Electric Co. (Inchading Co-0p) 2,566,120 067 2, 129810 062
Telephone Co. {Inc. Ca-Dp) 350,390 4.9 436,775 112
Pipeline Compeny 19,160 0.00 14,872 009
Commercial Personal Prop. 4 871,450 1.27 4. 7T 1RED 1.1
Indostris] & Momfachwing FPF - 282,560 023 1,064,251 0.20
Tangible Ofher Pers.
Mobile Home 6,631,619 1.713 §,254,325 1.75
Rexidsrial Trvantory 531,750 0.14 580,850 0.16
Spocial Inventory e 4340 000 1390 000

Total Appraised Valee  RIR402LTL  10000% £238.199.802 100.00%

{a) Rificol clmsifietion of maond velastios w aeppiicd by e Gehreston Cemiral Apprsisal Distriot (NGCAL™) prior o sdfasiesends aad
;—ﬁ-; Sech valere sy diffr froan the original omtifsd ssssmed valestion, sod wxy supplerecaty or sifssissens thereio, s sapplied

Tax Collections

The foliowing siatement of tax collections reflecis the historical tax eollection experiencs of the Thatrict.  Such
Dintrict Tax AssessorfCollector. Reference in made o xuch mydite and reconds for forther and more ennrplete
infarmation. Sec "Classification of Asscsscd Valustion" shove.

Asseased Tax Current Toia] Fistxl Yeur
Nabmation _NMae Texigvy  Ampunt e Amoust . Enadiyg
X5 253,141,196 0.45 1,138,135 1051995 9242 1.125.692 99.17 Q43016

X016 267,719,196 0.45 1,205,009 1,136,538 418 1.193,615 9905 0AHITT
2017 339,750,351 0.45 1528877  1LAX536 93131 1305425  SRS53 D6SDER
18 358,199 RO2 045 1,611,859 1,504,882 9336 I1.5M 272 o7 OG30/19
09 385,581,004 04 24979 1231631 0153 2233431 0193 0430520 (8)

() Tha3819 tax callactians thramph hixy 31, 3630 The Dlaeder's Sarad yoar s In Fum 3.

District Tax Ratey

Tax Rate Per SIO AV, _ 2010 2818 2017 216 208 a4
Debt Bexvice $0.45 $0.18 02582 $0.2450 02622 $0.30
Mainkcnenice . s0is $027 301918 $0.2041 501878 5015

Total 3053 3045 20.4500 $0.4500 20.4500 3045
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Tax Rais Limitatian

Thes Diiatrict's tax rase for Gubt sevvice on the Bonds is legally votimited a8 to rate or smount. As shown shove wder
"Tristvicr Tax Bates™ the Dintriot lavicd & debt aeyvice tax of $0.45 per $100 asscaed wahmstion for tax year 2019,

Mulntrmzace: Tax

The: Board of Directors of the District hax the stvtitory suthority to levy and collset a contivaing dinect ad walonem e
frw plarwiing, maintsining, repairing snd opersting of the District's improvements, if sach maintergees e ix anthesized
by & vaots of the Divtrice's slacas.  Such oo is in addition o debr service taeas, which the Districs is sathowiasd tn ey
for paying privcipal of an intrwest cn the Outstareting Roinds, the Bonds, and any tax boods oiich may be ismed in the
fihne AL a0 election hedd within the Disrict on Angust 14, 1999, voers of the Districs sisthesrzad the Tovy of a
mainlenmnce tax not w0 exceed $0.30 per $100 of asseved valostion of texable property within the District. Az shown
above under “District Tax Rates ™ the District lavied & maintessnces sand operstions tax of $0.18 par $100 ssscued
wvalustice for te year 2019,

Tep Taxpeyers

The following list of principal taxpayers war provided by Galvesion County Appewiwl District based on the 2019 and
2018 tax wolls of the District, wiich reflect cwneralrip as of Jaooery 1, of esch year shown

Tupaver Txs 9f Rrencriv - b 2018
Centerpoint Energy Inc. Uhtility $2 566,120 $2.229 810
Halili, Hajmlla Trogtee Residence & Hosiness 2,111,007 1,716,900
Halili - Ragidencs Residence 1,693,521 1,538,655
Wiggins - Residence Residence 1,534,110 1,524,950
Tardins - Reaidence Residence 1,454,430 1,261,130
Gezania Irvetmens 1.1.C Residence & Bosiness 1,185,737 (&)
Mooxs - Reaidence Residence 1,142,487 1,142,487
MP Apstments LL.C Multi-Family Apts (a) 1,116,913
Shatwoodi, Shehrokh Residencs 1,110,590 1,007 050
Haliki Razz Trust Rexdence & Business 1,052,610 @
Cassine Linited Rasidencs 1,037,590 1,040,370
Barett, Sicpben P & Sheryl Residesws, (2} L01L010
Toml 314928202 313583315
Percent of Asscased Vahumtion IE™ 3.79%

{aR¥ot & bop ML BT W PopEtive Year.
Tax Adsquacy for Dehi Servies

The calculstions shown below are solely for peposcs of illortmtion ooy and o hased o the cartifisd asaacind
value for 2019 as of Jamnary 1, 2019 and the preliminary assessed value for Jmoary 1., 2000 md utilizs tex roes
adequate & sarvice the District’s toial projecicd debi sarvice requirements, imehuding the Bonds. No available debt
sarvice finds are reflocted in these computations. Sec "INVESTMENT CONSIDERATIORS — Fazinrs Affecting
Taxahle Vahwes and Fax Payments - Impact on District Tax Ratea



Frajected Avernge Arnnual Debt Service Requirements on

the Bonda (2021 through 2037) 51,902,559
$£0.52 Tax Batz om 2019 Asscysed Vaboation g3 of Jemeary 1, 2019 of

5385,681,004 (@ 95% collection DIGAMCES. .. ..euceeees sirmemssnsesssmss sesmss 51,505,264
$0.44 Tax Rate on 2 Prefiminary Assecend Valoation ae of Jomasry 1, X0 of

3464, 7TRE.040 (@ 95% collections produces.. $1.5942 814

138 TBODAS {03T ] ... oevsoeericssnssemsesnsiss sonssasmsessssassesssasmses snsssnases snas esssenasssnss s semsen $2.061,156
$0.57 Tax Rute a1 2019 Axsewnd Valnation ax of Jarmary 1. 2019 of

$3B85.681,004 @ 7% collectians prodiess $2.08R 463
ﬂ4?TnR¢mMDMM?Mmqum] 2020 of

5464, 788,040 (@ 95% collectiona PROTULES ... .......cooervmcessmssaessssnstarmons et retsscssnssose sassssboss $30y75.279

TANTNG PROCEDURES

Antharity to Levy Taxes

The: Boaid is anthorized to levy a contining dirsct ad valorem teox on all sexeshie property within the District in mn
amwnt mxfficant o pay the principal of and sntersat an the Bonds, and any additicnal bonds payable from tmees which
the District oy heweather v (e "INVESTMENT CGRETDERATIONS - Fuiwe Debi®) and to pay the expenses of
axpeeming and collecting such taees.  The Disirict agrees in the Boad Order to levy soch a tex from yesr-io-year ax
deseribed more filly herein nnder "THE BONDS — Source of Payment" Under Toma law, the Boand is alac
afywized i levy and collect & contimiing direct anweml ad velorem tax for the opomtion end meirensnce of the
Drintrict and #5 waker sod wastewaies: sysion ond fow the payment of ceortein comtmehial obligations if mafhorized by itx
voiera See "TAX DATA - Tax Raze Linvitution”.

Property Tax Code and Cowly-Wide A pprafeal EMsirict

The Texan Property Teax Code (the "Property Tax Code™) spetifits: the teocing procadmnes of all potivical sabdivisicons
of the Stete of Texaa, incloding the District. Provisioe of the Proparty Tax Cads are complex and sre not Tully
summarized henein.

The Property Tax Code regiires, sivoug ofber maters, connty-wids appraisal and equalization of taxable propexty
walucs and eaitablishes in cach connty of the: Stade of Texss an appraisal district with the responahility for recording mmd
appraiging property for all wxing moits wilhin & comnly sd en syrisl review hasnd with the respoaibiliey for
" Appraisal Tistrict* or “GCAD™) hea the responsibility for appraising propesty fiw all taxing units within Galvesion
County, inchuling the District.  Such sppmival valocs art subjest to veview sy changs by the Galveson Cemiml
Appraic] Reviewy Board (the *Appraisal Review Boand™). The sppraissl roll as spywenrad by the Appwaisel Revieow
Board it b riwed by the District in cstablisking ity tax roll snd troc rste.

Prepesty Subject tn Taxwtian by the Siatrict

BExcept for certain exasnptions provided by Texcas law, all real property, tangible porsmal property held or nsed for
the production of meame, mobile homes and certain categorics of irangible poraoan] property with & tae situs in the
Diatrict are sulject 1o tocation by the District. Principal categorics of exempt propexty inciode, bt e not limitesd to:
property ownad by the Stsée of Texar or its political subdivisions if the property is gsed for putdic porposcs,
property exempt from ad valoran taxation by federal law; certain househeldd gooda, fam ity sopplics, and personal
effexty; cortgin goods, wares snd merchandise in tramgit, fam prodocts owned by the producer; cartain property of
action cxempt residential hemesteads of perscne shaty-five (65) yeara or older and of cortmin dizabled peracse: 1 the
cxient deemed advisable by the Basd The Digrict may be required o offer such an exemption i & majovity of
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volors approvs it at an slection. The District woukl be required to call mch an checlion upon petition by twanty
parcant (20%6) of the menber of qualified volom who voted in the preceding election. The Distvics is matborized by
atatms 1y disragand esemptions for the dissbled snd clierly if granting the sesption wonld impair the Digtrict™s
obligaticer to ey e supperted debt incummed prior to adoption of the ccmption by the District. Furthermore, the
Dhistrict iust grant exemptions to dissbled vetomms or cortein saviving dependen of dissbled veterims, if
regquested, of hetween $5,000 exd 512,000 depending on the disshitity rating of the vetersn if sich mating ix leys than
100%. A veteran who reccives a dismbility mting of 100%, and sabject to cettn ¢onditinny, the sarviving spouse of
such B velenn i entitled to the exesmption for the foll smomnt of the recidentia]l homestead. A pertislly disabled
veloran or corinin sorviving spouses of partielly disshled veserans are entifled 10 @1 sxemption fom taxetion of &
paceninge of the sppraised value of their residence homesteard in g gmoimt equal to the partially disabled veteran®s
dissbility rating of the residence homestand] was donated by 3 chatitable orngamization. Also, the moviving spowc of
& member of the ammed foreas who v killed in action i, suiwect (o certain conditions, enlitled to e cxemplion of
the total appwaised valoe of the srviving spousc’s residence homestcad, and subject © cortsin conditione, an
encermqwicn T &0 the swme amount iy be tremafirred to a subecquent residence homestead of the sorviving spouse.
The saxrviving sprsa of & first responder who was killed or fatally injured in the line of duty is, subject to certmin
oomditions, also entitled ko un exsmption. of the total spprrised valos of the sorviving spousc’s residence homestead,
and, suhject 1o cevtain eomditions, an exzmption op o the some oot may be tmosfermed to & mubscqoent residence:
homestead of the ehviving spotse. See “TAX DATA ™

Residentidl Homncinad Exemptions: The Property Tax Code mathorizes the powverving body of each political
subdivizion in the State of Texas to exempt up to twenty {2096) parcant of the spprsised valoe of nesidsnris] hesmestamis
fiom sd valorem toxation Where ad vakwem txes have previowsly been pledged for the peyment of debe the
govemning body of a political suhdivizion mey contimue to levy and collact toon againet the exenpt valin of the
hewnestands vntil the doht i dischargad, if te cocsaticn of the Jevy woold hrpodr fie ohligatioms of e comixact By
which tho deht was created.  In 1989 the District adopiad a 1094 general hesnecmad examption.

Yix Abatrencast: Cakvexion County muy decignate all or a part of the ares within the District a4 & reimvesment aons.
Thereafter, Gahveaston Coaty and the Disiricr may snter into o abatesmers agresments with camers of real property
within sach zarss  The tax shatavent sgresssents may eccarapt from ad valorsm tavation by the applicabls oring
Jarisdiction for a pericd of up 0 ten years, all or oy part of the norease i the axsessed whtion of propery coversd
by the agrecment onvey 1 arsessed walmetion in the year in which the spreement i3 exacipied, (m the condition that the
property owner mike speciified anprovement or pepadrs 1 e propesty in oonformity with a compreevsive plan. To
date, none of the srea within the Dixdriot bns been dasipreted as & repvesment mooe ard the Dintriet has rot exseniad
Hny shalement agreaments.

Frocport Geods and Gosds-in-Trannlt Exepilons:

Articls VTIT, Ssetion 1-j of the Texar Constitution provides for sn exempiion from ad valorem taxation for “freeport
property . which iz defined as goads detained in the Sinte for 175 days or lems for the prpose of assembly, storage,
mamifactiring, processing or fabrication. Texing ity thet took action prior to April 1, 1990, may continme o tax
freepaort property and decisions to contine to tax freepest property mey be reversed in the fohme. However,
decivinns to eveept fraspon property are not subject & reversal Article VHI, seciion }-n of the Texns Constitntion
provides for the examption from tootion of “goods-in-tranit. ” “Goods-in-treneit” ia defined by a provizion of the
Tax Code, which i affactive for tax yesrs 2008 and thereafier, a2 personal property acquired or imported indo Texas
and trapsported i anather location in the S or outxide of the Sinke within 175 daya of the date the property was
acquived ar imporiad into Texas. The exemption exchadex oil, naiuml gex, petrolenm produocts, sircmft end specisl
mveriory, imchading motre vehicle, veseel and omt-hosed motor, hesvy equipmenst snd mamufactored housing
ioventay. The Tex Code providan permity local govenmental entitiex, on & local oplion basia, o ke official
ection by Jameey 1 of the vesr preceading 3 tax year, afher hodding a public hearing, to i goods-in-transit during the
follkwing tax yoer. A taxpayer may receive mnly one of te freeport ceemptions or ihe goods-in-temeit exomplions
fox items of perstoal propexty. The Distriot hes ot slactsd to tax goods-in-toneit and does not exempt Freeport
Property o tedation

Vulanting of Propecty far Taxation

Genemlly, propecty in the Disteict st be appeained by the GCAD at market value s of Jamery 1 of each year. Ooee
oo apyeaisal roll i prepered and formally sppeoved by the Appreisal Review Boand, it is used by the Distrt m
establishing itx tao volls and tax e, Assessments 1mder the Property Tax Code sre #o be based on one Inmdred pevce
{100%) of market valoe, as soch & defmed in the Property Tax Code.



The Property Tex Code permiin land desigroded for agricnlhural nee, open space or timberland to be apprsiesd of its
value based on the band'*s capscity & prodiuce agricothwal or timher produrcts rather than ot i mariet valn The
Froperty Tax Cade permiie, under certain cincnmstansces, that sesidestinl seal propesty svrarscory held by o paraon w the
trade or business he valued st the price thar mach property would bring if aold as & enit o & parcheser wvho weunld
contime the husiness  Landoomers wishing o svnil themsslves of the agriculines) 1ss, open space o timberland
designation or residentinl real property imveniory demignation met apply for the designation, and the spprsesr i
recaired by the Property Tax Code to act on esch clsimant's right to the desdgration dividually. A clainumt may
wafve the speial vahmatinn s i taxation by same paliticsl sohdivisions wivile claimang it &2 50 mothey. If & chammt
receives the agricalewal uas desigrasion sl kter losss it by changing the v of e peopaty o xclling it to an
1magoalified cwrerr, te Distriot can sollact e basad on the new e, cloding tooes for the provicors thee years for

The Property Tax Code requirea the GCAD to implement a plan for periodic reappraisl of property. The plan mwt
prowide for apprates] of all real property in the GCATY at leant once every three years. 1 in not Imvvon what frequency
of reapprainal will be wilized by the GCAD or whether resppraisals will be conducied on a aone or comiy-wide banks.
The Digirict, however, 6t iy cxponse has the right o obixin from e GCAD a coment estimate of sppraized values
within the Eistrict or an estimate: of sy new property or inprovements within the District ' While mach coment eatimale
of apprained vahies mey serve to indicste the rele and extent of growth of aabie valoes within the District, it camot be
v for establishing » ter rawe. within the District ontil soch time s the GCAD chooses famally to incindes sach valnes
on itx appraisal voll

District andd Taxpayer Remadies

Under cevinin cicumastances, toopayers and adng mits (soch a3 fhe Dixtrict) may apponl the onders of the: Apyraies]
Review Board by filing a timely petition of review in St district comt. T such svent, the vahwe of the: property in
Mﬂhwwhmww_lﬁimew. Addivionally, tawing noits may bring
muit againgt the GCAD 0 compel complimnir: with the Froperty Tax Code,

The Property Tax Code sots frath onotice and beering procechyes for certain tax rate incresaes by the District amd
pravides for toxpeyver referenda, which conld reanil in the repeal of certyin tex meroasss;  The Property Tax Code also
pstablishes a procedore for notice to propesly owoers of reappsnisals reflecting incveasod property vahe, spyraisals
which are higher then renditions, snd appeisix of properiy not previcusly on an sppaisal mll

Levy and Callection of Taxes

The District is responsibis for the levy and collection of its s unless it clects to tranafey the callection fimctivem tn
enather governmental entity. Each yoar the e of toxtion is act by the Boand besed upon (a) the waknation of property
with the District s of the preceding Jamuary 1and (b) the mmowmnd required o be mised for debt servics, maintanancs
pEposss, i sathowized conteactnal obligations. Taxes arc doe or when hilled and hecomie delinguent aftes Twary 31
of the fllowing year. A delinquent taw incoes & penalty of sie percent (§%6) of the mmomt of the tao fior the fiest
calendar mogsth it is delngoent, phex one peycent (1%) for each additonal imonsth or portion of & marth the: e romsiny
umpeid prior to July 1 of the year in which it becomes delinguent. 3 the: tx in not paid by July 1 of the year in whach it
becomes delinguent, the: tax incws 8 botal peratty of toveles parcant (1296) vegandles of the mumber of moaths the tax
has been delinguent. The: delingquent tex; aloo accrtes intarest ot o e of cns percent (1%} for cach month or portion of
a mondh it remsins wpaid, It additicen, i the Disrict engages an atkomey for the collection: of delinguent e, e
Board may impos:  {orther penalty oot %o excesd 20% on all taxes, penalty and interest wopeid oo July 1. The
Property Tax Code also mekes provision for the gpfit peymsrs of oxes, discounin for carly peyment and the
postponcment of the delinquency date of tees under cevtavin Grcumstances.  Additionally, the owner of a reaidendinl
homentrad property that is & person sixty-five {65} yaers of age or oklar is anfitlad by law io pay coomnl taxes on &
reaidentis! hoanesiead in insbalinenin or fo defer the payment of taes withour panaliy during the Gme of cwnership.

Rolihack of Operatien and Matoimance Tax Raiz

Chapiter 49 of the Texan Waker Code, aa emended, clazaifics districts diffiscently based on the: enerent operstion mnd
mairdenanse tox mte or on the peresyiage of build-out that the District has completed. Districts that have adoptad an
operation and meinkcnence tax rate forf the current year that in 2.5 conin or less per $100 of taxable valne ave
classificd aa "Special Texing Units.” Districts that have fnanced, completed, snd fssued bonds to pay for all
improvemenis and facilitics nocaasiry 1o serve at laest 95% of the projected baild-out of the district are classified a
Developed Districts.” Districts thet do not meet either of the classifications previoualy discussed can be clasaifial
herein a8 "Developing Districts." The impact cach clawxification hax on the ability of & district to ooeaze its



mairhenance aul operatices tax vate porspant to SB 2 is described for cach classification helow. Debi sexrvice and
coptracd ta vates capmd be peciaeed by o rollback election held within mny of the districts described below,

Low Tax Rate Districts

Low Tex Rate Diistricts thet ndoypt & toial tax rate that would impese more then 1.08 times the amoumt of the total tex
impased by such district in the precoding ta year on & rasidence homasteed appraised at the averags aprysissd vahe
of u rexidence homeatesd, subjoct o centain homestead mEmptions, are racquired o hold a rllhack alaction within
the district to determine whether to approve the sdopied totel ta rate. 1F the adopted @dtal tax rste is not approved st
the election, the toial tax mate for & Low Tece Rate Thintrict is the ciment year's debt service and contract tax raes: e
1.04 timea the previons year's operation and maintensnee tre raie.

Diveloped Districts

Denvelopad Districts that adopt s totml tax rate that would impose mone than 1.035 times the smonnt of the total ta
imposed by the district in the preceding o yeer on a residence homestend sppoiced s the eversge: appraised valhe
of a recidence homestend sibject 1o certwin homesiend samnpiions for the preceding tax yeaar, plos any umosed
ncrement et st calenloted ond deseribed in Saction 26.013 of the Tax Code, ars requived 0 hadd & rolihack
clection within the district to determine whether to spprove the adopied total tax mitz. If the adopicd total tex rate ia
o approned at the election, the toial imx raiz for & Developed District is the current year's debi service snd contract
tax mate phy 1.035 times the previcus year's operation snd maintensnce ox rate plos ey wwsed increment mies. In
addition, if eny part of & Developed District les witlim m seo declored for disasty by the Gonsernesr of Teron or
Fresident of the United Siates, aliernative procedures and rate bmitaticns may apply fir o temporary pevied. If a
digirict qualifics a3 both n Low Tex Rete District and a Developed Diistrict, the district will be spbject o the
operation and maintmmence tax threshald spplicable o Low Tax Rade Dintricts.

Other Dixtricix

Districts that do not meet the clawification of & Low Tex Raie Tisirict or a Developed Disirict are classified aa
Oither Districts. The qualifiad voters of these districre npan the Other District’s adoption of a total tax mie that
would impose more them 108 twes the ginenw of the tekal tax mads impossd by uach district in the preceding taoc
yeur on 8 residence hemestend appwadond at the aversgs sppraised vahe of 2 residence homostead, nubject to certain
homestead cxemptions, ae satharzed & petition For an slaction to raduce the opamtion snd maintensnce tax rete. I
8 rolThack clection is called and passse, the totel oo rate for Othew Districts is the corment year's debt service and
contract tx rate phus 1.08 times the peavings yes's opacation and maiianance By rate.

The District

A detrrmination ax to a disirict*s status 83 & Low Tux Bete Distriet, Developed District or Other District will be
made on an srwnml bagin, st the time & district seta ibs taoc ovte, begimming with te 2000 te rate. The Digtrict cannot
Five any asarancss &% to wha its clascdfication will be at mmy point in time or whether the District's fotares tax rates
will rexult in 2 toial tax mic that will moclassify the District inio a new classification mx] new rollback slecrion
calenlaticn.

Disirici's Rights In The Event O Tax Dellnguencics

Taxes leviad by the Thistrict are a perscral obligation of the owner of he property o of Jaomry 1 of the year for which
the tex & mposed On Jamexry 1 of esch yesr, & tax Yien atiaches o property fo secuns the payment of ol ot md
local bxxes, penanlties, and intevest nitimakely imposed for the year an the propesty. The Licn exiats in firvor of the Sinie
of Texas end each Jocal taxirg uedt, inchuding the District, heving power & tax the property. The District's tax Ben s
ims 2 parity with tay lisns of mch other texing unite (see "FINANCIAL STATEMENT — Overlipgeng Taxes"). A tax
lieh on real property takex priority over the claim of moet creditors end ofher holders of Lisn: on the property
srcambered by the my lien, whether or not the debt or lien exdsied befue the attachment of the tex Lisn;, however,
whether a Kan of the United States is on 8 parity with or takes priorily over 8 t8x lieo of the District is desarmined by
applicahle fisderal law. Porsonal property under certain corumsiamces is sibject & seizors and sals for the payment of
delinposnt tevns, penalty, and inlerest

of the tax, to enforse peranal lishility fior the @x, or both. In fling & w0t to foreclos: & tay Lien om raal propesty, the
District moust join offwx taing onite tat heve claims for delingnent tmoes against all o part of the same property.
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Coleotion of Gelingoest toves; may he adverwly affacied hy the smournt of tarrs ownd o ather todng 1mile, by the
effects of market conditions o the fiarsclooye xle price. by taxpayer redemption rights or by hanloupicy proceeding
which restrict the: collection of toxpayer detas. See "INVESTMENT CONSIDERATICRNS - General - Tax Collections
avi Foreclomme Remedies ®

LEGAL MATTERS
Logal Oplaions

The Disrict will fisnish to the Underwriter o tramseript of certain certified proceedings ineident to the: jxxunee and
aathorization of the Bondn, inchading a cextified copy of the approving opimion of the Attoney General of Textas, as
rocondad in the Bord Regisier of the Compirolier of Public Aceomis of the Stete of Texas, to Ghe effect that e
Attornery Grencral has examined a tramcript of proceedings sulhorizing e isskncs of the Bouods, and that based npan
such exanination, the Bonds are valid and binding obligations of the District payshic fom the procecds of an el ad
veborem tax, levied withoat Linvitstion ax to mete of amount, upon all taxsble property within the Distvict  The District
will alao Aemish the spproving legal opinion of Beler Williams hstthicsen 11 F, Honsion, Texas, sad Reid Strickland
& Gilletta, L1P, Baytoram, Tagss, Co-Bord Connsel, to the effect that, based upon m exsminstion of such tremscript,
the Borw® sne valid and hinding obligations of the Distriet under the Constitution and lews of the: S of Texas, cxeopt
o the extent it wilorcanant of the rightc and remedien of the registered cwners of the Bonds may be limited by laws
relating o bankrupicy, recagmiration, or othar sipitar lews of genersl application affeting the rights of creditors of
political subdivisions such ag the District, The Pristrict will alwn deliver the legal opinion of Special Tax Coumeel bo the
effect that inkereat on the Bonds is excclodahle from groes income fou fsderal income tax paarposes mnder the sistnics,
Thiswrict with carmin covenanty relating to the e and rvestiment of e proceeds of the Bonds, Ree “Tax Matter™
helvw. Tha legal opimion of Co-Bond Comnsel will forther siate that the Bond: are puyabls, both s 10 principal and
intesent froun the levy of ad velorem texcs, withoot bmitation as & rate or mmoont, tpon all toable peopersy within the
Diistrict  Errors or omisxions in the printing of such iegal opimion on the Bonda shall not affsct the validity of the Bonds
N comnaditiate coae: for the: faihare or refosal by the Underwriter o accept dedivery of and pay fos the Bands,

The lagal fiwn to be paid & Co-Bond Connnd for scrvices rendarmd in commection with the issaree of the Bands ane
hased upom @ percartags of bonds actmally icsned. sold snd delivered, md thexfore such fees s contimgent upen the
sk amd debivery of the Bonds,

The vaximzs dagal opinions @ be debvered concamently with the delivery of the Bonds sxprass the professional
Judgtuent of the atterneys rendering the opiniona ax to the legal issocs expliciily addrecssd thersin, Inmendening a legal
opinion, the stiomey does not become & mawer of guenntar of the expression of professions? judgment, of the
irmnmction opined vpan, or of the frtors perfivmance of the partics to the trmaection, nor docs Ge endering of an
opinion guamntes the cuteome of sy lagal dispnts that mary ariee ont of the transaction.

Legal Review

DESTRICT - (encml,” "THE BONDS (ofhey than “Boak-Entry Only)," *TANING PROCEDURES,” "LEGAL
MATTERS," and “CCONTINUING DISCLOSUTRE OF INFORMATION,” (other than information regding
“Compliance with Prior Undertakings™ sod Special Tax Counss] has reviewed the information sppesring under
*TAX MATTERE", cach solely 1o determine whether sixch mfowmation fairly soemarizes metters of lew' and the
prowisions of the documends refamed o therein. Co-Bond Comnsel has not, however, independently verified mny of
the factual information comteined in thix Official Statcmeont nor bas it comducesd am investigation of the affairn of the
Distract ar the developers for the porpose of passing upon the accimacy o completeness of thia Official Statement
Mo persnn js ensitlad to rely upon Co-Bond Comnacl's lmited perticipation as an asamption of responsibility for o
an exprexsion of opinion of any kind with regend o e aconacy o eamplatansss of any infonmation condrined
bevein,

No Maierial Adverss Changn

The obligations of the Underariter to take and pay G the Bonds, and of the District t0 deliver flae Boids, ace
subject to the condition thet, op to the time of deliveny of and raceipt of payment for the Bonds, there shell have
been no makerisl adverse change in the condition (frmial of otherwise} of the District snbacquent to the date of
mnke fromn that set forth or cosdemplated in the Predaminey Official Statemeant, as it mry have bean supplenented o
mmendad through the date of ale.
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No-Litigation Cortiflcate

The Digtvicx will fusmish fhe Underwriter a certificate, deied se of the dete of delivery of the Bonds, exemated by bath
the President or Vice Preaident andd Secrewry or Amsislars Secretary of the Bosnd, w the effact that v litigation of sy
nature bas been filed or B o their knowledge then pending or threstened, aittr in stste or fedeval conrts, contasting or
atinching the Bondy; reatraining or enjoining the: issoance, cascation or delivery of the Bonds; sffecting the ptorvisions
made for the peyment of or sccurity for the Bonds: i any msnner qstinning the authority or proceedings for the
lsruance, evacution or delivery of the Bonds:, or affecting the walidity of the Bonds.

TAXK MATTERS

In the opinion of Orrick, Harington & Suoteliffe, 1LE, Special Tax Connsel (“Spewial Tax Cotnzal "), baged 1ypo an
of certain represstating and complisnes with certam covensnts interest on the Bonds s excluded from gross
meome for fedaral meome tax piwposes apder Section 103 of the Iniomal Revame Code of 1986 (the “Code™)
Special Tax Counsel is of the fanhes opinion that ntersst on the Bonda is not » specific prefaonce #em for porpoaca
of the federa] maniminm tayes. A coiplete copy of the proposed Eomm of opinion of Special Tax Coxmacl iy aet forth
in Appendix C hereto.

To the extent the issue price of my maturity of the Bonds is less then the amomnt o be peid st matneity of sach
Bonds {exchding smommia sinted to be interest snd paysble ot least spmanlly over the tom of such Bonds), the
difference consfitntes “originel isme discount™ the sccnml of which, o the extendt propady allacable io each
Beneficial Owner thereof, is tremied 28 interest on the Bonds which in exclnded from gross income for federal
income ax purposca. For this purpose, the iswan price of a particnlsr mahrity of the Bands ix the: firet price at which
a substarstial amoant of such maburity of the Bonds ix sold i the public (scchading hond honess, brokers, ar similar
persons or organivation acting in tha capacity of undarertiers, placenent agents or wholesalars) The ariginal ises
dinconnt with respect to any maturity of the Bonds acermes daily over the term %o mutority of soch Honds on the
basix of a consmant imierest rate componnded aeminnnally (with siradght-tine imlsrpolations hetwean compormding
datex) The aceming originel isme disconnt is added to the adjnsted basia of such Bonds to determine taocakle: pain
or logs upon disposition (ocluding sale, redomption, or payment oo matwity’ of sach Bouyly Beneficial Ownoers of
the Bonds shovld conanlt their own tax advisors with respect to the tix conseqoenees of ownership of Boads with
origioal issoc discount, incloding the restment of Beneficisl Owoery who do not prrehazs soch Bonds i the
origimal offering to the public &t the first price at which 4 svbstantinl emowit of such Bonds is sokl 1o the pubbic.

Bonda purchased, whether at original issuance or otherwise, for an amont higher than the#r principal amount
peyeble &t mabwily (or, m some cascy, gt their carlier call datc) (“Fromiom Bonds™) will be trested as having
emortizabls bond premiom. Mo deduction iz allowable for the amortizable hood présnint) in e com of obligatins,
like the Premien Banda, the interest on which i excloded from groga income for federal wome tax paposes.
However, the emommnt of tax-exempt interest recaived, and a Beneficial Ovwner®s basis in 8 Pramiun Bond, 'will be
reduced by the smoumt of emortizable bond promivm propady allocable to soch Beneficial Owner.  Beneficial
Cranexs: of Premivm Bonds should conanlt their cwn tax sdvisors with respect to the proper ireaiment of smvortizahls
hond preminm in their particulsr cincomstances.

faderal incrons ww purposss of imerest on obligstions mch as the Bonds. The District has made cartain
repraasivtoricens and covenanted o camply with certain restrictions, conditiona snd requirements designed to cnmre
that inrterest on the Bonds will aot be inchied in fiaders] gross incnmes. Inacruracy of thess representations or frilare
to comply with these covenaps may resoht in jotersst on the Bonds being inchaded in gross income for federal
income: tax plaposes, posaibly fione the date of original ismwnce of the Barnds The opindon of Special Tax Courac]
azannes the secoracy of theoe vepesantations and complisnce with thess covenants. Special Tax Counsel hag not
undertaken w0 depermane (or to iofirm any persan’) whether amy actions talcen (or not teken), or cvents occwring {or
oot ccemrmg), of any other matters coming to Special Tax Counsel*s sieotion after the date of issusnce of the
Bonds may adversely affect the vahw of, or the tax sdus of interest on, the Bosds. Accondingly, the opinion of
Special Tax Conpsel is not intended 1, and may not, be relind upon in ecsmection with amy soch actiona, events or
ITLETS.

Although, Specinl Taw Consnasl is of the opinion thet interest on the Bondx is excinded from gross income for federal
e ta purposes, the ownership or disposition of, or the scerual or receipt of amonts tresied a9 indevest on, the
Bonds may otherwiae affoct 5 Beneficial Onmer"s fodoral, state or local tax lisbility. The renme and extent of theac
oiber tax consequences depends npon the particular tax statis of the: Baneficial Owner or the Beneficial Croner's




other items of icome or deduoction. Special Tax Covnse]l expresses no opinion regerding sy soch other tax
COMSCIUENCES.

Cuxrent end foture legialative propossts, if eoscted mio lew, clerification of the Code or coort decisions mey cagse
inlerest on the Bonds to be subject, directly or indirectly, in whole or in part, to fedeml Dome toostion or dtherwise

prevent Beneficial Cwners from realizing the full oot benefit of the tax alates of sech inkerest.  Proapective
mthMMthmmmm&wmﬁmyMI
proposad faderal or stake oy Jegislation, regulations, or litigeticen #8 to which Special Tax Counsel in spected m
EATOAE K3 ORTTION.

The opinian of Special Tax Counsel ia based on curent legnl antharity, covers cortain matiem not directly sddressed
by mach suthorities, and represents Special Tax Commacl's judgment as to the proper testment of the Bonds for
fadevnl inconse tax pacposes. br is not binding on the Intemnal Revemes Service (“TRS™) or the coirts.  Furthermore,
Spevinl Tax Comessl canmot give and has not given aoy opinion or axcarance shont the e activites of the
District oy alvnat the affisct of fishare chargss in the Code, the applicablo regiiations, the interpretation thereaf or the
enforcement thereof by the TRS.  The District hae covanantsd, homever, to aoomply with the requirenents of the
Coda,

Special Tax Coumsed’s cogagenwnt with mapect to the Bends ends with the fssuwae of the Bonds, and, oz
scpanicly engaged, Special Tax Comsel iz not obtigated to defend the District or the Baneficial Owiers ragmding
the ixx-cxempt sintoy of the Boods in the event of an sdit emmination by the [R5, Under egpant procedares,
partics other then the District &nd its appeinied cowmsel, clodog the Bencficial Owners, woukd have L, if any,
right to participate in the madit exaprinetion process. Morscver, becanse achienving jodicial reviesy in connection with
an andii examinstion of tex-exempt bonds is difficnlt, obtsining an ndependent review of IRS positions widh which
the Disirict kegitimaicly disagreca, may not be pmcticsble.  Any action of the IRS, incloding bot not Hewited o
solection of the Bonds for andit, or the comme or resolt of soch sodit, or an audit of bonds presenting similar tax
ianes may affect the market price for, or the mmkeinbility of, the Bonds, end may ¢ause the District or the
Benaficial Owners & incir sigmnificant expense.

Qualified Tax-Exenpt Obligations

The Dristrict will designate the Homds ax “qulified tec-exempt obligations™ within the mesning of Section
265((3E) of the Internal Reverme Code of 1986, 23 amended.  Pursosnt to that section of the Code, 8 qualifying
fenemcial imstitatics will be allvwad o dedaction from its owm feders] corporaie income tax for the portion of inlerest
oxpenac the finencial institotion is gble to allocals W designted “bank-gualifind™ wvectneents,

CONTINUING DISCLOSURE OF INFORMATION

In the Bond Onder, the District has made the follwyring sgressent for the bencfit of the holders and beneficial
owners of the Bonds. The District is requirad 0 chawres the agreemen for 3o long a8 it remains obligeed o
advance fimds io pay the Bonds subject to amendment to or repes} of some o ast foeth balvor, Tiader the agreament,
the Disirict will be obligatrd o provide certain fancial nformation and operating data snmlly, and timely notice
of specified evex, io the Municipal Securities Rnlemsking Bomd (MSRE™). Sse “CONTINUING DISCLOSURE
OF INFORMATION—Lisled Bvent Notices™ The MSEB has sctabliahed the Tactrenic Municipal Market Access
(“EMMA™) sysiamn for access to mach information.

Annual Reparis

The District will provide cortain updeted finencial information and eperating data, which is cuslomarily prepared by
the Disirict and publicly aveilable, amwally @ MSRE. The financial informaiion and operating dats which will be
pravided with respect to the Disttict all quentitatios fnancial information and opersting dsis of the general type
included in the Officisl Statement tmder the heading “APPENDLX A — District Andited Firancial Statemenix”,
“PROIECTED DEBT XERVICE REQUIREMENTE", “FINANCIAL STATEMENT — Acwsssd Valne™, -
Estimnted Oweslapping Debt Statememn”, *-Overlapping Taxes” and “TAX DATA ™ Such finmmeial nfiwmatiom
and cperating date nay be incorporated in the Pristrict™s Andited Finsncial Statements such imformation may be
included in APPENINX A (the District™s Andited Finsncial Statements). The District will update and prosvids this
information to MSRE within siv manths sfter the end of cach of it fiscal yesrs moding in or after 2020, Any
information concering the District so provided shall be prepared in sccordance with generally accapted snditing
sinndecdn or other such principles aa the District may b requirsd to enploy from time to time porsuant to stete Low
of regulation, and andited if the sudit report is comypileted orithin the period during which it must be provided. If the
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The District mey provide such mformation in full text or may incorporate by refarence cevtaan other jrahlinky
svailable documents, ax permitied by SEC Rule 1562-12 (the “Role™) The updated infrmation will inclode sadicad
financial statenenta if the Disrict commiskone an axtir and the sedit & completed by e mquired time, I the
andit of snch fivencial steements i ot complets within sach peried, fhen the District will provide unsudited
finaneial informstion and opersting dats which it comomarity prepared by the District by the required Gme and
mxiited fircrwia) statesrecws when and if soch sadised firaneial statements beooms svailable. Any soch Gnencinl
statemens will be prepared in accordance with the accounting prinemples dssexibed in the Bond Ondes or sich otber
scconnting principtes as the Dierict may ba requirsd & amploy fiun time to tme pyroset © st 5w or
regulation

The Disrict's cirrent fiacal Year and is Fioe 30, Acoondingdy, it mast provide updated ioforpetion y December 31
in aach year, unless the Distict changes its fiseal vene, I the Districs chsmges ity fiscal e, it will notify MERB of
the changs.

Listed Event Neilces

The District will provide imely nolicea of certain events to the MERH, bt in no event will such mtices he provided
to the MSRB in excess of ten besiness daya afier the ocomence of en event  The District will prowide notice of any
of the following evenin with reapect ko the Bonds: (1} principal and interest payment delinquencies, £2) non-payment
related defoalte, if material; (3) moschednled draws on deibt servies reserves reflacting firaocial difficnities; (4)
anachednled drews on credit enhencementn reflecting financial difficubties; (3) substitation of credit or Houidity
poviders, or they Eilnrs to perform: (6) adverss tax opinions, the isynance by tw Indernal Revemw Service of
peopoasd or finel determinations of tacabitity, Notices of Proposad Issas (TRS Farm 5H)1 TER) or other matesial
_ hnticas of daterminstions with respect & the tax-sxampt stame: of the Banda, or ather events affecting vhe tax exemgt

giatus of the Bonds, (T modificstions to rights of bensficial owners of the Bonds, if material; (8) boand calls, if
maserinl, and tender affers; (9) defeasonsas; {10) releane. siberitetion, or aals of property seeming repayment of the
Bomads, if mgerial; (11) mating chanpes, (12} bankroptey, inanlvoncy, roeceivership or similar event of the District or
ather obligated person within the meaning of CFR. § 240.15c2-12 (the “Rule™); (13) commmmation of 4 mesger,
consolidation, or acquixition involving the District, or ofher obligated porson within the mesming of the Rule o the
aale of all or subatantislly all of the assets of the District, othey fum m the cedinary cours of hosinecs, e entry inn
a definitive agreement to mnderisle sach an action or the termination of &n defimitive agreement relating to oy soch
actions, other than pursemnt 0 its tems, if meterial; (14) appoiniment of o soccesuw o additices] trostee or the
change of name of & troeiee, if material; (15) inouence of financial obligation of the District, if meterial;, mmd (16)
dafinilt, event of accoleration, termination event, modificetion of terma, or other smiler ovents wder terms of 8
financial ohligating of the District, sny of which reflect fmancisl difficolties. In addition, the District will pravide
the MARR, in a timely mammer, notice of any faihoe by the District to provide the roqoired sowsal ficpauaal
inforntion described shwrrs under “Anvoal Reporte™ and avy notices of material eventn in sccondance with this
saction. The term “makerial” when weed in this pemgraph shall heve the memming ascribed to it toder federal
securities lews.  Waither the Bonds oot the Boand Ooder makes sy provision for debt service reserves or Yiquidity
cphmcement.  In addition, the District will provide timely motice of mny failoe by the Disirict to provide
informaticn, data, ov Hirial stanepwends i acorrdancs with iis sgreament described shove under ~Amma] Feports.™

For purpoaca of the svent mumbered (12) above, the event is considered & oce when any of the following ocour:
the: appointment of & receiver, fiacal apent or similar offecer fiw the Distvict in & proceeding under a 1.5, Banknipicy
Coda of in any other procesding under st or federal law in which s coort or govermmental sothornity b saawned
jurisfiction over suhstentiafly all the ssewis or husine of the District, or if such jurisdiction han been assmmead by
Lenving the axisting govwning body and officinls or afficern in possession but mubject to the supervition snd oeders
of 8 court or povertamental anthority, or the cniry of an onder confirming e plan of reorganizstion, arangement of
liguidktion by a court or governments] awthority heving spervision or juriadiction over substantially ofl the acosts or
buriness of the Diintrict. A “Goancial obligation™ a8 descyiteed in (15) and (15) above means a (i) debt obligations, (i)
decivative insrament enterod inko in commection with, or pledged as security or o soumoe of puywent for, and sccisting
of plarmad obligation; or (iii) a guaraniee of (i) or (i0. The term “Foaacial obligatun” does not inehads municipal
secucitios ax to which a final official siatement hax been provided to MSRB conaiskent with the Bule.



Availability of Information from MSRB

The District has agreed 1o provide the foregomg mformation only 1o the MSRB. The MSRB makes the information
available 1o the public without charge through the EMMA internet portal at syvow conmm sh ong

Complinnce with Prior Undertakings

In the past five years, the Distriet has complied in all material respeets with contimumg disclosure sgreements made
by it purstant to SEC Rule 15:2-12

OTHER INFORMATION
Authenticity of Finuncial Information

The financinl data and other mformation contaimed herein have been obtained fFom the Disiriet's records, audited
financinl statements, and other sources thal are believed to be reliable. There is no pusramtee thal anv of the
assumplions or estimates contained herein will be realived. All of the summaries of the siatutes; documents, and
orders contumed in this Official Statement are made subject 1o all of the provisions of such statuies, documents, and
orders. These summaries do not purport to be complete statements of such provisions and reference 15 made 10 such
documents for further nformation.  Reference 15 made to onginal documents m all respects

Forward Looking Statements

The stytements contained in this Official Statement and in any other miormation provided by the Distriet, that are
nol purely historical, are forward-looking statements, mcluding statements regarding the District's expectations,
hopes, intentions, or strategies tegarding the futime. Readers should not place undue reliance on forward-looking
statements.  All forward-looking statemerts included in this Official Statement are based on information available to
the [hsinct on the date hereof, and the District assumes no oblhgation © update any such forward-looking
statements.  The District's actunl results could differ matenally from those discussed m such forward-looking
statements

The forwand-looking statements ineluded herein are necessanly based on various assumptions and estimates and are
mherently subject o varows rsks amd uncertainties, including risks and unecentamties relating o the possible
invalidity of the underlying assumptions and estimnies and possihle changes or developments in social, economic,
business, industry, market, legal, regulatory circumistances and conditions, and sctions tken or omitted 10 be wken
by third partes, including customers, supphers, business partneérs and competitors, and [legislative, judicinl, and
other governmental authorities and officinls.  Assumptions related to the foregoing involve judgments with respect
1o, among other thmgs, fumre economic, competitive, and market condions of future business decisions, all of
which are dhificult or impossible 10 predict sccurately and many of which are beyond the control of the Dhstnet,
Any of such assumptions could be maccurate and. therefore, there can be no assurance that the forward-lookmg
statements ineluded in this Official Statement will prove o be scourale

OFFICIAL STATEMENT
Preparation

The financial datn and other mivrmabon contumed m s Official Stalement has been obtamed prmardly from the
District’s records, the Engmneer and information from centamn other sources. Al of these sources are believed to be
reliable, bt no guarantee 1s made by the [Distnet as o the aceuracy or completeness of the mformaton denved from
such sources, and 115 inclusion herem is not be construed as a representation on the parl of the [hstnct except as
deseribed below under “Certification of Official Statement”.  Furthermore, there 15 no gunraniee thal any of the
ssammptions or estimates contnined herein will be realized  The summaries of the agreements, Teports, statules,
resolutions, engineering and other related information set forth in this Official Statement are included herein subject to
all of the provisions of such documents. These summaries do nol purport to be complete statements of such provisions
and reference 18 made to such documents for further mifcrmaton



Financhsl Advisor

SAMCO Capital Markrts, Inc. is sphoyed s the Financial Advisr to the District o render coriain professiconal
services mchiding advising the District on o plan of financing and peepering the Oificial Ststement. In is capacity a3
Adhuinor hps revieonnd the information in this Official Staement i accordance with, md as part of, its responsibilities to
the District end, a5 epplicable, to rvestors under the federsl securtties lrws g applied ko the facts and ciromatanees of
this tremsaction, but the Finencial Advisor does not gusrsniee the scomacy or completeness of mach information. The
fiees paid the Fneneial Advisor for services rendared in comnection with the iamemee snd mle of the Bonds sm besed
on B perccninge of the Bonds actuslly izsoed, sold and delivered, mnd therefore much fees are cantingent an the male and
delivery of the Bonds,

Conruitanis

Engineer: The informaticn contrinad in this Official Stetewst redating to srngriveses g snatters and ter fhe description of
tha System snd in pertionler that informatinn inchdad in the ssctin stitled “THE DISTRICT™ and “THE SYSTEM™
has bezn provided by Costello, Inc. smd has heen inchided heyein in relismee spon the suthority of sid finn a9 experts
i the fedd of wivil engineeting.

Appraisal Disricr The writrmmation, contaimed i the Officig] Stetement relating o the cortified assesasd voluation of
property in the Distict and, m particulsr sxch formation contaimed in the sections capboned “FINAMNCIAL
STATEMENT™ and “TAX DATA™ has been provided by the Gahvesion Certral Apqusiss] District, in relisnee 1pon the
authority &3 experts n appmaising end tax ssscasing.

Tox Asseswe olecsor: The mitemation commined in this Official Staiement relnting i principal orpeayers amd te
collection ratra haa been provided by Jds. Cheryl Jolmaon Gabveston County Tax Assessar/Collecior in relisnce upon
her mathorily aa an expert in the field of tax assessing and collecting.

Awditer The Disirict’s fnanciol stetesrwerts fou e yeor ending Frs 30, 2019, were mxdied by MMcCall Gidven
Swadlond Barfoct PLLC, Cortifisd Pablic Accointarts  See “AFFENTIY A" for a copy of the District"s Tone 38,
2019, financial statsment

Updsting the Official Siatement Diring Taderwiritieg Period

If, subsoquent w0 e data of e Dfficia] Sttement wo and inchadng e date fhe Underovriter is 1o ke tequined 1o
prowide mn Official Stvenent 10 potmtial ok ers Wha requeest the sanes purscnt tn the Ruls (the serfisr of (i} 90
days fromn the “end of the wnderpriting period™ (ax defined in the Bule’) and () the tine when the Official Stedeqnent i
availahle 10 anty person fioan  tatioaslly vecognised repweitory Bt m oo cie less than 25 daya afler the “end of the
underwritivg peariod™), the Diistrict leares oo is notified by the Undevasiter of sy adverse event which casess any of the
key mprescniations in the Official Steicmwent 1o be materially misleading, the District will prompily prepsre and spply
$0 the Underoriter & supplemant o the Official Stolement which comects soch epresentstion to the ressonsbile
satisfnction of the Underwriter, ualess the Underwriter cleets to terminate ite obligetion o punehsss e Homda ax
desceihed below. The obligation of the District to update or chonge the Officlal Statement will temminsts wism the
District delivers the Bonds 1 the Underwriter (the “end of the underwriting peniod™ within the mesnimg of the Rula),
mniess the Underwriter provides written notice to the Diistrict it leos them #ll the Bomda have been 3ol to ulthmate
cimirwners o of before sach date, in which case the: ohligation to updsie or change the Official Statement will cxiend
for sy additicenal perind of time of 35 daye afier all of the Bands heve baen 30ld $0 nltimete cosinmern. In the event the
Uinderwriter proides writlen notice to the District that lea than all of the Bonds have been anld fo ultimate cosiomers,
the Underariter agreens to notify the District in writing following the ocenrence of the “end of the vnderwriting period™
2 defined in the Rule,




Certification as fo Official Sistemsnt

The Dimrict, acting by and theough iz Board of Dirsctars in ite official capacity, in relisnce upon the experts lissd
abowe, hereby certifiss, as of the date hareof, that &y the best of its knoodeadge and belisf, the information, sinteenents
and descriptions pertaining o the District and i affair henein contain o untros selemenis of 2 mekerial fact and do
not omit 0 Atete sy material fact necassary o make the stntrments herein, in Hght of the circismstences nnder which
fhe Diztrict has mbde 1o indegeenden iy pation o vwarifiestion of s maties ond o akes i nejrawitation s th the
acouracy ar compicteness thereof.

President, Board of Directors
San Leon Minicipal Utility District

Secretary, Board of Directors




FHOTOGRAPHS

The enclosed photos were taken in the Distriet.  The fidlowing pinotogmphs were taken in the District. The homes
shown in the photographa sre repressaiative of the type of amstraction presily lecated within the District, and
thes photogmphs e presenied solely to illeatraie soch construction.  The District makes no reprasemtation thet xoy
additonal comstroction such as that ga illustrated in the: follrwing photographe will occor in the District.



APFENDIX A
Disirict Andited Financiul Statonsenis

The information contained in this appendix has hean excerptsd froan the audited financial statements of San Leon
Mimicipal Utility Diisirict for the fiseal year ended fane 30, 2019. Ceytyin informetion not conzidened o be nelevant
1o thin financing hax boen omited; howerar, compdats atdit peparts ore aveileble upon requoedt.



APPENDIX B
Special Tax Cannsal Opinion




AFPENDIX C
SFECTMEN FINANCIAL GUARANTY INSURANCE POLICY




Financial Advisory Services
Provided By:

SAMCO Capital Markets, Inc.
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San Leon Municipal Utility District FINAL
Unlimited Tax Ref Bonds, Series 2020

$6,000,000.00
AGM Insured

Sources & Uses
' Dated 07/01/2020 | Delivered 08/19/2020

Sourcas Of Funds

Par Amsount of Bonds 6,000, 00000
Renfferng Premium A35,079.95
weeried Trierest frooy 070002020 to 08/ 192020 2082667
Trunsfers from Prnor [ssue Debt Service Fuands 097N
Total Sources $6, 438 884 34
Uses Of Funds

Total Underwriter's Discount (0.8 | 5% 4892500
Financial Advieor G, T N
Specinl Tax Counsel 750000
Band Counsel ) M, 000
Hand Counsel Expenses [T
Call Fee 30000
Escrow Fee 0000
MAC ol Texas 1 0Hdh (3
AMtorney Cheneral i, 000
Analviics 5,500 00
POS A HTicial Statement 0000
SEP Rating - AGM 6, 270,00
Rating Fee 7000000
{iroas Bond Insurance Presapum ( 80,0 by ) 57.809.07
Deposit o Debit Service Fund 20, 82667
Diepost to Current Rr_'fund.lns Fund 6,138 18428
Rounding Amount 3.569.22
Total Uses S0, 438 884,34

Saries 204 BIO o UW M7 | SINGLE PURPOSE | THALNX0 | 1007 AM

>0 Capital
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San Leon Municipal Utility District
Unlimited Tax Ref Bonds, Senies 2020
$6,000,000.00

AGM Insured

Debt Service Schedule Part10f 2

Date Princlpal Coupon Interast Total P+l Fiscal Total
(M T/ M0 - = 5 -
0800 7020 - - 203333 26,033 33 E
12302020 = - 26.033.33
A3 - - TH. 100, 0 T8, 100,00 -
e R e 17500000 A 00y TR, 100 0 253, 100000 = |
1230172020 - E - - 331 20000
030172022 - - T 00 (K) T4, 600 A0 .
L] s 1 15240 (M, EeD 4 TN TA G000 24, M 0 -
1231022 - E - - 335, MM1L00
A3NLMN23 % = T R0 W 70, R 0
BN 025 125 D0 G 4,004y T, 00, D0 D65 WY 00 - |
1 23172023 - E - - ERL W
D300 - - R IR 66, S0 () -
| oo 2005, 000, 00 40000 i, D0 D) T, 90000 - |
| V2312024 - - . - 338 80000
G301 2028 - - &2 KO0 O 62 ROH
012025 235,000 W) AN 62, O D 297 R0 -
123171035 - - = - Sl
03007224 - - 3410000 58 100.0 < |
N0 2026 S30L000. 00 4. B0, 5810000 SRE 10, .
12731722 - - - - f, 2000, ()
| U3 2027 - - AT, 500,008 AT 300, M1 .
GRA01 72027 Sl (00 043 30000 A7.500.00 il T _STH0 040 =
I 12312027 - . - G55 04, W0
! 3012028 - - EL R LR 30 100 = |
| ] 22 SO0, [WI0. 0 2 M EURLLIE G0 LT W -
| 1231720028 - E . - B6E 20060
LR E e - - 33,2400, 00 33, 20, 00
O] 2029 615, 000,00 20 33,200.00 G458, 200, 04 =
| 12731/2029 - - - - GR T A000, (0
| 03/ 72030 - . 270500 X705
0 /2030 35,000 00 2 AWy 270050, 00 b 20518 00 .
1231.72030 - - E - GO, 10
03,/01 /2031 - - 200, T, 01 0, TOH O -
0] 2031 iy S UM, D 2 AW 00, T, 00 GHE T D0 .
1270 73051 % - s = TN, 4010, D3
3/01.2032 - . 14,0050, 000 14,0800 00 .
oD 2032 S 00, O 200 14,0540, 00 T S0 (D -
12731/2032 - . B - TLE, LD D
[ 03/01 2033 - - T 150,00 T, 150,00 -
(FxD1/2033 T1A, (000 20 T 3000 T2 150,00 -
12312033 - - - - T2 300, 06
Total 5, 0, (b, M - $1.226,133.33 $T.216,033.33

| Sostviest FLICHEID 1o W {07 | BaWGLE PURPOBE [ THRGIE | 1h1 AM
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San Leon Municipal Utility District
Unlimited Tax Ref Bonds. Series 2020
$6,000.000.00
AGM Insured

Debt Service Schedule Part2 of 2

Yield Statistics

Acerued Interest from BT 12020 10 08192020 20 82667
Bond Year Dallars $52.730.00
Avernge Life £.788 Years
Averane Coupon T 3053050
Net Interest Cost (M) 150 SRO9,
Trise Interest Ciost (THT) 7SN 240%,
Hond Yickd for Arhutrage Purposes LTSITAT
All Inchasive Coal (AKT) 2162000,

IRS Form 8038
( Bet Tnteroat Tt 1 A1D153%,
Weighted Average Maturity R6T76 YVearn

Snoien 2020 BID 0 UWIOT | SINGLE PURPOSE | 1168090 | 1001 AM

SAMCO Capital




San Leon Municipal Usility District
| Unlimited Tax Ref Bonds. Senes 2020

$6, 000 000,00
[ AGM Insured
Debt Service Schedule

Date Principal Coupon interest Total P+
LA 020 - E 26,033,33 26,033,353
123101 175 000 ER L 156, 2040 00 331, 000,00
12731/ 022 151 00k, e A MY 14 200 1) 334, 0, )
12312023 155 000, (W) 4000 % 141 60 (0 16,6400, 00
123172024 0%, 000,01 4.000% 133, 840,00 FARHO0. 00
1273172025 235 D00 A 0% 125 604, 00 A, 100, 1)
P23 MG S0 00 (A 4. [N 116,20, (i A, 300, 00
12312027 S0 000 (e RIS 05 O 00 655 M0 O
1231770048 S04 000 D 2000 TH, M1, 00 G200
123172029 fi 15,000, (i 2 (W% B, 4010 GE1, 00 (0
123172030 G35 D0 (0 2.0 4,100,000 GED N0 040
123172031 665 004,00 2 0% A E, A, 00 T, A0
123172032 50, D0, 1) 2N 28, 100, 00 TR, 100, (W
12312033 TLE 0tk (0 LAMM, 14 im0 00 T2 300 (0
Toaal 5, EWND, KR, 06D - S1.2126,135.03 57.226,133,33

Yield Statistica

Ascraed Interest from (7002020 1o 019 24020 ) 2667
Bond Year Dallam SS2T730.0M
Avernge Lifie 8. 788 Yenry
Aversge Coupon 23253050
Nt Interost Cont (NI} | Rib ) SR,
True Interest Cost (T10) L7524 %
Fond Yickd for Arhitige Parposes L7537179
All Inclusive Cost {AKT) 223 16200,

IRS Form 8038
et Interest Cost 160391539,
Wetphled Averape Maturnty B6T6 Yean

Sierim 20080 1o UW [IT | SINGLE PURPQSE | TR0 | 1000 am




San Leon Municipal Utility District
Unlimited Tax Ref Bonds, Senies 2020
$6,000,000.00

| AGM Insured

Debt Service Comparison

Date Total P+ E:;lsi;ng s Net New VS Old Nat DIS ﬁlwin!:_
123172020 03333 142448438 A9 69704 142965004 -
123072023 31N LA TR G 1 TRS O, 76 | K31, 152 52 45, 168. 76
1273172022 339, 200,00 I 464 10376 1,803,303, 76 1. 845,072 52 41,768 76
1231723 336,600 00 AT BE3. T | BT 483 Th6 1 R56,152.52 43,668 76
1231723024 A3H 0100 | ARG, T3 Th 1LEXS 37576 | 8,992 52 4361876 I
12317H2 8 LT LARL 17376 1.84), T T6 1,884 442 52 42.668.Th
1231726 i, 00000 L2613 1L B3] .2 15T S 2 451681 |
1237 655, (a0 D1 1,226 273 .00 1 RR4, 275 | A A0S, T 4561876
1273170024 SAE, N1, (M) 1236, 375.00 1O, 575 (M 1 O, Rl 45,730 26 [
1231729 GE1 M1 1,257,025, i) 19584735 .00 |23 26 43,906 26
12317 N30 G, 10, (G 1,ZBLET5.00 1570, 975 O 2017350, 0,381, 20
1231 7H03] LU 1,293,131 2% 2.001,53]. 26 2044002 52 A2 481 26
131732 TIR, 10 (e 1,316,981 26 2.03508]1.26 207808126 A3, (60100 |
23172033 T2 3000 0 13378568 M6 2067, 156,26 L0114, 106, X 46,950 00

| 12310 - 1,496,056 1350, 956246 1 356 956 2 -
1273172035 - 1 3TRS5. 26 1378025626 | 378,956 26 - |
1231/ N3G = 1,399, THE. 76 1399 ToR. 76 1399, TRE. 76 -

| 12317 - L423.193. 76 1,423 193 T 1423 193,76 -
1317038 = 1,200 243, T 1200, 243 76 1,200 24376 -

| 123170039 - 1,235, 850,00 1,223, B510. 00 1,223 RS0 00 .
12517 - 1,240, 2, (0 1240 200 Dk 1,240 205 (6} - |
123171 - 1,258 Kb (Wy 1,258 20000 1,258 2040 00 -

| 123173042 . 1,275,850, () 1,279 830 00 1. 2759 H 5 )
127517063 - 1, 300, 0000, (WD 1 3000000k D0y 1,300 Ok O
12731704 = LALEA 50,00 131865000 S1RA50,00

‘ 123175 - 1,300, B, (W L, Ak RO D 1340 RO
123172046 - | &6, 3000, (4 1366, 300 0 1. 366300 N

| 123127 - 1,350, O (W 13000000 ) 1 200 DN (0
23148 . 141 1.0 (b 140150000 (SRR CIRCY

| R0 - 1,440 0, D 1,442,000, 00 1,442 Dy 00

| Total §7,126,133.33 540,288 522.01 47, AU HIN N 48,07 L 46004 SETTAL36

| PV Analysis Summary (Net to Net)

! Gress PV Debl Service Savisiga FN, 130.063
Met PV Cashiflow Savings @@ 2 Mo ALY §70, 239,65
Accried Inencst Cradil 1o Diebt Service Fund HLEDMGGT

! Transfers from Prior [ssue Dbt Service Fand (22.977.72)
Contmpency or Rotndimg Amount 356022

| Net Present Value Benefit S500,.657.82
Net PV Blenefin - 86,040,000 Befimded Principal B30

Retunding Bond Information

Refunding Diated Dale T M)
Helunding Delivery Daie B 1002
| Heres NIZ0 B o UW (07 | SNCEE PURPOSE | FrAE020 | 100 AN

SAMCO Capital




San Leon Municipal Utility District
| Unlimited Tax Ref Bonds, Series 2020
£6_000.000.00
| AGM Insured

Net Debt Service Schedule

Date Principal Coupon Intarest Total P+i Existing D/S Nat New DIS
1232 ] - 26,033 33 M 03333 1,424 48438 1,429 6891 .04
123172021 175,000 001 A 00 156, 20000 FA1.200. 060 1 A54, TR TG I,7RS, 981,76
12312022 141, CEHD.AM0 4.0 145, M0 130 A5, H00. 04 1,464, 105,76 1 #3303, 76
1231702 195 000 (0 40 140 Gi.00 F3, 00y 1 AT5.883.76 181244370
12317004 203, 004, (0 A, 000 133, 800,00 IR B0 00 1 ARG, 5T3.Th 1LE25373, T
12317025 RERREELELL A0y 125,606 (0 3600, 600,00 LASLITE TG L341.773.76
122172026 S0, 000 (0 400" 1 16,2000 ok, 00 1, 216,131.26 106233126
123027 St 04, (W) F 004 Q% D, 0 G55, 00000 1,229, 27500 LAR4. 275,00
1231428 S0, 000,14 2 000 78, 201 0 BHE. 20000 LT3, 575,00 1,064 47500
1231/ 029 15 0000 (K 20" s, AT, (00 681, 40000 1.257,023.00 1938, 42500
1231/ 2030 B335,000, () T 54104000 GEO, 10000 1.281,875.00 LA 0T5 (M)
123172143] Gy 3,000, (6 2004 41,400 00 Th6, 400 00 1.295,131.26 200053126
123172032 50, 00, [y 2.000%y 2B, 10400 TEE, 100,00 1.316,981.26 2035081 26 |
123172033 T1000.04 200, 14304000 T2930:0.00 133785626 2067,1 56, 24
2134 . E . . 1. 356,956,226 L3546 956,26
1231235 - - - - 1,378,956, 26 1LATE 936 16
(Jled . k13 - - - - 1 3090 THl.Th 1,390 768,76
L2307 - . = - 142519376 1.423.193.76
1231754 - - . - 1,200,743, 76 1,26k, 243,76
127312039 . . - - 1223 250,040 1 223 K500, (W)
LA L2000 - B - - 1,240, 2000, {0 1 2402000
12312041 - - - - 1258, 2000060 L 258, 20000
1 2312042 - = . - 1,279,850,00 1270 K50 ()
127312003 - - - - 1, 0, CCh (e J b (g, (WD
1231244 - . . 2 131865004 1318 630.00
L 2312045 - . . - 1,340, 800 (W) 1 330800, (M)
LR 2uhan - - - - 1 3, 3060, 1W0 1., 3000, (W)
1232047 - - - - 1390 004, () b 5, D0 (W
12312048 - . : - 147150000, ) A1 900
P 2312049 - - - - 1,442,004, (4 1 44 00, ()

Toutal S, (0 (M, (0 - $1.126.133.33 57,126,133.33 540,188,522.02 547 403 RI8.68

| S HEpEEID W UW T | SINGLE PURPDSE | TGQ0N | 10401 AM




San Leon Municipal Utility District

| Unlimited Tax Ref Bonds, Series 2020
K6, 000,000, 00
AGM Insured

Pricing Summary

of Maturity
Maturity Type Bond Coupon Yield Par Value Price ¥YTM Call Date Call Price  Dollar Price |
| DEAT T Serinl Coupon 4000  D.T7I0% L0000 17500000 105 538% - - - 180,841 30 |
097022 Berinl Coupon 40000 RGO 10 OOK e 190,00 Tk 44 % - . - Mmrnyen |
02017023 Senal Coupon 40003 DLRROY.  TDOO00N 125,000,000 109318 - - - 3170 |
MBI Senal Coupon A00%  9RNTs 1000y 05 NHIL00 . 11T.914% - . . 22942370 |
OG0 025 Senal Coupon 4.000% 1080 10000 5000 14.26T% - - - 260, 537.45
00012026 Serial Coupon A000%  LIR0% WD O00% S30,000.00.  116375% - - - 61678750 |
0X1 02T Senal Coupon F000%  1330%  L0DL000%w S6E0.000.00 11T - . . 6159120
2028 Senal Coupon LO00%  LASMY  100.00M. SO 0000 105.924% + - - A3, 15160 |
O9/01/2029  Serial Coupeon TO00% 1 SE0%e  LODL000% H1500000 103 1%6% o 1AZIN DOON/UZE  LOO.OMH0R A3, 404,40
DH0L2030  Serial Coopon L% AR L D005 GIS00.00  102.305% o 1.T39% 09012028 10D.000% 650,208, 2%
OSAMHET Senal Coupon LO00M LTI 10000 POS00000 T020I6% e 1 THE%  OSDLZE 100,000 GT8ADG 40 |
A H3T  Senal Coopon 2000%  LASOM 100,000 9000000 101 114% ¢ LESE%e  OSOL202E  100.000%, 9T GRG0
0901/2033  Serial Coupon 2000% 1950  IHL000% TIE000.00 100369 o 1.968% 09012028 100,000 T17.6383%
Total - - - - - S, (WML, (WM. 0 - - - - 36 325,079.95 |
Bid Information
Par Amotnt of Honds 5, DOWD, D00 D60
Feoffering Promrm or (Thscount ) 125,079 0%
Uiross Production SHATENTO0E
T'otal Undervriter's Dincount (081 5%) S(48.924.00)
Bid (104.602583%) 6,276,154.93
Aocried Interest from 077012000 Lo DR 192020 JE26.6T
Total Purchsae Price 56,29 981 62
Road Year Diollaes 52, 730,00
Average Lile 2. 758 Yenrs
Average Coupan 2 3233050%
Net Interesl Comt {INTC) L R0 3H99%
True Interest Coat (TIC) 1. F521242%

| Sy H00 BED o LIW (T | SINGLE PURPCISE | THGR020 | 1007 AM




San Leon Municipal Utility District
| Unlimited Tax Ref Bonds, Series 2020
[ §6,000,000.00

AGM Insured

| Summary Of Underwriter's Discount

- = Issuance Total
Maturity Concesslon Takedown Tatal Value Takedown
(R 20 . {1.25("% 1. 250 173,000, (W 43750
R0 202 - 1.375%, 0. 375% LRLIRNN TI25
(20T - 05006 (1500 1505, 000 () G300
(P 72024 . 00,5007 0.500% 2005, 000 (W) 102500
090172025 - 0, 300 1. 5005 235 000 (e LTS
(R0 2020 - 5005 U 50 S0, DO, (W 265000 |
o0 207 . 13005 {500 Seu (W00 (WD 2 R0 ()
09:01/2028 - 1500y {15007 S0, (0, (W) 2950, (M) |
0012025 - {500, (5005 i1 8,000, (W) 107500
[ vl - (300" (.500% 635, D000 (W) 11750
FEER ] B TR B - 0, 502, 0, 500" B E, DO 32500 |
(1R ) R LE - 0, 300, 050 (O (W LA 50,0
0900/ 2033 . (500 0.500% TS, 000 e 3375.00
Tatal - - 6,000 400,040 s29.315.00 |
Underwriting & Issuance Expenses
Total Manppement Focs (1, 10%4) S L0
Total Average Takedown (0. 487%) 52932500
Total Underwriters Expenses (0. 227%) SE3600.00
TOTAL UNDERWRITING SPREAL ((L.R15%) S48 925 00

s JLITHRID 1o UW (01 | SSWOILE PURPOSE | TOGE000 | 10601 AM
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San Leon Municipal Utility District
‘ Unlimited Tax Ref Bonds, Series 2020
$6,000,000.00
| AGM Insured

Detail Of Underwriter's Discount |

I Dated 07012020 | Delivered 08/1972020

UNDERWRITER'S EXPENSES DETAIL

| nderwanier's Coumsel (b 167%%) S10.000. 00
Underwnter's Expenses (0.060%) £1,600.00
TOTAL SE3 G040

Sisties 21N AID im LW (0T | SN0LE PUFPOSE | WRSS0 | 1001 AR
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San Leon Municipal Utility District
Unlimited Tax Rel Bonds, Series 2020
$6.000,000.00
AGM Insured

Proof of D/S for Arbitrage Purposes

Dato Principal Interest Total

I 08 TH020 = i
09012020 5 03333 2, 033.33
P20 . TH L0000 TR 0,00
LELUR LY e e | 175,004,100 T8, 10000 253, 100.00
033 7122 - T4, 600,00 74,600 00
030126022 [ENTT T4 i) (i) 265, 60001
03012423 - 701 Ri1, 00 T0_ M0 0
012023 195 0MxD0 Ok, ROW 00 265 804 00
03402024 - 65, 5K, 00 e T

| GO/ 2024 2005 O, (0 ot CHM D T 270 W0 00
302028 - 62, 804000 52, Bik0.00
QBT 2025 235,000,000 W2 B0, 0T R00 D0
O30 20246 2 S8, 104100 58, 100001
012026 30004000 A8, 104,00 SN 100,00
O3DI2027 - A7_ S, 00 47, 501000

| v 2027 Sidd 000 1) 47 501,000 VTS0, 100}
@301 20248 - 141 i, (0 0,10k, 00

| U0 /2028 25063 DKy, 00 A0, 100,00 2544, 1000 00
B3/0] 220 - ERILTIN] 14,054, 00}

| 020009 - 14,054,000 14,0840 )
031012030 - 14, 058,00 14, 050.00

| 012030 - T4,05000 [4,050,00
031002054 - 14,054,000 14,050,060
L2031 - 1 4 058,00 1.4, 054,00
(30 2032 - 14, 00540, () 14, 050,00

I 02032 G 00,0 14,050,00 TOE, 050,00
(] 2033 - T 5000 T1540.00
OO0 2033 T 540000 (ki T 5000 2215000
Tuital &, (WD DN 0 21, 048.530.33 £7,048.513.33

Gonos 220 B0 o LW (07 | SiNGLE PURPCEE | TG2000 | 1001 AM
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San Leon Municipal Utility District
Unlimited Tax Ref Bonds, Series 2020
56,000,000, 00

AGM Insored

| Proof of Bond Yield @ 1.7537379%

Cumulative
Date Cashflow PV Factor Present Value Py
D920 - LTINS . s
01204 26,0311 Gasd il 2008 1K 201418
03012021 TR, 10, {0 (LS T 30 T TLATGROT 103,304, 25
(2021 ISR 1K), (W2 MBI 1HHx 248.574.78 351 96K 53
03012022 T4, 6040 (W) URIFERLEE T2,620 20 42439773
09/01,2022 Ml O (WY 9651 | R 23537048 670968, 21
{2012023 T, ROG W 0 OSET2F TN 67, Ti6 46 T47,704.67
(60 2023 265 R00, (N1 LR B RS 230 OBR.2T CEpy T Gy
3012024 Bl G (W 09401697 62 857 33 1,062 650,77
09012024 271,900, (H) (L3N 253,400,594 1.516,100.23
D3 2025 62, RO, 4 [IRTRES 2L 38,041 A4 1374100 87
(012025 2657, RO, (WS (.9] SRhd6x ITL134.49 L4 6530
03012026 SH. 1 Culk b (0T3S 2. T4909 L6F.614.55
] B SRE, 10000 (190007 1 fix 529 206’1 22RO ,A7
N300 2027 A7 500 0 K921 8%3x 42378.94 22T 231
| 0T 2037 GOFT F00 00 (hBE443 20y 53729301 LB, SRLAZ
34 I8 ELR VTR (LETET 4 50 3428073 2 842 RA4.05
D1 2028 2544, 100,00 (6D 240 TML82T7 505400232
AL F 14 0, (8 R EY ST B L2 10408 40, 107,37
| DN 2029 14,050 04 (S0 00 (N F0TREI07T.19
A 300 14,030,00 084605 5 11,895 52 5,09, 002.7T1
TER 2030 14, 05T 0y R3O M0G 4% HL, TR 2001, To4 /2
03 N0E 14,0050 (W DY bl 6R961 3113 48443
D00 M 14,050, 040 LA2ATER T 1158800 51507243
03012032 14, 57, 0 (81 75004x LI AKT 2T 3,136,559, F)
D032 TO4 00 O HID497 4% 57062721 £ T07.186.91
OO0 7.1 50h06 0 A0S TAx 5. 74465 5.TI2L931.5G
QBT MS T22 150,00 0, Td635x STS 16390 6, THE 09T 55
Total ST048.553.53 = 56288097 55

| Derivation Of Target Amount
Par Amount of Bonds S6. 00000
Reod ey Promum ar (Discount ) 32507995
Acerned Interest from 057012020 to 08192020 2R 6T
Aond maurmnee Promium..... (80,0 hp) (57,809,017
Urrginal lssue Proceeds 36, 24K (0755

Seerwm U2 G50 s LW T | SINGILE PURPOSE | TRTORD | W00 Al




San Leon Municipal Utility District
| Unlimited Tax Ref Bonds, Series 2020

£6,000.000,00

AGM Insured

Derivation Of Form 8038 Yield Statistics

Issuance Issuance

| __Maturity Value Coupon Price Price Exponent Bond Years
| 0512021 175004000 A (R0 105.338% 180,841 30 1. 166666 210,981 75
Lo 022 1540 () 00 4, (M 16 441" 203 737 ) 2 16G666Tx 438015212
QA0 195 0 0 4. (HM 10931 %% U370 0 ER LT 67503865
T 224 J0E 00000 4. (W% 1119 4% 224730 A1 (6 T 93593208
{590,202 5 235 000N A4, (00%% 114 26T 252745 5. 166666T 1,387,391 83

L el () 510000, (W) 4.000% 116.375% 616, TRT S0 . 1 et T 3803 51292
2027 S0 (0]h (0 JOW % 11T GXE ST T, 1 66666 Tx 4,461 903,60
(90 2028 500,000 L1 2 DN 103.924% 61315160 LR LT 3.007.404,73
(0] 2079 61 % 000, (W 20 183 156% 34,40, a0 O ety T f.ﬁ]:-.-l-l"..'lﬂ
4012030 CERRTIN ] 20 102, 305% G300 2¥8.25 10, 1 66666T 661045054
(T 2031 G S (M) EM 2 Wi 12016 GTR 406 40 11, 1666667 T.575. 538.13
09012032 M0, D00, O R 10114 L i ] 12 VG666 Ty 8488 520,30
09012033 T 500 20 1 PR T 717638 35 13,1 6AGGETy O 4R G0 G
Tuotal L6, 0041, 040, M) - $6,315.079,95 - 554, 879,191.00

Description of Bonds

Final Maturney ate 012033
[ssge price of entire miue 6,325,079.95
Stated Hedemption st Maturity 1, (D, (WA T3
Wenghled Average Maturity = Bond Yo Tsstie Price B676 Yeoars
Hond Yicld for Arbitmge Purposes 1. 75373790
Uses of Proceads of Issue

Procesds ased for sccmied inlerest 2082667
Proceeds med for hond meuanee coute (mchiding smderwnien' discount} 218,495.00

Froceeds wsed for cradil enluwiicement {37, RO9.07)
Proceeds allocated fo reasonnhly resquired reserve or replacement fund .

Description of Refunded Bonds

Proceeds oaed Lo curmrenthy refund prios ssue 6,138, 18438
Proceeds used 1o advance rofumd proe mase -
Remazning wweighted sverage mutierity of the bonds 16 be carrently refunded L&T0 Years
Remaining weiphicd sverape muunity of the bonds 1o be sivance refunded .
|ua1 dide on which the refunded honds will be called WL

Berns F00 WO 10 UW (07 | BNGLE PURPOSE | TNGQ0X0 ) 1007 AN
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San Leon Municipal Utility District |
Unlimited Tax Ref Bonds. Senes 20201

$6.000,000.00 |
AGM Insured

Form 8038 Refunded Bonds

Type of

o Date ____ Bond  Coupon  FVPrnclpal  Price = Issue Price

Series 2013 Final
1202 Sermal Comnpeaon 30000, 1RO D00 10367 1R6. 67220
RN e 1 e Senal [ 'r.ﬂr;um T, 15400 DM, (WD [ 303, 1494 413 1)
a1 2023 Seral t_"uup-:m 3,000% 195 004 (0 | O SR 1946 B2 2T
DaT 24 Senml Coupon 1.000% ZENS DM (WD 0 5200 il 01600
ETELY et e Sermal € 'n:!llpm T A, R IR RE] Of 4T3y 26 AR 60
EEIER Y i e Sermal t"n-urpm BRI 25 (WD 9T H2I4% 12 500
ONL0ET Semal Coupaon 3.125% 5500, 0000, (#2 OBy 530,049, 50
01 R Semal Coupn 3.124% S0, 000, 00 T3 3% 6447540
HEERRY i st Sornal :‘cmpm 3.0 & 10 0, EW i SO B30
O ] 230 Senal :_"uupm 3375% G000, (R0 O IR H20 G340
0T 203] Serinl Cosupion 31.375% 673, 00, (W) OT.a51% 650, 144,25
TN e e !i,:-.ul:':mp-m 3,500, 710,004, (0 GH61 1% TOO 3R
(V] e R Seral E_‘mqur. 3 500 T, 000, (0 97 RE5"% TALOL2 80
Suistotal £, 0-000, 000 140 5,942 115,45
Total - 5, (1000, DML (D) - 5,942, 113.65

[ Seewna 2020 B0 in UW 07 | SNLE PLIRPOSE | A0 | 10:01 AR
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San Leon Municipal Utility District
| Unlimited Tax Bonds, Series 2013

| $7.000,000.00

[ AGM hsured

| Total Refunded Debt Service

Date Principal Coupan Interest Total P+ Fiscal Tatal
(BT 2020 : s Gl 1WA 3 LURTERT
12312600 SR 1R4 78
R 1 8 | s = OR 184 3% of | R4 3R -
DT /200 § R0, ) ) R Of, #4098 ITH. I R4 35
| 123120321 - - - . T RN T
| 032002 ELETEET] U5 454 1%
(RN SN2 B0 (R ) ERI L F 05 454 38 SHS AR4 3K -
13312022 - IROLGGR 76
(3012023 - - 163458 P1A34 K -
| (2 §98 (0 DD TN G2 A4 3E THV A3 N
| kY e ik ] . = N . TR
3012024 - #9705, 38 #9010, 18
Rl el | A (e (M TN, o Ry [ ot e
1231 XA 2R
| Al s - K6 14 TR HaA04 TE =
| (] 7S 230 RN T R A 634 AR FlA654 R 2
1231208 NTL268 T6
O3 2008 NE JE4 AR M3 1EL IR
(0T /206G §25, 000 1) LRI KL 1843R M 1R« IR
| [ P T - - - . SOk BG8 Te
| NRO1XRT 78309 18 T3040 W
(AT a7 RRL M ) 1125% T30 4 fed i, TH
133172027 [ THLGTR 76
R Bl | . - TS5 o6 TS A3 .
LE 2008 SHI RN EHD 3 125% &7 568 Gab V15 A
1231720 = - - T3 431 26
QX0 . 17463313 TIEAR R
(L El P et Gl (K 3 1504 YT AL RE] BETAS3 1S .
122000 T35 M0 26
| 03112050 - 4774063 47, 7463
| LKW 2050 0 (0 () 3 !.'.I'_‘-i=- 47740 it BH T AN A3
1231220630 - - TREAN| 26
03] M1 - A2 i 26, S0 A3 -
| S 22050 (T3, 0a0 D) 1 375% 3690 63 T840 63
| 123121 . = - - TIR 2R] A
| RN 2 25 85000 2555000 :
[ LT e e ThL{EEs () 1AM b LT ] TAS S50 00 -
LEF 2082 . TaE, 1 oo
LER 2R - 13,125 84 13,1 25 00 %
A i 50 (e} (W) 3 S 13,125,000 A 12500
15312033 - TR 2S00
Toal R 4, T B SIHIS 9IS T STHISWIST -
|
Yield Stalistics
Flase dnie for Avg. Life & Avg, Coupon Caicubstion T
Averge Life R EL2 Yeurs
Avernge Coigaon TALRTRIAY
| “'!I.E!mﬂ:l .l‘n.'rruﬂg Platuraty (P Basen) &0 Vienra
! Wasghted Avernge Matorty (Organal Price Baai) K& Yieurs
Relunding Bond Inlormatian
Helmding Uuted Diate TH12020
Hefending Deinvery Date (T

Series 203 Pissl | SELE PURPOSE | Frifvaiid | vhen AM

SAMCO Capital




| San Leon Municipal Utility District
Unlimited Tax Bonds, Senes 2013

‘ £7.000,000 00
AGM Insured

Debt Service To Maturity And To Call

Refunded Refunded

Date Bonda Intenes VS To Call Principal Coupon Interes! Rofunded OfS  Fiscal Total
ORI - :
(O] 2020 £, Ukl () LMD OF, TE4 3R Pl VH B2 N - 4 M5, b B Ol 1Ha 1K -
{1 TR ] . - - 98, TE< 9%
)220 - = GE IR 3% o 1Rg 3R -
EH 20T - - N O 3 e OF. 1R 38 2TR R4 IR .
lele Falned] - - . = IR 76
LR i . 7 : o aR4. 38 % 484 IR .
LEEHY [ e . . D0 VP R ] M LA4 3% -
TG . ARGMR
e FIEalink ] = G2 G634 38 B2 ATS 3R -
R 210 . TS, (00 O VT LA 3R EEFFEEET] |
1231202 ] - - . = . L TR T T
EAN2024 . . , RGT08-38 i3, 70 .
N 2024 . = - kS D 00 ERLTT, T BO K 204, e 38 .
12030172024 . . AN AIR TE |
[T . - - - . [T [TV .
Q8T 2025 s . 30,1000 () T R A3 3% 1if634 3% |
12312008 - . - . - &I 0E T
CRUNT 2026 | : E1.184 38 E1 1R 38
I PG . - A28 ) i) LinPh LERT P Fll, %4 3% . |
IX31/2034 - . G0 36K 76
AN 20T 3 - TE 304 3N 75300 3% _
04,2027 . 550, (0) i} 1129% 75,30 38 61530935
izaIny . 1 ; : ! ; ; NOEIK 6 |
O Z08 | . - - 715 63 B8, T15:63
(8T 2078 - = - LTI 3127 5, 715 fid 645, 715,63 |
Hece Vi e | . - T34} 26 |
3H 200 . - 165513 5653 0%
1IN ot § . . 0 s i 3 260 5T A8 03 BOTASE 15
1213172020 . - - T2 R 2
CERTRD A0 47,780 63 A7 163 |
EEA) 200 ) (AL LN 33T 47 T4 65 AET T AR -
21312030 . . TSl e |
[P S P ] . = = . 36 AT 6 L R -
LR A . - R N 3.375%% A 3 63 T Gt a3 -
FX 17208 : - = = - . TR
[ER R AaliE - = = 25450 (0 75540 o) =
[ E T RE el - . . TR 35000 24 S50 TAS S0 00 .
123102 | - - Tek 10000
T3NS = - - - - 13,125 00 13,125 0l -
[=TTERITER ] . 130,00 (0 1500 112500 M, 12510 .
X333 . TG, 250 00
Toral i A SR 00 SR IRAR 56,130, 1008 R 01400, 0N, 0 SRS TIET STRISMETI
Yield Statistics
Base dale foc Avg Life & Avg Coupon Calatkibon T L2030
Avernge Life R
Avernge {oupon TINETHIMG
Witighted Avarage M.Idm'l.1"|'r|&'r Ve N9 Y aors
Witnrhbed Awermgee Sfsarity (Onginal Prace Bania) RGT0 Yo
Refunding Band |nformation
Refunding Diuned e 202
Refimding Dielvery Date LT

Sania 2017 Finel | SINGLE PURPOEE | THHW2020 | M0 AM




San Leon Municipal Utility District
Unlimited Tax Ref Bonds. Senes 2020
$6.000,000.00
AGM Insured

| Summary Of Bonds Refunded

of Maturity

Issue Maturl T Bond Coupon Value Call Date Call Price
I Dratedl 30172013 | Delivered 47232013
Senes 2013 Final [ 20 Seral Cinppon EXTTC [T oL 220 LN, 0
Sernes M113 Final 09012022 Senal r'nup.m 100 150 B G | 23 N,
Serics 2013 Final 0] 2073 Serial Coipaon 1,000 |95 fit IR Y e T 100, DKL
Serien 2013 Final Dk ] A Sarinl Cosigpon 1000, 208,000 D9 220 L040. 000
Sienem 2013 Finl 0012025 Serial o 3.000%, 230,000 05012070 1040, 000 %5
Seren 2112 Final O] 2 Seral Totipon 1,000, 425 ik 09T ) 1040, Oy
Serips 2013 Final DL 2027 Serial Coupon 3 1259 550,000 OO0 20 100, N
Serien 2013 Final DG 2028 Swrial Coupon 1.125% SR11,000 DL 2020 104, D00,
Seres 2013 Final 09012029 Senal {“apon 33500 0,00 09012020 L0, 000,
Serien 2013 Final 00012030 Serial oupaon 3 375% #0000 090 | 2020 10k (i
Senies 2013 Final Dk ] Serml Coapn 1375 675,000 %] 020 (IR
Serien 2043 Final 00001 20332 Serial apeen 15000, T, 0o O 2020 1M (b
| Series 2013 Final 02012013 Serial lapon 15U TA0,0(0 094 NI 1043 0",
Substastal . . 546, 0-001, 00 -
Tl . - 56,1441, WM

Satirs 20 BID 0 LAWY {O7 | SINGLE PURPOEE | MM&R0ST | 10:01 AM
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San Leon Municipal Utility District
Unlimited Tax Ref Bonds. Series 2020
£6,000,000,00

AGM Insured

Current Refunding Escrow

Date Rate Recelpis Disbursements Cash Balance
| (R 162020 : 613818438 . 6, 138184380
RN A0 . - 6138, TR 58 .

| Tutal SO3R 18438 6, 13818438

‘ Investmeant Parameters

Investment Model [PV, GRC, or Scounition ] Seaurities
| Defanh myvestment vield tamet Hond Yicld
(st Pepoail 6.1 380,184 34
I Total Cost of Investments 56,138,184 38
Torget Cont af Tnvestmentn af bond viekd S6.134.61 280
vitnal positive of (negative) arbitmges (3,571.58)
Yiehd to Reocipt .
Yiald for Arhitrage Pirpoos LTE3T3 T

Seres M0 B0 n UW (7 | SINGLE PURPOSE, | TGO | 104070 AM
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Thin Pesliminary Official Stalement and the Informatidn conlained histoin sne sulsjed 1o completion or amandmeail withoul niatica, These securities may nol be sald, nor may offers 1o buy them

be accepled, pior o the ime the Offcial Statement @ defivered in final form Under no circumstances ahall this Prabiminary Official Statoment copstifule an ollar to sell or a solicitation of &n

offef to buy, rol ahall there be any Sale of, theae seountiss m any jwistiction i which such offer, splicitation or sale would be unlawll prioe 1o regetralion, qualificatlon or filkeg undes the

securiies laws of any such urediciion

PRELIMINARY OFFICIAL STATEMENT DATED JULY 13, 2020

Rating: Moody's Investors Service “A3"

NEW ISSUE BOOK-ENTRY-ONLY See "MUNICIPAL BOND RATINGS AND INSURANCE"

In the opnion of Chrick, Herington & Sutcliffe. LLP. Special Tax Coonsel, based wpon an analysis of exssting laws, regulations, ralings and court
decisions, mnd assuming. among other matters, the sccuracy of certain représentations and compliance with certuin cuventints, mberest on the Bonds i
excluded from gross income for federal Income tax purposes under Section 103 of the Intemal Revenue Code of 1986, In the further spinion of Special
Tas Counsel, interesi on the Bonds i not & specific preference item for purposes of the federal ahternative mintmum . Speelal Tax Counsel expresses
o spintion regarding iy other tax, consequences relited 10 the ownership or dispasition of, or the smount, scerunl or receipt of interest on, the Bonds,
See "TAX MATTERS™ herem,

THE BONDS WILL OF DESIGNATID “CHIALIFIOD . TAX-EXEMPT ORLIGATIONS” FOR FINANCIAL INSTITUTIONS  SHE “TAN MATTERS—
QUALIFIED TAX-EXEMPT OBLIGATIONS -

§5,655,000*
SAN LEON MUNICIPAL UTILITY DISTRICT
(A Political Subdivision of the State of Texas Loeated in Galveston County, Texas)
UNLIMITED TAX REFUNDING BONDS, SERIES 2020
Dated: July 1, 2020 Due: September 1, as shown below

Interest on the beréin described bonds (the “Bonds™) will seere from July 1. 2020 wd i payiable September 1, 2020 gnd erch March and September |
{each in “lmierest Payment Date”), thereafier untll the earfier of maturty: or redomption: amd witl he calculated on the basis of @ 360-day, year composed
of twelve 20-dny months. The Bonds will be wsued in fully registered form only, without coupons, in denominations of §3.000 or oy integes] multple
therenl, and when issued, will be registered in the name of Cede & Co., a5 registered owner and romines fir The Depositony Teust Company (“EFTCT),
MNew York, Méw Yook gcting as securilwes depository for the Bonds until DT resigns or is discharged. The Bonds indtinlly will be ovailable 1o
purchasers in book-entry form only. So long as Cede & Co., as the nominee of DT, is the registered pwner of the Bonds, principal of md interest on the
Bonds will be pavable by the paying sgemt to 1310, which will be solely responsible for making sueh pavment i@ the beneficial owners af the Bonds, The
mitial Paying Agent/Registrar for the Bonds is Zions Bancomporation, Nathonal Assocition, dba Amegy Bank, Houston, Texss [the “Payving Agent”).
The Bonds are obligations solely of the San Leon Municipal Utiline Ditstrict {the “District™) and are not obligstions of Texas City. Texas: Galveston
Clounty, Texas; the Staie ol Texas: or uny enitty other than the Dhstnet,

SEE INSIDE COVER PAGE FOR MATURITY SCHEDULE

The Bonds, when wsued, will constitute valid and legally binding obligations of the Dwtrct and will be payable from the proceeds of a contmuing direct
mmntual] od vislorerm s, without légal lmitation as W rate or smount, levied aguinst 9] tavable property within the District (as defined in the Bond Onder),
Sez “THE BONDS - Source of Payment." THE BONDS ARE SUBIJECT TOSPECIAL INVESTMENT CONSIDERATIONS DESCRIBED HERETN,

Bond purchasers. wre encouraged o read this entire Offical Statement prior 1o making wn invesiment deciston. including paricularly the section ttled
SINVESTMENT CONSIDERATIONS”

I'he Bonds are offered by the Underwriter suhjcet 1o prior sale, when, as gl if isued by the District und seeepted by the Underwritar, subjett among
other tings 1o the approval of the Tnitial Bond by the Anemey General of Texas and the approvil of certam legal maters by Baker Willims Matthicsen
LLP and Reid, Strickland & Gillene, LLE, Co-Bond Counsel (collectively, “Bond Connsel™ and Ormick, Herrington & Sutchiffe LLP, Houstan, Tevis,
("Special Tax Counsel™). In addition, cenun leonl mutters will be passed upon for the Underwriter by MeCall, Parkhurst & Foron LLP., San Antnio,
Tenss, Underwriter's Counsel. Dellvery of the Bonds {5 expected on o sbout Augwst 19. 2020, in Houston, Texas,

*Preliminary: subject o change.

FHN Financial Capital Markets



{Dwe Seplember 1) CUSIP Prefi: ‘T9R4865
Tnikinl Imiitial

Principal Interest Recflering CUSIP Priawipal Interest Reofferimg  CUSIP
Ancuant® Ratz Duoe Yiedin) Sulinbl Amoum* Rate Due Xid(x] Syifixb)
$155,000 2021 $£525.0600 2027

165,000 xR 550,000 2028

170,000 y.ir L] 580,000 2029 ()

180,000 20H £10,000 2030 (c)

205000 2025 440,000 2031 ()

500,000 2026 670,000 2032 (c)

705,000 2033 (c)

*Preliminary; subject to change.
(2) Initial yield represemts the initial reaffering yield to the public which has been astahlished by the Underwriter foe public offerings

(b)

(c)

and which subsequently mey be changed by the Underwriter end will be the sole responsibility of the Underwriter. The imitial
yislda Indicated nbove represent the lower of the yiclds resulting when priced to mahxity or to the firet call date. Accrusd imeesst
from July 1, 2020 is to be added o the price.

CUSIP is a reginered trademark of the American Bankers Associgtion. CUSIP data is provided by CUSIP Global Services,
managed by S&P Global Market Intellipence on behalf of the American Bankers Asgsociation. This data is not intended to create a
detnbasr and does not ssTve in eny way Bd & substituie for the CUSIF services. Mone of the District, the Fmencial Advizor
{hereinafter defined), or the Undecwriter take any responsibility for the accoracy of CUSIP numbers. The CLSIP numbar fior 2
specific maturity is subject to being changed after the issuance of the Boods as & result of variouws subsequent actions mcluding, bt
not Limited to, & refunding in whole or in part or e a resubt of the procurement of sacondary market portfiolio Insurmnce or ather
similar eohancement by investars that is applicable 2 al or a portion of cartain matwities of the Bonds,

Rademgtion Prowvigions® The Disirict rescrves the right to redeem, prior ko maturity, in integral multiples of §5,000, those Bends
maturing on or after September 1, 2029, in whole o from time to time io part, on Sepeember 1, 2028, and on any date theeeafter at
8 peice of par plus accrued incarest from the mast recent intorest payment dete to the date fixed for redemption.  The Bonds may
alsa be subjsct to mendatory sinking fund redemption if certain matarities of the Bonds ave designated as term bonds. See "THE
BONDS - Redemption Provisions®. ;
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USE OF INFORMATION IN OFFICIAL STATEMENT

For purposes of compliancs with Rule 15:2-12 of the Securities and Exchange Commission, as amended and in
effact on the date hereof, this document constitutes an “Official Statement” with respect 10 the Bonds thet has basn
“decroed final™ by the District as of its date except for the omission of ho more then the information peemitted by
Rule 15a2-12.

No desler, broker, salesman or other person has been anthorized to give any information or t meke any
representations other then those contained in this Officlal Statement, and if given or made, such other information or
repreacniations muost not be rellad upon a¢ baving been authorizad by the Disttict or the Underwriter.

This Official Statement does not alone consthtute, e is ot authorized by the District for use in connection with, an
offer t s¢ll or the solicitation of any offer to buy in any state in which such offer or soliciiation is not suthorized or
in which the person making such offer or sclicitation is not qualified to do so0 or to any person to whom it is
unlawful tn make such offer or solicitation.

All of the summgries of the statutes, orders, contracts, records, and sogineering and other related reports set forth in
the Officin] Statement arc made subject to all of the peovisions of such documents. These summaries do not purport
to ba complete statements of such provisions, and reference is made to such documents, copies of which e
available from SAMCO Capital Markets, In¢. for furthee information.

This OfFicial Statement contains, io part, estimetes, assumptions and matters of apinion which are pot intended a5
statements of fact, and oo represeniation is made as to the corractness of such estimates, assumptions, or matters of
opinion, or as to the liketlhood that they will be realized. Any information snd expressions of opinlon berein
contained ere subject to change witbout notice, and nefther the delivery of this *Officlal Stateroent” nor amy sale
made hereunder shall, under ey circumstances, create any implicaton that there has been no chenge in the affain of
the District or the other matters described hereln since the date hereof. However, the District has agreed to keep this
"Official Statement” current by amendment or sticker to reflect materlal changes in tw affains of the District, and to
the extent thet information actually comes to s atteation, other matters described W the *Official Statement™ yuntil
delivery of the Bonda to the Underwriter and thereafier only as apecified in "OFFICIAL STATEMENT - Updating
the Official Statement Dyring Underwriting Period™,

SALE AND INSTRIBUTION OF THE BONDS

U'nderwriter

The Bomds are being purchased by FHN Fingncial Capital Markets {the “Underwriter™) pursuant to 8 bond purchase
agreernent with the District (the *Bond Purchase Apreement™) ot a price of § (being the par amoumt of the
Boads, plus a net premium on the Bomds of § k=3 an urderwriter's discoumt of § » plus accrued
intezest o the Bonds & the date of delivery, The obligation of the Underwriter to purchese the Bonds is subject to
certain conditions contrined in the Bond Purchase Agreement. See “PLAN OF FINANCING®.

On November 4, 2019, First Horizon and IberiaBank announced its intertlom to enter into a merger, creating a
keading regional financial services company. This transactico is now complete effective July 1, 2020, The new
company retaing the name First Horizon and will have ftx headquarters in hMamphis, Tennesses, sxpanding its
preseoce to eleven states in the combined organdzation’s existing footprint.

The Underwriter bas reviewed the information in this Official Statement pursuant & its responsibilities to nvestors
under the federal securities Iwws, but the Underwriter does not guarantee the accuracy or completensss of such
infiemation.

Prices and Marketubility

The delivery of the Bonds is conditioned upon the receipt by the District of u certificate executed mnd delivered by
tha Underwriter on or before the date of delivery of the Bonds stating the prices at which a substamial amount of the
Bonds of each maturity has been sold to the publie. For this purpose, the term "public” shall pot inchede ey person
who is 2 bond house, broker or similar person acting in the capacity of underwriter or wholesaler. Otherwise, the
District has no understanding with the Underwriter reparding the reoffecing yields oc prices of the Boads,
Information concerning reoffering yields or prices is the zole responsibility of the Underwriter.




The prices and other termy with respect to the offering and sale of the Bonds may be changed from time to ime by
the Underwriter sfter the Bonds are released for sale, and the Bonds may be offered and zold at prices other than the
initial offering prices, including sales to danlees who may sell the Bonds into investmemt accounts. In connection
with the offering of the Bomds, the Underwriter may over - allot or effect transactions which stabilize or maintain the
market prices of the Ponds st levels above those which might cthérwise preveil in the open market  Such
stabilizing, if commenced, may be discontioned et aoy time.

The District has no controd over trading of the Bonda in the sscondary matket. Moreover, there is no guarantes that
a secondary market will be made in the Bonds, In such a secomdary market, the difference hetwsen the bid and
asked price of utility district bonds mey be greater than the difference betwesn the bid and asked price of bonds of
comparable matarity and quality issued by moee traditlonal municipal entitics, a8 bonds of such entitics are more
generally bought, sold or traded in the secondary merket.

Escurities Laws

No tegistration statement relating 1o the offer and sale of the Boods has been filed with the Sccuritics and BExchenge
Commission under the Securities Act of 133, as amended, in reliance upon the exemptions provided therennder,
The Bondds bave not been registered or qualified wnder the Securities Act of Texas in relisnce upon varioum
excmpiions contained therein; nor have the Bonds been registered or qualified umder the securitiss laws of any other
“urisdiction®. The District assumea no responsibility for registration of the Bonds under the securifies Liws of ay
other jurizdiction in which the Bonds may be offered sold or otherwise transferred.  This disclaimer of responsibility
for registration or qualificaton for 1ale or other disposition of the Bonds shall not be construed as an interpretation
of apy kind, with repard 1o, the gvailability of any exsmption from secyrities registration or qualification provisions
in such other jurisdiction.

It ia the obligation of the Underwriter to register or qualify the sale of the Bonds under the securities laws of amy
Jurisdiction which so requires. The District agrees to coopermie, st the Underwriter’s written request and sole
Expense, in registecing o qualifylog the Bonds or in obtaining an exemption fioun cegistration o qualification in any
amte where such action is necessary; provided, bowever, that the District shall oot be required to quelify as a foreign
corporation or 1o exacute a general or special consent to service of process in any jurisdiciion.

MUNICTPAL BOND RATINGS AND INSURANCE

Munivipsl Bond Ratlog and Imsoramee... The Disaict hes made application io Moody's Tnvestors Service
(“Moody's™) for & municipal bond rating in connection with fhe Bonds. On July 9, 2020 Moody's relensed o rating
of A3 on the District®s Serfen 2020 Refonding Bonds. The District’s 2019 bond issuc had &n undedying rating of A3
from Moody's and was insured by Assorance Guatinty Municlpal Corp, which hat a current S& P rating of AA.

The District has also made application & two bond insurence companies for 8 guaranty infurance policy insuring the
timely payment of the principal of and interest on the Bonds. The use of surince and the payment of & insurance

premium is st the oplion and expense of the District,

An explanstion of the significance of a rating may be obtained from the company fienishing the mating. The mting
refiects only the respective view of such organizgtion, and the District makes no represcniation as to the
appropeintensss of the rating. There is no assurence that such rating will cootinue for ay given period of Hime o that i
will not be revised downwand ot withdrawn entirely by such rating compeny, if, in the judgment of such company
clrcumstances 5o warrant. Amy such dowmwarnd revision or withdiewal of such rating may have an adveese effect on
the merket price of the Bonds,



OFFICIAL STATEMENT SUMMARY

The following material is qualified in its eetirety by the more detmiled information snd fingncial statements
appearing &lsewhere in this Official Statement. The offering of the Bonds to potential investors in made only by
means of this entire Official Statement, No paeson is authorized to detach this sammary from this Official Statement
ot 10 otherwise use it without the eatire Official Statement.

INFECTIOUS DISEASE OUTBREAK (COVID-19)

The World Health Orgenization bas declared a pandemic following the outbresk of
COVID-19, a reapiratory discass causad by a bew strain of coronavirus {the “Pandemic™),
which 13 curtently affecting meny parts of the world, including the United States and
Texns. As described herein under “INVESTMENT CONSIDERATIONS—Infecticus
Discase Outlook (COVID-197", federnl, state and local governments have all imken
actions 1o respond to the Pandemic, inchading disaster declarationa by both the President
of the United Sintez and the Goveenor of Texas. Suwch actions are focused on limiting
ingtances where the public cen congregate or interact with each other, which affects
economic growth within Texnas.

Sioce the disaster declarstions were made, the Pandemic hes negatively affected travel,
commerce, and financial markets locally and globally, and ia widely axpected to continue
negatively affecting sconomic prowth and financial markets worldwide aod within Texms.

Snch ndvergs economic conditons, if they cootivue, ¢ould result im declioes in the
demand for residential and commercial property in the Houston/Galveston area and could
reduce or negatively affect property values within the District. The Bonds are secured by
en unlimited ed valorem tax, and a reduction in property values may require an incresse
in the ad valorem tax rate required to pay the Bonds.

The District continaea to monitor the spread of COVID=19 and is working with Jocal,
state, and national agencies to address the potsetial impact of COVID-19 upon the
District While the potential impact of COVID-19 on the District cannot be quamtified at
this time, the continued outhreak of COVID-19 could have an adverse sffact on the
District’s operations and finaneial condition. The Homeial and operating data contained
herain are the latest available but are &y of dates and for periods prior to the economic
impact of the Pandemic and measures Institvted o slow It Accordingly, they ace not
indicative of the economic impact of the Pandemic on the District’s fioancial comdition,
See “INVESTMENT CONSIDERATIONS —Infections Discane OQutbreak (COVID-13)."

RECENT EXTREME WEATHER EVENTS; HURRICANE HARVEY

Impact on the District

The greatee Houstoh aren, inchxling Galveston County, is subject to occasional severe
weather events, including tropical storms end hurricenes. If substantial demege were to
ccour 1o taxable propeety within the District a8 a cesult of such a weather svant, the
investment sccurity of the Bonds could be adversely affected, The greater Houston area
has experienced four storms exceeding a (0.2% probability (i.e. “*500-year flood™ events)
since 2015, mcluding Hrricane Harvey, which made landfall along the Texas Gulf Coast
oo August 25, 2017, and brought histaric levels of rainfall during the succassive four
days.

According to Costello, Inc. (the “Engineer™} and the District’s operators, the District's
watsr, wastewnter and drainage system did not sustein any material damage and there
was no interruption of water and sewer service as a result of Hurricane Harvey. Further,
According to the Engineer and the District's aperators, although the District experiencad
street flooding, there was no appearent material wind or weter damage {0 soy bomes or
commercial businesses within the District ax a result of Horvicane Harvey .

If a future weather event significantly damaged all or part of the improvements within the
District, the assessed value of property within the District could be substantially reduced,



which could result in & decreass in tax revenues and'or necessitate an incresse in the
District's tax rate. Further, there can be no assurance thet s casuslty loss o taxable
property within the District will be covered by insurance {or that property ownets will
even carry flood or gther casualty ingurance), that any insurance compeny will fulfill its
vbligation to provide insurance proceeds, or that insurance proceeds will be ussd o
rehuild or repair any dameged improvements within the District. Even if' innumnce
proceeds are evailable mnd improvements are rebuilt, there could be » lengthy peviod In
which assessed values within the Disirict could be adversely affected. See
"]]'WES"‘I'MENT CONEIDERATIONS —Recent Extreme Weather Events; Hurricans

||||||||||||||||||||||||||||

||||||||||||||||||||||||||||

THE INSTRICT

San Leon Municipal Utility Diistrict (the "DMetrict™), & political subdivision of the
State of Texan, was crested by an act of the 59% Legislature of the State of Texas
on May 26, 1965, putswant to House Bill 1082 Chepter 520 {Vemon's Texas Clvil
Statutes} and by Order of the Texas Water Rights Commission, oow the Texas
Commission on Eoviroonmeotsl Quality {“T'CEQ) sz a conservation and
reclamation digirict under ihe provisions of Section 59, Article XVI of the
Constitution of the State of Texas, The District operates under the provisions of
Chapters 49 eod 51 of the Texss Water Code. The District lies within the
extraterritorial jurisdiction of the City of Texas Clty, Texas (the “City™ or “Texas
City"), The District has epproximately 3,200 acres currently within the boundaries
of the Dintrict.  See “THE DISTRICT — General "

The District is located in Galveston County approximately two miles cant of State
Highway 146 on West (Galveston Bay, north of Texps City and east of Bacliff.
The District is bounded on the nocth end east by West Galveston Bay, on the west
by Houston Lighting and Power Compaay’s PH, Roblnson Power Plact inlet
channeds and on the scuth by Dickinson Bay. The District is also approximately
16 miles from the City of Dickinson, Texas. The District iz on the east side of
Interstate Highway 45 approximataly 35 miles south of the ceerral buginess district
of the City of Houston, Texss nd 15 miles north of the central business district of
the City of Galveston, Texas See *THE DISTRICT."

Development of the District began in the 19705,  All land in the District has been
provided for with underground water, wastewater and drainage facilities, As of
June 30, 2020, there were 2,661 active single-family bome commections in ihe
District. In additicn & the single-family connections, there are approximately 60
meters in use o mobile home and BV parks, 78 commercial meters and 47 mukti-
frmily meters. These meters represent approximadely 625 Egquivalent Single-
Family connections.

The Disirict bas spproximately six miles of property fronting Galveston Bay.
Development along the Bay inchades single family residentinl homes. The
remainder of the District consists of smaller bomes mcluding various mobile home
parks and permaneat recreation vehicles. There is no zoning in the District, and
therefore, there is no patters o development of home gites in type, valus o
maintenance. OF the homes which cumrently heve been designated ay bomestends,
the average market value as shown on the 2019 tax roll of the Disirict prepared by
the Galveston Central Appraisal Eistrict is epproximately $1381,31%3 and the
preliminary 2020 average market value is $202,171,

Commercial development in the District includey fish and shrimp processing
companics, oil production compenics, oeighborhood grocery stores, restantants £
hars, marinas, boat repair facilitics, RY Parks and verious other retail and service
establishments, Ses “TAX DATA — Top Taxpayses." Fire projection is provided
by the San Leon Vohmicer Fire Department, which also provide “Emergency
Medical™ and “First Respindes” services for the San Leon commumity. See “THE

DISTRICT™. 6



*Preliminary; subject to change.

THE BONDS

$5,655,000* Unlimited Tax Refunding Bonds, Series 2020 (the "Bonds™) mature
annuatly in varying amounts on Sepiemiber 1 of each year from 2021 throngh
2033, Interest socrues from July t, 2020 af the rates par annum set forth on the
inside cover page hersof and i3 payable September 1, 2020 and each March 1 and
September 1 thereafter until maturity or earlier redemption. The Bonds are offsred
in fully registered form in imtegral multiples of $5,000 for any one maturity. See
*THE BONDS — General Description.”

Bonds meturing on or after September 1, 2029, inclusive, are subject to optional
redemption, ia whole or from time %o time in part, at the option of the Dxstrict on
September 1, 2028 and co amy date thercaficr at par plos accrued intersst from the
most recent interest pryment date to the date of redemption. The Boods mey also
be subject to mandatory sinking fund redemption if certain mataritics of the Bonds
are designated ax tarm bonds. See “THE BONDS — Redemption Provisions™.

Principal of and interest on the Bonds are paysble from the procesds of a
coutinuing direct anrmal ad valorem tix levied upon all taxable property within the
Diistrict, which under Texms Lew is pot limited as &o rate or smount. The Bonds are
abligations solely of the San Lenn Municipal Utilliy District and are not
obligations of the State of Texas; Galveston County, Texes; Texas Clty, Texns
or any other politics] subdivision or entity other than the District, Ses "THE
BONDS - Source of Payment,"”

The Disirlct has mever defaulted on the payment of any bond obligation, Ses
“FINANCIAL STATEMENT — Outstanding Bomids™.

The Boods are ksued pursuent to Articke XVI, Secticn 59 of the Texas
Constinntion and the genseal laws of the State of Tesxas, including particulary
Chapters 49 and 51 of the Texas Water Code, us amended, Chapter 1207 of the
Texas Government Code, a3 emended {"Chapter 1207"), and pursuent to an order
suthorizing the Issnance of the Bonds (the “Boad Order™) adopted by the Boand of
Directars {the *Board™} of the District. As permitted by the provisions of Chapter
1207, in the Bond Crder the Board delegated to ceetain District officiala the
suthority to execute & pricing certificate esteblishing the finel cales terms of the
Bonds. Sse “THE BONDS - Authority for [ssuance.”

The proceeds of the Bonda together with lawfully sveilstle debt service fonds, it
any, will be used to cumendy refund the ourstanding portion of the District's
Unlimited Tex Boode, Secies 2013 (the “Refinded Bonds™) and @ pay the costy of
issugnce of the Bonds. See “FLAN OF FINANCING SQOURCES AND USES OF
FLUINDS".



Municipal Bond Retings

and Insurance _.........cocoeeemee In connection with the sale of the Bonds, the District has made application to
Moody’s Imvestors Service, Inc. for a municlpal bood rating. On July 9, 2020,
Muoody's Investors Service I, released an A3 rating on the Bonds. The District's
2019 bond issue bed an underlying rating of A3 from Moody™s and was insured by
Municipal Assurance Corpomtion which has a corrent S&P rating of AA. The
District bas also made epplication to a guaranty insursnce company insurlsg the
timely payment of the principal of end imerest on the Bonds.

Tax EXCphon . s In the opinion of Orrick, Herrington & Sutcliffe, LLP, Special Tax Counsel, based
upon an analysis of existing laws, regulations, rollngs and court decisions, and
assuming, among other metters, the sccurscy of certmin representstons and
campliance with cettain covenants, interest on ihe Bonds is excluded fronn gross
income for federal ncone tax purposes under Section 103 of the Intzrmal
Revenue Code of 1986. In the further opinion of Special Tax Coimsel, interest
om the Borkds is not & specific prefercoce item for purposes of the federnl
aliernative minimum iax. Special Tax Counael expresses no opinion reganding amy
other tax consequences related to the cenership or disposition of, or the amount,
accrual or receipt of inlerest on, the Bonds. See “TAX MATTERS" herein.

Qualified Tax-Exempt
ObLphtions ..o eeeesssinen e ne The District is expectsd to designats the Bonds ns "gqualified tax-exempt

obligations" pursusnt to section 265(b} of the Internal Revenue Code of 1986, a:
amended, and will represent that the total amount of tax-exempt bonds {including
the Bonds) jssued by it during cabendar year 2024 is oot reasoanbly expecisd tn
exceed 510,000,000, See "TAX MATTERS - Qualified Tex-Exempt Obligations”,

General Counsel ... Reid, Strickland & Gillstte, LLP, Baytown, Tescas.

Co-Bood Counsel ..ua s Baker Williams Matthiesen LLF, Houston Texas and Reid, Strickland & Gillette,
LLP, Baytown, Texas.

Special Tax Counsel ......... . Orrick, Hertlngton & Sucliffe, L1P, Houston Taxas.

Financial Advisor...... ... SAMOCO Capital Markets, Inc., Austin, Tescas.

District EOgINeet. o mmmmn Costello, Inc., Houston, Texnx

INVESTMENT CONSIDERATIONS

The purchase end ownership of the Boads involve cemtain investment congiderations, and all prospective purchasers
are wged to examine carcfully the Officlal Statement, inchuding particularty the section captioned "INVESTMENT
CONSIDERATIONS," with respect to the imvestment security of the Bonds and other factors described therein.



EELECTED FINANCIAL INFORMATION

{Unaudited a5 of Junc 38, 20240}

2019 Asacased Valuation gy of Tanvary 1, 2019 (100% of cstimated market value) ..o ooomn . $325,681,004 {a)
2020 Preliminary Assessed Valustion as of January 1, 2020 (140% of estimated market valuc) ... $464,733.040 {a)
Cirass Debt Cutstandiog Fune 30, 2020 ....ccroeeeecemereemeensememsemsemes semeemesses eermarrinsrens .- $33,325,000
Legz: The Refunded Bonds .................o.....o.. RSN emm s ermmas semes smmame e § (6,040,000
Plus: The Bom....... e errs ensss remsesss s s snasssssens srs st semssmsemss snvoss -3 5555000
Di.fﬂﬂ M: [ITTTE TR PRI PR L] i m s alﬂD.m
Ratio of Gross Debt to 2019 Assessed Valuation as of January 1, 0119 ... e E51% (b
Ratio of Groza Delt to 2020 Preliminary Assessed Valoation as of Jamaary 1, 2020 ..................... 7.08% (b)
2019 Tax Rate

DIabE SEIVICE covvinvsnsmnemm s sannan masnaniststnats e senen omssmss seesne 30,45

MBIntenance & CPETHEION ....c..c.coeccuceseimrencs s css semsemseses nssssssissesarsss st sas seonss smensss 30,18

TOBL .o eesrmrnsns sy sramansrs e as ST U EAERAR AR AR R AR LR semsemer e memmssmss s semes .. 3063

Debxt Service Fund BAIBCE ..o rem e s e s e s vomssass semssess ss s $2,796,1380
Average percentage of current tax collections - Tax Years 20013/24019 ... cvucommem smrass snesmes smonens 03.04%
Average percentage of total tex collections - Tax Years 20132019 (thra MBEY)....o.coc comvememeenaes 97 28%

{The Disirict bs on a Jume 30 fiscal year sad.)
Prajected Average Annual Delt Service Requirement (2021/2033) of the

Bonds and the Cutstanding Bonds ("Projected Average Requirement™).........coo oo veeria- 31,897,659
Tax rate required 0> pay Projectad Average Raquirement hased upon
2019 Assessed Valuation at 95% collections as of Janumry 1, 2019.........ccoommcecemiimce e 305275100 AV,
Thax rate required o pay Projected Average Requirement based upon
2020 Preliminary Assessed Valuation at 95% collections as of Jenoery 1, 2020.............. 50433100 A V.
Projected Maximum Annus]l Debt Service Requirement (2033} of the
Bonds and the Outstamding Bonds ("Projected Maximum Requiremest™). .....vwwsceeeseees £2,064 005
Tax rate required to pay Projected Mmedmum Requirement based upon
2019 Agsegsed Valuation at 5% collections as of January 1, 2019w e $0.575100 ALY,
Tax rate required to pay Projected Maximum Requirement based npon
2020 Prelimingry Asseszed Valuation st 953 collactiong as of January 1, 2020.....00000 0475100 AV,
Status of water and sewer connections as of Tune 2020:
Single Family Commections. ... ..ciu oot corrictens teimstememes sesmimssm s s semsmmsmsmsmsmsmss sarsmmssmamsss samse sas sems 2 661
Multi-Residential Connectiony ... oo s s 47
Commercial Multl (Mohile Home & RY PRE) ... nimrireerrrsssss isssssramsssss s sissssssan s 6
Commercial Connecticns.... 78
L C RN T oy O —— 45
Estimated population 10,556 (c)

{) Ceotified Taxhle Asgrsard Valur within the Distziat on Jamury 1, 2019 $385,611,004 &z provided by the Galveston Cenial Appraisal
Diptrict (“GCAD™) The Prediningry Jatusry 1, 2020 walos b satiimuktd to e 5464 TA004D as provided by GCAD; hrwsver, the mamber
has not yet boen certified and & incheded miely fior the purposes of illusirdtion. Mo ooces will be levied on this assessed value unless i is
cartified by GCAD. Ree "TANING PROCEDURES."

(b)  Adicy the inmmner of the Refirding Bonds

{c] Brand on 3.5 mesidcnty por vopleiad aingle-Guivily, multl-reaidentis] snd commersial-muttt (EV/Mvnbile Home) equivalint single-Sunily
connections (ESFCa). The 47 nolti-residkattinl conetiomy mquate 0 53 ERFCy, the §0 commercial-muli equate to 301 ESFC's and the
1,561 single-femily coneotions pquste to 2,661 BSFCs.



QOFFICIAL STATEMENT
relating to
55,655,000%

SAN LEON MUNICIPAL UTILITY DISTRICT
(A Political Subdivixion of the State of Texas Located in Galveston County, Texas)
Unkmited Taz Refanding Bonds, Serien 2020

INTRODUCTION

This Official Stoement provides certain information in contection with the issuance by San Laon Municipal Utility
District {the “Diistrict™) of its $5,655,000* Unlimited Tax Refunding Bonds, Seriex 2020 (the “Bonds™).

The Bonds are issved pursuant to Article XV, Section 5% of the Texas Constitution, Chapter 1207 of the Texas
Government Code, as amendad (“Chapter 1207} and the general laws of the State of Texis, including Chapters 49
atd 51 of the Texas Water Code, as amended, ad pursuant to an order authorizing the issusnce of the Bonds (the
*Bond Order) adopted by the Board of Directors {the “Board™) of the District on the date of the sale of the Boods.
Al permitted by the provisions of Chapter 1207, in the Bood Order the Board delegated o certain District officials
the aathority to execute a pricing certificate establishing the final saks tzrms of the Ponds.

Unless othetwise indicated, capitallzed termos osed in this Official Statement beve the seme meaning assigned to
such terms in the Bond Order.

Included in this Official Statement are descriptions of the Bonds end cértein informetion about the District and its
finances. ALL DESCRIPTIONS OF DOCTIMENTS CONTAINED HEREIN ARE SUMMARIES ONLY AND
ARE QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO EACH SUCH DOCUMENT. Copics of such
documents may be obtained from the District's Bond Counsel, Baker Williams Matthicsen LLP, 5005 Woodway
Dr., Suite 201, Houston, Texas 77056 or during the offering period from the District's Finmcial Advisor, SAMCO
Capital Markets, Inc., Attn: Christing M. Lane, 805 Capital of Texss Highway, Suite 350, Austin, Texas 78731,
upon payment of reasmiable copying, madling and handling chargpes.

PLAN OF FINANCNG

Purpose

The District has $33,325,000 principal amount of bonds outstanding (the “Chutstanding Boxxds™). See “FINANCIAL
STATEMENT — Chntstanding HBonds.* The proceads of the Bonds and lawfully available debt service funds, if my,
are being used to refund the District’s originaf issue of 57,000,000 Unlimited Tex Bonds, Series 2013 with
$6,040,0080* remgining cutstanding (the “Refinded Bonds™) In order to reduce the District’s debt service expense
and result in net present value savings. Ses “Refunded Bonds™ berein, Such funds will also be used to pay the cosis
of issuance of the Bonds. Sec "Sources and Uses of Funds™ berein, Boods, A total of $32,540,00* in principal
amoant of the OQutstandiog Bonds i expected to rentain cutstanding after the issuance of the Bonds (the “Remaining
Ouistanding Bonds™). See the “FINANCIAL STATEMENT — Ouwtstasdling Bonds” — and “IJEBT SERVICE
SCHEDULE"

*Preliminary; subjest to change.
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Refonded Bonda

The proceeds of the Bonds together with lowfully available debt service funds, if eny, will be uwsed to currently
refiund the Refundsd Bonds snd to pay the costa of issusnce of the Bonds. The REsfurded Bonds consist of the

following:

Maiurity Sevier 2013 Seyiex 2013

Sepiember 1 Amount Rate
2021 $130,000 3000%
222 $190,000 3.000%
2023 £195.000 3.000%
204 $205,000 3.000%
2025 $230,000 3.000%
2024 §525,000 3.000%
2027 3550000 3.125%
2028 $580,000 3.125%
2029 3610,040 3.250%
2030 $640,000 33T5%
2031 3675,000 3.375%
2032 5710000 35000
2033 $750.000 15005
Total 36,040,000

Call Date: September 1, 2020

Soorces and Uses of Fands
The proceeds derived from the sale of the Bowkla will be applied as follows:
Sources of Funds:
Par Amoant
Reoffering Premium
Accrued Intecest

4 b B -

Total Sources:

Uner of Fond:
Cash Deposit for Refunding
Unclarwriter*s Discownt

Insurance Premium

"M M W o

Costs of Issuance
Beposit to Curvent Refunding
Fund

Total Uses 5

Eperow Agrecment
The Refunded Bonds, and the ntercst due thereon, are to be paid on their scheduled interest payment dates until
11



final payment or thefr redemption date from the fimds to be deposited with Zions Bancorporstion, National
Asaociation dba Amegy Bank, Houston, Texas, s escrow agent (the “Escrow Agent™).

The Bond Order provides that the District and the Escrow Agent will enter into an escriow agreement (the “Escrow
Agreement”™) to be dated as of the date of the Bond Purchase Agreement {defined berein), but ffsctive on the date
of delivery of the Bonds (axpectad te be August 19, 2020). The Bond Order further provides that from the procecds
of the sale of the Boods, together with certain other lewfully available funds of the District, if smy, the District will
deposit with the Escrow Agemt the amount nacsasary 1o accomplish the discharge and final payment of the Refunded
Bonds. Such funds will be beld by the Escrow Agent in 2 segregated sacrovw accouat (the “Escrow Fund™) and a
portion of snch funds will be used to parchase United States Treasury Obligationa {the *Escrowed Securities™
scheduled to matwee gt such times and in such smounts s will be sufficient &0 pay, when due, the principal of md
interest of the Refunded Bonds. Under the Escrow Agreement, the Escrow Fund is irrevocably pledged to the
paytnent of principal and interest on the Refunded Bonds and will not be available to pay principal of and interest on
the Bonds or the Remaining Ouistanding Bonds.

Dedeasance of Refumded Bonds

By the deposit of the Escrowed Securities end cash, if’ any, with the Escrow Agent pursuant to the Escrow
Agreement, the Diistrict will bave cffected the defeassnce of the Refinded Bonds pursaant to the terms of the order
authorizlng the issuance of the Refunded Boods, In the opinion of Co-Bond Counsel, as a result of such a deposit,
ficancial arrengements will have been made for the discharge and final pryment of the Refunded Bonds pursuant o
the Escrow Agreement, and such Refinded Bonds will be deemed uaoder Texas law to be fully paid and no longer
outstanding, ¢xcept for the purpose of being paid from the fumds provided therefor in the Eacrow Fund.

THE BONDS
Genersl Beacription

The Bonds will bear mtercat from July 1, 2030 end will mature on September 1 of the years and in the principal
amounts, and will bear interest at the rates per annunt, set forth on the inside cover page bereof Interest on the
Booils will be paid on September 1, 2020 and on each March 1 and September | {each an “Interest Payment Date™)
thereafter until maturity or enrlier redemption and will be caloulated on the basis of a 360-day year composed of
twelve 30-dey mooths. The Bonds will be issued in fully registered form only, without coupons, in the dencmination
of 55,000 or any integral mukiple thereaf, and when isswed, will be registered in the name of Cade & Co., a3
registered owner and pominee for The Depositery Trust Company ("DTCT), Mew York, New York, ecting a
securities depoaitory for the Bonds until DTC resigns or is discharged. The Bonds initially will be available to
purchasers in book-entey firm oaly, 50 ong sy Code & Co., a3 the nominee of DTC, 15 the registered comer of the
Bonids, principal of and interest on the Bonds will be paysble by the paying sgent to DTC, which will be solely
reaponaible for making such payment to the beneficinl owners of the Bonds. The indtial paying agent/registrar for
the Bonds is Ziong Bancorporation, National Association, dba Amegy Bank, Houston, Tevag {the “Paying Agent"),

Redempriion Proviions*
Oprional Redempition...The Bonds maturing on and after September 1, 2029, are subject to redempiion prior to
maturity gt the option of the Disttict, in whole or from time to time in part, on Scptember 1, 2028, or on eoy date

therzafier, ot a redempiion price equal to the priocipal amount thereof plus accrued miterest from the most recent
paymeat date to the dats fived for redemprion.

*Preliminary; subject to changs.
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Mandatory Sinking Fund Redengption...In addition to being subject to optiong] redemption, a5 provided above, the
Bonds maturing September 1, and September 1, are subject to mandatory sinking fund redemption
prmrtnmmﬂt)rmﬂmﬁ:][umngnmnmﬁ,mduﬁllhwhgdnteamdntnpnnnnfpuplmmmed imterest to the
redemption date fromn amounts requited to be deposited in the Debt Service Fund:

Bonda Matoring September 1, Bonds Matgring Septsmber 1.
Mandatory Principal Mandatory  Principal
Reiiomption Date Amount Redempéion Dute  Amognt

The principal emount of the Boads required to be redeemed pursuant to the operstion of the mandatory sinking fund
redemption provisions shall be reduced, at the option of the Distrlct, by the principal smount of any Bonds of the
stated maturity which, at lasst 5& days prior 10 4 mandatory redemption date, (1) shall have been acquired by the
District, at @ price not exceeding the principal emount of such Bonda plus accrued interest to the date of purchase
thersof, and delivered to the Prying Agent for canceltation, (2} shall have been purchased snd cancelled by the
Paying Agent ot the request of the District, with monies in the Debt Service Fund &t a price mot exceeding the
principal amount of the Bonds plus accrued interest to the date of punchake thereof, or (1) shall have been redeemed
pursuant to the optionsl redemption peovisions and not therctofore credited agminat 3 mandatory sioking fand
redemption requirement,

Notice of Redengition...The Puying Agent/Registrar shall give writtan notice of redemption, by first class mail,
overnight delivery, email, or other comparably secure means, 6ot less then thirty (30) days prior oo the redemption
data, to each registered securities depository {and to each pational information service that disseminates redempticn
potices) known to the Paying Agent/Regiatrar, but neither the fajlore 1o give such nofice por any defect theesin shall
affact the sufficiency of notlce given to the Registered Owner as bereinshove statsd. The Paying Agent/Registrar
may provide written notice of redemption to DTC by facsimile.

The Bonds of & denomination larger then $5,000 may be redeemad in part ($5,000 or any moultiple thereof). Any
Bond to be pandally redesmed must be surtendered In exchange for one or more new Bonds of the same maturity for
the unredeemed porticn of the priocipal of the Bonds so sarendered. In the evert of redemption of 1sss than all of
the Bonds, the particular Bonds to be radesmed shall be selected by the District, If less than all of the Bonds of &
particular maturlty are to be redeemed, the Paying Agent is required to select the Bonds of such maturity to be
redeemed by lot.

Termination of Boak-Entry-Ouly System

The Bonds are sublect to the book-eniry-coly system administered by DTC. See “BOOK-ENTRY-OMLY
SYSTEM.” In the event, thet the book-eniry-coty system is discontinued by DTC ar the District, the following
provisions will be applicable to the Bonds.

Payment . Principal of the Bonds will be payahble at maturity to the registersd owners as shown by the registration
books mainteined by the Paying Ageot upon preseaiation and sorrender of the Bonds to the Paying Agent mt the
designated office for payment of the Paying Agent in Houston, Texas (the “Designated Prymeat/Tranefar Oiffice™).
Intarest on the Bonds will be payable by check or draft, dated as of the applicable interest payment date, sent bry the
Paying Agent by United States mail, first clans, postage prepaid, to the registered awners #t their respective addmgses
shown on such records, or by such other method accepmble to the Paylng Agent requested by a registered owmer st the
ik and expense of such registered owner. If the date for the payment of the principal of or interest on the Bonds shall
be a Saturday, Sweday, legal holiday, or day on which hanking institutlons in the city where the Designated
Payment/Transfer Cffice of the Paying Agent 15 located are required or enthorized by bew or execative order to close,
then the date for such psyment shell be the next succeeding day which i5 not & Satwdsy, Sunday, legal holidey, or day
on which banking institutions are required or authorized io close, and payment on such dete shall for all parposes be
deemad tn have bean made on the original date payment was due.

Regiviration... If the book-entry-only system ks discontinued, the Bonds may be transferred and re-registered on the
registeation books of the Paying Agent only upon presentation and surrender theveof o the Paying Agent at the
Designated Paymeot Transfer Office. A Bond also may be exchenged for a Bond or Bomds of like maturity and
interest and having a liks aggregate principal amount or maturity amount, 2s the cass may be, upon pressntation and
surrender at the Designeted Payment/Transfer Office. Al Botds surrendered for transfer or exchange must be
endorsed for assignment Wy the execution by the registered owmer or his duly muthorized sgent of an assignment
form on the Bonds or other instruction of transfer asceptable to the Paying Agent. Transfer and exchange for Bonds
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will be without expense or service charge 1o the registered owner, except for any tax or other governmental charges
required to be paid with respect to such transfer or exchangs. A new Bond or Bonds, in lieu of the Bond being
trangferred or exchanged, will be delivered by the Paying Agent to the registered ownse, at the Designated
Paymeat/Tranafee Office of the Paying Agent or by United Statea mail, first-clazs, postage prepaid. To the extent
reasonably possible, new Honds issued in an sxchange o transfer of Bonds will be deliversd to the regdstered owner
pot mors than three (3) business days after the receipt of the Bonds o be canceled in the exchange or tranafer in the
denominations of $5,000 or ey integral multiple thereof,

Lisdtation on Transfer of Bonds.. Neither the District nor the Prying Agent shall be required to make sy transfer,
comversion or exchange to an asaignes of the registered owner of the Bonds (i) during the period commencing on the
clase of busineas on the 15% calendar day of the moath preceding cach Interest Payment Date (the “Record Date™)
and ending with the cpening of business on the next following principal or Interest Payment Date, or (i) with
respect o any Bond called for redemption, in whole or in part, within forty-five (45) days of the date fixed for
redemption; prowided, bowever, such limitation of transfer shall not be applicable to an exclumge by the registered
owner of the uncalled balance of & Bonad.

Replacement Bonds...If a Bond is mutilated, the Paying Agent will provide a replacement Bond in exchange for the
mutilzted Bond. If a Bond is destroved, lost or seolen, the Paying Agent will provide a replacement Bond upon (1)
the filing by the registered cwner with the Paying Agent of evidence satisfactory to the Paylng Agent of the
destruction, loss or theft of the Bond and the authenticity of the registered owner’s ownership, and (i) the famishing
o the Paying Agent of indemnification in &n amount satisfactory io hold the District and the Paying Agent harmbass,
All expenses and charges associated with such indemnity and with the preparation, execution and delivery of a
replacement Bond must be bome by the registered owner. The provisions of the Bond Order relating to the
replacement Bonds ave esheive and to the extent Jawiul, preclude all cther rights and remedies with respect to the
replacement el payment of mutilated, destroyed, kost or siolen Bonda.

Source of Paymest

While the Bonds or any part of the principal thereaf or interest thereon remain outstanding &nd unpaid, the District
covenents to levy and ennuoally assess e collect in due time, form and manner, and et the same dme a1 other
District taxas ara asseaced, levied and collected, in sach year, heginning with the currsat vear, a continuing direct
emrusl ad valorem tiog, without legal Limit as 4o cate or amount, upon all taxable property in the District sufficient to
pay the interest on the Bonds m the same becomes due and to pay each nstallment of the principal of the Bonds na
the ssme matures, with full allowance being made for delinquencias and cost of collection. In the Rond Onder, the
District covenants that said taxes arc imevocably pledged & the payment of the interest and principal of the Bonds,
The Bonds are obigations of the District and are not the obligations of the State of Texas; Galveston County, Texes;
or Texas City, Texas; or eny other political subdivision or emy entity cther than the District,

Funids

In the Bond Qeder, the Debt Service Fund is created and established, and the proceads from all taes 1evied, assessed
and collected for and on sccount of the Bonds suthorized by the Bond Order shall be deposited, as collected, in such
fund,

Lipon the receipt by the District of the purchase price for the Bonds, the accrued interest on the Bonds shall be
deposited into the Delst Service Fund upon receipt. The remaining proceeds of sale of the Bonds, inchiding intevest
carninga thereon, after payment of certain issuance costs shall be deposited into the Escrow Account, to be used for
the purposes described in the Bond Ordee.  Ses “Sources and Uses of Funds™ for 2 more complete description of the
use of Bond proceeds.

Anthority for Iaance

The Bonds are issued by the District, pursuant & the terns and conditions of the Bood Order, Chapter 1207, Article
XVI, Sectlom 59 of the Constitution of the Stare of Texas, Chaptera 49 and 51 of the Texas Water Code, as amended,
and the general lews of the State of Texas relating to the Issuance of honds by political subdivisions of the State of
Tenxan

Before the Bonds can be issued, the Attormey General of Texas must indtially pass upon the legality of certain related
matters. The Attomey General of Texas doss not guarantee or pass upon the safety of the Bonds as an investment or
upon the adequacy of the information contained in this Official Statement,
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Regisivation and Transfer

Sn long as the Bouds remain outstanding, the Prying Agent shall keep the register at its designated corporate trust
office mnd, mbject to soch reasonable regulations as it may prescribe, the Paylng Apent shall provide for the
registration and transfer of Beods in sccordance with the tarms of the Boexi Onder.,

Ench Boad shall be transferble only upon the presentation and suerender of such Bond st the principal corporate
trust office of the Paying Agent, duly endorsed for trangfer, or accompanied by en assignment duly scecuted by the
registered cwner or his anthorized representative in form satisfactory to the Paying Agent. To the extent possible
and under reqscnable circumstaices, upon duc presentation of any Bond In proper form for transfer, the Paying
Agent has been directed by the Dinirict to anthenticate and deliver in exchange therefor, within three (3) business
deys afther such presentation, a new Bond or Bonds, registered in the name of the transferee or transferces,
suthorized decominations end of the same maturity and apgregate principal amount and paying intarest at the same
raie a5 the Bond or Bonds so pressntad.

All Bonds shall he exchangsabls upon presentation nd surrender thereof at the designated sorporate trast office of

the Paying Agent for a Bond of the same mehwity and interest rage and in any anthodized denomination in an

aggregate amount equal to the unpaid principal ameunt of the Bond or Bonds preseoted for exchange. The Paying

Agent is authorized % authenticate and deliver exchenge Bonds. Each esxchange Bond delivered shall be entitled to

gl:nﬂmcﬁ' d;::;d'm of the Bond Order to the same sxtent as the Bond o Bonds in lieu of which such exchangs
is dali

Neither the District nor the Paying Agent shall be required to transfer or to exchange any Bond during the period
beginning on a Recond Date and ending the next succeeding Interest Payment Date of to transfer of exchange any
Bond for a period of forty-five (45) days nmxt preceding the selection of Bonds for redemption or to transfer or
exchange any Bond called for redemption,

The District or the Paying Agent may require the registered owner of any Bond to pay a sum sufficient to cover any
tax or other governmental charge thet may be imposed in conmections with the transfer or exchange of such Boad{s).
Any fes or charge of the Paying Agent for such transfer or exchange shall be paid bey the District.

Replacement of Feytug Agent

Provision is made in the Bond Order for replacement of the Paying Apent by the District. If the Paying Apent i
replaced by the District the new Paying Ageat shell ect in the same capacity as the previous Paying Agent. Any
Paying Agent selacted by the District zhall ke n national or state banking inatitution, a corporation arganized pnd
doing business wnder the laws of the United States of Ameeica or of any State, avthorized mder such lows o
excrcise trust powers, and subject to supervisicn or examination by federal or state authority, to act as Paying Agent
for the Bonds,

Lost, Stolen or Destroyed Bonds

LUpon presentation and swrender to the Paying Agent of n mutileted Bond, the Paying Agent shall mithenticate and
deliver in exclumge therefor a replacsment Bondl of like maturity, interest rate and principal amount, bearlng a
number not contemporencously cutstanding. If any Bood is Jost, apparently destroved, or wrongfully taken, the
Ditrict, pursuant to the appliceble lmws of the State of Texsa and in the absence of notice or knowledge that such
Bond bas been acquired by a bona fide purchases, shall, upon receigy of certain docomentation from the registered
owner requested by the Digirict or the Paying Agent and an indemnity bond, and such other secarity or indemnity ne
is satisfactory to the District and the Paying Agent to hold them harmlags, and satisfaction by the registered ownsr of
gny other ressonable requirements of the Disirict and the Paying Agent, execute snd the Paying Agent shall
suthenticate mnd deliver a replacement Bond of like meturity, interest rate aod principel emount beering & mumber
not contemparansousty outstanding,.

Registered owners of lost, stolen or destroyed Bonds will be required to pay the District’s cost to replace such Bonds
(including, bot not Umited to the fees and expensas of the Paying Agset). In addition, the District or the Paying
Agent may require the registered owner to pay 8 sum sufficient to cover amy tax or cther governmental charge that
may be imposed.
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Insusmce of Additiong? Debi

The District may issne additional bonds, with the approval of the Texas Commission on Environmental Cuality {the
“TCEQ"), necessury to provide and maintain improvements and facilities consistent with the purposes for which the
District wea crested. See “THE DISTRICT - Genetal,”™ The District’s voters authorized at an election on May 4,
2019 the issuance of $39,340,000 unlimited tax bonds for constructing and or scquiring water and wastevater
facilities. The District also has $5,000,000 in suthorized but unissued uolimited tax bonds from the $15,000,000
authorized et clection held in the District on May 14, 2011, Any additional bonds sold would be on parity with or
subordinate & the Bands,

The Bond Order imposes no limitstion on the smount of additional parity bonds which may be aathorized for
issupnce by the District's wvotern or the amount ultimately lssmed by the District Ses “INVESTMENT
CONSIDERATIONS - Future Delby.”

The District is also authorized by statute to engage in fire-fighting activities, including the issuance of bonds payable
from taxes for such purposs, Before the District could issue fire-fighting bonds payable fiom taxes, the following
actions would be required: {m) mzthorization of a detailsd master plan and bonds for such purpose by the qualified
voters in the District; (b) appeoval of the master plan and issuance of bonds by the TCE(; and (¢} approval of such
bonds by the Attomey General of Texas. The District passad a fire protection plan with mandstory fees by vote of
ita cilizens in 2012, bt 5o additional bomding authority was inchxed, and no bonds wene issued. The issuence of

Rensedles In Eveat of Defank

Other than a writ of mandamus and other velief authcrized by law, the Bond Order doca not expressly provide a
specific reavedy fior 4 defanlt. Althoagh s registered owner coukd presumably obtain a judgment against the District
Tor a default in the payment of principal or interest, such judgement could not be satlsfied by execution egrinst any
propecty of the District, If the District defaults, a registered owner could petition for & writ of mandamue issued by a
court of competent jurisdiction requiring the Disirict end the Disirict's officials to observe and perfonn the
covanants, obligations or conditions prescribed in the Bond Order. There is no acceleration of maturity of the Bonds
in the event of default and consequently the remedy of mendamus might need to be enforced on a periodic basis,
The enforceanbility of the rights and remedies of the Reglstered Ownets may further be limited by a State of Texea
stature reasonably required to aitain an imporiant public purpose or by laws relating to banknpéey, neorganization or
other aimiler lxws of geneeal application affecting the rights of creditvrs of political subdivisions, soch ss the
District, See “INVESTMENT CONSIDERATIONS - Registered Owners” Remedies, and - Bankruptcy Limitation
to Registered Ownens Rights ™
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Legal Investrment snd Elbigibility to Secure Public Funds in Texas
The following is quoted from Section 49.134 of the Texas Water Code, and is applicable to the District:

(a) “All bonds, notas, and other obligations issued by 8 distriot shall be lagal and authorized investments for all
banks, trust compenies, building and loan associations, savings and loan essociations, insurance companies
ofn.llkinﬂlmdtypu,ﬁdlld&dﬁ,nndhn&hes,mdhrallhtnﬁtmdnhﬁngfuudsmduﬁﬂrpuhlhﬂnds
of the state, and all agencica, subdivisions, and instrumentalities of ths state, including all counties, cities,
u:nrw_n_a,“villﬂuﬁ. schoal districts, and all other kinds and types of districts, public agencies, and bodics

politic. .

(B) “A distrkt's bonds, notes, end other cbligaticns are eligible and lawful security for nll daposits of public
funds of the state, and all agencies, subdivisions, and instramentalities of the sats, including ell counties,
citing, towns, villages, school districts, and all other kinds and types of districts, public egencies, and bodies
pelitic, to the cxtent of the market value of the boads, notes, and other obligations when accompenied by
any anmatured interest coupons ettached to them,”

The Public Funds Collateral Act (Chapter 2257, Texas Government Code) alzo provides that bonds of the District
{Inchading the Bonds) are cligitic as collateeal for public funda.

Ths District mukes oo representation that the Boads will be acceptable to banks, savings and loan associstions or
public entities for investment purposes or to secure deposits of public funds. The District bas made no investigation
of other lawa, regulations or investment criterie which might apply to or ctherwise limit the availshility of the Bonds
for imvestment or collateral purposes. Prospective purchasers are urged to carcfully evaluate the investment quality
of the Bonds and as to the acceptability of the Bonds for investment or collateral purposes.

Defeasance

Tl:leBlmﬂOrderpmvid:sﬂntﬂuni!triﬂmwfﬁmitiuhlisuﬁnnlhﬂu:lhﬁmrﬂﬂﬂwumofmyurnllnfﬂw
Bonds to pay principal, interest and redemption price thercon in any manner permitted by lew.  Under current Texas
law, such discherge may be accomplishad either {i) by depositing with the Comptroller of Public Accounts of the
Stute of Taxas a s of money exqoal 1o the principal of, premivm, if any, and a1l Interest ko gccrue oo the Bonds to
maturity or redemption or (i) by depositing with any place of payment (paying agent) of the Bonds or other
obligationa of the District payable from revenues, or from ad valorem tmxes or bath, or with a commercial bank or
trust company designated in the proceedings muthorizing such discharge, amownits sufficient to provide for the
payment end/or redemption of the Bonds; such deposits may be invested and reimvested only in {3) direct non-
callable obligations of the United States of America, {(b) non-callable obligations of en agency or instrumentality of
the Unfted States, inchwding obligations that are unconditicnsfly gueranteed or insured by the agency
ingtromeetality and that, oo the date the govemning body of the District adopts or approves the proceedings
sathorizing the issuance of refimding bonds, are rated ms tn investment quality by a nationally recognized investment
mting firm not Jeas than AAA or is equivalent, and {c) oon-callable obligations of a state or an agency o & county,
munjcipality, or other political subdivision of a state that heve been refunded and that, on the date the governing
body of the District adopts or approves the proceedings suthorizing the {ssiance of refunding bonds, are rated as to
mvestment quality by a nationally racognized investmaent finm oot bess them AAA or its exquivakent District officialy
are perrltted to limit the foregoing securities in connection with the sale of the Boads, The foregoing obligations
may be in bock-entry form and shall mature and/or bear intecest payable at such fimes and in such amounts 8y will
ba sufficient to provide firr the scheduled payment and/or redemption of the Bonds. If any such Bonds are o be
redeemed prior to their respective dates of maturity, provision must have been mads for giving otice of redemption
as provided in the Bond Crder,

Upon smch deposit as described sbove, such Bonda shall no Innger be regarded #s cutstanding or unpeid. After firm
banking and financlal arrangements for the discharge and final payment or redemption of the Bonds have been mada
as described above, all rights of the District fo initiate proceedings to call the Bonds for redemption or take any other
getion amending the terma of the Bonds are extmguished; however, the right o call the Bonds for redemption is not
extinguished if the District: (i) in the proctedings providing for the firm banking end financial arrangements,
expressly reserves the right to call the Bonds for redemption; (ji) givea notice of the resscvation of that right to the
ovmers of the Bonds immediately following the making of the firm benking and financial arrangements; and (iii)
direits thet ootice of the reservation be included in any redemption notices that it anthorizes.

There is no assurimde that the cumrent law will not be changed in the foure in & menner which would permit
investments other than those described abowve to be made with amounts deposited 1o defease the Bonds. Because the
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defeasance with such other investments, potwithstanding the fact that such investments may oot be of the same
investment quality of those curmently permitted amder Texas law.

Specific Tax Covemants

In the Bond Order the District has covenanted with respect to among other matters, the use of the proceeds of the
Bonds, and the manner in which the proceeds of the Bonds arc to be invested, The District msy cease to comply
with any such covenant if it has recefved a written opinicn of a nationatly recognized bond coumsal to the effect that
regulationa or ralings herenfier promulpated modify or expand provisions of the Intsenal Revenue Code of 1934, &5
amended {the “Code™), so thet such covenant is ineffective or inapplicable or compliance with such covenant
adversely nffects the exchuion fiom gross income of interest on the Bonds undar Saction 103 of the Code.

Additional Covenants

The District has additionally covenanted in the Bond Ordsr that, 0 the extent it bas the suthority to do 3o, it will (i)
maintain the Sysem (a5 deflned herein) in good condition and working order, ondinary wear asd tear sod
obsolescence excepted, and operate the System in an efficient manner and at a reascaosble cost, (i) maintain
msurance on the System of a kind and in an amount which usually woald be camried by mumicipal corporations and
political subdivisions in Texas engaged in & similar type of business, but considering any governmental immunities
to which the District may he entitled, and (iii) keep accurnte records and sccounts and employ an independent
certified public accountant to audit and report oo its financial affairs at the close of sach fiscal vegr, such audits to be
in sccordance with applicable law, rules and regulations and open to inspection in the office of the District,

Amsndment to Bond Order

The Bond Order cotains provisions to the effect that the District may, without the consent of or notice 1 any
registerad owners of the Bonds, amend, change ar madify the Bond Order as may be required (a) by the provisions
of the Bond Order, {(b) for the purpose of ouring anmy ambiguity, inconsistency, or formal defect or omission in the
Bond Order, or (¢} in connection with amy other change that does not in any respect materially and adversely affect
the imterest of the registered owners of the Bonds. Except for such amendmenis, changes or modifications, the
District shall not amend, change or madify the Bond Order in any manner without the consent of 519% the registerad
OwneTs in aggregate principal amount of the outstanding Bonds,

Alteration of Boundaries

In certain clrcumstances under Texas law, the District may alter its boundaries ta: (1} upon satisfying carmin
conditions, ennex sdditional territoey; and (2) exclude land subject to toation within the District that is not seeved
by District facilities if the Disirict simultanecusly annexes land of equal acreage and vahoe thet may be practicably
served by Distriet facilities, No representation 13 made conceming the likelihood that the District would effect any
additional changes in its boundaries.

ANNEXATION AND CONSOLIDATION
Annexntion

Under existing Texas law, since the District lics wholly within the extratzmitorial jurisdiction of the City of Texas
City, Texas (the “City™ or “Texas City™) the District mey be anoexed by the City without the District's sonsent, and
the City cannot aanex teeritory within the District umless it annexes the entire District; bowever, the City may oot
annex the District unless (i) such annexation has been approved by a majocity of those vating in an alection held for
that purposc within the area to be ennexed, and (it} if the registered vokrs in the &rea 1 be snnexed do ot owo
more than fifty-percent (50%;) of the land in the area, a petition has been signed by more than Gty -percent (50%) of
the lendowners conseating 1o the ennexation, Notwithstanding the preceding santence, the described election and
petition proceas does not apply during the term of a simiegic partnership sgreement between the City snd the
District specifying the procedures for full purposs annexation of all or a portion of the District.

I the Digtrict iz anneved, the City will assume the District’s ssets mnd obligations (including the Booda) and
dissolve the District. Annexation of tesritory by the City in a policy-making matter within the discretion of the
Mayor and City Council of the City, end therefore, the District makes oo representation that the Chty will aver annex
the District and assume its debt. Moraover, no representation is made concerning the shility of the City to make debt
sarvice payments should annescation occur. "



Consolidation

The District has the legal authority &0 consolidate with other districts and, in connection theeewith, o provide for the
consolidation of its assets (including cash) and lisbilitles (including the Bonds), wth the asseis and lisbilities of
districts with which it is consolidating, Although oo consolidation is presently cootemplated by the District, no
represeniation is made concering the likelihood of consalidation in the foture.

Approval of the Bamda

The Attorney General of Texas must approve the legality of the Bonds prioe to their delivery. The Attorney Genersl
of Texas does not pass upon or guarantee the quality of the Bonds &5 an investment, nor doss he pass upon the
adequesy or aecuracy of the information contgined in this Official Statement.

BOOK-ENTRY-DONLY SYSTEM

The Bonds will be available only it book-entry form. Conssquently, purchasers of ownership interests in the Bonds
will not receive certificates representing their respective interests in the Bonds. This section describes how
cwnership of the Bonds is to be transfiered and bow the payments of peincipal of and interest on the Bonds ars to be
paid to and accradhed by Depository Trust Company, New York, New York (“DTC"), whils the Bonds are
reglstered in its nominee name. The infoemation in this section concerning DTC and the Book-Entry-Only System
has been provided by DTC for use in disclosure documenis such as this Official Statement. The Underwriter and the
District believe the source of such information to be reliable, but take no respomaibility for the accuracy or
completencus thereof.

The District canaot and does pot give any asaumance that (1) DTC will distribute payments of debt service on the
Bonds, or redemption or other notices, to DTC Participents, (2) DTC Participanis or othees will distribute debt
service pryments pald to DTC or its pominee (g the registered owner of the Bonds), or redemption or other notices,
te the Beneficial Owners, or that they will do 30 oo a timely basis, or (3) DTC will serve sad &t in the menner
described in this Official Statement. The current rules applicable o DTC are on file with the Securitias and
Exchange Commission (“SEC™), and the current procedures of DTC io be followed in dealing with DTC
Participants are on file with DTC.

DTC will act mx securitics depository for the Bonds. The Bonds will be issued as fully-registered sacuritiss
registered in the name of Cade & Co. (DTC's partoership nominee) or such cther name 83 may be requested by
anthocized repeesentative of DTC, One fully-registered sccurity centificate will be isswed for exch issue of the Bonda,
cach in the aggregate principal amoant of such issue, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company argandzed under the New York
Bunking Law, a “banking organization™ within the mesning nf the New York Banking Law, a member of the
Federal Reserve System, a "chearing coepoeation™ within the meaning of the New York Uniform Commercial Code,
and e “¢clearing sgency™ registered pursuant to the provisions of Saction 17A of the Seqwities Exchange Act of
1934. DTC holds and provides asset serviclng for over 3.5 million issues of U.S. and pon-1].8. cquity issues,
carporate and mundeipal debt jssues, ed moncy market mstruments {from over 100 counirles) that DTC's
participants (“Direct Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participams of saley and other securities iranssctions it deposited securitics, through clectronic computerized book-
entry tranafers aod pledges between Direct Participants’ accounts. This elimingtes the need for plysical movement
of secimitisa certificaten Ilirsct Participants inchxde both ULS. and oon-U.5. securities brokers and deadars, banks,
trust companies, clearing corporations, and certain other crganizagions. DTC 1s 2 wholly-owned subsidiary of The
Depository Trust & Clearing Coeparation (“DTCC™), DTCC is the holding company for DTC, Naticnal Securities
Clearing Corporatiom and Fixed Income Clearing Corporation, all of which are registered clearing agencics. DTCC
is owned by the wsses of its regulated sabsidiaries. Access to the DTC system in alao available to others such ax both
U.S. end non-UJS. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintsin a cusmdinl retationship with a Direct Partlicipant, either directty or indirectly (“Indirect
Pasticipants™), D'TC bes a rating of AA+ by S&P Global Ratings. The DTC Rules applicable to its Participants are
on file with the Securities and Exchange Commission. More information about DTC can be found st www.dics.com,

Purchases of Bondy under the DTC system muost be made by o through Direct Participants, which will receive a
credit for the Bonds on DFTC's reconds. The ownership interest of each actunl porchassr of sach Secmrity
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("Beaeficial Owner”) is in tum o be recorded on the Direct and Indirect Participants® records. Beneficial Crorners
will not receive written confirmation from DTC of their purchase. Beneficlal Owners are, hawever, expected to
receive wiitten confirmationa providing details of the transaction, ag well us periodic statemeats of their baldings,
from the Direct or Indirect Participant throwgh which the Beaeficial Owner antaced into the transaction. Transters of
ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Bensficial Ovwners will not recsive certificates representing thair
ownership intérests in Bonds, except in the event that use of the book-eatry systern for the Bonds is discontinned.

To facilitate subsequent transfirs, all Bonds deposited by Direct Participants with DTC are registered in the nams of
DTC's partnership nominee, Cede & Co., or such other name as may be requested by an suthorized reprasentative of
DTC. The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee
do not affect any change in beneficial ownership. DTC has wo knowledge of the actual Beneficial Owners of the
Bonds; DTC’s records reflect only the ideatity of the Direct Participants 1o whose accounts such Bonds are coedited,
which may or may not be the Benefivial Cwoers. The Direct and Indirect Pariicipants will remain responsibic for
keeping acconmt of their holdings on hehatf of thedr customers,

Conveyance of notices and other communications by DTC to Direct Participants, by Direot Participants to Indirect
Purticipants, and by Direct Participants and Indirect Participants to Beneficial Owners will be povemned by
arrangements smong them, subject to any ststyory or regulatory requirements as may be In effect from time to dme.
Beneficial Owners of Bonds may wish to teke ceriain sieps to augment the transmission éo them of notices of
significant events with respect to the Bonds, anch a3 redemptions, tenders, defanits, and proposed emendments to the
Becurity documents. For exgmple, Beneficial Ownera of Bonds may wish 10 asceriain thet the nomines bolding the
Bonds for their benefit has agreed to obtain and transmit notices 1o Beneficial Owners. In the slternative, Beneficial
Owners may wish to provide their names and addrestes to the registrar and requast that copies of potices be
provided directly to them.

Bedemption notices shall be seat to DXTC, If Jess then all of the Bonds within an isvue are being redeemed, DTCs
practice 18 to determine by Jot the ernount of the interest of each Direct Participent in such issue to be redeemed.

Neither DTC nor Cede & Co. {por any other DTC nomibee) will consent or vote with respect 1o Hoads ynless
suthorized by & Direct Participant in sccordance with DTC's MMI Procadures, Lide its usual procedures, DTC
muils an Omnibus Proxy to the District as soon a2 posaible after the record dite. The Omnibus Proxy assigns Cede
& Cp.'s consenting or voting rights t those Direot Participants to whose accounts Bonds are credited on the record
date (identified in a liating mttached to the Omnibos Proxy).

Principal, intevest payments, premium, If any, smd redemption proceeds on the Bonds, will be made s0 Cade & Co.,
or such other pominee a3 may be requested by an suthorized representative of DTC. DTC's practice is to credit
Direct Participants’ accoumts upon DTC's receipt of funds and respective holdings shown on DTC's recorda.
Payments by Participants to Beaeficial Ovwnern will be governed by standing instructicns and customary practices,
8 is the case with securitics held for the accounts of customers in bearer form or registered in “street name,™ and
will be the responsibillty of such Particlpant and oot of DTC, the Paying AgentRegistrar, or the District, subject to
any stetutecy or regulatory requirements an may be in effect from time to time. Paymeat of redemption proceeds,
distributions, and dividend payments to Cade & Co. (or such other nominee 8z may be requested by an mrthorized
represetitative of 'TC) is the responsibility of District or Paying Agent/Registrar, dishursement of such payments to
Diirect Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners
will be the cesponsibility of Direct and Indirect Participants.

A Bepeficial Owner shall give notice to elect to have its Bonds purchased, theough its Participent, to the Paving
AgentBagistrar, and shafl effect deliveey of such Bonds by cawsing the Direct Participant to transfer the
Participunt's interest in the Bonds, oo DTC's records, to the Paying Agent/Registrar. The requirement for plysical
delivery of Bonds in connection with 8 mendetory purchase will be decmed satisfisd when the cwneeship dghis in
the Bonds arc fransferred by Direct Participants on DTC's records and followed by a book-entry credit of tendered
Honds to the Paying Apent/Registrar’s DTC account,

DTC mey discontinue providing its services as depository with respect to the Bonds at any time by piving

reasonable notice to the District or the Paying Agent/Ragistrar a5 se¢ forth In the Owder, Undee such circumstances,
In the event that a maccessor depository is oot obinined, Bond certificates ere required to be printed and deliversd.

The District may decide to discontinue use of the system of book-sotry-only teansfers through DTC (or 8 suscessor
sacarities depasitoty). In that event, Bond cectificates will be printed and delivered to DTC.
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The informaticn in this section concemning DTC and DT("s book-entry system has been obtained from sources that
the Diistrict believea to be relighle, but the District takes no respansibility for the acouracy thereof,

INVESTMENT CONSIDERATIONS
{zeqeral

The Bonds, which are obligations of the District and ere not obligationa of the State of Texas; Galveston County,
Texas; Texas City; or any other political subdivision, will be secured by a continuing direct snouel sd velorem tax,
without legal timitation a5 to rate or amoant, on &l taxsble property bocated within the Districk. (See "THE BONDS -
Soarce of Payment™ The oltmate pacurity for payment of principal of amd interest on the Bonds depends oo the
ahility of the Distrlct to collect from the property owners within the District all taxes levied against the property, or in
the event of foreclosure, on the value of the toabls property with respect to taxes levied by the District and by other
taxing metharities. The collection by the District of delinquent taxes owed o it and the snforceent by the registered
mwners of the District’s obligation to collect sufficient taxes may be & costly and lengthy process. Fugthermore, the
District cannot and doex not maks any repressaiations thet continued development of propeety withiy the District will
accumulate or tabutadn taxable values sofficicent o justify continued payment by propesty owners or that there will be a
market for the property. Scc "Registerad Cwners' Remediss® below.

Infectious Disease Outook (COVID-19)

The Workl Health Organization has declared a pandemic following the outbreak of COVID-159, 4 respimtory discase
caused by B new strain of coronavirns (the “Pandemic}, which s currently affecting meny partn of the warld,
including the United States end Texas, As described hercin onder “INVESTMENT CONSIDERATIONS—
Infections Disesse Outlook {COVID-19)", federal, state and local povertments have all taken actions to respond o
the Pandemic, including disaster declarations by both the President of the United Stales and the Governor of Texas,
Such actioms are fooused on limiting instances where the public can congregate or interact with each other, which
affects aconnmic growih within Teaas.

Since the disaster declamations were made, the Pandemic has negatively affectad travel, commerce, and financial
markets locally and globalty, and is widely expected to continue negatively affiecting economic growth and Gnancial
markets workdwide and within Teoms.

Such adverse eoonomi conditions, if théy continue, coukl rezult in declines in the demend for residerial and
commercial proparty in the Houston/Galveston aren and coukl reduce or negatively affect property values within the
Diistrict, The Bonds are secured by en unlimited &l valorem tex, end a reduction in property wvalues may raquire an
increase in the ad valorem taoc rate requirsd to pay the Bonds.

The District continuea to monitor the spread of COVID-19 and is working with local, sinte, and nationel agsncies to
address the potential impact of COVID-19 upon the District, While the potential fmpact of COVID-19 on the
Dhistrict cammot be quentified at this time, the continued outbreak of COYID- 19 could have an adverse effect on the
District's operations and financial condition. The financial and opersting data contained herein are the latest
available bt are pg of dates and for perlods prior to the sconcmic impact of the Paxlemic and measures institoted to
alow it Accordingly, they are not indicative of the economic inpact of the Pandemic oo the District's finaneial
condiicn. See “INVESTMENT JONSIDERA TIONS—Infections Disease Outbeenk (COVID-19),"

Recent Extrerme Weather Events; Hurricane Harvey

The greater Houston ares, including Galveston County, is subject to ocoasional severe weaiber events, including
tropical storms apd burricanes, 1T substantial dsmage were to occur to texable property within the Dristrict as & result
of such a weather svent, the investment security of the Bonds could be adversely affacted The graster Houston ares
has experienced four storms excesding 4 0.2% probability {(i.e. “500-year Hood” events) sinee 2015, inchuding
Hurricane Harvey, which made: landfall along the Texas Gulf Coast on Avgus 25, 2017, and brought histocic levals
of ralnfill during the successive finr days.

According to Costello, Inc. (the "Engineer”) and the Diistrict's operators, the District'’s water and waslewater and
aystem did not sustain any material damage and fhers was no interruption of water and sewer service as a result of
Hurricane Harvey. Further, aooording to the Engineer and the District's operators, although the District experienced
atreet flooding, thers wea oo apparent material wind or water damage to any homes or commesrcial busineases within
the District as & result of Hurricane Harvey, a1



If » future weather event significantly demeged all or part of the improvements within the District, the assessed
valve of property within the District could be substantially reduced, which could result in a decrease in tax reverues
and/or necsssitats an increase in the District’s tax rata. Further, there cim be no assurmnce that & caswalty loss to
taxable property within the District will be coversd by insurence (or thet property owners will even canry flood or
cther casunlly insurance), that any insurance company will fulfill its abligation o provide insurance procesds, or
that imsurance proceeds will be used to rebuild or repair any damaged improvements within the Distrlct, Even if
insurance procesds mre eveilable and improvements are rebuilt, there coukd be a lengthy period in which assessed
values within the Digtrict could be adversely affected.

Lund subsidence {a ginking of the surface of the land relafive to see Jevel) hes occurned in many aress in the Housion-
Galveston anes, including the District, end eny futwre subsidence could lncrease flooding risks. These factors could
cBuse property velues in the District to fall and coukd adversely affect the District’s ability to collect taxes to pay

Specific Flood Type Risks
The: Diistrict is subject to a variety of flood risks:

Ponding (or Flavial) Flood: Fooding, or pluvial, flooding occurs when heavy miofall creatzs a flond event
independent of m overflowing water body, typically in relatively flat arcas. Intense minfsll can excesd the drmioage
capacity of o drainege system, which may result in water within the dminage systtm becoming trapped nd diverted
ooto strects and nearby property wntil it is able & reach a nuturel outlet. Ponding can also occur in a flood pool
upstream of or behdtd o dam, Jevee or reservoir.

Riverine (or Flavial) Flond: Riverine, or fluvial, flooding ocours when water levels rise over the top of river, bayou or
channel banks due & excesive vain from tropicsl systems making landfall andior peeglstent thunderstorms over the
same area for extended perinds of ime. The damags from a riverine flood can be widespread. The overflow can affact
smaller rivers and streams Jownstream o may sheet-flow over laxl.  Flash flooding is a type of riverine flood that is
characterized by e intense, high velocity toment of water that ocowrs in an eodsting river chunnel with little 4o no
notice. Flash flooding can also occur even If no min has fallan, for instance, after 8 kevee, dem or reservoir has failed or
expacienced an uncontrolled release, or after 4 sudden relesse of waler by a debris or ice jam, In addition, planmed or
unplanned controlied releases from a dam, leves or reseevoir also may resolt in flooding in ercas adjacent to Hivers,
beyous or drainage systems downgiream,

Coastal (or Storme Surge) Flood: Coastal, or storm surge, flooding ocrurs when sea levels or water levels 1 estuardal
rivers, bayons axxl chamecls rise to abnormal Jevels in coasinl arcan, over and above the regular sstronomical tide,
ciused by fiwces genermted from a severs storm’s wind, waves, and low simospheric pressmre. Storm surge ia
exiremely dangecous, because it is capable of flocding large swaths of coastal property and camsing catastrophic
deatruction. This type of floading may be exacarbated when sk surge coitides with 8 pormal high tide.

The District cannot peedict the likelihood of any of the types of floods described above ocomring, or the impact on
esseased vahes should sach flooding occur.

Impact on Dixirict Tax Rates

Asguming no firther development or construction of tmmble improvements, the vahe of the lind and improvements
currently within the Dristrict will be the major detevmingnt of the ability or willingness of property ownera within the
District 0 pay thelt taxes. The 201 9 asscased valustion of the District is $I85681.004 {see "FINANCIAL
STATEMENT™). After issusnce of the Bonds, the Projectad Maximuom Annopl Debt Seevice Requirement is estimated
tn be 52,064,006 (2033} and the Projectad Average Anmual Debt Service Requirement is estimaied to be $1,897,659
{202 1thwough 2033, lachesive). Based on the 2019 asscssed valustion end no use of fands on hand, a tex ratz of $0.57
per $100 iscssed valuation, et & 5% collection rate would be neccasary to pay the Projectad Mascimum Annual Debt
Service Requirement of $2,064,006 and & tax rur of $0.52 per $1800 assessed valuatlon at a 95% collection rate would
be necessary to pay the Projected Average Anmual Delt Service Requirement of $1,897,659. Basad on the 2020
preliminary assessed valustion and no use of firks on hand, a oo rate of $0.47 per $100 assessed valuation, at a 95%
collection rate wamkl be necessary to pay the Projected Maximum Anmuel Delt Service Requirement of $2,064,006
and & tax rete of $0.43 per $100 assessed vahmtion at & 95% collection reiz would be necessary o pay the Projected
Avernge Anmual Debt Service Requirememt of 51857659, See "PROJECTED DEBT SERVICE
REQUIREMENTS" and "TAX DATA - Tax Adequacy for Debt Service.”



Tax Collettions snd Foreclosnre Remedies

The District has & right to seck judicial forecloaure on a tax lien, but such remedy may prove to be costly and time
consuming and, since the fiture market or resale market, I any, of the tocable real property within the District is
uncertatn, there cam be po esnarance that much property could be sald and delinquent taxes paid. Ragistered owners of
the Bonds ere eatifled under Texas law ta 8 writ of mandamus o compel] the District to perform its obligations. Such
remedy would have to be exercised upon each scparate defanlt and may peove costly, time consuming and difficult to
enforce, Furthermore, there is no trust indenture or tragtes, and all legal actions would bave to be taken on the initistive
of, and bs financed by, registered owners %o enforce such emedies. The rights and remedies of the registered owners
mdthemﬁ:mbihtyofﬁeﬂondsmn;rnhuhehmmdhgrhmkmm recrganization and other similar lows gffacting

In the evemt of default in the: payment of principal of or interest on the Bouds, the registered owners heve the right to
scck a writ of mandamus, requiring the District o levy adequete taxes cach year to make such payments. Except for
mandanus, the Bond Order does not specifically provide for remediss 1o protect end enforce the interest of the
registered owners.  Thers is no accelergtion of maturity of the Bonds in the event of default and, consequentty, the
remady of mandamus may bave to be relicd upon from year to year. Although the registered owners could obtain &
Judgment againat the District, such a judgment coukt not be enforced by direct levy and execution against the District's
property. Further, the reglstered owners cannot themselves foreclosc on property within the District o sell property
within the District in order o poy the principal of and interest on the Bonds, The enforcesbility of the rights and
remedies of the registersd owners may fucther be Limited by lows relating to bankrupicy, reorganization or other similar
laws of geasral application affscting the tights of creditors of political subdivisions wach as the District.

Bankrupicy Limitstion to Regisiered Owners' Righiy

The enforcesbility of the rights and remedics of registered owners of the Bonds mey be limited by laws relating o
bankruptcy, mgmmﬁmwuﬂmmﬂuhmuf;muﬂnpphmmm@unfm&mm
subdlvisions such s the District. Subject to the requirements of Texss law discussed below, a political subdivision
suach as the District may voluntarily flle a petiton for relief from credifors ander Chapeer 9 of the U.S, Bankroptey
Code, 11 USC sections 901-946. The filing of such pefition would musomatically stay the enfircement of Registered
Owners' remedies, inchiding mendamus and the foreclosure of tax lieas upon property within the District discussed
ahove. The automatic stay would retain in effect until the federal bankruptey judge hearing the case dismisses the
petition, emters an order granting relief from the sty or otherwise allows creditors to proceed against the petitioning
palitical subdivision. A political gobdivision, such as the District, mey qualify as a debor eligihle to proceed in &
Chepter 9 cuse oaly it it (1) is geneally muthorized to file for faderal bankruptey protection by epplicable state law, (2)
ia insclvent or unable o meet its dedn a5 they matore, (3) desires to effect a plan to adjust such debés, and (4) has elther
obinined the agreement of or negotinted in good faith with itx creditors or is unable to negotiate with is credilors
because negotistions ere impeacticable, Under Texes law, a water cootrol and improvement district, such as the
Dristrict, must obtatn the approval of the TCEQ a5 a8 condition to sccking relicf under the 1.5, Bankrptey Code, The
TCEQ is required to imvestigate the financial conditicn of a financially toubled distrlct and ewtorize such district to
proceed umder federal bankraptcy law ooty if such district has fully exercised its rights and powers under Texas law
axl remging unable to meet its debts and otber obligationn as they matore.

Notwithstasding noncomplisce by a district with Texas low requirememts, & district could file a voluntary banknaptey
petition under Chapter 9, thereby imvolving the protection of the sutnmatic stay wntil the bankncy court, after &
hearing, dismiases the petition. A federal bankruptcy court i a comt of cquily and federal bankruptcy judges have
conskerable discretion in the conduct of bankruptcy procecdings and in determining the decivion of whether to grant
the petitioning district relief from its creditors. Whiles such a decision might be applicable, the concomitant delsy end
lom of remedies to the registared cwmers conld potentlally and adversely impair the valuc of the registered owner's
claim,




If a pelitioning district were allowed to proceed voluntarily under Chapter 9 of the Fedseal Bankruptey Code, it could
file & plan for an sdjustment of its debts. If such a plan were confirmed by the bankraptcy cowt, it could, among other
things, affect & regishersd owmee by reducing or eliminating the amount of indebtedness, deferring or rearmanglong the
debt service schedule, reducing or climinating the intereat rate, modifying or abrogeting collsteral or security
amangements, substituting (in whole or in past) other securities, and otherwise compromising and modifying the rights
and remoedics of the registered owner's claim against a district

Murketability

The District has no understanding with the Undeewrrhter regarding the recflering yiclds or prices of the Bands and has
no contre] over trading of the Bonds in the secondery market. Moreover, thece iz no assurance that 4 secondary merket
will be made n the Bonds. Ifthere is a sscondary market, the differenice between the bid and asked price for the Bonds

ey be greater then the difference between the bid end asked price of bonds of comparable maturity and quality issoed
by more traditional issuers a9 such boods are more generally bought, sold or treded in the secondary market.

Continning Compliance with Certain Covenants

Failure of the District to comply with ceriain covenants contained in the Bond Order on & contituing basis peior to the
maturity of the Bonds conld result in interest on the Bounds becoming taxable retroactivety to the date of original
iEmmoce. See “TAX MATTERS".

Hisk Factors Related to fhe Porchase of Monicipal Bond Insarance

The Distict has applied for a bond insurance policy (the “Policy™) to gustimtee the scheduled payment of principal
eod intevest on the Bomds. If the Policy is issued, investors should be aware of the following investmem
considerations:

The kong-term ratings on the Bonds are dependent in part on the financial strength of the bond insurer (the
“Ingured”™) and fts clalm paylng ability, The Insares*s finaneial strength and claims paying ability are predicated upon
8 number of factors which could chenge over time. No sssurance i given that the long-term mtings of the Insurer
and of the ratings on the Bonds insured by the Inwurer will not be subject to downgrade and such event could
adversely affect the market price of the Boods or the marketsbility {liquidity) for the Bonds.

The obligations of the Insurer are contractoal obligations and in &n event of default by the Insurer, the remedies
evailable may be limited by applicable bankruptcy law or state 1w related to insolvency of insurance companiss,

Neither the District nor the Underwriter hay made independent investigation ino the claims paying ability of the
Ingyrer and no assurance or repressntarion regarding the financial strength or projectad financlal streagth of the
Insarer is given. Thus, wheo making an investonent decision, potential investors should carefully consider the ability
of the District 1o pay principal and interest on the Bonds and the claims paying ability of the Insuree, particularly
over the life of the investent,

Fotore and Proposed Legidation

Tax lsgislaiion, administrative actions taken by tax muthorities, or court decisions, whether at the Fadernl or smte
level, may adversely affect the tex-exempt status of interest on the Boods under Federal or state Law and could affect
the market price or merketnbility of the Bonds. Any such proposal could Iimit the value of certain deductions and
exclusions, including the exclusion fior tac-gxempt interest. The likelihood of any such proposal being eoscted
cannot be predicted. Proapective purchasers of the Bonds should consult their own tex advisors reganding the
foregning manters.

Environmental Regulations

Wastewater treatment, water supply, storm sewer facilities and comstruction activities within the District are subject
to complex environmeninl laws and regulsiions at the federnl, state and local levels that may require or prohibit
certain activities that affect the envircnmeat, such as:

s Requiring permits for constraction and operation of water wells, wastrwater trastment and other facilitias,
» Resiricting the manner in which wastes are treated and released into the air, water and soils:;
¢ Restricting or regulating the use of wetlands or other properties; or
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» Requiring remedinl action to pravent or mitigate pollutlon.

Senctions againgt a municipal atilty district or other type of special purpose district for failure to comply with
environmental laws and regulstions mey inchile 8 varicty of civil and criminal enforcement measures, inchuding
asseasment of monetary penalties, imposition of remedinl requirements e issnenoe of injunctions to enswre futurs
cotmplisnce. Enviroamental laws and complisce with environmenial baws and regubations can increase the cost of
planning, designing, constructing mnd operating water production and wastswater treatment facilities. Environmental
laom can aleo inhibit growth and development within the District, Further, changes in regulations occur fraquently,
and any changes thet result in more stringent and costly requiremenis could meterially impact the Disteict,

Air Quallty Iewes, Air quality control messures required by the United Statex Environmental Protection Agency
(the “EPA™) and the Texas Commistion on Environmental Quality {the “TCEQ™) mey impact new industrial,
commercial &nd residentinl development in the Houston/Galveston area Under the Clean Air Act (“CAA™)
Amendments of 1990, the eight-county Houston-Gialveston-Brazoris aea (“HGB Arca™—Harris, Galveston,
Brazoris, Chambers, Fort Bend, Weller, Montgomery and Liberty Conntics—has been designated a nonattainment
area under three scparate federal ozone stendards: the one-hour (124 parts per billion (*ppb™}) and sight-hour (34
ppb) standards proenulgated by the EPA in 1997 (the *1997 Ozmne Standards™); the tighter, eight-bour ozone
stadlard of 75 ppb promulgated by the EPA in 2008 (the “2002 Ozmne Standard™), end the EPA’s most-recent
promulgaiion of an even Jower, 70 ppb cight-hour ozone sandard in 2015 {the *2615 Omoe Stmdard™), While the
State of Texas has baen able to demonstrate steady progress and Impedrvéments in air quality in the HGB Arca, the
HGB Area remains subject to CAA nonettsinment requirements.

The HGB Ares is curvently deslgnated as 2 severs ozooe nonattainment area noder the 1997 Ozope Standards. While
the EPA has revoked the 1997 Oaone Stendards, the EPA historically has not formally redesignatad nongitainment
areas fin' & revoked standard. As a vesult, the HGB Area remaitied subjest to continuing severe nonatteinment arca
“anti-backsliding” requircments, despite the fact that HGB Ares air quality hes been mttaining the 1997 Ozons
Standards since 2014. In lats 2015, the EPA approved the TCEQ's “redesignation substitute™ for the HGB Area
under the revoked 1997 Opone Standards, leaving the HGB Area subject coly to the ooosetteinment area
requirements under the 2008 Ozone Standard (and later, the 2015 Ozone Standard).

In February 2018, the 11.5. Court of Appeals for the District of Columbia Circait issued an opinion in South Coast
Air Quality Memegement District v, EPA, 882 F.3d 11338 (D.C, Cir. 2018) vacating the EPA redesignation substitate
rule thet provided the basis for the EPA*s decision to climinaiz the anti-backaliding requirements that had applied in
the HGB Area undec the 1997 Chone Standard. The court has not responded to the EPA's April 2018 request for
rchesring of the case. To sddress the uncertainty crested by the South Coast court’s niling, the TCEC) has developed
a formal request that the HGB Arca be radesignated to atininment under the 1997 Ozone Standards. The TCEQ
Commissioners epproved publicaticn of a proposed HGB Ares redesignation request under the 1997 Ozone
Standards on September 5, 2018.

The HGB Area is corrently designated as a “moderate™ nonattaimment area under the 2008 Ozone Standard, with en
artzinment deadline of July 20, 2818. If the EPA ultimately determines that the HGB Area has failed to meet the
aitainment deadline based on the relevant data, the area is subject o reclassification to a noosttainment classification
that provides for more stringent controls on emissions from the industrial sector. In addition, the EPA may impose a
mortorivm on the awarding of federal hiphwey construction grants and cther fadeeal geants for cartain public works
construction projects if it finds that an area fails w0 demonstrate progress in reducing ozooe kevels.

The HGB Ares 15 currently desipnated as 8 “marginal™ nonattainment area under the 2015 Ozone Standard, with an
amainment deadline of August 3, 2021. For purposes of the 2015 Ozone Standard, the HGB Area consists of only six
countics: Brazorie, Chembers, Fort Bend, Galveston, Harrls, and Montgomery Coutities,

In order to demonstrate progress toward atainment of the EPA’s ozone stendards, the TCEQ) has established g state
implementation plan {“SIP™) for the FHGR Area sedting smission contro! requirementy, soms of which regulate the
inspection and use of automobiles. These types of measures could impact how people travel, what distances pecple
ave willing to travel, where peopls choose to live and work, and what jobs ars availables in the HOB Area Thess 5IP
requirements can negatively impact business due to the additionsl permitting/regulatory constraints that accompaty
thia designation and because of the community stigma associated with & nonattainment designation. It is possible
that additional controls wilt be necessary to allow the HGR Area to reach attsinment with the ozone standards by the
EPA’r aitainment deadlines. These sdditional conirols could bave a negative impact on the HGR Area's sconomic
growth and development
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Water Supply & Discharge Ixwies. Water supply and discharge reguiations that rmicipal utility districts, including
the District, may be tequired to comply with imvolve: (1) public weter sopply systems, (2) waste water discherges
from treatment facilitics, {3} storm water discharges, and {4) wetlands dredge and fill activities. Each of these ia
addressad bhelow:

Pursuant to the faderal Safe Drinking Water Act (“SDWA™) and Environmental Protection Agency*s National
Primaty Drinking Water Regulations (“NPDWRs"), which sre implemented by the TCEQ's Water Supply Division,
a mumicipal utility district’s provision of water for bumen consumption is subject to extensive regulation as a public
WaALM Sy Steim,

Municipal ntility distrlets must geoerally provide treated water that meets the primery and secondary drinking watse
quality standards edopted by the TCE(Q, the applicabls disinfectaat residusl end inactivation standands, and the other
regulatory action levaly established under the agency’s rules. The EPA has established NPDWRs for more than
ninety (50) contaminants and hes identified end listed other contamingnts which may require national drinking water
regulation in the fithure.

Texas Pollutant Discharge Elimination System {“TFDES™) permits st Limits on the type and quantity of discharge,
in eccomdance with state and faderal laws and reputations. The TCEQ reisvued the TPDES Constuction General
Permit (TXR15000), with an effective date of March 5, 2018, which is a general permit suthorizing the discharge
of stormwater nmoff associmted with amall and large construction sites and certain nonstormeater discharpes into
surface water in the state. It has » 5-year permit teen, end is then subject to repewal. Mareaver, the Clesn Water Act
("CWA") snd Texs Water Code require mumicipal wastewater tregtment plants to meet sccondary trextment
efflueat limitations and more stringent water quality-based limitations and requircments to comply with the Teoms
water quality standards. Any water quality-based limitations and requirements with which a municipal utility district
must comply mey heve e impact on the municipal mility district’s ability to obtain and maimwin compliance with
TPDES permits.

Opatstlons of wiility districts, including the District, arc also potantially subject # requirements and resirictions
under the CWA regerding the use and alteration of wetland areas that are within the “waters of the United States,”
Tha District must also obtalh a permit from the United States Army Corpa of Enginsers (*USACE™) if operations of
the District require thet wetlands be filled, dredged, or otherwise altered.

In 2015, the EPA end USACE promulgated 8 rake known as the Claan ‘Water Ryle (“CWR™) aimed at redefining
“waters of the United States™ over which the EPA and USACE have jurisdiction under the CWA. The CWR
significamtly expanded the scope of the federal government’s CWA jurisdiction over imrastate watar bodies and
wetlands. The CWR was challenged in oumerous jurisdictions, inchuding the Southern District of Texas, causing
significant uncerininty regarding the ultimate scope of “watets of the United States™ and the odent of FPA and
USACE jurisdiction.

On Septamber 12, 2019, the EPA and USACE finalized & rude repealing the CWR, thus reinstating ths regulatory
text thet existed prior to the adoption of the CWR. Thia repeal officially became final on Decernber 23, 2019, but the
repeal has itsslf becoms the subject of litigation 1 mutiple jurisdictions.

On January 23, 2020, the EPA and USACE relsased the Navigable Waters Protection Rale (“NWPR™), which
cotttaing & oew definition of “waters of the United States.” The stated purpose of the NWPR is &0 restore and
maintain the integrity of the nation’s waters by maintmining federal awthotity over the waters Coogress has
determinad should be regulated by the federal govemment, while preserving the states’ primary anthority cver land
and water resources. The new definition outlinea four categories of watees that are coasidered “waters of the United
States,” and thus fadeeally regulated wnder the CWA: (i) territoriel seas and traditiona]l navigahle waters; (ii)
perennial end intermittent iributarics to tesritorial scas mnd traditional navigahls watees; (iil) cortain lakes, poods, and
impoundments of jurisdictions] waters; and (iv) wetlands adjacent to jurisdictional waters, The sew rule also
identifica cerinin specific catcgories thet are not “waters of the United States,” and theeefore not federally regulsted
under the CWA: {a) groundwater; (b) ephemeral fisatires that flow only in direct response to precipiiation; (c}
diffuse stormwater ranofT and directional sheet flow over upland; {d) certain ditches; {&) prior convartsd cropband;
(f) certain artificially irmigated arcas; (g) cortsin artificial lakes and ponds; (b) certain water-filled depressions and
certain pita; (i) cortain stormwater control features; () cectain grousdweter recherge, water reuse, and wastcwster
recyching structures; and (k) waste treatment systems. The EPA published the NWER in the Fadecal Register on
April 21, 2020 and went into effect on Juna 22, 2020 and is currently the subject of ongoing Litigation.

Due to ongeing rulemaking activity, as well as exiating and possible fitare Litigation, there remains uncertainty
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regarding the ultimate scope of “waters of the United States™ mnd the extant of EPA and USACE jurladiction.
Depending on the final mtcome of such proceedings, operations of utility districts, including the District, could
potentially be subject to addhtional restelctions and reguirements, inchxding additional permidting requirements.

Future Debt

The District reserves in the Bond Order the right to issne the remaioing $22,090,000 suthorized bt unissued unlimited
trx bonds (mee “FINANCIAL STATEMENT - Unlimited Tax Bonds Authorized Huot Unisspad”, and such additional
bands a5 may beneafter be approved by both the Board of Directors and voters of the District. The District has also
reserved the right 1o issue certuin other additional bongds, special project bonds, refimding bonds, inferior lisn bonds,
and other cbligationa deacribed in the Bond Order.  All the remaining $22,090,000 bonds, which have herstofore been
arthorized by the votees of the District, may be fssued by the District, with the spproval of the TCEQ, fiom time o
time 85 improvement needs arige. I the District does issne fishure bonds or other debe obligations, such isswance could
Increass gross debt/property valuation ratios and might adversely affect the brvestment sécurity of the Bonds. Sec
“THE BOMDS — Issuance of Additonal Debw."

The District containg approximately 3,2 acres. Approximately 60% of the District screage is composed of large
acreage Farm Home Tracts, of which, the majority of which, are not fully developed. The Diistrict currently has
approximately 2,661 connsctions. The connections are estimated to incragss to 4,000 by the year 2030 based on
historica]l population growth end aveilable undeveloped lemds within the Disrict. The District haw previously
constructed utilities to pravide service to all of the fanm home tracts;, however, much of the area is not developed
fn full capacity and utiliies may need to be rehabilitsted and additional plant capacity mey be needed for full
development.

Approval of the Bonds

In sddition, the Attoroey General of Texas must approve the legality of the Bomlds prior to their delivery. Neither
the TCEQ por the Atomey General of Texas paases upon or guarantees the security of the Bonds as an investnient,
nor heve the foregoing avtborities passed upon the adequacy or accuracy of the imformetion comtsined in this
Official Starment. See “PLAN OF FINANCING — Sources and Lisea of Funds".
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THE DISTRICT
General

San Leon Municipal Utitity District (the "District"), is & political subdivision of the State of Texas, created by an act
of the 59* Legislature of the State of Toxas on May 26, 1965, pursnant to Hose Bill 1082 Chapter 520 {Vermon's
Texas Civil Statuies) and by Onder of the Texss Water Rights Commission, now the TCEQ as a conservation and
reclmemation district under the provisions of S8ection 59, Article XV1 of the Constinnion of the State of Tews. The
Disrict operates under the pecvisions of Chapters 49 and 51 of the Texas Water Code. The District operates 21 1
water control and improvement district pursuent to the provisiona of Chapters 49 and 51 of the Texas Water Code,
a5 amended, and other general statatas of the State of Texas applicable to water control and improvement districts.
The District has 8 conteact fin fiee protection services with the San Leon Vohmicer Fire Depariment; in addition, the
District is empowered to do drainage improvements within the District but has chosen ot to do s0.  The District is
subject to the continuing supervision of the TCEC) and it located within the exiraterritorial jurisdiction of the City of
Texas City, Texas and within the boundaries of Dickinson Independent School District.

At the thime of creation, the Distelot comaloed 5,050 actes of land within its bounderies. Subsequently, on November
19, 1973, the Trumrict excluded 1,850 acres of land from ity houndaries to Houston Lighting and Power. The current
acreage in the District Is 3,200,

The District has the stetutory authocity, emong other things, to purchase, construct, operatc and maintain all works,
improvements, facilities end plants necessary for the supply and distribution of water, and the collection,
transportation, and treatment of wastewatee. The District may issue bomds and otber forms of indebtedoess to
purchase or construct such facilities. The District may also provide solid waste colkection and disposal service and
is empowered to establish, operate and maintain a firs depanment, independently or with ons or more other
conservetion aod rechametion districts, if approved by the voiters of the District and the TCEQ. The District
comtracts for waste collestion aod disposal services. The District is also empowered to operate and maintain certain
recreational facilities within the District, but to date has not done so.

Laocation

The District is located in Galveston County spproximately two miles eest of State Highway 146 on West Galveston
Bay, north of Texas City and east of Bacliff. The District is bonnded on the north and east by West Galveston Bay,
on the west by the former Houston Lighting end Power Company inlet chennels and on the south by Dickinson Bay.
The District is also approximately 10 miles from the City of Dickinson. The Dvstrict ia on the east side of Tmerstate
Hiphweray 45 approndmately 35 miles south of the centeal buginess district of the City of Houston and 15 miles north
of the central business district of the City of Galveston. The Dristrict lies antirely within Galveston County.

Managrment of the Distriet
Board af Direciors
The Disirict 5 governed by a board, consisting of five directors, which has control over and mensgement

mupervision of all affairs of the District. Directors are elected to staggered four-year terms with elections beld in
May in cach even nusnbered year, All of the Directar’s own propesty In the District,

Length of Term
Name Position Service Expires
Joe Manchaca Presidem 13 years Mgy 2022
Tyson Kennedy Vice Prusident 13 years My 2022
Keith Qossett Sccretary 15 years Nov. 2020 (1)
Kennech Bishop Trepyurer/Invest. Cfficer 11 yanrs Nov. 2120 (1)
Kelly Neason Asst, Becretary 3 years May 2022

{1)Dwe to COVID-19 the Boand May 2020 Directors” elsction has been rescheduled for November 2020.



Dicirict Morogenent

The District provides ifs com utility syst=m mmagement, operating and baokkesping sseviges, The District
enploys the following indfviduals in the following capacities,

District Managor: Andrew Miller
Office Manager: Janice Hoffman
Field SBupervisor: Ken Keller

In adkditicm, the District cenploys six licensed operators and two in training, as well ax, two other parsonned,

The District provides a pension plan for its employees. Plegse see Note 10 in the District’s June 30, 2019 Aodir
attached includad in this document.

Comxuliamix

Tax Asseasor/Collector

Land and imgrovements in the District are being appraised by the Galveston County Appraisal District, The
Tax Assessor/Collector is appointed by the Board of Directors of the District. The Galvesion County Tax
AssessorfCollector, Ms. Cheryl E. Johnson, currently serves the District in this capacity under contract.
Enpineer

The District's consulting engineer is Costella, Inc. Houston {the "Enginessr™).

Anditor

The District's audited finaocial statements for the year ended June 30, 2019 were prepared by McCall Gibaon
Swedlund Barfoot PLLC. See APPENDIX A for a copy of the District’s year sod Juns 30, 2019 aodited
financial statements,

Flaancial Advisor

SAMCO Capital Markety, Inc. serves a9 the Disrict's financial advisor {the "Flnancial Advisor™). The fee for
services reptlered in conmection with the issuance of the Bonds is based on the percentage of the Bonds isaned,
sold and delivered and, theeefore, such fer 15 contingent upon the sale and delivery of the Bonds,

General Connsel & Co-Bond Counsel

The Disirict has eogaged Reid, Sirickland & Gillkette, LLP, Baytown, Texas, sa Ocneral Counsel & Co-Bond
Counsel In coanectlon with the issusncs of the District's Boads, The fees of Co-Bond Counsel are cootingent
opon the sale of and delivery of the Bonds,

Co-Bond Connsel

The District has engaged Baker Williams Matthiesen LLP, Houston, Texas, a5 Co-Bond Counsel in ponnection
with the issusnce of the District’s Bonds, The fees of Co-Bond Counsel are contingent upon the sale of and
delivery of the Bonds.

Spocial Tax Counaed

The District has engaged Orrick, Herrington & Sutcliffe, LLF, Houston, Texns, aa Specin]l Tax Counsel to the
District, The fiets paid oo Special Tiot Counsel are contlngent upon the sale of and delivery of the Bonds.
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Development

Development of the Dintrict began in the 1970s. Water and wastewster facllitlen are availshle to serve sl the
currently developed land in the District. As of June 30, 2020, there were 2,661 active single-famity homs
connections in the District. In sddition to the single-family connections, there are approximately 60 meters in use at
mobile home and RV parks, 78 commercial meters and 47 multi-residential meters. These melers serve
approximately 625 Equivalent Siogle-Family connections,

The District has approximately six miles of property fronting Galveston Bay (the “Bey™). Development along the
Bay inclodes single family residentiel bomes. The remainder of the District consista of amaller homes Including
various mobile home parks and permanent recremtion vshicles. Thene is ne zovning in the District, and therefore,
there i3 oo pattern 0 development of bome sites in type, value or maintenance. Of the homes which currently have
been designated ax homesteads, the avernge market value a3 shown on the 2019 tax roll of the District prepared by
the Gulvestcn Central Appmisal District is approximetely $1B1,31E and the preliminery 200 tmxable average
market vahae is $202,171.

Commercial development in the District mcludes fish md shrimp processing compgnies, il production,
neighborhood grocery stores, restaurants, marinas, boat repair facilities RV Parks end various other reinil and
scrvice cstblishments. See “TAX DATA — Principal Taxpayers.” Fire projection i3 provided by the San Leon
Volumser Fire Department, which also pravided “Emergancy Medical” and “First Responder™ services for the San
Leon community. A bospital is locatad in Texns City which {5 approximately ten minutes eway. Schools for the
District are provided by the Dickinson Independent School District

Future Development

The District containg 3,200 acres total. Appeaximately 60% of the District aceeage it composed of large acreage
farm home trects, of which the majority of the tracts are pot fully developed. The District curreotly has
approximately 2,661 connections. The connections are estimated 10 increase to 4,000 by the year 2030 based co
historical population growth end available undeveloped lands within the District. The District has previonsly
consructed ufilities to serve all of the farm bome tracis; however, much of the area is not developed to fts full
capacity and atilliles may pead co be rehabilliated. Additlonal plant capacity is currently the subject of B construction
project scheduled to begin in August, 2020,

THE EYSTEM
omeral

The water and wasteeater facilities, the purchase, acquisition and congtruction of which have been financed by the
Drintrict with the procesds of previous bonds issusnces, have been designed in accordence with accepted enginecring
peactices and the recommendation of certain grveenmental agencies having repwlatory or supervisory frisdiction over
construction apd operation of such facilitics, incloding, among otbers, the TCEQ. According to the Enginee, the
design of all anch facilitics has heen approved by all governmental agencies, which have jurisdiction over the District.

Opcration of the District’s waterworks end wastewster facilities is subject © regulstion by, among others, the

Environmental Progection Agency and the TCE(). In many cases, regulations promulgated by thwse ngencies bave
become effective only receatly and are subject to further development snd revision,

Witer System

The District's primary water supply is surface water provvided by the Gulf Coast Water Authority with groomdwater as a
backop, Grovmubwater is obtaingd from one water wall Incatad within the District to supplement the supply fiom the
Gulf Coast Water Authority during times of emergency. The District is within the jurisdictional boundaries of the Gulf
Coast Water Authority, The Authority combined all of the wolls within its boumdaries in an aggregated permit  The
District & muthorized o withdrew 2.1 million gallons foe the colendar year 10/1/2019 to 9/30/2020, as part of the
combined total aggragatad permit  This permit for the water wel] is renewed on an annusl bavis and is maintamed by
the District.

The Disteict curendy owns and aperates one water supply plant, Waier Plant No. 1. The waler supply plant currently

serves the District up to 1.5 million gallows per day of surface vwatee from the Authority and one well for back up. The
Digtrict's existing water supply plant has capacity to serve approximately 3,392 ESFCs and is capeble of serving the
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existing development of 3,274 ESFC connections within the District. No funds from this hond sale will be wsed to
construct any development or facility expansion. The District ia projected o have 4,000 connections (4,509 ESFC) by
20340,

Sarfoce Water Supply Contract: On May 13, 1985, the District exscuted an agreement with the Galveston County
Water Authority, pressntly known gs the Gulf Coast Water Authocity (the “Anthorily”). This agreement was kst
amended on June 25, 2016. The Authority represents that a supply of surface water iz availsble to the District through
the Mainland System. The District acknowledged thet becawse the water tc be supplied under the terms of thiy
Agreement will be supplied by meens of the Authority’s Industrial Division to the Mainland System, the Authority
must comply with certain provisions of e Industrial Division Customer Cootiacts and certaim Water Supply Comtracts.

With the 1998 contrect emendment ard upon the oconrence of the commencenent date, participants in the “South
Project” hecane participants In the facilities. The South Project added epproximately 25 Million Gallons Per Day
{MGD) capacity in the water ptant, the Scuth Line, the Galveston Line, the Highway 6 Line, the Alta Loma Pump
Siation, the 39-Inch Line mnd the Alta Loma Wells. The actual commengement date was June 1, 2001,

The Digirict’s current reserved capacity is 1,785,000 gallons per day of the total capacity in the Mainbaed Projeot. The
District’s “take ar pay™ quandty i 316,000 gallons per day. The District bas expressed an imbereat in acquiring §94
galloas per oivute additional capesity in the expansion of the plant.

The Authority agreed to furnish, install, operate and maintuin a or neer the point of delivery the neceasary equipment
aod devices of a standand type for measuring the quentity of waier deliverad to the District, The Authority has the
responsibility for reading the meamirement devices and maintaining a journal or record book of mich readings and the
Digtrict has accemn to such journals. The District haa the right to request calibeation of the meter no more then once
every 180 days. :

Charges ko the Digirict include its share of the Mainlmd Syatem Raw Charges, Opemation Charges, Capital Charges and
at times water charges, On Septamber 26, 2006, the cotitract was ratified for the scceptance of surplus water st a lower
rate. Dhring the fiscal year (2019), the District recorded $514,338 in water costs attributahle to the contract. The term
of this agreetnent eectends through Decamber 31, 2027, The District latends to extend the contract under the terms of
renewsl. The Authority is the supplier of water in the entire arcs.

Wastewster System

The existing Wastewater Trestment Plant {WWTF) has a capacity of 950,000 galloas per dey (gpd) end is sufficient to
handle 3,393 connectiona or 3,773 ESFCs, based on 280 gpd per connection.  The Disirict has a significamly lowse
usage of approximately 214 gpdconnection and even lower during dry weather periods. While the District has
averaged epproximutedy 80%6 of the WWTPs capacity for the past 24 months, epproximately 25% of the capacity used
is due to Inflow and Infiltration (1&1). The cument permit expires May 13, 2024, While this capacity is adsquate 1o
serve the exdsting District developusent, the results of the combined prowth and I&T issues bas made it pecessary o
expand the facilities to provile proper treaiment and menagement of sanitary flows. The funds from the District's 2019
bond issue are being used t0 expand the treatment facilides to twice ity current capacity to 1,950,000 gpd. The project
bas been mwarded end actosl construction is expected to begin in August, The District has seen 8 significent savings in
the hid prices for construction doe to COVID-19.

The District has an extensive sanitary sewer collection nystemn ihat provides service to all peoperty within the District
houndaries, As the development within the District continusa, rehehilitation of the santtary collection system witl
proceed once the treatment plant is complete, as appropriate furling hes been suthorized by the residents of Sm Leon.
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Drainage System

The drainage of the entire District is distributed Swough various manmade ditches, underground lines and dramage
channels twt flew to Dickingon Bay axd Galvesion Bay and erc maintained by Galveston County, When a rainfall
event occurs, the min flows overland to the ditches. From the western edge of the District boundery, the arca drains
south and east toward Dickinson Bay, The northera side of the District drains north toward Galveston Bay, And the
far castern portion of the District continues 1o drain csstward to Galveston Bay,

Storm Sarge Flood Plain

The District is affected by storm sarges rather then 100-year reinfall avents due to its close prodmity to Galveston
Bay and Dickinson Bay. According to Federal Emergency Management Agency Flood Insurance Rate Maps (Panel
Mo, 4816700646, 48167C0255G und 43167C0256G, all dated August 15, 2019), approximately 2,847 acren of the
Digirict's 3,200 acres arc located within Zone AE (Basc Elevations Determined) dus to floodisg effects from a
burricane storm surge in Galveston Bay. Calveston Coumy Flood Plain Manggement requires 8]l new construction
or substantial Improvements of non-tesidential and residential structores within its unincorporated arcas o have the
lowest floor to be clevated to or above the lovel of the storm surge flood elevation or 18 inches sbove netural
ground, whichever is higher, The District has nuot verifled that the bomes and improvements on any property have
been constructed at or above the minimum slab and clevation requirements. The constoction of howses and other
improvements at or shove the mindmum glab and elevation requirements does not assure that such structures will not
Rood vader catastrophic events such a5 major haricanes. Sec “INVESTMENT CONSIDERATIONS — Extrems
Weather Events Hurricane Harvey™

[The rest of this page intentionally left blank,]




Water and Wantewater Operations
Ruote ond Fee Schedulr

The Board of Director establishes rates and feea for water and sewer sarvice, subjsct to change from time © time, The
following schedule sy forth the reey and feex for the Digtrict’s water el sewer service, which have been in effect

gince August 1, 2019.

Sater (Monthiv Blliox
Single-Family & Muhi-Residentinl;

Basc Rate 5/8” Mcter {includes 2,000 gallons)
3,00 ta 4,995

5,000 to 7,999

5,000 to 10,999

11,000 1o 24,599

25,000 to 44,999,
45,000 0o 7%5,999...

Ower 75,000

Base Rate {includes 2,000 gallons)

500010 7999 i snnas

£,000 0 10,959

11,008 t0 24,999

25,000 1o 44,999

45,000 o 75,999

Ohvar 75,000

Single-Femily & Multi-Residential:
Base Rate (includes 2,000 gallons)

3,000 o 4,959

5,000 to 7,999

8,000 o 10,959

Over 11000 ...t

Comnencial andior Commercial Multi:
Base Rate {includes 2,000 gallong)...

3,000 to 4,999

5,000 to 7,000

8,000 to 10,999

Ower 11.000
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$20.00
$5.50 per 1,000 gallons
$5.75 per 1,000 gallons
$5.00 par 1,000 gallony
$5.25 per 1,000 gallons
$6.50 per 1,000 galkons
$5.75 per 1,000 gallons
$7.00 per 1,000 gallons

$25.00

$5.75 par 1,000 galkoas
$7.00 per 1,000 gallons
57225 pec 1,008 gallony
$7.50 per 1,000 gallons
$7.75 per 1,000 gallons
$8.00 per 1,000 galloos
$8_25 per 1,008 gallons

£20.00

$4.50 per 1,000 galions
$4.75 per 1,000 gallons
$5.00 per 1,000 gallons
$5.25 per 1,000 galloas

$20.00

£4.50 per 1,000 gallons
$5.00 per 1,000 gallons
$5.50 per 1,000 gallons
$6.00 per 1,000 gallons




Wuoler and Wastewater Operating Siatement

The folkowing stalement sets forth in condensed form the historical operations of the District's watee and sewer system,
Such spmmary has beea prepaned upon informption obtalned from the District's audited finencial statements and
reconds. Reference is made to such stalements for further and more complels information. Ses “APPENDIX A —
Audited Financial Statement

Flacal ¥ear End
DN 200bY DGO () OISR 06T D6/3071 6{a)

REYENVE

Proparty Taoes $724,108 $036,534 $628,487 550,519 5375324
Water Serviee 1,404,156 1,352,900 1,173,498 1,1E5. 8RS 1,061.850
Wastewater Service 1,067,715 1,024,799 020,195 895,413 99,500
Street Lighting 127208 124,587 127,059 126,999 122,871
Flre Flghting 55,110 264 318 13,152 73,616 264,013
Solkl Waste Service 357894 51,140 512,346 ZB4, 769 a
Pavulty ord btersst 30,126 M 13,242 15419 33124
Tap Connection & Inpection Fees 250,890 268,685 141,208 242 080 131,095
Miscellaneous Revenues &

FEMA Reimbursements _3r412 121887 149,405 154,026 33.778
TOTAL REVENUES L384.670 $4.200.504 018680  SLGRAIS6 prd ) Lt
EXPENDITLURES

Service Operationa:

Peraonnel $ Tra3n £929,560 5875399 B1e2346 3821010
Professioml Fees 193,381 142,376 151,459 17231 03,142
Commeted Servicea 1,840 928 881,267 £75.615 %95 868 277,740
Purchased Wailer 532,795 514,338 456,145 436,831 401,450
Utliities 140,323 115,562 124,693 121,567 149,341
Repaim & Meintenence 369917 1,253,521 326418 136,383 350,445
Strest Lighting 76,323 73,272 73,743 T8N 8,442
Other 287,021 668,056 1,080,906 758297 539,024
Capital Outley IBLI45 (d) 787,160 (c) anl,7e2 454,017
Mote Prncipal Paild in Full 1] AR iR 38K 12,100 15,934
Nate Imtersat Paid In Full 553 L978 3401 1.8
TOTAL EXPENDITURES 35199673 H.609492 30514 S5.791.564 53201937
EXCESS (DEFICIENCY)
OF REVENUES OVER

EXFENDITURES (£314.993) L1032 78334 10278 (£250,382)
OTHER FINANCING SOURCES

(USES)

Note Proceeds §F 33913 $ 57008
Tranafers In (Chat) $§ 0 $731483(dy § 2661273 233,139
NET CHANGE IN FUND BAL. $822 585 (8519,111) 164274 ($193,374)
FUND BALANCE:
Beginning of Yeat 1051 403 SL1J8.908 51548010  S14R83.745 $1.677.119
End of Year 11081453 SLI12R00R  BLS42019 SLA83.745
() Audhed.

{h)  Unaudited fior fiscal yesr 2020 beginning July L.

{c] The income statenwnot £ July 31, 2018 includes spprovcimately $731 483 in expennes which were refmburaed fom the exdsting Capital Projpctx
Ford,

{d) [Inthe corent facal year there iz an estimuoed amoont of $381,145 which me capitz] iems.  The District enticipatra reimbweing the pemeal
fimd for the majcrity uf thews fteme. A poction of the 2019 bond issue is being used fior the rehahilitation of lines which will reduoe the lerge
TEpAT ftems in the operxting udgot.
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PROJECTED DERT SERVICE SCHEDULE
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FINANCIAL STATEMENT
{Unaudited as of June 30, 2020)

Assessed Vahue
2019 Assessed Valuation (100% of estimated market value 25 of Jamsaey 1, 2019)...cooocor.... $385,681,004 (a)
2020 Preliminery Asscased Valuation as of January 1, 2020 (100% of estimated market valoe)... $464,788,040 (a)
Giross Detrt Qutstanding Ame 30, 2020 ......o.cv.eevoee oesse esnmmonsmssomsasasen $ 33,325,000
Less: The Refunded Bonds.. $ (6,040,000)*
PlOs:  TH BOOKE.....osorveomsmnsisnonsnsssssssssess $ 5.655000%
T $ 32,940,000
Ratio of Groas Debt o 2019 Assesscd Valuation as of January 1,2019....... £.51%
Ratio of Gross Debt to 2020 Preliminary Assessed Valuation ag of Jaaugry 1, 2020 «..o....ove.ee. 7.08%

Estimeted Population as of June 2020: 10,556{b}

{2) Cenifiad Toahle Asxesned Values within the District oo Teneey 1, 2019 $385,5691,004 ar provided by the Galvesion Central Appmisal
Drismict (YOCAD™)  The Prelimingry Ianuery 1, 2020 valow is eatimaded i b $464, 758,040 25 provided by GCALY:; however, the
nunber hoa not et boen certified and in included solely for tha purposes of iMmmtinn. Mo toves will be Levied o this nesesex] value
unless it s cemiifiad by GCAD. See "TANING PROCEDURES "

(b) Based on 3.5 residents per completed single-family, snghti-rosidentinl and commerciel-mult (RY/Wobile Homa) equivalent single-
frmily comections (ESFCsl The 47 muki-rsidentinl connections equate 1 51 ESFCs, the 60 commencial mult squate o 301
ESFC"s and tha 2,651 single-family comnections equate i 1,661 ESFCa

Unlimlted Tax Bonda Anthorized bt Unlysped

Date Issued
i Porpose _Asthoriped —iolate Uniwued
05/14/2011 Water, Wastewster $15,000,000 $10,000,008 £5.,000,000
05/04/2019 Water, Wastewater 339,840,000 $22.750,000 $17.090.000
Total 561,500,000 330,410,000 £22 090,000
Onixtanding Bonds
Principal
Original Amounnt
A Dated Principal Outsianding
_Date _Series Frypose __Amoumt SN0
03/14/2012 2012 Refunding Bonds $3,055,000 $1,550,000
03/01/2013 2013 Watar, Wastewater $7,000,000 $6,210,000
09/01/2017 2017 Water, Wastewater $3,000,000 $2,815,000
11/01/2019 2019 Water, Wastewater $22 750,000 $22 750,000
Sab-Total 535,805 000 532500 (a)
030172013 2013 REFUNDED BONDS ($6,040,000) (36,040,000)
o701/,2020 2020 New Refanding Bondy 35655000 (b} § 3.655.048 ()
Tota} $32,420,800 $32,940,080 (c)

{x) Inclding the Refunded Bondn
(b) Including te Bonds,
(2) eludes the Boads, excludes the Refimded Bonds.
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Cuah and Investment Balances (Unaodited as of Jume 30, 202()

Mwsm}l‘;mdm $ 1,709,783
i $ 2,796,130
Capital Projects Fund 2017 5 364,536
Capital Projects Fund 2619 $20,392 535
Cugtomer Deposit Fund 3 42259

Invesiment Awihority wod [ovesinment Practices of the District

The District hae adopesd an Investment Policy (the “Policy™ an required by the Public Funds Investment Act,
Chapter 2256, Texas Government Code (the “Act"). The District’s goal is t preserve principal and maintain
Liquidity in & diverzsified portfolio while securing a competitive yiekl on its portfolio. Funds of the District are & be
invested only in sccordance with the Policy. The Policy states that the fimds of the District may be imvested in short
term obligations of the U.S. ar ity agencies or instrumemtalities, in certilicates of deposits insured by the Faderal
Depoait Inspeance Corporation (“FDIC™) and secured by collaieral authorized by the Act, smd in TexPool and
TexBtar, which are public funda imvestment pools rated in the highest rating catzgory by 8 oationally recognized
ratlng service. The Distriet does not ourrently own, nor does it anticipate, the inchmion of long-term securities or
derivative producis in the portfolic.

Corrent Investmeats

Thabls.!rwt’smndumcumnﬂymvumdmnﬂml TexStar and Certificates of Deposit at variows finencial
institutions, This imvestment portfolio is genemlly represeniative of the Diistrict's investment practices although the
District has in the past or may in the fimre also invest in smhorized Governmeat Securities. State law requices the
Dristrict to mark its investments to market price each calendar quarier and opon the conchiion of cach fiscal year,
for the purpose of complisnce with applicable acconnting policies conceming the contenis of the Diistrict's andited
financial staternents, The Distrlet curvently marks its investments to markes price monthly,

[The rest of this page intentionally left blank ]
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Estimnated Overlapping Debt Statesient

Other povernmental entitles whose bowndaries overlap the District have outstinding boods paysble from ad valorem
taxcs. The following statement of dircct end estimaied overlapping ad valorem tex debt wes developed, from several
sources, including lnformation coosained in the "Texas Monicipal Report,” published by the Municipal Advizory
Coumeidl of Texss. Except for the smount relating io the Disirict, the Disirict has not independently verifind the
accuracy o completsness of such Infirrmatiom, and vo person s entitled 1o rely upon such Infiormation as being acearate
or complete. Furthermore, cerinin of the entities listed below may have issned sdditional bonds since the dates stated in
thia table, and sch entitiey may have programs requiring the issuance of substantial amounts of additional bonds, the
smount of which emnnot be determined. Political subdivisioms overlapping the District are anthorized by Texas low to
levy and collect ad valorem taxes for operation, maintenance end/or general revenue purposes in addition to taxes of
debit service and the tax burden for operaticn, maintenance and‘or general purposes is oot included in these figures.

% of Amonnt of
—Gress Debt Amognt Overlpg. Overipg.
— TasingBody —Amount _Anof Dabt Deint
College of the Mainland 170,560,000 063020 200% $4,045,240
Galvestion County $220,260, 447 083020 1.08% 52476110
Dickingon 181D $295,390,000 030420 3.50% $25.1408 150
TOTAL ESTIMATED O¥ERLAPPING DEBT $£32.530,500
The District (2) 07120 100.00% $32.940.000
TOTAL ESTIMATED DIRECT AND
OVERLAFPFING NET DEBT O8/19/2020 $65.470,500
Ratio of Direct & Oveclapping Net Delt
to 2019 Assessed Valuation s of January 1, 2019 16.97%
Ratin of Direct & Overlapping Net Debt
o 2020 Preliminary Assessed Valuation as of January 1, 2020 14.08%
o1 Afer ismmnce of the Refinding Bonds.
Dwerlapping Taxes for 2019
2019 Tax
Ratz Per 5100
Overjppping Entity Assesned Valuation
Galveston Coumty $0.504396
Road & Flood 0.011741
Dickinson Independent School District 1.450000
College of the Mainland 0204254
Tha District (L.a3 0000

Total 52800391
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TAX DATA
Classifieation of Assesned Valuation {a)

2019 2018
—Lyne Fropetty Amount i Amaoust 2
Siogle-Family Residence  $302,387,805  78.74 £280,797.552 7839
Multi-Family Residence 2,664,733 0.70 2779517 078
Vacant Lots & Land Tracts 38,855,460  10.12 38447000 10,73
Qualified Open-Space Land 6,883 .00 6759 000
Rutal Land, Noa-Qualified

Open Space 3,277,205 085 3,048,390  0.85
Commercial Real Property 20,591,766 536 17573452 491
Gas Distribution System 368,460 0.10 139040 0.9
Electric Co. (Including Co-Op) 2,566,120 0567 2299810 0.62
Telephouns Co, {Ine. Co-Op) 360,35 0.09 436,775 012
Pipeline Company 19,160 0.00 14822 0400
Commercisl Personal Prop, 4,371,430 1.27 4,712,880 13t
Industrial & Manufacturing PP~ 882,560 0.23 1,064251  §29
Tangible Other Pers,

Mobile Hore 6,631,619 1.73 5,254,325 1.75
Residentinl Inventory 533,750 0.14 50860 015
Special Inventory 4340 0.00 — 139w 0

Total Appeaised Value 334020701  LIGO0% SSSEIS9E0  10BL0%

(n) Eeflects clessification of amsessed valumtion @ supplied by the Galveston Ceniral Appruisal District {*GCAD™ prior t© sdjustmenix snd
;m]linm. Such value muy differ fom the originel certifisd aseesaed valustion, snd sy supplements o sdjostments thereto, s mupplied

Tax Collections

The following sietement of tax collections teflects the historical tax collection experience of the Bistrict. Sach
summary has been prepared for inchision berein based upon information from Diistrict audits mnd reconds of the
Digtrict Tax Assessor/Collactor.  Refersnce is made to such andits and records for firthar and more comples
information. See "Classification of Assessed Valuation" above.,

Aspesned Tax Currend Total Fiseal Year
Valnation, _Rate  Tazlevy Ampunt 2. Amount & Emling
2015 253,141,196 045 1,139,135 1,051,995 9242 1120692  99.17 {63V16
2016  267,779,79 045 1205009 1,136938 9418 1,193,615 9905 063017
2017 339,750,351 045  1,528877 1426536 9331 1506425 9333 04O0/18
2018 358,199,802 045 1,611,899 1,504,882 9336 1,574872 9770 063019
2019 385,681,004 063 2429790 2,233,631 9193 2233631 9193 06/30/20 (a)

{a) The 2019 inx cellections throogh Muy 31, 2028, The Distvict's fecal your snd iy Jooe 30

District Tax Rates
Tax Rate Per S100 A.Y, _ 2019 2018 2017 2016 2018 2014
Debt Service $0.45 50,18 502582 $0.2459 $0.2622 $0-30
Maintenanca .18 §0.27 50,1918 30,2041 $0.1878 5015
Total $0.63 $0.45 $0.4500 $0.4500 $0.4500 50.45



Tax Rate Limbistion

The District’s tax rate for dsbt service on the Ronda is legally unlimited as to rate or amount.  As shown above under
“District Tax Rates”, the District levied a debt service tox of $0.45 per $100 ansessed valusiton for tax year 2019,

Malomtenancr Tax

The Board of Directors of the District has the seatutcty anthority & levy and collect 8 continuing direct ad valorem tax
for planning, maintaining, repairing end operating of the District’s improvements, if snch maintenmmce tax is mthorized
by a vote of the District's slectors. Such tax ia in addition to debt service taxes, which the District is sthorized ta levy
for paying principal of eod interest on the Outstanding Bunds, the Bonds, and any tax bonds which may be isaed in the
firire. At an election beld within the District on August 14, 1999, voters of the District suthorized the levy of 0
muintenance tax not o exceed $0.30 per $100 of assessed valuatlon of table property within the District, As shown
ahove umder *Dintrict Tax Rates™ the District kevied 8 maintenence end operations tax of $0.18 per $100 asscssed
vahuation for tax year 2019, )

Top Tazpayers

The following list of principal taxpayers was provided by Galveston Courtty Appraisal District based o the 2019 and
2018 tux rolls of the District, which reflact comarship as of Janary 1, of each year shown.

Taxpayer Iype of Property 2019 1)L
Centerpoint Energy Inc. Utllity $2.366.120 52,229 %10
Halili, Hajrulla Trogtee Resklence & Busineas 2,111,097 1,716,900
Halili - Residence Residence 1,693,531 1,538,655
Wigpins - Residence Residence 1,534,110 1,524,950
Jarding - Residence Residence 1,454,430 1,261,130
Gazania Inverments L1.C Residence & Business 1,185,737 {a)
Moore - Residence Residence 1,142 AE7 1,142 487
MP Apermments LLC Multi-Family Aps, (a) 1,116,913
Shahroodi, Shahnokh Resiklence 1,110,550 1007050
Halili Razz Trust . Residence & Busines 1,092,610 {g)
Cansing Limited Residence 1,037,590 L83
Berrett, Stepben P & Sheryl Residence I { 1 LO11.810
Total 114928222 c13,582.315
Percent of Asseazed Valuation 18 3798
(a)iNat & lop wn ocpeyer i Tempettine yoar

Tax Adequacy for Delnt Service

The calculations shown below are solely for purposes of itlustration only and are based on the certified assessed
value for 2019 as of January 1, 2019 mnd the preliminary assessed valve for Janoary 1, 202( and utilize tax rates
ndequate to service the District's total projected dabt service requirsments, including the Bonds. No available deb
service funds are reflectsd in these computations. See "INVESTMENT CONSIDERATIONS — Factors Affecting
Texable Values and Tax Payments - Impact on District Tax Rates.”
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Projected Average Annual Debt Seevice Requiremenis on

the Boixds {2021 throwgh 2033 ) ... s s rem s srans s st st ee e emsemes semees seems e $1,357 659
£0.52 Tax Rate on 2019 Assessed Vahmtion aa of January 1, 2019 of

$385,681,004 @ 93% collections produces E— $1,905,264
$0.43 Tax Rate on 2020 Preliminary Assessed Valuation es of January 1, 2020 of

$464, 788,040 @ 95% collections produces......—.ovoreeces e nee . $1,898.659
Projected Maximum Anpual Debt Service Requirements on

the Bonds (2033) .o e $2,064.006
$0.57 Tax Rate on 2% Aszsessed Valoation us of January 1, 2019 of

$385,681,004 (& 95% collections produces...........ccccumsrsrismar e 52,038,453
${.47 Tax Rate on 2020 Preliminary Assessed Valuation aa of January 1, 2020 of

£464, 788 044 (B 95% callections produces rs vt et s £2,075279

TAXING PROCEDURES

Anthority to Levy Taxes

The Board is athorized t0 levy a contdawdng dlrect ad valorem tax on all texable property within the District in an
amount sufficient 1o pay the principal of end interest on the Bonds, snd sny additional bonds pavable from texes which
the District may hereafier famue {ice "INVESTMENT CONSIDERA TIONS - Futore Debt™) and to pay the expenses of
assessing and collecting such taves. The District agress in the Bomd Order 0 kevy such a tax from vear-to-year as
described more fully herein under “THE BONDS — Source of Paymem" Undee Texas law, the Board is ako
authorized w0 levy and collect a continning direct anmual od valorem tex for the cperation and maimenance of the
District and itz water end wastewater system end for the payment of cortain contractual obligations i sethorized by its
voters. See "TAX DATA - Tax Rate Limitarion”.

Property Tax Code and County-Wide Appraisal District

The Texas Property Tax Code (the *Property Tax Code™) specifies the taxing procedures of all political subdivisions
of the State of Texas, including the Disrlct, Provisions of the Property Teax Code ere complex and are not fally
summarized herein.

The Propetty Tax Code requires, among other matters, county-wide sppraisal and equelization of taxable property
valoes and estshlishes in aach coanty of the State of Texaz an appraisal district with the responsibility for recording and
appeaising property for all taxing woits within & county and ao appraisal review board with the responaibility for
reviewing and equalizing the vahues cxtablished by the appraisal district The Galveston Central Appraisal District (the
"Apprasal Digtrict” or "(GCAD™) has the responsibility for appraiging property for all taxing units within Galveston
County, including the Disitrict. Soch appmisal values are subject o review end change by the Onlvesion Camtral
Appraisal Revisw Board (the "Appraisal Review Board"). The appenisal roll a3 approved by the Appeadsal Review
Board must be used by the District in estublishing 1t tix roll and tax rate.

FPropeciy Subject t0 Taxation by the District

Except for certuin exemptions provided by Texas Law, all real property, tangible personal property held ot used for
the production of income, mobile homes and ceetaln caeparles of intangible persoaal property with 8 tax situs in the
District are subject to taxation by the District, Principal categories of exempt property include, but are oot limited to:
property ownsd by the State of Texaw or its political subdivisions if the property is used for public purposes;
property ¢xempt from ad valorem taxation by fedeenl kaw; ceetaln household goods, family sepplies, and personal
cffocts; certain goods, wares md merchandise in transit; farm products owned by the producer; certain property of
charitable organizations, youth development aszociationg, religions organizations, and qualified schools: designated
historical sites; iravel trailers; end most individually cwned sutomobiles. In addition, the District mey by its own
actlon exemys residential homesteady of persons sixty-five {65) ysars or older and of certain disahled persona to the
extent deemed advisable by the Board. The District may be required ko offer such an exemption if & majority of
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volers approve it at en clection. The District wonld be required to call such an election upon petition by twenty
percent {20%4) of the number of qualified voters who voted in the preceding clection. The District is authorized by
statute to disrcgard exemptiona for the disabled end ckderly if granting the exemption would impair the District's
obligation to pay tax supported debt cuned prior to adoption of the exemption by the District. Furthermore, the
Digirict must grant exemptions to disabled veterans or ceriain surviving dependents of disabled vetersns, If
requested, of between $5,000 and 312,000 depending on the disability rating of the veterun if such rating is less than
1P%. A veteran wis receives a disability rating of 100%, and subject to certain comditiona, the surviving spouse of
such a veteran is entitled to the exemption for the full amount of the residential homestsad. A partially disabled
veteran or certain surviving spouses of partially disabled veterans are entithed to an exemption from taxation of &
percentage of the appraised valoe of their residense homestesd in an amount equal to the partinfly disabled veteran's
disability rating of the residence homestead was donated by a charitable organization. Also, the surviving spouse of
8 member of the armed forces who was kilied in action is, subject to certain conditions, entitled to an exemption of
the total appraised value of the surviving sponse’s residence homestead, and subject to certain conditions, o
exemption up to the same amount may b tansfirred to 8 subseqoent residence homestend of the surviving spouse.
The surviving spouse of a first responder who was killed or fatelly injured in the lioe of duly is, subject to certain
conditiona, also entitled to an exemption of the 1ol appraised value of the surviving spouse’s residence homestesd,
end, subject to certain conditions, an exemption up to the same amount may be transterred to a subzequent residence
bomestead of the surviving spouse. See “TAX DATA."

Residentiai Homestead Exempdons: The Property Tax Code authorizes the governing body of each political
subsdivision in the State of Toms & exempt up to ey (200%) percent of the appraised value of residential homesteads
from ad valorem texetion. Where ad valorem texes have previously been pledged for the pmyment of debt, the
governing body of a political subdivision may continne 10 kvy and collect taxes against the axempt value of the
homestcads until the debt is discharged, if the cessation of the levy woukl impair the chligations of the comtract by
which the debt was created. In 1989 the Dintrict adopied a 10%4 genemal bomestesd exemplicn.

Tax Abatevnewr: Galveston County mey desiznate all or a part of the aren within the District as a reinvestment zone,
Theneafter, Galveston County and the District may enter into iax abatement agreements with owners of real property
within soch zoo¢. The tax abatement agresments may sempt fram ad valorem taxation by the applicable taxing
Jurisdiction for & period of up o ten years, all or any pert of the increase in the assessed valuation of property coversd
by the agreement over s assessed valuation in the year in which the agreement ia exccuted, on the condition that the
property cwmer make specified improvement or repairs & the property in conformity with a comprehensive plan. To
date, nove of the ares within the District kas been desipnated as a reinvesiment sone and the District has not executed
any ahstement agreements.

Freeport Gondh and Goods-in-Tranit Exemptions:

Article VIII, Section 1-] of the Texas Constitution provides for an exemplion from ad valorem taoetion for "freeport
property,” which i defined as goods detained in the State for 175 days or less for the purpose of assembly, storage,
manufacturing, processing or fabrication, Taxing units that took action prior to April 1, 1990, may continue o tax
freeport property and decisions éo contioue to tax freeport property mey be teversed ln the fiture, However,
decizions to excmpt frasport peoperty are not sehject to reversal. Article VIII, section 1-n of the Texas Constitution
provides for the exemption from texation of “gocds-in-transit.” "(Goods-in-transit” is defined by a provinon of the
Tax Code, which is effective for tax years 2008 and thercafier, as personal property acquired o imported oo Texas
and transported to epother Jocation in the State or cutside of the State within 175 days of the date the property was
acquired or imported imo Texas, Th:mmmmhdﬁoianalgas.pwnhummdum,umﬂmﬂm
igventory, including motor vehicle, vessel and oui-board motor, heavy equipmedt and manvfactured hoywing
inventory. The Tex Code provision permits Jocal grvernmental eatities, on a local option basis, 0 take official
action by January 1 of the year preceding a tax year, after bolding a public hearing, to tax goods-in-tranait during the
following tax year. A taxpayer may receive only ooc of the freeport exemptions or the goods-in-transit sxemptions
for items of personal property, The District has not slected to tax goods-in-trensit apd does pot exempt Freepon
peopecty from taxetion.

Vahuation of Property for Taxation
Geperally, property in the District st be appenised by the GCAD st market value as of January 1 of esch year, Ounce
an appraisal roll is proparcd and foemelly approved by the Appraisal Review Board, it ix used by the Disirict in

extablishing its tex rolls and tax cate. Assessments under the Property Tax Code are to be based on o lnmdred peecant
(100%) of market value, an such is defined in the Property Tax Code.
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The Property Tax Code permits Iand designated for agricultural use, open space or timberkand to be sppraised ot its
value based on the land’s capachty & produce agricultursl or timber products rather than st jis market valos. The
Propenty Tax Code permits, under certain circumsisnces, that residential real property ioventory beld by a peraon in the
trade or business be valoed ot the prics that such property would bring if sold a= g unit & 8 puecheser who would
continue the business. Landowners wishing to mvail themsclves of the agricultural use, open space or timberland
designation or residentinl real property inveetory desigmation must apply for the designation, and the appmiser is
required by the Propaty Tax Code to sot on each claimant's right to the desigantion individually, A claimant may
waive the special valuation Bs to taxation by some political subdivisions while claiming it as to ancther. If a claimant
receives the agricultaral use desigration and later loses it by changing the usc of the propeety or selling {t to an
unqualified owoer, the District can collect taxes based on the pew use, inchuding s for the previous thres years for
agricultural use and taxes for tha pravious five years foe open space land apd timberland.

The Property Tex Code requires the GCAD to implement a plan for periodic reappraizal of property. The plan must
provide for appmisal of all real property in the GCAD at keast once every three yers. It is not known what frequency
of reappruisel will be utilized by the GCAD or whether reappraisals will be conducted 0o 4 zone or county-wide basis.
The District, howevee, at its sxpense bhas the right to obtan from the GCAD a current estimete of appraised values
within the District or an estimatz of amy new property or improvements within the Distrikt. While such current estimate
of appraised vahses may serve to indicate the rate and extent of growth of taxable valucs within the District, it cannot be
used fin establishing a tax rate within the Disirict until mch time as ths GCAD chooses formally to nchude such values
on its appeaisal moll

District and Tazpayer Remadies

Utider certain cianmstances, taxpayers and taxing ooits (such as the District) may appeal the ordees of the Appraisal
Review Board by filing a fimely petition of review in State district court. In such event, the value of the property in
question will be determinad by the court or by & jury if requested by any peety. Additionally, texing units may bring
suit aainst the GCAD to compe] compliance with the Property Tax Code.

The Property Tax Code sets forth notice and bearing procedures for certain tax raie increases by the District and
povides for taxpayer referenda, which could result in the repeal of certain tax increasss, The Property Tix Code also
establishes a procedure for notice 1o property owners of resppraisals reflecting increased property valee, appraisals
which are higher then renditicns, end eppraisals of property oot previonsly on an appraisal roll.

Levy and Collection of Taxes

The Diatrict is respomsible for the levy and collection of fis taxes wnless it clec to transfer the collection functions &
another povernmental entity, Each year the rate of tcation is set by the Board based upon () the valuation of property
writhin the District as of the preceding Jaonsary land (b) the wmoant required to be maised for debt service, maimtenance
purposcs, and muthorized comiractual obligations. Taxes are due or when billad and beooms delingquent after January 31
of the following year. A delinquent tax incurs a penalty of six percent (6%) of the aroount of the tax for the first
calendsr monih it is delinquent, plus one percent (1%4) for each additional month or portion of 3 month the e remaina
unpaid prior to July 1 of the year in which it becomes delinquent.  the tax i not paid by July 1 of the year in which it
becomes delinqguent, the tax incurs & total penalty of pwvelve percent (12%) regardiess of the nomber of months the tax
has been delinquent. The delinguent tax also accrues inderest at & rate of one percent (194) for each month or portion of
a month it remains gnpaid, Mnddiﬁon.ifﬂmnimimmmaumwﬁrﬂumuﬂimufddhqmmﬂw
Board may impoac a firther peoalty not to exceed 20% oo all texes, peoalty and interest unpaid on July 1.
anmmmmwmmmmmﬂmmmmywmm
posiponcment of the delinquency date of texes uxder certain circumstances.  Additionslly, the cwmer of B residentinl
bomestead property thet is a person sixty-five (65) years of age or older is entitled by Inw to pay curent taxes on &
resldentlal homentead in installments or tn defir the payment of taes withour peaalty during the time of ownseship.

Rollback of Operation and Maintemanes Tax Rate

Chapler 4% of the Texas Water Code, as amended, clossifies districts differently based on the current operation snd
magintenance tax rate or on the percentage of build-out that the District has completed. Districts that have adopted an
operation and meimtenance tax rate for the current year that is 2.5 cents or less per $100 of taxable value are
clagsified as "Special Tmcing Units." Disiricts that have financed, completed, and issucd boods to pay for all
improvements and facilities necessary to setve at least 95% of the projected budld-out of the district are chassified as
"Developed Districts.” Disiricts that do not meet either of the classifications previously discussed cen be classified
hercin 85 "Developing Districts.” The lmpact each classification has on the abiliy of a district to increase its
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maintenance mmd operations tax rate pursusnt to SB 2 [9 described for each classification below. Debt service mnd
contract tax rates cannot be raduced by a rallback slection held within any of the districis described balow.

Low Tax Bote Districts

Low Tax Rate Districts that adopt a total tax rate that would Impose more than 1.08 times the amount of the total tx
impoaed Yy such district in the praceding ta year on a residence bomestead appraised af the average appraised value
of & residence bomestesd, subject to certain homestead exemptions, are required o hold & rollback efection within
the district to determine whether to approve the adapted sotal tax rate, 1 the adopted total tax rate is not epproved st
the election, the total tax rate for a Low Tex Rate District is the current year's debt service and contrace tax rate phas
1.08 times the previous year's operation and maintenance tax rate.

Developed Districis

Developed Districts thet adopt & total tax rate that would impose more than 1.035 times the amount of the stal tax
impoaed by the district in the preceding tax year on a residence homestead appealsed at the average sppraised value
of a residence homestesd, subject to certain homestesd excmptions for the preceding tax year, plus any unused
increment rates, an calculaied and described in Section 26.013 of the Tax Code, am required to hold a rollback
election within the district to deteemine whether to approve the adopted total tax rate. If the adopted total tax rate is
not epproved at the election, the total tax rate for a Developed District is the current year's debt service and coatract
tax rate plos 1.035 fimes the previous year's cparation and maineengnes tax rate phas any vnused imcrement rates. In
addition, if any part of @ Developed District lics within an srea declered for disaster by the Governor of Texas or
President of the United States, alternative procedures and mte limitations may apply for a tempoeary period. If 3
district qualifiss as both a Low Tax Rate District and a Devekoped District, the district will be subject to the
operation and mainteoance tax threshold applicable to Low Tax Rate Disiricts.

Gther Districts

Districts that do oot meet the classification of & Low Tax Rate District or 8 Developed District ere classified as
Other Disiricts. The qualified voters of these disiricts, upon the Other District’s adopiion of n total tax rate that
would impose mone than 1.08 times the amount of the total tax rate imposed by such district in the preceding tax
year on 8 residence homestead eppraised at the average sppraised value of B residence bomestead, sabject to certain
homestend axemptions, are avthorizad to petition for an slection 1o redoce tha operation and maintenance tex rats, If
g rollback electicn is called and passes, the totel fax vate for Other Districts is the current year’s delbt service aod
contract tax rate plus 1.08 times the previous year's opemation and maintenance tax rate.

The Distriet

A detecmination st to o district’s gtatas as 8 Low Tax Rate District, Developed District or Other District will be
made on an annual hasis, st the time a district sets ity tax mte, beginning with the 2020 ax rate. The District cannaot
give any assurances as o what its classiflcation will be &t any polat in tine or ‘whetber the District’s fuhoe tax catés
will reqult in a total tax rate thet will reclassify the Disirict intc & new classification and new rollback election
calculation.

DMrtrici's Riphiz In The Event Of Tax Delinguencien

Taxes levied by the District are 8 personal obligation of the owner of the property as of Jaouery 1 of the year for which
the tex is imposed. On Jawsnry 1 of each year, a tax Den ataches to propecty 1o secune the payment of all state and
Jocal taxes, peoalties, and interest uliimately imposed for the year oo the property. The lien exists in favor of the State
of Teas and each local taxing unit, mcluding the District, having power to tax the property. The District's tax lico is
on a parity with tax lens of such other taxing units (ase "FINANCIAL STATEMENT — Overfapping Tecea™). A tax
licn on real moperty takes priority over the claim of most cyeditors and other bolders of Liess oo the peoperty
encumbered by the tax Lian, whether or not the debt or lien existed before the attachment of the tax lien; bowever,
whether 1 lien of the United Stetes is oo a parity with or takes priority over a tax len of the Digtrict iz deteemined by
applicable federal law. Personal property umder ceriain circumnstances is subject o seiznre and sale for the payment of
delinquent taxes, petsalty, ad inteeest.

Al any time afber taiss on praperty become delinquent, the District may fik suit #o forecloge the Lien securing payment
of the tax, to eoforce personal Lability fior the tax, or both. In filing a suit to foreclose a tax lien on real property, the
Digtrict must join other taeing mits that have claims for delinquent texes against il or part of the same property.
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Collection of delibquent taxes may be adversely affected by the amount of taxes owed to othee taxing unitz, by the
effects of market conditions on the foeeclosure sale price, by tapayer redemption rights or by bankruptey procesding
which restrict the collection of tixpayer debis. See "INVESTMENT CONSIDERATIONS - General - Tax Collections
ind Foreclosure Remedies”

LEGAL MATTERS
Legal Opinius

The District will furnish to the Underwriter 4 transcript of certain certified proceedings incident to the issuance and
suthorimtion of the Bonds, including n certified copy of the appeoving opinion of the Attorney General of Texas, &z
recorded in the Bond Register of the Comptrolkr of Public Accounts of the Stats of Texss, to the effect thet the
Anorney General has examined a trmsaript of procesdings authorizing the issuance of the Bonda, and that based upon
such examination, the Bands ae valid imd binding obligaticns of the District payable from the proceeds of an armual ad
valorem tax, levied without Limitstion as to rate or amount, upon all taxable property within the District The District
will also fumnish the appecving degal opinion of Baker Williams Matthiesen LLP, Houston, Texas, and Reid Strickband
& Gilletts, LLP, Baytown, Texas, Co-Bond Counsel, to the eifect that, based upon an examination of such trenscript,
the Bonds arc valid and binding obligations of the District under the Constitution and laws of the State of Texas, sxcept
to the extent that enforcement of the rights and remedies of the registered owners of the Bonds may be limited by lows
relating $o bankrupicy, recrganization, or other similar laws of general application affacting the rights of creditors of
political subdivisions such gs the District. The Disteict will also deliver the legal opinion of Special Tax Counsel to the
effect that intevest ot the Bonds is exchadable from gross income for federal income tax purpases under the statutes,
regulations, published rulings and court decisions existing on the date of such opinos, assming compliance by the
District with certain covenants relating to the use and investment of the proceeds of the Bonds. See “Tax Matters™
below. The legal opinion of CoBond Coumsel will further state that the Bonds are payable, both as o princépal and
interest, fiom the levy of ad valorem taxes, without limitetion &5 to rate or emonot, upon all texable property within the
District. Errors or omissicns in the printing of such kegat opinion on the Bonds shall not affect the validity of the Bonds
nor constitate cause for the failure or refimal by the Undarwriter to accept delivery of and pay for the Boads.

The legal fees 1o be paid to Co-Rond Courwe] for services renderad in connaction with the lssumce of the Bonds are
based upon B perceatage of boods actoally issued, sold end delivered, and therefore such fees are contingent upon the
sale and delivery of the Bonds.

The various legnl opinions to be delivered concwrently with the delivery of the Bonds express the professional
Judgment of the attomneys rendaring the opinicns as to the Jagal issuss explicitly addressed thevein. In cendering a begal
opinion, the attemey does oot beoome en insurer or guammntor of the expression of professional judgment, of the
transaction opined upan, or of the fiwe performanca of the partiag 1o the transaction, noe doses the rendering of an
opinion guaranies the outcome of ay legal dispote thet mey arise out of the tracsaction,

Legal Review

Co-Bond Counsel has reviewed the information appeering in this Official Statement under the caption "THE
DISTRICT - General,” "THE BONDS [other than “Book-Entry Ouly)," "TAXING PROCEDURES,” "LEGAL
MATTERS," and “CONTINUING DISCLOSURE OF INFORMATION,” (other than information regarding
“Compliance with Prior Undertakings™) aml Special Tax Coungel has reviewsd the information appearing under
“TAX MATTERS", cach solcly to determine whether such information fhirly summaerizes matters of law aod the
provislons of the documents refarred & theeein. Co-Bond Counsel has not, however, independently verified any of
the factual information contained in this Official Stetement nor has it coaducted an investigation of the affiirs of the
District or the developers for the purpose of passing upon the accurscy or completaness of thia Official Statemeant.
Mo person i entitled to rely upon Co-Bond Counosel's limited participation as an assumption of vesponsibility foe or
an expression of opinion of any kind with regard to the accuracy or completeness of any information comtwined
herein,

No Materisl Adverse Change

The ocbligations of the Underwriter to take and pay for the Bonds, and of the District to deliver the Bonds, ars
subject to the condition that, up to the time of delivery of and receipt of payment for the Bonds, there shall have
been po meterial adverse change in the condition (financial or otherwiss) of the District subsequent to the date of
sale from that set forth or contemplated in the Preliminary Official Statenent, as it may have been supplemented or
amended through the date of sale.



No-Litigation Certificate

The District will furnich the Undarwriter a certificate, dated ss of the date of delivery of the Bonds, sxecuted by both
the Prasident or Yice President and Sccretary or Assistant Secretary of the Board, to the effact that oo litigation of any
nature bas been filed or in io their knowledge then pending or threatened, sither in state or federal courts, contesting or
sttaching the Bonds; restraining of enjoining the issumnce, execution or delivery of the Bonds; affecting the provisions
mﬂaﬁwhmﬂmmhﬁnm in any menner questioning the suthority or proceedings for the
issummce, execution or delivery of the Bonds; or affecting the validity of the Bonds.

TAX MATTERS

In the opinion of Orrick, Herrington & Sutcliffe, LLP, Special Tax Counsel (“Special Tax Counsel™), based upan an
analysls of existing lews, regulations, rulings and court decisivns, end essuming, emong other matters, the securacy
of certain representations and complignce with certain covenanis, interast on the Bonds is excluded from groas
income for fedoral income tax purposes under Section 103 of the Internal Reveawe Code of 1986 (the "Code™),
Specinl Tax Counsel is of the further opinion thet interest on the Bonds 15 not a specific preference item for purposes
of the federal minimum taxas. A complete copy of the proposed form of opinion of Special Tax Counsel is set forth
in Appendse T bereto,

Ta the extent the issue price of any matrity of the Bonds is less than the emount to be paid at maturity of such
Bonds (exchuting amounts stated to be interast and payable at least aonually over the term of such Bods), the
difference constitutes “oeiginal lssue discount,” the accrual of which, &o the extent properly allocable to each
Beneficial Owner thereof, is trested as interest on the Bonds which is excluded from groms income for faderal
income tax purposes. For this purpose, the issue price of 8 particulsr maturity of the Bonds iz the ficst price at which
a substantial aoont of such meturity of the Bonds i sald to the public (excluding bond houses, brokems, or similar
persons or organizationa acting in the capacity of undevaritees, placement sgents or whoksalers). The original issus
discount with respect to any maturity of the Bonds accrues daily over the term to maturity of such Bonds oo the
basis of & constant interest e compoundad semisnnually (with straighi-tine interpolations between compounding
dates), The sccruing original izave discount is sdded to the adjusted basis of such Bonds to determine taxable gain
of loas upon disposition {nchuding sale, redemption, or payment on matarity) of such Bonds. Bencficial Owners of
the Bonds should consult their orwn tax advisors with respect to the tax consequences of ownership of Bonds with
original insue discount, including the trestment of Beneficial Ownees who do not purchese such Bonods in the
original affering to the public at the first price at which a substentiel emount of such Bonds i sold to the public.

Bomids purchmsed, whether ot original jssusnce or otherwize, for an amount higher then their principal amount
pavable at maturly (o¢, in some cases, at their carlier call date) {"Premium Bondi™) will be treated as having
amortizable bond premium. No deduction is aliowable for the amartizable band premium in the case of ohligations,
like the Premium Bonds, the interest on which it excluded from gross Income fixr federal income tax purposes.
However, the amoont of tax-exempt interest eceived, and s BencfBicial Owner’s basis in a Premiom Bond, will be
reduced by the amount of emortizahls bond premium properly allocable 30 such Beneficial Owner. Beneficial
Owaers of Premium Bomds should consult their own tax advisors with respect to the proper trestment of amortizable
bond premium in their particulsr circumstances.

The Code imposes various resirictions, conditions md requirements relating to the exclusion from gross income for
federnl income tax purposes of intevest on obligations such as the Boods, The District bas made certain
representations and covenanted o comply with certain restrictions, conditions and requiremenis designed to ensure
that interest on the Bands will not be included in faderal gross income. Inaccuracy of thess repressetations or failure
to comply with these covenants may result in interest on the Bonds being included in gross income for federal
income tax purposes, possibly from tha date of original issusnee of the Bonds. The opinion of Special Tax Counsel
assumes the acouwrecy of these representations and complimnce with these covenants, Special Tax Counsel has not
undertaken to determine {or to inform any person} whether any ections taken {or pot taken), or events occurring {or
not occinTing), of any other matters coming to Special Tax Counsel’s attention afier the date of issuance of the
Bonds may adversely affect the value of, or the tax states of imersst on, the Boads. Accordlogly, the opinion of
Special Tax Counsel is not imtended to, and may not, be relied opon in commection with eny such ections, events or
mathers.

Alihough Special Tax Counsel is of the opinion thet interest on the Bonds is excluded from gross income for federal
tncome tax purposes, the ownership or dispositon of, or the accrual or recsipt of amowms treated as interest on, the
Bonds may othererise affect 8 Beneficial Ownoer's federal, stute or local tax Liability, The nature and exteat of these
other tax consequences depends vpon the pacticular tax stanyy of the Beneficial Owner or the Beaeficial Owmer's
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other items of income or deducticn, Special Tax Counscl expresses no opinion tegerding eny such other tax
COMABGUENCES,

Current and future leglslative proposals, if enacted into Liw, clarification of the Code or court decisions may canse
interest on the Bonds to be subject, directly ot indirectly, in whole or in pan, o federal income taxation or otherwise
peevent Beneficlal Owoers from realizing the full current benefit of the tax status of such interest. Prospective
purchasers of the Bonds should consalt their own tax advisors regarding the potentisl impact of any pending o
pmpmedﬁd:fra.]nrmtuhgmluuun regulations, or litigation, as to which Special Tax Counsel is expected to
eXpress N0 opinion

The apinion of Speciat Tax Counse] is based on cwrent legal suthoelty, covers certain metters not directly addressed
by such authorities, and represents Special Fax Counsel’s judgment as to the proper treatment of the Bonds for
federal income tax purposes. It i pot binding on the Imtamal Revenue Sexvice (“IR5™) or the courts. Furthermore,
Special Tax Counsel cannot give and has oot given aoy opinion or assurence ahout the fulore ectivities of the
Diistrict or ahout the effact of future changes in the Code, the applicabls repulations, the interpretation thereof or the
enforcement thereof by the IRS. The Dristrict has covenantsd, however, to comply with the requirements of the
Code.

Special Tax Counsel's engagement with respect  the Bonds ends with the issuance of the Bonds, and, unless
sepatstely engaged, Specinl Tax Counsel is pot obligated to defend the District or the Beneficial Owners regarding
the tax-cxempt status of the Bonda in ithe event of an awdit examination by the IRS. Under current procedures,
parties ather than the Digtrict and its sppointed counsel, incldding the Beneficial Crwners, would have little, if eny,
tight to participate in the audit examination process. Moreaver, because achicving judicial review in conpection with
an audit examination of tax-exempt bonds is difficult, obtaining an mdependent review of IRS positions with which
the District legitimntely disagreea, may not be practicable. Any action of the IRS, including but not limited &
selection of the Bonds for audit, o+ the cowse or result of such audit, or an andit of bonds pressnting similar rax
issues may affect the market price for, or the marketability of, the Bonds, and may cawse the District or the
Beneficial Owners to incur significant eocpmise,

Qualified Tax-Exempt Obligations

The District will designete the Bonds as “qualified tex-exempt obligations™ within the meaning of Section
265(b)(3XB} of the Intamnal Revenue Code of 1986, as amsnded. Pursuant & that section of the Code, a qualifying
fineewial mstitution will be allowed a deduction from ifs own federal corporate income tax for the portion of mterest
expense the financial matitution is able io allocats to demignated “hank-qualified” itvestments.

CONTINUING IMSCLOSURE OF INFORMATION

In the Bond Order, the Disirict hes made the following agreement for the benefit of the holders and beneficial
owners of the Bonds, The Ddstrict is required to observe the agreement for 0 boog as it remains obligated to
edvance fund: to pay the Bonds subject to amendment to or repeal of same as sek forth below. Under the agreement,
the District will be obligated tn provide certain financial information and operating data annually, and timely notice
of specified events, to the Mundcipal Securitles Rulemaking Board (“MSRB™). S¢¢ “CONTINUING DISCLOSURE
OF INFORMATION—Listed Event Notices™ The MSRE has extablished the Electronic Municipal hMarket Access
(“BEMMA™) system Tor aceess to such information.

Annusl Report

The District will provide certein updated financial information amd operating data, which is customarily prepared by
the Disrict and publicly evailable, enmoatly to MSRB. The financial information end operating date which will be
provided with respect to the District all quantitetive finencisl informetion &nd opersting dete of the geoeral type
inchaded in the Official Stetement under the heading "APPENDIX A — District Audited Finencial Statements™,
“PROJECTED DEBT SERVICE REQU]REMENTS", “FINANCIAL STATEMENT — Asgesged Valpe™, -
Estimated Overlapping Debt Statement™, “-Overlapping Taxes™ mnd “TAX DATA.™. Such finencial information
and operating data may be incorporated in the District’s Andited Financial Statements such infowmation may be
inchuded in APPENDIX A (the Dintrict*s Awdited Financial Statements). The District will opdate and provide this
informaticn o MSRE within six months after the end of each of ity fiscal years eoding in or after 2020. Any
information conceming the Disirict so provided shail be prepared in secordance with generatly accepted anditing
standards or gther such principles as the DHstrict may b required to employ from tme to time pursnant to siate Law
or regulation, and sadited if the audit report is completed within the period duting which i rust be provided. 1f the
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mudit report of the District is not complete within such period, then the District shall provide unaudited financlal
statements for the applicahls entity and fiscal year to MSRB within such six-month period and audited finenciat
rtatements when the audit report becomes mvailable.

The District may provide such information in full text ar may incorporate by reference certain ather publicly
available docaments, 25 permitted by SEC Rule 1522-12 {the “Rule™). The updated information will include nuditad
financial statements, if the District commissicns e sudit and the andit is completed by the required time, I the
sudit of such financial satements iz oot compkte within such period, then the District will provide uneudited
Mimmmmmmhmmwmmwmmmunmm
audited financisl statements when snd if such audited financial statementy become evailable. Any such flnmcial
simtements will be prepaved in accordence with the accounting principles described in the Bond Order or such other
acconting principles as the District may be required to employ from time to time pursuent to siate law or
regulstion.

The District's current fiscal year end is June 30. Accordingly, it must provide updated infirrmation by December 31
:::;hyur , unlasy the Digtrict changes its fiscaf year. If the District changes its fiscal year, it will potify MSRE of
ange

Listed Event Notlcey

The District will provide timely notices of certain svents to the MSRB, bui in no event will such satices be provided
ta the MSRB in excess of ten business days after the occurrence of an event. The District will provide notice of any
of the following evenis with respact to the Bonds: (1) principal and interest payment delinquencies; {2) non-payment
related defayhts, if material; {3) unecheduled drews on debt scrvice reserves reflecting fineocial difficulties; {(4)
unscheduled draws on credit enhancements reflecting financial difficelties; (5) substitution of credit or liquidity
previdera, or their failure to perfonn; {(6) adverse tax opinions, the issuance by ibe Internal Revenoe Seevice of
proposed or final determinations of taxability, Notices of Proposed Tasue {IRS Fortm 5701 TEB) or other material
potices or determinations with respect to the tax-exempt status of the Bonds, or cther evenis affecting the tax sxempt
status of the Honds; (7} modifications 1o rights of bepeficial owner of the Bonds, if material; (3) bond calls, if
material, il teoder offers; (%) defensances; (10) release, substitution, or sale of propearty securing repayment of the
Bonds, if material; {11) rating changes; (12) bankruptcy, Insolvency, receivership or similer event of the District or
ather obligated person within the meaning of CFR § 240.15c2-12 (the “Rule™; (13) consummation of a merger,
consolidation, or acquisition involving the District, or other obligated person within the mesning of the Ruk: or the
sale of all or substantially alf of the essets of the Disirict, other than in the ordinary courss of business, the eotry Into
B definitive agreement to undertake such an action o the tarmination of an definitive agreement relating to amy such
actions, gther than pursuant t ity terms, if materlal; (14} appeintment of & successor or additional trustee or the
change of neroe of a trustee, if matediel; {15) incurrence of financial obligation of the District, if material; and {16
defiult, event of acceleration, terminetion event, modification of terms, or other zimilar events under terms of a
financiel obligation of the Disirict, eny of which reflect finmncinl difficuliies. In addition, the District will provide
the MSRR, in a timely manner, notice of any failure by the District to provide the required aonual financial
informetion described above ooder “Annusl Reports” emd any potices of material events in accordance with this
scction. The term “material™ when used in this paragraph shall have the meandng sscribed to it voder federal
securities laws, Neithes the Boods oot the Bood Order makes any provision for deldt service rescrves or Liquidity
enhancement. In eddion, the District will provide timely notice of sny failure by the District to peovide
information, data, or financial natements in accordance with its agreement described above under “Annosl Reporis.™

For purposes of the event oumbered {12) above, the event is considered to ocour when any of the following cccur:
the appointment of a receiver, fiscal agent or similar officer for the District in & proceeding under a U8, Bankruptcy
Code ot in any other proceeding under state or federal law ib which & court o governmentat authority hes assumed
jurisdiction over substantially all the assets or business of the Disirict, or if such jurisdiction has been aswumed by
leaving the existing governing body and officials or officers in possession but subject to the supervision and orders
of a court or govemmental mehority, or the entry of an onder confirming a plan of reorganization, acrangement of
liquidation by a conrt or governmental authecity having supervision or jurisdiction over substantially all the assets or
basiness of the Dintrict. A “financial obligation™ && described in {15} and (16) above means a {7) debt obligation; {ii}
derivative instrament entered into in connection with, or pledgzed as security or 8 seurce of peyment for, aod existing
or plammed obligation; or (jii) a goarmntes of (i) or (if). The term “financial obligation™ docs not mchxde mumicipal
securities as to which a finnl official statement has bean provided to MSRB consistent with the Rule.
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Availability of Information from MSRE

The District has agreed 1o provide the foregoing information only 1o the MSRB. The MSRB makes the information
available to the public without charge through the EMMA internet portal at www.¢mman.msrborg.

Compliance with Prior Undertakings

In the past five years, the District has complied in all material respects with continuing disclosure agreements made
by it pursuant 1o SEC Rule |5¢2-12,

OTHER INFORMATION
Authenticity of Financial Information

The financial data and other information contained herein have been obtained from the District's records, audited
financial statements, and other sources that are believed to be reliable. There is no guarantee that any of the
assumptions or estimates contained herein will be realized. All of the summaries of the statutes, documents, and
orders contained in this Official Statement are made subject to all of the provisions of such statutes, documents, and
orders. These summaries do not purport to be complete statements of such provisions and reference is made 1o such
documenis for further information. Reference is made 10 original documents in all respects,

Forward Looking Statements

The statements contajned in this Official Statement, and in any other information provided by the District, that are
not purely historical, are forward-looking statements, including statements regarding the District's expectations,
hopes, intentions, or strategies regarding the Future. Readers should not place undue reliance on forward-looking
statements. All forward-looking statements included in this Officinl Stutement are based on information available 1w
the District on the date hereof, and the District assumes no obligation 1o update any such forward-looking
statements. The District’s acval results could differ materially from those discussed in such forward-looking
statements.

The forward-looking statements included heremn sre necessarily based on various assumptions and estimaies and are
inherently subject to various risks and uncertainties, including risks and uncertainties relating 1o the possible
invalidity of the underlying assumptions and estimates and possible changes or developments in social, economic,
business, industry, market, legal, regulatory circumstances and conditions, and actions taken or omitted 10 be taken
by third parties, including customers, suppliers, business partners and competitors, and legislative, judicial, and
other governmental authorities and officials. Assumptions related to the foregoing involve judements with respect
to, among other things, future sconomic, competitive, and market conditions of future business decisions, all of
which are difficult or impassible 1o predict accurately and many of which are beyond the control of the District.
Any of such assumptions could be inaccurate and, therefore, there can be no assurance that the forward-looking
statements included in this Official Statement will prove o be accurnte.

OFFICIAL STATEMENT
Preparation

The financial data and other information contained in this Official Statement has been obtained primarily from the
District’s records, the Engineer and information from cenain other sources. All of these sources are believed to be
reliable, but mo guarantee is made by the District as w the seeuracy or completeness of the information derived from
such sources, and 115 inclusion herein is not be construed as a representation on the part of the District except as
described below under “Centification of Official Statement”. Furthermore, thete is no pusrantee that any of the
assumptlons or estimates contained herein will be realized. The summaries of the agreements, repons, statutes,
resolutions, engineering and other related information set forth in this Official Statement are included herein subject 1o
ull of the provisions of such documents. These summaries do not purport 1 be complete statements of such provisions
and reference is made 1o such documents for further Information.

Financial Advisor

SAMCO Capital Markets, Inc. is emploved gs the Financial Advisor to the District to render certain professional
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services including advising the District on & plan of financing and preparing the Official Statement, In its capacity ax
Fmancial Advisor, SAMCO Capital Markets, Inc. hpy compiled end edited this Official Statement. The Finanrial
Advisor bas reviewed the information in this Officlal Staterment in accordance with, and 85 part of; its responsibilities to
the District and, a= applicable, to itvestors under the federal socwrities Lirwa as applicd to the facts and circumsiances of
thig transaction, but the Financial Advisor does not guaantes the seccuracy or completeness of such informetion. The
fees paid the Financial Advisor for services rendered in connection with the issusnce end sale of the Bonds are based
oo 3 percentage of the Bonds sctually issued, nold and delivered, and therefore such fees ame contingent on the sale and
delivery of the Bonds.

Consuliants
In approving this Official Statement, the District hax relied upon the following conmultants:

Engineer: The information contained in this Officinl Statement redating to engineering matters and o the description of
the System and in particular teat information cluded in the sections entitled “THE DISTRICT™ and “THE SYSTEM™
bms been provided by Costello, Inc. and hes been included herein in reliance wpon the authority of said firm 28 experts
in the fisld of civil enginesring.

Appraisal District:  The information contained in the Official Statement relsting to the certified assassed valustion of
property in the District end, in particular such imfprmation contained in the sections captioned “FINANCIAL
STATEMENT” and *TAX DATA" has been providad by the Galveston Central Appraisal Digtrict, in reliance upon the
autharity a8 experts in appraising snd tax asressing,

Tox Assessor/Collectar: The information contained in this Official Statement relating to principal taxpayers and tax
collection rates has been provided by Ms. Cheryl Iohnson Galveston County Tax AssessoriCollsctor in relisnce upon
her amthority a8 an expert In the field of tax aesesting and collecting.

Awior: The District's financial statements for the year snding June 30, 2019, wers audited by MeCall Gibson
Swedlund Barfoot PLLC, Certified Public Accourtants. Scc "APPENDIX A* for a copy of the District's June 30,
2019, finpncial Matement

Updsting the Official Statement During Underwriting Perlod

I, sbsequent to the date of the Official Stateenent 0 and incloding the date the Uderwriter is oo longer vequired to
provide an Officiel Statement to potential customers who request the same pursusnt o the Role {the earlier of (i) 90
days froom the “eod of the underwriting period™ (as defined in the Rule) and {if) the time when the Official Statement is
available to any person from m nationally recognized repository but in no case less then 25 deys after the “end of the
mderariting period™), the Distelet learns or 15 notiflad by the Undeewriter of any adverss event which causes any of the
key representetions in the Official Statement to be meterially misleading, the District will promptly prepere and supply
tw the Underwrher 3 supplement to the Official Statement which comrects such representation tm the reasonahbls
eatisfction of the Underwriter, imless the Underveriter slects to teeminate its obligation to purchase the Bonds a5
deacribed below. The obligation of the District to update or change the Official Stateroent will terminate when the
Digtrict delivers the Bongds to the Underwriker {the “and of the andarwriting peecind” within the meaning of the Rule},
valess the Underwriter provldes written antice to the District that leags than all the Bonds have beea sold to ultimate
customers on o before such date, in which case the obligation %o update or change the Official Stetement will extend
for an additionn] period of ime of 23 dayx after all of the Honds have hean sold to oltimate customers. In the event the
Underwriter provides writken notice 1o the District that Jess than all of the Bonds have been sold to oltimeate costomers,
the Undarwriter agress, to notify the District in writing following the occurrence of the “end of the underwriting period™
&g defmed in the Rule.
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Certifieation as to Official Statement

The District, acting by and through its Board of Dirsctors in its nfficial capacity, in reliance gpon the operts listed
above, beveby cartifies, 21 of the date hereof, that to the beat of its knowledpe and belief, the informeation, statements
and descriptions pertaining %o the Diistrict and ity affairs herein contain no wrnae satements, of & material fact and do
not omit to state ary materinl fict secessaty to make the satements herein, in Light of the circumntances under which
they were made, not misleading. The information, deacription and simiements conceming entities other than the
Distrket, including particularly ofher povernmenta] safities, have haen obminad from sources halisvad to be relighls, it
the Dyistrict haa made no independent imvestigation or verification of such matters axxl makes no represcntation s to the
ACCUTacY 0r completaness thereof.

President, Board of Directors

Secretary, Board of Directors
Sim Leon Municipal Utility District



PHOTOGRAPHS

The enclosed photos were taken in the District. The following photographs were taken in the Eistrict. The homes
shown in the photographs are representative of the type of construction presently located within the Distelct, and
these photopmphs are presented solely to illustrate such construction. The Diistrict makes no representation that any
addltional construction such as that ay jllustrated in the following photographs will accur in the District.
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APFPENDIX A
THsirict Andited Financial Statements

The information contained i this appendix has besn excerpted fvom the audited finencisl sigtemenis of Smm Leon
Municipal Ltility Ddstrict for the fiscal yemr ended Jone 30, 2019, Certain informetion not considared to be relavant
to this finencing has been omitted; bowever, complete sudit reports are available npon request.
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INDEPENDENT AUDITOR'S REPCRT

Board of Directors
San Leon Municipal Ukility District
Galveston County, Texas

We have audited the accompanying financial statements of the governmental activities and each major
fund of San Leon Municipat Uiility District (the “District™), a9 of and for the year ended June 30, 2019,
and the related notes to the financial staternents, which collectively comprise the District’s basic financial
statemnents as listed in the table of contents.

Managementi’s Respongibility for the Financial Statements

Mangsgement is responsible for the preparation and fair presentation of these financial statements in
aecordance with aceounting princlples generally sccepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to frand or
error.

Andiior’s Responsibility

Our responsibility iz to sxpress opinions on these financial statements based on our audit. 'We conducted
our audit in accordance with auditing standards generally accepted in the United States of America.
Thosa standards require that we plan ang perform the audit to obtain reasonable assyrance about whether
the financial statements are free from material misstatement.

An andit invelves performing procedures to obtain endit evidence about the amounts and disclosures in
the financial statements, The procedures selected depend on the auditor’s judgment including the
aegessment of the risks of material misstatement of the financial statements, whether due to frand or error.
In making those risk aesessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design andit procedures that are appropriate In
the circumstances, but not for the purpase of expressing an opinion on the effectiveness of the District’s
internal comtrol. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant nccounting eslimates
made by management, as well as evaluating the overall presentation of the financial statements.

We belicve thet the endit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Member of
Ansarican Invdnie of Certifted Pudiic Accossions
Temax Socimty af Crrajfind Publie Accoaiat




Brard of Directors
San Leon Municipal
Utiltty District

Opinlons

In our opinion, the financial statements referred to above present fairly, in all meterial respects, the
respective financial position of the governmental activities and each major fiurkl of the District as of June
30, 2019, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Roguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis and the Schedule of Revenues, Expenditures, and Changes in Fund Balance —
Budget and Actual — General Fund be presemed to supplement the basic financial stetements. Such
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, sconomic, or historical context. 'We have applied
certain limiled procedures to the required supplementary information in accordance with anditing
standlards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our eudit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide amy assurance.

Other Information

Our audit was conducted for the purpese of forming opinions on the financial statements that collectively
comprise the District’s basle financial statements. The supplementary information required by the Texas
Commission on Envirenmental Quality as published in the Water District Financial Management Guide
and the Other Supplementary Infonmation is presented for purposes of additional analysis and iz not a
tequired part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial staterments. The supplementary information and the Other Supplementary Information,
excluding that portion marked “Unaudited” on which we express no opinion or provide any assurance,
has been subjected to the auditing procedures applied in the awdit of the basic financial statements and
certain additional procedures, including comparing amd reconciling such information dircetly to the
underlying accounting and other records used io prepare the basic financinl statements or to the basic
financial statements themselves, and cther additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated, in all
material respects, in relation to the basic financial statements a3 8 whole,

ML Diloen AwatlundDasfet. PUC
MeCall Gibson Swedhund Rarfoot PLLC

Certified Public Accovmtants

Houwston, Texas

September 18, 2019
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SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2019

Management’s discussion and analysis of San Leon Municipal Utility District’s (the “District™
financial performance provides an overview of the District’s financial activities for the fiscal
year ended June 30, 2019. Please read it in conjunction with the District’s financial statetnents,

USING THIS ANNUAL REFPORT

This annual report consists of a series of fmancial stxtements. The basic financial statements
include: (1) combined fund financial statements and government-wide financial statements and
(2) notes to the financial statements. The combined find financial statements and government-
wide financial statements combine both: (1} the Statement of Net Position and Governmental
Funds Balance Sheet and (2} the Statement of Activities and Governmentsl Funds Statement of
Revenues, Expenditures and Changes in Fund Balances. This report also includes required and
other supplementary information in addition to the basic financial staterments.

GOVERNMENT-WIDE FINANCJAL STATEMENTS

The District’s annual report inchades two financial statements combining the government-wide
financial statememts and the fund financial statements. The government-wide financial
statements provide both [ong-term and short-teem information about the District’s overall status.
Financial reporting at this level uses a perspective similar to that found in the private sector with
its bagis in full accrual accounting and elimination or reclassification of internal activities.

The Statement of Net Position includes the District’s assets, liabilities, and, if applicable,
deferred inflows and outflows of resources with the difference reported as net pogition. Over
time, increases or decreases in net position may serve as a useful indicator of whether the
financial position of the District is improving or deteriorating. Evaluation of the overall health of
the District would extend to othver non-financial factors.

The Statement of Activities reports how the District’s net position changed during the current
fiscal year. All current year revenues and expenses are included regardless of when cash is
received or paid.

FUND FINANCIAL STATEMENTS

The combined statements also include fund financial statements. A fund is a grouping of related
accounts that is used to maintain contral over resources that have been segrepated for specific
activities or objectives. The District has three governmental fund types. The General Fund
aceounts for resources not accounted for in another fund, customer service revenues, operating
costs and general expenditures. The Debt Service Fund accounts for ad valorem taxes and
financial resources restricted, committed or assigned for servicing bond debt and the cost of
assessing and collecting taxes. The Capital Projects Fund accounts for financial resources
restricted, committed or assigned for acquisition or construction of facilities and related costs,




SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2019

FUND FINANCIAL STATEMENTS (Continued)

The focus in the fund statements provides a distinctive view of the District’s governmental
funds. These statements report short-term fiscal accountability focusing on the use of spendable
resources and balances of spendable resources available at the end of the year, They are useful
in evaluating annual financing requirements of the District and the commitment of spendable
resources for the near-term.

Since the governmeni-wide focus includes the fong-term view, comparisons between these two
perspectives may provide insight into the long-term impact of short-term financing decisions.
The adjustments columns, the Reconciliation of the Governmental Funds Balance Sheet to the
Statement of Net Position and the Reconciliation of the Governmental Funds Statement of
Revenues, Bxpenditures and Changes in Fund Balances to the Statement of Activities explains
the differences between the two presentations and assists in understanding the differences
between these two perspectives.

NOTES TO THE FINANCIAL STATEMENTS

The accompanying notes to the financial sitatements provide information essential to a full
understanding of the poverrment-wide and fund financial statements,

OTHER INFORMATION

In addition to the financial statements and accompanying notes, this report also presents certain
required supplementary information (“"RSI™). A budgetary comparison schedule is included as
RSI for the General Fund.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position may serve over time as a useful indicator of the District’s financial position. In the
case of the District, assets exceeded lisbilities by 35,400,749 as of June 30, 2019. A portion of
the District’s net position reflects its net investment in capital assets {water and wastewater
facilitics as well as vehiciles and equipment less any debt used to acquire those assets that is still
outstanding).
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GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

A comparative analysis of government-wide changes in net position i3 prescrted below:

Summary of Changes in the Statement of Net Position
Change
Positive
2019 2018 {Negative)
Current and Other Aszets 3 5,547,022 3 5,201,514 $ {654,492)
Capital Assets (Net of Accumulated
Depreciation) 11,512,344 11,588,260 24 084
Total Assets $ 17,155,366 3 17,789,774 3 {630, 408)
Bonids and Notes Payable £ 1,004259 § 11,50L080 5 496,831
Other Liabilities 754,358 679,155 (75,203)
Tatal Lighilides $ 11,758.617 3 12,180,245 : ] 421,628
Net Position:
Met Investment in Capital Asscts % 1,623,937 3 2,569 789 ] (245,852)
Restricted 1,686,588 1,803,217 (116,629)
Unrestricted 2.000,224 1,236,523 853,701
Total Net Position 3 5,400,749 b 5,609,529 ] (208,7580)

The following table provides a summary of the District’s operations for the years ending June 30,
2019, and June 39, 2018,

o] of in the Siatement of Activities
Change
Positive
2019 2018 (Negative)
Revenues:
Property Taxes $ 1612478 3% 1525055 % 27423
Charges for Services 3,693,329 3,296,214 397,115
{Other Revenues 196,423 183,631 12,792
Total Revenues 4 5,502,230 3 35,004,500 2 497,330
Expenses for Services 3,711,010 5,039,468 (671,342}
Change in Net Position 5 (208,780 § {14568) % {174,212)
Net Position, Beginning of Year 5,600,529 3,644,097 (34,568)

Net Position, End of Year $ 5400749 $ 5,609,529 % (208,780
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2019

FINANCIAL ANALYSIS OF THE DISTRICT'S GOYERNMENTAL FUNDS

The District’s combined fund balances as of June 30, 2019, were $4,614,4%0, a decrcase of
$758,598 from the prior year.

The General Fund fund balance increased by $822 585, primarily due to transfers from the
Capital Projects Fund to reimburse for inflow and infiltration expenditures.

The Debt Service Fund fund balance decreased by $114,416, primarily due to the structure of the
District’s debt service requirements.

The Capital Projects Fund fund balance decreased by $1,466,767, primarily due to transfers to
the General Fund and expenditures paid from bond proceeds received in a prior year.

GENERAIL FUND BUDGETARY HIGHLIGHTS

The Board of Directors did not amend the budget during the current fiscal year. Actual revenues
were $141,506 lower than budgeted revenues, primarily due to lower than anticipated service
revenues, offset by higher than anticipated tap connection and inspection feas and miscellaneous
revenues. Actusl expenditures excecded budgeted expenditures by $123,792, primarily due to
higher than anticipated repairs and maintenance and bad debt expense, offset by transfers from
the Capital Projects Fund to reimburse capital costs.

CAPITAL ASSETS

Capital assets as of June 30, 2019, total $11,612,344 (net of sccumulated depreciation) and
inclsde land, buildings, vehicles and equipment as well as the water and wastewater sysiems.
Construetion in progress includes costs related to the Wastewater Treatment Plant Expansion and

generator replacement.
Capital Assets At Year-End Net of Accumulated Depreciation

Change
Pogitive
2019 2018 {Negative)
Capital Assets Not Being Depreciated:
Land and Land Improvements Y 151,807 3 151,807 5
Construction in Progress 491,660 491,650
Capital Assets, Net of Accumulated
Depreciation:
Buildings, Vehicles, and Equipment 274,433 341,355 {66,922)
‘Water System 5,391,719 5,551,816 {170,037}
Wastewater System 5,302,665 5,333,282 (230,617

Total Net Capital Assets $ 11612344 § 11588260 § 24,084

-5-




SAN LEON MUNICIPAL UTILITY DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2019

LONG-TERM DEBT ACTIVITY

As of June 30, 2019, the District had total bond debt payable of $11,065,000. The changes in the
debt position of the District during the fiscal year ended June 30, 2019, are summarized as
follows:

Bond Debt Payable, July 1, 2018 $ 11,530,000
Less: Band Principal Paid 465,000
Bond Debt Payable, June 30, 2019 £ 11,065,000

The District’s Series 2013 and 2017 bonds carry insured ratings of “AA™ by virtue of bond
insurance issued by Assured Guaranty Municipal Corporetion and Municipal Assurance Corp.,
réspectively. The District’s underlying rating is “BBB+" (S&P) and “A3" (Moady’s).

CONTACTING THE DISTRICT'S MANAGEMENT

This financial report is designed to provide a gemeral overview of the Disttict’s finances.
Questions conceming any of the information provided in this report or requests for additional
information should be addressed to San Leon Municipal Utility District, 443 24% Street, San
Leon, Texas 77539,



SAN LEON MUNICIPAL UTILITY DISTRICT

STATEMENT OF NET POSITION AND

GOVERNMENTAL FUNDS BALANCE SHEET

ASBETS
Cash
Investments

JUNE 30, 2019

Cash with Galveston Cowumty Tax Office

Receivables:
Propetty Taxes

Penalty and Interest on Delinguent Taxes
Service Accounts (Net of Allowance for
Doubtful Accounts of $130,000)

Due from Other Funds
Land
Construction in Progress

Capital Assets (Net of Accunmlated Depreciation)

TOTAL ASSETS

Debt

Creneral Fund Service Fund

] 775,950 $ 121,952

1,556,912 1,331,113

2,269 1,750

138,731 118,651
290227

192,330

§ 2774089 $ 176579

mmyhgnmmﬁcﬁnandﬂ
statemernts are n integral part of this report.



Ceapital Statement of
Projects Fund Testal Adjustments Net Position
£ 354048 1,252950 % £ 1,252,950

B05.419 3,693 444 3,693,444
4,019 4,019
257382 257382
40,000 40,000
299227 299227
497 192,827 {192,827
151,807 151,807
491,660 491,660
10,958,877 10,968 87
£ 1.159964 5,699,840 $ 11,459,517 $ 17,159,366

The accompenying notas to the financial
statetnents arc an integral part of this report.

-



SAN LEON MUNICIPAL UTILITY DISTRICT
STATEMENT OF NET POSITION AND
GOVERNMENTAL FUNDS BALANCE SHEET
JUNE 30, 2019

Debt
General Fund Service Fund

LIABILITIES
Accoumts Payable 5 196,233 5
Accrued Interest Pavable
Due to Other Funds 192,827
Security Depaosits 294,800
Long-Term Liabilities:

Bonds Payable, Due Within One Year
Bonds Payable, Due After One Year

TOTAL LIABILITIES 3 683,865 3 =0~

DEFERRED INFLOWS OF RESOURCES
Property Taxes 5 138,731 b 118,651

FUND BALANCES
Restricted for Awthorized Construction $ -3
Restricted for Debt Service 1,647,145
Unassigne:d 1,951,453

TOTAL FUND BALANCES $ 1951493 5 1,647,145

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES 3 2774089 $  1,765796

NET POSITION
Net Investment in Capital Assets
Regtricted for Debt Service
Unregtrieted

TOTAL NET POSITION

The accompanying notes to the financial
statements ars an integral part of this repart.
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Capital Statement of
Projects Fund Total Adjustments Met Position
5 144,112 340,350 L 5 340,350

119,208 119,208
192,827 (192,827
294 RiM) 294,800
490,000 490,000
10,514,259 10,514,250
5 144,112 827,977 $ 10,930,649 $ 11,758,617
5 =0 = 257,382 8 (257,382 % -0-
¥ 1015852 1,015,852 £ (1015852 &
1,647,145 {1,647,145)
1,951,483 {1,951,493)
$ 10155852 4,614,490 £ O{45614490) & -1}-
$ 1159964 3,699,849
$ 1,623,937 3 1,623,937
1,686,588 1,686,588
2,000,224 2,080,224
£ 5400,749 $ 5400,749
The accompanying notes to te financial

stetements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET FOSITION
JUNE N, 2019

Total Fund Balances - Governmentul Funds ] 4,614,490

Amounts reported for governmental activities in the Statement of Net Posldon are
different becanse:

Capital assets used in governmental activities are not current financial resources
and, therefore, are not reported as assets In the governmental fumds. 11,612,344

Deferred inflows of resources related to property tax revenues and penalty end
interest recelvable oh delinquent taxes for the 2018 and prior tax levies became part
of recognized revenue in the governmental activities of the District. 297,382

Certain liabilities are not due and payable in the current period and, therefore, are
not reported as linhilities in the povernmental fimds. These Hpbilities at year end
consist of:

Accrued Interest Payable £ {119.208)
Bonds Payable (11,004,255 (11,123,467)
Total Net Position - Governmental Activities 3 5,400,749

The sccompmnying notea to the financial
Eintements are an integral part of this report.

=12~
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SAN LEON MUNICIPAL UTILITY DISTRICT
STATEMENT OF ACTIVITIES AND GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2019

REVENVES

Property Taxes
Whater Service

WnstemSerﬂu:

Fire Fighting Service

Solid Waste Service
and Interest

Penalty ; .
Tap Comnecticn and Inspestion Fees

Miscellansons Revermes
TOTAL REVENLUES

EXPENDITURES/EXPENSES

Service Operations;

Persoanel

Professional Fess

Copteacted Services

TOTAL EXPENDITURESEXPENSES
EXCESS (DEFICIENCY) OF REVENUES OVER
EXFENIMTURESEXFENSES

OTHER FINANCING SOURCES (USIS)

Transfers In{Out}

NET CHANGE IN FUND BALANCES

CHANGE IN NET POSITION
FUND BALANCES/NET POSITION -JULY 1, 2013

FUND BALANCES/NET FOSITION - JUNE 38, 2019

Debt
Geoaral Fund Service Pund
3 936,834  § 652,330
1,352,900
1,029,799
124,587
264,318
561,140
34,444 57,436
268,685
127,887 25,790
$ 4700594 § 738,576
3 929,969 %
142,376 13,268
881,267 715
514,338
116,562
1,283,521
73,372
668,056
465,000
366,009
29,478
553
$ 469492 § £49,992
$ 91,102 §  (114416)
791483  § &
822585 5 (114416)
1,128,908 1,761,561
$ 1951493 § 1,647,145

The accompanying notes to the financial
statements are an integral part of this report.
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Capital Statement of
Projects Fund Total Adjusiments Activitics
5 1,589,164 % 21314 § 1602478
1,352,500 1,352,900
1,029,799 1,029,799
124,587 124,587
264,318 264318
561,140 561,140
51,900 91,900
268,685 268,685
42.746 196,423 196,423
5 42,746 5478916 3 23314 § 5502230
$ 929,969  § 3 929,969
160,644 160,644
831,982 281,982
514,338 514,338
116,562 116,562
285,856 1,539,377 1,539,377
13372 73,372
467,576 467,576
514 668,570 668,570
491,660 491,660 {491,660}
465,000 (465,000}
366,009 (7,942) 358,067
29478 {29,478)
553 553
$ 778,030 6,237,514 8 (526,504) 3 8,711,010
S (735284) (758,598) § 5490818 §  (208,730)
{731, 483) - 5 - -
(1,466,767 758,598) § 758,598
(208,780) (208,780)
2,482,619 5,373,088 236,441 5,609,529
S 1,015,852 4614490 5 786,259 $ 5400749

The sccompanying notes t the financial
gintements are an integral part of this report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REYENUES, EXPENDITURES AND CHANGES IN FUND BALANCES TO

THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE M, 2019

Net Change in Fund Balances - Governmental Funds

Ampurnis reported for governmental activities in the Statement of Activities are
different because:

Governmenial fimds report tax revenuwes when collecied. However, in the Statement
of Activities, revenue is recorded in the accounting period for which the taxes are
levied

Governmental fimds do not account for depreciation. However, in the Statement of
Net Position, capital assets are deprecimted and depreciation expense is recorded in
the Statement of Activities,

Governmental furds report capital expenditores as expenditures in the period
purchased However, in the Statement of Met Position, capital assets are increased by
new purchascs and the Statement of Activities is not affected

Governmental funds report bond peincipal payments ag expenditures. However, in
the Statement of Net Position, bond principal payments are veported as decreases in
long-term liabilities.

Governmental funds report interest expenditures on long-term debt as expenditures in
the year paid. However, in the Statement of Net Position, interest is accrusd on the

long-term debt through fiscal year-end.

Governmental funds repott note principal payments as expenditures. However, in the
Statement of Net Pogition, note principal payments are reported as decreases in long-
tertn liabilitias.

Changs in Net Position - Govemnmental Activities

The accompenying notes to the fmancial
staternents are an intagral part of this report.
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$  (758,598)

23,314

{467,578)

491,660

453,000

7,942

29478
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30,2019

NOTE 1. CREATION OF DISTRICT

San Leon Municipal Utility District, located in Galveston County, Texas, (the “District™), was
created May 26, 1965, by House Bill 1082 Chapter 520, Acts of the 5%th Legislature of the
State of Texas. Pursuant to the provisions of Chapter 49 of the Texas Water Code, the District
is empowered to purchase, operate and maintain all facilities, plants and improvements
necessary to provide water, sanitary sewer service, storm sewer drainage, trrigation, solid waste
collections and disposal including recycling, and to construct parks and recreational facilities
Tor the residents of the District. The District is also empowered to contract for or employ its
own peace officers with powers to make arrests and to establish, operate and maintain a fire
department to perform all fire-fighting activities within the District. The Board of Directors
held its first meeting on March 28, 1973, and the first bonds were sold on July 10, 1975,

NOTE 2. SIGNIFICANT ACCOUNRTING FOLICIES

The accompanying financial statements have been prepared in accordance with accounting
principles penerally accepted in the United States of America as promulgated by the
Governmental Accounting Standards Board (“GASB™). In addition, the accounting records of
the District are maintained genemlly in accordance with the Water Disirict Financial
Management Guide published by the Texas Commission on Environmental Quality (the
“Commission”}.

The District is a political subdivision of the State of Texas governed by an elected board.
GASB has established the criteria for determining whether an entity is a primary government or
a cormmponent unit of a primary government. The primary criteria are that it has a separately
elected poverning body, it is legally separate, and it is fiscally independent of other state and
local governments. Under these critenia, the District is considered a primary government and is
not a component unit of any other government. Additionally, no other entities meet the criteria
for inclugion in the District’s financial statement a3 component units.

Financial Staternent Presentation

These financial staternents have been prepared in accordance with GASB Codification of
Goveenmental Accounting and Financial Reporting Standards Part 11, Financial Reporting
(“GASB Codification™).

The GASE Cadification set forth standards for external financial reporting for all state and local
government entities, which include n requirement for a Statement of Net Position and a
Statement of Activities. It requires the classification of net position into three components: Net
Investment in Capital Assets; Restricted; and Unrestricted. These classifications are defined as
follows:

-16-




SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial Statement Presentation {Continued)

e Net Investment in Capital Assets — This component of net position consists of capital
assets, including restricted capital assats, net of aceumulated depreciation and reduced

by the outstanding balances of any bonds, mortgages, notes, or other borrowings that are
eftributable to the acquisition, construction, or improvements of those assets.

» Resiricted Net Position — This component of net position consists of external constraints
placed on the use of assets imposed by creditors (such as through debt covenants),
grantors, contributars, or laws or regulation of other governments or constraints imposed
by law through constitutional provisions or enabling legislation.

» Unrestricted Net Position — This component of net position consists of assets that do not
meet the definition of Restricted or Net Investment in Capital Assets.

When both restricted and unrestricted resources are available for uss, genersily it is the
District's policy to use restricted resources first,

The Statement of Net Pogition and the Statement of Activities display information about the
District as a whole. The District’s Statement of Net Position and Statement of Activities are
combined with the governmental fund financial statements. The District is viewed as a special-
purpose government and has the option of combining these financial statements.

The Statement of Net Position is reported by adjusting the povernmental fund types to report on
the full accrual basis, economic rescurce basis, which recognizez all long-term assets and
receivables as well as long-term debt and obligations. Any amounts recorded due to and due
from other funds are eliminated in the Statement of Net Position.

The Statement of Activities is reported by adjusting the governmental fund types to report only
items related to current year revenues and expenditures. Items such as capital outlay are
allocated over their estimated useful lives as depreciation expense. Intornal activities between
governmental funds, if any, are eliminated by adjustment to odtain net total revenue and
expense of the government-wide Statement of Activities.

-17-



SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continved)}
Fupd Financial Statements
As discussed above, the District’s fund financial statements are combined with the government-

wide fingncial statements. The fund financial statements include a Balance Sheet and a
Statement of Revenues, Expenditures and Changes in Fund Balances.

Governmental Funds
The District has three governmental funds and considers each to be a major fund.

General Fund - To account for resources not required to be accounted for in another fund,
customer service revenues, operating costs and general expenditures.

Debt Service Fund - To account for ad valorem taxes and financial resources restricted,
committed or assigned for servicing bond debt and the cost of assessing and collecting taxes.

Capital Projects Fund - To account for financial resources restricted, committed or assigned for
acquisition or construction of facilities and related costs.

Basis of ,

The District uses the modified accrual basis of accounting for governmental fund types. The
modified accrual basis of accounting recognizes revenues when both “measurable and
available,” Measurable means the amount can be determined. Awvailable means eollectable
within the current period or scon enough thereafier to pay current ligbilities. The District
considers revenues reported in governmental funds to be available if they are collectable within
60 days after year end. Also, under the modified accrual basis of accounting, expenditures are
recorded when the related fund liability is incurred, except for principal and interest on long-
term debt, which are recognized as expenditures when payment iz due.

Property taxes considered available by the District and included in revenue include taxes
collected during the year and taxes collected after year-end, which were considered available to
defray the expenditures of the current year. Deferred inflows of resources related to property
tax revenues are those taxes which the District does not reasonably expect to be collected soon

enough in the subsequent period to finance current expenditures.

Amounts transferred from one fund to another fund are reported as other financing sources or
uses. Loans by one fuimd to another fund and amounts paid by one fund for another fund are
reported as interfiund receivables and payables in the Governmental Funds Balance Sheet if
there is intent to repay the amount and if the debtor fund has the ability to repay the advance on
a timely basis,




SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE2.  SIGNIFICANT ACCOUNTING POLICIES (Continued)
Capitel Assety

Capital assets which include property, plant, equipment, and infrastructure azsets are reparted in
the govermment-wide Statement of Net Position. All capital assets are valued at historical cost
or estimated historical cost if actual historical cost is not available. Donated assets are valued at
their fair market value on the date donated. Repairs and maintenance are recorded as
cxpenditures in the governmental fund incurred and as an expense in the government-wide
Statement of Activities, Capital asset additions, improvements and preservation costs that
extend the life of an asset are capitalized and depreciated over the estimated usaful life of the
asset. Engineering fees and certain other cosis are capitalized as part of the asset. The District
chose to early implement GASB Statement No. 89, Accowsiting for Interest Cost Incurred
before the End of o Construction Period. Interest costs will no longer be capitalized as part of
the asset but will be shown as an expenditure in the fund financial statements and as an expense
in the government-wide financial statements.

Assets are capitalized, including infrastructure assets, if they have an original cost greater than
$5,000 and a useful life over two years. Depreciation is calculated on each class of depreciable
property using the siraight-line method of depreciation. Estimated useful lives are as follows:

Years
Buildings 4)
Water System 10-45
Wastewater System 10-43
All Other Equipment 3-20

Budgeting

In compliance with governmental accounting principles, the Board of Directors annually adopts
an unapproprigted budget for the Gencral Fund. The budget was not amended during the
current fiscal year.

Pensions
Payments are made into the Social Security system for employees of the District. In addition,
other retirement plan armangements have been made as further described in Note 10. The

Internal Revenue Service has determined that the directors are considered employees for federal
payroll tax purposes only. Directors do not participate in the retirement plan.

-19a



SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 2. SIGNIFICANT ACCOUNTING POLECIES (Continued)

Measurement Focus

Measurement focus is & term used to describe which transactions are recognized within the
various financial statements. In the government-wide Statement of Net Position and Statement
of Activities, the governmental activitics are presented using the economic resources
measurement focus. The accounting objectives of this measurement focus are the determination
of operating income, changes in net position, financial position, and cash flows. All assets and
liabilities associated with the activities are reported. Fund equity is classified as net position.

Governmental fund types are accounted for on a spending or financial flow measurement focus.
Accordingly, only cutrent assets and current liabilities are included on the Balance Sheet, and
the reported fund balances provide an indication of available spendable or appropriable
resources, Operating statements of governmental fund types report increases and decreases in
available spendable resources. Fund balances in governmental funds are classified using the
following hierarchy:

Nonspendable: amounts that cannot be spent ¢ither because they are in nonspendable form or
because they are legally or eontractually required to be maintained intact. The District does not
have any nonspendable fund balances.

Restricted: amounts that can be spent only for specific purposes because of constitutional
provisions, or enabling legislation, or because of constrairgts that are imposed externally.

Comumitted: amounis that can be spent only for purposes determined by a formal action of the
Board of Directors. The Board is the highest level of decision-making authority for the District.
This action must be made no later than the end of the fiscal year. Commitments may be
established, modified, or rescinded only through ordinances or resolutions approved by the
Board. The District does not have any committed fund balances.

Assigned: amounts that do not meet the criteria to be classified as resiricted or committed, but
that are intended to be wsed for specific purposes. The District has not adopted a formal policy
regarding the assignment of fund balances and does not have any assigned fund balances.

Unagstgned: all other spendable amounts in the General Fund.,
When expenditures are incurred for which restricted, committed, assigned or unassigned fund

balances are available, the District conziders amourts to have been spent first out of restricted
funds, then committed funds, then assigned fimds, and finally unassigned funds.




SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES (Continucd)
ting Esti

The preparation of financial statements in conformity with accounting principles penerally
accepted in the United States of America requires management to make estimates and
asgumptions that affect the reported amount of assets and liabilities and disctosurs of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenditures during the reporting period. Actual rezsults could differ from those estimates,

NOTE 3. LONG-TERM DEBT

Refunding
Series 2012 Series 2013 Series 2017
Amounts Onnstanding —

June 30, 2019 $ 1,775,000 £ 6,380,000 $ 2,910,000
Interest Rates 3.40% 3.00% - 4.25% 2.25% - 3.25%
Maturity Dates — Serially September 1, September 1, September 1,

Beginning/Ending 20192025 2019/2033 20192037
Interest Payment Datcs September 1/ September 1/ September 1/

March 1 March 1 Merch 1
Callable Dates N/A September 1, 2020* September 1, 2024%

* On any date thereafier, at & price equal to the par value plus accrued interest from the most
tecent interest payment date to the date fixed for redemption. The Series 2017 term bonds
maturing September 1, 2029, September 1, 2031, September 1, 2033, September 1, 2035
and September 1, 2037 are subject to mandatory redemption beginning September 1, 2028,
Septernber 1, 2030, September 1, 2032, Septernber 1, 2034 and September 1, 2036,
respectively.

The following is a summary of transactions reparding bonds payable for the year ended June 30,

201%:

July 1, June 30,
2018 Additions Retirementis 2019

Bonds Payable $ 11,530,000 5 5 465,000 5 11065000
Unamaortized Discounts {152,983} (10,329) {142,654)
Unamartized Premiums 94,505 12,682 81,911
Bonds Payable, Net § 11471512 $ - 5 457,353 $ 11,004,259

Amount Due Within One Year 3 490,000

Amount Due After One Year 10,514,259

Bonds Payable, Net $ 11,004,259
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 3. LONG-TERM DEBT {Continued)

As of June 30, 2019, the debt service requirements on the bonds outstanding were a8 follows:

Fiscal Year Principal Interest Total
2020 5 490,000 % 48762 % 838,762
2021 510,000 330,707 840,707
2022 530,600 313,075 843,075
2023 555,000 205,800 850,800
2024 575,000 277,819 352,810
2025-2029 3,300,000 1,101,544 4,401,544
2030-2034 4,245,000 508,606 4,753,606
20352038 860,000 57,009 H7.009

£ 11,065,000 § 3233313 % 14,298,313

On May 4, 2019, the District voters authorized the issuance of $39,840,000 in bonds for the
purpose of construction and acquisition of water, sewer and drainage facilities and
improvements. As of June 30, 2019, the District had authorized but unissued bonds in the
amount of $5,000,000. The bonds are payable from the proceeds of an ad valorem tax levied
upon all propesty subject to taxation within the District, without limitation es to rate or amount.

Subsequent to year-end, the District anticipates cloging on the sale of its Series 2019 Unlimited
Tax Bonds in the amount of $22,750,000, The District anticipates using the proceeds for the
Wastewater Treatment Plant Expansion, 48" outfall line and to finance certain engineering and
bored issuance costs. As of the date of this report, the bonds have not been sold.

During the year ended June 30, 2019, the District levied an ad valorem debt service tax rate of
$0.18 per $100 of assessed valuation, which resulted in a tax levy of $646,119 on the adjusted
texable valuation of $358,607.212 for the 2018 tax year. The bond orders require the District to
levy and collect an ad valorern dels service tax sufficient to pay interest and principal on bonds
when due and the cost of assessing and collecting taxes. Seze Note 8 for the maintenance tax

levy.,

The District’s tax calendar is as follows:

Levy Date - October 1 or as soon thereafter as practicable.
Lien Date - January 1.

Due Date = Upon receipt but not later than January 31.

Delinquent Date - February 1, at which time the taxpayer is liable for penalty and interest.

¥




SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 4. SIGNIFICANT BOND ORDER AND LEGAL REQUIREMENTS

The bond orders state that the District is required to provide continuing disclosure of certain
general financial information inchuded in an annual audit to certain information repositories.
The audit, which includes audited annual financial statements, is o be provided at the end of
cach fizcal year and shall continug to be provided through the life of the bonds.

The District has covenanted that it will take all necessary steps to comply with the requirement
that rebatable arbitrage earnings on the investment of the gross proceeds of the bonds, within
the meaning of Section 148(f) of the Intemal Revenue Code, be rcbated to the federal
government. The minimum requirement for determination of the rebatable amount is on the
five-year anniversary of each issue,

NOTES. DEPOSITS AND INVESTMENTS
Deposiis

Custodial credit risk is the risk that, in the event of the failure of & depository financial
institution, 8 government will not be able to recover deposits or will not be able to recover
colleteral securities thet are in the possession of an outside party. The Diswrict's deposit policy
for eustodial eredit risk requires compliance with the provisions of Texas statutez.

Texas statutes require that any cash balance in any fund shall, to the extent not insured by the
Federal Deposit Insurance Corporation or its successor, be continuously secured by a valid
pledge to the District of securities eligible under the laws of Texas to secure the fimds of the
District, having an aggregate market valoe, including accrued interest, at afl times equal to the
uninsured cash balance in the fund to which such securities are pledped. At fiscal year end, the
carrying amount of the District’s deposits was $1,465,777 and the bank balance was
$1,615,774. The District was not exposed to custodial credit risk at year-end.

The carrying values of the deposits are included in the Governmental Funds Balance Sheet and
the Statement of Net Position at June 30, 2019, as listed below:

Certificate
Cash of Deposgit Total
GENERAL FUND $ 776,950 3 212,827 3 989,777
DEBT SERVICE FUND 121,952 121,952
CAPITAL PROJECTS FUND 354,048 354,048

TOTAL DEPOSITS $ 1252950 % 212,827 % 1,465,777
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30,2019

NOTE 5. DEPOSITS AND INVESTMENTS (Continued)

Investments

Under Texas law, the District is required to invest its funds under written investment policies
that primarily emphasize safety of principal and liquidity and that address investment diversi-
fication, yield, maturity, and the quality and capability of investment management, and all
District funds must be invested in accordance with the following investment objectives:
understanding the suitability of the investment to the District’s financial requirements, first;
preservation and safety of principal, second; liquidity, third; marketability of the investments if
the need arises to liquidate the investment before maturity, fourth; diversification of the
investment portfolio, fifth; and yield, sixth. The District’s investments must be made “with
judgment and cere, under prevailing circumstances, that a person of prudence, discretion, and
intelligence would exercise in the management of the person’s own affairs, not for speculation,
but for investment, considering the probable safety of capital and the probable income to be
derived.” No person may invest District funds without express written authority from the Board
of Directors.

Texas statutes include specifications for and limitations applicable to the District and its
authority to purchase investments as defined in the Public Funds Investment Act. The Digtrict
has adopted a written investment policy to establish the guidelines by which it may invest. This
policy is reviewed annually. The District’s investment policy may be more restrictive than the
Pyublic Funds Investment Act.

The District invests in TexPool, an external investment pool that is not SEC-registered. The
State Comptroller of Public Accounts of the State of Texas has oversight of the pool. Federated
Investors, Inc. manages the daily operations of the pool under a contract with the Comptroller.
TexPool measures its portfolio assets at amortized cost. As a result, the Disirict also measures
its investments in TexPool at amortized cost for financial reporting purposes. There are no
limitations or restrictions on withdrawals from TexPool.

The District invests in the Texas Short Term Assct Reserve Program (“TexSTAR”), an external
public funds investment pool that is not SEC-registered. J. P. Morgan Investment Management
Inc. provides invesiment management and FirstSouthwest, a Division of Hilltop Securities Ine.,
provides participant setvices and marketing under an agresment with the TexSTAR Board of
Directors. Custodial, fund accounting and depository services ave provided by JPMorgan Chaze
Bank, N.A_ and/or its subsidiary LP. Morgan Investors Services Co. Investments held by
TexSTAR are marked to market daily. The investments are congidered Level I invesiments
because their fair value is measured by quoted prices in active markets. The fair value of the
District’s position in the pool is the same as the value of the pool shares. There are no
limitations or restrictions on withdrawals from TexSTAR.




SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019
NOTE 5. DEFOSITS AND INVESTMENTS (Continued)
Investments {(Comtinued)

Certificates of deposit are recorded at acquisition cost. As of June 30, 2019, the District had the
Tollowing investments and maturitisas:

Matrfties of
Fund and L=ss Than
Investment Type Fair Valye 1 Year

GENERAL FUND

TexPool %$1.344, 085 $ 1,344,085

Certificate of Deposit 212 827 212,827
DEBT SERVICE FUND

TexPool 1,075,891 1,075,891

TexSTAR 255,222 255222
CAPITAL PROJECTS FUND

TexSTAR 505,419 305,419

TOTAL INVESTMENTS $3,693444 8 3,693,444

Credit rigk is the risk that the issuer or other counterparty to an investment will not fulfill its
obligations. At June 30, 2019, the District's investments in TexPool and TexSTAR were rated
AAAm by Standard and Poor’s. The District also manages credit risk by typically investing in
cectificates of deposit with balances below FDIC end NCUA coverages.

Imterest rate risk is the risk that changes in interest cates will adversely affect the fair value of an
investment. The District considers the investments in TexPool and TexSTAR to have maturities
of less than one year due to the fact the share positions can be redeemed cach day at the
discretion of the District. The District also manages interest rate rigsk by investing in certificates
of deposit with maturities less than one year.

Regtricti

All cazh and investments of the Debt Service Fund are restricted for the payment of debt service
and the cost of assessing and collecting texes. All cash and investmentz of the Capital Projects
Fund are restricted for the purchase of capital assets,

NOTE 6. RISK MANAGEMENT

The District is exposed to variows risks of loss related to torts, theft of, damage to and
destruction of assets, errors and omissions and natural disasters from which the Disirict carries
commercial insurance, There have been no significant reductions in coverage from the prior
year and settlements have not exceeded coverage in the past three years.
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 7. CAPITAL ASSETS
Capital assets activity for the year ended June 30, 2019 is as follows:

July 1, June 30,
2018 increascs Dincteases 2019

Capital Assety Not Beimg Depreciated

Land and Land 1mpecvements ] 151,807 % $ 5 151,807

Construction in Progress 491 5660 491,660
Total Capltal Assets Not Being Deprecinted s 151,807 $ 91680 £ 0. 5 543,467
Clpl;lll' Assaty Subject to Depreciztion

Bulldings, vahini.!u. end Equipment 5 964307 % 5 5 064,807

Watet System 7.682.145 7,681,146

Wastewnter System 10,327,949 10,327 949
Totul Capital Apsety Sabject to Depreciation 3 18574902 $ -0- £ -0- $ 5574902
Less Accnmminted Deprecintion

Buildings, Vehicles, snd Equipment -4 623452 % 66922 % $ 690374

Watar Sywteen 2,126.330 170,037 2290367

Wastewster System 4,794,667 230,617 5,005 284
Total Accommlsted Depreciation §} 7538449 $ 467576 $§ -0- $ 3006025
Total Deprecisble Capitsl Aseeis, Net of

Acenmyinted Depreciation § 11436453 £ (467576 § -D- $ 1D9GRRT7
Total Capital Assets, Net of Acramulated

Depracistion § 11588260 § 24084 § -0- § 11612344

NOTE 8. MAINTENANCE TAX

On Aungust 14, 1999, the voters of the District approved the levy amd collection of a
maintenance tax not to excesd $0.30 per $100 of assessed valuation of taxable property within
the District. During the year ¢nded June 30, 2019, the District levied an ad valorem
maintenance {ax rate of $0.27 per $100 of assessed valuation, which resulted in a tax levy of
$969,178 on the adjusted taxable valuation of $358,607,212 for the 20I8 tax year. The
maintengnce tax is to be used by the General Fund to pay expenditures of operating the
District"s water and sewer system.

NOTES. SURFACE WATER SUPPLY CONTRACT

On Mey 13, 1985, the District executed an apreement with the Galveston Coumty Water
Authority, presently known as the Gulf Coast Water Authority (the “Authority”). This
agrecment has besn subsequently amended. The contract allows the Authority to acquire,
construct and operate a water trestment plant and related water supply system in order to
provide potable water to its customers. Charges to the District include its allocation of raw
water charges, capital charges and operating and maintensnce charges. Dhring the current fiscal
year, the District recorded $514,338 in water cosis attributable to this contract. The tarm of this
agreement was extended through December 31, 2027,
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SAN LEON MUNICIPAL UTILITY DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2019

NOTE 10. RETIREMENT PLAN

On March 1, 1997, the District implemented a Simple [ndividual Retirement Account (IRA) to
benefit the employees of the District. This retircment plan calls for the District to match up to
3% of each employee’s contribution based on employee gross wages. The accounts are set up
in each participating employee’s name and are the property of the named employee. During the
current year, the District’s share of cost associated with this plan was $17,100.

NOTE1l. STREET LIGHTING

On April 23, 1997, the Texas Legislature passed a bill which allows the District, with voter
approval, to install, operate and maintain street lighting. The District can asscss the cost of
installation, operating and maintaining the street lighting as an additional charge on the monthly
billings of the District’s customers. In November 1999, the voters of the District approved
street lighting for the District. The currert street lighting charge iz $3.95 per month per
customer. During the current year, the District recorded $124,587 in revenues and $73,372 in
costs related to street lighting,

NOTE12. FIRE PREVENTION SERVICES

On August 10, 1982 the Disttict entered into a Fire Prevention Servies Agreement with San
Leon Volunteer Fire Depariment  This agreement was amended in 1998, 2006, 2009 and 2011.
Effective March 22, 2011, the District began billing a mandatory fee of $8.00 per month per
customer for fire prevention services. During the current fiscal year, the District received
$264,318 in fire prevention service revenues.

NOTE13. INTERFUND RECEIVABLFES, PAYABLES AND TRANSFERS

As of June 30, 2019, the General Fund recorded a payable in the amount of $192,330 to the
Debt Service Fund for debt service tax collections and a payable in the amount of $497 to the
Capital Projects Fund for expenditures related to a previous bond issue. During the curremt
fiscal year, the Capital Projects Fund transferred $731,483 to reimburse the General Fund for
inflow and infiltration expenditures paid in a prior year.

NOTE 14. NOTES PAYABLE

In a prior year, the District entered into a 36-month Equipment Financing Agreement with CNH
Industrial Capital America LLC to finanee a Case CX31B Compact Excavator, The menthly
payments were $1,723 with interest accruing at 5.85% annually on the unpaid balance. This
note was paid in full in the corremt fiscal year.

On October 4, 2016, the District entered into a 36-month Equipment Financing Agresment with
CNH Indusirial Capital America LLC o finance a Case CX36B Compact Excavator. The
monthly payments were $968 with interest accruing at 1.90% annually on the unpaid balance.
This note wes paid in full in the current fiscal year,
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SAN LEON MUNICIPAL UTILITY DISTRICT

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2019

REVENUES
Property Taxes
Water Service
Wastewater Service
Street Lighting
Firo Fighting Service
Solid Waste Service
Penalty and Interest
Tap Connection and Inspection Fees
Miscallaneous Revennes

TOTAL EXPENDITURES

EXCESS (DEFICIENCY} OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES(USES)
Transfers In{Out)

NET CHANGE IN FUND BALANCE
FUND BALANCE - JULY 1, 2018
FUND BALANCE - JUNE 30, 2019

Variance
Original and Positive

Final Budget Actual (Negative)

b 1 925,000 £ 935314 $ 11,834
1,400,000 1,352,900 47,100)
1,300,000 1,029,799 {270,201

125,000 124,587 {413)
275,000 264,318 (10,682)
H00,000 561,140 (38,860}
32,500 34,444 1,944
150,000 268,685 118,685
34,5600 127,887 03,287
£ 4342100 $ 4,700,594 $ (141.506)
$ 074,004 $ 920059 5 44031
178,000 142,376 35,624
350,000 263976 86,024
625,000 509,962 25,038
490,000 514,338 {24,338)
130,000 116,552 13,438
1,070,061 1,253,521 (183,521)
25,000 73,372 11,628
583,700 715416 {131,716)

$ 4,485, 70{) 3 4,600,492 $ (123,792)

5 356,400 5 21,102 $ (265,298)

5 -0- 5§ 731,483 § 731,483

$ 356,400 5 822585 3 466,185
1,128,908 1,128,908

$ 1,485,308 % 1,951,493 3 466,185

See accompanying independent andipr's report,
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SAN LEON MUNICIPAL UTILITY DISTRICT

SERVICES AND RATES
FOR THE YEAR ENDED JUNE M, 2019

SERVICES FROYIDED BY THE DISTRICT DURING THE FISCAL YEAR;

X Retail Water Wholesale Water Drainage
X Retail Sewer Wholesale Wastewater Irrigation
Parks/Recreation X Fire Protection Security
X Solid Waste/Garbage Fload Control Roads
____ Participates in joint venture, regional system and/or
wastewater service (other than emergency interconnect)
X Other (specify): _ Street Lights
r RETAIL SERVICE PROVIDERS
2 RETAIL RATES FOR A 5/8” METER (OR EQUIVALENT):
Based on the rate order effective September 18, 2018.
Flat Rate per 1,000
Minimym Minimum Rate Gallons over
Charge Usage Y/N Minimum Use Usage Levels
WATER: $ 20,00 2000 N 3550 2,001 1o 4,000
3575 4,001 o 7,008
$6.00 7001 w0 10,000
34825 10,04 to 24,000
$6.50 24,001 to 44,000
3675 44, 001 to 75,000
374 75,001 and ap
WASTEWATER: 5 2000 2,000 H £4.50 2,001 to 4,000
$4.75 4,001 1o 7,000
5 5.00 T.0H w 14,000
£3.25 10,001 snd up
SURCHARGE:
Commirsion
Regulatory 0.5% of water and sewer bill
Assessments
Street Lights § 295
Y¥FD §} X
Garbage $ 19.00
District employs winter averaging for wastewater usage? X
Yer No
Total monthly chatges pae 10,000 pallons nsage: Water: £66.25 Wastewnter: $58.25  Surcharge: $31.57

Sre accompanying independent auditor’s reproot,
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SAN LEON MUNICIPAL UTILITY DISTRICT
SERVICES AND RATES
FOR THE YEAR ENDED JUNE 30, 2019
2. RETAIL SERVICE FROVIDERS (Continued)

b. WATER AND WASTEWATER RETAIL CONNECTIONS: (Unaudited)

Total Active ESFC Artive
Meter Sixe Conniclions Connections Factaor ESFCx
Unmetered 7 - x1.40 -
bt — 3454 _ 2736 x10 S 1]
1" — 110 % x2.5 248
145" x54
" 36 34 x80 272
3 x 150
4 4 ! x250 100
& x 50.0
g” x 80.0
10~ X 115.0
Total Water Connections 3874 2893 3376

Total Wastewater Connections 3874 2848 x1.0 ZB48

3. TOTAL WATER CONSUMPTION DURING THE FISCAL YEAR ROUNDED TO
THE NEAREST THOUSAND: (Unandited):

Gallons billed to customers: 155,147,000 Water Accountability Ratio: 72.4 %
{Gallons billed/Gallons purchased)
Gallons purchased: 215,662,000 From: Gulf Coast Water Awthority

See accompanying independent suditor’s report
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SAN LEON MUNICIPAL UTILITY DISTRICT
SERVICES AND RATES
FOR THE YEAR ENDED JUNE 30, 2019

STANDRBY FEES (authorized only under TWC Section 49.231):

Does the District have Delst Service standby fees? Yes No _X

Does the District have Operation and Maintenance standby fees? Yes  No _X
LOCATION OF DISTRICT:
Is the District located entircly within one county?

Yeas X No

County in which District is located:

Galveston County, Texas

1s the District located within a city is extraterritorial jurisdiction (ETI)?

Entirely X Partly Not at all

ETJ in which district is located:
City of Texas City, Texas
Are Board Members appointed by an office outside the District?

Yes No X

See accompanying independent anditor's report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

GENERAL FUND EXPENDITURES

FOR THE YEAR ENDED JUNE 30, 2019

FERSONNEL EXPENDITURES (Including Benefits)
Salaries
Payroll Taxes
Pension
Payrol] Service
Insurance

TOTAL PERSONNEL EXPENIITURES

PROFESSIONAL FEES:
Anditing
Eninee]
Legnl
Financial Advisor

TOTAL PROFESSIONAL FEES

PFURCHASED WATER SERVICE

CONTRACTED SERVICES:
Tax Collection and Appraisal District

UTILITIES:
Electricity
Telephone

TOTAL UTILITIES
REPAIRS AND MAINTENANCE

ADMINISTRATTVE EXPENDITTIRES:
Computer/Intetnet
Director Fees
Dues
Insurance
Office Supplies and Postape
Rents and Leases
Paytoll Taxes
Election Costs
ey
TI lammg] and Meeti
Other

TOTAL ADMINISTRATIVE EXPENDITURES

Sec accompanying indepeadatt auditor's report,
-1

s 667,725
50,703

17,100

4,724

__ w7

$ 029,959

$ 20,750
95,814

23,312

2,500

5 142,376
$ 514,338

3 12,9909

5 98,399
_ 13183

$ 116,562

$ 1253521

$ 37,818
9,300

1,385

76,945

44,608

14,384

2,990

13,054

8,506

4,183

12,997

$ 236,170



SAN LEON MUNICIPAL UTILITY DISTRICT
GENERAL FUND EXPENDITURES

FOR THE YEAR ENDED JUNE 30, 2019

SOLID WASTE DISPOSAL
SECURITY
FIRE FIGHTING

STREET LIGHTING

OTHER EXPENDITURES:

$mall Tools and Equipment
Uniforms
Other

TOTAL OTHER EXPENDITURES

DEBT SERVICE;
Note: Principal
Note Interest

TOTAL DEBT SERVICE

TOTAL EXPENDITURES

Number of persons etnployed by the District

14 Full-Time

See accompanying independent auditor’s report.

-3%5.

$ 599,962
) 4,330
3 263,976

5 13,372

3 3,945
130,000

23,944

9,713

20,073

13,875

10,559

151,695

50,781

7,757
431,885

$ 431,886

5 29478
353

$ 30,031

§ 4600492

0 Pari-Time



SAN LEON MUNICIPAL UTILITY DISTRICT

INVESTMENTS
JUNE 30, 2019
Accrued
Interest
Idestification or Interest Maturity Balance at Receiveble at
Fund Certdficate Number Rate Date Eod of Yesar End of Year
TexPaool o003 Varies Daily $ 1118778 5
TexPaol OO0 Varies Daily 225307
Certificate of Deposit X30000007 0.B5% 05/23/20 212,827
TOTAL GENERAL FUND § 1556912 £ -0-
TexPool XXX 0006 Varies Daily §F 1075851 5
TexSTAR X0DE790 Veries Daily 255,222
TOTAL DEBT SERYICE FUND $ 1331111 £ -0-
CAPFTAL PROJECTS FUND
TexSTAR XAXX0170 Veries Daily ] a05.419 £ =0-
TOTAL - ALL FUNDS $ 34693444 $§ -0-

Ses accompanying ndspendent suditor's report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

TAXES LEVIED AND RECEIVABLE
FOR THE YEAR ENDED JUNE 30, 2019

TAXESR RECEIVABLE -
JULY 1, 2018
Adjustments to Beginning

Balance

Original 2018 Tax Levy

Adjustment to 2018 Tax Levy
TOTAL TO BE

ACCOUNTED FOR

TAX COLLECTIONS:
Prior Years
Current Year

TAXES RECEIVABLE -
JUNE 34, 2019

TAXES RECEIYABLE BY

YEAR:

2018

2017

2016

2015

2014

2013

2012

2011

2010

2000

20038

2007

2008

2005 smd Prior

TOTAL

Maintenance Taees Dlebt Service Taxes
% 187,615 b 126,453
(1,228) $ 106,387 1,591 5 124,862
3 215,210 5 516,807
43 963 969,178 20312 646,119
£ 1075565 ] 770,981
$ 41.754 5 55610
395,080 036,834 596,720 652330
-] 138,731 3 118,651
5 74,098 5 49,399
17,495 23,554
7828 9,429
4,975 5,947
2,840 5,640
2,392 4,785
4,244 2,122
3,646 1,823
3,428 1,714
3,088 1,544
2,489 1,244
1,775 587
1,844 1,209
8,609 8,354
5 138,731 3 118,651

See accompanying independent suditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
TAXES LEVIED AND RECEIVARLE
FOR THE YEAR ENDED JUNE 30, 2019

2018 2017 2016 2015

PROPERTY VALUATIONS:

Lend $ 135855042 § 117,759,355 § 84601856 § 84231854

Improvements 300,359,958 267,754,377 225,104,245 204,987,185

Personal Property 8,830,938 8,552,844 9,001,318 9,601,467

Exemptions (86,438,726) (92,369,056) (50,453,116) (45.715,500)
TOTAL PROPERTY

VALUATIONS $ 358607212 § 301,697,520 § 268,254,303 $ 253,105,006
TAX RATES PER 5100

VALUATION:

Debt Service $ 01800 § 02582 % 0.2459 % 0.2622

Maintenance 0.2700 0.1918 0.2041 0.1878
TOTAL TAX RATES PER

$100 VALUATION 04500 § 04500 § 04500 § £,4500
ADJUSTED TAXLEVY* § 1615297 § 1530523 $ 1207959 § 1,140,276
PERCENTAGE OF TAXES

COLLECTED TO TAXES

LEVIED __ ,35% 9732 % 98.57% ___ 9895 %

¥ Based upon the adjusted tax levy at the time of audit for the fiscal year in which the tax was
levied,

Maintenance Tax — Maximumn tax rate of $0.30 per $100 of assessed valuation approved by voters
on August 14, 1999,

See accomparying indepetdent anditor’s regwat.
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SAN LEON MUNICIPAL UTILITY DISTRICT
LONG-TERM DERT SERVICE REQUIREMENTS

JUNE 30, 201%

REFUNDING SERIES-2012

Due During Fiscal Principal Interest Due
Years Ending Dus September 1/
June 30 September 1 March 1 Total
2020 $ 225,000  § 56,525 % 281,525
2021 240,000 48,620 288,620
2022 245,000 40,375 285,375
2023 255,000 31,875 286,375
2004 265,000 23,035 288,035
2025 275,000 13,855 288,855
2026 270,000 4,550 274,590
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
$ 1,775,000 $ 218875 § 1,993,875

See accompanying mdependent suditor’s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
LONG-TERM DERBT SERVICE REQUIREMENTS
JUNE 30, 2019

SERIES-2(13

Due During Fiscal Principal Interest Due
Years Ending Due September 1/
June 30 September 1 March 1 Total

2020 $ 170,000 $ 207,206 § 377,206
2021 170,000 199,981 369,981
2022 150,000 193,669 373,669
2023 190,000 188,119 378,119
2024 195,000 182,344 377.344
2025 205,000 176,344 381,344
2026 230,000 169,819 399,319
027 525,000 158,494 683,494
2028 550,000 142,025 692,025
2029 580,000 124,369 704,369
2030 610,000 105,394 715,394
2031 640,000 84,681 724,681
2032 675,000 62,491 737,491
2033 710,000 38,675 748 675
3034 750,000 13,125 763,125
2035
2036
2037
2038

$ 6380000 § 2046736 § 8,426,736

Sez accompanying imdependent anditor®s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
JUNE 30, 2019

SERIEE-2017

Due During Fiscal Principal Interest Due
Years Ending Due September 1/
June 30 September 1 March 1 Total

2020 5 95,000 $ 85031 5 180,031
2021 104,00 82,106 182,106
2022 165,000 79031 184,031
2023 110,000 75,806 185,806
2024 115,000 72,431 187431
2025 120,000 68,906 188,904
2026 125,000 65,700 190,700
2027 135,000 62,691 197,691
2028 140,000 39,338 199,338
2029 145,000 55413 2001413
203} 155,080 50,913 205,913
2031 165,000 45,113 211,113
2032 170,000 41,088 211,088
2033 180,000 35838 215,838
2034 190,000 30,288 2X),288
2035 200,000 24,313 224 313
2036 210,000 17,907 227907
2037 220,000 11,051 231,051
2038 230,000 3.738 233,738

$ 2,910,000 3 967,702 b3 31,877,702

See accompanying independent auditor's report.
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SAN LEON MUNICIPAL UTILITY DISTRICT
LONG-TERM DEBT SERVICE REQUIREMENTS
JUNE 30, 2019

ANNUAL REQUIREMENTS
FOR ALL SERIES

Due During Fiscal Totat
Years Ending Total Total Principal and
June 30 Principal Due Interest Due Interest Due

2020 3 490,000 3 348,762 5 838,762
2021 510,000 330,707 840,707
2022 530,000 313,075 843,075
2023 355,000 205,800 850,800
2024 275,006 271810 852,810
2025 604,004 259,105 859,105
2026 625,000 240,106 B65,100
2027 650,000 221,185 881,185
2028 690,000 201,363 891,363
2029 TFA5,0H¥) 179,782 o904, 782
2030 765,000 156,307 921,307
2031 805,004 130,794 935,70
032 845,000 103,579 948,579
2033 290,000 74,513 064,513
2034 DAL 000 43,413 083,413
2035 200,000 24,313 _ 224,313
2036 210,000 17,907 227,907
2037 220,000 11,031 231,051
2038 230,064 1,738 233,738

$ 11,065,000 b 3,233,313 $ 14,258,313

Sec pocompanying independent mxditor's report.
-43.



SAN LEON MUNICIPAL UTILITY DISTRICT
CHANGES IN LONG-TERM BOND DEBT
FOR THE YEAR ENDED JUNE 30, 2019

Bonds
Original Ouistanding
Description Bonds Issued July 1, 2018
San Leon Municipal Utility District
Unlimited Tax Refunding Bonds - Seriez 2012 $ 3,055,000 § 1,995,000
San Leon Municipal Utility District
Unlimited Tax Bongds - Series 2013 7,000,000 6,535,000
San Leon Municipal Utility District
Unlimited Tax Bonds - Series 2017 3,000,000 3,000,060
TOTAL £ 13,055,000 $ 11,530,000
Bond Authority: Tax Bonds
Amonnt Authorized by Voters % 61,500,000
Amount Izsued 15 (UL
Remaining to be Issued $ 44,840,000

See Note 3 for interest rates, interest payment dates and maturity dates.

Ses accompanying independent anditor’s report
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Current Year Transactions

Retirements Bonds
Onatstanding
Bonds Sold Principal Interest June 30, 2019 Paying Agent
Branch Banking
anxd Trust Company
5 5 220,000 3 64,090 ] 1,775,000 Charlotte, NC
Amegy Bank
National Association
155,000 214,113 6,380,000 Houston, Texas
Amepgy Bank
MNational Association
00, 000 87,805 2,910,000 Houston, Texas
3 o b3 465 000 ] 366,000 3 11,065,000
Debt Service Fund cash, imvestments and cash with tax office
balances a3 of June 30, 2019; $ 1454815
Average annual debt service payment (principal and interest) for remalning term
of all dek: $ 75 3

Sec accompanying independent auditor’s report.



SAN LEON MUNICIPAL UTILITY DISTRICT

COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES
GENERAL FUND - FIVE YEARS

REVENUES

Property Taxes

Water Service

Wastewater Service

Street Lighting

Fire Fighting Service

Solid Waste Service

Penalty and Imiecest

Tap Connection and Inspection Fees

Miscellaneous Revenues and FEMA Reimbursements

TOTAL REVENUES

EXPENDITURES
Personnel
Professional Fees
Contracted Services
Purchased Water
Ltilities
Repairs and Maintenance
Street Lighting
Other
Capital Outlay
Debt Service;

Note Principal
Node Interest

TOTAL EXPFENDITURES

EXCESS {DEFICIENCY) OF REVENLUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)

Note Proceeds
Transfers In(Onit)

TOTAL OTHER FINANCING SOURCES (USES)
NET CHANGE IN FUND BALANCE
BEGINNING FUND BALANCE

ENDING FUND BALANCE

See accompanying indepeandent auditor's repart.
-45.

Ampunts

2019 2018 27
% 936,834 3 628 487 550,579
1,352,900 1,173,498 1,115,885
1,029,799 920,195 2895413
124,587 127,059 126,999
2564, 318 273,152 273,616
561,140 572,346 284,769
34,444 33242 35419
258,685 141,295 242080
127,887 149,406 164,026
5 4,700,554 $ 4018680 3,688,786
] 929 959 5 875,399 010,234
142,376 151,459 317,231
881,257 R75.615 595,865
514,338 466,145 436,831
116,562 126,693 121,567
1,253,521 326,418 236,383
73,372 73,743 71,871
668,056 1,080,906 758,297
TE7,160 301,782
20478 3R,388 38,100
553 1,978 3,401
$ 4609492 $ 4,803,914 3,791,564
3 91,102 3 (785,234 (102,778}
5 5 33,913
731,483 266,123 233,139
5 731,483 ] 266,123 267052
5 822 585 3 (519,111) 164,274
1,§28,%08 1,648,019 1,483,745
$ 1,951,493 3 1,128908 1.648.019




Percentage of Total Revenues

2016 2015 2019 2018 2017 2016 2015
$ 375324 § 346452 00% 157 % 149 % 128 % 123 %
1,061,850 902,065 28.8 292 303 36.0 32.2
909,500 797,213 21.9 22.9 243 30.8 28.5
122,871 121,421 2.7 32 3.4 42 43
264,013 260,986 56 6.8 74 89 9.3
119 142 7.7
33,124 26,804 0.7 0.8 1.0 1.1 1.0
131,005 150,305 5.7 3.5 6.6 44 5.4
53,778 196,878 2.7 3.7 44 1.8 7.0
$ 2951,555 § 2,802,124 1000 % 1000 % 1000 % 1000 % 1000 %
$ 821010 $ 802,330 198% 218% 247% 278 % 286 %
93,142 76,786 3.0 38 8.6 32 2.7
277,780 279,499 18.7 218 162 9.4 10.0
401,450 271,963 10.9 116 11.8 13.6 9.7
149,341 114,425 2.5 3.2 3.3 5.1 4.1
350,445 396,783 26.7 8.1 64 11.9 14.2
98,442 81,787 1.6 1.8 19 33 2.9
539,028 512,561 14.2 26.9 206 183 153
454,017 271,392 19.6 22 154 9.7
15,934 10,983 0.6 1.0 1.0 0.5 0.4
1,348 1,131 0.1
$ 3201937 § 2819640 980 % 1196 % 1028 % 1085 % 1006 %
$ (250382) $  (17,516) 20% (196% (D% (B5%  (0.6)%
$ 57,008 §
89,243
5 57008 8§ 89243
$ (1933M) $ 7,77
1,677,119 1,605,392
5 LA483.745 £ 1,677,119

See gccompanying independent auditor's report,
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SAN LEON MUNICIPAL UTILITY DISTRICT

COMPARATIVE SCHEDULE OF REVENUES AND EXPENDITURES

DEBT SERYICE FUND - FIVE YEARS

REVENUES

Property Taxes
Penalty and Ioterest
Miscellaneous Revenues

TOTAL REVENUES

EXPFENDITURES
Tax Collaction Expenditures
Debt Secvice Principal
Debt Service Interest and Fees
TOTAL EXFENDITURES

EXCESS {DEFICIENCY) OF REVENUES
OYER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Long-Term Debt Issued

NET CHANGE IN FUND BALANCE
BEGINNING FUND BALANCE
ENDING FUND BALANCE

TOTAL ACTIVE RETAIL WATER
CONNECTIONS

TOTAL ACTIVE RETAIL WASTEWATER

CONNECTIONS

See accompanylng independent suditor's report,
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Amounts

2019 2018 2017
652,330 3 8432509 667,937
57456 55427 46,944
25,790 12,624 4,776
735,576 % 911,310 719,657
18,268 b 12,000 14,185
465,000 360,000 350,000
366,724 321,908 ans.517
849,952 3 493,908 669,702
(114 416) % 217,402 49 955

== ] 95,880 ==
(114416) % 313,282 49,955
1,761,561 1,448,279 1,398,324
1,647,145 $ 1,761,561 1448279
2,393 2,783 2,719
2,848 2,725 2,661




Ptnxznagenf11nalﬂﬂvenu¢s

2016 2015 2019 2018 2017 2016 2015
738,199 673,126 887 % 925% 3% 954 % 942 %
33,358 40,435 7.8 6.1 6.5 43 5.7
2,281 772 3.5 1.4 0.7 0.3 0.1
773,838 714,333 1000 % _ 1000 % _ 1000 % _ 1000 % _ 1000 %

10,905 10,945 2.5 % 13 % 20 % 14 % 1.5 %
335,000 320,000 63.2 39.5 48.6 433 443
318,097 330,982 499 35.3 42.5 41.1 463
664,002 661,927 1156 % __ 761 % _ 931 % __ 858 % __ 926 %
109,836 52,406 (15.60% 239 % 69 % 142 % 7.4 %
-0- -0
109,836 52,406

1,288,488 1,236,082
1,398,324 1,288,488
2,809 2,637
2,795 2,536

Sec accompanying independent maditoc’s repost,
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SAN LEON MUNICIPAL UTILITY DISTRICT
BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS

JUNE 30, 2019
District Mailing Address - San Leon Municipal Utility District
443 24 Street
San Leon, TX 77539
District’s Telephone Number - (281) 339-1586
Expense
Term of Fess of office Reimbursements
Office for the for the
(Elected or year ended year ended
Board Members Appointed) _Jupe30, 2019  _ Jupe 30. 2019 Title
Joe Manchaca 0s/18 5 - $ -0 President
0522
(Elected)
Tyson Kennedy 05/13 $ 1,800 Vica Prasident
05722
(Elected)
Keith Gossett 0918 $ 2550 § 288 Secretary
05720
{Appointed)
Kenneth Bishop 05/16 5 2700 5 232 Treasurer/
(5720 Investment
(Elected) Officer
Kelly Neason 05/18 $ 1950 5§ -0 Assistant
05/22 Secratary
(Elected)
Julie Hall 05/16 3 300 5 O Resigned
09/18

Note: No Director has any business or family rolationships (aa defined by the Texas Water Code) with major
landowners in the District, with the District’s developer or with any of ibe Dristrict’s consultamts.

Submission date of mast recent District Registration Form (TWC Sections 36.054 and 49.054):

February 2,201%.

Limit on Fees of Office that 2 Director may receive during a fiscal ysar $7.200 as sat by Board
Resolation (TWC Section 49.060) o0 Augunst 13, 2005, Fees of Office are the amounts actually paid to
a Director during the Drisirict’s current fincal year.

Ses accompanying independent auditer*s report.
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SAN LEON MUNICIPAL UTILITY DISTRICT

BOARD MEMBERS, KEY PERSONNEL AND CONSULTANTS

JUNE M), 2019
Fees!
Compensation
for the fiscal
year ended
Date Hired June 30, 2019 Title

Key Administrative Parsonnel:
Janice Hoffman 072305 $ 20,085 Office

Manager
Andrew Miller 01/17/18 £ 78,166 District

Manager
Ken Keller 04196 £ 77628 Field

Supervisor
Consnliants;
Reid, Strickland & Gillette Prior to $ 23312 General Counsel
1993
McCall Gibson Swedluni Barfoot PLLC 06/20/95 $ 20,750 Auditor
Lincbarger Goggan Blair and Sampson, LLP 1992 3 18268 Delinquent
Tax Attomey

Costello, Ine. 05/16/18 5 334,207 Engineer
AEI Engineering 1242110 5 10931 Pricr Engineer
SAMCO Capital Markets 06/22/03 5 2,500 Financial

Advisor
Galveston County Tax Assessor 9/2002 3 2479 Tax Collector

Sez accompanying independent anditor’s report.

-5 -




THIS PAGE INTENTIONALLY LEFT BLANK




SAN LEON MUNICIPAL UTILITY DISTRICT
OTHER SUPFLEMENTARY INFORMATION




SAN LEON MUNICIPAL UTILITY DISTRICT

PRINCIPAL TAXPAYERS
JUNE M, 2019
(UNAUDITED)
Taxahle Value by Tax Year
Taxpayer Type of Property 2018 2017
Centerpoint Energy Houston Utlity $ 2229810 {a)
Halili Hajrulla Trustee Residence & Business 1,716,900 {a)
Halili, Hajrulla Residence 1,538,655 1,407,868
Wiggins, Matthew Jr. Residence 1,524,990 2,502,710
Jardina, Charles C. Residence 1,261,130 2,048 8RO
Moore, Clifford A. & Pat M. Residence 1,142 487 1,126,176
MP Apartments LLC Multi-Family Apt. 1,116,913 1,000,000
Cassius Limited Residence 1,040,370 1,120,980
Barrett, Stephen P, & Sheryl Residence 1,011,190 1,011,190
Shahroodi, Shahrokh Residence 1,007,050 {a}
Total $ 13,589,495 $ 10,217,804
Percent of Assessed Valuation 3179 % 339 %

(a) not a top ten tax payer in respective year.
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SAN LEON MUNICIPAL UTILITY DISTRICT
ASSESSED VALUE BY CLASSIFICATION

JUNE 30, 2018
(UNAUDITED)
Classification of Assessed Valuation (a)
2018 2017
Type of Property Taxahle Value % Taxable Value %

Single Family Residence $ 281,076,954 78.39 $ 264,163,243 7175
Multi-Family Residence 2,779,917 0.78 2,637,229 0.78
Vacant Lots and Land Tracts 38,417,000 10.71 38,836,066 11.43
Qualified Open-Space Land 6,759 0.00 7,358 0.00
Rural Land, Non-Qualified Open Space 3,048,390 0.85 3,112,258 0.92
Commercial Real Property 17,573,452 4.9 16,094,645 4.74
Oil and Gas 0.00 8,286 0.01
(ag Distritwtion System 339,040 0.09 318,003 0.09
Electric Company {Including Co-Op) 2,225 310 0.62 2,178,280 0.64
Telephone Company (Including Co-Op) 436,775 0.12 454,355 0.13
Pipeland Company 14,822 0.00 12,147 0.00
Commercial Personal Property 4,726,120 1.32 5,097,651 1,50
Inclustrial and Manufecturing Personal Property 1,064,251 0.30 382,512 011
Tangible Other Personal Mobile Home 6,299,123 1.76 6,083,268 1,79
Residential Inventory 580,860 0.16 359,700 011
Special Inventory Tax 13,930 0.00 5,350 0,00
Total Appraised Value $ 358,607,212 100.0 5__339,'151],351 100.0

(8) Reflects classification of assessed valuation as supplied by the Galveston Central Appraisal District
{"GCAD") prior to adjustments and exemptions. Such value may differ from the original certified assessed

valuation and any suppltements or adjustments thereto, as supplied by GCAD,



SAN LEON MUNICIPAL UTILITY DISTRICT
ESTIMATED OVERLAPPING DEBT

JUNE 30, 2019
(UNAUDITED)
% of
Overlapping Amount of
Taxing Body Amount As of Debt Overlapping Debt

Galveston County $ 247,913,720 7/31/2019 106 §  2,627885
Dickinson ISD 305,160,000 713172019 8.52 25,999,632
College of the Mainland 104,430,000 7/31/2019 291 3,038,913

Total Overlapping Debl:  § 31,666,430

San Leon MUD 6/30/2019 $  11,065000
Total District and Overlapping Debt:  § 42,731,430
Total Direct and Overlapping Debt % of A V. 10.98%
Total Direct and Overlapping Debt per Capita: $ 4,674
2018 Tax Rate
{Owerlapping Entity Per $100 A.V.
Galveston County $ 0529831
Road and Floed 0.002067
Dickinson ISD 1.520000
College of the Mainland 0.212755
The District 0.450000

Total $ 2.714653




APPENDIX C
Special Tax Counsel Opinion




Fuly 2020

San Leon Municipal Utility District
443 24th Street
San Leon, Texas 77539

We have served as special tax counsel to San Leon Municipal Utility District (the “Tssuer”)
in connection with its issuance of the Unlimited Tax Refunding Bonds, Series 2020 (the “Bonds™),
in the principal amount of $[ ]. The Bonds mature, bear interest and may be transferred
and exchanged as set out in the order adopted by the Issver authorizing the Bonds (the “Bond
Order™).

We have served as special tax counsel for the sole purpose of rendering an opinion with
respect to the exclusion of interest on the Bonds from gross income under federal income tax
law. In such capacity we have examined the federal income tax law and a transcript of eertain
certified proceedings pertaining to the issuance of the Bonds. The transcript contains certified
copies of certain proceedings of the Issuer; certain certifications and representations and other
materigl facts within the knowledge and control of the [ssuer, upon which we rely; and certain
other customary documents and instruments authorizing and relating to the issnance of the
Bonds.

Based on our examination as described above and in reliance on the legal opinion of
Baker Williams Matthiesen LLP and Reid, Strickland & Gillette, LLP, as Co-Bond Counsel,
dated the date hereof, that the Bonds have been authorized and issued in accordance with the
Congstitution and laws of the State of Texas and are valid and legatly binding obligations of the
Issuer, we are of the opinion that interest on the Bonds is excluded from gross income for
federal income tax purposes under Section 103 of the Intemal’ Revenue Code of 1986
(the “Code™). Interest on the Bonds is not a specific preference item for purposes of the federal
alternative minimwm tax. We express no opinion regarding other tax consequences related to
the ownership or disposition of, ot the amount, accrual or receipt of interest on, the Bonds,

The opinion set forth in the first sentence of the immediately preceding paragraph is
subject to the condition that the Issuer comply with all requirements of the Code that must be
satisfied subsequent to the issuance of the Bonds in order that interest thereon be, or continue
to be, excluded from gross income for federal income tax purposes. The Issuer has covenanted
in the Bond Order and the Federal Tax Certificate executed by the Issuer on the date hereof, to
comply with each such requirement. Failute to comply with certain of such requirements may
cause the inclusion of interest on the Bonds in gross income for federal income tax purposes to
be retroactive to the date of issuance of the Bands. The Code and the existing regulations,
rulings and court decisions thercunder, upon which the foregeing opinion iz based, are subject
to change, which could prospectively or retroactively result in the inclusion of the interest on the
Bonds in gross income of the owners thereof for federal income tax purposes.

Qur apinion is baged on existing law, which is subject to change. Such opinion is further
based on our knowledge of facts as of the date hereof. We assume no duty to update or
supplement our opinion to reflect any facts or circumstances that may thereafter come to our
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attention or to reflect any changes in any law that may thereafter occur or become effective.
Mareover, our opinion is not a2 guarantee of result and is not binding on the Internal Revenue
Service; rather, such opinion represents our legal judgment as of the date hereof based upon
our review of existing law that we deem relevant to such opinion and in reliance upon the
representations and covenants referenced above.,

QOrrick, Herrington & Sutcliffe LLP
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DUE DILIGENCE QUESTIONNAIRE
SAN LEON MUNICIPAL UTILITY DISTRICT
UNLIMITED TAX REFUNDING BONDS, SERIES 2020
(the Obligations)

Have District officials reviewed and approved the Preliminary Official Statement,
and if so, by whom? General Manager; Bookkeeper; General Counsel; Engineer;
Co-Bond Counsel; Financial Advisor. This is a parameter approved sale with a voted
and approved Pricing Officer.

Please confirm the purpose of issuing the Obligations is to realize debt service savings
and not for another purpose, such as debt service relief given an inability to make
requisite debt service payments. It is for debt service savings ONLY.

What local actions, generally, have been taken to protect the health and well-being
of residents in response to COVID? The District has restricted office access to one
customer at a time, with regular disinfection throughout the day. Pursuant to the
recent order from Governor Abbott, customers are also required to wear a mask
while in the office. We have published, both in the local papers and online,
recommendations that customers pay for their bills via our overnight drop boxes or
online. Our monthly public meetings have transitioned to a teleconference venue to
maintain social distancing; our last meeting that was held in person featured
appropriately distanced chairs and tables, masks available for the public who didn't
bring one, and adequate pre- and post-meeting disinfection of the meeting space.

Did the District experience any decreases in cash flows as a result of Hurricane
Harvey that caused material financial distress or threatened its ability to repay its
evidences of indebtedness? NO

Does the District anticipate any cash flow challenges or current year or next year
budget challenges as a result of current economic conditions (including economic
slowdowns resultant from the COVID-19 pandemic or the depressed oil and gas
industry)? If so, what plans has it made to manage these challenges? NO

In light of the fact that the Preliminary Official Statement will be used to market the
Obligations to investors, does the Preliminary Official Statement accurately,
completely, and fully reflect the District’s operations and its current financial
position, as well as the Obligations and the security therefor, without any untrue
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statement of a material fact or omission of a material fact required to be stated
therein or necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading? Everything is true and correct as
we know it and as stated in the POS,

Are there any pending criminal proceedings or pending or threatened criminal or
civil litigation against the District relating to this financing, District commissioners,
personnel ete., which if decided adversely to the District, would have a material
adverse effect on the financial condition of the District, the ability of the District to
repay any of its outstanding indebtedness, or the ability of the District to provide a
source of repayment for the Obligations? NO

Has the District ever been, or is the District currently, the subject of any civil or
criminal enforcement action or investigation, formal or informal, by any federal,
state, or local government or agency? If yes, please describe the circumstances, and
as applicable, the outcome and the status. An individual running for a position on
the Board filed a complaint with the Galveston County SherifT's Office claiming that
the District had amended an Agenda and not posted it (we have proof of posting);
and that the District improperly paid for a newspaper article refuting some of the
rumors he started with actual facts (no names were mentioned, no reference to the
election)-claimed we were campaigning for his opponents. Preliminary report is that
Investigator has found NO wrongdoing; his report has been given to the Galveston
County DA for final decision.

Please describe the District’s procedures for prospective compliance with Rule 15¢2-
12, including actions undertaken by the District to assure future compliance with
Rule 15¢2-12 obligations (including notice of the occurrence of any of the events
listed in Schedule 1 attached hereto), as well as delegation of responsibility to file
continuing disclosure documents. Board and General Manager has directed its
auditor to include the continuing disclosure information in its audit on an annual
basis. The District’s Bookkeeper files the final approved audit with EMMA as part
of their responsibilities in their position.

Has the District failed or discovered any failures, whether or not it considers such
failure to be material, to timely provide of notice of any of the listed events identified
in Schedule I hereto, at any time over the prior five years? NO
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SCHEDIILE I
RULE 15¢2-12 DISCLOSURE EVENTS

Principal and interest payment delinguencies;

non-payment refuted defaulty, if material;

umscheduled draws on debt service reserves reflecting financial difficalties;

nnscheduled draws on credit enhancessents reflecting fimancial difficnlties;

substitution of credit or liquidity providers, or their failore to perform;

adverse tax opinions, the issnamce by the Internal Revenwe Service of proposed or flual
determinations of taxahility, Notices of Proposed Isspe (IRS Form 5T01-TEB), or other
material motices or determingtions with respect to the tax statms of the security, or other
material events affecting the tax sistna of the security;

modifications to rights of kolders of the security, if material;

Bond calls, if materisl, and tender offers;

defessances;

redense, subatitution, or sale of property securing repayment of the security, if material;
rating changes;

bankruptcy, insolvency, receivership, or similar event of the District or another obligated
person;

the comsummation of a werger, consolidstion, or acquisition involving the District or
another obligated persos or the sale of all or swhstamtially aB of ity ssaets, other than in the
ordinary course of business, the estry into of & definitive sgreement to usdertaks sach an
action or the termination of a definitive agreement relating to any such actions, other than
pursusat to its terms, if material;
mpmﬂmoflamrmlﬂmﬂMurﬂeanmnf:mﬂ

mmﬂlﬁmﬂobhgmnﬂthmrwobﬁmdmlf-mhor
agreement to covenants, events of defanlt, remedies, priovity rights, or other similar terms
of s financial cbligstion of the issner or cbligated person, any of which affect security
holders, if material; and

default, event of atcelerstion, termiination evest, modification of terms, or other similar
events under the terms of the fimancipl ohlipation of the issper of obligated persom, any of
which reflect fimamcisl difficnlties.




BAKER WILLIAMS JoAnn Matthiesen
O: 713.888.2535 | D: 713.888.2606 | F: 713.88B.3650

MﬂTTH IESEN LLP joann@bwmtx.com

November 12, 2019

Mr. Andrew Miller

District Manager

San Leon Municipal Utility District
443 24* Street

San Leon, Texas 77539

Re:  Continuing Disclosure Audit Requirements Following Issuance of Senies 2019
Bonds

Dear Mr, Miller:

As you probably noticed in the Disirict’s Fiscal Year End June 30, 2019 audit, pages 52
through 54 contained supplementary information entitled” Principal Taxpayers”, “Assessed
Value by Classification™ and “Estimated Owverlapping Debt.” This information is required
because the District has in excess of $10,000,000 in bonds custanding. Please ask your auditor
to include these sections in future audits until such time as the District has less than $10,000,000
in bonds omstanding.

If you have any questions, please feel free to contact me.

Yours very truly
JoAnn Matthiesen
IM/n
oG Mr, Stephen Don Caring
Mg Chris Lane
HOUSTON 5005 Woodway Drive, Sulte 201 | Houwten, Texas 77056 | T: 713.889.3535 | F: 713.888.3550



17 CFR § 240.15c2-12 - Municipal securities disclosure.

CFR

§ 240.15c2-12 Municipal securities disclosure.

PreLiMINARY NoOTE!:

For a discussion of disclosure obligations relating to municipal securities,
issuers, brokers, dealers, and municipal securities dealers should refer to
Securities Act Release No. 7049, Securities Exchange Act Release No.
33741, FR-42 (March 9, 1994). For a discussion of the obligations of
underwriters to have a reasonable basis for recommending municipal

Securities Exchange Act Release No. 26100 (Sept. 22, 1988) and Securities
Exchange Act Release No. 26985 (June 28, 1989).

(a) General. As a2 means reasonably designed to prevent fraudulent,
deceptive, or manipulative acts or practices, it shall be unlawful for any
broker, dealer, or municipal securities dealer (a "Participating Underwriter”
when used in connection with an Offering) to act as an underwriter in a
primary offering of municipal securities with an aggregate principal amount
of $1,000,000 or more (an "Offering”) unless the Participating Underwriter
complies with the requirements of this section or is exempted from the
provisions of this section.

(b) Requirements.

(1) Prior to the time the Participating Underwriter bids for, purchases,
offers, or sells municipal securities in an Offering, the Participating
Underwriter shall obtain and review an official statement that an Issuer of
such securities deems final as of its date, except for the omission of no
more than the following information: The offering price(s), interest




amount per maturity, delivery dates, any other terms or provisions
required by an issuer of such securities to be spedified in a competitive
bid, ratings, other terms of the securities depending on such matters, and
the identity of the underwriter{s}.

(2) Except in competitively bid offerings, from the time the Participating
tinderwriter has reached an understanding with an Issuer of municipal
securities that it will become a Participating Underwriter In an Offering
untll a final official statement Is available, the Participating Underwriter
shali send no later than the next business day, by first-class mait or other
equally prompt means, to any potential customer, on request, a single
copy of the most recent preliminary official statement, if any.

(3) The Participating Underwriter shali contract with an issuer of
municipal securities or its designated agent to receive, within seven
business days after any final agreement to purchase, offer, or sell the
municipal securities in an Offering and in sufficient time to accompany
any confirmaticn that requests payment from any customer, coples of a
final official statement in sufficlent quantity to comply with paragraph (b)
(4) of this ruie and the rules of the Munidpal Securities Rulemaking
Board.

(4) From the time the final official statement becomes availabie until the
earlier of -

{1} Ninety days from the end of the underwriting period or

{i) The time when the official statement Is avaiiable to any person from
the Municipal Securities Rulemaking Board, bet In no case iess than
twenty-five days following the end of the underwriting period, the
Participating Underwriter In an Offering shal! send na later than the next
business day, by first-class mali or other equally prompt means, to any
potential customer, on request, a single copy of the final official
statement.

(5)

{i) A Participating Underwriter shall not purchase or sell municipal
securities in connection with an Offering untess the Participating
Underwriter has reasonably determined that an issuer of municipal
securities, or an obligated person for whom financiai or operating data
is presented in the final official staternent has undertaken, either
individuaily or in combination with cther issuers of such municipal
securities or obligated persons, In @ written agreement or contract for




the benefit of holders of such securities, to provide the following to the
Municipal Securities Rulemaking Board in an electronic format as
prescribed by the Municipal Securities Rulernaking Board, either directly
or indirectly through an indenture trustee or a designated agent:

{A) Annual financlal Information for each obligated person for whom
financial information or operating data is presented in the final official
statement, or, for each obiigated person meeting the objective criteria
specified in the undertaking and used to select the obligated persons
for whom financial information or operating data is presented in the
final official statement, except that, in the case of pooied obligations,
the undertaking shail speclfy such objective criteria;

{B) If not submitted as part of the annual financlat information, then
when and if available, audited financial statements for each obligated
person covered by paragraph (bY5)(i)(A) of this section;

{C) In a timeily manner not In excess of ten buginess days after the
occurrence of the event, notice of any of the following events with
respect to the securities being offered in the Offering:

{1} Prindpal and interest payment delinquencies;

(2) Non-payment related defauits, if material;

(3} Unscheduied draws on debt service reserves reflecting financial
difficulties;

(4) Unscheduled draws on credit enhancements reflecting finandal
difficutties;

{5} Substitution of credit or liquidity providers, or their failure to
perform;

{6) Adverse tax opinlons, the issuance by the Intermal Revenue
Service of proposed or final determinatons of taxabitity, Notices of
Proposed Issue {IRS Form 5701-TEB) or cther materiat notices or
determinations with respect to the tax status of the security, or
other material events affecting the tax status of the security;

{7) Modifications to rights of security holders, If material;
{8) Bond calls, if materiat, and tender offers;
{9) Defeasances;

{10) Rejease, substitution, or sale of property securing repayment
of the securities, if material;




{11} Rating changes;

(12) Bankruptcy, insclvency, recelvership or similar event of the
obligated person;

NoTe 10 PARAGRAPH (B SYIXC){12):
For the purposes of the event identified in paragraph_(b}(5)}{1)}{C)(12) of this
section, the event is considered to occur when any of the following occur:
The appointment of a receiver, fiscal agent or simliar officer for an obligated
person in a preceeding under the U.S. Bankruptcy Code or In any other
proceeding under state or federal iaw in which a court or governmental
authority has assumed jurisdiction over substantlally all of the assets or
business of the obligated person, or if such jurisdiction has been assumed
by ieaving the existing governing body and officials or officers In possession
but subject to the supervision and orders of a court or governmental
authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having
supervision or jurisdicdion cver substantialty all of the assets or business of
the obligated person.
{13) The consummation of a merger, consolidation, or acquisition
involving an obligated person or the sale of all or substantially all of
the assets of the obllgated person, other than in the ordinary course
of business, the entry into a definitive agreement to undertake such
an action or the termination of a definitive agreement relating to
any such actions, other than pursuant to its terms, if material;

{14) Appointment of a successor or additional trustee or the
change of name of a trustee, if materiat;

{15) Incurrence of a financial obligation of the obligated person, if
material, or agreement to covenants, evenats of default, remedies,
priority rights, or other similar terms of a financial obligation of the
obligated person, any of which affect security holders, if material;
and

{16) Default, event of acceleration, termination event, modification
of terms, or other similar events under the terms of a financial
obligation of the obligated person, any of which reflect financial
difficuities; and



(D) In a timely manner, notice of a fallure of any person specified In
paragraph (b){5)}(i)(A) of this section to provide required annuat
financial information, on or before the date specified in the written
agreement or contract.

{il) The wrtten agreement or contract for the benefit of holders of such
securities also shall identify each person for whom annual financiai
information and notices of material events will be provided, either by
name or by the objective criteria used to select such persons, and, for
each such person shall:

(A) Specify, in reasonable detall, the type of financial information and
operating data to be provided as part of annuat financlal information;

(B) Specify, in reasonable detall, the accounting principles pursuant
to which financlal statements will be prepared, and whether the
financial statements wiit be audited; and

{C) Specify the date on which the annual financial information for the
preceding fiscal year will be provided.

() Such written agreement o+ contract for the benefit of hoidess of
such securities also may provide that the continuing obligation to
provide annual finandal information and notices of events may be
terminated with respect to any obligated person, if and when such
obligated person no longer remains an obtlgated person with respect to
such municipal securities.

(v} Such written agreement or contract for the benefit of holders of
such securities also shall provide that all documents provided to the
Municipal Securities Rulemaking Board shall be accompanied by
identifying information as prescribed by the Municipal Securities
Rutemaking Board.

{c) Recommendations. As 3 means reasonably designed to prevent
fraudulent, deceptive, or manipuiative acts or practices, it shall be unlawful
for any broker, dealer, or municipal securities dealer to recommend the
purchase or sale of 2 munidpal security unless such broker, dealer, or
miunicipal securities dealer has procedures in place that provide reasonable
assurance that it will receive prompt notice of anhy event disdosed pursuant
to paragraph (b){5Xi)(C), paragraph (b)(5){iXD), and paragraph (d){2)(ii}
(B) of this section with respect to that security.

{d) Exemptions.




(1) This section shall not apply to a primary offering of municipal
securities in authorized denominations of $100,000 or more, if such
securities:

(1) Are sold to no more than thirty-five persons each of whom the
Participating Underwriter reasonably belleves:

{A) Has such knowledge and experience in financial and business
matters that it is capable of evaluating the merits and risks of the
prospective investment; and

{B} Is not purchasing for more than one account or with a view to
distributing the securities; or
(If) Have a maturity of nine months or less.
{(2) Paragraph (b}{5) of this section shall not appiy to an Offering of

municipat securities If, at such time as an issuer of such municipal
securities dellvers the securities to the Participating Underwriters:

{I) No obligated person will be an obligated person with respect to more
than $10,000,000 in aggregate amount of outsiznding munidpat
securities, including the offered securities and excluding municipai
securities that were offered in a transaction exempt from this section
pursuant to paragraph (d)(1} of this section;

{ii) An issuer of municipal securities or obilgated person has
undertaken, either individualty or in combination with other issuers of
municipal securities or obligated persons, in a written agreement or
contract for the benefit of holders of such munidpal securities, to
provide the following to the Municipal Securities Rulemaking Board in an
electronic format as prescribed by the Municipal Securities Rulemaking
Board:

(A) At least annually, financial information or operating data
regarding each obligated person for which financial information or
operating data is presented in the finat official statement, as specified
in the undertaking, which financial information and operating data
shall indude, at 8 minimum, that finandal information and operating
data which is customarily prepared by such obligated person a2nd is
publicty available; and

{B) In a timely manner not in excess of ten business days after the
occurrence of the event, notice of events specified In paragraph (b){5)
{H(C) of this section with respect to the securities that are the subject
of the Offering; and




{C) Such written agreement or contract for the benefit of holders of
such securities also shall provide that all documents provided to the
Munlicipal Securities Rulemaking Board shall be accompanied by
identifying information as prescribed by the Munidipal Securities
Rulemaking Board; and

(Ili) The final official statement identifies by name, address, and
telephone number the persons from which the foregoing information,
data, and naotices carn be obtained.

{3) The provisions of paragraph (b)}{5} of this section, other than
paragraph {b}{5)(I){C) of this section, shall not apply to an Offering of
municipal securities, if such municipal securities have a stated maturity of
18 months or less.

{4) The provisions of paragraph (c) of this section shall not apply to
municipal securities:
(1) Sold in an Offering to which paragraph (B)}{5) of this section did not

apply, other than Offerings exempt under paragraph {d)(2)(ii) of this
section; or

(I} Sold in an Offering exempt from this section under paragraph (d){1}
of this section.

{5) with the exception of paragraphs (b)(1) through (b)(4), this section
shall apply to & primary offering of municipal securities in authorized
denominations of $100,000 or more if such securities may, at the option
of the hotder thereof, be tendered to an issuer of such securities or its
designated agent for redemption or purchase at par value or more at least
as frequently as every nine months until maturity, earlier redemption, or
purchase by an issuer or its designated agent; provided, however, that
paragraphs (b)(5) and (c) of this section shall not apply to such securitles
outstanding on November 30, 2010, for so long as they continuousty
remain in authorized denominations of $100,000 or more and may, at the
option of the holder thereof, be tendered to an issuer of such securitles or
its designated agent for redemption or purchase at par value or more at
least as frequently as every nine months until maturity, earlier
redemption, or purchase by an issuer o+ its designated agent.

{e) Examptive authority. The Commission, upon written request, or upon
Its own moton, may exempt any broker, dealer, or municpatl securities
dealer, whether acting in the capacity of a Participating Underwrtiter or
otherwise, that is a participant in a transaction or class of transactions from




any requirement of this section, elther unconditionally or on specified terms
and conditions, if the Commission determines that such an exemption is
consistent with the public imterast and the protectien of investors.

(1) Definitions. For the purposes of this rule -

{1) The term authorized denominations of $100,000 or more means
municipai securlties with a princlpal amount of $100,000 or more and with
restrictions that prevent the sale or transfer of such securitles in principal
amounts of iess than $100,000 other than through a primary offering;
except that, for municipal securities with an originai issue discount of 10
percent or more, the term means munidpal securities with a minimum
purchase price of $100,000 or more and with restrictions that prevent the
sale or transfer of such securities, in principal amounts that are less than
the original principal amount at the time of the primary offering, other
than through 2 primary offering.

{(2) The term end of the underwriling period means the iater of such
time as

(1) The issuer of municipai securities delivers the securities to the
Participating Underwriters or

{1} The Participating Underwriter does not retzin, directly or as a
member or an underwriting syndicate, an unsold balance of the
securities for sale to the public.

{3) The term finaf official stabtameant means a document or set of
documents prepared by an issuer of municipal securities or its
representatives that is complete as of the date defiverad to the
Participating Underwriter{s) and that sets forth information concerning the
terms of the proposed issue of securnities; infortnation, including financial
information or operating data, concerning such issuers of municipal
securities and those other entities, enterprises, funds, accounts, and
other persons material to an evaluation of the Offering; and a description
of the undertakings to be provided pursuant to paragraph (b)(5)1),
paragraph (d){2){i}), and paragraph (d){2){l}} of this section, if
applicable, and of any instances in the previous five years in which each
person specified pursuant to paragraph {b){5)(}i} of this section failed to
comply, in all material respects, with any previous undertakings in a
written contract or agreement specified i paragraph (b} 5)(i) of this
section. Financial information or operating data may be set forth in the




document or set of documents, or may be induded by specific reference
to documents available to the public on the Municipal Securities
Rulemaking Board's Internet Web site or filed with the Commission.

{4) The term [Issuer of municipal securities means the governmental
issuer specified in section 3(a)(29) of the Act and the issuer of any
separate security, including a sepatate security as defined in rule 3b-5(a)
under the Act.

{5) The term potential customer means {i) Any person contacted by
the Participating Underwriter conceming the purchase of municipat
securities that are intended to be offered or have been soid in an offering,
(i} Any person who has expressed an interest to the Participating
Underwriter In possibly purchasing such municipal securities, and (1if) Any
person who has a customer account with the Participating Underwrlter.

{6) The term prefiminary official statemerit means an official
statement prepared by or for an issuer of municipal securities for
dissemination to potential customers prior to the avallabliity of the final
official statement.

(7) The term primary offering means an offering of municipal securities
directly or indirectly by or on behalf of an issuer of such securities,
fncluding any remarketing of municipal securities.

{i) That is accompanied by a change in the authorized denomination of
such securities from $100,000 or more to less than $100,6G00, or

(11} That is accempanied by a change in the period during which such
securities may be tendered to an issuer of such securities or its
designated agent for redemption or purchase from a period of nine
months or less to 2 period of more than nine months.

{8) The term underwriter means any person who has purchased from
an issuer of municipal securities with a view to, or offers or sells for an
issuer of municipal securities in connection with, the offering of any
municlpal security, or particlpates or has a direct or indirect participation
In any such underiaking, or participates or has a participation in the direct
or indirect underwriting of any such undertaking; except, that such term
shall not Include a person whose interest is limited to a commission,
concession, or allowance from an underwriter, broker, dealer, or municipal
securities dealer not in excess of the usual and customary distributors’ or
seliers’ commission, concesslon, or allowance.




{9) The term annuafl financial information means financial information
or operating data, provided at least annually, of the type included in the
final official statement with respect tc an obilgated person, or In the case
where no financial inforrmation or operating data was provided in the final
official statement with respect to such obligated person, of the type
included in the final official statement with respect to those obligated
persons that meet the objective criterla applied 1o select the persons for
which financial information or operating data will be provided on an
annuaj basis. Finandial information o operating data may be set forth In
the document or set of documents, or may be included by specific
reference to documents available to the pubiic on the Municipal Securities
Rulemaking Board's Internet Web site or flled with the Commission.

(10) The term obligated person means any person, including an issuer
of municipal securities, who is either generally or through an enterprise,
fund, or account of such person committed by contract or other
arrangement to support payment of all, or part of the gbligations on the
municipal securities to be soid in the Offering {other than providers of
municipal bond insurance, letters of credit, or other liquidity facilities).

(11)
{i) The i:em*n financial obligation means a:

(A) Debt obligation;

{B} Derivative instrument entered into in conhection with, or pledged
as security or a source of payment for, an existing or planned debt

obligation; or
{C) Guarantee of paragraph (F)(11){i)(A) or (B).

(1II) The term financlal obligation shall not include municipal
securities as to which a finai officlal statement has been pravided to the
Municipal Securities Rulemnaking Board consistent with this rule.

{(g) Transitional provision. If on July 28, 1989, a Participating
Underwriter was contractually committed to act as underwriter in an
Offering of municipal securtles originally issued before July 29, 1989, the
requirements of paragraphs (b)(3) and (b)(4) shall not apply to the
Participating Underwriter in connection with such an Offering. Paragraph (b)
(5} of this section shail not appiy to a Participating Underwriter that has
contractually committed to act as an underwriter in an Offering of municipal
securities before July 3, 1995; except that paragraph (b){5){i}(A) and
paragraph (£)(5){(i)(B} shall not apply with respect to fiscal years ending




prior to January 1, 1996. Paragraph (c) shall become effective on January 1,
1996. Paragraph (d)(2){ii) and paragraph (d){2)(iii) of this section shall not
apply to an Offering of municipal securities commencing prior to January 1,
1996.

[54 FR 28813, July 10, 1989, as amended at 59 FR 59609, Nov. 17, 1994;
73 FR 76132, Dec. 15, 2008; 75 FR 33155, June 10, 2010; B3 FR 44742,
Aug. 31, 2018]
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Rating Action: Moody's assigns A3 to San Leon MUD TX's GOULT Refunding
Bonds, Series 2020

09 Jul 2020

New York, July 08, 2020 — Moody's Investors Sarvice has assignad an AJ raling lo San Leon Municipal Uitility
District, TX's 55.7 million Uinkimited Tax Refunding Bonds, Series 2020. Moody's mainiains an A3 rating on the
disirict's outstanding unlimited tax debt which totals §32.9 million post-sale.

RATINGE RATIONALE

The A3 rating reflacts the district’s moderately sized and growing tax base off the Galveston Bay with relatively
low resident waalth indices. The district's reserves are satisfactory and have improved, although thay are still
below rated peers. The rating also reflects an elevatled direct debt burden which ls somewhat offset by its lack
of pension liability.

We regard the coronavirus outbreak as a social risk under our ESG framework, givan the subslantial
implications for public health and safety, The coronavinus crisis 15 not a key driver for this rating action, We do
nol see any material immediale credil nsks for San Leon MUD. However, the siluation surrounding coronavirus
is rapidly evolving and the longer term impact will depand on both the severty and duration of the crisis. If our
view of the credit guality of the districl changes, we will updaie the rafing and/or outlook al fhat tima.

RATING OUTLOOK

Outlooks are not usually assigned to local governmenl credits with this amount of debt outstanding.
FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATING

- Trend of surpluses resulting in increased resarves

- Significani lax bass expansion

- Modaration of debt burden

FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATING
- Decline In reserves

- Contraction of the tax base

- Material ingcrease in the debl burden

LEGAL SECURITY

The bonds ar= securad by the district's pledge to levy a dedicaled property tax unlimited as to rate and
amount. The bonds also benefit from a stalutory lien,

USE OF PROCEEDS

The procaads of the bonds will be used o refund the Series 2013 bonds to achieve debt service savings.
PROFILE

San Leon Municipal Utility District, TX Hles within the extratemitorial jurisdiction of Texas City (A1) and
encompassas approximataly 3,200 acres, serving a population of 10,556, The district provides waler and
wastewater servica, solid waste collection, and contracts with San Leon Volunteer Fire Department to provide
fire protection and emergency senvices.

METHODOLOGY




The principal methadalogy used in this rating was US Local Govemment General Obligation Debt published in

r 2016 and available at hitps.{f'www. moodys.comiressarchdocumaniconlentpage. aspa?
docid=PEM 1181057, Alternatively, please see the Rating Mathodologies page on www.moodys.com for a
capy of this methodology.

REGULATORY DISCLOSURES

For turther specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumplions and Sensitivity to Assumplions in the disclosure form. Moody's Rating Symbols and
Definltions can be found at; hitps: /Awww.mpodys.comiresearchdocumentcontentpage. aspx?
docid=PBC_79004.

For ratings lssued an a program, seres, category/class of dabt or secunty this announcement provides certain
requlatory disclosures in relation 1o each rating of a subsequently issued bond or note of the same series,
category/dass of debl, sacurity or pursuant to a program for which the ratings are dervad exclusivaly rmm
-existing ratings in accordance with Moody's rating practices. For ratings issued on a suppor provider, this
announcament provides certaln requlatory disclosures In relation to the credit rating action on the suppon
provider and in relation 1o 2ach particular credit rating action for securities that derve their credit ratings from
the support provider's credit raling. For provisional ralings, this announcemen! provides certsin regulatory
disclosures in relation to the provisional rating assigned, and in relation 1o a definitive rating that may be
assigned subsequent lo the final issuance of the debl, in each case where the transaction struclure and lerms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further Information please see the ratings tab on the ssuerfentity page for the respective issuer on
www.moodys.com.,

Regulatory disclosures cantained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, sodial and govemance {ESG) risks in our credit
analysis can be found at hitps:{www.moodys.comirassarchdocumenicontenipage. aspx Ydocld=PRC_1133568 |

Please ses www.moodys.com for any updales on changes to the lead rating analyst and o the Moody's legal
entity that has issued the rating.

Please sees the ralings 1ab on the issuerfentity page an www.moodys.com for additional regulatory discosures
for each credit rating.

Cathering Nicolosi

Lead Analyst

Regional PFG Dallas

Moody's Investors Servics, Inc.
Plaza Of The Amencas

BO0 Morth Pearl St. Suits 21658
Dallas 75201

us

JOURNALISTS. 1 212 553 0378
Client Service: 1 212 553 1653

Christopher Coviello

Additional Contact

Regional PFG Northeas!
JOURNALISTS: 1 212 553 0376
Clien! Service: 1 212 553 1653

Releasing Office:;

Moody's Investors Service, Inc.
250 Greanwich Straet

New York, NY 10007

U.s.A

JOURNALISTS: 1212 553 0376
Client Service: 1 212 553 1653
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© 20120 Moody's Corporntion, Moody's Invesions Sarvics, Int., Moady's Anafytics, Inc. andfor their licarmors and
afflisten (collectivaly, "MOODY'S™. Al rights resarved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, ING. ANINOR ITS CREDIT
RATINGS AFFILIATES ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREINT
RISK OF ENTITIES, CREDIT CONNNTMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
MATERIALE, PRODUCTS, SERVICES AND INFORMATION PUBUSHED BY MOODY'S

{COLL ECTIVELY, "PUBLICATIONS") MAY INCLUDE SUCH CURRENT OPINIONS. MOODY'S
INVESTORS SERVICE DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL |OSS IN THE EVENT OF DEFAULT OR HAPAIRMENT. 8EE MODDY'S RATING
SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF
CONTRACTUAL FINANGIAL ORLIGATIONS ADDRESSED BY MOODY'S INVESTORS SERVICE
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RiSK, INCLUDING BUT NOT
LIMITED TO: LIGUIDITY RISK, MARKET YALLUE RIGK, OR PRICE VOLATILITY. CREDIT RATINGS,
NON-CREDNT ASSESSMENTS ("fARSESSMENTS"), AND OTHER OPINIONS INCLUDED IN
MOODY'S PUBLICATIONS ARE NOT STATEAIENTS OF CURRENT OR HISTORICAL FACT.
MOODY'S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BABED ESTIMATES OF
GREDIT RIGK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY'S
ANALYTICS, INC. AND/OR ITS AFFILIATES. MODDY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL
ADVICE, AND MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND
PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL,
OR HOLD PARTICULAR SECURITIES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPBNIONS AND PUBLICATIONS DO NOT COMMENT ON THE SINTABILITY OF AN INVERTMENT
FOR ANY PARTICULAR INVESTOR. MOODY'S SGUES [T CREDIT RATINGS, ASGESGMENTS
AND OTHER OPINMONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND
UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAXE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR FLRCHASE,
HOLDING, OR SALE.

MODDY'S CREDIT RATINGS, ASSESEMENTS, OTHER OPINIONE, AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL IWVESTORS TQ USE MOODY'S CREDIT RATINGS, ASGESSMENTS, OTHER OPINIONS OR
PUBLICATIONS WHEN MAKMNG AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT
YOUR FINANCIAL OR OTHER FROFESEIONAL ADVISER.

ALL INFORMATION CONTAINED HEREN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATER,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR JN PART, [N ANY FORM DR MANNER QR EY ANY MEANE WHATSOEVER, BY ANY PERSON
WITHOUT MDDDY'S PRIOR WRITTEN CONSENT.

MOODY'S CREDIT RATINGSE, ABSESEMENTE, OTHER OPINMIONS AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM 16 DEFINED FOR
REGLLATORY PURPQSES AND MUST NOT 8E UZED IN ANY WAY THAT COULD RESLAT N THEM
BEING CONEIDERED A BENCHMARK,

Al information contalned herein s obtalned by MOODY'S from sources bellevad by i to be acoarpts and
reliabla. Bacauss of the poseibility of human or machanical emor as wall g clher fackom, however, all
Information contained herein is provided "AS 18" without warranty of any kind. MOODY'S adopts all necessary
massres a0 hat tha information i usss in assigning a cradil raling i of sulfficiant quality and from sources
MOODY'S considars in ba reliabls including, when approprate, independseit third-party sources. However,
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