THE AMERICAN EQUITY INITIATIVE

A Proposal for Universal Capital Investment

in the American People

A Framework for Private Investment, Economic Opportunity,
and Shared Prosperity



Executive Summary

This proposal presents a transformative approach to economic opportunity and wealth
distribution in America: enabling direct private equity investment in American citizens
through a legal framework that designates each adult as an independent economic
entity.

Rather than relying on government redistribution programs that increase national debt,
or traditional employment models that concentrate economic power, this initiative would
allow private capital to flow directly to individuals through equity investment—providing
immediate capital access while aligning the interests of investors with the success of
American citizens.

Core Concept: Upon reaching age 21, every American citizen would be automatically
registered as a limited liability company (LLC) or similar legal entity. This designation
would enable them to receive private equity investments, providing capital for education,
entrepreneurship, housing, or other productivity-enhancing purposes. In exchange,
investors would receive a small equity stake in the individual's future economic output.

The Presidential Tradition: This proposal envisions a new American tradition where
incoming presidents with substantial personal wealth make an initial investment in all
eligible Americans, then transfer this portfolio to their successor at the end of their term.
Over generations, this creates a perpetual national investment fund that compounds
wealth while maintaining political neutrality.
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1. The Core Concept

The American Equity Initiative reimagines the relationship between capital, citizenship,
and economic opportunity. At its foundation is a simple but powerful idea: every
American should have the ability to access capital for productive investment in
themselves, and investors should be able to directly support American prosperity while
generating returns.

1.1 The Universal Company Framework

Upon turning 21, every American citizen would automatically be registered as a limited
liability company or similar legal entity. This designation would:

* Enable individuals to receive equity investments

« Allow investors to purchase small equity stakes (5-15%) in exchange for capital
» Provide legal framework for dividend payments based on income

+ Create mechanisms for share buyback and ownership transfer

« Establish protections to prevent exploitative practices

1.2 The Investment Model

The model operates on a straightforward principle: investors provide upfront capital to
individuals in exchange for a percentage of future earnings. This creates aligned
incentives—investors profit when Americans succeed, and Americans gain access to
capital they might not otherwise have.

Key parameters (subject to democratic deliberation):

« Investment amount: Flexible, but initial proposals range from $10,000-$50,000
per person

* Equity stake: Typically 5-15% of future earnings

« Dividend structure: Annual percentage of individual's income paid to equity
holders

« Buyback rights: Individuals can repurchase their equity at fair market value

« Term limits: Potential cap on dividend collection period (e.g., 20-30 years)

1.3 The Presidential Tradition

A distinctive feature of this proposal is the establishment of a new American tradition:
presidents with substantial personal wealth would make an initial mass investment in all
eligible Americans at the start of their term, then transfer the entire portfolio to their
successor.

This creates several powerful effects:



* Perpetual investment fund: Wealth compounds across administrations rather
than being extracted

» Political neutrality: Investment benefits all Americans equally, transcending
partisan divides

* Long-term thinking: Encourages policies that enhance American productivity
over decades

+ Debt reduction potential: Eventually, returns could be used to pay down
national debt

While this tradition would ideally be voluntary, legal structures could be established to
ensure continuity, such as an independent trust managed by professional fiduciaries
rather than direct presidential control.



2. How It Works: Mechanics and Structure

2.1 Automatic Registration at Age 21
When Americans turn 21, they would automatically receive:

Legal entity registration (LLC or equivalent)
Business identification number (similar to EIN)

Basic business account capabilities

Educational materials about equity investment
Access to approved investor marketplace (if desired)

This process would be streamlined and automatic, requiring minimal action from the
individual. Participation in equity investment would be voluntary—no one would be
required to accept investment.

2.2 The Investment Transaction
When an individual chooses to accept investment:

1. Terms are established: Investment amount, equity percentage, dividend rate,
buyback terms

2. Capital transfer: Funds are transferred to individual's business account

3. Equity registration: Ownership stake is recorded in national registry

4. Dividend structure activated: Automatic payments begin based on reported
income

2.3 Dividend Payments and Returns

Dividends would be calculated as a percentage of the individual's annual income, paid
quarterly or annually. For example:

*  10% equity stake + $50,000 annual income = $5,000 annual dividend
*  10% equity stake + $100,000 annual income = $10,000 annual dividend

Income reporting would integrate with existing IRS infrastructure, with dividends
automatically calculated and transferred. Minimum income thresholds could be
established to protect low earners.

2.4 Buyback and Exit Mechanisms

Individuals would have the right to repurchase their equity at any time using one of
several valuation models:

» Principal + Dividends: Original investment plus all dividends paid to date



» Fair Market Value: Based on projected future earnings (may be higher or lower
than original investment)

+ Time-discounted model: Buyback price decreases over time, incentivizing
long-term partnership

Additionally, investors could sell their stakes to other approved investors through a
regulated secondary market, with individuals maintaining right of first refusal.

2.5 Protections and Safeguards
To prevent exploitation and maintain human dignity, the framework would include:

* No voting rights: Investors cannot control life decisions, career choices, or
personal matters

+ Maximum equity caps: No single entity can own more than 15% of any
individual

» Approved investor registry: Only vetted, compliant investors can participate

« Anti-discrimination provisions: Cannot deny investment based on protected
characteristics

* Income floor protections: No dividends owed below poverty threshold

« Bankruptcy provisions: Equity stakes can be dissolved in cases of hardship

« Transfer restrictions: Stakes cannot be sold to predatory or exploitative entities



3. Major Benefits and Advantages

3.1 Universal Capital Access

Perhaps the most significant benefit is democratizing access to capital. Currently, capital
access is determined by:

* Wealth (collateral for loans)

» Credit history (which young people lack)
« Family connections

» Geographic location

The American Equity Initiative would provide capital based on potential rather than
existing privilege, enabling talented individuals from any background to pursue
education, entrepreneurship, or career development without crushing debt.

3.2 No Increase in National Debt

Unlike government stimulus programs or traditional welfare, this initiative would not
require government spending or borrowing. All capital comes from private investors who
expect returns, creating a sustainable model that could actually reduce pressure on
government programs over time.

Moreover, if structured through the presidential tradition with eventual proceeds directed
toward debt reduction, this could become a mechanism for shrinking national debt
rather than increasing it.

3.3 Aligned Economic Incentives

The model creates powerful alignment between investors and ordinary Americans.
When investors hold equity stakes across the population, they profit when Americans
succeed. This creates natural incentives to:

« Support policies that enhance education and job training
» Advocate for infrastructure that enables productivity

* Push for healthcare systems that keep workers healthy
* Promote economic growth over extraction

3.4 Economic Stimulus Effect

A mass investment would create immediate economic stimulus. If 250 million Americans
each received $12,000 (as an example), that's $3 trillion flowing directly into the
economy. Recipients would:



« Pay down high-interest debt

* Invest in education or training

« Start businesses

+ Make down payments on homes
* Purchase goods and services

The multiplier effect could be substantial, generating tax revenue that indirectly benefits
government finances.

3.5 Reduced Inequality Without Redistribution

Traditional wealth redistribution faces political resistance and can create dependency.
This model provides capital through investment rather than handouts, framing it as an
opportunity for both parties to benefit. This could reduce inequality while being politically
palatable across the spectrum.

3.6 Innovation in Human Capital Markets

This initiative would create an entirely new asset class: human capital equity. This could
lead to innovations in:

* Income smoothing across lifetimes

* Risk-sharing mechanisms

» Career transition support

» Talent identification and development

3.7 Long-Term Thinking

The presidential tradition component encourages long-term thinking that transcends
election cycles. When presidents know their investment portfolio will be inherited by
successors of either party, they have incentive to support policies that enhance
American productivity over decades rather than pursuing short-term political wins.



4. Risks, Challenges, and Mitigation Strategies

While the American Equity Initiative offers substantial benefits, it also presents
significant risks that must be carefully addressed. Honest assessment and robust
mitigation strategies are essential.

4.1 The Servitude Risk

The Primary Concern: Equity ownership of humans bears uncomfortable resemblance
to historical systems of bondage and indenture. Even voluntary participation could
become coercive if people feel they have no choice but to sell equity in themselves.

Mitigation Strategies:

* Voluntary participation: No one is required to accept investment

* No control rights: Investors receive only financial returns, never
decision-making power

+ Buyback rights: Individuals can always repurchase their equity and regain full
autonomy

+ Term limits: Equity stakes expire after a set period (e.g., 30 years)

« Hardship provisions: Equity can be dissolved in bankruptcy or severe hardship

4.2 Discrimination and Bias

The Risk: If investments are not universal, market forces could systematically
undervalue certain demographics—women, minorities, people with disabilities—based
on biased assumptions about earning potential.

Mitigation Strategies:

« Universal equal investment: Initial presidential investment treats all Americans
identically

+ Anti-discrimination law: Apply civil rights protections to investment decisions

« Audit and enforcement: Regular review of investment patterns for
discriminatory practices

« Blind investment options: Investors could choose diversified pools without
seeing individual demographics

4.3 Exploitation and Predatory Practices

The Risk: Without proper safeguards, vulnerable individuals could be pressured into
unfavorable terms, or predatory investors could acquire stakes and aggressively extract
value.



Mitigation Strategies:

« Approved investor registry: Only vetted entities can invest, with ongoing
compliance monitoring

« Standardized terms: Core contract provisions are non-negotiable to prevent
exploitative customization

« Transfer restrictions: Stakes cannot be sold to known bad actors; individuals
have right of first refusal

* Regulatory oversight: Federal agency monitors for abusive practices

4.4 Market Dysfunction

The Risk: With 250 million potential investment targets, markets could become chaotic
and impossible to navigate. Information asymmetry could lead to bubbles, crashes, and
irrational pricing.

Mitigation Strategies:

* Index funds: Most investment happens through diversified pools rather than
individual selection

* Professional management: Presidential portfolio managed by professional
trustees, not political appointees

« Transparency requirements: Clear reporting on investment performance and
individual outcomes

« Trading limits: Restrictions on high-frequency trading or speculation in human
equity

4.5 Perverse Incentives

The Risk: Individuals might make unhealthy decisions to maximize short-term earnings
(and thus dividends), sacrificing wellbeing, relationships, or long-term goals.

Mitigation Strategies:

* No control rights: Investors cannot pressure individuals to make specific career
or life choices

« Hardship protections: Dividends are waived during unemployment, medical
crisis, or other hardship

« Cultural framing: Emphasize that the goal is sustainable prosperity, not
maximization at any cost

4.6 Political Corruption and Abuse

The Risk: If managed poorly, presidential control over equity in 250 million Americans
could become a tool for political manipulation, favoritism, or outright theft.

Mitigation Strategies:



* Independent management: Create trust structure managed by professional
fiduciaries, not presidential appointees

« Constitutional protection: Enshrine the structure through amendment to
prevent political tampering

« Transparency and auditing: Public reporting and independent audits of all
transactions

« Criminal penalties: Severe consequences for misappropriation or self-dealing

4.7 Administrative Complexity

The Risk: Managing legal entities for 250 million Americans, tracking equity ownership,
calculating dividends, and overseeing a secondary market would create enormous
administrative burden.

Mitigation Strategies:

« Automation: Heavy investment in digital infrastructure to automate registration,
reporting, and dividend payments

* IRS integration: Leverage existing tax infrastructure for income reporting and
dividend calculation

* Phased rollout: Start with pilot programs before full national implementation

4.8 Philosophical and Ethical Concerns

The Risk: Many will view this as fundamentally dehumanizing—turning people into
commodities, putting a price on human worth, creating a permanent underclass of those
who sold themselves young and cannot buy back.

Response: These concerns are valid and serious. The framework must be designed
with extreme care to preserve human dignity. Key principles:

» Financial relationship only: No ownership of the person, only a share of
economic output

« Always voluntary: No coercion, overt or structural

* Reversible: Can always be exited through buyback or hardship provisions

+ Democratic consent: Should only proceed with clear public mandate and
ongoing oversight



5. Implementation Framework

5.1 Phased Rollout Strategy

Given the complexity and novelty of this initiative, implementation should be gradual
and evidence-based:

Phase 1: Pilot Program (Years 1-3)

Select 5-10 willing states or regions

Voluntary registration for participants age 21-25
Limited investor pool (approved institutions only)
Investment amounts: $5,000-$15,000 per person
Rigorous data collection and outcome tracking

Phase 2: Regional Expansion (Years 4-7)

Expand to all states based on pilot results
Broaden age range to all adults 21+

Introduce secondary market for stake trading
Scale investment amounts based on learnings
Continue monitoring and adjustment

Phase 3: National Implementation (Years 8-10)

Automatic registration for all Americans turning 21
Presidential tradition formally established (if supported)
Full market infrastructure operational

Ongoing refinement based on outcomes

5.2 Legislative Requirements
Implementation would require comprehensive federal legislation addressing:

Legal status of individual entities (LLC or equivalent)
Securities law modifications to accommodate human equity
Tax treatment of equity investments and dividends
Anti-discrimination provisions

Investor qualification and oversight requirements

Registry and reporting infrastructure

Buyback and exit mechanisms

Bankruptcy and hardship protections

Enforcement and penalties for violations



Given the scope, bipartisan support would be essential. The framework should be
presented as economically pragmatic rather than ideologically aligned with either party.

5.3 Regulatory Infrastructure

A new federal agency or expanded mandate for existing agencies (such as the SEC)
would oversee:

+ Individual entity registration and management
» Investor qualification and monitoring

» Equity ownership tracking and transfers

» Dividend calculation and distribution

» Dispute resolution

» Audit and compliance enforcement

« Market surveillance to prevent exploitation

5.4 Technology Infrastructure
Success depends on robust digital systems:

+ National registry: Secure blockchain or distributed ledger for equity ownership
» IRS integration: Automated income reporting and dividend calculation

+ Payment systems: Streamlined dividend distribution

+ Market platform: Secondary trading with appropriate safeguards

« Data analytics: Ongoing monitoring of outcomes and impacts

5.5 Public Education Campaign

Given the novelty and potential for misunderstanding, extensive public education would
be critical:

» Clear explanation of how the system works

* Rights and protections for participants

* Realistic expectations about returns and risks

* Resources for financial literacy and decision-making
» Ongoing support and counseling services



6. Economic Analysis

6.1 Scale and Investment Scenarios

The economic impact varies significantly based on investment amount per person.
Below are three scenarios:

Scenario Per Person Total Capital Likely Impact

Conservative $10,000 $2.5 trillion Emergency fund
level

Moderate $25,000 $6.25 trillion Meaningful
opportunity

Ambitious $50,000 $12.5 trillion Transformative

Note: These amounts should be determined through democratic deliberation, economic
modeling, and pilot program results. The specific investment amount is less important
than establishing the framework itself.

6.2 Return on Investment Analysis

For investors to break even on a 10% equity stake with $12,000 investment, individuals
would need to generate $120,000 in total dividends over the investment period.
Assuming 30-year terms:

« Break-even income: $40,000/year average over 30 years
« Profit threshold: Average income above $40,000/year
« Loss threshold: Average income below $40,000/year

Median household income in the US is approximately $75,000, suggesting that on
average, investments would be profitable. However, this masks significant
variance—some individuals will generate excellent returns while others will not cover
the initial investment.

The presidential model is not primarily about generating financial returns but about
enabling American prosperity. If structured as a perpetual trust with proceeds eventually
used for debt reduction, modest overall returns would still serve the public good.

6.3 Macroeconomic Effects

A mass capital infusion would have several macroeconomic effects:



GDP growth: Increased consumption and investment would boost economic
activity

Inflation pressure: Sudden injection could cause temporary inflation, requiring
monetary policy response

Labor market effects: Some recipients might reduce work hours initially, others
might retrain for higher-paying careers

Tax revenue: Increased economic activity generates more tax revenue

Debt dynamics: No direct government borrowing, but indirect effects on fiscal
position

6.4 Comparison to Alternative Approaches

How does this compare to other capital distribution methods?

Universal Basic Income: Ongoing payments, government-funded, creates
dependency. The American Equity Initiative provides upfront capital with no
ongoing government cost.

Stimulus checks: One-time payments, government debt-financed, smaller
amounts. This initiative provides larger amounts with no government debt.
Student loan forgiveness: Addresses one type of debt, benefits some but not
all, government cost. This provides capital for any purpose to everyone.
Existing capital markets: Available only to those with collateral or connections.
This democratizes access.



7. Legal and Regulatory Considerations

7.1 Constitutional Questions

Several constitutional issues would need to be addressed:

13th Amendment concerns: Does equity ownership violate prohibitions on
involuntary servitude? The voluntary nature and lack of control rights should
address this, but legal scholars would need to weigh in.

Commerce Clause authority: Federal government has broad authority to
regulate interstate commerce, which would likely cover this initiative.

Equal Protection: Framework must ensure no discrimination in how the system
operates.

State vs. Federal authority: Entity registration typically falls under state law;
federal framework would need to navigate this.

7.2 Securities Law Modifications

Human equity stakes would need to be classified and regulated. Considerations include:

Security status: Are these securities under existing law? Likely require new
classification.

Investor protections: Disclosure requirements, fraud prevention, fair dealing
standards

Individual protections: Rights and remedies for participants

Secondary market rules: Trading restrictions, transparency, anti-manipulation

7.3 Tax Treatment

Tax policy would significantly impact the initiative's effectiveness:

Initial investment: Treated as capital contribution? Taxable to recipient? Gift tax
implications for investor?

Dividend payments: Deductible by individual? Taxed to investor as ordinary
income or capital gains?

Buyback transactions: Capital gains/losses for investor? Tax deduction for
individual?

Presidential tradition: How is portfolio transfer treated? Estate/gift tax
implications?

Optimal tax treatment would minimize friction while ensuring fairness. For instance, the
initial investment could be tax-neutral to both parties, with dividend payments treated
similarly to existing income share agreements.



7.4 International Considerations
Several international issues would arise:

* Foreign investors: Should non-US entities be allowed to invest? Sovereignty
and security concerns.

» Americans abroad: How to handle citizens living overseas? Income reporting
and dividend payment logistics.

« International precedent: Other countries might adopt similar models, creating
new global dynamics.



8. Comparison with Alternative Approaches

8.1 Universal Basic Income (UBI)
Similarities:

» Universal distribution of money to all citizens
* Addresses capital access and inequality
» Provides financial security

Key Differences:

* Funding: UBI requires ongoing government spending (taxes or debt). American
Equity Initiative uses private capital.

« Structure: UBI provides regular small payments. This initiative provides upfront
capital.

* Incentives: UBI continues regardless of behavior. This creates accountability
through dividend structure.

+ Sustainability: UBI requires permanent funding. This is self-sustaining through
returns.

8.2 Income Share Agreements (ISAs)
ISAs already exist, typically for education financing. Similarities:

» Upfront capital for individual
+ Repayment as percentage of future income
» Risk-sharing between funder and recipient

Key Differences:

+ Scale: ISAs are individual contracts. This is universal system.

* Purpose: ISAs typically fund education only. This provides flexible capital.

* Infrastructure: ISAs lack secondary markets and standardization. This creates
full ecosystem.

« Tradition: ISAs are commercial. This has presidential/civic component.

8.3 Sovereign Wealth Funds

Countries like Norway invest national wealth for citizen benefit. Similarities:

* Long-term national investment
« Transcends individual political cycles
» Benefits entire population



Key Differences:

» Investment target: Sovereign funds invest in companies/assets. This invests in
citizens directly.

» Source: Sovereign funds come from natural resources or surpluses. This comes
from presidential wealth.

» Distribution: Sovereign funds provide indirect benefits. This provides direct
capital to individuals.



9. Conclusion and Next Steps

9.1 Summary of Key Points

The American Equity Initiative proposes a fundamentally new approach to economic
opportunity and prosperity:

Framework: Every American becomes a legal entity capable of receiving equity
investment

Mechanism: Private capital flows directly to individuals in exchange for small
equity stakes

Tradition: Presidential investment portfolio passes from one administration to the
next, compounding over generations

Benefits: Universal capital access, no government debt, aligned incentives,
economic stimulus

Risks: Potential for exploitation, discrimination, servitude if not carefully
designed

Mitigation: Robust protections, voluntary participation, regulatory oversight,
democratic consent

9.2 Critical Questions for Public Deliberation

Before implementation, these questions must be addressed through democratic

process:

5. Do Americans support this concept in principle? Public opinion polling and
deliberation needed.

6. What investment amount is appropriate? Balancing meaningful impact with
practical constraints.

7. How do we prevent exploitation? \What specific protections and enforcement
mechanisms?

8. Should the presidential tradition be voluntary or required? How to ensure
continuity?

9. Who should manage the portfolio? Presidential control vs. independent trust?

10.How do we ensure no discrimination? Standardized terms vs. market pricing?
11. What happens to proceeds long-term? Debt reduction, reinvestment, citizen

distributions?

9.3 Proposed Next Steps

Phase 1: Public Education and Discourse (Months 1-12)

Release proposal for public comment
Town halls and listening sessions nationwide



« Academic conferences to evaluate feasibility
* Media engagement to explain the concept
* Public opinion polling to gauge support

Phase 2: Technical Development (Months 6-24)

« Economic modeling and simulations
* Legal framework development

» Technology infrastructure design

+ Regulatory agency structure planning
* Pilot program design

Phase 3: Legislative Process (Years 2-3)

» Draft legislation with bipartisan input

» Congressional hearings and testimony

* Amendment process incorporating feedback
« Build coalition for passage

» Consider constitutional amendment if needed

Phase 4: Pilot Implementation (Years 3-5)

« Launch in willing states with volunteer participants
* Rigorous data collection and analysis

+ Identify and address unforeseen problems

» Iterate on design based on results

« Evaluate outcomes before national rollout

Phase 5: National Implementation (Years 5+)

» If pilots successful, expand nationwide

« Establish full regulatory infrastructure

» Launch presidential tradition (if adopted)
« Ongoing monitoring and refinement

* Long-term tracking of outcomes

9.4 A Call to Action

The American Equity Initiative is ambitious, novel, and carries significant risks. It would
fundamentally reshape the relationship between capital, labor, and opportunity in
America. These factors demand serious scrutiny and democratic deliberation.

However, the potential benefits—universal capital access, elimination of government
debt for social programs, aligned economic incentives, and a new tradition of
presidential investment in the American people—make this proposal worthy of serious
consideration.

The question before us is not whether this specific proposal is perfect, but whether we
are willing to think creatively about new economic models that could expand opportunity



and prosperity for all Americans. Are we willing to experiment with pilot programs, learn
from results, and iterate toward better solutions?

The American experiment has always been about bold ideas and pragmatic
problem-solving. This proposal continues that tradition. Whether or not the American
Equity Initiative becomes reality, the conversation it sparks about capital access,
economic dignity, and the role of government and private investment in enabling
prosperity is one America needs to have.

The future of American prosperity depends on our willingness to reimagine the possible.
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