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LAMB, MASON, BULGER & CO., P.C.
Cerufied Public Accountants
32 Village Landing, P.O, Bax 1233
West Chatham, Massachusetts 02669

INDEPENDENT AUDITORS® REPORT

November 5, 2021

To the Board of Directors
Friends ol Nobska Light, Inc.

We have audited the accompanying financial statements of Friends of Nobska Light, Inc. (a non-profit organization).
which comprise the statement of financial position as of December 31, 2020, and the related statement of activities,
functional expense and cash flows for the year then ended, and the related notes to the financial statements,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control refevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with anditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements ore free from
material misstatement.

An audit involves performing procedures 1o obtain audit evidence about the amounts and disclosures in the financial
statements, The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fravd oe error. In making those risk assessments, the
suditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the eatity's internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate 10 provide r basis for our audit
opinion,

Opinion
In our opinicn, the financial statements referred to above present fairly, in all material respects, the financial position

of Friends of Nobska Light, Inc. as of December 31, 2020, and the change in its net assets and cash Nows for the years
then ended in accordance with accounting principles generally accepted in the United States of America.
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Lamb, Mason, Bulger & Co,, P.C.



EXHIBIT A
FRIENDS OF NOBSKA LIGHT, INC.
Statement of Financial Position
December 31, 2020

(Sece Independent Auditor's Report)

ASSETS
Cash $ 374355
Prepaid expenscs 8,523
Pledges Receivable 203,601
Equipment 1,279
Accumulated depreciation (. 823)
Total Assets $ 586,933

LIABILITIES AND NET ASSLETS

Liabilitics:
Accounts payable $ 35943
Total Liabilities 25,943
Net Assets:
Net assets without donor restrictions 357.391
Net assets with donor restrictions 203,601
Total Net Assets 360992
Total Liabilities and Net Assets $ 586,935

See Accompanying Notes to Financial Statements



FRIENDS OF NOBSKA LIGHT, INC.
Statement of Activity
For the Year Ended December 31, 2020

(See Independent Auditor’s Report)

Without With
Donor Restriction Donor Restriction
Support and Revenue:

Contributions $ 158,895 $ -

Grants 789,145 -

Events 410 -

Investment income 19 -
Net assets released from restrictions:

Satisfaction of restrictions as to purpose __181.899 (__181.899)

Total Support and Revenue 1.130.368 (__181.899)
Expenses:

Program services 1,063,117 -

General administration 7,288 -

Fundraising 13.012 -
Total Expenses 1,083,417 -
Change in Net Assets 46,951 (__181.899)
Net Assets, Beginning of Year 310,440 __ 385,500
Net Assets, End of Year $ 357391 $ 203,601

See Accompanying Notes 1o Financial Statements

EXHIBIT B

Total
§ 158,895
789,145

410
19

948,469

1.063,117
7288

13,012
1083417
(__134,948)

695.940
¥_560.992



EXHIBIT C
FRIENDS OF NOBSKA LIGH T INC.
Statement of Cash Flows
For the Year Ended December 31, 2020

(See Independent Auditer’s Report)

Cash Flows from Operating Activitics:
Change in net assets S 134,948)
adjustments 1o reconcile change in nel assets lo
nel cash provided (used) by operating activities

Depreciation 183
Increase in prepaid expenses (  8.523)
Decrease in pledges receivable 181,899
Decrease in payroll labilities ( 3.734)
Decrease in accounts payable (_433.713)
Net Cash Used by Operating Activities (__398.836)
Cash Flows from Financing Activities
Proceeds from note payable 110,000
Repayment of note payable (__110.000)
Net Cash Provided by Financing Activities ( -« )
Net Decrease in Cash ( 398,636)
Cash at Beginning of Year 173,191
Cash at End of Year $_ 374,355

Supplemental Disclosure:
Cash paid for interest expense S 1,264

See Accompanying Netes to Financial Statements



Management
Program and
Services _ General

Restoration costs $ 987195 S -
Conselting 1,250 -
Advertising - -
Printing and postage - -
Depreciation 183 -
Events - =
Supplies 374 996
Insurance 7083 773
Interest 1.260 -
Professional fees - 5,000
Payroll 36,716 -
Membership dues 582 -
Payroll taxes 3,400 -
Repairs and maintenance 4392 -
Filing fees - 519
Utilitics 18,723
Technology 1,789 z

Total Program Expenses $ 1,063,117 $ 7,288

FRIENDS OF NOBSKA LIGHT, INC,
Statement of Functional Expenses
For the Year Ended December 31, 2020

(Sce Independent Auditor's Report)

See Accompanying Notes to Financial Statements

§ 13,012

EXHIBITD

Total

S 987,195
10,125
327
3,378
183
432
1.570
7,826
|,260
3,000
36,716
582
3.400
4,392
519
18,723

1,789

¥ 1083417



EXHIBIT E
FRIENDS OF NOBSKA LIGHT, INC.
Notes to Financial Statements
December 31, 2020

(See Independent Auditor’s Report)

Note | - Summary of Significant Accounting Policies;

Organization — Friends of Nobska Light was established in Waods Holes, Massachusetts in 2015, The mission of
Friends of Nobska Light is to preserve the tower, the lighthouse keeper's house and the grounds as an educational
resource open to the public. Falmouth Historical Society, Highfield Hall & Gardens, Woods Hole Historical Muscum
and Woods Hole Community Association cooperated to form the Friends of Nobska Light.

Financial Statement Presentation - The Organization is required 10 report information regarding its financial position
and activitics according to two classes of net assets: net assets with donor restrictions, and net assets without donor
restrictions. In addition, the Organization is required to present a statement of cash ows.

Basts of Accounting - The sccompanying financial statements have been prepared on the acerual basis of accounting.

Revenue and Support - Contributions received are recorded as support with donor restrictions and support without
donor restrictions depending on the existence and/or nature of any denor restrictions. Net assets with doner
restrictions are reclassified 1© net assets without donor restrictions upon satisfaction of the time or purpose
restrictions.

Contributions are generally available for unrestricted use in the related year unless specifically restricted by the
donor. The Organization reports contributions with donor imposed restrictions as suppont without donor
restrictions when the restrictions are met in the same reporting period as received,

Contributions of donated nen-cash assets are recorded at their fair values in the period received. Contributions of
donated services, materials or facilities that create or enhance non-financial assets or that require specialized skills,
are provided by individuals possessing those skills, and would typically need 10 be purchased if not provided by
donation, are recorded at their fair values in the period received.

Estimates - The preparation of financial statements in conformity with generally accepted accounting principles
requires management 10 make cstimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates,

Contributed Scrvices - A substantial number of unpaid volunteers includimg board members have made significant
contributions of their time to develop the Organization's programs :nd policies, The value of this contributed time is
nol reflected in these statements since it is not susceptible to objective measurement or valuation,

Cash _and Cash Equivalents - For the purpose of the statement of cash flows, the Organization considers all
unrestricted highly liquid investments with an initial maturity of three months or less to be cash equivalents,



EXHIBIT E (continued)
FRIENDS OF NOBSKA LIGHT. INC.

Notes to Financial Statements
December 31,2020

(See Independent Auditor’s Report)

Note | - Summary of Significant Accounting Policies (continuped):

Depreciation — Acquisitions of property and equipment in excess of $500 are capitalized. Equipment is stated at cost
if purchased. and at fair market value at date of gifi if donated. Major additions are charged to the property accounts,
while replacements, maintenance and repairs which do not improve or extend the life of the respective assels are
expensed in the year incurred, Fixed assets are depreciated using the straight line method over the useful life of the
asset. The equipment and furniture is being depreciated over a seven year life, Depreciation expense for the year
ended December 31, 2020 was $183.

Subsequent Events - Events subsequent to December 31, 2020 have been evaluated through November 5, 2021, the
date these lnancial statements were available to be isseed, to determine whether they should be disclosed to keep
the financial statements from being misleading. Management found no additional subsequent events that should be
disclosed.

Allocation of Expenses - The Organization incurred costs for fund raising, program, and management activities which
were allocated based on specific identification of expense items, The allocated costs are shown on Exhibit D.

Note 2 - Pledges Receivable:

Pledges receivable are from the capital campaign for the restoration of Nobska Light and are expected to be fully
collectable, therefore no allowance or discount is reported.

Pledges are due as follows: 2021 $§ 165,200
2022 37,901

2023 S04

$ 203,601

Note 3 — Accounts Payable:

Accounts pavable consist of the following: Restoration costs $25223
Alarm monitoring 720
$23,943



EXHIBIT E (continued)
FRIENDS OF NOBSKA LIGHT, INC.
Notes to Financial Statements
December 31, 2020

(See Independent Auditor’s Report)

Note 4 - Restrictions on Net Assets:

Net asscts with donor restrictions represent donations that are restricted by the donor. Denor imposed restrictions
may be temporary or perpetual in nature. When a donor restriction is sccomplished or when a stipulated time
restriction ends, net assets with donor restrictions are reclassified to net assets without donor restrictions and reported
in the statement of activities as a reclassification of net assets

Donor restricted as to ime or purpose December 31, 2020:
Pledges receivable $ 203,601
Total net assets restricted as to a purpose $ 203,601
Note § - Taxes:
The Organization 15 a nonprofit organization under Section 501 (2)(31 of the Internal Revenue Code, as such 1t is

exempt from income tax except that from unrelated sales of goods of which there were none,

Note 6 - Concentration of Support:

The Organization received donations of $554,146 and $200,000 from single doners in 2020,

Note 7 — Liguidity and Availability:

Financial assets svailable for general expenditure, that is, without donor or other restrictions limiting
their use, within one year of the statements of financial position date, comprise the following:

Cash and equivalents $374,355
Pledges Receivable _160.600
Total $ 534,955

The Organization maintains bank accounts at local banks insured by thie Federal Deposit Insurance Corporation up to
$250,000, Account balances exceeded the insured limit by $102.874 on December 31, 2020, Amounts in excess of
FDIC limits are insured through private msurance with Depositors [nsurance Fund,



