BFAC/Airport Finance Group

Minutes of Meeting —February 23, 2015 at Town Hall

Arthur Malman, Chairman of Town of East Hampton’s Budget and Financial Advisory Committee (BFAC),
called the meeting to order at 11 AM.

The following members of the BFAC/Airport Finance Group were present: Frank Dalene, Peter
Wadsworth, Mike Diesenhaus, Bonnie Krupinski, David Gruber, Pat Trunzo lll, Gene Oshrin, and Arthur
Malman. Joining by conference call, for all or part of the meeting, were: Andrew Right, Munir Saltoun
and John Shea. Toni Somerstein was out of town and was not able to call in

Attending the meeting by invitation were Kathee Burke-Gonzalez, Councilwoman and Board liaison for
the BFAC and for the airport, Jemille Charlton, Airport supervisor. Also present was Zachary Cohen,
Cindy Tuma of Sound Aircraft, an attorney who said he represented the Friends of EH Airport as well as a
representative of Sabin Metals.

Arthur Malman invited all members of the public to join the discussion. Minutes of the last meeting
were distributed and approved. The attached agenda had been previously distributed.

Kathee Burke-Gonzalez reported that there had been a small change in the “thoughtful line” for the
definition of noisy aircraft under the proposed rules and that she and Supervisor Cantwell had met with
various representatives of the aviation community about the effects of the proposed rules.

Arthur Malman reported that he and David Gruber had participated in a conference call with Kathee
Burke Gonzalez and Town Attorney Elizabeth Vail to discuss the presently estimated $3 million costs of
the litigation; John Shea had been invited to join but his schedule would not permit. The call was with
the Town’s lead counsel on aviation matters, Peter Kirsch of Kaplan Kirsch & Rockwell LLP, to confirm
the reasonableness of this estimate based on the information know at the date of that conversation. It
was noted that this conversation did not involve litigation strategy or tactics that would be covered in
separate confidential attorney/client discussions between the Board and its counsel, which could have a
material impact on the direction and course of litigation---and its eventual cost.

Moreover, the establishment of an actual final litigation budget by the Board will be an iterative process
between the Town and its counsel, subject to adjustment—up or down—as litigation develops. The
Board’s $3 million estimate reflects litigations currently pending and outside counsel’s view of additional
litigations that are likely to be brought—some of which may in fact never be brought. On the other
hand, additional litigations not covered by the estimate may in fact be brought and could have a
material effect on the litigation budget, depending on its nature and how aggressively it is prosecuted.
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Actual litigation expenses will have a material effect on any forecasts because, unlike capital
expenditures that can be financed with bond proceeds, litigation expenses must be paid for out of
current operating revenues and/or surplus reserves (fund balances). By contrast, capital improvements
at HTO can be financed by issuing long term bonds, in which case only the annual debt service (principal
and interest payments) on the bonds must be paid for with current operating revenues and/or surplus
reserves in any one year.

No member of the Committee expects to be present at the February 27, 2015 Washington meeting at
the FAA to be attended by Supervisor Larry Cantwell, Councilwoman Kathee Burke-Gonzalez and
attorney Peter Kirsch.

Arthur Malman led a discussion of the drafts of a range of forecasts that members of the
Committee had developed since our last meeting and distributed a set of forecasts titled: Median
Expectation, Stress Test | and Stress Test Il, indicating that the Noise Subcommittee would be
expected to do its own forecasts which might be more optimistic. A new format for the
projections had been developed which focused more clearly on the variables relating to the
probable effects of the rules rather than overall airport operations.

Arthur Malman indicated that he had spoken with Bonnie Krupinski and others about the
parameters for stress tests if, as is often the case, there are unintended consequences of any
new legislation

Peter Wadsworth, David Gruber and Arthur Malman who had worked on the formatting and
assumptions discussed first the data and assumptions in the “Median Expectation” forecast
which would probably be renamed something like Base Case in a final version.

Peter Wadsworth expressed lack of confidence in the results presented by David Gruber and
Arthur Malman (discussed below) because: (a) they had not been corroborated using the
financial model that had been developed, refined and reviewed by the Committee and the Town
Budget Officer over the past year; and (b) certain assumptions were more aggressive than in the
Committee’s Progress Report Il (December 2014), resulting in toward a more optimistic (less
conservative) “Median” forecast.

On the other hand, Munir Saltoun, who has a significant accounting and forecasting background,
reviewed the old and new models prior to the meeting, and, without focusing on the content,
indicated that he thought that current format developed originally by David Gruber was more
useful in understanding the variables in the present analysis of the effect of the rules.

Arthur Malman pointed out that Peter Wadsworth seemed to be referring only to the chart on
page 5 of the Progress Report Il which was pointedly referred to in the report as “the most
pessimistic scenario” since it showed no increase in air traffic, no fee increases and no revenue
enhancements--all of which were purposely omitted in the interest of presenting a stress test
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analysis on that particular page. Other sections of the same Progress Report presented what
were viewed by some members of the Committee as more realistic, albeit conservative,
assumptions for such items as revenue enhancements. For example the present Median
Expectation used only half of the revenue enhancement forecast on page 6 of the Progress
Report Il. Peter Wadsworth responded that in light of the proposed restrictions now being
considered by the Town Board, “the most pessimistic scenario” in Progress Report Il was now far
from pessimistic and that the various tweaks to the assumptions in Progress Report Il resulted in
a “Median Expectation” that added a cumulative $2.5 million to the bottom line over the forecast
period. David Gruber noted that the “tweaks” consisted only of assuming 3% inflation for
ordinary income as well as the 3% inflation previously assumed for expenses only and
replacement of the original assumed capital and planning budgets with the actual $7 million
capital budget that the Board had requested the committee to consider.

MEDIAN EXPECTATION
A spreadsheet prepared by David Gruber representing the “Median Expectation” (see Exhibit |
attached) was distributed to the Committee.

--the top 19 lines are historical airport unaudited operating results for 2014 in column B (which
could get refined slightly when the 2014 audit is completed, but as of now adjustments are not
expected to be material), when clearly there were no new noise rules in effect. These numbers
obviously included no possible revenue enhancements that the committee had worked on for
paid parking, increased leasing of vacant industrial land etc. There were no objections found
with these historical numbers.

--Columns C-G of the top 19 lines are 2015-19 forecasts, still without considering the effect of
the proposed rules or revenue enhancements. Here we simply take 2014 actual results and
increase them conservatively at 3% per year (8.1% per year for employee benefits based on
advice from the Finance Department). The Fuel Flowage Fee is assumed to be increased from 30
cents per gallon to 35 cents in 2015 and then remain flat. Some members thought that the
increases in revenues could be a little higher based on increases in traffic in recent years and
some others felt that they could be a little lower because the recent traffic increases may not
continue

--lines 21-24 - airport capital improvement expenditures. The Board has asked us to assume
that $7 million of new capital projects in the forecast period. We assume $7 million of new debt
will be issued from 2015-19, with the majority in the early years 2015-16 with $2 million per year.
Peter Wadsworth noted that no separate planning and development line item was included here
as it had been in our prior projections. Arthur Malman replied that, based on preliminary
conversations with Kathee Burke-Gonzalez and Charlene Kagel (Len Bernard being on vacation),
it is assumed for these forecasts that all planning and development costs would be included with
capital expenditures and financed with debt. He also noted that legal expenses and the noise and
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other related studies were now being grouped under legal expenses. Peter Wadsworth noted
that in his opinion this treatment would, in effect, reduce the capital and litigation budgets by
almost $1 million compared to the forecast methodology in Progress Reports | and Il. [Peter
Wadsworth reported that in a subsequent conversation with Len Bernard, it should probably be
expected that there would be some planning and development expenditures in the next few
years that could not be capitalized but not as much as historically been the case as the
committee had been erroneously been assuming would continue at the same level as in the prior
progress reports]

As had been historically the case for the town, during the first year of expenditures the town
would issue bond anticipation notes (BANS) that would be rolled over the next year into longer
term bonds. The BANS would have a somewhat lower interest rate than the bonds.

The present law allows an airport of HTO’s size to only issue bonds for 10 years even if the capital
projects had lives of 20-25 years, but legislation has been introduced to change this anomaly
since larger airports of over 1000 acres could issue longer term bonds and thereby decrease
annual debt service. While the prospects for this change in NY State law are reportedly quite
good, the final maturity for all debt issued in the projections was limited to 15 years even for
longer lived projects since the Town in recent years has not issued bonds with longer terms.

Some members pointed out that, given that we are already well into the year and little
substantial work can be done at the airport over the busy summer season, $2 million might be
too aggressive for 2015. Gene Oshrin objected to the fact that the previously approved airport
improvement plan had been largely ignored and, after many months, there had still been no
report at all from the new airport engineers who had promised a detailed recommendation of
project costs and sequencing. Moreover, despite requests, no member of the Aviation
Committee had been permitted to talk with the engineers. David Gruber pointed out that
neither had any member of the Noise Committee and Arthur Malman noted that no member of
this committee had either. Kathee Burke-Gonzalez stated that she had hoped to have the
engineers come up with neutral recommendations so had not had any member of the
committees talk to them before their initial report (all conversations had been limited to Jemille
Charlton and herself), was disappointed that no work product had been produced to date but
thought that their report should be available in a few weeks and said she would follow up after
the meeting.

--line 25 legal fees of $3 million are the board’s estimate over the five year forecast period and
appeared reasonable at this time but would have to be reviewed and updated as stated above.
We have assumed these would be front loaded at the rate of $1 million per year in 2015-17.
David Gruber and John Shea felt that these estimates might be excessive and that legal costs
could be better controlled. Some members felt that these costs could mushroom and spiral out
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of control because there were so many well-financed opponents of the proposed rules and
cripple the airport’s ability to move forward with critically needed capital projects.

--Lines 31-37 are the forecasted effects of the proposed rules. We have started with the Noise
Committee’s “static” analysis of lost landing fee revenue based on actual traffic in 2014 assuming
the proposed rules were in effect. As has been previously noted this “static” analysis does not
take into account the possibility that some passengers or aircraft could change their behavior or
equipment from that in 2014 and avoid the effect of the rules—coming in a little later or earlier,
fleet owners juggling equipment etc. Fuel fees are assumed to drop even faster than landings

since many of the aircraft prohibited under the proposed rules are those that buy the most fuel.

“Other” revenues from airport advertising and vending machines are cut in half for the forecast
period.

Bonnie Krupinski and other members felt that there would be many unintended consequences of
these rules that could dramatically decrease these revenue projections as well as hurt the local
economy. Many aircraft owners whose aircraft could come in only once a week or not at all on
weekends, would move or divert their equipment elsewhere even though they could come into
HTO at severely limited times—and so there would be no revenues from them. Harmful effects
on the local economy could increase from year to year and customers and vacationer lost might
never come back. Cindy Tuma stressed the devastating effect these rules could have on airport
businesses and employment and there could be further declines in fuel sales and airport tenants
could not be able to afford to pay their present rents. Frank Dalene and Pat Trunzo Il thought
these dire predictions were highly unlikely as the area had grown steadily for many years and any
short term losses would be made up by new visitors and residents. David Gruber noted that,
although these are real issues that should be considered seriously, they are not the question that
the Board has currently asked the BFAC to address, which is the financial sustainability of the
airport itself under the proposed rules, rather than impacts on third parties.

Arthur Malman pointed out that while no one knows exactly what will happen, we have
modelled down side scenarios in the Stress Test | and Stress Test Il forecasts. David Gruber said
that if any members wanted to propose even more negative assumptions in additional forecasts
they should be able to be included in the committees report. Arthur Malman also noted that we
had already all agreed to include, as an appendix to our report, a letter from John Shea, Bonnie
Krupinski, Gene Oshrin and others who may wish to join or submit additional dissenting opinions
expressing their concerns over the effect of the proposed rules and the process by which they are
being implemented on litigation, capital projects at the airport, aircraft owners and passengers,
the airport and larger town wide economy.

--lines 43-48 are upsides from various sources. Revenue enhancements are new sources of
airport revenue from paid parking, leasing additional vacant land to new tenants, etc. Members
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agreed that even with the rules HTO over time should be able to achieve at least 50% of our
Committee’s prior estimates of incremental revenues from these sources and they are included
at such 50% rate.

Market Shifts are included at 50% of the Noise Committee’s estimates and here several members
felt that this was unduly optimistic. Arthur Malman pointed out that there were no revenue
upsides from market shifts in Stress | or Stress Il forecasts.

The seasonal control tower is included as an expense for 2015 but the Board has not made any
decision about it in subsequent years. As a result it is assumed as a 50% chance of cost savings in
subsequent years. Several committee members stated that, even with the elimination of almost
all helicopters, the control tower should be retained for safety reasons and to assist the Town’s
enforcement of the proposed rules and they opposed showing a savings from a 50% possibility of
its elimination in this Median Forecast as well as 100% possibility of its elimination in Stress | and
Stress Il. Others disagreed stating that with the substantial decrease in traffic there was no need
for the seasonal tower and that the town had operated for many years without one until
recently. Zach Cohen pointed out that the tower, unlike revenue enhancements or market shifts
which can be assumed as 50% or some other percentage of their potential, is an all or nothing
decision.

--Line 39 One Time Landing Fee Increase. This forecast assumes a 50% increase in landing fees in
2015 and no further increases. This is designed to allow the airport to keep surplus at all times
above $500,000, end up in 2019 at the same $1.7 million of surplus it has at present, have
substantial debt service coverage at all times and give it an annual operating surplus of about
$600,000 by 2019 to support further capital projects in years subsequent to the forecast period,
such as repaving the main runway in 2020.

While the one-time 50% increase is shown to simplify the presentation, Peter Wadsworth
pointed out that there are numerous ways that the Board can decide to raise the funding needed
including a lesser initial increase for 2015 with annual increases thereafter, temporary surcharges
etc.

David Gruber explained that: The Sensitivity Analysis that accompanies the Median Expectation
illustrates, on a consistent basis, that is, an ending surplus of $1.7 million, the one-time fee
increase that would be needed to achieve the $1.7 million ending surplus given varying
assumptions about realization of the different potential upsides that have been identified, (1)
paid parking and new leases, (2) adaptive behavior by airport users, and (3) elimination of the
tower after 2015, without making any judgment about whether these will occur. The two
documents together therefore illustrate cash flow and cash position based upon: (a) 2014 income
with a pro forma 5 cent fuel fee increase and 3% inflation, (b) reduced by the impact of the
Board’s $7 million capital budget and $3 million litigation budget, (c) further reduced by the pro
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forma impact of the proposed rules on 2014 operations and therefore as to landing fees, fuel
fees, and other user-generated income, and (d) with a range of upside revenues and expense
savings from zero to 100% of those identified. He also pointed out that the current income, if
maintained, is sufficient to cover the Board’s capital and litigation budgets so that the need is to
replace the revenues lost due to operations excluded by the Board’s proposed rules. The
Sensitivity Analysis shows the range of one-time landing fee increases needed to replace the lost
revenue.

STRESS TEST |
A spreadsheet prepared by David Gruber representing the “Stress Test |” (see Exhibit Il attached)
was distributed to the Committee.

This forecast has several different assumptions from the Median. The main assumptions are that
traffic falls off beyond the effects of the proposed rules in 2016 by 10% and another 5% in 2017.
Presumably while people have already made plans for the summer of 2015, people will choose to
move or vacation elsewhere by 2016 and 2017 and then things will stabilize.

--lines 3-12 reflect the revenue effects of these traffic declines in 2016 and 2017.
--line 36 reflects a disproportionately greater decline in fuel flowage fees

--line 46 reflects no benefit from market shifts

--line 47 reflects elimination of the tower by 2016

--Line 39 One Time Landing Fee Increase. This forecast assumes a 98% increase in landing fees in
2015 and no further increases. This is designed to allow the airport to keep surplus at all times
above $500,000, end up in 2019 at the about $1.5 million (slightly below the $1.7 million of
surplus it has at present), have substantial debt service coverage at all times and give it an annual
operating surplus of over $600,000 by 2019 to support further capital projects in years
subsequent to the forecast period, such as repaving the main runway in 2020.

STRESS TEST I
A spreadsheet prepared by David Gruber representing the “Stress Test II” (see Exhibit IlI
attached) was distributed to the Committee.

Arthur Malman explained that this forecast has some more severe negative assumptions than
Stress Test I. The main assumptions are that traffic falls off beyond the effects of the proposed
rules in 2016 by 10% and another 15% in 2017. Presumably while people have already made
plans for the summer of 2015, people will choose to move or vacation elsewhere by 2016 and
even more by 2017 before things stabilize
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--lines 3-12 reflect the revenue effects of these severe traffic declines in 2016 and but triple the
2017 traffic decline as compared to Stress Test |

--line 36 reflects the same disproportionately greater decline in fuel flowage fees as Stress Test |
--line 46 reflects no benefit from market shifts as in Stress Test |
--line 47 reflects elimination of the tower by 2016 as in Stress Test |

--Line 39 One Time Landing Fee Increase. This forecast assumes a 113% increase in landing fees
in 2015 and no further increases. This is designed to allow the airport to keep surplus at all times
above $500,000, end up in 2019 at the about $1 million (below the $1.7 million of surplus it has
at present), have good debt service coverage at all times and but gives it an annual operating
surplus of only about $260,000 by 2019, not really able to support further capital projects in
years subsequent to the forecast period, such as repaving the main runway in 2020.

David Gruber discussed a sensitivity analysis (attached as Exhibit IV) he had developed to show
the economic effects of various assumptions regarding different combinations of revenue
enhancements, market shifts and tower retention/closure. Some committee members felt that
there were too many assumptions built into this analysis to make it useful for them.

In the ensuing discussion it was pointed out that no matter what the proposed rules turn out
being, the Board would be monitoring their effects and probably make adjustments if needed.

It was agreed that the letter from John Shea, Gene Oshrin and Bonnie Krupinski (attached as
Exhibit V) would be attached to any report as an appendix.

A vote was requested on whether or not a majority of the committee would support this or
some other range of projections or whether they felt that no forecasts were possible at this date.

The committee was evenly divided and it was determined that no report could be issued at this
time. Munir Saltoun, Peter Wadsworth, David Gruber, Frank Dalene, Pat Trunzo lll and Arthur
Malman felt that the committee could report a range of financial projections, even if some of
them could not support all of the proposed rules. Michael Diesenhaus, Toni Somerstein [who
was subsequently contacted by telephone], Andrew Right, Bonnie Krupinski, Gene Oshrin and
John Shea felt that the committee could not support reporting even a range of financial
projections at this time.

The meeting adjourned at 1:30 PM after having the next meeting set for 11 AM on Friday, March
13, at Town Hall. [the March 13 meeting was subsequently postponed to March 28]

Respectively submitted, Arthur Malman

75902/7001.003



-

—

i e
Median Expectation
i
A 8 (3 [} E ¥ G H 1 3
Ll 201§ 2016 2017 2018 2019 T [ Rates_
Tanding (ees _ 1,787 1,841 1,696 1,953 2,01 w223 | 3¢
4 S8 60) (62) (63) 65) (67) (375}, 3.
‘ 1l Fee (218) 225) (231) (238) (245) {253) (1A10)] 3
! Net Landing Fees 1,459 1,503 1,54 1,594 1,642 1,691 437
! Fuel Fees (§.10) 221 221 28 134 4 249 0%
! Fusl Fee Incr ($.08) 38 39 40 4 9 T
5;5-{&% Fess 1,680 1,761 1812 1,868 1,924 1,982 11,02 3.0%
19 [Rent 625 646 662 71 3,94 X
3 lother 53 § 54 [-1§ 4
121 Totsl Ravenyss 2,318 4 2,515 2,593 2,672 15,311 !
i
1.0 1,062 1,094 1,12] 1,160 Li9S | . 6669
& & 145 164 174 1881 203 220 1,096
i 13 183 189 195 200 206 1,151 .0
Total Oper Expents ra06 | 14871 1,508 1,564 1,622 8,916
39 [RTTOA 980 1,034 1,058 1,083 1,108 1333 | 6,397
. 721 [New Dabt Tssued 730 3,000 . 2,000 500 [
' xpenditures 720) {2,000} {2,000) 11,500} 760) (2,000)
} Oid Dabt Sqrvice (172) (132) (79) (79) (29} (79) (611)
; 24 Thaw Datk - Sorvice (88) 248) 1400) (509) (560) (1,805)
Lagel (260) (1,000) (1,000) {1,000) 3,260)
[ 26 |
1 [frwoitrom Syrplus [ 548 (146) 8) (396) 320 803 731
End of V. %] 1,514 1,244 3 1370 1,473
i
) ndin {750) (773) (796} (820) (844) (869) 4.851)
: 34 [Coliection Losses 15 16 16 17 17 [1]
\ 35 [vector Collection Fees 1 109 112 i1 19 X
i (36 [Fue(Fees (78) () (83} _(85)] 88) (90) s0sY| 3.0
i Other (21 (22) (22) (23) (24) (25) aan|_ 3.0
i .30 ] 7
i 39 [one-T1 ndl 418 428 440 454 447 .3,204 2% 1)
: 41| Total Net Ruig Effects 338) (348) 359 (369} (381) (1,795)
Q2
43 [Upeld; Probabll
cements 5 78 143 y 267 710 T 80% |
Markst shi 4 44 46 2 228 50%
16}, 121 176 74
4§ i [1] 28 354 428 49} 1622
Ad) to EBITDA 270) ) (5) 59 110 (173)
(53 [Ad] ERITOA 764 [T 1,079 1,167 1,344 §.344
[
(541 a56) (336) a) 579 [T 0
a6 1,700 1,244 o8| scs] 1,087 1,700
S
103 225 1.97
;
; -
[
222/18
-



EF{M¥ ' /' QI

- Stress Test |
A ) [4 3] 3 F G H ]
2014 2018 2017 2018 2019 Totals | Rates |
_-10%] 5% """
™ 1,738 1,182 1,657 1,621 1,670 1,720 10
4_YCol 60) [15) 54) 6) 57) (341)
(5 |Vector Collectian Fees (218} (225) 208) (204) (210) (216) {1,280)
Net Landing Feas 1,459 1,503 1,393 1,363 1.4 1,4 8,568
Fuol Feas ($.30) FrT 221 205 200 0 13 1
Fuel Fou Incr (§.05) 37 33 T 34 s (Y51
Sub-Tatal User Fees 1,680 1,768 1,631 1,595 1,645 1,694 10,006
10 605 605 £05 605 3,630
53 [1] 56 58 61 343
Total Revenues 238 7,420 7,292 2,258 2310 13.979
4 1,03 o 1,127 1,160 1,195
ut 14 161 174 188 3 220
I 17 183 18 195 | 200 1,151
1 e 1,388 1,406 1 1509 1 1,622 9,916
1
[ 1 [17) 1,014 [ 749 748 739 3
2] N od 720 2,000 2,000 1,500 780 [1]
Capits] Expenditures (720) 2,000) {2,000) {1,500) 780) [ 12,000)
Debt Serv! (172) (132) 79) (79) (79) (20) (611)
[ 24 [New 3 88) ¢ {400) {509) (560) 1,808)
Legal —{260)] 1,000) (1,000) {1,000) 3,260)
[ 261
27 1r to/(from) Syrplus __ — 948 | 206) (491) 730) 137 9 (613)
_l!.mmmnlﬂ-—-—___lm____h_-.“‘ 1,008 373 [1]]
a0
3] [Rules Effectal
Landing Feen (150} (773) (796) ) (844) (869) 2.851)
[ 34 jColiection Lossas__ 12 b 16 16 17 17 [1]
Jﬁ-mﬂ!ﬂlﬂﬂﬂ—w 19 8 1 112 116 11§
[ 36 [Fyel Feas {128} (132 (136) [140) (144) (148) 828)
(21) (22) (22) (23) (24) (25) (137)
TN — S
KT ndl Tncr [TV [T €40 60 [37) 3479
40 —
ie s 2 1141) (213) (220} 26) (793)
4
43 |Upsides: Probabl
4
hancem 15 75 143 1Y 20 —§0% |
(Market shifts 9 9 0 9 0% ]
47 {Tower 332 34 1 100%
48 | TotslUpmides 75 475 (1)
(50 [Nat Adj ko EBETDA 32 66) 261 333 293 952
-7 I
52 [Ad EBITOA 5791 1010 _ 1.008 3,133
(54 [ad] Te {174) (557) %69y . 480 [ 8§02 | )
Ji.mgmﬂumll!——_._u!!— Leae [ 969 | 0 1,491
W_ 4.26 2.11 1.83
-»
-
L
9146 PM 22215



eﬁt\l'ldo"’- Ezl

Stress Test {(
A B [ [} E F G ] 1 3
had 2014 2018 2017 2018 2019 s | Ra
-10% -1
ing fees 1,735 1,7 1,657 1,450 1,494 1,539 €62 | 3.0%
4_IColl (58} (60) 55) 48) (50} {51) (3233 3.
¢ {218) (225) 208) (182) 168) (192) e T Y
Net Langing Fees 1,459 1,50 3 220 1,258 1,2 25 ;
Fuel Fees ($.30) 231 22 205 179 s 190 1,20 :
.08) 37 33 28 k1 32 16
Sub-Tota) User 80 1,761 1,63 1,427 1412 1,516 9487 | 3.
605 6! 605 605 608 o 3,630 | 0.0%
Other 53 55 61 343
Total Revenyes FIET] 2,430 2,292 2,090 2,182 13,459
ks
14 1031 1.062 1,094 1,127 1,160 | 1.198 6,669 %
4 . 161 174 303 220 1,098
16 [Admin 128 183 195 200 1,153
m_mr_mn-__—___um____unﬁ.___xﬁ 0 1,564 1,622 8,916
TN ———
19 ] 20 1,014 23¢ [T} 872 563 43149
2 sued 7 2 7,000 1,500 780 000
(720) {2,000) (2,000} 1 780) 2,000)
O Dbt Service (172) (132) (79) (79) (279} (70) (811)
4 [New Dobt Service Jm__.__ﬂi!l_.___&ﬂ!l,.____@.‘!l___iﬂl 805)
[ 25 Juagal el _(eo0) (1,000 (1,000) 3,260)
T —
Tr to] (rom) Surplys 548 (206) (491) (898} (%) %) (1332)
L 28
ﬁm____;._m g 3ase| _soos | _tov} @
3 -
di (750} (723) (796) ) (844) 4.851)
34| Collection Logses 18 15 16 16 1 17 97
[ 15 [Vector Collection Foes 103 _106 | 112 11 119 3.0%
[ 36 Fuei Fees 128) (132) (136)] 40) (144) —(148] 1628)
Other (21) (22) (22) (23) (24) (25) (137)]__3.0%
38 ™~
(29 [One-Tims Land) 1 (113 703 580 111 3822 “w))
I E— —
41 | Total Net Rule Effects 130 36) (273) (281) 1290) (751
4
idast Probapll
L J
. 25 75 14 F1Y 720 50%
[Market ghifts ] Q 9 L
L A7 [Tower __ F¥] 34 2 2 ~J00%
43 ] Tota(Upsides 75 47 619 _L246 )
49 ]
[ 50 [Net Adjto EAITOA 188 | 1 273 329 |
7 ——
[ 52 IAJ EBITOA 1, (Y13 782 343 | 980 |
(54 | (81) (452) (697} FTT} 360 )
(4] ng of Yaar Surplus __ 1,700 1,649 1,197 | $00 | 788 1,018
57
W 5.32 1,63 141 141
@
-»
>
9149 PN yans
-



Sensitivity Analysis

Ealbilif1T

A B C [+] E F G H 1
24 2014 2015 2016 2017 2018 2019 Total Ratee
= - — ]
88;
Tr to/(from) Surplus 548 (186) (268) (396) 520 £03 221
76 |End of Yaar Surplue 1,700 1,814 1,246 850 1,370 1,873
7
[ 80 {Rule Effects (731) (783) (776) (799) (823) (848) 4,730)
No Upsides:
Qne-Tims Landing Fee Incr 721 742 765 2 a1l 3,826 7%
4 1Ad] Tr to/(from) Surplus (218) {302) (430) 484 46 4]
| §5 [Ad] End of Year Surplus 1,700 1,482 1,180 780 1,234 1,700
87
68 | nlg Pﬁg% 50 a0 110 121 13 514
| 89 [One-Th “Landing Fee Incr 624 43 662 682 202 3,312 75%
[ 90 IAd] Tr to/(from) Surplus (265) {391} (423) 499 49 [1]
Adj End of Yeu fus 1,700 1,428 1,133 710 1,210 1,700
k n-Aeronautical Upsides:
4 |Pald Parking 50 100 11 121 133 14
Naw Leases S0 17§ 309 400 25
796 [one-Time Landing Fee Iner 450 463 477 A91 $06 2,387 54%
Ad] Tr to/(from) Surplus {439) (431) (433) 60! 694 9
98 |Ad] End of Year Surplus 1,700 _1,361 830 397 1,008 1,700 .
100 1Median (50/50) Upsides:
pald Parking 25 S0 [1] 1% 67 257
2|New Leases 25 1] 150 200 463
Market'Shifts 43 44 46 47 4 22
Yower 1 166 171 Y 674
105 [One-Time Landing Fes Incr 418 428 440 454 467 7,204 |  850%
[1061Ad] Tr to/(from) Surplug {456) (336) (400) §79 14 9
107]Ad] End of Year Surplue 1,700 1,244 908 508 1,087 1,700
(109 |Aeronautical Upsides Only:
Market shifts 86 89 91 4 97 457
Yower 322 332 342 352 1,349
2|One-Time Landing Fee lncr 38l 392 404 41 428 021 46%
1131Ad] Tr to/(from) Surpius (472) (241) 68) S49 §33 0
114]Ad] End of¥ear L] 1,700 1,228 pe7 | 619 1,1 1,200
1
116|Pald 'iiu"' S0 100 110 121 1 514
New Lelses 0 178 300 4 925
118 [Market shifts a6 89 91 4 7 457
119{0ne-Time Landing Fge Incr 315 386 397 409 1,930 | 44%!
[120]Ad] Tr to/(from) Surplus {439) {431) {433) 6085 694 0
AdLEnd of Year Surpius | 1,700 } _ 5,361 3 397 | 1,006 o
23[All Upsides:
24|paid Parking S0 100 1 121 133 514
25|{New Leases S0 175 300 40 925
(136 Market shifts 86 89 [ 94 7 457
Tower e 323 333 343 352 1,349
[ $28]0ne-Time Landing Fee Incr 110 113 11¢ 20 123 $82 13%
[139]Ad] Tr to/(from) Surplus (693) (370) (370} 574 761 0
[130] Y 3.700 07 636 — 266 | 939 |



EXHIBIT V
PROPOSED MINORITY STATEMENT FROM JOHN SHEA, BONNIE KRUPINSKI AND GENE OSHRIN

The BFAC financial impact analysis is premised upon the Town'’s rejection of FAA grants that traditionally
provide 75% to 95% of the funding for airports throughout New York State for improvements and maintenance.

Due to the rejection of FAA funding, the Town will have to increase landing fees and fuel charges, in addition to
other measures, to service the debt the Town will have to incur to generate the $7 Million required to maintain
safety and infrastructure at the Airport and to pay for noise restriction litigation and administrative proceedings
in the range of $3 Million.

As stated in the BFAC Progress Report, certain members of the BFAC are of the opinion that some of the
proposed noise restrictions may not be legally sustainable and other restrictions should be modified.

With respect to the analysis of the financial impacts of the the proposed noise restrictions, certain members of
the BFAC believe that alternative noise control measures involving routes, altitudes, approaches and landing
patterns could have been pursued without a drastic reduction in Airport revenues, but they recognize that is not
the direction the Town is likely to pursue at this time.

We also want to note that the BFAC analysis has been conducted without the benefit of a Town Board
commitment to a completed capital plan with explicit priorities for maintenance, improvements and repairs.
Expenses are being projected without the benefit of stated priorities and bid quality information.

The BFAC analysis of the “Financial Impact of Proposed Restrictions” does not address the financial impact of
the restrictions on the Town'’s local businesses, workforce and economy. Likewise, there is no financial
analysis of the loss of jobs and businesses at the Airport itself.

The proposed restrictions will limit some local aircraft to one round trip per week. That will interfere with the
ability of certain local businesses that rely on regular air transportation to sustain their business operations on
the East End. That financial impact is not the subject of the BFAC analysis.

The proposed restrictions will generate years of litigation expenses that could drain airport reserves that should
be devoted exclusively to airport safety and maintenance, not noise restriction litigation. That is of serious
concern to us.

We believe that for the foreseeable future, the costs of the airport tower should be included in BFAC financial
projections. In addition to its safety benefits during the summer season, the tower could prove to be useful for
the monitoring and enforcement of noise control measures that may ultimately be implemented, including
takeoff curfews, routing, altitudes, approaches and patterns. If eliminated, reinstating the tower with the FAA
would be time consuming and an added expense. We believe the tower should be maintained unless and until
it becomes clear that it serves no purpose. Accordingly, it should continue to be included as an expense in
BFAC analyses.

Lastly, we believe that the proposed noise restrictions, if upheld in court and fully implemented, may have
certain unintended financial consequences. The BFAC did not have either the ability or responsibility to predict
and analyze all financial impacts of the proposed shift away from the resort community passenger services and
commercial operations that have been provided at the Airport since the 1940’s.



