
PERRINE DUPONT SETTLEMENT CLAIMS OFFICE
ATTN: EDGAR C. GENTLE' CLAIMS ADMINISTRATOR

C/O SPELTER VOLUNTEER FIRE DEPARTMBNT OFFICE
55 B Street

P. Q. BOX 2s7
Spelter, West Virginia 26438

(3Q4) 622-7443
(800) 34s-0837

wrwv.perrinedupont. c.om

perrinedupont@gtandslaw. com

June 5, 2015

VIA HAND DELIVERY

The Honorable Thomas A. Bedell
Circuit Judge of Harrison County
301 West Main Street, Room 321

Clarksburg, West Virginia 26301

Re Perrine, et al. v. DuPont, et al.; Civil Action No. 04-C-296-2 - Proposed Request

to the Court X'or Authorify to Remediate Zones 1A and 3 at the Same Time and

Proposed Creation of Two Related Subfunds of the Perrine DuPont Property
Remediation Qualified Settlement Fund (the "Remediation Fund") to Carry
Out Each Task; Our File No. 4609-1 {DD-84}

Dear Judge Bedell:

As you know, by the enclosed February 13, 2014 Order, Your Honor allowed the

Remediation Program during winter months to remediateZone 3 houses, although Zone lA had not

been completed, in order to provide NCM, the Remediation Program contractor, enough inventory

to work on. That Order goes on to state that Zone IAis to be given priority in the Spring of the year.

This Spring finds the Remediation Program not to have completed Zone 14, with 9 soil properties

whose remediation began in 2014 not being complete, and 23 soil properties not having their

remediation begin. Therefore, if we follow the instructions of this Order, the completion of the

Remediation Program would be further delayed, asZone 3 house remediation will be placed on hold

during much of the Summer as we complete theZone 1A soil remediation. It is therefore advisable

to consider whether the Remediation Program has adequate reserves to remediate Zones 1A and 3

in tandem, without running the risk that there will be inadequate monies to completeZone 14. In
our opinion, the best way to assure that there are adequate reserves to completeZone 1A remediation

in all events is to create a separate subfund for that pulpose.

Therefore, the purpose of this Repor-t is to recommend, for your approval, the simultaneous

remediation of Zones 1A and 3 in light of there being adequate reserves to do both simultaneously,

and the division of the Remediation Fund into two separate subfunds to carry out each:
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(l) a Zone 1A Subfund, which takes into account potential NCM rate increases, from
approximately $40,000 to $80,000 per soil propertyl, and to include all related expenses needed for
the completion of Zone 1A taking into account these potential rate increases. This subfund would
be fuither allocated into two subaccounts for liquidity pu{poses: (a) a money market account at MVB
Bank with immediately available monies to pay bills; and (b) a brokerage account at Wells Fargo

Advisors for investments in United States Treasuries and money market funds containing the same,

for monies that are not immediately available; and

(ii) a Zone 3 Subfund, to contain all remaining Remediation Fund monies after deducting
the Zone lA Subfund and other necessary reserves also to be added to the Zone lA Subfund (see

iutu).

Of course, each respective Subfund would be used to pay for its component of the

Remediation Program. In our opinion, the simultaneous remediation of Zones 1A and 3, to be paid

for from each respective Subfund, will be the most effrcient way to complete the Remediation

Program.

As detailed in our attached, April27,2015 memorandum (the "Memo") analyzing the

adequacy of Remediation Fund monies on hand to complete the remaining remediation of the Class

Area under the Remediation Program, it is projected that the Remediation Program may have a

deficiency of approximately $660,000 should NCM complete all the remaining remediation work
at its potential price increases, with NCM having requested that its price for Zone 3 house

remediation be increased from $9,830 to $15,000.

To ensure that the Remediation Program has sufficient funds to complete Zone IA
remediation in all events, it is recommended that we create a separate Zone IA Subfund to pay Zone

1A remediation costs, including the related Claims Offrce and project administration costs as well
as a l0o/o contingency reserve.

The necessary reserves for the Zone lA,Subfund and the residual amount to be paid into the

Zone 3 Subfund, which will be used to pay for Zone 3 remediation costs, are provided below.

Zone LA Subfund: The recommended amount of V-649-537 in direct remediation costs

to be transferred to the separate Zone 1A Subfund is calculated as follows:

s 592,425

Zone I{Remediation Costs (per Memo)
Zone lA Increased Remediation Costs if NCM Price

Increases Are Implemented (per Memo)
Zone I AClaims Administrator Related Expenses2

1 Th"." is no proposed NCM price increas e for Zone lA house remediation.

2 Clui-r Administrator Related Expenses for Zone lA were projected as follows: (i) dividing the estimated

Zone lAremediation expenses (52,725,336) by the estimated March 31,2015 Remediation Fund accrual balance

(minus Claims Administrator Related Expenses) (S10,350,000), to obtain the percentage (26.33%) of projected

Remediation Program expenses related to Zone lA; and (ii) multiplying such percentage (26.33%) by the projected

s 1,725,336

$ 1,000,000
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S 331^776 Zone lA 10% Contingency Reserve

We propose that an additional $3,215,505 Remediation Program projected wind-up costs

be paid over into the Zone 1A Subfund, providing it ample reserves, and insuring that, at the time
the Zone 3 Subfund is exhausted, Zone 3 remediation needs to come to an end, with the Court to
consider the relative priorities of, for example, completing Zone 3 houses and repairing deteriorated

roads resulting from the Remediation Program. These costs are itemized below:

<$ 1,000,000>
<$ 1,657,575>
<$ 60,000>
<$ 497.930>

Reserve for Possible Road Deterioration
Claims Administrator Related Expenses

Outside Auditor
Contingency Reserve

$3¿15É05 Remediation Program wind-up costs

Thus, the Zone 1A Subfund starting balance is expected to be $3,649,537 plus $3,215,505,
or $_6.86J42.

Zone 3 Subfund: This Subfund would contain the remainder of the Remediation Fund

after the deduction of the Zone l{Subfund. Utilizing the projections included within the Memo and

deducting the Zone 1A Subfund amount, the estimated Remediation Fund balance for the Zone 3

Subfund is calculated as follows:

$ 12.600.000 Estimated March 31,2015 Remediation Fund Accrual
Balance
Minus: Zone lA Subfund<$ 6.865 -042>

$ 5.734.958 Zone3 Subfund

Therefore, we propose to transfer $5.734.958 to a separate Remediation Fund Zone 3
Subfundmoney marketaccountatMVB Bank, therebycreatingthetwo RemediationFund Subfunds

to allow the Settlement to simultaneously remediate Zones 1A and 3.

This Report and proposed Order approving the creation of two subfunds of the Remediation

Fund and authorizing the simultaneous remediation of Zones 1A and 3 has been shared with the

Finance Committee and there are no objections. In addition, nothing in this submission shall

constitute an admission on the part of the Settlement that NCM is due any increase in rates for its
remediation services.

Claims Administrator Related Expenses for the life of the Remediation Program (S2,250,000). [(52,725,336 I
$10,350,000) * $2,250,000 : 5592,4251.
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Please let me know if you have any questions, and thank you for the opportunity to
administer this very interesting Settlement.

Ed Gentle,III
Claims

ECGIII/mg
Attachments

cc: (via e-mail)(confi dential)(attachments)

Virginia Buchanan, Esq.
David B. Thomas, Esq.
James S. Arnold, Esq.
Meredith McCarthy, Esq.
J. Keith Givens, Esq.
McDavid Flowers, Esq.
Farrest Taylor, Esq.
Ned McWilliams, Esq.

Angela Mason, Esq.
Terry D. Tumer, Jr., Esq.
Katherine A. Harbison, Esq.
Michael A. Jacks, Esq.



IN THE CIRCUIT COURT OF HARRISON COUNTY, WEST VIRGINIA

LENORA PERRINE, et al., individuals
residing in West Virginia, on behalf of
themselves and all others similarly situated,

Plaintiffs,
CIVIL ACTION NO.
04-c-296-2
Thomas A. Bedell,
Circuit Judge

E.I. DU PONT DE NEMOURS AND
COMPANY, et al.,

Defendants

ORDER APPROVING THE REMEDIATION OF ZONES 1A AND 3 AT THE SAME
TIME AND THE CREATION OF TWO SUBFUNDS OF THE PERRINE DUPONT

PROPERTY REMEDIATION QUALIFIED SETTLEMENT FUND

Presently before the Court is the June 5, 2015 Report of the Claims Administrator of the

Perrine DuPont Settlement (the "settlement"), Edgar C. Gentle, III, recommending (1) the

simultaneous remediation of Zones 1A and 3, until the Zone 3 Subfund (described below) is

exhausted; and (2) the division of the Settlement Property Remediation Fund into two separate

subfunds: (í) aZorc 1A Subfund, to include all direct related expenses needed for completion of

Zone lçremediation; and (ä) aZone 3 Subfund, to contain all remaining Penine DuPont Property

Remediation Qualified SettlementFund (the "RemediationFund") monies afterthe deduction of the

Zone IA Subfund and other necessary reserves.

The Court has reviewed the Report and has heard no objection from the Finance Committee.

The Court finds that the Claims Administrator's recommendation is reasonable and in the

interest ofjustice.

Accordingly, the Court hereby ORDERS that the Claims Administrator shall:
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( 1) Create a separate money market account at MVB Bank named "Remediation Fund

Zone3 Subfund" and titled in the name of the Remediation Fund;

(2) Create anewbrokerage account at V/ells Fargo Advisors, Birmingham, Alabama,

named "Remediation Fund Zone3 Subfund" and titled in the name of the Remediation Fund, to be

invested in United States Treasuries or money market funds invested in the same;

(3) Transfer 55,734,958 from the Remediation Fund to the Remediation Zone 3

Subfund money market account;

(4) Rename the incumbent Remediation Fund Money Market and Brokerage accounts

the Remediation Fund Zone 1A Subfund; and

(5) SimultaneouslyremediateZones 1A and 3,untiltheZone 3 Subfund is exhausted.

To the extent this Order contradicts prior Orders, they are hereby ovemuled.

IT IS SO ORDERED.

The Clerk of this Court shall provide certified copies of this Order to the following:

David B. Thomas, Esq.

James S. Arnold, Esq.

Thomas Combs & Spann, PLLC
P. O. Box 3824
Charleston, WV 25338
DuPont's Finønce Committee Representative

Virginia Buchanan, Esq.

Levin, Papantonio, Thomas, Mitchell,
Rafferty & Proctor, P.A.

P.O. Box 12308

Pensacola, FL3259l
Plaintffi ' Class Finance Committee
Representative

Meredith McCarthy, Esq.

901 West Main Street
Bridgeport, WV 26330
Plaintffi ' Class Finance Committee Proxy

Edgar C. Gentle,III, Esq.

Michael A. Jacks, Esq.

Settlement Claims Office
P.O. Box 257

Spelter, WV 26438
Claims Administrator
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Date: e-z-
trI, Esq

Gentle, Sexton & Harbison
P.O. Box 257

Spelter, WV 26438

Michael A. J Esq.

W. Va. Bar. No. 11044
Gentle, Turner, Sexton & Harbison
P. O. Box 257
Spelter, WV 26438

h36"*, 6-3- t{

ENTER this _ day of 20t5

Hon. Thomas A. Bedell
Circuit Judge of Hanison County,
West Virginia
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IN TI-T.E CIIìCI]IT COIJIìT OF I-TARRISON COLINTY, \\IOST VIRC{N]¿\

LENOR¡\ PliRRTl{E, et al.,

Plaintiffs,

Case No. 04-C-296-2
JLrclge Thornas Ä. Bedell

F,. I. DUPONT DE NEVÍOURS &
COìVIP¡\NY, et al.,

Defenclants

4oNtr2REMEDrATIQN.JBAS--EID-ON4Ð.$OU{\rEFINANCrALLìP.SEBVçS

Presentlyþef'orethe Court is tlte Claims Achuinistratot''s February 1 1,20 t4 Reportreqttesting

Court authority to begin cìeanirrg o1' Zone i ho.,s*, prior to the completion of Zone I and 2

r.errecliation, based on aclequate fìnancial I'eseïves for Z,one 1 ancl 2 reme cliation, aud due to the lar:k

of aclecluatc Zoue 1 ancl 2 house remecliation inventory 1o heep the Settlement ancl the Remeriiation

Cor:tractor, NCM, ñrlly occupiecl until Zone 1A soil renedi¿ttoin can lccommetlce in micl-Apiil

201¿!, lvhen the necessary replacement socl has been grolvtl'

After a car.ef'ul revie.,v of the Ctaims Achninistrator's Report, the Collrt hereby detelmiues

tlrat the¡e are aciequafe reserves allocatecl fot the remaining Zone l ancl Zone 2 ploperlies to be

rcmecliatecl, and authorizes tlle Clairrs z\clminisiratol to Lregin the cleaning ofZone 3 ltotl$es as soon

as pr.acticable, I{orvever, the Settlenientr,vill give cornpletiolr of Zonel atlcl 2 relnediation fi:'st

prior.itywhen soii'reurcciiationcourmences in the Sprirrg 0f2014, arrclwith cleaning ofZone3liouses

only to be çontinuecl to provide NCIvI with an adeqitate wolking inventory.

Furthermore, i¡ orcler te lakc in[o accouut the rrn]ilcety pos-sibitity that Settlcment

Renrcclìation Proglam ::e.serves rvill be inaclequate to complete reme cliatiot't olZone3,7.one 3 hotnes
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rvill Lre lemediatccl in the olclcr o1'the higiiest contamiliation, rvitl'r the nrost contallinatecl houses

beíng renrediateci first, to the exlent placticable. This process rvill be ctone in a rnanner to

accorrrmodate the ¡rractical rreecl to remecliate liouses in local closel¡l spacecì g1'oups.

Provicîecl that the Claims Achnirlistrator acts in accorclance rvith the terms of this Olcler, he,

ancl his stald employees ancl agents are grantecl JLrdicial Immunity.

IT IS SO ORDERED

The Clerk o-[ this Court shall provicle certified copies of this Orcler to tlre follorving:

.bcìgar

Gentle, exton, DebLosse &
I-Tarbison

P. O. Box 257

Spelter, WV 2643tì
November 22,2013

David B. Thornas
James S, Arnolcl
Thomas Combs & Spam, PLLC
P.O. Box 3824
Charleston, WV 2533 8-3 824

Virgiriia Buchanan
Levin, Papantonio, Thomas, Mitchell¡
Rafferty,& Proctor, P-4.
P.O. Box 12308

Pensacola, FL 32591

Eclgar C. Gentle,III
Michae!;\. Jaclcs

Gertle, Tnr¡rei- & Sexton
P. O. Box 257
Spel{:er, WV 26438
Specíal Master

Orcler v:

Mereclith McCarthy
901 V/. Main St.

Bridgeport, WV 26330
Guqrdion ¿ld.Litem

.T. Fatrest Taylor
Cochran, Chelry, Givetrs, Smith,
I.ane &, Taylor, P.C,
163 

'West Main Street

Dothan, AL 36301

chael

GentlÇ, , Sextolr, Debrosse &
I-Ia

W.Va, BarNo 11044
P, O. Box 257
Spelter, WV 26438

Novernber' 22,2013

I
i
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STÀTE OF WEST \,'IR-GINIA
COUNTY OF I{AR-RISCN, TO-\VIT

i, Donalci L. I{opp II, Clerk of the Fifteentli Judicial Circuit and the 18rr'

Farnily Court Circuit of Flanison County, West ViLgínia, hereby celti$' the

foregoingto be a tlug copy of the ORDER entered in the abor¡e stylecl action

on the day of ',*Ì;{-

IN TESTIMONY \iVHER-EOF, I hereunto set my liand and affix

, thesealofthe Courtflris ,/f day 20 4,of

c1Fifteenth Judi

Circuit Clerk
al Circuit Family Couil

Ha:rison CouutY, Vy'est Virginia



RE

MEMORANDUM

TO Edgar C. Gentle,III, Esq.

FROM: Terry D. Turner, Jr., Esq.
Mr. Joseph L. Roberta, CPA

DATE: April 27,2015

Perrine-DuPont Property Remediation Qualified Settlement Fund (the

"Remediation Fund") - Calculation of Reserve for Remediation Costs in Zones

1 and 2, Revenue Requirement to Remediate Zone 3, and Possible Remediation
Fund Surplus; Our File No. 4609-1 {DD-51}

The purpose of this memorandum is to provide you with: (i) support for our calculation of
the estimated reserve for remediation costs in Zones I and2; (ii) the estimated revenue requirement

for remediation in Zone 3; and (iii) an updated comparison ofthe Remediation Fund accrual balance

at March 3I,2015 with the projected remaining Remediation Fund expenses, assuming a project end

date of June 30,2016.

I. ESTIMATED RESERVE FOR REMEDIATION COSTS IN ZONES 1 AND 2

Remediation costs would include the cost of cleaning dirfy soil properties in Zone lA and

cleaning dirty houses in Zones I and 2. Attached to the reserve calculation in Exhibit A is a
spreadsheet prepared by Jennifer Newby, which identifîes the dirly soil properties in Zone 1A and

dirtyhouses in Zones I andZ,which we used as the basis of our calculation. It should be noted that

Jennifer's spreadsheet indicates property remediatio n in Zone 2 is complete.

A. Zone 1A Dirty Soil Properties Available for Cleaning

A-1 Theestimatedcostforcleaningdirfysoilis$40,000perproperfy.25dirtypropertiesr
at $40,000 equal $1.000.000.

A-2 There are 11 additional soils inZone 1A thathavebeen cleaned (orparliallycleaned)
byNCM and partially paid, with the remaining cost for cleaning the soils equaling

s280.040.

A-3 ln their latest invoices, CORE Environmental Services, Inc. is charging $358 per

property for surface soil sampling and analysis and $770 per properfy for soil texture

sampling. We have added l0%o to the total to approximate the cost of soil re-

sampling. 36 dirty properties at $1,128 per property ($358 + $770) + l0% equals

s44.669.

t A totul of 36 soils in Zone I A may require remediation, with: (i) 25 soils that have not been cleaned; and

(ii) I I soils that have been cleaned (or partially cleaned), but payment hasn't been made to the properby o\ryner.



A-4 Claimant annoyance payments are generally $4,000 per property. 36 dirty properties

at $4,000 equal $144,000. $ 10,000 has been added to account for the extra amounts

due to claimants who have properties in excess of ll2 acre. Total payments equal

$154.000 ($144,000 + $10,000).

A-5 Claimant per diem payments are estimated in accordance with the current contract

with NCM, which allows NCM a maximum of 8 days to clean a property. The per

diem amount is $100 per day. 26 dirty properties x 8 days * $100 per day equals

$20.800.

A-6 Claimant relocation payments are estimated in accordance with the current contract

with NCM, which allows NCM a maximum of 8 days to clean a property. The

claimant relocation amount is estimated at $115 per night. 26 dirty properties * 8

days * $115 per day equals $23.920.

A-7 Properly technical advisor and project administration costs are estimated at l0% of
all of the above-mentioned remediation expenses. ($1,000,000 + $280,040 +

544,669 + $154,000 + $20,800 + 523,920) * T0o/o equals 5152-343'

Total budgeted costs for Zone lA Soils are il-67.5JJ2. As discussed in Footnote 5, infra,

an additional $1,000,000 (See Exhibit C) would be needed to clean Zone LA soils (excluding any

additional Claims Administrator expenses) ifNCM were engaged to complete such remediation at

its proposed rate increases, for a total Zone l{remediation cost to the Settlement of Vfl5J12.

B. Dirtv Houses in Zone L Available for Cleaning

B-1 NCM contract costs for cleaning dirty houses in Zone 1 are $15,130 per house. 2

dirty houses2 at $15,130 equal $30.260.

B.-2 There are 4 additional houses in Zone 1 that have been cleaned byNCM and partially
paid, with the remaining cost for cleaning the houses equaling $1.868.

B-3 In their latest invoices, CORE Environmental Services, Inc. is charging $709 per

house for dust wipe sampling and analysis. For re-sampling3, they utilize the ratio

of 3 houses sampled equate to billing for I house. For budget purposes, we are

assuming each house is re-sampled 3 times, which effectively doubles the number of
houses billed. 5 dirty houses * 2 * $709 equals $7.090.

' A totul of 6 houses in Zone I may require remediation, with: (i) 2 houses that have not been cleaned; and

(ii) 4 houses that have been cleaned, with 3 lacking sign off by the home ownçr and lwith special circumstances, but

not requiring any additional costs.

3 Pl"us" note that the Remediation Fund has been payrng CORE for the costs of re-sampling, although such

re-sampling costs appear to be the responsibility of NCM. Currently, these re-sampling costs paid by the

Remediation Fund are in excess of $100,000.

.|



B-4 Claimant annoyance payments are $400 per house. 6 dirry houses at $400 equal

$2.400.

Claimant per diem payments are estimated in accordance with the current contract

with NCM, which ailows NCM a maximum of 8 days to clean a properfy. The per

diem amount is $100 per day. 2 dirtyhouses * 8 days * $100 per day equals $l-600.

B-5

Claimant relocation payments are estimated in accordance with the current contract

with NCM, which allows NCM a maximum of 8 days to clean a properfy. The

claimant relocation amount is estimated at $ I 15 per night. 2 dirty houses * 8 days
* $115 per day equals $1.840.

P.-7 Property technical advisor and project administration costs are estimated at 10% of
all of the above-mentioned remediation expenses' ($30'260 + $1'868 + $7'090 +

$2,400 + $1,600 + $1,840) * l0o/o equals $4.506.

Total budgeted costs for Zone I Houses are6Æ.Å-64.

C. Contingency

Calculated at 5o/o of total costs, equaling 586.267.

Looking at the grand total of all expenses, we estimate that the reserve needed to complete

remediation in Zones 1 and 2, including a 5o/o contingency reserve, is approximately $L8llé03.
As noted earlier, property remediationinZone 2 is complete.

Attached as ExhibitB please find a spreadsheet calculating theprojectedrevenue requirement

for remediating dirty houses inZone 3. As you can see from the spreadsheet, there are an estimated

339 dirfy houses, resulting in projected remediation costs of 54"992.461.

D-1 NCM contract costs for cleaning dirty houses in Zone 3 are $9,830 per house. 317

dirry housesa at $9,830 equals $3.1 16.1 10.

D-2 There arc 22 additional houses in Zone 3 that have been cleaned by NCM and

partially paid, with the remaining cost for cleaning the houses equaling 844.825.

a A totul number of 339 houses inZone 3 may receive remediation, with: (i) 317 houses that have not been

cleaned; and (ii) 22 houses that have been cleaned, with payment not currently requested. It should be noted that of
the 3 I 7 houses that haven't been cleaned, it is possibl e that 25Yo to 50o/o of these homeowners could drop out of the

property remediation program for various reasons, but to be conservative, the projection takcs into account all

houses that were initially signed up for the property remediation program.

B-6
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D-3 In their latest invoices, CORE Environmental Services, Inc. is charging $709 per
house for dust wipe sampling and analysis. For re-sampling3, they utilize the ratio
of 3 houses sampled equate to billing for t house. For budget purposes, we are

assuming each house is re-sampled 3 times, which effectively doubles the number of
houses billed. 339 dirfy houses * 2 * S709 equals $480.702.

D-4 Claimant annoyance payments are $400 per house. 339 dirfy houses at 5400 equals

$ 135.600.

D-5 Claimant per diem payments are estimated in accordance with the current contract
with NCM, which allows NCM a maximum of 8 days to clean a properly. The per
diem amount is $100 per day. 3I7 dirty houses * 8 days * $100 per day equals

$253.600.

D-6 Claimant relocation payments are estimated in accordance with the cument contract
with NCM, which allows NCM a maximum of 8 days to clean a propeúy. The
claimantrelocationamountis estimated at$115 pernight. 317 dirtyhouses * 8 days
* $115 per night equals 5291.640.

D-7 Property technical advisor and project administration costs are estimated at 10% of
all of the above-mentioned remediation expenses. ($3,116,110 + $44,825 +
$480,702 + S135,600 + $253,600 + 5291,640) * l0% equals 5432.248.

D-8 Contingency reserve calculated at 5Yo of total costs for remediatingZone 3

dirty houses equals 5237.736.

III. COMPARISON OF MARCH 31. 2015 REMEDIATION FT]ND

EXPENSES ASSUMING Ä PROJECT END DATE OF JUNE 30. 2016

As shown in Exhibit C, the Remediation Fund Remediation Program Projection of
RemainingRemediationFundExpenses andPossible Surplus table, when comparedtotheprojected
remaining expenses forthe life ofthe RemediationFundwith a Contingency of SYo,theRemediation
Fund accrual balance appears to be sufficient at this time, with a possible $ 1.9 Million surplus for
the Remediation Fund. As you know, NCM is arguing that it may be due additional remediation
costs due to its position that the Remediation Fund's contract with NCM has endeds. As you can see

in Exhibit C, taking into account the possible, additional costs of NCM, the Remediation Fund is
projected to be deficient in the amount ofmonies necessaryto complete the Remediation of all Zone
J.

5 NCM, the remediation contractor, is asserting that the Remediation Fund's contract with NCM for the
provision of remediation services has concluded, and that, in order to move forward, it requires revised rates of
almost double its current rates to move forward with such remediation services on behalf of the Remediation Fund.
The additional remediation costs utilized in these projections were calculated by incorporating a cost of $80,000 to
clean dirty soil properties in Zone lA and $15,000 to clean dirty houses in Zone 3.

-4-



Let us know if you need anything further concerning this matter

TDTjr/
Attachments
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EXHIBIT A



Pt -DuPont Property Remediation Qualif; "lement Fund

Calculation of Reserve for Remediation Costs ln ¿ones 1 and 2

A Dirtv Soil Properties Avpilable For Cleaning

4.1 NCM Demolition and Remediation, LP

A-2 NCM Demolition and Remediation, LP

A-3 COREEnvironmentalServices, lnc.

A-4 Claimant Annoyance Payments

A-5 Claimant Per Diem

A-6 ClaimantRelocation

A-7 Project Administration

Subtotal

Dirtv H in Zone l Available Cleani

s

s

s

s

s

s

S

L,ooo,ooo
2go,o40

44,669

154,000
20,800

23,920
1-52,343

B

B-1

B-2
B-3

B-4

B-5

B-6

B-7

np

5 1,675,772

64

86,267

S 1,811,603

NCM Demolitíon and Remediation, LP

NCM Demolition and Remediation, LP

CORE Environmental Services, lnc.

Claimant Annoyance Payments

Claimant Per Diem

Claimant Relocation
Project Administratíon

Subtotal

s

s

s

s

s

$

$

30,260
1,968

7,O9O

2,4O0

1,600

1,840
64

s

$

549

C Contingency Reserve

Grand Total

Note: Property Remediation in Zone2 is complete.



Perrine DuPont

Properties for Cleaning by Zone

as of oq/06/ts

Zone 1,4

Total
Solls

Zone 1A Zone 18 Zone2 Zone 3

Houses

Zones 1,

2&3
Grand

Total

Houses

0l 78 7St\11 1lö{¡r.*1.:à1,,.

L77xl 0 ql t76i-. 0

0ol 0 0l 0t) .11
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EXHIBIT B



Lne-DuPont Property Remediation Quali{ Settlement Fund

Calculation of Reserve For Remediation Costs in Zone3

Dirtv Houses in Zone 3 Available For Cleaninp. ßl-7l

r

D

D-1

D-2

D-3

D-4

D-5

D-6

D-7

NCM Demolition and Remediation, LP

NCM Demolition and Remediation, LP

CORE Environmental Services, lnc.

Claimant Annoyance Payments

Claimant Per Díem

Claimant Relocation
Project Administration

Subtotal

D-8 ContingencyReserve

Grand Total

s
s

s

s

s

s

s

3,116,110

44,825
480,702

135,600

253,600

291,640
432 248

s

s

4,754,725

237 736

$ 4,992,46t



EXHIBIT C



Pc DuPont Property Remediation Qualif' ',tlement Fund

Projectrun of Remaining Remediation Fund Expenses and Possible Surplus
Assuming a Project End Date of June 30, 2016

Estimated March 31, 2015 Remediation Fund Accrual
Balance

Less: Estimated Reserve for Remediation Costsl in
Zones t and 2 (See Exhibit A)

Less: Zone 3 Revenue Requirement for Remediation

Costsl (See Exhibit B)

Less: Reserve for Possible Road Deterioration
Litigation

Less: Claims Administrator Related Expenses

(S150,000 per month * 15 months)

Less: Outside Auditor for Three Years (2014 and 2015)

Less: Reserve for Contíngencies (5%)

Possible Remediation Fund Surplus Without
Northstar lncreases

Less: Potential, Additional Costs of Northstar
Zone 1A Soils

Zone 3 Houses

Possible Remediation Fund Deficit With Northstar
lncreases

(s1,ooo,ooo)
(s1.638.8s0)

S 12,600,000

s (1,811,603)

5 Ø,992,461)

s (1,000,000)

S (2,250,000)

(6o,ooo)

(505,703)

s 1,990,233

(s2,638,890)

$ (ose,osz)

s

s

1 Remediation costs consist of NCM remediation, claimant relocation, post-remediation sampling, claimant

annoyance, technical advisor, and project administration expenses.

'This amount is based on the actual audit fees listed in the 2013 audit engagement letter, with 90% of such fees

being paid bythe Remediation Fund.


