Met

. DEGEIVER
usm

N THE CIRCUIT COURT OF HARRISON COUNTY, WEST VIRGINIA
LENORA PERRINE, et ak,
Plaintiffs,
v " Case No, 04-C-296-2
' Judge Thomas A, Bedell
E. 1. DUFONT DE NEMOURS & o , .
COMPANY, et al.,

Defendants.

FINAL ORDER APPROVING THE 2012 AUDIT
AND TAX RETURN ENGAGEMENT AGREEMENT

Presently before thé Court is the CI aims Aéministrat;n"s February 8, 2013 Report
recommending that '2.1 proposed 2012 Aundit and Tax Return Engagémsnt Agreement (the.
“p greemént"’) with Dixon, Hughés & Goodman be approved., | |

Dixon, Hughes & Goodman's ﬁa‘oposai to perform these 2012 year serviees for the Seltlement
are the ‘same rates it charged for 2011, after the firm was awarded the work following competitﬁ'e
bidding.

After a careful review of the Claifns Administrator’s #ubmissica, and in consideration o'fthe
applicable law, the Court ORDERS that the proposed Agreement attached as Exhibit A is hereby
APPROVED and ﬁ:at the Claims Adminfstrator, on behalf of the Settlement, is hereby avthorized,
. empowered and directed to enter into the Agreement on behalf of the Seftlement, with tﬁe Ciéims |
Administrator™s execution and de;livery of the Agreement to Dixon, Hughes & Goodman to be

‘ conclusively presumed to be the valid and binding act of the Seftlepmept:

IT IS SO ORDERED.




The Clerk of this Court shall provide certified copies of this Order to the following:

- David B. Thomas, Esq.

- James S. Arnold, Eiq,
Thomis, Combs & Spann, PLLC

.~ P.O.Box 3824 )

" Charleston, WV 25338
DuPont’s Finance Committee
Representative

Virginia Buchanan, Esq.

Levin, Papantonio, Thomas, Mltcheﬂ,
Rafferty & Procior, P.A.
- P.O. Box 12308
~ Pensacola, FL 32591

Plaintiffs’ Pinance Corunittee

‘Bdgar C.-Gentle, Tif; Clainis Administrator
Geifle, Turner, Sexton, Debrosse & Hatbison
T. 0. Box 257

Spelter, WV76438’"‘\ W %

.Mmhaei A, Jacks, Esq

~W. V. Bar No 11044

Gentle, Turner, Sexton, Debrosse & Harbison
P. 0. Box 257

Spelter, WV 26438

ENTER: __ ¢, / / / a?afj’

/QO / | -

Thomas A. Bedell, Circnit Judge
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GRNON HUGHES GOODMANy

Lertiied Puhtic Accouniants ami Advisors

November 30, 2012

Mr, Edgar Gentle :

-The Perrine-DuPont Property Remediation Qualified Settiement Fund
The Perrine-DuPont Medical Monitoring Quatifisd Sattlement Fund
501 Riverchase Parkway East, Suite 100

Hoover, AL 35244 .

Dear Mr. Gentle;

We azre pleased fo confirm our understanding of the services we are o provide for The Perine-
Dupont Property Remediation Qualiied Seflement Fund and The Perrine-DuPont Medical
‘Manitoring Qualified Settlement Fund, {the "Funds”) for the year ended December 31, 2012,

AUDIT SERVICES

Wa will audit the Statements of Assels, Liabilifiss, and Fund Balance — Modified Cash Basis of The
Perrina-DuPont Property Remediation Qualified Setilement Fund and The Perrine-DuPont Medical
Monitoring Qualified Seiflement Fund as of December 31, 2012 and the related Statemenls of
‘Revenue Collected, Claims and Expenses Paid, and Changes in Fund Balance - Machf ed Cash
Basis for the year then ended.

AUDIT OBJECTIVE

The objective of our audit is the expression of an opinibn about whether the Funds' financial
statements are fairly presented, in all malerial respecis, in conformity with the modified cash basis of
accountmg Our audit will be conducied ih accordance with auditing standards generally accepted
in the United Slates of America and will include tests of the Funds' accounhng records and other
procedures we consider necessary ta enable us to express such an opinion, We understand that we
‘are not engaged to and will not assess the defendants’ ability to mest their financial obligalions to
contribute to fhe Ssttiement Funds. Accordingly, we will be unable to determine the adequacy of ths
‘disclosures Included in the noles fo the financlal statemenis regarding risks and uncerdainties
‘involving the defendants’ ability to coniribute fo the Funds as required by the Courts, Furthermore,
we understand that we are not engaged to and will not test the validity of claimant benefits paid by
the Claims Adminisfrator. We understand that such paymenis will be made by the Claims
Administrator based upon court-approved claimant information. Accordingly, we will be unable to
determine the appropriateness of the claims and the accuracy of the claimant benefit paymenis
_made by the Claims Administrator, Our opinions will be qualified {except for} for these matters, If
other matters arise during the course of our audit that will impact our opinions, we will discuss the
reasons with you in advance, I, for any reason, we are unable io complele the audit or are unable
‘to form or have not formed an opinion, we may decline to express an opinion or to issue a report as
a result of this engagement. )
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Exhibit A
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AUDIT PROCEDURES

An audit mciudes examining, on a test basis, evidence stpporting the amounts and d;sch;ures in
the financial statements; therefare, our audit will involve judgment about the number of ransactions
to be examined and the areas fo be fested. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made
by management, as well as evaluating the overall presentation of the financlal statements. We
will plan and perform the audit to obtain seasonable assurance about whether the financial
slatemenis are free of material misstatement, whether from errors, fraudulent financtat repoeriing,
" misappropriation of assets, or violations of laws or governmental regulations that are attributable fo
the Funds or to acts by management or employees acting on behall of the Funds. Because of the
inherent limitations of an audit, combined with the inherent fimitations of intemal control, and
because we will not perform a defailed examinaiion of afl transactions, there is an unavoidable risk
- that material misstatements may exist and not be detected by us, even though the audit is properly
planned and performed in accordance with auditing standards generally accepted in the United
States of America. In addition, an audit is not designed to detect immaterial misstatements or
_violations of laws or governmental reguiations that do not have 2 direct and material effect on the
financial statements. Howaver, we will inform the appropriate level of management of any material
errors, fraudulent financial reporting, or misappropriation of assets that comes to our aliention. We
will also inform the appropriate jevel of management of any violations of laws or governmental
reguiateons that come {o our attention, unless clearly Inconsequential. Cur responsibilily as auditors
is limited to the period covered by our audit and does not extend to any later periods for which we
are not engaged as auditors.

An audit includes obiaining an understanding of the Funds and their environment, inciuding internal
control, sufficient lo zssess the risks of material misstatement of the financial statements and {0
design the nature, timing, and extent of further audil procedures, but not for the purpose of
expressing an opinion on the effectiveness of the Funds’ internal control over financial reporling.
Accordingly, we will express no such opinion. An audif is not designed to provide assurance on
internal confrol or io identify deficiencies in internal control. However, during the audit, we will
communicate to you and those charged with governance inlernal control refaled matters that are
requited {o be communicated under professional standards.

Our procedures may include fests of documentary evidence supporting the tran:,actions recorded in
_the accounts, tests of the physical existence of inventories, and direct confi rmation of certain assels
and llabfimes by correspondence wilh selected customers, creditors, and financlal institutions, We
may also request writlen representataons from the Funds' altorneys as part of the engagement, and
they may bill the Funds for responding fo this inquiry. At the conclusion of cur audit, we will require
certain writlen representations from management about the financial siatements and relsted malters,
Because of the importance of management's written or verbal representations to an effective audi,
you agree to refease Dixon Hughes Goodman LLP and its personnel from any liability and costs
relating fo our semces under this lelier attribuiable to any m;srepresentahons by managementi.

MANAGEMENT RESPONSIBILITIES

You are responsible for designing, implementing and maintaining inlernal conlrols relevant fo the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error, including moniloring ongoing activilies; for the selection and
application of accounting principles; and for the preparation and fair presentafion in the financial
statements of financial position, results of operations, and cash flows in conformity with accounting
principles generally accepted in the United States of America.  The responsibility for the financial
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stalements and all représentations contained therein remains with management and those charged
with governance, which includas officers and directors of the Funds.

You are respons;ble for making all f‘ nancial records and related mformahon available fo us aﬂd for
the accuracy and completeness of that information. You are also responsible for providing us with
access o all information of which management is aware that is relevant {o the preparation and fair
presentstion of the financial statements, such as records, dosumentation and other matters, You
also agree to provide us with any addifional information we request from management for the
purpose of the audit as wall as unrestricted access to any person \mihm the Funds from whom we
delermine it necessary 1o obiain audit ewdence .

You are responsible for the design, implementation and maintenance of programs and conlrols fo

- pravent and detect fraud, and for informing us about-all known or suspected fraud affecting the
Funds invalving (1) management, (2) employees who have significant roles in internal control, and
{3} others wheare the fraud could have a materal effect on the finandial stalements, Your
respoisibifiies include informirig us of your knowladge of any allegations of fraud or suspecied fraud

- affecting the Funds received in communications from employess, former employees, regulalors, or
others. In addition, you are responsible for identifying and snsuring that the Funds complies with
applicable laws and regulations,

We understand that the Fund's employees will prepare all cash, accouhts receivable, and other
condinmations we request and will locate any documents selected by us for festing.

SURPLEMENTARY INFORMATION

Qur audit is for the purpose of forming an opinion on the financial statemenis taken as a whole. We

understand that the following supplementary information wifi accompany the basic fi nancial
statements: Supplementary Schedule of Pre-implementation Date Funding and Post-implementation
date funding Statement of Assets Liabilities, and Fund Balance and the Supplementary Schedule of
Pre-implementation Daie Funding.and Postimplermentation Dafe Funding Statement of Revenue
Collected, Claims and Expensss Pald, and Changes in Fund Balance. Such information is presented
for the purpose of additional analysis of the financizi statements and is not a required part of the
basic financial. The Company's management is responsible for the f(air presentation of the
supplementary information. We will subject the supplementary information to the auditing
procedures applied in the audit of the financial sielements and certain additional proceduras,
inciuding comparing and reconciling such information directly to the accounfing and other records
used to prepare the financial statements or to the financial statements themselves in accordance
with auditing standards generally accepted in the United States of America.

Qur responsibility is o report whether such information is fairly stated in alt material respects in
relation to the hasic financial statements taken as a whole. You agree {o include our report on
supplementary information in any document that containg, and indicates that we have reporied on,
-the supplementary information. You also agree to include the audited financial statements with any
presentation of the supplementary information that includes our report thereon.

MANAGEMENT RESPONSIBILITY FOR NONATTEST SERVICES

You are responsible for all management decisions and for performing all management functions, and
for designating an individual possessing suitable skiff, knowledge andfor experience fo oversee the
nonattest services we wilt provide, You are responsible for evalualing the adequacy and resulis of
the services performed and accepiing responsibility for the results of such sevices. You are
responsible for establishing and mainiaining internal conirols, including manitoring ongoing aclivities.
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The ronattest services we will provide are covered in the following paragraphs.
TAX RETURN SERVICES

As a part of our engagement, we will review and finalize the Federal Form 1120-SF U.8. income Tax
Retun for the Funds and West Virginiz Formy CNF-120, West Virginia Corporation Nat
Income/Business Franchise Tax Return as prepared by Claims Administrator's staif for the Funds for
the year ended December 31, 2012. You should retain al the documents and other data that form
the basis of the return, These may be necessary fo prove the accuracy and completeness of the
return {0 a laxing authorily. We will not audit or otherwise verily the data you submit for the
preparation of your tax refurn afthough B may be necassary to ask you for clatification of some of the
information. You have the responsibility to understand the nature of any reconciling itams belwean
the financial statements and the fax refurns. Management has the final responsibility for the income
tax returns and, therefore, should review them carefully before signing and filing them.

By your signature below, you are cenfirming to us that unless we are otherwise advised, any travel,
- enterfainment, gifis, and relaied expenses; any charitable contributions; and any use of “lisled
property" (autos, efc.) are supported by the necessary records required under the Internal Revenue
Code, i{ you have any queastions as to the type of records required, please ask us for advice in that

regard, - :

We will use dur judgment in resolving questions where the tax law s unclear, or where there may be
conflicts between the texing authorliies’ interpretstions of the law and cther supportable positions.
Unless otherwise instructed by management, we will resolve such questions in the Funds' favor
whenever possible. We will advise you with regard to tax positions faken in preparation of the {ax

retuns, but you must make all decisions with regard to those matiers. Notwithsianding anything to -

the contrary, we will not be required to take any position with respect to any {ax retum which would
subject us fo a tax rekurn preparer penalty. We will advise you of the same and we reserve the right
to withdraw from this engagement If you wish lo continue o take such tax position. In the event of
our withdrawal, the Funds shall continue to be responsible and obligated to pay our fees through the
date of withdrawal, . '

The law provides varlous penallies thal may be imposed when taxpayers undersiate their lax
ffability. ¥ management would like information on'the amount or ¢ircumstances of these penaities,
please cantact us. )

The U.8. Deparfment of the Treasury requires information reperiing with respeci to US persons or
eniilies having a financial interest in, or signature or other authorily over, bark accounts, securities,
or other financial accounts having a value exceeding $10,000 in a foreign country; this applies to
taxpayers that have direc! ar indirect control over a foreign or domastic entity with foreign financial
acceunts, even ifthe taxpayer does not have foreign account(s), The Inlernal Revenue Service also

requites information reporting with respect o (i) certain foreign owners of US entities and -

fransactions with those entilies and related parties; (i) cerizin ownership by US persons or entities
of, beneficial interests of US persons or entities in, and cerlain {ransactions with, foreign eniities
such as foreign corporations, foreign partnerships, forelgn limited fability companies, foreign trusts,
and foreign disregarded entities; and (iif) certain gifts or inheritances received from foreign persons
or enfities. And, beginning in 2011, taxpayers will be required {o report certain interests in "specified
foreign finencial assets” with their income tax relum. This new reporing requirement is much

broader than, and is in addition to, filings related to foreign financial interests and other retums

refated o international activities. Fallure to disclose the raquired information to the U.S. Depanment

of the Treasury andfor the Internal Revenue Service may resull in substantial civit andfor ciminal

penalties, Furthermore, fallure to file could resull in extending the statute of limitstions on your
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income fax return until three years after an omission is remedied. By your signalure below, you
accept responsibility for informing us of all such situations and reportable assets and fimely pmwdmg
us with the information to prepare the required form{s).

The Fund’s returns may be selected for review by the taxing authorities. Any proposad adjustments

by ihe examining a2gent are subject to cerizin rights of appeal. In the event of such government tax

examination, we will be available, upon request, to represent the Funds and will render additional
invoices for the time and expenses incurred.

The Internal Revenue Service Restrucluring and Reform Act of 1898 extends the common law
protection of confidentiality afforded under the atiornev/client privilege to federally authorized tex
practitioners in non-criminal fax proceedings before the Internal Revenue Service and cerlain federal
courts. However, tha scope of suich confidentiality protactlon is limited. The privilege does not apply
to this engagement.

Our engagement is limited {o the tax work specifically set forth in this letter and does not encompass
any other fax services including, without fimitation, any sales and use tax services. .

Our angagement for the above referenced iax work does nof include any procedures designed

o detect roaterial errors, imegularities, or lega! acts, including fraud or defalcations, should any
exist,

Our engagement for the above referenced tax work does not include the responsibility to amend or
correct tax returns as a result of retroactive tax law changes that may occur subsequent to this
engagement. In the event of such retroactive tax faw change, we will be availabie, upon request, fo
prepare such amended or correcled relurns and will render add;honai fnvoices for the time and
expenses incurred.

If we detsrmine that it Is necessary to disclose your tax return information to a third parly in order to

prepare your tax relurn or for reasons other than to prepare your tax return, nolwithstanding any
other terms of this engagement, we will obtain your written consent prior to the disclosure.

By your signature helow, you are giving our firm permission to mark the box on your return that
grants limited avthorization to the person who signed your return to discuss with the IRS questions
thal may arise during the processing of your return.

By signing this engagement letfer we have assumed that you are the person responsible for the tax
matlers of the Funds from whom we shall receive alf inguiries and requests. I this Is not a correct
assumption, please furnish us with the name of the individual with whom this work should be

coordinated,

OTHER NONATTEST SERVICES

We will provide the following additional nonattest services:

= We may advise management about appropnate accounting principles and their application and
will assist in preparation of the Funds' financiai stalements, The responsibilily for the financial

statementis and sl representations contained therein remains with management, which includes
officers and directors of the Funds;
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You are respansible for evaluaiing the adequacy and results of the above nonaltest services
- performed and accepiing responsibiliy for the results of such services. This includes your review
and approval of ail adjustments we may propose to the accouniing records of the Funds or its
financial stalements as a result of these services.

USE OF FINANCIAL STATEMENTS

If the Funds’ financials are o be included in a chient prepared document which includes other
information, the Funds should nolify us of the naiure of the document and allow us o read such
docurmnent priar fo submilting the-document to others. Examples of other documents would include,
but not be fimited ko, reports to shareholders which provide commentary on the financial position or
results of operations, private placement offerings or other offers to sell securities.

The audit dosumentation for this engagement is the property of Dixon Hughes Goodman LLP and
constitutes confidential information. However, we may be requested to make ceriain audit
documentation available o regulators pursuant to authority given fo it by law or regulation. I
requested, access to such audR decumentation wil] be provided under the supervision of Dixon
Hughes Goodman LLP personnel, Furthermore, upon request, we may provide copies of selected
audit documentation to regulalors, The regulators may infend, or decide, fo disiribute the copies or
~ information contamed therein to others, mc[udmg other gavernmant agencies.

This engagement 1s limited fo the services outlined sbova. We will perform all services in
accordance with applicable professional standards, including the Statements on Standards for Tax
Services issued by the American Institule of Certified Public Acoountants,

Norman Mosrie is the engagement par‘nér and is ras;adrsihie for supervising the engagement and
signing tha- report or authorizing another mdw;dual to sign . We plan to begin our audit work in
December 2012, ‘

We estimata-that our fees for these services will be §30,000 for the audits and §3,250 for the tax
refurns, We will alse invoice for oul-of-pocket costs, The fee estimale Is based on anticipated
coaparation from fhe Funds' persennel and the assumpiion that unaxpecied circumsiances will not
be encountered during the audit. {f significant additional time is necessary, we will discuss it with
you and arrive at a2 new fee estimate before we incur the additional costs, Our Involces for these
fees will be rendered each month as work progresses and are payable on presentation. A 1%
percent per month inferest charge will be added o ail accounts not paid within thirly (30) days. |
there is a significant change in your organizational structure or size due to acquisitions or ofher
evenis, we reserve the right to revise our fees. We shall have the right to halt or terminale enfirely
our services until payment is received on past due invoices.

Many of our clients chaose to commuricate with us by emall, and we may use emall in connection
with this engagement unless you direct us otherwise, We will use reasonahle precautiions to protect

your confidential information, bul we have no obligation to employ any measures that-you do not,

regularly employ in protecting your confidential information. As emails can be intercepied and read,
disclosed, or atherwise used or communicated by an unintendad third party, or may not be defivered

to each of the parties fo whom they are directed, we ¢annot guarantee or warrant that email from us .

will'be properly delivered and read only by the addressee. Therefore, we specifically disclaim any
fiability of responsibiliy whatsoever for interception or unintentional disclosure or communication of
email fransmissions, or for the unauthorized use or failed delivery of emails fransmitted by us in
connection with the performance of this gngagement or the disclosure or communication of
confidential or proprietary information arising therefrom {hereinafter collectively referred io as "Email
Interruption”).  You agree that we shall have no liabilily for any loss or damage o any person or

e e
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entily resulting from or related to any Emait Interruption, including any consequenﬁfzii, incidental,
. direct, indirect, or special damages, such as loss of revenues or anticipated profils, and you hereby
forever release us from any such liabifity and shall indemnify us from any claim related thereto.

This agreement and any claim arising out of the services provided shall be governad by ihe laws of
the state of West Virginia, exclusive of its conflict of laws rules. The parties agree that any action
betwsen them related to or arising out of this engagement shall be brought only in the stale or
federal courls of West Virginia. '

Whanever possible, each provision of this agresment shall bé interpreted in such manner as fo be
- gffective and valid under applicable law, but if any provision hereof shall be inefiective, or nvalid,

such ineffectiveness or invalidity shall be only to the extent of such prohibition or invalidity, without -

invalidating the remainder of the provision or the remaining provisions of this agreement, which shall
otherwise remain in full force and effect. The agreements of The Perrine-DuPont Property
Remediation Quafified Setflement Fund and The Perine-DuPont Medical Monitoring Qualified
Seftlement Fund and Dixon Hughes Goodman LLP contained in this engagement leter shali survive
the completion or termination of this engagement. :

Please indicate your acceptance of the above understanding by signing this feflar in the space below
and returning it {o us in the envelope provided. A copy is enclosed for your records. 1f your needs
change during the year, the nature of our services can be adjusted appropriately. Ukewise, if you
have special projects with which we can assist, please et us know,

We want fo express our appreclation for this opporiunity to work with The Perrine-DuPont Propery
Remediation Qualified Settlement Fund and The Perrine-DuPont Medical Monitoring Qualified
Settlement Fund. ’

Sincerely, .

Dlkon Hughes Goodian (4P

ACKNOWLEDGED:

The Perrine-DuPont Property Remediation Qualified Setttement Fund
“and The Perrine-DuPont Medical Monitoring Qualified Seitlement Fund

. By:

Date:
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1 THE CIRCIIT COURT OF 1 ARRISON COUNTY, WEST VIRGDNIA

[ ENORA PRRRINE, ef 2l
Plaintiffs,

Case Mo. 04~ C~296»

.
Judge Thﬂ‘nas A. Bedell

£, 1. DUPONT DE NEMOURS &
. COMPAIY, etal.,

Defgndanté.

{AY, ORDER. AEE’ROVB,‘IG 'I‘EE 2011 ATDIT.

M
| ANDTAXEE GR’ TNT
Presently belore ;&he'_{:ourt is the Claims Administrator’s Aprl 23, 2012 Beport
recoramending that 2 pj:c:p;osad, 2011 ANdit and"‘éa*;: Ramgngﬁgament Agrc:emcnt (the:
“Aéraem&ht“} with Dison, Hug‘nes & Goodman bs appraved.

Aftera ocarefitd re.vicw ofthe Claims Admintstrator’s submicsion, and in conalderation of th.e

applicable law, the Court ORDERS that the proposed A. Agroement attached as Buhibit A ds hera‘n}f

_ AI’PROVED and that *the. Cianns Admmastmtox on baha‘ifof the Qettfement, Is hereby avthorized,

empcwemci and dircote& o entt;r futo the Agresuieni 00 n behalf of t‘ne Settlerent, with the Claims

Administrator’s executmn aud dalw :y of the Agreegient 10 Dizon, Fughes & Gooﬂman o be

. conclusively presummed to be the valia and hirding act of the Settlerent.

s soémmp .

The Cletk cf ﬁns Clonrt shall provide certified caples of this Otder to the following:

Stephanie Thacker, Esq : . Yirginia Buohzmm ;qu

“David B, Thomas, Bsa. . o {.evia, Dapantonio, Thomas, wiitehell, Refferty
James 5 Axmnold, Bsq. ' & Proctor, P.A,
Guthrie & Thomas, PLLC . .0, Box 12308

P.0. Box 3354 pengacola, FL 32 2581
Charleston, WV 25333-3394 Platntifs’ Fineanee Cormitiee Rapresmiatwa

DipPont’s Finance Corrimitice
Representative

,.,_,.‘.,...,..,.,........:,..1..._'5....,.. i e s a1 b e
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TO:
FROM:
DATE:

RE:

~January 11, 2013

MEMORANDUM
Terry D. Turner, Jr., Esq.

Mr. Joseph L. Roberta, CP.A.

The Perrine-DuPont Property Remediation Qualificd Settlement Fund and the
Perrine-DuPont Medical Moniforing Qualified S:ettiement Fund {(the “Funds®)

- 2012 Audit and Tax Services Engagement; Letter from Dixon Hughes
Goodman, LLP; Our File No. 4609-1 (NN-4} |

Aliached please find a copy of the engagement letter from Dz*con Hughes Goodman, LLP to
conduct the 2012 audits and review the 2012 income tax returns for the Funds. | have compared the
2012 andit and tax services engagement letier (the “2012 Letter”) \?ufl‘th a copy ofthe 2011 audit and
tax services engagement letter (the “2011 Letter), copy enclosed for your convenience. The two
letters ave nearly identical, with the exception of the following:

i

The last parawaph on page 2 of the 2012 Letter states that the management for the
Funds is responsible for the preparation of a statement of cash flows in conformity
with accounting principles generatly accepted in the United States of America. As
you know, we haven’t seen the need to prepare a étatement of cash flows for any
settlement funds that we administer and in last year s audif, this onnssmn was just’

noted by Dixon Hughes Goodman, LLP in their opmzon letter.

On page 3, the “Supplementary Information” seotxan isnewinthe 2012 Letier, which

~ was brought about by ow desire to break out financia} information between Pre-

implementation Date Funding and Po&-tmplementahon Date Funding in the 2011
audit report. Dixon Hughes Goodman, LLP is no‘cmg their responsibility for
examining such supplementary information andito make it known that such
supplementary information should always be mciuded with the 'wdued financial
statements, ‘

The fee for the 2012 audits remains unchano’ed at $30,000 and the fee fcr review of the 2012
income fax returns remains unchanged at $3,250. :

Please let me know if you have any qu@stions regarding this matter.

flr
Attachments
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DIXON HUGHES GOODMANW
Carlified Public Accountants 2ad Afvisors

November 30, 2612

The Perrine-DuPont Property Remediation Quahf” ed Setftement Fund
The Permine-DuPont Medical Monitering Qualified Setflemént Fund
201 Riverchase Parkway East, Suite 100

Hodver, Al 35244

Dear Mr, Génilé'

We dre pleaged fo sonfifi. our undersiandmg of the sewtcas we afe fo promde for The Perine-
Dupont Propériy Remediaion Qualified Setifernent Fund and The Perrine:DuPont Medical
Moritoring Qualifed Setifernent Fund, {the "Funds”} for the year ended December 31, 2012,

AUDIT SERVICES

We will audlt the Btatements of Assets, Liabiliies, and Fund Balance - Modifiéd Cash Basis of The
PerrmevDuPont Properly ‘Remediztion Quahf?ed Setilemeiit Fuind and The Pefriiie-DuPont Medical
Momtarmg GQualitied ‘Seftlement Fund as bf Pecémbar 31, 2012 &nd g velated ‘Statedienils of

. Mr. Edgar Gentle _ toN ol L her

Revenue Col!ecied ‘Claimis and ‘Expefses Paid, anid Changes n Fund Balarice — Modified: Cash ’

Basis for the vear ther efided.
AUDIT OBJECTIVE.

The objeclive of our aydit is the expressmn af an oplmon abcut whether the Funds® financial
statements are fairly presented iri all miztetial respecis in conformity with; the madified cash basis of
acdolinting, OW audit will be conducled In accordance wzth audmng standards generally aiccapled
i the Ynited States of America and will include tests of the Funds' ac;counimg records and olher
pmced TES We ccmsider necessary fo enabia us ko express such'an oplmon Wa tndersiand thatwe
arg not engaged to-and will fiot assess the defendanis ability to meet their financial obligatidns to

Aconihbute tothe: Setﬂement Funds, Aecordingly, we will be unable to detefffing. the adequacy of the

dtscicsu;es inel uded in {he {mtes to the financial slatements regardmg risks .and uncéddintiss

involving the defendants abmty ta. contribute fo the Funds as requited by the-Courts. Fiirihgmiore,.

wes understand that we are not engaged to and will not fest the validity of claifant bénefits pald by

the Ciaims Administrator. We .undersiand that stich payments il be fiade by (thé  Claims

Administrator based -upon court<approved claimant information. Accordingly, we will B& uriable o
determine the appropriateness of the claims and the atcurady of the dlaimant benefit payments
made by the C!alms Administrator. Our op;mons will bé qualified (e.\cept for) for these thallers. f
other matters arise dufing the course of our audit that will impact our opinions, we, Will disciss the
reasons with you in advance. [f, for any reason, we are uhable to complele the atidit or ate unable
to form or have not forméd an optmon we may decling lo ewcprass an oplinion or to issue a report as
a result of this engagemeht,

Pr?xf‘
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AUDIT PROCEDURES

An audit includes examining, on a fest basls, evidence supporting the amounis and disclosures In
the financial statements; therefore, our audit will involve judgment about the number of transactions
to be examined and the areas to be tested. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting esfimates made
by management, as well as evaluating the overall presentation of the financial statements. We
will plan- and perform the audit to obtain reasonable assurance about whether the financial
stalements are free of material misstaterment, whether from errors, fraudulent financial repoding,
misapproptiation of assefs, or violations of laws or governmental regulations that are attributable lo
the Funds or lo acls by management or employees acting on behalf of the Funds. Because of the
inherent limitations of an audit, combined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all fransactions, there is an unavoidable risk
that material misstatements may exist and not be detected by us, even though the audit is properly
planned and performed in accordance with auditing standards generally accepied in the Uniled
States of America. In addition, an audit is not designed 1o detect immaterial misstatements or
violations of laws or governmenial regulations that do not have a direst and material effect onthe
financial stetements. However, we will inform the appropriate level of management of any malerial
errors, fraudutent financial reporiing, or misapproptiation of assets that comes to our attention. We
will also inform the eppropriate level of management of any violations of laws or governmental
regu!ations that come fo our aitention, unless clearly inconsegquaniial.  Our responsibliity as auditors
is fimited to the period covered by our atdit and dees not extend to any laler perods for which we
ara not engaged as audiiors,

An audit includes obtaining an understanding of the Funds and their environment, including internal
control, sufficient fo assess the risks of material missiatement of the financial statements and to
design the nafure, timing, and extent of further audit procedures, but not for the purpose of
expressing an opinion on the effectiveness of the Funds' internal control over financial reporiing.
Accordingly, we will express no such oplnzon An audit is not designed to provide assurance on
interial control or to idenfify defisiencies in internal conlrol.  However, during the audif, we will
communicate b you and those charged with governance internal control related mat tters that are
required fo be communicated under professional standards. - L

Our, procedures may include tests of documentary evidence supporiing the fransactions recorded in
the accounts, tesis of the physical existence of inventories, and direct confirmation of ceriain assels
and Habllities by correspondence with selected custorners, creditors, and financial instifutions, We
may alse request written representations from the Funds® aftorneys as part of the engagement, and
they may bill the Funds for responding to this inquiry. Al the conclusion of our audit, we will require
ceriain weitten representations from management about the financial slalements and related matters.
Bacause of the impodance of management's wiliten or verbal represeniations to an effective aodit,
you agree to release Dixon Hughes Goodman LLP and its personnal from any Hability and costs
relating to our setvices under this letter attributable to any misrepresentiations by management,

MANAGEMENT RESPONSIBILITIES

You are responsible for designing, implementing and maintaining internal condrols refevant to the

preparation and falr presentation of financial stalements that are free from material missiatement,
whether due o fraud or error, including monitoring ongeing aclivilies; for the seleclion and
appiication of accounting principles; and for the preparation and fair presentation in the financial
statements of financial position, results of operations, and cash flows In conformity with accounting
principles generally accepted in the United States of America.  The responsibifity for the financial
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siatements and all representations contained iheresn remains with managemeni and those charged
with governance, which includes officers and directors of the Funds. _

You are responsible for making all financial records and related informalion available to us and for
the accuracy and completeness of that information. You are also responsible for-providing us with
access to all informatlon of which management is aware that is relevant to the preparation and fair
preseniation of the financial statements, such as fecords, documentation and other matters, You
also agree fo provide us with any additional information we request from management for the
purpose of the audit as well as unresiricted access, to any person within the Funds from whom we
defermine it necessary o oblain audit evidence. '

You are responsible for the design, implementstion and maintenance of programs and conlrols to
prevent and detect fraud, and for informing us about alf known or suspected fraud affecting the
Funds invelving (1} management, {2) employees who have significant roleg in internal conirol, and
{3) others where the fraud could have a material effect on the financial statements. Your
responsibilifies include mformmg us of your knowledge of any aliegations of fraud or suspected faud
affecting the Funds received in communications from employees, former employees, regutators, or
others. In addiiion, you are responsible for Idantsfymg and ensuring that the Funds complies with
applicable laws and reguiat;ons

We understand that the Fund‘s employees will prepare all cash, accounts receivable, and other
confirmations we request and will locate any documents selected by us for testing. :

SUPPLEMENTARY INFORMATION

- Qur audit is for the purpose of forming an opinion on the financial statements taken as 2 whole, We

understand that the following supplementary information will accompany the basic financial
statements: Supplemeaniary Schedule of Pre-implementation Date Funding and Past-implementation
date funding Staternent of Assets Liabilities, and Fund Balance and the Supplementary Schedule of
Pre-implementation Date Funding and Post-implementation Date Funding Statement of Revenue
Collected, Claims and Expenses Paid, and Changes in Fund Balance. Such information is presented

for ihe purpose of additional analysis of the financial statements and is not a required part of the
basic financial, The Compsny’s management is responsible for the fair presentation of the

supplementary information. We will subject the supplemertary information io the audiing
procedures applied In the audit of the financial statements and cerlain additional pracedures,
including comparing and reconciling such information directly to the accounting and other recards

used to prepare the financial statements or fo the: financial statements themselves In accordance

with auditing standards generally accepied in the United Stales of America.

Our responsibility is to report whether such inforrﬁatian is fairly stated In all matarial respects in '

relation to fhe basic financial statements taken as a whele, You agree lo include our sepori an
supplementary information in any docurnent that contains, and Indicates thal we have reporled on,
the supplementary inforimation. You also agree to include the audited financial statements with any
presentation of the supplementary information that includes our report thereon.

MANAGEMENT RESPONSIBILITY FOR NONATTEST SERVICES

Yau are responsible for all management decisions and for performing alf management functions, and
for d'esignaiing an individual possessing suitable skill, Knowledge andfor experience lo oversee the
nonaftest services we will provide. You are responsible for evaluating the adequacy and results of
the services performed and accepling responsibifity for the resulis of such services. You are

responsible for establishing and maintaining internat controls, including monitaring ongoing activities.
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The nbnaitesi services we will provide are covered in the following paragraphs.
TAX RETURN SERVICES

As a part of our engagement, we will review and finafize the Federal Form' 1120-8F U.8. Income Tax
Return for the Funds and West Virginila Form CNF-120, West Virginia Corporation Net
ncome/Business Franchiss Tax Return as preparad by Claims Administrator's staff for the Funds for
the year ended December 31, 2012, You should retain all the documents and other data that form
the basis of the refurn. These may be necessary fo prove the accuracy and completeness of the
retum fo a taxing authority. We will not audit or otherwise verify the dafa you submit for the
preparation of your tax return although it may be necessary to ask you for clarification of some of the
information. You have the responsibility to understand the nature of any reconciling items between
the finarcial statements and the tax returns. Management has the final responsibility for the income
tax refurns and, therefore, should review them carefully before signing and filing them. ‘

By vour signalure below, you are canﬁrr}ﬂng fo us that unless we are otherwise advised, any fravel, .

" entertainment, gifts, and related expenses; sny charitable contributions; and any use of "isled
property” (autos, etc.) are supporied by the necessary records required under the Internal Revenue

Code. if you have any quastions as to the lype of records required, please ask us for advice in that -

regard,

We wiil use our judgment in resolving questions where the tax law is unclear, or whare there may be
conflicts between the taxing authorities’ interpretations of the law and other supportable positions.
Unless otherwise instrucied by management, we will resolve such questions in the Funds' favor
wheanever possible. We will advise you with regard to tax positions taken in preparation of the tax

returns, buf you must make all decisions with regard to those matters. Notwithstanding anything o

the contrary, we will not be required fo take any position with respect fo any tax retum which would
subject us to a {ax refurn preparer penalty. We will advise you of the same and we reserve the fight
to withdraw from this engagement if you wish {o continue to take such tex position. In the event of

our withdrawet, the Funds shall continve to be responsible and cbligated o pay our fees through the -

date of withdrawal.

The law provides various penalffies that may be imposed when taxpayers understaié their fax
liability. If management would fike information on the amount or circumstances of these penalies,
piease contact us, :

* The U.S. Depariment of the Treasury requires information reporling with respect fo US persons or
entities having a financial inferest in, or signature or other auvthority over, bank accounts, sectrilies,
or other financial accounts having & value exceeding $10,000 in a foreign country; this applies {o
taxpavers that have direct or indirect control over a foreign o domestic enfily with foreign financial
accounts, even if the taxpayer doss not have foreigh accouni(s). The Inlernal Revenue Service also
requires information reporting with. respect to (i} certain foreign owners of US enfities and

transactions with those entities and related parties; (i} certain ownership by US persons or enlities’

of, beneficial inferesis of US persons or enlities in, and cetfain transactions with, foreign enfties
such as foreign corporations, foreign parinerships, foreign limited liability companies, foreign trusts,
and foreign disregarded entifies; and (fif) certain gifis or infieritances received from foreign persons
or enfities, And, beginning in 2011, taxpayers wilt be required to report cerlain interests In “specified
foreign financial assefs” with their income lax refurn.  This new reporting requirement is much
broader than, and is in addition fo, filings related te foreign financial inferesis and other returns
related to international activilies. Failure to disclose the required information fo the U.S. Departiment
of the Treasury andlor the Internal Revenue Service may result in substantial civil and/or criminal
penalties, Furthermore, failure fo file could result in extending the slatute of limitations on your

e
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income tax refurn until three years after an omission is remedied. By your signature befow, you :

accept responsibility for informing us of all such situations and réportable assets and timely providing
o us with the 'mforrpaiion fo prepare the required form{s).

The Fund's refurns may be selected for review by the taxing au%oriﬁas. Any proposed adjustments
by the examining agent are subject to certain rights of appeal. In the event of such government tax

examination, we will be available, upon request, o represent the Funds and will render adlditional

invoices for the time and expenses incured.

The Interal Revenue Service Restructuring and Reform Act of 1898 extends the common law
protection of confidentiality afforded under the attorneyfclient privilege to federally avihorized tax
pragtitioners in non-criminal tax proceedings before the Infernal Revenue Service and certain federal
courts.  However, the scope of such confidentiality protection fs fimifed. The privilege does nol apply
to this engagement. :

Our engagement is limiled to the tax work specifically set forth m thils letter and does not encompass
any other tax services including, witheut limitation, any sales and use fax services.

-

Our engagement for the sbove referenced tax work does nof include any procedures designed
to detect material errors, irregularities, or liegal acts, Including fraud or defalcations, should any
“axist. : .

Our engagement for the ebove referenced tax work does not include the responsibility to amend or
correct fax retumns as z resull of retroaciive tax law changes that may ocour subsequent to {his
engagement. in the event of such refroactive tax law change, we will be available, upon reguesi, {0
prepare such amended or corrected returns and will render additional invoices for the time and

expenses incurred,

If we determine that it is necessary to disclose your tax refuin iflformation to a third parly in arder {o
prepare your tax return or for reasons other than ‘to prepare your tax return, nolwithstanding any
other terms of this engagement, we will obtain your written consent prior to the disclosure,

By vour signature below, you are giving our firm permission to mark the box on your return fhat
granis limiled authorization to the person who signed your return to discuss with the IRS questions
that may arise during the processing of your return. . :

By signing this engagement letter we have assumed that you a}‘e the person responsible for the iax
matters of the Funds from whorn we shall receive all inquiries and requests. If this is not a correct
assumption, please furnish us with the name of the individual with whom this work should be

coordinated.

OTHER NONATTEST SERVICES

We' will provide the following additional nonaitest services:

»  We may advise managément about appropriate acsounting princfples and thelr application and
will assist in preparation of the Funds' financial statements. The responsibifity for the financizl

statements and all representations contained therein remains with management, which includes
officers and directors of the Funds; -
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You are responsible for evalusiing the adetuacy and results of the sbove nonasitest sepvices
performed and accepting responsibility for the results of such sarvices. This includes your review
and approval of all adjustments we may propose o the accouniing records of the Funds ot iis
financial statements as a result of these services.

USE OF FINANGIAL STATENENTS

i the Fuads' financials are io be incleded in a client prepared document which includes other
information, the Funds should nolify us of the nafure of the document and allow us to read such
document prior to submitting the document to others. Examples of other documents would include,
but not be limited {o, reporis to shareholders which provide commentary on the financial posilion or
resuits of operafions, private placement offerings or other offers to seil securities, ’

The audit documentstion for this engagement is the property of Dixon Hughes Goodman LLP and
constiiules confidential information. However, we may be requested {o make certain audit
documentafion available fo regulators pursuant lo authority given fo 1t by law or regulation. IF
~ requesied, access o such audit documentation will be provided under the supervision of Dixon

Hughes Goodman LLP parsonnel. Furthermore, upon reguest, we may provide copies of sefected
audit documentation to regulators. The regulators may intend, or decide, to distribute the copias or
information contained therein o others, including other government agencies.

This engagementi is Himited lo the sewices outlined above. We wil perform all services in
accordance with appiicable professiona] standards, including the Statements on Standards for Tax
Services issued by the American Institute of Certified Public Accountants.

Norman Mosre is the engagement pariner and Is responsible for supervising the engagement and
signing the report or authorizing another individual to sign i, We plan to begin our audit work in
Becermbear 2012, :

We estimate that our fees for these seivices will be $30,000 for {he audils and $3,250 for the fax
refurns. We will also invoice for out-of-pocket costs. The fee estimaie is based on anticipated
cooperation from the Funds' personne! and the assumption thal unexpected circumstances wifl not
be encountered during the audit. If significant additional time Is necessary, we will discuss it with
you and arrive-at a new fee estimate before we incur the additional cosis. Our invoices for these
fees will be rendered sach month as work progresses and are payable on presentation. A 1%
percent per month interest charge will be added fo ail accounts not paid within thirly (30) days.
there is a significant change in your organizational structure or size due fo acquisitions or other
events, we reserve the right to revise our fees. We shall have the right to halt or ferminate entirely
ol services untit payment is received on past due invoices. :

Many of our clients choose to cormmunicate with us by email, and we may use email in connection
with this engagement unless you direct us otherwise, We will use reasonable precautions to protect
your confidential information, but we have neo obligation to employ any measures that you do not
regularly employ in protecting your coniidential information. As emalls can be intercepled and read,
disclosed, or otherwise used or communicated by an unintended third parly, or may not be delivered
to each of the parfies to whom they are directed, we cannot guaraniee or warrant thal email from us
will be properly defivered and read only by the addressee, Therefore, we specifically disclaim any
liability or responsibility whatscever for interception or unintentional disclosure or communication of
email iransmissions, or for the unauthordzed use or failed delivery of emalls transmilted by us in
connection with the performance of this engagement or the disclosure or communicalion of
confidential or proprietary information arising therefrom (hereinafter collectively referfed lo as "Emall
Interruption”). You agree ihat we shall have no liability for any loss or damage to any person or
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entity resuliing from or related to any Email Inferrupiion, including any consequential, incidental,
direct, indirect, or special damages, such as loss of revenues or aniicipated profits, and you hersby
forever release us from any such lability and shalf indemniy us from any claim related thereto.

This agreement and any claim arising out of the services provided shall be governed by the faws of
the siale of West Virginia, exclusive of its conflict of laws Tules. The parlies agrse that any aclion
belween them related to or ardsing ouf of this engagement shall be brought only in the siale or
federal couris of West Virginia. .

Whenever possible, each provision of this agreement shall be mterpreted in stich manner as lo be
effective and valid under applicable law, but if any provision hereof shall be ineffective, or invalid,
- such ineffectiveness or invalidity shall be only to the extent of such prohibition or invalidity, wilhout
invalidating the remainder of the provision or the remaining provisions of this agreement, which shall
otherwise remain in full force and effect,  The agreements of The Perins-DuPont Propeily
Remediation Qualified Setlement Fund and The Perrine-DuiPont Medical Monitoring Qualified
Setflement Fund and Dixon Hughes Goodman LLP contained in this engagement letter shall supvive
the completion or termination of this engagement.

Please indicate your acceptance of the bove undsrstanding by signing this letier in the space below
and returning i fo us in {he envelope provided. A copy is enclosed for your records. i your needs

change during the year, the nature of our services can be adjusted appropriately. Likewise, If you
have specia! projects with which we can assist, please fet us kaow.

“We want fo express our appreciation for this opporiunity to work with The Perrine-DuPont Property
Remediation Qualifled Setllement Fund and The Perrine-DuPont Medical Monitoring Qualified

Setitement Fund,

Sinsarely,

ACKNOWLEDGED:

The Perine-DuPont Property Remediztion Qualified Setilement Fund
and The Perrine-DuPeont Medical Monitoring Qualified Seillemnent Fund

By:

Dater
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DIXON HUGHES GOODMAN

Ceortified Public Acchuntanis aad Advishrs

. B
Aprit 11, 2012 Unpl Leded

Mr, Edgar Genﬂe ' : : - B
The Perrine-DuPoni F‘ropeﬁy Remediation Quaiified Setflement Fiind |
‘The Perrina-DuPont Médical-Moenitoring Qualified Settlement Fund
501 Riverchase Parkway East, Suite 100

Hoover, Al 35244

Dear Mr. Géntler

We dle pledsed o confirm our understandnng of the services we are to provrde for The Perring:
DuPont Pronerty Remednaﬂon Qudlified Settlement Fund and The Perrsne—DuPom Medical:
Monttormg Qualified Seltlement Fund, (fhe "Funds") for the year ended December 31, 2011.

; ‘AUBIT"SERVECES

We will audit the Statements of Assels, Liabilitigs, and Fund Balance ~ Modified Cash Bascs of The
Parrine-DuPont Property ‘Remediaticn Qualifisd Settlement Fufid and The Psfride-DuPont Medical
Moniforing Qualiffed -Sallement Flind: 88 of Détembey 31, 2011 and the felated Statemen{s of
Revenue Colletied, Claims dnd Expenses Paid, and Changes ih Fund RBalance — Madified Gash
Basis fof the yedr then ended.

Tha objectwa of our audrt is the expression of g5 opinion aboyt whether the Funds f ﬁanctai.
statemetits aie falrly presented, in.all material respedts; in conform;ty witly the modified cash basis of ]
acCoUfifing. Qur audit will be conducted i sccordance with atiditing standards genera!{y accepted ‘
in the Uniftad States of Ariigrica ‘and ‘will-include fests of the. Funds® acccuntmg records -and other : T
preceduras we consxder necessary 16 enahls us fo eXplegs such @n opinion, We understand that we

Ara’fiot engaged to-and will not assess the defendanfs abliity to meet thar financial obhganons 1o
‘contribute to{fie Saﬁ]emem Funds. Accordmgly, we wiil be'unable fo determine the adequacy of the
'disclosures mcluded in fhe notes 1o the fi nancsa[ statemerits {'egardlng risks and uncertaipties.
;mvc!vzng the defendants abrixty {o contrsbute to the Funds as:required by the Courls. Furtheriore,
we understand:that we are not ‘engagad fo and® will not testthe validity of claimant bérefits paid by
the Claims Adminisirator. We understand that such payments will bé Widde by the Cléims
Administrater based upen ‘court-approved claimiant information. Accordingly, we wilt be unable td
determine the appropriateness. of the cleims and fHe atouracy of the claimant bénefit paymenis
inade by the Claims Adminfstrator. Our opinions will be qualified (except for} foi thesg matters. If
other mafiers arise during thé course of otit audit thal will impact our opinions, we will discuss the
reasans with yoli ih advance. If, for any reasan, we are unable o complete ihe audlt ar are ynable
to form or have not formed an opinidn, wea may decline 16 eXpress an opinton or to issus 2@ feport &s

a result of this éngageent.

.

P: anny':

Afuiehs i
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An audit includes examining, on a test basis, evidence supporting the amounts and- disclosures in
the financial statements; therefore, our audit will involve judgment about the number of transactions
to be examined and the areas (o be tested. In addition, we will plan and perform the audit to abtain
reasonable assurance about whether the financial statements are free of material misstatement,
whether from ervors, fraudulent financial reporting, misappropriation of assets, of viclations of laws
or governmental regulations that are altributable fo the Funds or to acts by management of
employses acting on behall of the Funds. Bacause an audit is designed o provide reasonablg, but
not absolute, assurence and bacause we will not perform a defailed examination of aif fransaclions,
there is a risk that materizl misstaternents may exist and not be detected by us. In addition, an audit
is not designed to detect immaterial misstatements or violations of laws or governmental regulations
that do not have a direct and material sffect on the financial statements.” However, we will inform
you of any material errors that come to our attention, and we will Inform you of any fraudulent
financial reporfing or misappropriation of agsets that comes to our attention. We will afso inform you
of any viclations of laws or ‘governmental regulations that come fo our alteniion, unless clearly
inconsequential. Our responsibility as auditors is limited 1o the period covered by our audit and does
not extend to any later periads for which we are not engaged as auditors,

An zudit includes oblaining an understanding of the Funds and their environment, including internal
cantrol, sufficient to assess the risks of materizl misstalement of the financial statements and o
design the nature, timing, and extent of further audit procedures, but not for fhe purpose of
expressing an opinion on the effectiveness of the Funds’ internal contrel over financial reporting.
Accordingly, we will express no such opinion. An audit is not designed o provide assurance on
internal control or fo identify deficiencies in Internal control. However, during the audil, we will
communicate to you and those charged with governance internal conirol refated matlers that are
required to be communicated under professmnai standards.

o Our procedures will inciude tesis of documentary evidence supportmg the transactions recorded in
. . thé accounts and dirsct confirmation of certain assels and Habilities by comraspondence with sslected
customers, creditors, znd financial institutions. We will alse request wiitten representations from the
Funds' attorneys as part of the engagement, and they may bill.the Funds for responding to this
inquiry. At the: conclusion of our audit, we will require certain written representations from
management about the financial statements and related malters, Becausz of the imporiance of
management's wrilten or verbal representations to an effective audit, you agree fo release Dixon
Hughes Goondman LLP and its personnel from any lability and costs relating to our services under
this letler sitribuiable to any misrepresentations by management,

You are responsible for establishing and maintaining internal controls, including monitoring ongoing
activities; for the selection and application of accounting principles; and for the fair presentation in
the financial statemenis of assels, liabilifes, fund balance and the revenue collected, claims and
expenses paid and changes in fund balance in conformity with the modified cash basis of
accounting. The responsibility for the financial statements and alf representations contained thereln
remains with management and those charged-with governanca, which indiudes officers and direclors

of the Funds.

You are responsible for making all financial records and related information available fo us and for
the scouracy and compleleness of that informafion. Your responsibiliies include adjusting the
financial stalemenis to correct material misstatements and confirming to us in the management
representation letter that the effecis of any uncorrected misstatements gggregated by us during the
current engagement and perizining fo the latest period presented are immaterial, both individually
and in the aggregate, to the financial statemenis taken as a whole.
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You are responsible for the design and implementation of programs and conirols o prevent and .

detect fraud, and for informing us about all known or suspected fraud affecling the Funds rwolving
(1) management, (2} employees who have significant roles in internat control, and (3) others where
{he fraud couid have a malerial effect on the financial slalements. Your responsibilities include
informing us of your knowledge of any allegations of fraud or suspected fraud affecling the Funds
received in communications from employses, former amployees, regulators, or others. In addilion,
you are responsible for idenfifying and ensuring that the Funds comply with applicable laws and
regulations,

We undersiand that the Funds' employses will prepare all cash, invesiments, and other
confirmations we request and will locate any documents selected by us for tesling,

MANAGEMENT RESPONSIBILITY FOR NONATTEST SERVICES

You are responsible for all managemant decisions and for performing all management functions, and

for designating an individual possessing suitable skill, knowledge and/or experience 1o overses the

nonatiest services we will provide, You are responsible for evaiuating the adsquacy and results of

the services performed and accepting responsibility for the results of such services. You are

rasponsible for establishing and mainiaining internal controls, including monitorihg ongoing activities.
"The nonattest services we will provide ars covered in the following paragraphs,

TAX RETURN SERVICES

'As a part of our engagement, we will also review and finalize the Federal Form 1120-SF U.8 Income -

Tax Retumn for the Funds and West Virginia Form ONF-120, West Virginla Corporation Net
Income/Business Franchise Tax Return as prepared by Claims Administrator's staff for the Funds for
the year ended Dacerber 31, 2011, You should refain all the documents and other data that form
the basis of the return.  These may be necessary to prove the accuracy and complateness of the
return fo 2 faxing authority. We will not audit or otherwise verify the daie you submit for the
preparation of your tax relun afthough it may be necessary io ask you for clarification of some of the
information. You have the responsibility to understand the nature of any recongiling items bstween
the financial staternents and the tax relurns. Managerment has the final responsibility {or the income
tax returns and, tharefore, should review them carefully before signing and filing them.,

By your signature below, you are confirming to us that unless we are otherwise advised, any traval,
enterfainment, gifis, and relaled expenses; any charltable contributions; and any use of "fisted
prapery” (autgs, efc.) are supported by the necessary records required under the Internal Revenue
- Code. If you have any questions as fo the iype of records required, please ask us for advice in that

regard,

We will use our judgment in resolving quastions where the {ax law is unclear, or where there may be
conflicts beiween the taxing autherities’ interprelations of the law and other supporiable posilions.
Unless otherwise Instructed by management, we will resolve such questions in the Funds' {avor
whenever possible. We will advise you with regard to {ax positions taken in preparation of the tax
returns, but you must make all decisions with regard {o those mallers, Nolwilhstanding anything to
the contrary, we will not be required to take any position with respect to any tax return, which would
subject ug to a tax return preparer penalty. We will advise you of the same and we reserve the right
to withdraw from this engagement if you wish fo continue to take such tax posifion. in the event of
our withdrawal!, the Funds shali continue to be responsibia and obligated to pay our faes through the
date of withdrawal, '
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The law provides various penalties that may be imposed when taxpayers understate their iax
liability. If management would tike information on the amount or cirgumatances of these penaihes

pleass contact us,

The U.S. Deparimeiit of the Treasury reguires information reporting with respect {o U.8. persons or
entilies having a financial interest in, or signaiure or other authority over, bank accounts, securilies,
or other financial accounts having a value exceeding $10,000 in a foreign counfry; this applies to
taxpayers that have direct or indirect conlrol over a foreign or domestic funds with foreign financial
accounis, even if the taxpayer does not have forgign account(s). The Internal Revenue Service also
requires informatlon reporiing with respect fo (i) ceriain foreign owners of U.S. eniilies and
transactions with those entities and related parties; (i) cerlein ownership by U.8. persons or entities
of, beneficial interests of U.S. parsons or entities in, and certain fransactions with, foreign entities
such as foreign corporations, foreign patinerships, foreign fimited liability companies, foreign frusts,
and foreign disregarded entities; and {ilf} certain gifls or inheritances recejved from foreign persons
or entiiss. Moreover, beginning in 2011, taxpayers will be required to report certain interests in
“specified foreign financial assets" with their ingome tax return. This new reporting requirement is
much braader than, and is in addition to, filings related to foreign financial interests and other refurns
related to intemational aclivities, Fallure fo disclose the required information to the U.S. Deparmeni
of the Treasury andfor the Internal Revenue Service may resuit in substantial civil andfor criminal

penalies. Furthermore, failure to file could result in extending the statute of limitations on your
Income tax return unfil three years after an omission is remedied. By your signature below, you
accept responsibility for Informing us of all such situafions and reportable assats and timely providing
us with the information o prepare ihe required form(s),

The Funds’ returns may be selected for raview by the taxing authorities. Any propesed adjustments
by the examining agent are subject to certain rights of appeal. In the event of such government tax
examination, we will be avafiable, upon request, fo represent the Funds and will render additional
involces for the time and expenses incurred.

The Intemal Revenue Service Restructuring and Reform Act of 1998 extends the common law
protection of confidentiality afforded under the atlorney/client privilege to federafly authorized tax
practitioners in non-criminal tax proceedings before the internal Revenue Service and certain federal
courts. Howaever, the scape of such confidentiality protectzoﬂ is limited. -The privilege does not apply
o this engagement

Our engagement Is limited fo the tax work specifically set forth in this letter and does pot encompass
_any other tax senvices Including, without lirsitation, any sales and use tax sarvices.

Our engagement for the abave referenced tax work does not include any procedures designed 1o
detect material errors, irrequiarities, or illegal acts, including fraud or defalcalions, should any exist.

Our engagement for the shove referenced tax work does not include the responsibility o amend or
correct tay returns a5 a result of refroactive tax law changes that may occur subseguent fo this
engagement. in the event of such relroactive tax law chiznge, we will be available, upon request, to
prepare such amended or corrected returns and will render additional invoices for the time and

gxpenses incurred,

if we delermine that 1t is nacessary to disclose your tax return information to a third party in order to

prepare your tax return or for reasons other than to prepare your tax return, nobwithstanding any
other terms of this engagement, we will obiain your writien consent pricr lo the disclosure.

e el

¥
i
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" By your signaiure below, you are giving owr firm permission ta mark the box on your refurn that
grants limited authorization fo the person who signed your return to discuss with the RS questions
ihat may arise during the processing of your retum. .

By slgning this engagement 1etter, wa have assumed that you are the person responsible for the tax
matlers of the Funds from whom we shall receive all inquirles and requests. I this is nol a coirect
assumption, please furnish us with the name of the individual with whom this work should be
coordinated,

OTHER NOMATTEST SERVICES
We will provide the followlng additional nonattest services:

« We may advise management about appropriate accounting principles ‘and their application and
will assist in preparation of the Funds' financial stalements, The responsibliily for the financial
staterments and alt representations contained therein remains with management, which includes
officers and directors of the Funds. ' ‘

You are responsible for evalusiing the adequacy and results of the above nonaliest services
performed and accepting responsibility for the results of such services. This includes your review
.and approval of all adjustments we may proposs o the accounting records of the Funds or :ts
financigl statements as a result of these services.

USE OF FINANCIAL STATEMENTS

If the Funds' financials are io be included in a client prepared document, which includes other
informatian, the Funds should notify us of the nature of the document and allow us to read such
document prior to submitting the document to others. Examples of other documents would include,
but not be limited to, raporis to shareholders, which provide commentary on the financial position or
results of operations, private piacement offerings or other offers o sell securitles.

' The audit documentation for this engagement is the property of Dixon Hughes Goodman LLP and
constilutes  condfidential information. However, we may be requested fo make cerlsin audit
documentation available to reguiators pursuant fo authority given to it by law or regulation. i
requested, access fo such audit documentation will be provided under the supervision of Dixon
Hughes Goodman LLP personnel. Furthermore, upon request, we may provide copies of selecled
audit documentation to reguiators. The regulators may Intend, or decide, to distribute the copies or
information contained therein to others, including other government agencies.

This engagement is Umited fo the services ouflined sbove, We will perform all services in
accordance with applicable professional stendards, including the Stalements on Standards for Tax
Services issuad by the American Inslitute of Cerfified Public Accountants

Norman Mosrie is the engagemenl partner and is responsible for supervising the engagement and
signing the report or authorizing another individuat to slgn i

We esiimate that our fees for thesa services wiit be $30,000 for the audiis and $3,250 for the fax
returns. We will also invoice for out-of-pocket costs. The fee estimate is based on anticipated
coopearation fram the Funds' personnel and the assumptiion that unexpecled circumstances wilt not
be encauntered during the audit. I significant additional fime is necessary, we will discuss it with
vou and arrive at a new fee estimate before we ingur the addilional cosis. Our invoices for these
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fees will be rendered each month as work progresses and are pavable on preseniation. A 1l
percent per month inierest charge will be added to all accounts not paid within thirfy (30) days. If
there is a significant change in your organizational structure or size due to acquisitions or other
svents, we reserve the right to revise cur fees. We shall have the right to halt or lerminaie entirely
our services until payment is received on past due invoices.

Many of our glients choose o communicate with us by e-mall, and we may use e-mail in connection
with this engagement uniess vou direct us otherwise. We will use reasonable precautions to protect
your confidential information, but we have no obligation fo employ any measures ihat you do not
requiarly employ in protecting your canfidential information. As e-mails ¢an be intercepted and read,
disclosed, or otherwise used or communicatad by an upintended third party, or may not be delivered
to each of the parties to whom they are directed, we cannot guarantee or warrant that e-mail from us
will be properly defivered and read only by the addressee. Therefore, we specifically disclaim any
liability or responshbility whatsoever for interception or unintentional disclosure or communication of
e-mail transmissions, or for the unauthorized use or failed delivery of e-maiis transmitted by us in
connection with the performance of this engagement or the disclosure or communication of
confidential or proprietary information arising there from (hereinafter collectively referred to as "E-
mail Irderruplion™). You agree that we shall have nio fiability for any loss or damage 1o any person or
funds resulting from or related to any E-mail Interruption, including any consequential, incidental,
direct, indirect, or special damages, such as loss of revenues or anlicipaied profils, and you hergby
forever release us from any such liability and shall Indemnify us from any olaim related therelo,

This agreement and any claim arising out of the services provided shall be governed by ihe laws of
the slate of West Virginia, exclusive of its conflict of laws rules, The pariies agres that any action
between them related fo or arising oul of this engagement shall be brought only in the stale or
federal couris of West Virginia,

Whenever possible, each provision of this agreement shall be :nterpreted in such manner as o be
effective and valid under applicable law, but if any provision hereof shall be ineffective, or invalid,
such ineffectiveness or invalidity shall be only to the extent of such prohibition or invalidity, without
invalidating the remainder of the provision or the remaining provisions of this agreement, which'shall
otherwise remain in full force and effect. The agreements of The Perine-DuPont Praperly
Remediation Qualiied Seftlerent Fund and The Perrine-DuPont Medical Moniloring Qualified
Settlement Fund and Dixon Hughes Goodman LLP contained in this engagement letter shall survive
the completion or termination of this engagement.

Please indicate ycm accepfance of the above undersianding by signing this letler in the space below
and retumning It to us in the envelope provided. A copy is enclosed for your records. [f your needs
change during the year, the nalure of our services can be adjusted appropnate!y Likewise, if you
have special projects with which we can assist, please let us know.

We want to express our appreciation for this opporiunitly to work with The Perring-DuPont Property
Remediation Qualified Settlernent Fund and The Perrine-DuPont Medical Moniforing Qualified
Setﬂement Fund.

Sincerely,

L ﬁ%{ﬂh% éé%uféw? LLF
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ACKNOWLEDGED:

The Perrine-DuPorft Properfy Remediation Qualified Setffement Fund
and The Perrine-DuPont Medical Monitering Quaiified Selilemant Fund

By: i : Date:
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