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Communications with Those Charged with Governance 

June 27, 2017 

Finance Committee 
The Perrine-DuPont Property Remediation Qualified Settlement Fund, and 
The Perrine-DuPont Medical Monitoring Qualified Settlement Fund 

We have audited the modified cash basis financial statements of The Perrine-DuPont Property Remediation 
Qualified Settlement Fund and the Perrine-DuPont Medical Monitoring Qualified Settlement Fund (the 
“Funds”) as of and for the year ended December 31, 2016, and have issued our report thereon dated June 
27, 2017. Professional standards require that we provide you with information about our responsibilities in 
accordance with auditing standards generally accepted in the United States of America, as well as certain 
information related to the planned scope and timing of our audit. We have communicated such information 
in our letter to you dated November 3, 2016. Professional standards also require that we communicate to 
you the following information related to our audit. 

Qualitative Aspects of Accounting Practices 
Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the Funds are described in Note 2 to the financial statements, including the 
description of the modified cash basis of accounting. No new accounting policies were adopted and the 
application of existing policies was not changed during 2016. No matters have come to our attention that 
would require us, under professional standards, to inform you about (1) the methods used to account for 
significant unusual transactions and (2) the effect of significant accounting policies in controversial or 
emerging areas for which there is a lack of authoritative guidance or consensus. 

Accounting estimates are an integral part of the financial statements prepared by management, and are 
based on management’s knowledge and experience about past and current events, and assumptions about 
future events. Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ significantly 
from those expected. There are no sensitive estimates affecting the Funds’ modified cash basis financial 
statements as of or for the year ended December 31, 2016. 

The most sensitive disclosures affecting the modified cash basis financial statements are the disclosures 
related to the modified cash basis of accounting in Note 2 and commitments and contingencies in Note 3 
to the Funds financial statements. 

Difficulties Encountered in Performing the Audit 
We encountered no significant difficulties in dealing with management in performing and completing our 
audit. 

Corrected and Uncorrected Misstatements 
Professional standards require us to accumulate all misstatements identified during the audit, other than 
those that are trivial, and communicate them to the appropriate level of management. We noted one audit 
difference affecting the Medical Monitoring Qualified Settlement Fund financial statements of $4,012 related 
to an understatement of accounts payable. Management has determined that the effect of not recording 
this difference is immaterial to the modified cash basis financial statements taken as a whole. There were 
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no audit differences related to the Property Remediation Qualified Settlement Fund, nor were there any 
corrected misstatements in either Fund’s modified cash basis financial statements. 

Disagreements with Management 
For purposes of this letter, professional standards define a disagreement with management as a financial 
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant 
to the financial statements or the auditor’s report. We are pleased to report that no such disagreements 
arose during the course of our audit. 

Management Representations 
We have requested certain representations from management that are included in the management 
representation letter included in Appendix A. 

Management Consultations with Other Accountants 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application 
of an accounting principle to the Fund’s financial statements or a determination of the type of auditor’s 
opinion that may be expressed on those statements, our professional standards require the consulting 
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, 
there were no such consultations with other accountants. 

Other Significant Matters, Findings, or Issues 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the Fund’s auditors. However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a 
condition to our retention. 

This information is intended solely for the use of the Finance Committee and management of the Funds, 
and is not intended to be, and should not be, used by anyone other than these specified parties. 

Sincerely, 

 
Charleston, West Virginia 



 

Report to the Finance Committee of 
The Perrine-DuPont Property Remediation and Medical Monitoring Qualified Settlement Funds 4 

Communication of Internal Control-Related Matters 

June 27, 2017 

Finance Committee 
The Perrine-DuPont Property Remediation Qualified Settlement Fund 

In planning and performing our audit of the financial statements of The Perrine-DuPont Property 
Remediation Qualified Settlement Fund (the “Fund”) as of and for the year ended December 31, 2016, in 
accordance with auditing standards generally accepted in the United States of America, we considered the 
Fund’s internal control over financial reporting (internal control) as a basis for designing our auditing 
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the Fund’s internal control. Accordingly, we do not express 
an opinion on the effectiveness of the Fund’s internal control.  

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency or combination of deficiencies in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented or detected and corrected on a timely basis.  

Our consideration of internal control was for the limited purpose described in the first paragraph and was 
not designed to identify all deficiencies in internal control that might be material weaknesses. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified.  

This communication is intended solely for the information and use of management, the Finance Committee, 
and others within the organization, and is not intended to be, and should not be, used by anyone other than 
these specified parties.  

Sincerely, 

 
Charleston, West Virginia 
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Communication of Internal Control-Related Matters  

June 27, 2017 

Finance Committee 
The Perrine-DuPont Medical Monitoring Qualified Settlement Fund 

In planning and performing our audit of the financial statements The Perrine-DuPont Medical Monitoring 
Qualified Settlement Fund (the “Fund”) as of and for the year ended December 31, 2016, in accordance 
with auditing standards generally accepted in the United States of America, we considered the Fund’s 
internal control over financial reporting (internal control) as a basis for designing our auditing procedures 
for the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing 
an opinion on the effectiveness of the Fund’s internal control. Accordingly, we do not express an opinion 
on the effectiveness of the Fund’s internal control.  

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency or combination of deficiencies in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented or detected and corrected on a timely basis.  

Our consideration of internal control was for the limited purpose described in the first paragraph and was 
not designed to identify all deficiencies in internal control that might be material weaknesses. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be 
material weaknesses. However, material weaknesses may exist that have not been identified.  

This communication is intended solely for the information and use of management, the Finance Committee, 
and others within the organization, and is not intended to be, and should not be, used by anyone other than 
these specified parties.  

Sincerely, 

 
Charleston, West Virginia 
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Independent Auditors’ Report 

The Honorable Thomas A. Bedell 
Circuit Judge of Harrison County 
 
Edgar C. Gentle, III, Esq. 
Claims Administrator 
 
James S. Arnold, Esq. 
David B. Thomas, Esq. 
DuPont Representatives on the Settlement Finance Committee 
 
Virginia Buchanan, Esq. 
Plaintiff Class Representative on the Settlement Finance Committee 
 
Meredith McCarthy, Esq.  
Guardian Ad Litem for Children 

We have audited the accompanying financial statements of the Perrine-DuPont Property Remediation 
Qualified Settlement Fund (the “Fund”), which comprise the statements of assets, liabilities, and fund 
balance – modified cash basis as of December 31, 2016 and 2015, and the related statements of revenue 
collected, claims and expenses paid, and changes in fund balance – modified cash basis for the years 
then ended, and the related notes to the financial statements.  

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the modified cash basis of accounting described in Note 2; this includes determining that 
the modified cash basis of accounting is an acceptable basis for the preparation of the financial 
statements in the circumstances. Management is also responsible for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. Except as 
discussed in the following paragraphs, we conducted our audits in accordance with auditing standards 
generally accepted in the United States of America. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the Fund’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Fund’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our qualified audit opinion. 

Basis for Qualified Opinion 
We were not engaged to and did not test the validity of claimant benefits paid by the Claims 
Administrator. Such payments are made by the Claims Administrator upon Court approval or oversight. 
Accordingly, we were unable to determine the appropriateness of the claims and the accuracy of the 
claimant benefit payments made by the Claims Administrator.  

Qualified Opinion 
In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion 
paragraph, the financial statements referred to above present fairly, in all material respects, the assets, 
liabilities, and fund balance of the Perrine-DuPont Property Remediation Qualified Settlement Fund as of 
December 31, 2016 and 2015, and the related revenue collected, claims and expenses paid, and 
changes in fund balance for the years then ended, on the modified cash basis of accounting as described 
in Note 2. 

Basis of Accounting 
We draw attention to Note 2 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the basis of cash receipts and disbursements, modified to recognize 
changes in the fair value of investments, certain receivables, accounts payable, and certain accrued 
liabilities (modified cash basis), which is a  basis of accounting other than accounting principles generally 
accepted in the United States of America. Our opinion is not modified with respect to that matter. 

Restriction on Use 
This report is intended solely for the information and use of the Claims Administrator, the addressees, 
and the Circuit Court of Harrison County, West Virginia and is not intended to be and should not be used 
by anyone other than these specified parties, unless designated by these parties. 

 
Charleston, West Virginia 
June 27, 2017 
 



December 31, 2016 and 2015

2016 2015
ASSETS
Current assets:

Cash 1,958,423$          8,597,011$          
Other Receivables -                           31,471                 

Total current assets 1,958,423            8,628,482            

Property and equipment, net 1,294                   2,588                   

Total assets 1,959,717$         8,631,070$         

LIABILITIES AND FUND BALANCE
Current liabilities:

Accounts payable 280,558$             449,970$             

Fund balance 1,679,159            8,181,100            

Total liabilities and fund balance 1,959,717$         8,631,070$         

The Perrine-DuPont Property Remediation Qualified Settlement Fund
Statements of Assets, Liabilities, and Fund Balance – Modified Cash Basis

See accompanying notes. 3



Years Ended December 31, 2016 and 2015

2016 2015
Revenue collected:

Investment income 2,346$                 1,647$                 

Claims and expenses paid or accrued:
General, office, and administration expenses 76,581                 68,450                 
Travel expenses 26,467                 30,801                 
Claims administrator and special master fees 1,255,467 1,369,562            
Finance Committee fees and expenses 27,405                 34,425                 
Audit and income tax return fees 29,979                 29,894                 
Property clean up technical advisor 23,792                 8,843                   
Property soil/house testing expenses 889,178               3,790,537            
Property annoyance and inconvenience payments to claimants 67,130                 166,312               
Cash dividend payments to claimants 3,654,361 -                           
Road improvement program 452,633               -                           

Total claims and expenses paid or accrued 6,502,993            5,498,824            

Deficiency of revenue collected over claims and
expenses paid or accrued (6,500,647)           (5,497,177)           

Noncash items:
Depreciation expense 1,294                   3,502                   

Decrease in fund balance (6,501,941)           (5,500,679)           

Fund balance:
Beginning of period 8,181,100            13,681,779          

End of period 1,679,159$         8,181,100$         

The Perrine-DuPont Property Remediation Qualified Settlement Fund
Statements of Revenue Collected, Claims and Expenses Paid, and Changes in Fund Balance –

Modified Cash Basis

See accompanying notes. 4
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Notes to Financial Statements 

 Description of The Fund 

On December 23, 2010, the Honorable Thomas Bedell, Circuit Judge for the Circuit Court of Harrison County, 
West Virginia, entered an Order Establishing Qualified Settlement Funds in Perrine, et al. v. E.I. DuPont Nemours 
and Company, et al., ordering the establishment of The Perrine-DuPont Property Remediation Qualified 
Settlement Fund (the “Fund”) under Internal Revenue Code of 1986 as amended Section 468B. This fund was 
formed to administer a class action settlement wherein it was alleged that the Defendants released heavy metals 
from the Spelter Smelter facility onto private real property in the class area and that these substances have health 
risks, with the Defendants strenuously denying those allegations.  

On January 4, 2011, the Fund was funded by the Defendants for $66 million for the purposes of paying for 
property remediation services and attorneys’ fees and expenses of Plaintiffs’ Counsel. No additional funding by 
the Defendants is required. On June 27, 2011, the Court entered an Order establishing the Property Remediation 
(Clean-Up) Program which: (1) defined the potentially contaminated properties as the soil on Class Member 
property in Class Area Zone 1A and the houses on Class Member property in the entire Class Area; (2) 
authorized the Claims Administrator to procure companies to test and/or clean Class Area houses and soil via a 
public bidding process; and (3) authorizing annoyance and inconvenience payments to claimants participating in 
the clean-up program consisting of (a) $5,000 per property to owners of eligible, occupied properties in Zone 1A 
of the Class Area receiving soil clean-up services, and (b) $500 per house or commercial structure to owners of 
eligible houses or commercial structure within the entire Class Area receiving house or commercial structure 
clean-up services. In accordance with the Property Remediation (Clean-Up) Program Order, soil and house 
testing began in November 2011, and remediation of soil and houses began in June 2012. This is a closed fund, 
with no further Defendants’ contributions being required. 

After almost all of the property remediation expenses had been incurred, the Court, by Order dated November 23, 
2016, authorized the Claims Administrator to issue a Fund dividend payment of various amounts described in the 
Order and based on an approved calculation to all Property Remediation Claimants. These payments, totaling 
approximately $3.6 million, represented a large portion of the remaining fund balance, with a small reserve left in 
order to pay any remaining clean-up costs and administrative fees. There is an estimated $600,000 additional 
surplus and the use thereof is now being briefed with the Court.  

 Significant Accounting Policies 

Basis of presentation  

The Fund’s financial statements are prepared using the modified cash basis of accounting, whereby cash receipts 
and disbursements are recorded as cash is received or paid, except for the recognition of changes in the fair 
value of investments, certain receivables, accounts payable, and certain accrued liabilities. Settlement fund 
receivables, estimated claims liabilities and claim receivables arising from claim overpayments, if any, which are 
material to the determination of financial position and results of operations, in conformity with accounting 
principles generally accepted in the United States of America, have not been estimated and are not recorded in 
the accounts of the Fund. Accordingly, the financial statements do not and are not intended to present financial 
position and results of operations in conformity with accounting principles generally accepted in the United States 
of America. Additionally, a statement of cash flows is not included. 

Use of estimates  

The preparation of financial statements in conformity with the basis of accounting described above requires the 
Claims Administrator to make various estimates that affect the reported amounts of assets and liabilities, 
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disclosures of contingent assets and liabilities, as well as the reported amounts of revenues collected and claims 
and expenses paid. Actual results could differ from those estimates. 

Cash  

Cash and cash equivalents include short-term, highly liquid investments both readily convertible to known 
amounts of cash or so near maturity at acquisition (three months or less) that there is an insignificant risk of 
change in value because of change in interest rates. Cash equivalents are stated at cost, which approximates fair 
value. 

Property and equipment  

Property and equipment additions are recorded at cost. Depreciation is provided over the estimated useful life of 
each depreciable asset and is computed using the straight-line method. Property and equipment, net consisted of 
the following at December 31: 

  2016   2015  

 Automobiles $ 10,771 $ 10,771 
 Office Furniture and Equipment  9,327  9,327 
 Less Accumulated Depreciation  (18,804)  (17,510) 

  Total $ 1,294 $ 2,588 

Accounts payable  

Accounts payable consist of certain claims administrator fees and claims of claimants charged to the Fund during 
the year and paid after year-end. 

Tax status  

The Fund maintains that, for federal income tax purposes, it is a Qualified Settlement Fund under Section 468B of 
the Internal Revenue Code of 1986, as amended (the “Code”), due to its having been established pursuant to a 
Court Order to satisfy certain legal claims, with all of its assets having been segregated from the assets of the 
Defendants to whom these claims relate. As provided by Treasury Regulations promulgated under Section 468B 
of the Code, the “modified gross income” of the Fund is subject to federal income tax at the maximum trust rate in 
effect under Section 1(e) of the Code, which was 39.6% for both the 2016 and 2015 tax years. Modified gross 
income is gross income computed with several modifications. Amounts transferred to the Fund by, or on behalf of, 
a Defendant are generally excluded from Fund income. In addition, payments of Plaintiff attorney fees or claimant 
claims made against the Fund and expenses incurred by, or on behalf of, specific claimants or defendants are 
generally not deductible in computing modified gross income for federal income tax purposes. The Fund is 
required to operate on a calendar year basis and under the accrual method of accounting for federal income tax 
purposes. At December 31, 2016 and 2015, the Fund had net operating loss carryforwards approximating 
$28,516,000 and $25,736,000, respectively, for federal income tax purposes. Net operating loss carryforwards will 
begin to expire in 2031. 

The Fund has adopted authoritative guidance on accounting for uncertainty in income taxes. The guidance 
clarifies the accounting for the recognition and measurement of the benefits of individual tax positions in the 
financial statements. Tax positions must meet a recognition threshold of more likely than not in order for the 
benefit of those tax positions to be recognized in the Fund’s financial statements. The Fund has determined that it 
does not have any material unrecognized tax benefits or obligations as of December 31, 2016. The Fund has 
identified its federal tax return and its state tax return in West Virginia as major tax jurisdictions, as defined.  

Subsequent events  

The Fund has evaluated subsequent events through June 27, 2017, which represents the date the financial 
statements were available to be issued. 
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 Commitments and Contingencies 

Cash balances in excess of FDIC insurance  

The Fund maintains cash in demand deposit accounts with federally insured banks. At times, the balances in 
these accounts may be in excess of federally insured limits. 
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Independent Auditors’ Report 

The Honorable Thomas A. Bedell 
Circuit Judge of Harrison County 
 
Edgar C. Gentle, III, Esq. 
Claims Administrator 
 
James S. Arnold, Esq. 
David B. Thomas, Esq. 
DuPont Representatives on the Settlement Finance Committee 
 
Virginia Buchanan, Esq. 
Plaintiff Class Representative on the Settlement Finance Committee 
 
Meredith McCarthy, Esq.  
Guardian Ad Litem for Children 

We have audited the accompanying financial statements of the Perrine-DuPont Medical Monitoring 
Qualified Settlement Fund (the “Fund”), which comprise the statements of assets, liabilities, and fund 
balance – modified cash basis as of December 31, 2016 and 2015, and the related statements of revenue 
collected, claims and expenses paid, and changes in fund balance – modified cash basis for the years 
then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the modified cash basis of accounting described in Note 2; this includes determining that 
the modified cash basis of accounting is an acceptable basis for the preparation of the financial 
statements in the circumstances. Management is also responsible for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. Except as 
discussed in the following paragraphs, we conducted our audits in accordance with auditing standards 
generally accepted in the United States of America. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the Fund’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Fund’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our qualified audit opinion. 

Basis for Qualified Opinion 
We were not engaged to and did not assess the ability of DuPont De Nemours and Company, et al. (the 
“Defendants’”) to meet their financial obligations to contribute to the Fund. Accordingly, we were unable to 
determine the adequacy of disclosures included in the footnotes to the accompanying financial 
statements regarding risks and uncertainties involving the Defendants’ ability to contribute to the Fund as 
required by the Court. 

We were not engaged to and did not test the validity of claimant benefits paid by the Claims 
Administrator. Such payments are made by the Claims Administrator upon Court approval or oversight. 
Accordingly, we were unable to determine the appropriateness of the claims and the accuracy of the 
claimant benefit payments made by the Claims Administrator.  

Qualified Opinion 
In our opinion, except for the possible effects of the matters described in the Basis for Qualified Opinion 
paragraph, the financial statements referred to above present fairly, in all material respects, the assets, 
liabilities, and fund balance of the Perrine-DuPont Medical Monitoring Qualified Settlement Fund as of 
December 31, 2016 and 2015, and the related revenue collected, claims and expenses paid, and 
changes in fund balance for the years then ended, on the modified cash basis of accounting as described 
in Note 2. 

Basis of Accounting 
We draw attention to Note 2 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the basis of cash receipts and disbursements, modified to recognize 
changes in the fair value of investments, certain receivables, accounts payable, and certain accrued 
liabilities (modified cash basis), which is a  basis of accounting other than accounting principles generally 
accepted in the United States of America. Our opinion is not modified with respect to that matter. 

Restriction on Use 
This report is intended solely for the information and use of the Claims Administrator, the addressees, 
and the Circuit Court of Harrison County, West Virginia and is not intended to be and should not be used 
by anyone other than these specified parties, unless designated by these parties. 

 

Charleston, West Virginia 
June 27, 2017



2016 2015
ASSETS
Current assets:

Cash 623,080$             927,985$             

Total current assets 623,080               927,985               

Property and equipment, net 1,294                   2,588                   

Total assets 624,374$            930,573$            

LIABILITIES AND FUND BALANCE
Current liabilities:

Accounts payable 39,665$               33,887$               

Fund balance 584,709               896,686               

Total liabilities and fund balance 624,374$            930,573$            

The Perrine-DuPont Medical Monitoring Qualified Settlement Fund
Statements of Assets, Liabilities, and Fund Balance – Modified Cash Basis
December 31, 2016 and 2015

See accompanying notes. 3



2016 2015

Revenue collected:
Investment income 1,037$                 1,429$                 

Claims and expenses paid or accrued:
Cash payments to medical providers on behalf of claimants 106,544               21,358                 
General and office expenses 8,616                   6,522                   
Travel expenses 199                      490                      
Claims administrator fees 42,373                 69,311                 
Administrative expenses 153,988               135,031               

Total claims and expenses paid or accrued 311,720               232,712               

Deficiency of revenue collected over claims and
expenses paid or accrued (310,683)              (231,283)              

Noncash items:
Depreciation expense 1,294                   3,502                   

Decrease in fund balance (311,977)              (234,785)              

Fund balance:
Beginning of period 896,686               1,131,471            

End of period 584,709$            896,686$            

Years Ended December 31, 2016 and 2015

Statements of Revenue Collected, Claims and Expenses Paid and Changes in Fund Balance –
The Perrine-DuPont Medical Monitoring Qualified Settlement Fund

Modified Cash Basis

See accompanying notes. 4
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Notes to Financial Statements 

1. Description of The Fund 

On December 23, 2010, the Honorable Thomas Bedell, Circuit Judge for the Circuit Court of Harrison County, 
West Virginia, entered an Order Establishing Qualified Settlement Funds in Perrine, et al. v. E.I. DuPont Nemours 
and Company, et al., ordering the establishment of The Perrine-DuPont Property Medical Monitoring Qualified 
Settlement Fund (the “Fund”) under Internal Revenue Code of 1986 as amended Section 468B. This fund was 
formed to administer a class action settlement wherein it was alleged that the Defendants released heavy metals 
from the Spelter Smelter facility onto private real property in the class area and that these substances have health 
risks, with the Defendants strenuously denying those allegations.  

Under the terms of the November 19, 2010 Memorandum of Understanding, which led to the settlement above, 
the Pre-Implementation Date Funding, which was received by the Fund on January 4, 2011, in the amount of $4 
million is to be used for Fund fees and expenses incurred before Medical Monitoring was implemented (with 
implementation occurring on November 1, 2011) and to make cash payments to claimants. This contribution is 
called the Pre-Implementation Date Funding. DuPont is required to deposit additional monies annually, or as 
needed, into the Fund to cover the implementation costs of the medical monitoring program, with DuPont making 
its first Post-Implementation Date Funding on October 31, 2011 in the amount of approximately $2.8 million. No 
additional funding was required from 2012 to 2016. Additional funding in 2017 is anticipated.  

By Order dated February 10, 2011, the Court approved an initial cash payment of $200 to the Perrine Medical 
Monitoring Class Members who registered and had their membership in the Class verified (the “Verified 
Registrants”) with the Court, subsequently increasing the Verified Registrant cash payment to $400 by Order 
dated April 28, 2011. The final count of Verified Registrants is 5,890, with 4,169 Verified Registrants electing to 
participate in medical monitoring. After all Pre-Implementation Date expenses had been accrued, the Court, by 
Order dated June 28, 2012, authorized the Claims Administrator to issue a final Pre-Implementation Date funding 
dividend payment of $55 to all Verified Registrants, representing the balance of the Pre-Implementation Date 
Funding, less a small administrative reserve. From inception through December 31, 2016, dividend payments to 
claimants totaled $318,065. No such payments were made in 2016 or 2015. The $25,743 of Pre-Implementation 
Date Funding was paid over into the Post-Implementation Date Funding on September 30, 2014. 

The Post-Implementation Date Funding is used to pay for the settlement medical monitoring program, which 
began on November 1, 2011, the first round of testing. There will be a total of 15 rounds of testing, to be done 
every two years. During the first round of testing, approximately half of the claimants who signed up for medical 
monitoring were tested. The second and third rounds of testing began November 1, 2013 and November 1, 2015, 
respectively. 

2.  Significant Accounting Policies 

Basis of presentation  

The Fund’s financial statements are prepared using the modified cash basis of accounting, whereby cash receipts 
and disbursements are recorded as cash is received or paid, except for the recognition of changes in the fair 
value of investments, certain receivables, accounts payable, and certain accrued liabilities. Settlement fund 
receivables, estimated claims liabilities and claim receivables arising from claim overpayments, if any, which are 
material to the determination of financial position and results of operations, in conformity with accounting 
principles generally accepted in the United States of America, have not been estimated and are not recorded in 
the accounts of the Fund. Accordingly, the financial statements do not and are not intended to present financial 
position and results of operations in conformity with accounting principles generally accepted in the United States 
of America. Additionally, a statement of cash flows has not been included. 
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Use of estimates  

The preparation of financial statements in conformity with the basis of accounting described above requires the 
Claims Administrator to make various estimates that affect the reported amounts of assets and liabilities, 
disclosures of contingent assets and liabilities, as well as the reported amounts of revenues collected and claims 
and expenses paid. Actual results could differ from those estimates. 

Cash  

Cash and cash equivalents include short-term, highly liquid investments both readily convertible to known 
amounts of cash or so near maturity at acquisition (three months or less) that there is an insignificant risk of 
change in value because of change in interest rates. Cash equivalents are stated at cost, which approximates fair 
value.  

Property and equipment  

Property and equipment additions are recorded at cost. Depreciation is provided over the estimated useful life of 
each depreciable asset and is computed using the straight-line method. Property and equipment, net consisted of 
the following at December 31: 

  2016   2015  

 Automobiles $ 10,771 $ 10,771 
 Office Furniture and Equipment  9,327  9,327 
 Less Accumulated Depreciation  (18,804)  (17,510) 

  Total $ 1,294 $ 2,588 

Accounts payable  

Accounts payable consist of certain claims administrator fees and claims of claimants charged to the Fund during 
the year and paid after year-end. 

Tax status  

The Fund maintains that, for federal income tax purposes, it is a Qualified Settlement Fund under Section 468B of 
the Internal Revenue Code of 1986, as amended (the “Code”), due to its having been established pursuant to a 
Court Order to satisfy certain legal claims, with all of its assets having been segregated from the assets of the 
Defendants to whom these claims relate. As provided by Treasury Regulations promulgated under Section 468B 
of the Code, the “modified gross income” of the Fund is subject to federal income tax at the maximum trust rate in 
effect under Section 1(e) of the Code, which was 39.6% for both the 2016 and 2015 tax years. Modified gross 
income is gross income computed with several modifications. Amounts transferred to the Fund by, or on behalf of, 
a Defendant are generally excluded from Fund income. In addition, payments of Plaintiff attorney fees or claimant 
claims made against the Fund and expenses incurred by, or on behalf of, specific claimants or defendants are 
generally not deductible in computing modified gross income for federal income tax purposes. The Fund is 
required to operate on a calendar year basis and under the accrual method of accounting for federal income tax 
purposes. At December 31, 2016 and 2015, the Fund had net operating loss carryforwards approximating 
$2,930,000 and $2,725,000, respectively, for federal income tax purposes. Net operating loss carryforwards will 
begin to expire in 2031. 

The Fund has adopted authoritative guidance on accounting for uncertainty in income taxes. The guidance 
clarifies the accounting for the recognition and measurement of the benefits of individual tax positions in the 
financial statements. Tax positions must meet a recognition threshold of more likely than not in order for the 
benefit of those tax positions to be recognized in the Fund’s financial statements. The Fund has determined that it 
does not have any material unrecognized tax benefits or obligations as of December 31, 2016. The Fund has 
identified its federal tax return and its state tax return in West Virginia as major tax jurisdictions, as defined. 
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Subsequent events  

The Fund has evaluated subsequent events through June 27, 2017, which represents the date the financial 
statements were available to be issued. 

3. Commitments and Contingencies 

Cash balances in excess of FDIC insurance  

The Fund maintains cash in demand deposit accounts with federally insured banks. At times, the balances in 
these accounts may be in excess of federally insured limits. 



 


	COVER - Report to the Finance Committee
	Table of Contents
	Tab 1 - Contacts
	Tab 2 -  Communications with Those Charged with Governance
	Tab 3 - Communication of Internal Control-Related Matters
	Property Remediation Qualified Settlement Fund
	Medical Monitoring Qualified Settlement Fund

	Tab 4 - Appendix A - Management Representation Letter
	Tab 5 - Appendix B - PRQ Financial Statements
	Tab 6 - Appendix C - MMQ Financial Statements


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


