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NASF Washington Forum | Key Industry Messaging
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NASF Economic Report - Executive Summary Update 2025

2025 EXECUTIVE SUMMARY
National Association for Surface Finishing

EXECUTIVE SUMMARY

THE U.S. SURFACE FINSIHING INDUSTRY ESSENTIAL INSIGHTS

The U.S. surface finishing industry comprises approximately 2400 small mostly family owned businesses nation
wide that provide specialized coating and engineering services for key US. industries. With an annual economic
output of nearly $25 billion and 106,000 employees, the industry, including its supply base, is small yet vital to
the nation's future. Given its specialized expertise and its unigue role in the supply chain, the surface finishing
NOUSITY 1S

Essantial to the LS. economy

Critical for national defense and

Indispensable to the supply chain for key industries like automotive, erospace, energy and others

Millians of products used or relied upon by consumers are “finished” with some form of coating technology

through processes and chemistries that are often not fully appreciated for their role in manufacturing




US Finishing Industry Size (Establishments)
NASF Report

NUMBER OF JOB SHOP SURFACE FINISHING ESTABLISHMENTS

M2 2013 2014 2015 2016 2017 218 2019 2020 N1 2022 WL 204

Source | Bureau of Labor Statistics and Orr & Boss estimates




Top States for US Finishing: NASF Report

DIRECT SURFACE FINISHING QUTPUT | # OF EMPLOYERS, AND EMPLOYMENT BY STATE

# OF SURFACE
FINISHING EMPLOYEES (FTES)
ESTABLISHMENTS

QUTPUT
(MILLIONS OF $5)
CALIFORNIA
OHIO
MICHIGAN
ILLINOIS
TEXAS
'INDIANA

PENNSYLVANIA
WISCONSIN

MASSACHUSETTS
NEW YORK
. MINNESOTA
CONNECTICUT
FLORIDA
MISSOURI
GEORGIA
ALL OTHERS
TOTAL 5 12,120 2,383

Sources | Bureau of Labor Statistics, US Census Bureau, and Orr & Boss Estimates




US Finishing Industry’s Small Business Footprint
NASF Report

NUMBER OF JOB SHOP SURFACE FINISHERS BY NUMBER OF EMPLOYEES

B <5 Employess 30%

5-18 Employees 38%
20-49 Employees 18%
50-99 Employees 7%

>100 Employees 7%

Source | US Census Bureau




Global Finishing Industry Size (By Region): NASF Report

OuTPUT
(BILLIONS OF $5/YR)

% OF TOTAL
CHINA
EUROPE
NORTH AMERICA
ASIA EX CHINA
SOUTH AMERICA

MIDDLE EAST & AFRICA
TOTAL

Note | North America includes Canada, the U.S., Mexico & Central America; MEA is Middle East & Africa




U.S. Finishing Industry Economic Qutput: NASF Report

SUMMARY OF THE INDUSTRY'S ECONOMIC PROFILE

INDIRECT TOTAL ECONOMIC IMPACT
OUPUT (MILLIONS $/YR) 24,604

WAGES & SALARIES (MILLIONS $/YR) 1,357

EMPLOYMENT (NUMBER OF JOBS)
CONTRIBUTION TO GDP (MILLIONS $/YR)

106,536

From 2022-2024, the industry’s output grew by an estimated 8.5% while employment declined by 0.7 percent,
indicating an expansion in economic impact while increasing the value of output per employee.




White House Executive Action Has Expanded: “We are Just Getting Started”

Key 2025 Priorities

..* Deregulate & Reshape Government ‘4:

Restructure Trade & Tariff Policies ‘\ / -

Extend & Expand Tax Cuts

Secure Border & Stem Immigration

Curb Inflation

Lower Energy Prices




The President’s Budget for 2026 | Proposed Cuts to Agencies
Fiscal Year Started Oct 1




The President’s Budget: Major Budget Increases and Cuts for FY 2026

PERCENT CHANGE IN FUNDING, BY DEPARTMENT AND MAJOR AGENCY

FY2026 COMPARED TO FY2025

omeland Security
Defense
Transportation
Veterans Affairs
Justice
Energy
Education
Commerce
Agriculture
Treasury -19
NASA -24.3
HHS -26.2
Interior -30.5
SSA -33.2
Labor -34.9
HUD 436

State i‘ ‘




White House Cuts Proposed for EPA | A Closer Look

EPA's Budget FY 2017 to 2026

Enacted Budget W President's Budget
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White House Cuts Proposed for EPA | Personnel Reductions

EPA’s FTE Ceiling FY 2017 to 2026

Enacted Budget B President's Budget

15115 15,130
4172 14,172 :

2019 2020
Fiscal Year




EPA Political Leadership
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“EPA is protecting our air, land and water, and
the safety of American workers while
supporting a thriving economy.”

"In our first 200 days, EPA has taken more
than 200 actions and counting to improve the
environment and human health.”

-- EPA Administrator Lee Zeldin



EPA Engagement and Outlook on Key Finishing Industry Issues
Air, Water, Chemicals, Waste




o gl ; Canada’s New Chemicals Law (CEPA):
The Surface Finishing Environmental “Regulatory Roadmap” Key Metals Restrictions Now Pending

US Federal + International Regulatory Outlook, November 2025 A ey A e LR
Major Regulatory Milestones for IARC Cancer Review of / The Future of Finishing
the Surface Finishing Industry Nickel \ Use B e

Pending S EU REACH:

TSCA Bans on Solvents

\ Chromium Trioxide Authorization
TCE, PCE, MC, NMP +

g TSCA Reg Reform is Maintained in Europe

ChemicalsMetals | ~
CDC ATSDR FINAL “N'/ EPAPFOS/PFAS Standards: =P EU Decision - Apri
Toxicological Profile for o TR 4t .
g ew Direction in 2025 Dnnkmg Water, Superfund, TSCA :
Nickel & Miicls Ascasarmsnte 2025 Rules & Actions
—— Liigaton: Superfund +
EPAIRIS DRAFT Health EPA Air Toxics Standards: Hexavalent Drinking Water
Assessment for Cobalt Chromium for Surface Finishing ,
2024-25 Rulemaking Launch
EPA Sdience Office Closed \
IRIS Program Ended NASF Success: Delayed

EPA Effluent Guidelines:
PFAS Wastew ater Discharge Standards

. Hexavalent Chromium ; e
for Electroplating & Metal Finishing

® rris

2023 Survey | Q3 2026 Proposed Rule

~—— NASF “NO NUMERIC STANDARD"
Ongoing NASF-EPA Discussions

EPA Human Health
. PFAS + Nickel Assessment for 2024 Final Assessment - Now Court Order
Cobalt & others ﬁ;ﬂﬂé;ﬁcmﬂim Next: New Fed Cr6 Drinking Water Standard

—  EPA Major Decision By 2027



Beyond EPA there is New Regulatory Attention: Does Nickel Metal Cause Cancer?

“Two Key Developments:
|+ USCDC Health Profile for Nickel

T“ * International Cancer Classification
for Nickel Metal




Nickel Risk to Human Health: Latest Expert Science Assessment Will Drive
Future Restrictions | U.S. Centers for Disease Control

ATSDR Ageney for Toxic Substances and Diseose Regislry

Agency for Toxic Substances and Disease Registry
.-

Final Risk Profile - November 2024

Lowest "safe" human exposure
level {inhalation) in the world -

Now removed
set at ambient background levels

from ATSDR -

May 2025 v Based on the wrong nickel compound
A Not produced in the U S.

¥ ATSDR viewed as "gold standard"
by state, local and global regulators

Toxicological Profiie for

NICkEI v First Step in Major Risk Assessment
for EPA and other wide-ranging rules

October 2024

NEW VERSION PENDING




Challenge: The Future of the Biden EPA’s Hexavalent Chromium Study

Key Development:

¢ Biden EPA finalized Hexavalent
Chromium Risk Assessment

~* Most restrictive “safe” level in
the world

—

__ I |,H_l[ ;'-': * Court order for new EPA standards

L)




EPA’s Final Health Assessment for Hexavalent Chromium | 2024

9 EP United States Environmental
LY Protection Agency

Environmental Topics Laws & Regulations About EPA

Science Advisory Board (SAB) i ey e

L Peer Review of the Integrated Risk

Basic Information . ' P

arwieill Information System (IRIS) Toxicological
Adsory Board Review of Hexavalent Chromium

cthics Requirements for
Advisors EPA's Office of Research and Development has requested that the SAB review the draft EPA RIS

Toxicological Review of Hexavalent Chromium. The draft assessment includes a hazard identification

i
FURIE: et analysis, which summarizes the chemical properties, toxicokinetics, and health effects associated

. S exposure, and dose-response analysis, which characterizes the guantitative relationship between
Advisory Activities '

chemical exposure and each credible health hazard. These quantitative relationships are used to derive

Federal Register Notices cancer and non-cancer toxicity values (e.g., inhalation unit risk, oral slope facter, reference

concentration, reference dose),




EPA’s Final Health Assessment for Hexavalent Chromium | 2024
How did it compare with current drinking water standards?

Health
I"I Canada

Final EPA
Decision:;
BEV'S&d e orld Health

safe’” level rganization
to range of <1 |

to 10 pph

* Background levels in U.S. are 1-5 parts per billion




Court Order: EPA MUST Finalize a New Federal Drinking Water Standard for Cr6
Final Decision must be made within 3 Years of EPA’s Health Assessment




NASF Initiative with Automotive OEMs: Hexavalent Chromium + PFAS
Focus: Voluntary Supply Chain Collaboration vs. Regulatory Mandates

Automotive Industry
Action Group

AIAG is the global automotive industry's collaborative hub — unmng OEMs
suppliers, and service providers to create best-in-class processes for quah
supply chain, and sustainability. By fostering open collaboration and shared—————
expertise, we drive progress and empower companies of all sizes to shape the

future of automotive excellence.

e
mmmmmm




PFAS: The Environmental Issue of Our Time | Metal Finishing in “Top Two”

Industry-Specific Regulations
% " (D ) X\ O LW
r\-( Ly

PFAS s

Draft Preamble Text — Proposed PFAS ‘)
Effluent Guidelines for the Chromium
Electroplating and Metal Finishing ¥
Sector (
o J
4,4\_‘




EPA PFAS Rule: Metal Finishing Effluent Guidelines
September 2025 Regulatory Agenda

OrrICE of INFORMATION and REGULATORY AFFAIRS U.S. General
8 OFFICE of MANAGEMENT and BUDGET Servics I~
A Execunive Orricr or 1ir PResipent Administration |

Reg info.gov Search: O Agends @ Reg Review @ ICR

EN

Home | Unified Agenda | Regulatory Review | Information Collection Review | FAQs/Resources | Contact Us

View Rule
View EO 12866 Meetings Printer-Friendly Version Download RIN Data in XML

RIN: 2040-AG24 Publication T8
g: Revisions to the Metal Finishing Effluent Guidelines to Address PFAS Discharges in Chromium Electroplating Wastewater

As announced in the Effluent Guidelines Program Plan 15 at 88 FR 6258 (January 31, 2023) under this action, the EPA is revising the Metlal Finishing Effluent Limitation
Guidelines at 40 CFR part 433 to address discharges of per- and polyfluoroalkyl substances in wastewater fram chromium electroplating facilifies.

Agency: Environmental Protection Agency(EPA) Priority: Other Significant
RIN Status: Previously published in the Unified Agenda Agenda Stage of Rulemaking: Long-Term Actions

Major: Undetermined Unfunded Mandates: Undetermined
EO 14192 Designation: Regulatory




EPA PFAS Rule: Metal Finishing Effluent Guidelines
September 2025 Regulatory Agenda

Timetable:

Action Date
NPRM 07/00/2026 |

Regulatory Flexibility Analysis Required: Undetermined
Small Entities Affected: Businesses, Governmental Jurisdictions
Included in the Regulatory Plan: No

Sectors Affected: 332813 Electroplating, Plating, Polishing, Anodizing, and Coloring
RIN Data Printed in the FR: No




Schedule: Metal Finishing PFAS Rulemaking
Pending Plans for Facility Sampling & Data Collection from EPA

Industry Profile
|dentification of
Regulated Facilities

Data Collection

Industry Survey, _
Site Visits, and Analysis of Data

Pollutant Loadings,
Limitations, Proposed Rule

Public Comments Formulation of Options
and Decision Making

Sampling

Fall 2022

Now Delayed

July 2026




“EPA should recognize the success of the industry’s
[PFOS] elimination efforts and avoid imposing new
PFAS regulatory burdens on surface finishing that
may have potentially severe small business
impacts.”

- NASF PFAS Policy Brief
September 2025



EPA Biosolids Risks Under Review for PFAS: Land Application Concerns

mgm_lfacturipg
products containing emissions which These sources

: ; tain PFAS . :
PFAS in landfill g contribute PFAS into
our drinking water.

i e 4
\

_FE 01 F

firefighting foam
from military bases, airports,
and other sources

land application
wastewater of biosolids
containing containing PFAS
PFAS




Trump EPA Has Kept Biden 2024 PFAS Listing for Superfund Cleanup Liability
Major Industry Opposition & Litigation |




Pending: Biden-Era PFAS Drinking Water Rule
Major Opposition and Litigation

Zeldin’s EPA Weakens
Biden-Era PFAS Rules
Despite Upholding
Core Standards




State Legislation for PFAS: Status & Outlook | The Headlines for Consumers

Policies Targeting PFAS

* 30states have adopted 175
policies




Outlook for PFAS Regulation: Downstream Users

“Litigation is broadening to target not only
chemical manufacturers but also consumer

goods companies, secondary manufacturers,
and downstream users.”

-- Stephanie Feingold, Morgan Lewis
Washington, DC
June 2025



PFAS Litigation: Developments Are Unfolding in 2025

* PFAS litigation is expanding across
plaintiffs, defendants, and industries

* Defendant universe now moving to
industrial users, not just PFAS
manufacturers

* Major settlements pushing plaintiffs to
target “downstream users”

* Municipalities: “Who else contributed
to PFAS?”

* Magnitude: PFAS litigation could
exceed asbestos-scale with
unprecedented risk



Nationwide PFAS Litigation is Being Consolidated in South Carolina

"% UNITED STATES DISTRICT

; Status: Moving Beyond Firefighting
4 District of South Caroli

Foam and Manufacturers Only

Total Cases: Over 10,000 cases have
been added to the MDL since 2018,

MDL No. 2873 now likely exceeding 12,000.

Introduction | Contact Information * MDL Focus: The MDL consolidates
Contact Information claims related to PFAS contamination

caused by aqueous film-forming foam
v e o (AFFF), used in firefighting

FAQs © Plaintiffs' Co-Lead Counsel

Direct Filing

Forms o Plaintiffs' Lizison Counse!
Orders © Plaintiffs' Executive Committee

* Case Types: Range of claims such as
Related Sites © Plaintiffs' Advisory Counsel property damage, personal injury, and
Transcripls © Defendants' Co-Lead Counsel natural resource damage.

Disclaimer © Defendants' Co-Liason Counsel
o Defendants' Coordination Committee




Major Announcement Last Week: EPA Launches Revisions to US
Chemicals Management Rules | Implications for Finishing

EPA PROPOSES MAJOR
REVISIONS TO TSCA

CHEMICAL RISK EVALUATION
FRAMEWORK RULE




Labor and Employment: Shifting Balance Back to Employers, but New Rules Ahead




The President’s Budget: Major Budget Increases and Cuts for FY 2026

PERCENT CHANGE IN FUNDING, BY DEPARTMENT AND MAJOR AGENCY

FY2026 COMPARED TO FY2025

meland Security
Defense
Transportation
Veterans Affairs
Justice

Energy
Education
Commerce
Agriculture
Treasury

NASA

HHS

Interior

SSA

Labor

HUD

State

EPA

NSF




OSHA Funding Outlook: President’s Proposed Budget for FY 2026

Trump Budget Plan Proposes Big Cuts

to OSHA, Lowering Head Count and
Limiting Enforcement Capabilities




Major Deregulation Announcement from the Department of Labor - July 2025

859 U.s. DEPARTMENT OF LABOR

TOPICS v  AGENCIES v  FORMS  ABOUTUS Vv  NEWS V

Home » Newsroom > News Releases » Office of the Secretary > Secretary Chavez-DeRemer unveils aggressive deregulatory effo

News Release

SECRETARY CHAVEZ-DEREMER UNVEILS AGGRESSIVE DEREGULATORY EFFORTS IN

PUSH TO PUT THE AMERICAN WORKER FIRST
WASHINGTON - U.S. Department of Labor Secretary Lori Chavez-DeRemer today announced the department’s initial
deregulatory efforts, which aim to cut regulatory burdens, spur job creation, and fuel economic opportunity for American

workers and businesses.




OSHA “Big Picture” Outlook

Occupational Safety
and Health Administration




Major Ongoing OSHA Rulemaking Proposal: Heat Injury and lliness Prevention

Prevent Heat

lliness at Work

Outdoor and indoor heat exposure

OSHA can be dangerous.

Occupational Safety
and Health Administration




OSHA Heat Rule: Hearings Held June & July + Comments Closed on September 2, 2025

OSHA’s Informal Rulemaking Hearing for Heat Injury and Illness Prevention in
Outdoor and Indoor Work Settings

Dates and Times Organization/Group/Individual
Monday, June 16, 2025

9:30 AM ET Welcoming Remarks

Amanda Wood Lathow
Acting Assistant Secretary of Labor for Occupational Safety and Health

OSHA, Staff Housekeeping Remarks

Introduction and Hearing Guidelines
Administrative Law Judge

American Federation of Labor and Coneress of Industrial
Organizations (AFL-CIO) (30 minutes)

Rebecca Reindel

Chenay Arberry

Ayusha Shrestha

U.S. Chamber of Commerce (10 minutes)
Marc Freedman




Industry’s Position: Two Views on the Heat Rule




What Might Industry Want for a New OSHA Heat Standard

PRESS RELEASE:
Nevada OSHA Heat lliness Regulation Approved

Performance-based Standard:

* one-time job hazard analysis

* written safety program

» employee training on heat illness prevention




Thank You

Donald P. Gallo
Gallo Law, LLC

Dir: (414) 507-6350
Ofc: (414) 507-6626
Email: Don.Gallo@dgallolaw.com




