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The world’s leading developed and developing countries have been told a tax
on financial transactions could help them raise around $100bn a year to meet
the costs of the Covid-19 pandemic, tackle climate change and boost job
creation.

Ahead of a meeting of G20 finance ministers in Venice on Friday, a letter from
more than 100 economists said the immediate introduction of a financial
transactions tax (FTT) would make economies more resilient and generate
much-needed public investment.

Nine members of the G20 already impose FTTs - including the UK’s stamp
duty on share dealings - but the economists said all countries should make
use of them, with the scope expanded and rates of tax increased.

“In so doing, additional revenue of the order of $100bn could be generated
on an annual basis, at least 50% of which should be devoted to developing
countries to support health, education and to strengthen preparedness for
future pandemics, with the other 50% spent to assist those most in need at
home, particularly in the protection and provision of employment,” the letter
says.

Modern plans for FTTs date back to the work of the Nobel prize-winning
economist James Tobin in the 1970s, and in recent years were taken up by
the Robin Hood tax campaign.
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are “seriously under-taxed” and the time is right for the richest to make a
greater contribution to those in need.

“Introducing FTTs in this manner complements and builds upon recent
agreements to implement a minimum corporate tax rate. Both measures are
long overdue and timely, as well as popular. The finance sector has
continued to fare strongly and even to thrive despite the pandemic and can
afford this extra tax burden.”
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The letter was signed by 124 economists, including the US development
expert Jeffrey Sachs and France’s Gabriel Zucman, a specialist in tax havens.

... as you're joining us from Portugal, we have a small favour to ask. Tens of
millions have placed their trust in the Guardian’s high-impact journalism
since we started publishing 200 years ago, turning to us in moments of
crisis, uncertainty, solidarity and hope. More than 1.5 million readers, from
180 countries, have recently taken the step to support us financially -
keeping us open to all, and fiercely independent.

With no shareholders or billionaire owner, we can set our own agenda and
provide trustworthy journalism that’s free from commercial and political
influence, offering a counterweight to the spread of misinformation. When
it’s never mattered more, we can investigate and challenge without fear or
favour.

Unlike many others, Guardian journalism is available for everyone to read,
regardless of what they can afford to pay. We do this because we believe in
information equality. Greater numbers of people can keep track of global
events, understand their impact on people and communities, and become
inspired to take meaningful action.

We aim to offer readers a comprehensive, international perspective on
critical events shaping our world - from the Black Lives Matter movement,
to the new American administration, Brexit, and the world's slow
emergence from a global pandemic. We are committed to upholding our
reputation for urgent, powerful reporting on the climate emergency, and
made the decision to reject advertising from fossil fuel companies, divest
from the oil and gas industries, and set a course to achieve net zero
emissions by 2030.

If there were ever a time to join us, it is now. Every contribution, however
big or small, powers our journalism and sustains our future. Support the
Guardian from as little as €1 - it only takes a minute. If you can, please
consider supporting us with a regular amount each month. Thank you.
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