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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS AND INFORMATION
This Annual Report on Form 10-K, the other reports, statements, and information that we have previously filed or that we may subsequently file with the Securities
and Exchange Commission, or SEC, and public announcements that we have previously made or may subsequently make include, may include, incorporate by
reference or may incorporate by reference certain statements that may be deemed to be “forward- looking statements” within the meaning of the Private Securities
Litigation Reform Act of 1995 and are intended to enjoy the benefits of that act. Unless the context is otherwise, the forward-looking statements included or
incorporated by reference in this Form 10-K and those reports, statements, information and announcements address activities, events or developments that Indoor
Harvest, Corp. (hereinafter referred to as “we,” “us,” “our,” “our Company” or “Incapta”) expects or anticipates, will or may occur in the future. Any statements in
this document about expectations, beliefs, plans, objectives, assumptions or future events or performance are not historical facts and are forward-looking
statements. These statements are often, but not always, made through the use of words or phrases such as “may,” “should,” “could,” “predict,” “potential,”
“believe,” “will likely result,” “expect,” “will continue,” “anticipate,” “seek,” “estimate,” “intend,” “plan,” “projection,” “would” and “outlook,” and similar
expressions. Accordingly, these statements involve estimates, assumptions and uncertainties, which could cause actual results to differ materially from those
expressed in them. Any forward-looking statements are qualified in their entirety by reference to the factors discussed throughout this document. All forwardlooking statements concerning economic conditions, rates of growth, rates of income or values as may be included in this document are based on information
available to us on the dates noted, and we assume no obligation to update any such forward-looking statements. It is important to note that our actual results may
differ materially from those in such forward-looking statements due to fluctuations in interest rates, inflation, government regulations, economic conditions and
competitive product and pricing pressures in the geographic and business areas in which we conduct operations, including our plans, objectives, expectations and
intentions and other factors discussed elsewhere in this Report.
Certain risk factors could materially and adversely affect our business, financial conditions and results of operations and cause actual results or outcomes to differ
materially from those expressed in any forward-looking statements made by us, and you should not place undue reliance on any such forward-looking statements.
Any forward-looking statement speaks only as of the date on which it is made and we do not undertake any obligation to update any forward-looking statement or
statements to reflect events or circumstances after the date on which such statement is made or to reflect the occurrence of unanticipated events. The risks and
uncertainties we currently face are not the only ones we face. New factors emerge from time to time, and it is not possible for us to predict which will arise. There
may be additional risks not presently known to us or that we currently believe are immaterial to our business. In addition, we cannot assess the impact of each
factor on our business or the extent to which any factor, or combination of factors, may cause actual results to differ materially from those contained in any
forward-looking statements. If any such risks occur, our business, operating results, liquidity and financial condition could be materially affected in an adverse
manner. Under such circumstances, you may lose all or part of your investment.
Any industry and market data contained in this report are based either on our management’s own estimates or, where indicated, independent industry publications,
reports by governmental agencies or market research firms or other published independent sources and, in each case, are believed by our management to be
reasonable estimates. However, industry and market data is subject to change and cannot always be verified with complete certainty due to limits on the availability
and reliability of raw data, the voluntary nature of the data gathering process and other limitations and uncertainties inherent in any statistical survey of market
shares. We have not independently verified market and industry data from third-party sources. In addition, consumption patterns and customer preferences can and
do change. As a result, you should be aware that market share, ranking and other similar data set forth herein, and estimates and beliefs based on such data, may
not be verifiable or reliable.

PART I.
ITEM 1. BUSINESS.
Business Development.
InCapta, Inc. (formerly known as TBC Global News Network, Inc.) (“Company”) was formed in Delaware in June 1997 under the name SyCo Comics and
Distribution Inc. and is the successor to a limited partnership named SyCo Comics and Distribution formed under the laws of the Commonwealth of Virginia on
January 15, 1997, by Sy Robert Picon and William Spears, the co-founders and principal stockholders of the Company. On February 17, 1999, SyCo Comics and
Distribution Inc. changed its name to Syconet.com, Inc. With the filing of Articles of Merger with the Nevada Secretary of State on April 12, 2002, the Company
was redomiciled from Delaware to Nevada, and its number of authorized common shares was increased to 500,000,000 (see Exhibits 2.1 and 3.1).
On November 21, 2002, the Company amended its articles of incorporation changing its name to Point Group Holdings, Incorporated (see Exhibit 3.2). On March
5, 2003, the Company again amended the articles of incorporation so that (a) an increase in the authorized capital stock of the Company can be approved by the
board of directors without shareholder consent; and (b) a decrease in the issued and outstanding common stock of the Company (a reverse split) can be approved
by the board of directors without shareholder consent (see Exhibit 3.3). On July 11, 2003, the Company amended its articles of incorporation to increase the
number of authorized common shares to 900,000,000 (see Exhibit 3.4). On January 26, 2004, the name of the Company was changed to “GameZnFlix, Inc” by the
filing of amended articles of incorporation (see Exhibit 3.5).
On December 16, 2004, the Company amended the articles of incorporation to increase the authorized common stock of the Company to 2,000,000,000 shares (see
Exhibit 3.6). On July 19, 2005, the articles of incorporation were further amended to increase the number of authorized common shares to 4,000,000,000 (see
Exhibit 3.7), and on March 21, 2006 increased to 25,000,000,000 (see Exhibit 3.8). On September 6, 2007, a 1,000 to 1 reverse split of common stock took place.
On December 31, 2007, 100,000,000 shares of Series B common stock and 10,000,000 shares of preferred stock were created by an amendment to the articles of
incorporation, along with reducing the authorized common stock to 5,000,000,000 shares (see Exhibit 3.9). On April 9, 2009, a 10,000 to 1 reverse split of the
Company’s common stock became effective.
During the period of July 2002 to September 2002, the Company acquired AmCorp Group, Inc., a Nevada Corporation, and Naturally Safe Technologies, Inc. also
a Nevada corporation. In February 2005, AmCorp amended its articles of incorporation, changing its name to GameZnFlix Racing and Merchandising, Inc.
AmCorp provided services to companies that desired to be listed on the OTCBB and Naturally Safe held patents on a product that assisted Christmas trees in
retaining water. Both these companies have ceased operations. In September 2003, the Company acquired Veegeez.com, LLC, a California limited liability
company. This company has ceased operations.
On April 30, 2009, the Company entered into an Acquisition Agreement with TBC Today, Inc., a Nevada corporation, where the Company acquired all of the
outstanding common stock of TBC. Under this agreement, all 11,000,000 shares of TBC Today, Inc. common stock issued and outstanding will be acquired by the
Company for 11,000,000 shares of restricted common stock of the Company. On August 14, 2009, the Company issued 11,000,000 restricted shares of common
stock to the shareholders of TBC Today, Inc. in completing this acquisition. This company has ceased operations.
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On May 7, 2009, the Company filed a Certificate of Amendment to Articles of Incorporation with the Nevada Secretary of State (see Exhibit 3.10). This
amendment changed the name of the Company to TBC Global News Network, Inc. This corporate action had previously been approved by consent of a majority of
the outstanding shares of common stock of the Company.
On March 19, 2010, the Company entered into a Purchase and Sale Agreement with Sterling Yacht Sales, Inc. and it stockholders, Glenn W. McMachen, Sr., and
Arlene McMachen (see Exhibit 2.2). Under the terms of this agreement, the Company agreed to acquire 100% of the issued and outstanding common stock of
Sterling. In return, the Company agreed to issue restricted shares of Company common stock to Sterling’s stockholders in an aggregate amount resulting in an
82.5% ownership of the Company by those individuals.
On September 1, 2014, the Company determined that Sterling and its stockholders materially breached this agreement and therefore the agreement is null and void.
Therefore, Sterling is not a subsidiary of the Company and the Company has no further obligations under this agreement.
On April 27, 2015, a 3,000 to 1 reverse split of the Company’s common stock became effective.
On September 3, 2015, the Company completed an Acquisition Agreement under which the Company acquired all of the equity interests of Stimulating Software,
LLC, a Florida limited liability company formed on November 5, 2014 (“Stimulating Software”), the acquisition of all the common stock of Inner Four, Inc., a
Florida corporation formed on June 19, 2007 (“Inner Four”), and all of the common and preferred stock of Play Celebrity Games, Inc., a Delaware corporation
formed on June 5, 2015 (“Play Celebrity”). This acquisition was accomplished through a payment by the Company of common stock and Series A preferred stock.
This Acquisition is providing assets and revenues to the Company as Inner Four has had revenues and operations from 2007 to the present (see Exhibit 2.3).
Under the Acquisition Agreement, the Company paid to John Swartz, the owner of all the outstanding shares of Inner Four and Stimulating Software, 2,575
restricted shares of Company Series A preferred stock. Mr. Swartz has entered into a consulting services agreement with the Company under which he is paid
3,307,420 restricted shares of Company common stock (see Exhibit 10.6). As the consideration for the sale of the Play Celebrity stock to the Company, the
Company issued to Team AJ, LLC, a North Carolina limited liability company (“Team AJ”), and Chasin, LLC, a Delaware limited liability company (“Chasin”),
both being the sole stockholders of Play Celebrity Games, Inc., a Delaware corporation (“Play Celebrity”) (these companies are controlled by John Acunto) an
aggregate of 1,500 restricted shares of Series A preferred stock of the Company, and 27,429,000 restricted shares of the Company common stock. A portion of
these shares was transferred to AF Trust Company, a Florida corporation, and Kaptiva Group, LLC, a Florida limited liability company (also both controlled by
Mr. Acunto).
Under the Acquisition Agreement, the Company has the option to purchase other companies owned by Mr. Swartz, namely Navy Duck, LLC, a Florida limited
liability company, Ocean Red, LLC, a Florida limited liability company, and Purple Penguin.com, Inc., a Florida corporation. Should the Company exercise this
option it will pay Mr. Swartz the sum of $1,500,000, with certain adjustments as specified in the Agreement.
As part of this Acquisition, the Company entered into a Design and License Agreement with Navy Duck, Ocean Red, and Purple Penguin.com, Inc. (see Exhibit D
to Exhibit 2.3)
During the second quarter of 2016, the Company determined that acquisition in made during the prior year was a poor business model and stopped the operations
of the entities.
Effective on October 21, 2015, the Company filed a Certificate of Amendment with the Nevada Secretary of State to change its name from “TBC Global News
Network, Inc.” to “InCapta, Inc” (see Exhibit 3.11).
Effective on December 21, 2015, the Company filed a Certificate of Amendment with the Nevada Secretary of State to reduce the total authorized shares from
5,110,000,000 to 1,000,000,000 (see Exhibit 3.12).
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On August 8, 2016, a 19,000 to 1 reverse split of the Company’s common stock became effective.
On December 21, 2017, we submitted Articles of Continuance to the State of Wyoming, which were accepted by the State of Wyoming on December 28, 2017,
thereby completing a change of domicile (the “Action”) to Wyoming from Nevada by means of filing Articles of Continuance with the State of Wyoming and
subsequently filing Articles of Dissolution with the State of Nevada. As part of the Action, the Company amended its Articles of Incorporation to increase its
authorized capital to 25 Billion common shares and 10 Million Series A Preferred shares The Action was approved by unanimous consent of the board of directors
and the written consent of the Company’s shareholder holding voting rights equal to 110% of the Company's issued and outstanding shares.
On April 4, 2018 an amendment was adopted and filed with the Wyoming Secretary of State to increase its number of authorized common shares from
25,000,000,000 to 50,000,000,000 shares.
On May 21, 2018 an amendment was adopted and filed with the Wyoming Secretary of State to increase its number of authorized common shares
from 50,000,000,000 to 100,000,000,000 shares.
Current Business of the Company.
The current business of the Company is a media holding company, which looks for investment opportunities in radio, television, movie production and television
productions to be used on online Cloud television and radio.
Currently, the Company is involved in pre-production of two full-length movies; developing a weekly half hour television show; and producing radio talk show with
LeadingEdgeRadio.com.
We have redirected our efforts toward the cloud television market and have launched two cloud television networks but have moved our efforts away from World
Drone Recreation Aviators (wdra.tv and wdra.club). Each network develops its own channel(s) content and works with the Company to ensure that their viewers
receive it. We continue development of our online movie channel which will feature video on demand and a 24 hour a day streaming internet TV station providing
limited free content and a subscriber based business model along with potential revenue generating video on demand programming. The online news and video
news bureau in association with Leading Edge Radio Network is advancing on schedule and completion is expected by year-end. Leading Edge Radio TV
continues developing a venue for new and experienced radio and TV broadcasters to host their own programs via Internet TV and radio through Mancuso Martin
Productions. Leading Edge Radio Network and Mancuso Martin Productions continue strategic partnership opportunities involving radio, Internet TV and movies
with the Company. We have also entered into discussions with Mancuso Martin Productions for screenplay properties through its production division that include
seven screenplays featuring suspense thrillers, horror, comedy, romance and sports themed movies. The Company has also entered into negotiations with
independent screen play writers for a western and sports themed movies respectively.
We have also entered into preliminary discussions for the creation of a professional line of golf balls and golf equipment in order to facilitate long term objectives of
the design of a professional line of golf balls, gloves, golf shoes and apparel which will be sold direct to consumer through a proprietary marketing program,
eliminating the need for brick and mortar retailing and keeping the Company overhead low. The golf company plans its debut in 2019 with its line of golf balls,
gloves, apparel, golf bags and golf shafts.
At the present time, the Company has two employees, who consists of the chief executive officer and the chief operating officer and consultants retained to advise
the Companies on changes in our target markets.
We have little to no revenues, we have incurred losses since inception and although we had no loans in 2018, the Company in the past had relied upon such loans
and the sale of our securities to fund operations. Assuming funding is available, we plan to develop, produce and market properties related to our core business
strategy. In 2018 the Company has submitted a Reg. A (1-A) to the SEC. We may interest other companies in our properties to either participate by means of joint
venture agreements in the development of our properties or to finance and establish production of movie, television and entertainment product .
+
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We maintain our registered agent’s office at 007 Agents, Inc., 204 East 3 rd Avenue, Suite 1, Cheyenne, Wyoming 82001. Our business and administrative office is
located at 1876 Horse Creek Road, Cheyenne, Wyoming 82001. Our telephone number is (682) 229-7476.
Recent Corporate Developments.
During the fiscal year ended on December 31, 2019, we experienced the following significant corporate developments:
1.

On April 4, 2018 an amendment was adopted during a special meeting of the board of directors of InCapta, Inc. The board meeting was held in
order for the Company to by unanimous vote, increase its number of authorized shares from 25,000,000,000 to 50,000,000,000 respectively in order
to adequately increase future potential funding opportunities which would be more favorable to the shareholders and the Company.

2.

On May 21, 2018 an amendment was adopted during a special meeting of the board of directors of InCapta, Inc. The board meeting was held in
order for the Company to by unanimous vote, increase its number of authorized shares from 50,000,000,000 to 100,000,000,000 respectively in
order to adequately increase future potential funding opportunities which would be more favorable to the shareholders and the Company.

3.

On June 20, 2018 InCapta, Inc. voluntarily filed Form 15-12g with the United States Securities and Exchange Commission (SEC) to suspend
reporting obligations under the act, in order to reduce quarterly expenses in legal, accounting, and auditing.

4.

On July 9, 2018 Ean Martin was appointed by Gregory Martin to the position of Chief Operating Officer for InCapta, Inc.

5.

On September 10, 2018 InCapta, Inc. filed for a Reg. A Tier 2 (1-A) with the Securities and Exchange Commission (SEC).

6.

On January 3, 2019 InCapta acquired Banana Box Wholesale Grocery L.L.C.

ITEM 1A. RISK FACTORS.
Not Applicable.
ITEM 1B. UNRESOLVED STAFF COMMENTS.
Not Applicable.
ITEM 2. PROPERTIES.
The Company owns general office equipment valued at approximately $5,700 ($2,538 after depreciation). The Company acquired substantial assets as a result of
the Acquisition Agreement, as set forth in Schedule 4.10 to this agreement. As of December 31, 2016, the assets were impaired to $0.
The Company formerly maintained an office at 1950 Fifth Avenue, Suite 100, San Diego, California 92101. The Company does not pay any monthly rent at this
time for use of an office at the new address, 1876 Horse Creek Rd. Cheyenne, WY 82009, which is provided by its registered agent for the Company. These offices
are currently adequate for the needs of the Company.
We own a 1971 Mustang rebuilt in connection with an agreement with the Car Flip Guys related to a pilot for a TV/internet series.
ITEM 3. LEGAL PROCEEDINGS.
There are no known legal or other proceedings against the Company that could at the time of submitting this registration statement have a materially adverse effect
on the Company’s financial position or operations.
ITEM 4. MINE SAFETY DISCLOSURES.
Not applicable.
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PART II.
Item 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Equity Securities.
Market Information.
The Company’s common stock trades on the OTC Markets Group under the symbol “INCT”. Prior to the Company’s name change effective on October 21, 2015,
the Company’s common stock traded under the symbol “TGLN”.
The range of closing prices shown below is as reported by the OTC Markets Group. The quotations shown reflect inter-dealer prices, without retail mark-up,
markdown or commission and may not necessarily represent actual transactions.
Per Share Common Stock Bid Prices by Quarter
For the Fiscal Year Ended on December 31, 2019

High
$
$
$
$

Quarter Ended December 31, 2019
Quarter Ended September 30, 2019
Quarter Ended June 30, 2019
Quarter Ended March 31, 2019

0.0001
0.0001
0.0001
0.001

Low
$
$
$
$

0.00005
0.00005
0.0001
0.0001

Per Share Common Stock Bid Prices by Quarter
For the Fiscal Year Ending on December 31, 2019
High
Quarter Ended December 31, 2018
Quarter Ended September 30, 2018
Quarter Ended June 30, 2018
Quarter Ended March 31, 2018

$
$
$
$

0.0001
0.0001
0.0001
0.0001

Low
$
$
$
$

0.0001
0.0001
0.0001
0.0001

(1) A 19,000 to 1 reverse split of the Company’s common stock was effective on August 8, 2016.
(2) A 3,000 to 1 reverse split of the Company’s common stock was effective on April 27, 2015.
Reverse Split.
On April 27, 2015, there was a 3,000 to 1 reverse split of the Company’s common stock. After this reverse split, the total number of outstanding shares of common
stock of the Company as of June 30, 2015 was 1,012,029 (includes shares issued for purposes of rounding); immediately after the reverse split, the number of
issued and outstanding shares was 1,004,517.
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On August 8, 2016, there was a 19,000 to 1 reverse split of the Company’s common stock. After this reverse split, the total number of outstanding shares of
common stock of the Company as of December 31, 2016 was 111,916,194 (includes shares issued for purposes of rounding).
Holders of Common Equity.
As of December 31, 2019, the Company had 469 stockholders of record of its common stock. The number of record holders was determined from the records of the
Company’s transfer agent. The number of record holders excludes any estimate of the number of beneficial owners of common shares held in street name
Dividends.
The Company has not declared or paid a cash dividend to stockholders since it was organized. The Board of Directors presently intends to retain any earnings to
finance the Company’s operations and does not expect to authorize cash dividends in the foreseeable future. Any payment of cash dividends in the future will
depend upon the Company’s earnings, capital requirements and other factors.
Equity Securities Sold Without Registration.
On February 8, 2018 an 8-K was filed and InCapta Inc. issued 750,000,000 shares of stock to its consultants.
During the years ended December 31, 2018, the Company issued shares of its common stock as follows:

-750,000,000 shares of common stock to consultants as compensation for services valued at $75,000. The value was based on the
market price of the Company’s common stock at the date of issuance.

During the year ended December 31, 2017, the Company issued shares of its common stock as follows:

-45,000,000 shares of common stock to consultants as compensation for services valued at $1,950,000. The value was based on the
market price of the Company’s common stock at the date of issuance; and
-4,004,590,402 (net of 415,749 shares canceled due to excess shares issued in 2016 related to a debt conversion) shares of common
stock for the conversion of debt, accrued interest and fees and penalties associated with convertible debentures of $279,098, $11,870 and
$30,700, respectively.
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ITEM 6. SELECTED FINANCIAL DATA.
Not applicable.
ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS.
The following management’s discussion and analysis of financial condition and results of operations is based upon, and should be read in conjunction with, our
unaudited financial statements and related notes included elsewhere in this Form 10-K, which have been prepared in accordance with accounting principles
generally accepted in the United States.
Forward Looking Statements
Information in this Form 10-K contains “forward looking statements” within the meaning of Rule 175 of the Securities Act of 1933, as amended, and Rule 3b-6 of
the Securities Act of 1934, as amended. When used in this Form 10-Q, the words “expects,” “anticipates,” “believes,” “plans,” and similar expressions are intended
to identify forward-looking statements. These are statements that relate to future periods and include, but are not limited to, statements regarding the adequacy of
cash, expectations regarding net losses and cash flow, statements regarding growth, the need for future financing, dependence on personnel, and operating
expenses.
Forward-looking statements are subject to certain risks and uncertainties that could cause actual results to differ materially from those projected. These risks and
uncertainties include, but are not limited to, those discussed below. These forward-looking statements speak only as of the date hereof. The Company expressly
disclaims any obligation or undertaking to release publicly any updates or revisions to any forward-looking statements contained herein to reflect any change in
expectations with regard thereto or any change in events, conditions or circumstances on which any such statement is based.
Overview
We are continuing the development of our online movie channel, a 24 hour a day streaming internet TV station, and the further development of our online news
and video news bureau in association with Leading Edge Radio Network and Mancuso Martin Productions.
Discussions with Mancuso Martin Productions on a comedy screenplay in development are on schedule as previously reported and the potential acquisition of
seven additional screenplays as previously disclosed remains viable and ongoing. We continue to develop revenue share agreements and strategic partnership
opportunities with radio, TV, movie and entertainment companies.
In October 2017, we launched XVIINews.com which features news and various video updates featuring Susan Knowles, formerly of the Blaze.
On May 26, 2017, we entered into the Revenue Share Agreement with The Car Flip Guys pursuant to which we received an interest in a weekly internet television
show, “The Car Flip Guys” which focuses on how two young guys started and developed their own company with our assistance. Additionally, The Car Flip Guys
restoration of a 1971 Ford Mustang is on time and expected to preview the automobile for sale at auction or privately. Previously, we had reported an expectation
to report income during the third quarter of 2017 but, due to additional work being required on the vehicle and an unanticipated wait for parts, we now believe we
will report income in the fourth quarter from the sale of the vehicle.
Preliminary discussions continue regarding the acquisition of a golf ball and equipment company which is scheduled to debut in 2018. The golf company plans to
feature two professional lines of golf balls for amateurs and professionals, golf gloves, golf clubs, golf shoes, apparel and accessories. Although, if the acquisition
is completed, we do not have plans to establish a brick and mortar operation, we believe that U.S. and worldwide golf courses, off course pro-shops and various
retailers would be interested in picking up the brand, due in part to the science of the golf balls, performance, golf shafts and other components. Additionally, we
believe that certain designers who we expect to be involved with us and our unique marketing plan will set us apart from its competitors. Our current CEO is also
an experienced former professional golfer with numerous contacts from the various tours including the PGA, Web.com, Champions Tour, and LPGA Tours,
respectively.
On August 28, 2018 we entered into a Revenue Share Agreement with Snake Bite Entertainment Production, LLC. for the production of the movie, "Constance".
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We believe we will need to attract additional capital in order to pursue our current business plan, including any acquisitions.
Results of Operations
Total Revenue
We had revenue of $1,005,317 for the year ended December 31, 2019 compared to $1,400 for the year ended December 31, 2018.
These increases were due to the acquisition of Banana Box Wholesale Grocery L.L.C.
General and Administrative Expenses
We had general and administrative expenses of $945,207 for the year ended December 31, 2019 compared to $185,121 for the year ended December 31, 2018, a
increase of $760,086. This principal reasons for the increase of expenses during the year ended December 31, 2019 was due to the aqcusition of Banana
Box Wholesale Grocery L.L.C..
Net Gain
We had a net gain of $60,110 for the year ended December 31, 2019 compared to a loss of $183,721 for the year ended December 31, 2018, a increase of $243,831.
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If funding is insufficient at any time in the future, we may not be able to take advantage of business opportunities or respond to competitive pressures, or we may
be required to reduce the scope of planned product development and marketing efforts, any of which could have a negative impact on our business and operating
results. In addition, insufficient funding may have a material adverse effect on our financial condition, which could require us to:
●
●
●
●

curtail operations significantly;
sell significant assets;
seek arrangements with strategic partners or other parties that may require us to relinquish significant rights to products, technologies or markets; or
explore other strategic alternatives including a merger or sale of the Company.

To the extent that we raise additional capital through the sale of equity or convertible debt securities, the issuance of such securities may result in dilution to
existing stockholders. If additional funds are raised through the issuance of debt securities, these securities may have rights, preferences and privileges senior to
holders of common stock and the terms of such debt could impose restrictions on our operations. Regardless of whether cash assets prove to be inadequate to meet
our operational needs, we may seek to compensate providers of services by issuance of stock in lieu of cash, which may also result in dilution to existing
stockholders.
Inflation
The impact of inflation on costs and the ability to pass on cost increases to our customers over time is dependent upon market conditions. We are not aware of any
inflationary pressures that have had any significant impact on our operations over the past quarter, and we do not anticipate that inflationary factors will have a
significant impact on future operations.
Off-Balance Sheet Arrangements
We do not maintain off-balance sheet arrangements nor do we participate in non-exchange traded contracts requiring fair value accounting treatment.
Critical Accounting Policies
The SEC has issued Financial Reporting Release No. 60, “Cautionary Advice Regarding Disclosure About Critical Accounting Policies” (“ FRR 60 ”), suggesting
companies provide additional disclosure and commentary on their most critical accounting policies. In FRR 60, the Commission has defined the most critical
accounting policies as the ones that are most important to the portrayal of a company’s financial condition and operating results, and require management to make
its most difficult and subjective judgments, often as a result of the need to make estimates of matters that are inherently uncertain. Based on this definition, our
most critical accounting policies include: (a) use of estimates; (b) impairment of long-lived assets; and (c) derivative financial instruments. The methods, estimates
and judgments we use in applying these most critical accounting policies have a significant impact on the results our reports in our financial statements.
Use of Estimates
The preparation of financial statements requires us to make estimates and judgments that affect the reported amounts of assets, liabilities, revenues and expenses,
and related disclosure of contingent assets and liabilities. On an on-going basis, we evaluate these estimates, including those related to revenue recognition and
concentration of credit risk. We base our estimates on historical experience and on various other assumptions that are believed to be reasonable under the
circumstances, the results of which form the basis for making judgments about the carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates under different assumptions or conditions.
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Impairment of Long-Lived Assets
In accordance with Accounting Standards Codification Topic 360, “Accounting for the Impairment or Disposal of Long-Lived Assets,” long-lived assets such as
property and equipment and intangible assets subject to amortization, are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount of an asset group may not be recoverable. Recoverability of assets groups to be held and used is measured by a comparison of the carrying amount
of an asset group to estimated undiscounted future cash flows expected to be generated by the asset group. If the carrying amount of an asset group exceeds its
estimated future cash flows, an impairment charge is recognized by the amount by which the carrying amount of an asset group exceeds fair value of the asset
group.
Derivative Financial Instruments
We evaluate all of our agreements to determine if such instruments have derivatives or contain features that qualify as embedded derivatives. For derivative
financial instruments that are accounted for as liabilities, the derivative instrument is initially recorded at its fair value and is then re-valued at each reporting date,
with changes in the fair value reported in the consolidated statements of operations. For stock-based derivative financial instruments, we use a weighted average
Black-Scholes-Merton option-pricing model to value the derivative instruments at inception and on subsequent valuation dates. The classification of derivative
instruments, including whether such instruments should be recorded as liabilities or as equity, is evaluated at the end of each reporting period. Derivative
instrument liabilities are classified in the balance sheet as current or non-current based on whether or not net-cash settlement of the derivative instrument could be
required within 12 months of the balance sheet date. Our only derivative financial instrument was an embedded conversion feature associated with convertible
debentures due to certain provisions that allow for a change in the conversion price and a warrant that to contains certain provisions that allow for a change in the
exercise price if securities are issued at a price per share below the exercise price.
ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK.
Not applicable.
ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA.
Unaudited Financial Statements year ended December 31, 2019.
ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE.
None.
ITEM 9A. CONTROLS AND PROCEDURES.
Evaluation of Disclosure Controls and Procedures.
The Company maintains disclosure controls and procedures (as defined in Rule 13a-15(e) and Rule 15d-15(e) under the 1934 Act”)) that are designed to ensure
that information required to be disclosed in its periodic reports filed under the Exchange Act is recorded, processed, summarized and reported within the time
periods specified in the rules and forms of the SEC, and that such information is accumulated and communicated to management, including the principal executive
officer and the principal financial officer, to allow timely decisions regarding required disclosure.
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The Company’s management, with the participation of the principal executive officer and the principal financial officer, evaluated the effectiveness of
its
disclosure controls and procedures as of December 31, 2019. Based on that evaluation, the principal executive officer and the principal financial officer concluded
that, as of that date, the Company’s disclosure controls and procedures were not effective at the reasonable assurance level because of the identification of material
weaknesses in its internal control over financial reporting, which the Company views as an integral part of its disclosure controls and procedures.
Management’s Annual Report on Internal Control over Financial Reporting.
The Company’s management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is defined in Rule
13a-15(f) under the Exchange Act, and in accordance with Section 404 of the Sarbanes-Oxley Act of 2002 (“Sarbanes-Oxley Act”).
The Company’s management conducted an evaluation, under the supervision and with the participation of the principal executive officer and the principal financial
officer, of the effectiveness of the Company’s internal control over financial reporting as of December 31, 2015 based on the criteria established in the report
entitled “Internal Control – Integrated Framework” published by the Committee of Sponsoring Organizations (COSO) of the Treadway Commission. Based on this
evaluation, management concluded that the Company’s internal control over financial reporting was not effective as of December 31, 2016.
A material weakness is a control deficiency, or combination of control deficiencies that results in more than a remote likelihood that a material misstatement of the
annual or interim consolidated financial statements will not be prevented or detected. During the assessment of the effectiveness of internal control over financial
reporting as of December 31, 2019, management identified material weaknesses related to the lack of segregation of duties and the need for stronger financial
reporting oversight. Due to the Company’s limited resources, the Company does not have accounting personnel with extensive experience in maintaining books
and records and preparing financial statements in accordance with U.S. Generally Accepted Accounting Principles (“GAAP”). Additionally, the Company does not
have a formal audit committee, and the Board of Directors does not have a financial expert, thus the Company lacks the board oversight role within the financial
reporting process.
Remediation of Material Weaknesses.
Management is in the process of determining how best to change the Company’s current system and implement a more effective system of controls
and
procedures. However, given limitations in financial and manpower resources, we may not have the resources to address fully the weaknesses in controls. No
assurance can be made at this point that the implementation of such controls and procedures will be completed in a timely manner or that they will be adequate
once implemented.
On September 15, 2010, the SEC, in Release Nos. 33-9142 and 34-62914, adopted amendments to remove the requirement for a non-accelerated filer to include in
its annual report an attestation report of the filer’s registered public accounting firm. In addition, the SEC clarified that an auditor of a non-accelerated filer need
not include in its audit report an assessment of the issuer’s internal control over financial reporting. Therefore, the Company, as a smaller reporting company, does
not include an attestation report of its independent registered public accounting firm regarding internal control over financial reporting in this Form 10-K.
Inherent Limitations of Control Systems.
The Company’s internal control over financial reporting is designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with GAAP.
Management, including the Company’s principal executive officer and the principal financial officer, does not expect that the Company’s internal controls will
prevent or detect all errors and all fraud. A control system, no matter how well designed and operated, can provide only reasonable, not absolute, assurance that the
objectives of the control system are met. Further, the design of a control system must reflect the fact that there are resource constraints, and the benefits of controls
must be considered relative to their costs. Because of the inherent limitations in all control systems, no evaluation of internal controls can provide absolute
assurance that all control issues and instances of fraud, if any, have been detected. Also, any evaluation of the effectiveness of controls in future periods are subject
to the risk that those internal controls may become inadequate because of changes in business conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
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Changes in Internal Control Over Financial Reporting.
There have not been any changes in the Company's internal control over financial reporting during the fiscal year ended December 31, 2019 that have materially
affected, or are reasonably likely to materially affect, the Company's internal control over financial reporting.
ITEM 9B. OTHER INFORMATION.
Consulting Agreement with Elainie Martin.
On January 15, 2018, Elanie Martin entered into a Consulting Services Agreement with the Company (see attached Exhibit 10.0). Under the agreement, Ms. Martin
agrees to perform for the Company all necessary services required in connection with providing business operations services as vice-president, for a term of one
year commencing on January 15, 2018. Ms. Martin will be paid the following amounts under this agreement: $3,000 monthly and 250,000,000 common shares
which amount is considered fully earned and paid upon execution of the agreement to be paid pursuant to an S-8 Registration statement. In addition, for the
introduction of any TV or film projects, Consultant is entitled to 5% of the entire project budget plus a 5% equity interest in the finished project.
Ms. Martin has extensive background in the areas of business operations, media, corporate communications and marketing. She is the wife of Gregory Martin our
Chairman, President, Secretary and Treasurer.
As of this date the Company has not incurred any liability for referral of projects.
Monthly salary of Mrs. Martin is being accrued and delivery of the shares has not been made at this time.
Consulting Agreement with Ean Martin.
On January 15, 2018, the Company retained Ean Martin pursuant to a Consulting Agreement for a term of one year to provide non-exclusive corporate financial
advisory services to the Company’s entertainment business affairs. Under the agreement, Consultant agrees to perform for the Company all necessary services
required in connection with providing business operations services, for a term of one year commencing on January 15, 2018. Consultant will be paid the following
amounts under this agreement: $3,000 monthly and 250,000,000 common shares which amount is considered fully earned and paid upon execution of this
agreement to be paid pursuant to an S-8 Registration statement. In addition, for the introduction of any TV or film projects, Consultant is entitled to 5% of the
entire project budget plus a 5% equity interest in the finished project.
Mr. Martin has extensive background in the areas of business operations. He is the son of Gregory Martin our Chairman, President, Secretary and Treasurer.
As of this date the Company has not incurred any liability for referral of projects.
As of July 26, 2017, Mr. Martin was appointed as a Director of the company and receives no compensation for acting as a Director of the company.
Monthly salary of Mr. Martin is being accrued and delivery of the shares has not been made at this time.
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PART III.
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS, AND CORPORATE GOVERNANCE.
Directors and Executive Officers.
The name, age, and position of the director/executive officer of the Company are set forth below. The director named below will serve until the next annual
meeting of stockholders or until their successors are duly elected and have qualified. Directors are elected for a term until the next annual stockholders’ meeting.
Officers will hold their positions at the will of the board of directors, absent any employment agreement, of which none currently exist or are contemplated.
There is no arrangement or understanding between the director/executive officer and any other person pursuant to which the director/officer was or is to be selected
as a director/officer, and there is no arrangement, plan or understanding as to whether non-management stockholders will exercise their voting rights to continue to
elect the current board of directors. There are also no arrangements, agreements or understandings between non-management stockholders that may directly or
indirectly participate in or influence the management of the Company’s affairs. There are no other promoters or control persons of the Company. There are no legal
proceedings involving the director/officer of the Company.
On August 15, 2014, Glenn W. McMachen, Sr., the Company’s sole board member, and chief executive officer, president, and secretary/treasurer of the Company,
appointed John Fleming as a new member of the Company’s board of directors. Mr. McMachen then resigned from all positions with the Company. Mr. Fleming
was then appointed as the Company’s chief executive officer, president, and secretary/treasurer.
Effective May 24, 2017, John Fleming, the Company’s sole board member, and chief executive officer, president, and secretary/treasurer of the Company,
appointed Gregory Martin as a new member of the Company’s board of directors. Mr. Fleming then resigned from all positions with the Company. Mr. Martin was
then appointed as the Company’s president, and secretary/treasurer
Effective July 26, 2017, Ean Martin, son of Gregory Martin, was appointed to the board of Directors.
Effective July 9, 2018, Ean Martin, son of Gregory Martin, was appointed as Chief Operating Officer, and remains on the board of Directors.
Gregory Martin, President/Secretary/Treasurer/Director.
Mr. Martin, age 58, has a long history of forming companies from concept to completion in the golf and entertainment fields. He is a former professional golfer who
served as CEO of Triton Golf from 1998 until 2006. Mr. Martin has owned and operated Mancuso Martin Entertainment since January 2007, along with
Hollywood actor, Nick Mancuso. From that time to the present, he has also owned and operated Leading Edge Radio Network, which operates three
radio networks starting in 2014 (including the formats for all talk, oldies classic hits, and Christian hits from the 1970’s to 1990’s). He has also served with InCapta,
Inc. since 2016.

Ean Martin - Chief Operating Officer/Director.
Mr. Martin, age 21, has experience in business, including golf and pro shop management in 2015. His other experience includes film and tv production via
Mancuso Martin Productions. Mr. Martin has extensive experience forming start-up companies from the ground up and has been serving with InCapta, Inc. since
2018.
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Compliance with Section 16(a) of the Securities Exchange Act.
Section 16(a) of the 1934 Act requires the Company’s directors, certain officers and persons holding 10% or more of the Company’s common stock to file reports
regarding their ownership and regarding their acquisitions and dispositions of the Company’s common stock with the SEC. Such persons are required by SEC
regulations to furnish the Company with copies of all Section 16(a) forms they file.
Based solely upon a review of Forms 3 and 4 and amendments thereto furnished to the Company under Rule 16a-3(d) during fiscal year 2016, and certain written
representations from executive officers and directors, and control persons, the Company is not aware of any required reports were not timely filed, except as
follows: A Form 4 for Mr. Fleming:
On August 9, 2016, the Company issued 100,000,000 restricted shares of common stock to Mr. Fleming, the Company’s President, for services rendered and to be
rendered to the Company. A Form 4 for this issuance was filed with the SEC on August 18, 2016.
Corporate Governance.
The primary function of the Company’s board of directors is oversight of management so that identifying and addressing the risks and vulnerabilities that the
Company faces is an important component of the board of directors’ responsibilities, whether monitoring ordinary operations or considering significant plans,
strategies, or proposed transactions. The risk management process that the Company has established is overseen by the Audit Committee, which is also responsible
for oversight of risk issues associated with our overall financial reporting and disclosure process and with legal compliance as well as reviewing policies on risk
control assessment and accounting risk exposure. While the board of directors is ultimately responsible for risk oversight, our management is responsible for dayto-day risk management processes. The Company believes this division of responsibilities is the most effective approach for addressing the risks facing the
Company and that its board of directors leadership structure supports this approach.
Code of Ethics.
The Company has not adopted a code of ethics that applies to the Company’s principal executive officer, principal financial officer, principal accounting officer or
controller, or persons performing similar functions. The Company has not adopted such a code of ethics because all of management’s efforts have been directed to
building the business of the Company; at a later time, the board of directors may adopt such a code of ethics.
Audit Committee.
The Company’s board of directors functions as audit committee for the Company.
The primary responsibility of the Audit Committee will be to oversee the financial reporting process on behalf of the Company’s board of directors and report the
result of their activities to the board. Such responsibilities include, but are not limited to, the selection, and if necessary the replacement, of the Company’s
independent registered public accounting firm, review and discuss with such independent registered public accounting firm: (i) the overall scope and plans for the
audit, (ii) the adequacy and effectiveness of the accounting and financial controls, including the Company’s system to monitor and manage business risks, and legal
and ethical programs, and (iii) the results of the annual audit, including the financial statements to be included in the annual report on Form 10-K.
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The Company’s policy is to pre-approve all audit and permissible non-audit services provided by the independent registered public accounting firm. These services
may include audit services, audit-related services, tax services and other services. Pre-approval is generally provided for up to one year and any pre-approval is
detailed as to the particular service or category of services and is generally subject to a specific budget. The independent registered public accounting firm and
management are required to periodically report to the audit committee regarding the extent of services provided by the independent registered public accounting
firm in accordance with this pre-approval, and the fees for the services performed to date. The audit committee may also pre-approve particular services on a caseby-case basis.
Other Committee of the Board of Directors.
The Company presently does not have a nominating committee, an executive committee of the board of directors, stock plan committee or any other committees.
Recommendation of Nominees.
The Company does not have a standing nominating committee or committee performing similar functions. Because of the small size of the Company, the board of
directors believes that it is appropriate for the Company not to have such a committee. All the directors participate in the consideration of director nominees.
The board of directors does not have a policy with regard to the consideration of any director candidates recommended by security holders. Because of the small
size of the Company, and the limited number of stockholders, the board of directors believes that it is appropriate for the Company not to have such a policy.
When evaluating director nominees, The Company considered the following factors:
-

The appropriate size of the board.
The Company’s needs with respect to the particular talents and experience of company directors.
Knowledge, skills and experience of prospective nominees, including experience in finance, administration.
Experience with accounting rules and practices.
The desire to balance the benefit of continuity with the periodic injection of the fresh perspective provided by new board members.

The Company’s goal is to assemble a board that brings together a variety of perspectives and skills derived from high quality business and professional experience.
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ITEM 11. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT, AND RELATED STOCKHOLDER MATTERS

The following table sets forth information regarding the beneficial ownership of shares of the Company’s common stock as of December 31, 2019
(4,168,763,482) (1) issued and outstanding) by (i) all stockholders known to the Company to be beneficial owners of more than 5% of the outstanding common
stock; and (ii) all of
the current directors and executive officers of the Company as a group:

Title of Class
Common Stock

Name and Address of Beneficial Owner
No shareholder is beneficial owner of more than 5%

Left Blank Intentionally
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Beneficial

Percent of

Ownership (2)

Class

None

None%

Securities Authorized for Issuance under Equity Compensation Plans.
On December 8, 2015, the Company adopted the 2015 Stock and Option Plan. As of December 31, 2015, all 30,000,000 shares of common stock authorized under
this plan have been registered as a result of a Form S-8 filed with the Securities and Exchange Commission on December 14, 2015. This plan is intended to allow
designated directors, officers, employees, and certain non-employees, including consultants (all of whom are sometimes collectively referred to herein as
“Employees”) of the Company and its subsidiaries to receive options to purchase the Company’s common stock and to receive grants of common stock subject to
certain restrictions. The purpose of this plan is to promote the interests of the Company and its stockholders by attracting and retaining employees capable of
furthering the future success of the Company and by aligning their economic interests more closely with those of the Company’s stockholders. As of December 31,
2016, there were no shares of common stock registered under this plan remaining to be issued.
On August 8, 2016, the Company adopted the 2016 Stock and Option Plan. As of December 31, 2016, all 10,000,000 shares of common stock authorized under this
plan have been registered as a result of a Form S-8 filed with the Securities and Exchange Commission on August 9, 2016. This plan is intended to allow
designated directors, officers, employees, and certain non-employees, including consultants (all of whom are sometimes collectively referred to herein as
“Employees”) of the Company and its subsidiaries to receive options to purchase the Company’s common stock and to receive grants of common stock subject to
certain restrictions. The purpose of this plan is to promote the interests of the Company and its stockholders by attracting and retaining employees capable of
furthering the future success of the Company and by aligning their economic interests more closely with those of the Company’s stockholders. As of December 31,
2016, there were 500,000 shares of common stock registered under this plan remaining to be issued.
Equity Compensation Plan Information
December 31, 2017

Plan category

Number of securities to be
issued upon exercise of
outstanding options,
warrants and rights
(a)

Weighted-average
exercise price of
outstanding options,
warrants and rights
(b)

Number of securities remaining
available for future issuance under
equity compensation plans (excluding
securities reflected in column (a))
(c)

Equity compensation plans approved by security holders
Equity compensation plans not approved by security
holders
Equity compensation plans not approved by security
holders

--

--

--

--

--

2015 Stock and Option Plan: 0

--

--

Total

--

--

2016 Stock and Option Plan: 500,000
2015 and 2016 Stock and Option Plans:
500,000
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ITEM 12. PRINCIPAL ACCOUNTANT FEES AND SERVICES.

Tax Fees.
The aggregate fees billed in each of the last two fiscal years for professional services rendered by the accounting firm for tax compliance, tax advice, and tax
planning: $0.
All Other Fees.
The aggregate fees billed in each of the last two fiscal years for products and services provided by the accounting firm, other than the services reported above: $0.
PART IV.
ITEM 13. EXHIBITS, FINANCIAL STATEMENT SCHEDULES.
The following documents are being filed as a part of this report on Form 10-K:

(a)
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INCAPTA, INC.
(formerly known as TBC Global News Network, Inc.)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016
NOTE 1 – NATURE OF BUSINESS
Incapta, Inc. (“the Company”) has redirected its efforts toward the cloud television market and has launched two cloud television networks, and Leading
Edge Radio Network (leadingedgeradio.tv). Each network develops its own channel(s) content and works with the Company to ensure that their viewers receive
it. The Company continues development of its online movie channel which will feature video on demand and a 24 hour a day streaming internet TV station
providing limited free content and a subscriber based business model along with potential revenue generating video on demand programming. The online news
and video news bureau in association with Leading Edge Radio Network is advancing on schedule and completion is expected by year-end. Leading Edge Radio
TV continues developing a venue for new and experienced radio and TV broadcasters to host their own programs via Internet TV and radio through Mancuso
Martin Productions. Leading Edge Radio Network and Mancuso Martin Productions continue strategic partnership opportunities involving radio, Internet TV and
movies with the Company. The Company has also entered into discussions with Mancuso Martin Productions for screenplay properties through its production
division that include seven screenplays featuring suspense thrillers, horror, comedy, romance and sports themed movies. The Company has entered into preliminary
discussions for the creation of a professional line of golf balls and golf equipment in order to facilitate long term objectives of the design of a professional line of
golf balls, gloves, golf shoes and apparel which will be sold direct to consumer through a proprietary marketing program, eliminating the need for brick and
mortar retailing and keeping the Company overhead low.
NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES
The summary of significant accounting policies of the Company is presented to assist in understanding the Company’s financial statements. The financial
statements and notes are representations of the Company’s management, which is responsible for their integrity and objectivity. These accounting policies conform
to generally accepted accounting principles and have been consistently applied in the preparation of the financial statements.
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Because of the use of estimates inherent in the financial reporting process, actual results could differ
significantly from those estimates.
Revenue Recognition

The Company recognizes revenue using four sources: Media consulting, to online television clients, monthly fees for online cloud television networks, website
store revenue sharing and revenue sharing of membership fees with clients.
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Cash and Cash Equivalents
The Company maintains cash balances in non-interest-bearing accounts that currently do not exceed federally insured limits. For the purpose of the statements of
cash flows, all highly liquid investments with an original maturity of year or less are considered to be cash equivalents. As of December 31, 2018 and 2017, there
were no cash equivalents except cash of $108 and $721, respectively.
Stock Subscription Receivable
During the year ended December 31, 2016, the holder of 6,500,000 stock options exercised those options and the Company recorded a receivable in the amount of
$975,000. The remaining balance of $848,760 is recorded as a stock subscription receivable and is presented in the accompanying financial statements as a contraequity account. During the years ended December 31, 2017, the Company determined that the remaining balance of $848,670 was not collectible and wrote off the
entire balance to additional paid in capital as this is deemed to be a capital transaction.
Income Taxes
The Company accounts for income taxes in accordance with Accounting Standards Codification (“ASC”) Topic 740, “Income Taxes.” ASC Topic 740 requires a
company to use the asset and liability method of accounting for income taxes, whereby deferred tax assets are recognized for deductible temporary differences, and
deferred tax liabilities are recognized for taxable temporary differences. Temporary differences are the differences between the reported amounts of assets and
liabilities and their tax bases. Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is more likely than not that some
portion, or all of, the deferred tax assets will not be realized. Deferred tax assets and liabilities are adjusted for the effects of changes in tax laws and rates on the
date of enactment.
Under ASC Topic 740, a tax position is recognized as a benefit only if it is “more likely than not” that the tax position would be sustained in a tax examination,
with a tax examination being presumed to occur. The amount recognized is the largest amount of tax benefit that is greater than 50% likely of being realized on
examination. For tax positions not meeting the “more likely than not” test, no tax benefit is recorded. The adoption had no effect on the Company’s consolidated
financial statements.
Impairment of Long-Lived Assets
In accordance with ASC Topic 360, “Accounting for the Impairment or Disposal of Long-Lived Assets,” long-lived assets such as property and equipment and
intangible assets subject to amortization, are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset
group may not be recoverable. Recoverability of assets groups to be held and used is measured by a comparison of the carrying amount of an asset group to
estimated undiscounted future cash flows expected to be generated by the asset group. If the carrying amount of an asset group exceeds its estimated future cash
flows, an impairment charge is recognized by the amount by which the carrying amount of an asset group exceeds fair value of the asset group. No impairment
charge was taken during the years ended December 31, 2019.

F- 7

Stock-Based Compensation
Options granted to consultants, independent representatives and other non-employees are accounted for using the fair value method as prescribed by ASC Topic
718, “Share-Based Payment.”
Derivative Financial Instruments
The Company evaluates all of its agreements to determine if such instruments have derivatives or contain features that qualify as embedded derivatives. For
derivative financial instruments that are accounted for as liabilities, the derivative instrument is initially recorded at its fair value and is then re-valued at each
reporting date, with changes in the fair value reported in the consolidated statements of operations. For stock-based derivative financial instruments, the Company
uses a weighted average Black-Scholes-Merton option-pricing model to value the derivative instruments at inception and on subsequent valuation dates. The
classification of derivative instruments, including whether such instruments should be recorded as liabilities or as equity, is evaluated at the end of each reporting
period. Derivative instrument liabilities are classified in the balance sheet as current or non-current based on whether or not net-cash settlement of the derivative
instrument could be required within 12 months of the balance sheet date. As of December 31, 2017 and 2016, the Company’s only derivative financial instrument
were embedded conversion feature associated with convertible debentures due to certain provisions that allow for a change in the conversion price and a warrant
that to contains certain provisions that allow for a change in the exercise price if securities are issued at a price per share below the exercise price.
Fair Value Measurements.
ASC Topic 820, “Fair Value Measurements and Disclosure,” defines fair value as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly transaction between market participants on the
measurement date. ASC Topic 820 also establishes a fair value hierarchy that distinguishes between (1) market participant assumptions developed based on market
data obtained from independent sources (observable inputs) and (2) an entity’s own assumptions about market participant assumptions developed based on the best
information available in the circumstances (unobservable inputs). The fair value hierarchy consists of three broad levels, which gives the highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). The three levels of
the fair value hierarchy are described below:
●

Level 1 - Unadjusted quoted prices in active markets that are accessible at the measurement date for identical, unrestricted assets or liabilities.

●

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly, including quoted
prices for similar assets or liabilities in active markets; quoted prices for identical or similar assets or liabilities in markets that are not active; inputs other
than quoted prices that are observable for the asset or liability (e.g., interest rates); and inputs that are derived principally from or corroborated by
observable market data by correlation or other means.

●

Level 3 - Inputs that are both significant to the fair value measurement and unobservable.

Fair value estimates discussed herein are based upon certain market assumptions and pertinent information available to management as of December 31, 2019 and
2016.
The Company uses Level 2 inputs for its valuation methodology for its derivative liability as its fair value was determined by using the Black-Scholes-Merton
pricing model based on various assumptions. The Company’s derivative liability is adjusted to reflect fair value at each period end, with any increase or decrease in
the fair value being recorded in results of operations as adjustments to fair value of derivatives.
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Recent Pronouncements.

In January 2017, the FASB issued an Accounting Standards Update (“ASU”) 2017-01, Business Combinations (Topic 805) Clarifying the Definition of a Business .
The amendments in this update clarify the definition of a business with the objective of adding guidance to assist entities with evaluating whether transactions
should be accounted for as acquisitions or disposals of assets or businesses. The definition of a business affects many areas of accounting including acquisitions,
disposals, goodwill, and consolidation. The guidance is effective for interim and annual periods beginning after December 15, 2017 and should be applied
prospectively on or after the effective date. The Company is in the process of evaluating the impact of this accounting standard update.
In November 2016, the FASB issued ASU 2016-18, Statement of Cash Flows (Topic 230): Restricted Cash, which requires restricted cash to be presented with
cash and cash equivalents on the statement of cash flows and disclosure of how the statement of cash flows reconciles to the balance sheet if restricted cash is
shown separately from cash and cash equivalents on the balance sheet. ASU 2016-18 is effective for interim and annual periods beginning after December 15,
2017, with early adoption permitted. The Company is in the process of evaluating the impact of this accounting standard update on its financial statements.
In October 2016, the FASB issued ASU 2016-16, Income Taxes (Topic 740): Intra-Entity Transfer of Assets Other than Inventory , which requires the recognition
of the income tax consequences of an intra-entity transfer of an asset, other than inventory, when the transfer occurs. ASU 2016-16 is effective for interim and
annual periods beginning after December 15, 2018, with early adoption permitted. The Company is in the process of evaluating the impact of this accounting
standard update on its financial statements.
In August 2016, the FASB issued ASU 2016-15, Statement of Cash Flows (Topic 230), Classification of Certain Cash Receipts and Cash Payments . ASU 2016-15
provides guidance for targeted changes with respect to how cash receipts and cash payments are classified in the statements of cash flows, with the objective of
reducing diversity in practice. ASU 2016-15 is effective for interim and annual periods beginning after December 15, 2017, with early adoption permitted. The
Company is in the process of evaluating the impact of this accounting standard update on its statements of cash flows.
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In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842) . ASU 2016-02 requires lessees to recognize lease assets and lease liabilities on the balance
sheet and requires expanded disclosures about leasing arrangements. ASU 2016-02 is effective for fiscal years beginning after December 15, 2018 and interim
periods in fiscal years beginning after December 15, 2018, with early adoption permitted. The Company is in the process of evaluating the impact of this
accounting standard update on its financial statements.
In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) No. 2014-09, Revenue from Contracts with
Customers . ASU 2014-09 is a comprehensive revenue recognition standard that will supersede nearly all existing revenue recognition guidance under current U.S.
GAAP and replace it with a principle-based approach for determining revenue recognition. ASU 2014-09 will require that companies recognize revenue based on
the value of transferred goods or services as they occur in the contract. The ASU also will require additional disclosure about the nature, amount, timing and
uncertainty of revenue and cash flows arising from customer contracts, including significant judgments and changes in judgments and assets recognized from costs
incurred to obtain or fulfill a contract. ASU 2014-09 is effective for interim and annual periods beginning after December 15, 2017. Early adoption is permitted
only in annual reporting periods beginning after December 15, 2016, including interim periods therein. Entities will be able to transition to the standard either
retrospectively or as a cumulative-effect adjustment as of the date of adoption. The Company has evaluated the impact of ASU 2014-09 on the Company's financial
statements and disclosures does not believe the impact will be material. The Company will adopt this ASU beginning on January 1, 2018 and will use the
prospective method of adoption.
Management does not believe that any recently issued, but not yet effective, accounting standards could have a material effect on the accompanying financial
statements. As new accounting pronouncements are issued, we will adopt those that are applicable under the circumstances.
NOTE 3 – CONVERTIBLE NOTES PAYABLE, INCLUDING RELATED PARTY
Convertible notes payable at December 31, 2017 and December 31, 2016 consist of the following:
2017
Convertible notes to stockholder due on various dates through August 24, 2016; interest at 4%; convertible in shares of
common stock at 90% of the Company's stock price at date of conversion. (in default at December 31, 2016)
Convertible note to investor due on September 22, 2017; interest at 10%; included an original issue discount of $7,245;
convertible in shares of common stock at 50% of the Company's stock price at date of conversion.
Convertible note to investor due on July 3, 2017; interest at 10%; convertible in shares of common stock at 50% of the
Company's stock price at date of conversion.
Convertible note to investor due on January 11, 2017; interest at 12%; convertible in shares of common stock at 50% of the
Company's stock price at date of conversion.
Convertible note to investor due on January 12, 2017; interest at 6%; convertible in shares of common stock at 55% of the
Company's stock price at date of conversion.
Convertible note to investor due on February 15, 2017; interest at 12%; convertible in shares of common stock at 58% of
the Company's stock price at date of conversion.
Convertible note to investor due on February 20, 2017; interest at 10%; convertible in shares of common stock at 50% of
the Company's stock price at date of conversion.
Convertible note to investor due on March 15, 2018; interest at 12%; convertible in shares of common stock at 58% of the
Company's stock price at date of conversion.
Convertible note to investor due on May 17, 2018; interest at 12%; convertible in shares of common stock at 51% of the
Company's stock price at date of conversion.
Convertible note to investor due on August 10, 2018; interest at 12%; convertible in shares of common stock at 51% of the
Company's stock price at date of conversion.
Less debt discount
Convertible notes, net of discount

$

59,599

2016
$

59,599

10,146

56,750

12,739

58,745

44,430

-

24,733

-

23,590

-

56,750

-

23,000

-

20,000

175,094
(80,796)

53,000
327,987
(66,217)
$

261,770

$

94,298

Convertible notes payable - related party
Less debt discount
Convertible notes - related party, net of discount

$

59,599
0

$

59,599
0

$

59,599

$

59,599

Convertible notes payable - unrelated parties
Less debt discount
Convertible notes - unrelated parties, net of discount

$

268,388 $
(66,217)

$

202,171
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$

115,495
(80,796)
34,699

During the years ended December 31, 2017, the Company issued convertible notes in the aggregate principal amount of $368,750, with original issue discounts of
$19,250. Due to the variable conversion price associated with these convertible notes, the Company has determined that the conversion feature is considered
derivative liabilities. The embedded conversion feature was initially calculated to be $885,707, which is recorded as a derivative liability as of the date of issuance.
The derivative liability was first recorded as a debt discount up to the face amount of the convertible notes of $368,750, with the remainder being charge as a
financing cost during the period. The debt discount is being amortized over the terms of the convertible notes.
During the year ended December 31, 2016, the Company issued convertible notes in the aggregate principal amount of $267,511. Due to the variable conversion
price associated with these convertible notes, the Company has determined that the conversion feature is considered derivative liabilities. The embedded
conversion feature was initially calculated to be $459,316, which is recorded as a derivative liability as of the date of issuance. In addition, for one of the
convertible notes the Company also issued 26 warrants with an exercise price of $950 subject to change if securities are issued at a price per share below the
exercise price. This provision results in the warrant being a derivative liability initially calculated to be $26,900. The derivative liability was first recorded as a debt
discount up to the face amount of the convertible notes of $267,511, with the remainder being charge as a financing cost during the period. The debt discount is
being amortized over the terms of the convertible notes.
The Company recognized interest expense of $383,329 and $206,602, respectively, during the years ended December 31, 2017 and 2016 related to the amortization
of the debt discount.
A rollfoward of the convertible notes payable from December 31, 2015 to December 31, 2017 is below:
Convertible notes payable, December 31, 2015
Issued for cash
Issued for original issue discount
Conversion of accounts payable to convertible note
Conversion into common stock
Debt discount related to new convertible notes
Amortization of debt discounts during the period
Convertible notes payable, December 31, 2016
Issued for cash
Issued for original issue discount
Penalties added to convertible notes payable balance
Conversion into common stock
Debt discount related to new convertible notes
Amortization of debt discounts during the period
Convertible notes payable, December 31, 2017

$

31,325
143,288
16,023
50,861
(86,290)
(267,511)
206,602
94,298
349,500
19,250
63,241
(279,098)
(368,750)
383,329

$

261,770

NOTE 4 – SHORT TERM NOTE
On March 17, 2015, the Company entered into a promissory note with Peter Lambert for a loan of $25,000 that became due on June 15, 2015. The loan carries an
interest at the rate of $55 per day. On June 12, 2015, the parties amended this promissory note so that the loan was extended and will accrue interest at $55 per day
until this note is paid in full. As of December 31, 2017 and 2016, there was $56,259 and $36,184 interest accrued on the loan respectively.
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NOTE 5 – DERIVATIVE LIABILITY
The convertible notes discussed in Note 3 have a conversion price that is variable based on a percentage of the Company’s stock price which results in this
embedded conversion feature being recorded as a derivative liability.
The fair value of the derivative liability is recorded and shown separately under current liabilities. Changes in the fair value of the derivative liability is recorded in
the statement of operations under other income (expense).
The Company uses a weighted average Black-Scholes-Merton option-pricing model with the following assumptions to measure the fair value of derivative liability
at December 31, 2017 and 2016:
2017

2016

$

0.0001 $
1.24%
670%
$ 0.00005–0.00009 $
0%
0.01 to 0.86

Stock price
Risk free rate
Volatility
Conversion price
Dividend rate
Term (years)

0.92
0.85%
670%
0.038-.083
0%
0.01 to 0.73

The following table represents the Company’s derivative liability activity for the two year periods ended December 31, 2017:
$

Derivative liability balance, December 31, 2015
Issuance of derivative liability during the period ended December 31, 2016
Underlying security converted into common stock
Change in derivative liability during the period ended December 31, 2016
Derivative liability balance, December 31, 2016
Issuance of derivative liability during the period
Underlying security converted into common stock
Change in derivative liability during the period
Derivative liability balance, December 31, 2017

$

50,276
486,216
(188,349)
1,211,285
1,559,428
885,707
(453,417)
(1,532,965)
458,753

NOTE 6 – RELATED PARTY TRANSACTIONS
At December 31, 2017 and 2016, the Company’s CEO (former CEO at December 31, 2017), Mr. Fleming, has a balance of $49,024 and $40,320, respectively,
owed to him under “due to officers” for the transfer of assets, consulting fees and various out of pocket expenses.
On February 5, 2016, the Company issued 1,184 restricted shares of common stock in connection with the September 3, 2015 acquisition agreement to Team AJ,
LLC.
As various times between August 5, 2015 and December 31, 2016, Mr. Acunto loaned the Company a total of $64,589 (which is set forth in convertible note
payable). These notes bear interest at the rate of 4% per annum; $2,510 in interest has been accrued on these notes as of December 31, 2016. During the year ended
December 31, 2016, $4,990 of these loans were repaid. The principal amount outstanding at December 31, 2017 and 2016 was $59,559.
On August 9, 2016, the Company issued 100,000,000 restricted shares of common stock to Mr. Fleming, the Company’s President, for services rendered and to be
rendered to the Company.
On May 25, 2017, the Company issued 30,000,000 restricted shares of common stock to the Company’s new CEO, Mr. Gregory Martin, for services rendered and
to be rendered to the Company.
Starting January 1, 2017 through May 31, 2017, Mr. Fleming is accruing a consulting fee of $10,000 a month under a written agreement with the Company. Which
has since expired.
F- 12

NOTE 7 – GOING CONCERN
The accompanying financial statements have been prepared assuming that the Company will continue as a going concern. The Company’s liabilities significantly
exceed its assets, certain notes payable are in default and the Company has generated minimal revenue. This raises substantial doubt about the Company's ability to
continue as a going concern. Without realization of additional capital, it would be unlikely for the Company to continue as a going concern. The financial
statements do not include any adjustments that might result from this uncertainty.
The Company’s activities to date have been supported by debt and equity financing. It has sustained losses in all previous reporting periods with an accumulated
deficit of $137,773,795 as of December 31, 2017. Management continues to seek funding from its shareholders and other qualified investors to pursue its business
plan. In the alternative, the Company may be amenable to a sale, merger or other acquisition in the event such transaction is deemed by management to be in the
best interests of the shareholders.
NOTE 8 – COMMON STOCK
Anne Morrison was granted an option from the Company on August 8, 2016 under the Company’s 2016 Stock and Option Plan in payment for consulting services
rendered by her to the Company. The Company’s board of directors approved this compensation (by unanimous written consent) on August 8, 2016. This option
was exercised at $0.15 per share. The Company received $126,240 over a period of eight months as result of the exercise of this option. During the years ended
December 31, 2017, the Company determined that the remaining balance of $848,670 was not collectible and wrote off the entire balance to additional paid in
capital as this is deemed to be a capital transaction.
On April 27, 2015, the Company completed a 3,000 to 1 reverse split of its issued and outstanding shares of common stock and on August 8, 2016 completed a
19,000 to 1 reverse split of its issued and outstanding shares of common stock. All shares and per share information in the accompanying financial statements has
been retroactively restated to reflect these two reverse stock splits.
During the years ended December 31, 2017, the Company issued shares of its common stock as follows:
●

45,000,000 shares of common stock to consultants as compensation for services valued at $1,950,000. The value was based on the market price of the
Company’s common stock at the date of issuance; and

●

4,004,590,402 (net of 415,749 shares canceled due to excess shares issued in 2016 related to a debt conversion) shares of common stock for the
conversion of debt, accrued interest and fees and penalties associated with convertible debentures of $279,098, $11,870 and $30,700, respectively.

During the year ended December 31, 2016, the Company issued shares of its common stock as follows:
●

1,001 shares of common stock to consultants as compensation for services valued at $3,975,653. The value was based on the market price of the
Company’s common stock at the date of issuance;

●

1,202 shares of common stock under the September 3, 2015 acquisition agreement valued at $2,280,331. The value was based on the market price of the
Company’s common stock at the date of issuance;

●

2,317,304 shares of common stock for the conversion of $90,962 in debt;

●

263 shares of common stock for financing costs valued at $10,500. The value was based on the market price of the Company’s common stock at the date
of issuance;

●

249 shares of common stock for the conversion of 0 shares of preferred stock;

●

6,500,000 shares of common stock for the exercise of stock options;

●

85,065 shares of common stock for the cashless exercise of warrants; and

●

100,000,000 shares of common stock to Mr. John Fleming as compensation for services rendered valued at

$100,000. The value approximates the value of the services rendered was based on the par value of the Company’s
common stock.
During the year ended December 31, 2016, the Company issued shares of its common stock as follows:
• None

During the year ended December 31, 2019, the Company issued shares of its common stock as follows:
• None
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SIGNATURES
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the Company has duly caused this report to be signed on its
behalf by the undersigned, thereunto duly authorized.
InCapta, Inc.
Dated:

By:

/s/ Gregory Martin
Gregory Martin, President

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the following persons on behalf of the
Company and in the capacities and on the dates indicated:
Signature
/s/ Gregory Martin
Gregory Martin

Title
President/Chief Executive Officer/
Secretary/Treasurer/Director
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Exhibit 31
RULE 13a-14(a)/15d-14(a) CERTIFICATION
I, Gregory Martin, certify that:
1. I have reviewed this annual report on Form 10-K of InCapta, Inc.;
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;
4. I am responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal
control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:
(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under my supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to me by others within those entities,
particularly during the period in which this report is being prepared;
(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision,
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;
(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report my conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and
(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and
5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s
independent registered public accounting firm and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):
(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely
to adversely affect the registrant’s ability to record, process, summarize and report financial information; and
(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.
Dated: January 14, 2019

/s/ Gregory Martin
Gregory Martin,
President/Chief Executive Officer/
Secretary/Treasurer
(principal executive, financial and
accounting officer)

Exhibit 32
SECTION 1350 CERTIFICATION
In connection with the annual report of InCapta, Inc. (“Company”) on Form 10-K for the year ended December 31, 2018 as filed with the Securities and
Exchange Commission (“Report”), the undersigned, in the capacities and on the dates indicated below, hereby certify pursuant to Section 906 of the SarbanesOxley Act of 2002 (18 U.S.C. Section 1350) that to their knowledge:

1. The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
2. The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.
Dated: January14, 2019

/s/ Gregory Martin
Gregory Martin,
President/Chief Executive Officer/
Secretary/Treasurer
(principal executive, financial and
accounting officer)

