YOUR NAME

DATE

Clerk of Court (Your local court)

U.S. District Court

Middle District of Florida — Orlando Division
401 W. Central Blvd, Suite 1200

Orlando, FL 32801
Re: Civil Complaint Filing — [your Name] v. U.S. Department of Education, et al.
Dear Clerk of Court,

Enclosed for filing is the following:

- Original Complaint for Declaratory and Injunctive Relief
- Civil Cover Sheet (JS-44)

- Summons for each named defendant

Please file the original documents and return a file-stamped copy to me in the enclosed self-addressed stamped
envelope.

If any further information or fees are required, please contact me at the number listed above.
Thank you for your assistance.

Sincerely,
Naume Signed

Name typed



UNITED STATES COURT

MIDDLE DISTRICT OF FLORIDA (Your court)
ORLANDO DIVISION

Your nhame,
Plaintiff,

V.

United States Department of Education, Small Business Administration, and United States of
America,
Defendants.

Case No:

COMPLAINT FOR DECLARATORY AND INJUNCTIVE RELIEF DUE TO BREACH OF CONTRACT,
VIOLATION OF FEDERAL LAW, AND INFRINGEMENT OF CONSTITUTIONAL RIGHTS

Plaintiff, [Plaintiff Name], appearing pro se (without an attorney), respectfully files this
Complaint and states the following for the Court's review:

1. JURISDICTION AND VENUE

1. This Court has jurisdiction because this case involves a question of federal law under 28
U.S.C. § 1331, claims against the United States under 28 U.S.C. § 1346(a)(2), and actions
under the Administrative Procedure Act (APA), 5 U.S.C. § 702.

2. Venue is proper in the Middle District of Florida because the Plaintiff resides here and
the events giving rise to these claims occurred in this district.

Il. PARTIES

1. Plaintiff is a private citizen who resides in this District and is directly impacted by the
federal student loan contract at issue.

2. Defendants include the U.S. Department of Education (DOE), the Small Business
Administration (SBA), and the United States of America.



IIl. BACKGROUND

1.

10.

11.

12.

Plaintiff took out federal student loans by signing a legal agreement known as a Master
Promissory Note (MPN). This is the contract that all borrowers must sign to receive
federal financial aid school loans.

The Master Promissory Note (MPN) is a legally binding document in which borrowers
agree to repay federal student loans and any accrued interest and fees to the U.S.
Department of Education. It also outlines the terms and conditions of the loans.

This document is still listed and unchanged as of April 24, 2025 at MPN.

The MPN is a binding contract between Plaintiff and the U.S. Department of Education
under the Higher Education Act of 1965 (HEA).

The MPN is very specific: it names the U.S. Department of Education as the lender and
the only federal agency responsible for managing the loan.

The MPN states: “I promise to repay to the U.S. Department of Education all loans made
under the terms of this MPN.”

The contract also allows the Department of Education to assign the loan to a "loan
servicer"—a company like MOHELA or Nelnet that processes payments—but not to any
other federal agency.

Recently, the Trump administration federal government—under executive direction—
began transferring the administration of student loans to the Small Business
Administration (SBA), an agency that has no legal role under the federal education loan
law (the Higher Education Act of 1965).

This transfer of responsibility was done without consent from borrowers, and without
full implementation of legislative authority. It violates the terms of the MPN contract
and federal law.

On March 11, 2025, the administration also executed a reduction in force, cutting one-
third of Department of Education staff.

On March 20, 2025, President Trump signed an executive order to dismantle the
Department of Education.

Section 7(a)(6) of H.R. 369, now signed into law by the 119th Congress, states that
"within 24 months: each Federal student loan program under the jurisdiction of the
Department of Education shall be transferred to the Department of the Treasury."


https://studentaid.gov/mpn/subunsub/landing

13.

14.

15.

16.

17.

18.

However, this law does not authorize transfer to the SBA, nor does it retroactively
validate prior executive action taken unilaterally before legislative passage or
implementation. SBA reorganization began prematurely and without regard for statutory
compliance.

On May 5, 2025, the U.S. Department of Education is scheduled to resume involuntary
collection activities through the Treasury Department, including offsetting tax refunds,
garnishing wages, and intercepting federal benefits. These enforcement mechanisms are
being carried out by a separate agency from the one that issued and holds the loan
contract.

This constitutes further evidence of administrative overreach and legal uncertainty for
borrowers, including Plaintiff.

This creates legal confusion and breaches the Plaintiff’s contract, causing harm and
violating due process.

The SBA is simultaneously undergoing a significant workforce reduction, limiting its
capacity to manage an already complex student loan system.

This abrupt and premature transition has created confusion, diminished legal clarity, and
places borrowers at risk of illegal enforcement or misadministration of their loans.

IV. CLAIMS FOR RELIEF

Count | — Breach of Contract

The transfer of loan authority to SBA violates the MPN contract.
SBA is not a named party and has no standing to enforce the loan.

Count Il — Violation of the Higher Education Act

The HEA gives authority solely to the Department of Education to administer Title IV
loans.

No statute grants SBA or Treasury direct authority without Congressional transfer
implementation.

Count Ill — Violation of Due Process

Reassignment without notice, legal authority, or borrower consent violates the Fifth
Amendment.



Count IV — Tucker Act Claim

Under 28 U.S.C. § 1491, Plaintiff seeks damages for breach of contract by the federal
government.

Count V - Equal Access to Justice Act (EAJA)
Under 28 U.S.C. § 2412, Plaintiff may recover attorney’s/ court cost fees because the

government’s position is not “substantially justified.”

V. FACTUAL AND LEGAL CONTEXT

1.

While some Republican members of Congress had shown an interest in dismantling the
Department of Education by legislative action, one day after signing the executive order,
President Trump announced in a meeting at the White House that the administration of
federal student loans would be transferred “immediately” to the Small Business
Administration (SBA) without waiting for legislation to pass.

The bill was not passed into Congress or signed into law until weeks later (H.R. 369). The
new law agreed to the transfer but did not address the MPN.

Meanwhile, the SBA is undergoing its own reorganization, one that will eliminate 2,700
positions, or 43 percent of the agency’s pre-inauguration workforce.9 This would leave
the SBA with limited capacity to take on the student loan portfolio.

The mission of the SBA is vital: to maintain and strengthen the nation’s economy by
enabling the establishment and vitality of small businesses and assisting with the
economic recovery of communities after disasters.

This is particularly necessary right now, considering the economic turmoil brought about
by the Trump administration’s recent action on tariffs.

The relationship between the SBA’s mission and the administration of the federal
student loan system is unclear, as is whether SBA has the personnel and other resources
necessary to oversee such a complex loan system that includes the primary Federal
Direct Loan Program and three legacy programs—the latter of which no new loans have
been made under since 2010.

Since 2010, federal direct student loans were made using master promissory notes.
These notes require the borrower—whether a student or a parent of an undergraduate
student—to promise to repay the loans to the Education Department, reflecting the role
of the department in making and servicing loans.

No provision of current law allows for the transfer of this function to another federal
agency.



10. To move the loans to another federal agency without specific statutory authority would
call into question the ability of the government to enforce the debt, placing the entire
student loan portfolio at risk.

Whereas:

1. The executive order is in effect, directing the transfer of this loan to the SBA (which is
not authorized under the Higher Education Act).

2. The SBAis already involved in administration of some student loans despite lacking
statutory authority.

3. The breach occurred the moment the loan was reassigned or managed by an agency
that was not a party to the Master Promissory Note (MPN).

4. |am facing imminent harm, especially with collections, reporting, and garnishments
starting May 5 via a different federal agency (Treasury) through the SBA.

5. The SBA or Treasury is not equipped or staffed to take requests for extensions,
communicate about the new monthly amounts we are unaware of yet, and impacts my
lifestyle and finances.

6. Legal injury doesn’t require full implementation. Once there’s a contract breach

(unauthorized reassignment), improper enforcement attempts (SBA or Treasury
collections),or constitutional due process violations (no notice or remedy), the legal
standing and claims are triggered.

V1. PRAYER FOR RELIEF
WHEREFORE, Plaintiff respectfully requests the Court to:

A. Declare that the transfer of Plaintiff’s student loan to the Small Business Administration or
Treasury Department is unlawful, unauthorized, and in violation of the Master Promissory
Note (MPN) and the Higher Education Act;

B. Declare that the loan contract has been materially breached and is therefore void and
unenforceable;

C. Order rescission and full cancellation of the student loan obligation due to breach of
contract and unlawful transfer of authority;

D. Enjoin any agency other than the U.S. Department of Education from taking further
enforcement or collection actions against Plaintiff’s loan;

E. Award Plaintiff damages under the Tucker Act for harm caused by the contract breach and
procedural violations;



F. Award Plaintiff attorney’s fees and costs pursuant to the Equal Access to Justice Act (EAJA),
28 U.S.C. § 2412, as the government’s position is not substantially justified;

G. Grant any additional relief this Court deems just and proper.

[Declarations, appendix, and certificate of service follow.]

| declare under penalty of perjury that the foregoing is true and correct.
Executed on:

[Your Name]
[Street Address]
[City, State ZIP]
[Phone Number]
[Email Address]



APPENDIX A:

Executive Order: Improving Education Outcomes by Empowering Parents, States, and
Communities

o Date Signed: March 20, 2025

¢ Summary: President Donald Trump signed an executive order directing the Secretary of
Education to take all necessary steps to facilitate the closure of the Department of
Education and return education authority to the states. The order also mandates that
programs receiving remaining Department funds will not advance diversity, equity, and
inclusion (DEI) or gender ideology. The White House

o Full Text: You can read the complete executive order here: « = Executive Order on
Education
APPENDIX B:

m_ Congressional Bill: H.R. 369 — States’ Education Reclamation Act of 2025
e Introduced: January 13, 2025, by Rep. David Rouzer (R-NC)

e Purpose: This bill aims to eliminate the Department of Education and transfer its
functions to the Department of the Treasury within 24 months. It reflects the principles
of federalism by entrusting educational authority to the states and local communities.
Congress.gov | Library of Congress

e Full Text: You can access the full text of the bill here: <= H.R. 369 — Congress.gov

APPENDIX C:

Sample Master Promissory Note (MPN)

If you need a blank or sample MPN for reference or legal purposes, you can download it directly
from the Federal Student Aid website: Download Sample MPN: Subsidized/Unsubsidized MPN
PDF

This document includes:

e The full legal text of the MPN. Borrower’s Rights and Responsibilities. Terms and
conditions of the loan.Federal Student Aid



https://www.whitehouse.gov/presidential-actions/2025/03/improving-education-outcomes-by-empowering-parents-states-and-communities/?utm_source=chatgpt.com
https://www.whitehouse.gov/presidential-actions/2025/03/improving-education-outcomes-by-empowering-parents-states-and-communities/
https://www.whitehouse.gov/presidential-actions/2025/03/improving-education-outcomes-by-empowering-parents-states-and-communities/
https://www.congress.gov/bill/119th-congress/house-bill/369/text?utm_source=chatgpt.com
https://www.congress.gov/bill/119th-congress/house-bill/369/text
https://studentaid.gov/sites/default/files/Sub_Unsub_MPN_508-en-us.pdf
https://studentaid.gov/sites/default/files/Sub_Unsub_MPN_508-en-us.pdf
https://studentaid.gov/help-center/answers/article/master-promissory-note?utm_source=chatgpt.com

APPENDIX C CONTINUED:

CNE Fio. BR45-007

Master Promissory Note (MPN) Fem soprama

" Direct Subsidized Loans and Direct Unsubsidized Loans —
William D. Ford Federal Direct Loan Program

WARNING: Any parsan wha imowlngly makas 3 falss Statamant or mErprasantation on this form or any SCcamaanying sorument i Suniect to penaities that may
Inchada fines, Imarkonment, or both, under the U E. Criminal Code and 20 U.5.C. 1087

BEFORE YU BEGIN

Bafora vou bagin, resd tha Irstructions on page 14-of this MPH.
BORROWER INFORMATION

1. Nama and Parmanent Addrass (ses Instructiong)

. Socikal Sapourtty Numsar

. Data of Birth [mm-de-yyind

&

Drtvar's Licanss State and Numbar

Emall Addrass (optlonal]

. Area CodsyTalaphons Mumber

REFERENCE INFORMATION

Uist twia parsans with different ULE addrasses whe have iawn you for ot kast thres veam. The first raference should be @ parant or lagal guardlan.

7. First Namac Felldais Inftial: Last Mama:

Parmanant Addrass [Straat, City, Stats, Dip Code):

Emall Addrass (o ptianal):

Area CodeyTalaphans Mambar:

Relationship to You:

8. First Nama: Mlgais intial Last Nama:

Parmanant Addrass [Straat, City, Stats, Do Cocal:

Emall Addrass [optianal):

Areas CodeyTalaphans Mumbar:

Radationship to You:

SCHOOL INFORMATION — TO BE COMPLETED BY THE S0HOOL

8. Schacd Name and Addrass

10. Schood Coderanch

11. IdentMcation No.



Borrower's Hame:

Sockal Security

BORROWER REQUEST, CERTIFICATIONS, AUTHORIZATIONS, AND UNDERSTAMDINGS

12. | reguast & total amaunt of Direct Subsidized Loans andfar Direct
Unsubskbkzed Loars undar this Mastar Promksony Note (MPYN] that cannat ba
mare than tha maximum amounts | zm aliglbla to recelve, a5 providad undar
fadaral law and apliaingd In tha MPN Tarms and Cand®ons and In the
Baorrowar's Rights and Responsiblities Statement that accompanias this BAFKN.

13, Under panalty of parjury, | cartify that:

A. The Iinformation | prosdds on this MPM and that | updsts from tma to tima s
trus, complets, and correct ta tha bast of my knowldge and belicat.

B 1wl usa the boan maonay | recsdve only fo pay for my suthorked educstional
expanses for attandanos st tha schoal that determined | was < Mgiblks to reca e
tha kaan, and 1wl Immedlstaly rapay any kan maney that s not used for that
PUMDasE.

C. 11 owe an oveIpEYTREnt on 3 Fadaral Paridns Loan ar an & grant macs undar
tha fadaral shadant ald pragrams (at definad In the MPN Tarme and Condians), |
hava mads satisfactory arrangamants to rapay the amaount owad.

O. If 1am In dafault on & fedaral shudent koan, | have maede satisfactory repaymeant
aMmangaments with tha loan hoddar to repay tha amount owaed.

E. If | have bean canvictad of, or If | have pled malo contenders (na comtest] or
Eultty to, & oime Imeohing freud In ob@ining federal studant 3ld funds, | hava
Tully rapald thase funds.

14. For aach Direct Subsidized Loan and Direct Unsubsidzad Loan | recabvs undar
this MPN, | suthoriza:

A. My schaps, tha .S, Department of Educstion (ED), and thelr agants and
oontractars to releacs Information about my kan to the rafarancas | provids and
tamy Immadiata family mambars unless | submit written directions cthersiss or
as othemwisg parmitbed by law.

B. My schoals, ED, and thelr agents snd contracions to contact me ragarding my
laan reguest ar my loan, Including rapayment of ey kaan, ot any oallular
talephane numbsr | pravida now or In the future using automated disling
sguinment or artficlal or preracardad voloa or tast messages.

15. | undarstand that

A, My school 1 authorized to oradit mry koen monay ba my sccocunt at the schoal
and to pay ta ED any rafund that may be dua up o tha Tull amount of tha loan.

B. | Fava the cotlon of paying tha Intarast that accnies on my loans during gracs,
In-school, defarmant {Including In-schoal dafarmant], forbaaranca, and cartain
athar paricds, but If | da not da so, ED may sdd unpald Interest that accruas on
my kaans to the prindpal belance of those kans atthe and of the grace,
dafermant, forbearanca, o otfer parlod. Thik |s called "capitallzation.”
Capitalzation will moraass the principal amount awed on tha loan and tha tatal
ameaunt of Intarest | must pay-

C. ED hias tha suthority to wartly Information reported on this MPN with othar
federal aganchas and to report Infarmaticn about my loan status to persons and
arganlzatians permitad by law ta recehea that Infarmation.

D. My school will rotify ma of tha type of kaan and kaan amaunt that | am gkl
o borrow.

E. Within cerizin Bmeframes, | may mncel 2 loan or reguast a lower amaunt by
contzcting my school, or by refusing to scoapt ar retuming all or a portlon of 2
laan disbursemant that is mada to ma.

F. Miara than ons loan may be mads to ma undar this MPY for the sama or
diffarant kian periods.

. | am entitliad to an euact capy of this MPM and the Barrowar's Rights snd
Rasporslblities Statameant.

1E. | promiss to pay bo ED the full smount of a1l bans that | recehie wndar this
FPH In accordanca with tha tarms of tha MPN, phus Intarast and any othar
orarges and faas that | may ba raguined to pay under the terms of tha MPAL

17. M1 do not make & DEymant on a kaan mada urdar this MPN whan It ks dus, |
promilsa to pay reascnabla collectlon costs, Including but not lmibed o attommey
Tass, court costs, and other faas.

18. | promiss that | will nok sign this MPM bafara raading tha amting MPK, avan )
am told mot to resd |, or todd that | am not reguined to read .

139, By slgning this MPN, winsthar clecironically or on & papar copy, | promiss that
| e read, undarstand, and sgres to the terms and conditkns af the MPR,
Induding tha Borrowar Requast, Certifications, Autharkatins, snd
Understandings, ta MPN Tarms and Conditions, and tha Bomowar's Rights and
Rasporslblitiss Statameant.

| PNDERSTANI: THAT | MAY RECETVE ONE OR MORE LOANS UMDER THIS MFN, AND THAT I MUST EEPAY ALL LOWMS THAT | RECEIVE UNDER THIS M P

20. Bomower's 5ig

21. Today's Date [mm-dd-yyyy)

Pase2crls

aa fmman



MPN TERMS AND CONDITIONS

This section summarizes somie of the major tarms and conditions of your loans.
You =n find more detailed information about the terms and conditions of your
loans in tha Barrower's Rights and Responsibilitias Statament (BRR] that
sccompanies tha MPN. Each topic covared in this section of the MPN is fallowed
by the numbser of the itam in tha BRR that provides additonal information about
that tapic. The BRR is considered to be part of the MPN. Whenewar we referto
the MPHM, the term "MPN™ includes the BRA.

‘We contract with servicers to procass Direct Loan payments, defermant and
forbaarance requests, and other transactions, and to answer guastions abaut
Direct Loans. We will prowide you with information about how to contact us or
our sarvicars after your school disbursas {pays out] your laan. It i important to
keap in comtact with your sarvicar.

Tha words “wa,” "us,” and "our” refar to the U.5. Departmant of Education or our
sarvicars. The word “loan” refers to ong or mare loans mada undar the MPH.

The term “federzl student aid” rafers to aid swarded under the following
programs: the Fedaral Pall Grant Program; the Federal Supplemental Educational
Opportunity Grant {FEEDE] Program; the Federal Wark-5tudy {FWS) Program; tha
Lewvaraging Educational Assistance Partnership Grant Pragram; the Teacher
Education Assistance for College and Higher Education (TEACH) Grant Program;
the Williarm [. Ford Fedaral Direct Loan (Diract Loan) Program; the Fedaral Family
Education Loan {FFEL) Program; and the Fedaral Perkins Loan Program.

LAWS THAT APPLY TO THIS MPN AND OTHER LEGAL INFORMATION
{BRR It=m 1)

Tha terms of this MPN ara detarminad in accordance with the Highar Education
&t of 1365, as amended {the HEA], our regulations, and other faderal laws and
regulstions. Throughout this MPN, wa rafer to thase laws and ragulations as *the
At

Any notice we ara required to send you abaut your loans, evan ifyouw do not
recaiva the notice, will be effective if it is sent by first-class mail 2o the most
recant sddress that we hawe for you, emailed to an email address you hava
provided, or sant by any ather method of notification that is permitted or
required by the Act. You must immediateby natify your servicer of a changa in
your contact information or status {see BRR kam 14).

fwe da not enforce a term aof this MPN, that does notwaive any of our rights to
enforce that term ar amy othar tarm in the futura. Na term of your loan may ba
madified or waived, unless we do so in writing. Farmy term of your loan is

determinad to ba unenforceable, the remaining tarms ramain in force.
TYPES OF LOANS YOU CAN RECEIVE UNDER THIS MPN [ERR Hem 3}

This MPN is used to maka Direct Subsidized Laans and Direct Unsubsidized Loans.
Only undargraduate students with financial need are eligible to recaiva Direct
Subsidized Loans. Both undergraduate and graduate or professional studants can

recaiva Direct Unsubsidized Loans.

TIME LIMITATION ON YOUR EUGIBILITY TO RECEIVE DIRECT SUBSIDIZED LOAN
IF YO ARE A FIRST-TIME BORROWER ON OF AFTER JULY 1, 2013 (BRR Item 4]

Ifyau are a first-time barrower on or after July 1, 2013, there is 2 limit on the
maximum period of time for which you can receiva Direct Subsidized Loans {this
is called your "maximum &ligibility period”), and under some circumstances you

may become respansible for paying interast on those loans during all periads.
USE OF THE MPHN TO MAKE MORE THAN OME LOAN [BRR ltem 5)
This MPN can be used to make multiple loans to you to pay your educational

expansas over a period of up to 10 years. f you do not want to receive more than
ona loan under this MPN, you must notify your school or youwr servicar in writing.

Each loan you receive under this MPN & separately enforceabla. At or before the
time of the first disbursement of each loan, we will sand you a disclosura
statermant that tells you the amount of tha loan and additianal tarmis of the loan.
Any disclosure statement we send to you in connection with 2 loan made undar
thiz MPN is considered to be part of the MPN. Yau can aksa find informatian
about tha amount of your loan and the disbursemant dates in tha National
Stwdant Loan Data Systerm [M5LDE).

AMOUNT ¥OU MAY BORROW (ERR lt=m &)

There are annual loan limits (the maximum laan amount you can bamow each
academic year} ard aggregate loan limits {the maximum loan amount you can
borrow for undergraduata and graduate or professional study] under this MPH.
The annual snd aggragate limits vary depending on your academic kaval [first-
y=ar, second-ywar, atc.] and, for undergraduate students, whethar you area
capendent or indapendent student.

INTEREST RATE [BRR lt=m 7)

Unilass wa notify you in writing that a different rate will apply. the interest rate
for amy loan you receiva undar this MPN is 3 fixed rate [meaning that your
imtarast rate will nevar changs) that & calculated aach yaar. Whan the rate is
malculated, it applias to Direct Swubsidized Loans and Direct Unsubsidized Loans
with first disbursements made during the period baginning on July 1 of ona yaar
and ending an Juneg 30 of the following year. This means that diffarent loans you
receive under this MPN may have different interest rates.

The calculated interast rate cannot be more than the maximum rate set by tha
Act. The maximum imtarest rata for Direct Subsidized Loans and Direct
Unsubsidized Loans made to undergraduate studants is B.25%. The maximum
imtarast rata for Direct Unsubsidized Loans mada to graduate or professional
students is 8.5%.

fyou are in the miliwry and the interest rata on your loan is greater than B3, you
may qualify to hawve the rate limitad to 6% during any period of active duty service
or othar qualifying periods.

PERIODS WHEN WE CHARGE INTEREST (BRR ltem 8)

Ganerally, we do not charge interest on Diract Subsidized Loans whilke you are
enralled atan aligible school on at least 2 half-time basis, during your E-month
graca period, during defermant periods, or during certain periods of repaymant
under certain repaymant plans that base your manthly payment amount on your
income. Generally, we charge interest an Direct Subsidized Laans during all othar
pariods, starting on the day aftar your graoa period ands.

Ganerally. we charge interest on Direct Unsubsidized Loans during all periods
[including while you are in school and during your grace pericd], starting when
your loan is first disbursed.

Y¥ou ara rasponsible for paying a1l intarast that we charge on your Direct Loans. IF
you da not pay this interest, we may capitaliza the interast (add it to the principal
balance of your loanj.

LOAN FEE [ERR Htem 3)
We charge 3 loan fas for @ach loan you receive. Tha loan fee is 3 percentage of

tha laan amount and will reduce the amount of monay you raceive to pay for
your educational expenses. However, you ara required to pay the full amount of
tha loan, including tha amount that was taken for the loan fae. The spedfic loan
fae you are charged will be shown on disdliosure statements that will be sent to

yoLL



MPN TERMS AND COMNDITIONS [CONTINUDED)

g, Dwtc OF/320RT

LATE CHARGES AND COLLECTION CO5TS (ERR ltern 10]

f you do not maks your full monthly loan paymant within 30 days of your dua
date, we may require you to pay a late charga of not mare than six cents far 2ach
dollar of gach late payment.

‘We may also require you to pay any ather chargas and fees that are parmitted by
tha Act related to the collection of your laan. If you default on a laan, you must
may rassanabla callection costs, plus amy court costs and attomay fess.

YOUR RIGHT TO CAMCEL ALL OR PART OF & LOAN (BRR Itemn 11}

Bafore your loan maney is disbursad, you may cancel all or part of tha lzan atany
time by notifying your schoaol. Aftar your loan money is disbursed, you may cancel
all ar part of the loan within cartain tmeframas set by tha Act. Thase timeframas
and the procadures for cancelling all or part of your loan will ba explainad ina
natice that will be sant w you at the tima of each loan disburseamant.

HOW YOU WILL RECEIVE YOUR LOAN MONEY (BRR lem 12}

Ganerally, your school will pay out your loan manay in more than ong installment
{called a “disbursamant”) according to a schedula determined by your schaal.In
most cases, tha loan maoney will be applied to your school account to pay far
tuition, raom and board, and authorized school fees. K thare is monay left after
those charges are paid, tha school will give tha excass amount [this is called &
*ecradit balance”) to you directly, unlass you authorize the schoal to hald the
cradit balanca.

GRACE PERIOD [BRR lt=m 15

You will receive a §-manth grace period on repaymant of your loan. Tha grace
mariad begins the day after you cease to ba enrolled at least half-time atan
aligible schaal.

You are nat requirad to make any payments on your loan during the grace pariod.
However, we charge intarast during tha grace period an Direct Unsubsidized
Loans and, in soma csses, on Direct Subsidizad Loans, and this interest will ba
capitalized at the and of the grace pariod if you do not pay it.

REPAYING YOUR LOAN (BRR Item 16}

You must rapay each loan you receive under the MPN in manthly installmants
during a repaymant pariad that begins on tha day immediately fallowing your &-
month grace paried on that loan. You have a choice of savaral rapsymant plans,
including plans that base your required manthly paymant amaunt an your

income.

If you ara tempararily unable to make your monthly laan payments, you can
requast 3 deferment orforbearanca that allows you to tamipararily stop making
paymants or ta tempararily maks a smaller paymant smount (see BRA kem 20].
In somg cases, wa may grant you a forbearance withouta reguest.

You may prapay all or any part of your loan &t any time without panalty.

After you hava fully repaid 2 loan, we will send you a notice telling you that you
have paid off your loan. You may fully repay differant loans made under this MFN
at differant timas.

DEFAULTING ON YOUR LOAN (BRR hem 17)
You will be considered in default on your laan if:

- You do not make your manthly loan paymants for a total of at keast 270
days;

- You do not comply with other tarms of tha loan, and wa determing that you
do natintend to rapay your loan; ar

- ‘We accelerate your loan [see "CONDITIONS WHEN WE MAY REQUIRE YOLY
TO IMMEDIATELY REPAY THE FULL AMOUNT OF YOUR LOAN™) and you do
nat pay the amount duwa.

I yau default, we may:

L] Capitalize all gutstanding interest, which will increasa tha principal amount
dusz an the loan and the total amount of interest you will pay;

- Repart the dafault to nationwide consumar reparting agendias [credit
bursaus], which will significanty and negatively affect your oradit history;

= Demand that you immediately rapay the loan in full;

- Order sdministrative wage garmishmant [A\WG] of your wages;

= Taks [offset) your federal incoma = refund ar Social Security
Administration paymants or any other payment authorized for offset undar
faderal law and use that amount to pay off part of your laan;

] Fila 3 lawsuit against you ta collact on tha laan; and

L] Require you to pay collection casts, which will increase the total amount

¥ou must pay on your lazn.

COMNDITIONS WHEN WE MAY REQUIRE YOU TO IMMEDIATELY REPAY THE FULL
AMOUNT OF YOUR LOAN [BRE ltem 1BE)

Wa may raguire you to immediately repay the entire unpaid balance of your loan

[this is called “accelaration”) if you:

. Recziva loan maney, but da not begin attendance in any classes atthe
school that detarmined you wera 2ligible to recaive the loan;

- Usga your loan monay to pay for anything othar than expansas ralatad to
your education at the school that detarmined you wara eligible to recaiva
the loan;

] Maka 3 false statement that causas you ta receive a loan that you ara nat
sligible for; or

. Default on your loan {see "DEFALLTING OM YOUR LOANT).

INFORMATION WE REFORT ABOUT ¥YOUR LOAN [BRR ltem 15)

Wa will raport information about your loan to naticnwide consumer reporting
agencies [credit bursaus) and tha Mational Student Loan Data System (MELD5] an
a ragular kasis. This information will include the disbursamant datas, amaount,
and rapayment status of your laan {for axample, whethar you are current or
delinquant in making payments]. f you default on a3 loan, we will raport this ta
nationwide consumar reparting sgencias. Your loan will be idantified as an
education loan. Schools may access informatian in M5LD05 for specific purposes
thatwe authorize.



ABOUT THE BORROWER'S RIGHTS AND RESPONSIBILITIES STATEMENT
[BRR)

This BRR provides additional information about the terms and conditions of
tha laans you receive under the accompanying Master Promissory Nata
[MPHN) for Direct Subsidizad Loans and Direct Unsubsidized Loans. Please
keep this BRR for your records. You may requast another copy afthe BRR at
any tima by contacting your loan servicar. You can also obtain 3 complats

copy of tha MPH that you signed, incuding tha BRR, on Studentfid gov.

Throughout this BRR, the waords "wa,” "us,” and “our” refar to the U5
Departmant of Education or our servicars. The ward “loan” refers to one or

mors losns made under tha accompanying MPN.
1. LAWS THAT APPLY TO THIS MPN AND OTHER LEGAL INFORMATION

Ths terms and conditions of loans mada undar this MPN ara datermined by
tha Highar Education Act of 1965, as amanded [tha HEA], and other fedaral
laws and regulations. We refer to these laws and regulations as “tha Act”
throughout this BAR. Under applicable state law [unless federal law
preempts a stata law], you may have cartzin borrawer rights, remedies, and
defenzes in addition to those statad in tha MPN and this BRR.

Any notice we ara required to sand you relatad to 3 loan made under this
MPN, even if you do not receiva the natica, will be effective if it is sent by
first-class mail to tha most recent addrass that wa have for you, sent by
electronic means to an email address you hava provided, or sent by any
other method of notification that is permitted or required by the Act. You
must immediately natify your servicer of 2 change in your contact
informiation or status {see BRA kam 14).

If we do not enforce 2 term of this MPN, that does not waive our right to
enforce that term or any other term in tha future. Na term of this MPN may
be madifiad or waived. unless we do so in writing. If any term of this MPN iz

determinad to ba unenforceabla, the remaining terms remain in forca.

MOTE: Amendments to the Act may change the terms of this MPN. Amy
amendment to the Act that changes the terms of this MPN will be applied
to your loans in accordance with the sffective date of the amendment.
Depending on the =ffective date of the amendment, smendments to the
Act may modify or remove s benefit that axisted at the time thet you
signed this MPN.

2. THE WILLIAM D. FORD FEDERAL DIRECT LOAN PROGRAM

Tha Direct Loan Program [formally known as the William D. Ford Fedaral
Diract Loan Program) includes the following types of loans, known
collectivaly as “Diract Laans™:

- Diirect Subsidized Loans (formally known as Federal Direct
Stafford/Fard Loans)

- Dirgct Unsubsidized Loans (formalhy known as Federal Direct
Unszubsidized Stafford/Ford Loansz)]

- Dirgct PLUS Loans {formally known as Federal Direct PLUS Loans)

- Direct Consclication Loans (formally known as Federal Diract
Cansolidation Loans)

Diract Loans ara mada by the U.5. Department of Education. Wa contract
with servicars to process Direct Loan paymants, daferment and forbearance
raquests, and othar transactions, and to answer quastions about Direct
Loans. We will provide you with information about how ta contact us or our
servicers after your schoal natifies us that the first disbursemant of youwr

laan has besn made. It is impartant to keep in contact with your sendcar.

If we transfer one or all of yaur loans to a new sarvicer, wa will notify you of
who your new servicar is, haw to cantact your new servicar, and whan your
laans will be transfarrad. A transfer of the senvicing of your loan does nat
affact amy of your rights and respansibilities wndar that lsan. ¥ou can find

Y ]

tha nama of your sarvicer in tha National Studant Loan Data System (NSLDSE)
{s=a BRR ham 15].

3. DIRECT SUBSIDIZED LOAMS AND DIRECT WNSUBSIMZED LOMNS

Diract Subsidizad Loans and Direct Unsubsidized Loans are made to
students to help pay for the cast of education beyond high schaoal

Diract Subsidizad Loans ara availabla only to undergraduate students. Direct
Unzubsidized Loans are available to both undergraduate students and

graduats or profassional students.

To receive a Direct Subsidized Loan, you must hawe financizl need. Excapt as
axplained in BRR ltem 8. wa do not charge interest on Direct Subsidized
Loans while you are in school on at least 3 half-time basis, during the grace
pariad, during deferment periods, and during certzin periods of repaymant
under tha Ravised Pay As You Earn Repayment Plan [REPAYE Plan), the Pay
A5 You Earm Repaymant Plan [FAYE Plan), and the Income-Based Repayment
Plan (128 Plan).

¥ou can receive a Direct Unsubsidized Loan without showing that you have
financial naed. Except during cartain pericds of rapaymant undar the
REPAYE Plan, wa charge interest on Direct Unsubsidized Loans during all
parizds. For more information on periods when wa charga intarast, sac BRR
Hem 8.

4. TIME LIMITATION ON DIRECT SUBSIDIZED LOAN ELIGIBILITY FOR FIRST-
TIME EORROWERS OM OR AFTER JULY 1, 2013

Hyou are a first-time borrowar on or after July 1, 2013, thare is a limiton
the maxdmum pariod of time [measured in acadamic years) that you can
raceiva Direct Subsidized Loans.

You arg a first-time borrowar on or after July 1, 3013 if you had no
autstanding balance an a Direct Loan or on 2 Federal Family Education Loan
Program {FFEL Program) loan an July 1, 2013, or if you have no outstanding
balance an a Direct Loan or FFEL program laan on the date you obtain a
Diract Loan aftar July 1, 2013,

In general, if you are a first-time borrower an or aftar July 1, 2013 you may
nat receive Direct Subsidized Loans for more than 1505 of the published
length of your program of study. Thiz iz called your *maximum eligibility
perigd.” For example, if you are enrolled in 2 4-year bachelor's degres
program, the maximum pariad far which you can receive Diract Subsidized
Loans is & years (150% of £ years is & years).

Your maximum eligitility period is based on the published length of tha
program in which you are currantly enrolled. This means that your
maximum eligibility pariod can change if you change programs. If you
raceiva Direct Subsidizad Loans for one program and then changeto a
different pragram, the pariod of time for which you received Direct
Subsidized Loans for the aarliar program will genarally count against your

naw maximum aligibility period.

After you hawve received Direct Subsidized Loans for your maximum
aligibility period, you are na longer aligible ta recaiva additianal Direct
Subsidized Loans, and f you ara anrclled in schaol, you may become:
rasponsible for paying interast on your Diract Subsidizad Loans. You may

continua to recaiva Direct Unsubsidizad Loans.

'With certain exceptions as provided under the Act {for example, if you
graduate from your program of study before or at the time you racaive
Diract Subsidizad Loans for yoaur maximum eligibility periad], wa will chargs
intarast an your Direct Subsidized Loans during all periads if you—

- Continue to be enrolled in any undergraduate program aftar you have
received Direct Subsidized Loans for your maximum aligibility pariod,

ar
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= Enrall in another undargraduata program thatis the same length as ar
shartar than your previcus program.

If aithar of tha above events occurs, we will charge interest during all
periads, baginning on tha date of the enrollment that causes you ta becoma
rasponsible for paying tha intarast. You will become responsitla far paying
zll of the interest that scorues on your Diract Subsidizad Loans based solehy
on your enrollmant as described abova, regardless of whather you apply
for, reguest, or raceive federal student financial aid. Wa will notify you if
you bacome respansible for paying all of the interest that accrues on your
Diract Subsidizad Loans.

Additional information about tha limitation on Direct Subsidized Loan
eligibility for first-ime borrowers an ar after July 1, 2013 will be pravided to
you during antrance counsaling (see BAR Itam 12). You may also obtain
additional information from your school's financizl aid offica, orat
Studantdid.gov.

5. USE OF THE MIPN TO MAKE MORE THAN ONE LOAN

¥ou may receiva more than one loan under this MPN over 2 period of up
10 years to pay for your aducational costs, as long as tha school you ara
sttending iz authorized to use the MPN in this way and chooses to do so. At
any school, you can raceiva more than ona loan for the same acadamic year
under this MPH.

If your school is not authorized to use the MPM for multiphe koans ar
chooses not to do o, or if you do not want ta raceive more than one loan
under this MPK, you must sign a new MPN sach tme you raceiva a loan for
= mew acadamic year. If you do not want to receive more than one loan

under this MPN, you must notify your school or your senvcer in writing.

If tha school you are attending is autharizad to use the MPN for multiple
loans and chooses to do 5o, no additional loans will b2 mada undar this
MPH after the sarliest of tha following dates:

= The data we or your school raceive your written notice that you do not
want to raceive any additional loans under tha MPN;

= Ona year after the date you sign tha MPHN or the date we raceiva the
MPH, if no loan disbursements hawva bagn made under the MPN; or

= Ten years after the date you sign the MPN or the date wa raceiva the
PN,

6. AMOUNT ¥OU MAY BORRODW

Tha charts that follow show the maximum amounts of Direct Subsidized
Loanz and Direct Unsubsidized Loans that you may borraw for a singla
scademic year [annual loan limits), and the maximum amaounts that you
may borraw in total for undergraduata and graduate study (aggregata koan
limits). The actual amaunt you are aligible to borrow for an academic year

may ba lass than the maximum annual amounts shown in tha charts.

If you are @nrolled in a2 program that is less than a full scademic year in
length, or if tha remaining portion of the program you ara anrolled in is less
than a full academic year in length, the annual loan limits may ba kowar
than thosa shown in tha chart.

If you are @nrolled in certain graduate level haalth professions programs,
you may qualify for higher annual and aggregata limits an Diract
Unsubsidized Loans.

¥Your school will daterming the actual loan amount you ara aligibla ta
raceive basad on your scademic level, dependency status, and other factars

such as:

- Yaur cost of attendanca;

= Your Expected Family Contribution;

- Yaour remaining &ligibility under tha annual or sggregata loan limits.

The amount of Direct Subsidized Loans and Direct Unsubsidized Loans you
are eligitle to receive may incraase or decrease based on changes inyour
financial circumstances. Your school will notify you of any changas in your
cligibilizy.

ANNUAL LOAN LIMITS

Dependent Undergraduate Students
{unless your parent is unable to obtain a Direct FLUS Loan)

First Yaar Total 55,500
{nat mara than 53,500 can ba subsidizad]

Sacand Year Tatal 55,500
{nat mara than 54,500 can ba subsidizad]

Third Year & Bayond {Towl £7.500

Each Year) {nat mara than 45,500 can ba subsidizad]
Independent Undergraduste Students

{end depend s L if your p is ble to obtain a Direct
PLUS Loan)

First Yaar Total £9,500

{nat mara than 53,500 can ba subsidizad]

Sacand Year Total 510,500
{nat mara than 54,500 can ba subsidizad]

Third Year & Bayond {Taml 512,500

Each Year) {nat mara than 45,500 can ba subsidizad]
Grad and Professional Stud,
Totzl Amount [Each Year] £20,500

{unzubsidized only)

BAGGREGATE LOAN LIMITS
Dependent Undergradustes Students
{unless your parent is unable to obtain a Direct FLUS Loan)
Totzl Amount 431,000
Cumiulative {not more than £23,000 can be subsidized]
Independent Undergraduate Students
{and depend dents, if your p is ble to obtain a Direct
PLUS Loan)
Totzl Amount AE7.E00
Cumiulative {not more than £23,000 can be subsidized]
Grad and Professional Stud,
Totzl Amount 41338 500
Cumiulative inot more than 565,500 can ba subsidized;

includes subsidizad and unsubsidized loans

raceived for undargraduate study]

7. INTEREST RATE

The interest rate on Direct Subsidized Loans and Direct Unsubsidizad Loans
iz & fismd rate {meaning that the rate for each loan you recive will navear
change). The rate is detarmined according to a formula specified in the Act,
and is cakoulated each year. Whan the rate is caloulated, it spplies to all
Diract Subsidizad Loans and Direct Unsubsidized Loans that have a first
disbursemant date during the period beginning on Juby 1 of ong year and




To Whom It May Concern,

Please be advised that a true and correct copy of the attached federal civil complaint has been
served on the following parties in compliance with Federal Rule of Civil Procedure 4(i):

1. U.S. Attorney for the Middle District of Florida
400 W. Washington Street, Suite 3100

Orlando, FL 32801

2. Attorney General of the United States
U.S. Department of Justice
950 Pennsylvania Avenue, NW

Washington, DC 20530-0001

3. General Counsel, U.S. Department of Education
400 Maryland Avenue, SW
Washington, DC 20202

4. General Counsel, Small Business Administration
4009 3rd Street, SW
Washington, DC 20416

Each party was served by certified mail with return receipt requested.

Respectfully submitted,






