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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITIONS AND 
RESULTS OF OPERATIONS  

Introduction 

The following interim Management’s Discussion & Analysis (“Interim MD&A”) of Nevada Zinc Corporation 
(“Nevada Zinc” or the “Company”) for the three and nine month periods ended September 30, 2020 has 
been prepared to provide material updates to the business operations, liquidity and capital resources of 
the Company since its last annual management’s discussion & analysis, being the Management 
Discussion & Analysis (“Annual MD&A”) for the fiscal year ended December 31, 2019. This Interim MD&A 
does not provide a general update to the Annual MD&A, or reflect any non-material events since the date 
of the Annual MD&A. 
 
This Interim MD&A has been prepared in compliance with section 2.2.1 of Form 51-102F1, in accordance 
with National Instrument 51-102 – Continuous Disclosure Obligations. This discussion should be read in 
conjunction with the Company’s Annual MD&A, audited annual financial statements for the years ended 
December 31, 2019, and December 31, 2018, together with the notes thereto, and unaudited condensed 
consolidated interim financial statements for the three and nine months ended September 30, 2020, 
together with the notes thereto. Results are reported in Canadian dollars, unless otherwise noted. The 
Company’s unaudited condensed consolidated interim financial statements and the financial information 
contained in this Interim MD&A are prepared in accordance with International Financial Reporting 
Standards (“IFRS”) as issued by the International Accounting Standards Board and interpretations of the 
IFRS Interpretations Committee. The unaudited condensed consolidated interim financial statements 
have been prepared in accordance with International Standard 34, Interim Financial Reporting. 
Information contained herein is presented as of November 30, 2020, unless otherwise indicated. 
 
For the purposes of preparing this Interim MD&A, management, in conjunction with the Board of Directors 
(the “Board”), considers the materiality of information. Information is considered material if: (i) such 
information results in, or would reasonably be expected to result in, a significant change in the market 
price or value of Norvista common shares; (ii) there is a substantial likelihood that a reasonable investor 
would consider it important in making an investment decision; or (iii) it would significantly alter the total 
mix of information available to investors. Management, in conjunction with the Board, evaluates 
materiality with reference to all relevant circumstances, including potential market sensitivity. 
 
Further information about the Company and its operations can be obtained from the offices of the 
Company or on SEDAR at www.sedar.com. 
 
Cautionary Note Regarding Forward-Looking Statements  
 
This MD&A contains certain forward-looking information and forward-looking statements, as defined in 
applicable securities laws (collectively referred to herein as “forward-looking statements”). These 
statements relate to future events or the Company’s future performance. All statements other than 
statements of historical fact are forward-looking statements. Often, but not always, forward-looking 
statements can be identified by the use of words such as “plans”, “expects”, “is expected”, “budget”, 
“scheduled”, “estimates”, “continues”, “forecasts”, “projects”, “predicts”, “intends”, “anticipates” or 
“believes”, or variations of, or the negatives of, such words and phrases, or state that certain actions, 
events or results “may”, “could”, “would”, “should”, “might” or “will” be taken, occur or be achieved. 
Forward-looking statements involve known and unknown risks, uncertainties and other factors that may 
cause actual results to differ materially from those anticipated in such forward-looking statements. The 
forward-looking statements in this MD&A speak only as of the date of this MD&A or as of the date 
specified in such statement.  The following table outlines certain significant forward-looking 
statements contained in this MD&A and provides the material assumptions used to develop such forward-
looking statements and material risk factors that could cause actual results to differ materially from the 
forward looking statements. 
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Forward-looking 

statements 
Assumptions Risk factors 

Nevada Zinc’s Lone 
Mountain property may 
contain economic deposits 
of zinc and other base 
metals and the Company 
may produce zinc sulfate 
from the deposit.  

Financing will be available for future 
exploration and development of 
Nevada Zinc’s Lone Mountain 
deposit; the actual results of 
Nevada Zinc’s development 
activities will be favourable; 
operating, and development costs 
will not exceed Nevada Zinc’s 
expectations; the Company will be 
able to retain and attract skilled 
staff; all requisite regulatory and 
governmental approvals will be 
received on a timely basis upon 
terms acceptable to Nevada Zinc, 
and  economic conditions are 
favourable to Nevada Zinc; the off-
take price for zinc based 
micronutrient products will be 
favourable to Nevada Zinc; no title 
disputes exist or will exist with 
respect to the Company’s 
properties. 

Availability of financing for 
Nevada Zinc’s development 
activities; zinc chemicals off-take 
price volatility; increases in costs; 
environmental compliance and 
changes in environmental and 
other local legislation and 
regulation;  changes in economic  
conditions; the Company’s ability 
to retain and attract skilled staff. 

The Company will be able 
to carry out anticipated 
business plans, including 
funding development and 
operating costs on its Lone 
Mountain property.  

The development and operating 
activities of the Company for the 
twelve month period ending 
November 30, 2021, and the 
funding of the costs associated 
therewith will be funded from the 
Company’s equity raises; the 
Company will be able to retain and 
attract skilled staff; all applicable 
regulatory and governmental 
approvals for exploration and 
development projects and other 
operations will be received on a 
timely basis upon terms acceptable 
to Nevada Zinc; the Company  will 
not be adversely affected by market 
competition; the price of zinc 
chemicals will be favourable to 
Nevada Zinc; no title disputes exist 
with respect to Nevada Zinc’s Lone 
Mountain property. 

Timing and availability of external 
financing on acceptable terms; 
zinc chemical price volatility, 
changes in equity markets; the 
uncertainties involved in 
interpreting geological data and 
confirming title to acquired 
properties; increases in costs; 
environmental compliance and 
changes in environmental and 
other local legislation and 
regulation; changes in economic 
conditions; the Company may be 
unable to retain and attract skilled 
staff; receipt of applicable permits 

Inherent in forward-looking statements are risks, uncertainties and other factors beyond Nevada Zinc’s 
ability to predict or control. Please also make reference to those risk factors referenced in the “Risk 
Factors” section below. Readers are cautioned that the above chart does not contain an exhaustive list of 
the factors or assumptions that may affect the forward-looking statements, and that the assumptions 
underlying such statements may prove to be incorrect.  Actual results and developments are likely to 
differ, and may differ materially, from those expressed or implied by the forward-looking statements 
contained in this MD&A.  
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Forward-looking statements involve known and unknown risks, uncertainties and other factors that may 
cause Nevada Zinc’s actual results, performance or achievements to be materially different from any of its 
future results, performance or achievements expressed or implied by forward-looking statements. All 
forward-looking statements herein are qualified by this cautionary statement.  Accordingly, readers should 
not place undue reliance on forward-looking statements. The Company undertakes no obligation to 
update publicly or otherwise revise any forward-looking statements whether as a result of new information 
or future events or otherwise, except as may be required by law. If the Company does update one or 
more forward-looking statements, no inference should be drawn that it will make additional updates with 
respect to those or other forward-looking statements, unless required by law. 

Description of Business   
 
Nevada Zinc is a Canadian-based resource company primarily focused on the development of mineral 
properties in Nevada. The Company has a 100% ownership interest in the Lone Mountain Zinc property 
(the “Property”) pursuant to a lease agreement (the “Lease Agreement”) assigned to the Company on 
June 16, 2014. The Lease Agreement pertains to the Property that is comprised of 176 claims in Eureka 
County, Nevada.  Under the terms of the Lease Agreement, Nevada Zinc has the right to continually 
lease the Property for an initial 20 year term, subject to lease extensions at the end of the initial lease 
term and the end of subsequent lease extensions at the option of the Company.  On September 30, 2015 
the Company announced the purchase of the historic Mountain View Mine property that was, to that point, 
completely surrounded by other properties held by the Company. The Mountain View Mine property is 
comprised of a single patented mineral claim where historic mining operations took place more than 50 
years ago. As a result of the transactions described above plus additional staking and the entering into of 
two option agreements the Company now controls 231 claims with the Property now aggregating to more 
than 4,000 acres in one of the world’s top ranked mining jurisdictions. The Company released its initial 
inferred resource on July 25, 2018 and on June 27, 2019 the Company announced positive 
preliminary economic assessment results for the Property. 
 
Overall Performance 
 
As at September 30, 2020, the Company had total consolidated assets of $36,097 (the Company 
expenses all of its exploration and acquisition costs), and a shareholders’ deficiency of $394,896 
compared to total consolidated assets of $95,469 and a shareholders’ deficiency of $305,992 as at 
December 31, 2019.  The Company had third party amounts payable and other liabilities of $226,636 as 
at September 30, 2020 compared to $301,235 as at December 31, 2019.  The Company had 
consolidated exploration and acquisition costs (recovery) of $8,795 and ($18,110), respectively, for the 
three and nine months ended September 30, 2020, compared to exploration and acquisition costs of 
$93,338 and $185,204, respectively for the three and nine months ended September 30, 2019.  
 
As at September 30, 2020, the Company had current assets of $14,724 compared to current assets of 
$74,096 as at December 31, 2019, and third party current liabilities of $226,636 as at September 30, 
2020 compared to third party current liabilities of $301,235 as at December 31, 2019 resulting in working 
capital deficit of $211,912 as at September 30, 2020 compared to a working capital deficit of $227,139 as 
at December 31, 2019.   
 
Significant Developments 
 
On June 27, 2019 the Company announced positive preliminary economic assessment (“PEA”) 
results for the Property.  The PEA was based upon the production of zinc metal only, from an 
open pit mining operation, and did not include the results from the potential production of value 
added zinc chemical products such as zinc sulfate (fertilizer) or zinc oxide. The results of the 
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PEA show an after tax IRR of 35%, a pre-production capital cost of US $25.7 million and a 12 
year life-of-mine. 
 
On July 25, 2018 the Company released the initial inferred mineral resource estimate (“MRE”) on 
the Lone Mountain project.  The MRE, completed by independent firm P&E Mining Consultants 
Inc., was based upon the results from 85 reverse circulation drillholes and 13 core drill holes 
completed to-date on the Project. The most recent program of core drill holes was designed to 
corroborate assay grades from the reverse circulation drilling as well as to provide further 
geological information and to expand the footprint of the mineralization. At a cut-off grade of 2% 
zinc, the pit constrained inferred MRE was determined to be 3,257,000 tonnes grading 7.57% 
zinc and 0.70% lead. 
 
The mineralization is virtually sulphide free, has a low iron content and has been shown to be 
comprised of primarily zinc oxide and zinc carbonate minerals (hemimorphite and smithsonite). 
Testwork completed at SGS Lakefield Canada has shown that the mineralization can be 
concentrated after crushing and grinding by using floatation technology, a standard technique 
used in the mining industry to concentrate valuable mineralization. The ability to concentrate the 
zinc bearing minerals using standard floatation technology greatly reduces the calcite and 
dolomite content of the mineralized material. This is significant because the physical and 
chemical characteristics of the zinc mineralization outlined at Lone Mountain make it  potentially 
suitable as a saleable concentrate or alternatively a potential feedstock for the production of 
either zinc sulfate or zinc oxide. One initial concern was the potentially high rate of acid 
consumption due to the presence of significant calcite and dolomite associated with the zinc 
mineralization. The ability to use floatation to greatly reduce the calcite and dolomite effectively 
eliminates the high acid consumption issue. Metallurgical test work shows the mineralization can 
be leached under atmospheric conditions using sulphuric acid. The targeted end product after 
leaching would be zinc sulfate or potentially zinc oxide compounds using other leach techniques. 
Zinc sulfate is used on its own or in combination with other inputs to produce fertilizer or other 
products. Currently, zinc deficiency is the most common micronutrient deficiency in crops 
globally. Crop yields have been proven to increase significantly through the application of zinc 
sulfate and zinc is also used to make plants more disease resistent.  
 
The International Zinc Association forecasts zinc consumption for fertilizer products to continue 
to be a long-term growth market for zinc. 
 
On July 13, 2020 the Company  announced that it had entered into a Collaboration Agreement (the 
"Agreement") with Cameron Chemicals, Inc. ("Cameron"). Cameron is a leading U.S. producer and 
distributor of granular micronutrients for the agricultural, turf, and horticultural industries with 
manufacturing facilities in the states of Virginia, Michigan and Washington. Under the terms of the 
Agreement, Nevada Zinc and Cameron will work together to establish a range of zinc based micronutrient 
products to be produced by the Company and marketed by Cameron. Distribution networks in the U.S., 
Canada, Southeast Asia, Korea and South America have been developed by Cameron over the past 
three decades. At this time, subject to completing production process evaluation studies, Nevada Zinc's 
annual production is projected to be up to 25,000 tonnes of zinc based micronutrient products. Based 
upon this annual production rate, Lone Mountain's life of mine will be in the range of fifteen to twenty 
years based upon the Company's current resource estimate.  The goals and objectives of the Agreement 
are to result in Nevada Zinc becoming a reliable, long-term, "Made-in-America" producer of consistent 
quality zinc chemical products by leveraging the strategic location and quality of the Company's Lone 
Mountain zinc oxide deposit as well as leveraging the 30 plus years of marketing and production 
expertise of the Cameron team. 
 
The Company has recently completed a request for proposal process to select the engineering consulting 
firm to complete the zinc sulfate project evalution  study over the next 12 months. Mangement has 
identified a firm and is in final discussions with the firm regarding project scope and cost. 
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The project evaluation study which will include studies relating to the mining and production processes 
that will best suit the project including operating costs and pre-production capital costs. As part of this 
evaluation work the Company will have zinc sulfate samples produced from its Lone Mountain 
mineralization for distribution to end users to establish the efficacy of the micronutrient product. The 
Company will also commence environmental and permitting studies as well as the submission of permit 
applications. It is anticipated that affirmative results from this project evaluation work will allow Nevada 
Zinc to make a positive project construction decision within the next 12 months.  As contemplated in the 
Agreement, concurrent with a positive construction decision the Company will enter into a definitive off-
take agreement with Cameron whereby Cameron will purchase 100% of Nevada Zinc's annual production 
during the initial term of the off-take agreement. The initial term of the off-take agreement will be equal to 
or greater than the project pay-back period as mutually agreed to by the Company and project capex debt 
and equity investors.  
 
Trends 

The Company is a pre-development entity, focused on the development of zinc based micronutrient 
products.  The US agricultural market is strong as a result of international supply chain concerns resulting 
from the pandemic and the disruption of the just-in-time business model in the food industry. This has 
resulted in concerns about the security of food supply and is leading to the emergence of food 
nationalism with the obvious benefits that will accrue from that to American growers. Over the last 8 
months grain and corn prices have reached multi-year highs.  As a result of these concerns, 
accompanied by the rise in crop prices, there has also been an increase in fertilizer prices over the last 6 
months.  Higher crop prices allow farmers to spend more on fertilizer as they increase planting acreage 
thus stimulating more fertilizer demand.  The VanEck Vectors Agribusiness ETF which is intended to track 
the overall performance of companies involved in aricultural chemicals, animal feed and fertilizers and 
agricultural equipment is trading at a 52 week high.  
 
The Company’s future performance is largely tied to the development of the Lone Mountain deposit.  
 
Apart from funding and project evaluation risk and the risk factors noted under the heading “Risk Factors” 
below, management is not aware of any other trends, commitments, events or uncertainties that would 
have a material affect on the Company’s business, financial condition or results of operations. 
 
Environmental Liabilities 
 
As at November 30, 2020, the date of this MD&A, the Company is not aware of any significant 
environmental liabilities or obligations associated with its mining property interests. The Company is 
conducting its operations in a manner that meets or exceeds governing environmental legislation. 
 
Off-Balance-Sheet Arrangements  
 
As at November 30, 2020 the Company does not have any off-balance-sheet arrangements.  
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Selected Quarterly Financial Information 
 

    

 

Net income (loss) 
and comprehensive 
income (loss) 
                ($)  

Basic income (loss) 
per     share 
                  
                 ($) 

        Total assets 
              
 
                 ($) 

    
Three months ended 
September 30, 2020 

             (64,232)             (0.00)              36,097 

Three months ended 
June 30, 2020 

              82,647              0.00              35,223 

Three months ended 
March 31, 2020 

            (107,319)             (0.00)              61,571 

Three months ended 
December 31, 2019 

            (222,900)             (0.00)              95,469 

Three months ended 
September 30, 2019 

           (168,497)             (0.00)             141,917 

Three months ended 
June 30, 2019 

           (164,335)             (0.00)             150,047 

Three months ended 
March 31, 2019 

            225,770               0.01             284,045 

Three months ended 
December 31, 2018 

           (416,054)              (0.01)             125,019 

 
Consolidated net loss for the three months ended September 30, 2020 of $64,232 resulted from 
exploration and acquisition costs of $8,795 and general and administrative expenses of 55,527, which is 
comprised of (professional fees of $6,506; salaries of $16,073; regulatory fees of $784; accounting fees 
of $6,925; administrative expense recovery of $2,739; and a consulting fees of $22,500; and an 
unrealized gain on marketable securities of $90.  
 
Consolidated net income for the three months ended June 30, 2020 of $82,647 resulted from exploration 
and acquisition cost recovery of $26,905 (reversed accrual for property payments on claims dropped by 
the Company) and general and administrative expense net recovery,  resulting from a review and reversal 
of certain accruals, of $55,652 which is comprised of (professional fees of $7,500; non-contractual salary 
accrual reversal of  of $37,177; regulatory fees of $4,210; accounting fees of $7,124; administrative 
expense recovery of $7,539; and a consulting fee reversal of $29,770; and an unrealized gain on 
marketable securities of $90. 
 
Consolidated net loss and comprehensive loss for the three months ended March 31, 2020 of $107,319 
resulted from exploration and acquisition costs of $nil and general and administrative expenses of 
$107,229 which is comprised of (professional fees of $1,045; salaries of $31,074; regulatory fees of 
$9,896; accounting fees of $12,015; administrative expenses of $17,199; consulting fees of $31,500; and 
investor relations fees of $4,500) and an unrealized loss on marketable securities of $90. 
 
Consolidated net loss and comprehensive loss for the three months ended December 31, 2019 of 
$222,900 resulted from exploration and acquisition costs of $73,119 and general and administrative 
expenses of $149,781 which is comprised of (professional fees of $58,236; salaries of $30,771; 
regulatory fees of $3,446; accounting fees of $7,125; administrative expenses of $13,533; consulting fees 
of $32,170; and investor relations fees of $4,500). 
 
Consolidated net loss and comprehensive loss for the three months ended September 30, 2019 of 
$168,497 resulted from exploration and acquisition costs of $93,338 (claim renewal and lease costs); 
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general and administrative expenses of $73,719 which is comprised of (professional fees of $5,000; 
salaries of $31,061; regulatory fees of $2,238; accounting fees of $7,152; administrative expenses of 
$14,768; consulting fees of $9,000; and investor relations fees of $4,500); and an unrealized loss on 
marketable securities of $1,440.  
 
Consolidated net loss and comprehensive loss for the three months ended June 30, 2019 of $164,335 
resulted from exploration and acquisition costs of $81,443; general and administrative expenses of 
$82,352 which is comprised of (professional fees of $5,002; salaries of $31,060; regulatory fees of 
$14,086; accounting fees of $7,313; administrative expenses of $11,391; consulting fees of $9,000; and 
investor relations fees of $4,500); and an unrealized loss on marketable securities of $540.  
 
Consolidated net income and comprehensive income for the three months ended March 31, 2019 of 
$225,770 resulted from exploration and acquisition costs of $10,423; general and administrative 
expenses of $85,024 which is comprised of (professional fees of $5,529; salaries of $31,061; regulatory 
fees of $7,033; accounting fees of $19,972; administrative expenses of $7,929; consulting fees of $9,000; 
and investor relations fees of $4,500); gain on sale of shares of Generic Gold of $320,227; and an 
unrealized gain on marketable securities of $990.  
 
Consolidated net loss and comprehensive loss for the three months ended December 31, 2018 of 
$416,054 resulted from exploration and acquisition costs of $214,688; general and administrative 
expenses of $200,466 which is comprised of (professional fees of $14,074; salaries of $78,703; 
regulatory fees of $9,652; accounting fees of $12,877; administrative expenses of $16,035; consulting 
fees of $26,000; and investor relations fees of $43,125); and an unrealized loss on marketable securities 
of $900.  
 
Liquidity and Financial Position 
 
As at September 30, 2020, the Company had consolidated cash and cash equivalents of $12,848, 
marketable securities of $270 and amounts receivable and other assets of $1,606 compared to $62,028, 
$180 and $11,888, respectively, as at December 31, 2019. 
 
As at September 30, 2020, the Company had current assets of $14,724 compared to current assets of 
$74,096 as at December 31, 2019, and third party current liabilities of $226,636 as at September 30, 
2020 compared to third party current liabilities of $301,235 as at December 31, 2019 resulting in working 
capital deficit of $211,912 as at September 30, 2020 compared to a working capital deficit of $227,139 as 
at December 31, 2019.   
 
As at September 30, 2020 and the date of this MD&A, the Company’s cash resources are on deposit with 
the Royal Bank of Canada in Toronto. 
 
Transactions with Related Parties 
 
Related parties include the Board of Directors, officers, close family members and enterprises that are 
controlled by these individuals as well as certain persons performing similar functions.  
 
During the three ended September 30, 2020, $15,000 (three months ended June 30, 2019 - $15,000) was 
paid as a salary to Don Christie, the CFO of the Company.  
 
Critical Accounting Estimates  

The preparation of the Company’s unaudited condensed consolidated interim financial statements for the 
three and nine months ended September 30, 2020, in conformity with IFRS, required management to 
make certain estimates, judgments and assumptions that affect the reported amounts of assets and 
liabilities at the date of the unaudited condensed consolidated interim financial statements and reported 
amounts of expenses during the three months ended March 31, 2020. Actual outcomes could differ from 
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these estimates. The Company’s audited consolidated financial statements include estimates that, by 
their nature, are uncertain. The impacts of such estimates are pervasive throughout the unaudited 
consensed consolidated interim financial statements, and may require accounting adjustments based on 
future occurrences. Revisions to accounting estimates are recognized in the period in which the estimate 
is revised and future periods if the revision affects both current and future periods. These estimates are 
based on historical experience, current and future economic conditions and other factors, including 
expectations of future events that are believed to be reasonable under the circumstances.  

Significant assumptions about the future that Management has made that could result in a material 
adjustment to the carrying amounts of assets and liabilities, in the event that actual results differ from 
assumptions made, relate to, but are not limited to, the following:  

(i) Income, value added, withholding and other taxes. The Company is subject to income, value added, 
withholding and other taxes. Significant judgment is required in determining the Company's provisions for 
taxes. There are many transactions and calculations for which the ultimate tax determination is uncertain 
during the ordinary course of business. The Company recognizes liabilities for anticipated tax audit issues 
based on estimates of whether additional taxes will be due. The determination of the Company's income, 
value added, withholding and other tax liabilities requires interpretation of complex laws and regulations. 
The Company's interpretation of taxation law as applied to transactions and activities may not coincide 
with the interpretation of the tax authorities. All tax related filings are subject to government audit and 
potential reassessment subsequent to the financial statement reporting period. Where the final tax 
outcome of these matters is different from the amounts that were initially recorded, such differences will 
impact the tax related accruals and deferred income tax provisions in the period in which such 
determination is made. 

(ii) Decommissioning, restoration and similar liabilities: Decommissioning, restoration and similar 
liabilities are estimated based on the Company's interpretation of current regulatory requirements, 
constructive obligations and are measured at fair value. Fair value is determined based on the net 
present value of estimated future cash expenditures for the settlement of decommissioning, restoration or 
similar liabilities that may occur upon decommissioning of the mine. Such estimates are subject to change 
based on changes in laws and regulations and negotiations with regulatory authorities.  

(iii) The Company uses the Black-Scholes option model to estimate the fair value of options and warrants. 
The main factor affecting the estimates of options and warrants is the stock price volatility used. The 
Company uses historical price data and comparables in the estimate of stock price volatility. 
 
Accounting Policies  
 
The following summarizes the Company’s significant accounting policies in accordance with IFRS: 
 

(a) Restoration, rehabilitation and environmental obligations 
 
A legal or constructive obligation to incur restoration, rehabilitation and environmental costs may 
arise when environmental disturbance is caused by the exploration, development or ongoing 
production of an exploration property interest. Such costs arising from the decommissioning of 
plant and other site preparation work, discounted to their net present value, are provided for as 
soon as the obligation to incur such costs arises. Discount rates using a pretax rate that reflects 
the time value of money are used to calculate the net present value. These costs are charged 
against profit or loss over the economic life of the related asset, through amortization using either 
a unit-of-production or the straight-line method as appropriate. The related liability is adjusted for 
each period for the unwinding of the discount rate and for changes to the current market-based 
discount rate, amount or timing of the underlying cash flows needed to settle the obligation. Costs 
for restoration of subsequent site damage that is created on an ongoing basis during production 
are provided for at their net present values and charged against profits as extraction progresses. 
The Company has no material restoration, rehabilitation and environmental costs as at 
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September 30, 2020 and December 31, 2019 as the disturbance to-date at its properties in 
Nevada is minimal. 

 
(b) Exploration and evaluation expenditures 

 
The Company expenses exploration and evaluation expenditures as incurred. Exploration and 
evaluation expenditures include acquisition costs of exploration properties, property option 
payments and evaluation activity. Once a project has been established as commercially viable 
and technically feasible, related development expenditures will be capitalized. This includes costs 
incurred in preparing the site for mining operations. Capitalization ceases when the mine is 
capable of commercial production, with the exception of development costs that give rise to a 
future benefit. 
 

(c) Financial instruments 
 
           Effective January 1, 2018, the Company adopted IFRS 9.  In July 2014, the IASB 
           issued the final publication of the IFRS 9 standard, which supersedes IAS 39, 
           Financial Instruments: recognition and measurement (IAS 39).  IFRS 9 includes 
           revised guidance on the classification and measurement of financial instruments, 
           new guidance for measuring impairment on financial assets, and new hedge 
           accounting guidance.  The Company has adopted IFRS 9 on a retrospective 
           basis, however, this guidance had no significant impact on the Company’s 
           financial statements. 
 
          Financial assets: 
 

All financial assets are recognized and derecognized on the trade date where the purchase or 
sale of a financial asset is under a contract whose terms require delivery of the financial asset 
within the time frame established by the market concerned, and are initially measured at fair 
value, plus transaction costs, except for those financial assets classified as at fair value through 
profit or loss which are initially measured at fair value. 
 
Financial assets are classified and measured based on the business model in which they are held 
and the characteristics of their contractual cash flows. IFRS 9 contains primary investment 
categories for financial assets: measured at amortized cost, at fair value through profit or loss 
(“FVTPL”) or fair value through other comprehensive income (“FVTOCI”). 
 

           Financial liabilities: 
 

Financial liabilities are classified as either financial liabilities at FVTPL or at amortized cost.  The 
Company determines the classification of its financial liabilities at intial recognition. 

 
          De-recognition of financial liabilities: 
 

The Company derecognizes financial liabilities when the obligations are discharged, cancelled or 
expire. 
 

           Classification and measurement bases of financial instruments as at January 1,  
 2018 as a result of adopting IFRS 9 (along with IAS 39). 
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            Classification              IAS 39                                                        IFRS 9                        
            Cash                             Loans and receivables (amortized cost)    Amortized cost 
              Cash equivalents          FVTPL                                                         FVTPL 
              Marketable securities    FVTPL                                                         FVTPL 
              Amounts receivable      Loans and receivables (amortized cost)    Amortized cost 
  
 
            Amounts payable          Other financial liabilities (amortized cost)  Amortized cost 
 

Impairment of financial assets: 
 
Financial assets are assessed for indicators of impairment at the end of each reporting period. 
Financial assets are impaired when there is objective evidence that, as a result of one or more 
events that occurred after the initial recognition of the financial assets, the estimated future cash 
flows of the investments have been negatively impacted. Evidence of impairment could include: 
significant financial difficulty of the issuer or counterparty; or default or delinquency in interest or 
principal payments; or the likelihood that the borrower will enter bankruptcy or financial 
reorganization.  
 
The carrying amount of financial assets is reduced by any impairment loss directly for all financial 
assets with the exception of accounts or loan receivable, where the carrying amount is reduced 
through the use of an allowance account. When an accounts or loan receivable is considered 
uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts 
previously written off are credited against the allowance account. Changes in the carrying amount 
of the allowance account are recognized in profit or loss.  
 
If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be 
related objectively to an event occurring after the impairment was recognized, the previously 
recognized impairment loss is reversed through profit or loss to the extent that the carrying 
amount of the investment at the date the impairment is reversed does not exceed what the 
amortized cost would have been had the impairment not been recognized. 
 

           Financial instruments recorded at fair value: 
 
Financial instruments recorded at fair value on the statement of financial position are classified 
using a fair value hierarchy that reflects the significance of the inputs used in making the 
measurements. The fair value hierarchy has the following levels: Level 1 - valuation based on 
quoted prices (unadjusted) in active markets for identical assets or  liabilities; Level 2 - valuation 
techniques based on inputs other than quoted prices included in Level 1 that are observable for 
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and Level 
3 - valuation techniques using inputs for the asset or liability that are not based on observable 
market data (unobservable inputs). As at September 30, 2020 and December 31, 2019, 
marketable securities and cash equivalents were recorded at fair value on the statement of 
financial position. 
 

Recent Accounting Pronouncements  
 
Certain  pronouncements  were  issued  by  the  IASB  or  the  IFRIC  that  are  mandatory  for  
accounting  periods commencing on or after January 1, 2020. Many are not applicable or do not have a 
significant impact to the Company and have been excluded. The following have not yet been adopted and 
are being evaluated to determine their impact on the Company. 
 
IAS 1 – Presentation of Financial Statements (“IAS 1”) and IAS 8 – Accounting Policies, Changes in 
Accounting Estimates and Errors (“IAS 8”) were amended in October 2018 to refine the definition of 
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materiality and clarify its characteristics.   The revised definition focuses on the idea that information is 
material if omitting, misstating or obscuring it could reasonably be expected to influence decisions that the 
primary users of general purpose financial statements make on the basis of those financial statements.   
The amendments are effective for annual reporting periods beginning on or after January 1, 2020.   
 
IFRS 10 – Consolidated Financial Statements (“IFRS 10”) and IAS 28 – Investments in Associates and 
Joint Ventures(“IAS 28”) were amended in September 2014 to address a conflict between the 
requirements of IAS 28 and IFRS 10 and clarify that in a transaction involving an associate or joint 
venture, the extent of gain or loss recognition depends on whether the assets sold or contributed 
constitute a business. The effective date of these amendments is yet to be determined, however, early 
adoption is permitted. 
 
Management of Capital  

The Company manages its capital with the 
 following objectives: 
 

(a) to ensure sufficient financial flexibility to achieve the ongoing business objectives including 
funding of future growth opportunities, and pursuit of accretive acquisitions; and 
 

(b) to maximize shareholder return through enhancing share value. 
 

The Company monitors its capital structure and makes adjustments according to market conditions in an 
effort to meet its objectives given the current outlook of the business and industry in general. The 
Company may manage its capital structure by issuing new shares, repurchasing outstanding shares, 
adjusting capital spending, or disposing of assets. The capital structure is reviewed by Management and 
the Board of Directors on an ongoing basis. 
 
The Company manages capital through its financial and operational forecasting processes. The Company 
reviews its working capital and forecasts its future cash flows based on operating expenditures and other 
investing and financing activities. The forecast is updated based on activities related to the Company’s 
mineral properties. Selected information is provided to the Board of Directors of the Company. The 
Company’s capital management objectives, policies and processes have remained unchanged during the 
three months ended September 30, 2020. 
 

Disclosure of Internal Controls 

Management has established processes to provide them sufficient knowledge to support representations 
that they have exercised reasonable diligence that (i) the unaudited condensed consolidated interim 
financial statements do not contain any untrue statement of material fact or omit to state a material fact 
required to be stated or that is necessary to make a statement not misleading in light of the 
circumstances under which it is made, as of the date of and for the periods presented by the unaudited 
condensed consolidated interim financial statements; and (ii) the unaudited condensed consolidated 
interim financial statements fairly present in all material respects the financial condition, financial 
performance and cash flows of the Company, as of the date of and for the periods presented. 
 
In contrast to the certificate required for non-venture issuers under National Instrument 52-109 
Certification of Disclosure in Issuers’ Annual and Interim Filings (“NI 52-109”), the Venture Issuer Basic 
Certificate filed by the Company does not include representations relating to the establishment and 
maintenance of disclosure controls and procedures (“DC&P”) and internal control over financial reporting 
(“ICFR”), as defined in NI 52-109. In particular, the certifying officers filing such certificate are not making 
any representations relating to the establishment and maintenance of:  
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i) controls and other procedures designed to provide reasonable assurance that information required to 
be disclosed by the issuer in its annual filings, interim filings or other reports filed or submitted under 
securities legislation is recorded, processed, summarized and reported within the time periods specified 
in securities legislation; and  

 
ii) a process to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with the issuer’s generally 
accepted accounting principles (IFRS).  
 
The Company’s certifying officers are responsible for ensuring that processes are in place to provide 
them with sufficient knowledge to support the representations they are making in such certificate. 
Investors should be aware that inherent limitations on the ability of certifying officers of a venture issuer to 
design and implement on a cost effective basis DC&P and ICFR as defined in NI 52-109 may result in 
additional risks to the quality, reliability, transparency and timeliness of interim and annual filings and 
other reports provided under securities legislation. 
 
Financial Risk Management 
 
The Company’s activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk 
(including commodity price risk). 
 
Risk management is carried out by Management with guidance from the Board of Directors under policies 
approved by the Board of Directors of the Company. The Board of Directors also provides regular 
guidance for overall risk management. 
 
Credit Risk 
 
The Company’s credit risk is primarily attributable to cash and amounts receivable.  The Company has no 
significant concentration of credit risk arising from operations.  Management believes that the credit risk 
concentration with respect to these financial instruments included in cash and cash equivalents and 
amounts receivable is remote.   
 
Liquidity Risk 
 
The Company’s approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet 
liabilities when due.  As at September 30, 2020, the Company had consolidated cash and cash 
equivalents of $12,848 (December 31, 2019 - $62,028) to settle third party current liabilities of $226,636 
(December 31, 2019 - $301,235). The Company will be required to complete an equity financing to fund 
its ongoing operations. 

Market Risk 

(a)        Interest Rate Risk 

The Company does not have any interest bearing deposits or liabilities and therefore the 
Company is not subject to interest rate risk.  

(b)       Foreign Currency Risk 

The Company's functional and reporting currency is the Canadian dollar and major purchases are 
transacted in Canadian dollars. Foreign currency risk is the risk that future cash flows of financial 
instruments will fluctuate as a result of changes in foreign exchange rates. Certain of the Company's 
expenses are incurred in United States dollars, and are therefore subject to gains or losses due to 
fluctuations in this currency.  
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(c)        Commodity and Equity Price Risk  

The Company is exposed to price risk with respect to commodity prices including zinc chemical 
price risk. Commodity price risk is defined as the potential adverse impact on earnings and 
economic value due to commodity price movements and volatilities. The Company closely 
monitors commodity prices as they relate to precious and base metals and to the stock market to 
determine the appropriate course of action to be taken by the Company.  

 
Commodity price risk could adversely affect the Company. In particular, the       Company's future 
profitability and viability of development depend upon the US price of zinc chemicals and the world 
market price of base metals.  As at September 30, 2020, the Company was not a zinc chemical or base 
metal producer. Even so, commodity price risk may affect the completion of future equity transactions 
such as equity offerings and the exercise of stock options. This may also affect the Company's liquidity 
and its ability to meet its ongoing obligations. 
 
Sensitivity Analysis 

The Company has designated its cash as held-for-trading, measured at fair value.  Accounts payable and 
accrued liabilities are short-term in nature and are measured at amortized cost.  As at September 30, 
2020, the carrying and fair value amounts of the Company’s cash, accounts receivable and advances and 
accounts payable and accrued liabilities are approximately the same. 

The primary business objectives of the Company are the implementation of recommended programs with 
respect to the exploration of the Company’s mineral properties and to achieve rapid growth through the 
acquisition of additional mineral properties.   
 
See “Description of Business”. 
 
Share Capital  

As at November 30, 2020, the date of this MD&A, Nevada Zinc has 74,391,128 issued and outstanding 
common shares.  

The Company has also issued 5,350,000 common share purchase options: 350,000 options have an 
exercise price of $0.28 per common share and expire on January 1, 2021; 800,000 options have an 
exercise price of $0.39 per common share and expire on April 6, 2021; 2,150,000 options have an 
exercise price of $0.25 per common share and expire on August 3, 2021; 500,000 options have an 
exercise price of $0.49 per common share and expire on January 18, 2022; 200,000 options have an 
exercise price of $0.30 and expire on June 7, 2022; 200,000 options have an exercise price of $0.35 and 
expire on June 19, 2022; 400,000 options have an exercise price of $0.23 and expire on October 11, 
2022; 250,000 options have an exercise price of $0.20 and expire on March 15, 2023; and 500,000 
options have an exercise price of $0.16 and expire on August 28, 2023.  
 
Risks and Uncertainties 
 
An investment in the securities of the Company is highly speculative and involves numerous and 
significant risks. Such investment should be undertaken only by investors whose financial resources are 
sufficient to enable them to assume these risks and who have no need for immediate liquidity in their 
investment. Prospective investors should carefully consider the risk factors that have affected, and which 
in the future are reasonably expected to affect, the Company and its financial position. Please refer to the 
section entitled "Risks and Uncertainties" in the Company’s Annual MD&A for the fiscal year ended 
December 31, 2019, available on SEDAR at www.sedar.com.  
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Covid-19 Risks 
 
The worldwide emergency measures taken to combat the COVID-19 pandemic may continue, could be 
expanded, and could also be reintroduced in the future following relaxation. As governments implement 
monetary and fiscal policy changes aimed to help stabilize economies and capital markets, Nevada Zinc 
cannot predict legal and regulatory responses to concerns about the COVID-19 pandemic and related 
public health issues and how these responses may impact the Company’s business. The COVID-19 
pandemic, actions taken globally in  response to it, and the ensuing economic downturn has caused 
significant disruption to business activities and economies. The depth, breadth and duration of these 
disruptions remain highly uncertain at this time. Furthermore, governments are developing frameworks for 
the staged resumption of business activities. As a result, it is difficult to predict how significant the impact 
of the COVID-19 pandemic, including any responses to it, will be on the global economy and our business. 
The Company has outlined these risks in more detail below. 
 
Strategic & Operational Risks 
 
The ongoing COVID-19 pandemic could adversely impact the Company’s financial condition in future 
periods as a result of reduced business opportunities via acquisitions and dispositions of investments. 
The uncertainty around the expected duration of the pandemic and the measures put in place by 
governments to respond to it could further depress business activity and financial markets.  Nevada 
Zinc’s strategic initiatives to advance its business may be delayed or cancelled as a result. 
 
To-date, Nevada Zinc’s operations have remained stable under the pandemic but there can be no 
assurance that the Company’s ability to continue to operate its business will not be adversely impacted, in 
particular to the extent that aspects of its operations which may rely on services to be provided by third 
parties fail to operate as expected. The successful execution of business continuity strategies by third 
parties is outside Nevada Zinc’s control. If one or more of the third parties to whom the Company may 
outsource critical business activities fails to perform as a result of the impacts from the spread of COVID-
19, it could have a material adverse effect on the Company’s business and operations. 
 
Liquidity risk and capital management 
 
Extreme market volatility and stressed conditions resulting from COVID-19 and the measures 
implemented to control its spread could limit Nevada Zinc’s access to capital markets and its ability to 
generate funds to meet its capital requirements. Sustained global economic uncertainty could result in 
more costly or limited access to funding sources. Extreme market volatility may leave Nevada Zinc unable 
to react in a manner consistent with its historical operational practices. 
 
Market Risk 
 
The pandemic and resulting economic downturn have created significant volatility and declines in 
financial and commodity markets. Central banks have announced emergency interest rate cuts, while 
governments are implementing unprecedented fiscal stimulus packages to support economic stability The 
pandemic could result in a global recessionary environment with continued market volatility, which may 
continue to impact Nevada Zinc’s financial condition.  
 
Additional Information 
 
Additional information about the Company is available on the Company’s website at 
“www.nevadazinc.com” at www.nevadazinc.com or on SEDAR at www.sedar.com 


