








Trant, Angela G CIV USﬂ(MY CESWG (US)

n | [ | L] |
From: Trant, Angela G CIV USARMY CESWG (US)
Sent: Monday, January 7, 2019 4:.09 PM
To: ‘dodell@axismidstream.com’; 'Ganczak, Robert'
Cc: Fitzpatrick, Wayne C CIV USN NAVFAC SW SAN CA (USA)
Subject: Axis Midstream Holdings - Midway to Harbor Island Pipelines & Support Facilities -

Redfish 'y, San Patricio and Nueces Counties - SWG-2018-00789

We received your permit application on December 27, 2018. It has been assigned Corps of Engineers file number SWG-
2018-00789 and has been assigned to Mr. Wayne Fitzpatrick. Mr. Fitzpatrick may be reached by telephone at 361-814-
5847 (ext 1008} or by e-mail at Wayne.C.Fitzpatrick@usace.army.mil.

Please be advised that all requests received in this office are assigned based on perceived complexity of the action and
on a first-come, first-served basis. We ask that you please allow the Corps regulator assigned this action time to review
this action and note that he will contact you if further information is required.

Please reference the above number on any future correspondence to this office.
Thank you.

Angela Trant

Lr ~~l Instruments Examiner
Us Army Corps of Engineers
Regulatory Field Office

5151 Flynn Parkway, Suite 306
Corpus Christi, TX ~~ "11-4318
361-814-5847 phone, ext 1001

To assist us in improving our service to you, please complete the survey found at
http://corpsmapu.usace.army.mil/cm_apex/f?p=136:4:0.




CESWG-RDR 29 January 2019
MEMORANDUM FOR FILE

SUBJECT: SWG-2018-00789; Axis Midstream, Midway to Harbor Island Pipelir  and
Facilities, Application Meeting

1. On this day we held a meeting with representatives from Axis Midstream and Corpus
Christi Regulatory Field Office (CCRFO) personnel. In attendance was Mr. David O’Dell
(Axis Misdstream), Mr. Robert Ganzak (Project Consulting Services (PCS)), Mr. Richard
Leonard (PCS), Ms. Kristi McMillan (CCRFO Interim Supervisor), and Mr. Robert Jones
"~ ZRFO Project Manager (PM)).

2. Several topics were covered during this meeting associated with the current permit
action we received on 27 December 2018. These topics and discussions area as
follows:

a. Purpose and Need: As proposed, the stated purpose and need (even though is good
for a project of this magnitude), is not supported by the actual project description. Axis
is proposing to construct a series of pipelines and bulk storage facilities for a terminal
located on Harbor Island; however, there is no vessel berth or associated work
proposed to construct the export amenities required to have a terminal. Axis stated that
the Port of Corpus Christi Authority (POCCA) is seeking to develop a proj ied project
to create a VLCC (very large crude carrier) terminal in the area of the proposed
terminal. Basically, Axis is basing the need for the terminal facility on what is now just a
po itial project by POCCA for a VLCC export facility. We explained to them that since
the two are both merely a link in a corridor type project, both project are linked and
should be proposed as a single and complete project. Therefore, the applicant’s s*~*ed
purpose and need at this point does not align with the actual project description.

b. Project Plans: We expressed our findings of inconsistencies with the project plans
and the ecological surveys. Axis stated that the preferred route was investigated but
found that it was not feasible for HDD at that distance which is why they chose the open
cut trenching alternative. They stated this alternative would actually adversely impact
less resources and that the explanation would be covered in the alternatives analysis
which is currently being drafted.

c. Midway to F  ifish Pipeline: The pipeline route from the prosed Midway Facility and
the Redi 1 Facility is fairly straight forward when it comes to impacts to aquatic
resources. They did however state that they are currently exploring adding another 42-
inch crude oil pipeline to this route. Due to the established Scope of Analysis
associated with the geographical scope of the project and how each part is integrally
tied together (“merely a link”), this would be required to be included in the overall project
description to fully evaluate the environmental impacts associated with the project.
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d. Redfish Facility: We expressed our very heavy concerns over the proposed
construction of in 133 acres of pristine tidally influenced wetlands along the GIWW.

Tt rexpressed their concerns over it as well; however, when it comes to the actual
overall project design, this site was the only one that would serve the four pipelines
going from a facility located along the GIWW in Aransas Pass to the Harbor Island site.
The POCCA ROW located along the Aransas Causeway (SH 361) is too narrow for the
pipelines and is quite packed full of pipelines as it is. Additionally, installing along the
Corpus ~risti Ship Channel would impact the Federal Project even more. This will be
covered in the alternatives analysis.

e. HDD Workspaces: This was not annotated on the project plans. Additionally, it was
not specified that where the entry and exit points are located. They will address this
with revised plans.

f. Oil and Gas Canals: These are just canals dredged in the 40s through the 60s as
access channels for Oil Field Development projects in the watershed. These are
currently at a depth where they would not adversely impact any seagrass beds with the
installation of the pipelines.

g. Site Visit Verifications: This will be required to verify the data in the applicant’s
application submittal.

h. Project and Aquatic Resource Locations: Earlier in the day, | emailed Mr. Ganczak
requ sting shapefiles and locations of the proposed project and associated aquatic
resources.

i. Other: The fact that it not being a single and complete project due to the lack of
means to export product from the proposed facility, there are also other issues
that are secondary at this point.

ii. The first being that it is unclear at this point that the POCCA has initiated the . 5-
foot Deepening process. This inc les a feasibility study, potentially and EIS,
and then funding to construct. The best case scenario for this would be within
the next 4-6 years, all these things could be accomplished. POCCA would still
have to construct the project which could take an additional 2-3 years to put all
the pieces in place to complete. At this time, the proposed facilities and pipelines
are not feasible.

iii. Second, there is an anticipated increase of oil production going form 1.2 million
barrels a day to 2 millic  barrels a day. This production would all be coming to
Texas Ports with the bulk going to Corpus Christi. However, there could be a
change in administration or a change in policy due to flooding the oil market
making the product less valuable; thus, making the 75-foot Deepening project
less feasible for the Federal Government to fund based on cost benefit ratio. The
oil industry in Texas is always fluctuating on its highs and lows and as of now its
high. A low is potentially due in the future based on trends. If this proposed Axis
facility is basing its feasibility on that, it is too uncertain and at the moment not a
feasible project.
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iv. Third, this project could eventually trigger an EIS based on the impacts to the
human environment according to CEQ regulations. EIS criteria is highly
subjective and has no established thresholds; however, this is a discussion | will
have with tt  Policy and Analysis Branch in Galve ont ed on the how the
project is being proposed.

v. There are also critical areas such as the Redfish Bay State Scientific Area
(RBSSA) that would be adversely impacted by the proposed work. The State of
Texas has designated the area as a preserve in which it would require special
use permission by the state in order to conduct work within its boundaries.

3. Our path forward is to notify them with an additional information let  that generally
explains what is required to move forward with the permit application. As of now, we do
not have enough data to move forward with an Internal Review or Public Notice.
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Jones, Robert N CIV USARMY CESWG (US)

| I
From: Jones, Robert N CIV USARMY CESWG (US)
Sent: Tuesday, January 29, 2019 9:19 AM
To: McMillan, Kristi N CIV USARMY CESWG (US)
Cc: Hudson, Jayson M CIV USARMY CESWG (USA); HEINLY, Robert W CIV USARMY CESWG
(Us)
Subject: SWG-2018-00789; Axis Midstream Midway to Harbor Island Project Rundown

1) Locations: The proposed Midway Tank Farm Facility is located approximately 5 miles south of Taft, TX. From there, a
42-inch crude oil pipeline will traverse in a northeast direction crossing 0.45 acres of small waterbodies and agricultural
fields where it then crosses SH 181 between Taft and Gregory, TX. As it crosses the highway it takes a dogleg southeast
towards G ory, TX. This ment of the 42-inch pipeline terminates at the proposed Redfish Tank Farm Storage
Facility located along the GIWW south of Aransas Pass, TX. From this facility, the pipeline splits into one 6-inch gas
supply, one 12-inch return intermix, and two 42-inch crude oil pipelines. It traverses across the GIWW (HDD) into
Redfish Bay (HDD and open-cut trenching) towards Harbor Island in Port Aransas, TX. The Harbor Island facility is a
proposed Terminal near DMPA 3. This facility will be used for the loading of crude oil onto marine transport vessels.

2) Proposed Activity: To construct three Oil and Gas Facilities {two tank farms (Midway and Redfish) and one smaller
ik farm plus terminal facility (Harbor Island)} that is interconnected by a series of pipelines for Qil and Gas storage and
distribution.

3) Midway to Redfish Pipeline: The proposed 42-inch crude oil pipeline will | ‘nstalled via directional boring under a
total 0.45 acres of 404 waterbodies which is not a regulated activity.

4) Redfish to Harbor Island Pipelines: The proposed pipelines in Redfish Bay will impact approximately 27.9 acres of
special sites that includes mangrove marshes, estuarine wetlands, oyster reefs, seagrass beds, and tidal flats; of that,
16.06 acres are temporary impacts and 11.84 acres are permanent impacts. The pipelines will also permanently impact
23.84 of estuarine open water, 21.96 acresof oil and gas canals, and 0.73 acres of other waterbodies.

5) Harbor Island DMPA 3 Pipelines: The proposed pipelines will impact 6.41 acres of estuarine wetlands and mangrove
marshes within DMPA 3; of that, 6.33 acres to wetlands are temporary.

6) Midway Facility: No waters or other special aquatic sites are proposed to be impacted by the construction of this
facility because none were identified in the applicant’s delineation of this site.

7) Redfish Facility: The proposed Redfish Facility will permanently impact 133 acres of tidal estuarine wetlands (that
may include mangroves as well) along the GIWW.

8) Harbor Island Facility: No waters or other special aquatic sites are proposed to be impacted by the construction of
the Harbor Island Facility because none were identified in the applicant's delineation report.

9) Concerns:

a. There are no proposed structures or dredging for the Harbor island Terminal Facility and it is unclear if the applicant
intends to use existing facilities for docking vessels. )

b. Applicant stated project purpose and need is "to construct a series of facilities and pipelines to transport crude oil
loading onto marine transport vessels." However, due to the multiple facilities proposed, each one requires a purpose
and need to support the overall nc |, specifically, the proposed Redfish Facility which will impact 133 acres of pristine
tidally influenced estuarine wetlands.



c. As proposed, the application does not clearly indicate that impacts to special aquatic si  associated with the
construction of the Redfish Facility or the pipelines traversing Redfish Bay have been avoided and minimized to the
fullest extent practicable.

d. Tt application did not include a waters table that identifies where the waters are located or the size of them. | sent
the consultant an email requesting shapefiles of the proposed project and a waters data table for them to fill out with
the necessary information required for proper impact assessment and evaluation. We do have maps; however, they are
unclear on many impact locations associated with the project. | cannot issue an IR until | receive the water data table
with GPS locations to  :lude in the coordination.

e. This project will likely trigger RE and Ops 408 reviews.

f. There is no alternatives analysis or mitigation plan in the application package; but | do not need them as of yet. This
will create further issues and concerns down the road when these things are required. Information for the IR and PN
will better define these.

10) Path Forward: We have a meeting with the applicant today at 1330. We will discuss the concerns with them during
this meeting and work out some details inorc  to publish a PN. | will need to verify the applicant's data by conducting
a site visit, maybe even two given the geographic scope of the project. Based on the meeting today, | will gather hat

in  mation, if they have what | need, and prepare and coordinate the IR and PN. If not, | will send them an additional
info letter stating what | need putting them on the clock.

Bobby Jones, Regulatory Project Manager

USACE Galveston District Regulatory Division
Corpus Christi Field Office

5151 Flynn Parkway, Suite 306

Corpus Christi, Texas 78411-4318

Desk: 361-814-5847 x1010/Mobile: 361-558-3766






























AXIS Midstream, ""C

Crude Pipeline System
Midway Tank Farm to Harbor Island Terminal

US Army Corps of Engineers, Galveston District
Corpus Christi Field Office

Tuesday, January 29, 2019 @ 1:30 PM
Meeting Agenda

. Introductions

. Project Overview
- Facility Positioning
- Pipeline Alignment
o Midway to Redfish
o Redfish to Harbor Island

. Permit Application
- USACE Filing
- Application Needs

. Project Topics/Matters
- Public Hearing Process (if necessary)
- Wetland Delineation

. Closing
- Comments & Suggestions
- Action Items/Tasks Review















PROJE(, 1 CONSULTING SERVICES®, INC.

1800 WEST LOOP SOUTH, SUITE 900 ‘311
HOUSTON, TX. 77027-3259
(7]3\ 952.7380 Fax (713) 952-7082

February 8, 2019

Mr. Robert Jones

U.S. Army Corps of Engineers

Galveston District - Corpus Christi Office, Regulatory Division
5151 Flynn Parkway, Suite 306

Corpus Christi, Texas 78411

RE: PERMIT APPLICATION — SWG-2018-00789
Axis Midstream Holdings, LLC — Midway to Harbor Island Pipelines & Support Facility
Proposed Pipelines and Support Facilities
San Patricio and Nueces Counties, Texas

I rMr Jones:

Pursuant our recent telephone conversation, attached please find a copy of the Freedom of Information
Act (FOIA) data received for permit number 11867, Redfish Bay Terminals, Inc. It appears there have
been six (6) iterations of the original 1979 permit.

In addition, please find a pdf copy of a supplemental delineation report prepared for the Redfish Bay

Facility area and the associated point and polygon files. The supplemental field work was done on
January 16" and 17, 2019.

Should you have any questions regarding the FOIA data or supplemental delineation report, please do not
hesitate to contact me. Thanks!

Sincerely,

Senior Environmental Specialist

Attachment
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