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Accountant

 

CMA or CA).

Accountant’s Communication

and

Accounting (Accountancy)
 

bookkeeping process; and

Accounting Equation 

expressed as Assets = Liabilities + Owner’s Equity; and

Accrued Expense

Accrued Revenue
 

Amortization

Annuity

A
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Article of Incorporation

 

company is incorporated; and

activities, and the number and types of capital stock it can sell.

Asset

be tangible or intangible; and

Audit

 

Forensic Audit; Internal Audit; and Operational Audit.

Auditor

Auditors’ Report

external auditor as to the fairness of the !nancial statements attached.

Balance

Balance Sheet

Bank Indebtedness

Bank Reconciliation

statement and the balance shown in the accounting records on a given date.

A/B
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Bankrupt

interest in property to a trustee for the bene!t of creditors.

Bankruptcy

Benchmarks

 

with the greatest room for improvement.

Bill of Lading

Bond

insurance company agrees to indemnify a company for actions of the company’s 

employees); and

Book of Original Entry

accounts payable journal, disbursements journal, general journal and payroll  

journal); and

Bookkeeping

Branch Accounting
 

controlling account is maintained in the records of the main operation.

B



8   |   

Budget

revenue, expenses and pro!t or loss over a future period, usually one year or  

one operating cycle; and

By-laws

to regulate the method of operation.

Canada Revenue Agency (CRA)
 

and collecting the tax from individuals, corporations and trusts in Canada; and

Revenue Canada.

Capital (or Equity)

by the excess of total assets over total liabilities due to outside interests.

Capital Asset

which are expected to be used or held over several !scal periods; and

Capital Cost Allowance (CCA)
 

legislation; and

Capital Gain

Capital Loss

Capital Stock

B/C
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Certi!ed General Accountant

Association of Canada;

 

complete its program of professional studies and other academic and experience 

requirements; and

Certi!ed Management Accountant
 

Accountants of Canada; and

Chartered Accountant

Accountants; and

Chartered Certi!ed Accountant

Certi!ed Accountants, the world’s largest and fastest-growing global professional 

accounting body; and

Commitment/Encumbrance Accounting

are recorded when goods or services are ordered, rather than when the organization  

Compliance Audit
 

is following speci!c procedures or rules set down by a higher authority; and

accordance with minimum wage laws.

Compilation Engagement
 

or reports, based on information provided by the accountant’s client; and

 

without performing an audit or a review.

C
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Compilation Report
 

statements, schedules or reports, warning readers of the very limited involvement 

of the accountant in a compilation engagement.

Compound Interest

accumulated unpaid interest.

Comprehensive Income
 

the shareholders. 

Consignee

another purpose; and 

Consignment

another purpose.

Consignor

purpose.

Consolidated Financial Statements
 

company’s control, including those of any subsidiaries.

Control
 

Controlling Interest
 

the board of directors of a corporation.

C
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Corporation

investment; and

or Corp.

CRA Auditor
 

performing compliance audits on individuals, corporations and trusts; and

Credit
 

reduction to an asset or expense;

Credit Note
 

an allowance, return or cancellation; and

Current Asset
 

or consumed in the production of income within the greater of one year and the 

normal operating cycle.

Current Liability
 

operating cycle, excluding any liability otherwise classi!ed as current, which will 

be settled from other than current assets.

Customer Relationship Management (CRM)
 

 

customers or clients;

preferences based on customer information; and

C
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Debenture

Debit

revenue or owner’s equity;

De!cit

losses and dividend distributions exceeding cumulative net income.

Demand Loan

Depletion

 

Depreciation

Direct Cost
 

in the production of wagons or labour in the production of custom cabinetry).

Discount
 

Dividend

of the board of directors.

D
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E-commerce

Economic Value 

Economic Value Added (EVA)

value of that same entity at the beginning of that time period.

Electronic Approval/Signature

approved by a code or password, rather than a conventional signature.

Electronic Data Interchange (EDI)
 

merchandise through computers, thus reducing the cost and need for paper 

invoices and data entry time; and 

Electronic Funds Transfer (EFT)
 

account to another’s, without a traditional paper-based cheque.

Engagement

this refers to an audit engagement or, in the case of a non-audit engagement, to 

one of either a review engagement or a compilation engagement.

Engagement Letter
-

fessional engagement, which outlines the scope of the accountant’s  

responsibilities and arrangement agreed upon.

Enterprise Resource Planning systems (ERP)
 

that allows for increased automation and processing of orders, their ful!lment  

and payment.

E
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Environmental Audit
 

including, in pertinent circumstances, an assessment of the viability of past and 

 

for their presence.

Equity

Ethics

cause the least harm.

Expenditure

External Auditor

Fair Market Value

prudent parties, acting at arm’s length and under no compulsion to transact, 

expressed in terms of money or money’s worth.

Financial Instruments

Financial Statements

Fiscal Year
 

may not coincide with the calendar year.

E/F
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Fixed Assets

Fixed Cost

Free on Board (FOB)

 

 

to Toronto’s freight yard and the purchaser is responsible from then on).

Forecast
 

information for one or more future periods;

Forensic Accounting
 

a company’s !nancial statements, thus providing an accounting analysis that is 

suitable for court.

Forensic Audit
 

 

this includes providing preventative advice.

Forensic Auditing

F



16   |   

GAAP

support.

GAAS

General Journal

General Ledger

and from which !nancial statements are prepared.

Goodwill

assets include identi!able intangible assets having values that can be determined 

separately).

Government Auditor
 

of the taxpayers;

Human Resources
 

retention, training, employment responsibility and dismissal. 

G/H
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Imprest Fund
 

purpose of which is to provide a higher level of control over the disbursement  

of the fund; and

Income

in return for goods or services provided; and

Income Statement

stated period of time; and

Income Tax

Incorporated (Inc.)

Information Systems Audit

with the intent to ensure that accounting and other data are accurate, complete, 

protected and accessible to the proper personnel only.

Insolvency

Instalment

of principal and interest combined.

Institute of Internal Auditors

premier body in certi!cation, education, research and technological guidance; 

I
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Intangible Asset

Internal Audit
 

add value and improve an organization’s operations;

 

disciplined approach to evaluation; and 

Internal Auditor
 

providing valuable information for decision making concerning the effective  

operation of his or her business.

Internal Checks

waste, whereby the work of an employee or group is veri!ed by having to be  

in agreement with the work of others.

Internal Control

company’s assets, to ensure the accuracy of its accounting records and to promote 

ef!ciency and adherence to prescribed policies.

International Financial Reporting Standards (IFRS)

Inventory

 

as well as !nished products, including items in transit for which title is held;

Investment
 

a return, either in revenue or use.

I
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Invoice

quantities, prices, dates, shipping details, order numbers, terms of sale, etc.

Joint Products

materials; and

Journal
 

purchase journal is a record of purchase transactions).

Journal Entry

Just-in-Time (JIT)
 

Lease

Leasehold Improvements

Ledger
 

Liability

Limited (Ltd.)

I/J/L
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Limited Partnership
 

general partners; and

beyond the amounts invested by them.

Liquid Asset
 

or used to buy goods and services or to satisfy obligations.

Liquidation

Liquidation Value

Loss

Management Accounting

who are inside an organization and who direct and control operations; and

budgeting and !nancial statement analysis.

Market Value

Materiality
-

sion makers; and

Minority Interest

L/M
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Net Book Value

Net Income

Net Worth

Note Payable (Promissory Note)

demand by a de!nite date.

Note Receivable

Notice to Reader

Operational Audit

or performance, the purpose of which is to serve as a basis for improvements in 

effectiveness and ef!ciency;

the movement of new materials to production; and

Operating Cycle

 

various areas of construction) have a longer cycle. 

Overhead

for example, the cost of heating a factory or the cost of support staff in an  

accounting !rm.

N/O
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Parent Company

corporation; and

Partnership

unlimited liability for the debts of the partnership, except in a limited partnership 

in which some of the partners may have limited liability.

Payable

Payroll

Pension
 

or their bene!ciaries.

Point-of-Sales (POS) Systems

 

on the product, rather than key-punching information into a cash register.

Posting

or subsidiary ledger.

Premium
 

Prepaid

prepaid insurance); and

P



ACCOUNTING DEFINITIONS   |   23

Principal

Pro!t

Projection
 

to the environment, policies or processes, which will affect future outcomes; and

Property, Plant and Equipment

furniture, automobiles, etc.

Radio Frequency Identi!cation (RFID)

of a goods item to a point-of-sale system; and

Ratio

Receivable

Retained Earnings
 

Return on Investment

compare the ef!ciency of a number of different investments.

P/R
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Revenue

Review Engagement

independent accountant for the purpose of determining the plausibility of the 

information reported on; and

information, applying analytical procedures and having discussions with appropriate  

of!cials of the enterprise.

Review Engagement Report

been reviewed. It provides negative assurance that the !nancial information  

conforms in all material respects to generally accepted accounting principles.

Security

loan); and

 

long-term investments evidencing debt or ownership.

Semi-variable or Mixed Costs

though they do).

Share

Shareholder

Signi!cant In"uence

business decisions of the acquired corporation;

 shares; and

 additionally, see Control

R/S
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Sole Proprietorship

Source Documents

 

documentation, either paper or electronic.

Standard Cost

normal, ef!cient operating conditions;

 

system; and

 

Statement

credits and balance due, provided to a customer by a supplier.

Statement of Cash Flows

activities, for a stated period of time, on the cash position of an entity; and

investing activities or statement of changes in cash resources.

Statement of Earnings

Statement of Financial Position

Statement of Retained Earnings

period; and

 

changes in retained earnings and reserves.

S
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Stock
 

several classes of shares in a corporation, each class divided into equal portions  

or shares; 

Stock Dividend

Stock Option

Subsidiary

an interest suf!cient to elect a majority of the board of directors of the subsidiary 

corporation; and

Supply Chain
 

supplies to shipment of goods to customers; and

Tax Avoidance

Tax Evasion

Title

Total Quality Management (TQM)
 

 in all of the processes of an organization.

Trial Balance
 

total credits; and

S/T
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in agreement with the controlling general ledger account.

Trust Fund
 

bene!t of another.

Trustee

Valuation Day
 

calculation of capital gains or losses for income tax purposes; and

 

December 31, 1971, for all other capital property.

Variable Costs

increases; and

Variance

 

Work in Progress (or Process)
 

actual or standard costs associated with work not yet completed.

Working Papers
 

 

engagement that supports the conclusions reached and any report issued.

Write-off
 

an uncollectible account receivable to bad debts expense); and

T/V/W


