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1 . Consumer and Retailer purchasing
preferences

2. Public and Private timber
procurement policies

3. Binding Legislation (Due diligence):

BE v ys Lacey Act
v EU Timber Regulation
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% v Australia lllegal Logging Prohibition Act
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~ EUTR case — Myanmar Teak
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insufficient to demonstrate due diligence. £EE558
¥4 The teak importer was fined SEK 17,000. S
=5 Other importers are now concerned about S¥sEs

* demonstrating legality of Myanmar teak. g
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and a trmber—producmg country .
" The pﬁ)rposeof a VPA:is to ensure that timber and timber
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products exported to tﬁe EU come  from legal sources...

> The tlmber—producmg country agrees to control and Ilcense

/ The EU agrees to accept only hcense&lmports f-rom that :

lts timber exports as legal.
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Legality is assured thmug<én agreed mbe.f:!eéa ity f,-,.- 3}&
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Tropical Timber Producing
Countries

{igaged with VdiGntary =
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Implementing VPA

Negotiating VPA Source: European Forestry Institute FLEGT Facility



VPA and non-VPA Countries In
EAN

B VPA countries
Non VPA Countries
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= * In the first 6 months of 2017, Indonesia exported

“~ more timber products to the EU than any other
. timber producing country (168,000 MT)

« Many other countries’ exports to the EU declined
(Malaysia, Cameroon, CAR, DRC, etc.) in 2017

* 10% increase in certified timber product exports from &
concessions between 2015-2016 )

« Since 2013, Indonesia has shipped over 61.2 million
tons of V-Legal forest products worth USD 40 billion

> = 227 certified exporters (verified legal timber) e
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Source: DENR-FMB
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Legal & Sustainable
New market baseline for

ﬁékl\l Eclé!womic Community includes an integrated

market for timber and timber products

* ASEAN requirement for National Forest Certification
Systems and harmonized Timber Legality Definitions
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Forest
—Law Enferrﬁement '
__.__overnance and
- Irade of Legal Tlmber
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_ An approach to combatmg »Ilegal Ioggtng
b and the illegal trade, while promoting ...
~ sustainable forest mana@ment ggo& S
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FLEGT Action Plan

Forest Law Enforcement, Governance and Trade Action Plan

/7 Response by the European Union to address illegal timber on the international
markets (demand side sharing responsibility with supply side);

Provides both demand and supply-side solutions (EUTR, Procurement, VPAS);
Focus on stakeholder participation, legal clarity and transparency;

#2 Holistic: legal, environmental, economic and human issues.



Reinforces the rule of law by
mandating legal compliance, while
combating corruption and -
improving transparency [
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~ Clarifies land use rights and tenure
P over forest land, supporting |
. community forestry and creating

‘an enabling environment for long-
term, sustainable production
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== Institutional strengthening and

. capacity building for stakeholders -

. to comply with legal regulations
and due diligence requirements
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