Institutional Liquidity and Market Zone Execution

. Azure = Demand Liquidity . Terracotta = Supply Liquidity
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Single price lines cannot contain institutional volume

The Retail lllusion The Institutional Reality
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massive curg:jers Into
i s broad spatial areas. |
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Institutional capital requires spatial zones to execute
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Supply Zone: Selling Liquidity

Where massive sell orders are

distributed into the market without
crashing the price instantly.

Demand Zone: Buying Liquidity

Where vast institutional accumulation

occurs over a spatial range, not a

singular coordinate.
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Contrasting execution philosophies

Support & Resistance
(Retail Approach)

Supply & Demand Zones
(Institutional Approach)

Form Factor

Single, rigid horizontal price line.

-

Dynamic, volumetric spatial area.
13

Based on retail psychology and

Based on invisible institutional order

Origin obvious historical peaks. blocks and imbalances.

Durabilit [Dangerous myth): Multiple touches [Institutional reality]: Multiple touches
y validate and strengthen the line. deplete and weaken the zone. g

Execution Reactionary: Waiting for secondary Anticipatory: Executing limit orders

Style candlestick confirmation. at pre-defined liquidity zones.
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The base is a pressure-cooker for institutional orders
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o 1. Market pauses to absorb
= massive institutional volume.

2. Price is deliberately contained
within a tight range.

3. Release results in an explosive
directional move.
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Mapping selling liquidity through Rally-Base-Drop (RBD)

Rally

Base

Drop
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The origin of the drop
leaves unfilled sell orders

> behind. This projects
your future Supply Zone.
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Mapping buying liquidity through
Drop-Base-Rally (DBR)

Base |

| Rally

-

The origin of the rally
leaves unfilled buy
orders behind. This —

projects your future
Demand Zone.
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Execute exclusively on the first
return to a fresh zone
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The First Touch Rule:
This is where the highest
concentration of residual,
untouched institutional orders
remain.



Zones decay with every test as liquidity is absorbed

Fresh Zone Second Touch Depleted Zone
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First touch absorbs the Subsequent touches Retail buys ‘strong support’.
majority of pending exhaust the final Institutions know the
liquidity. remaining orders. liquidity is gone.
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The complete institutional zone execution lifecycle

1
Creation
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* |dentify the institutional |
accumulation base.

|
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Departure

3
Return

4
Execution
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 Validate the imbalance

i e Execute limit order on
the exact first touch.
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'« Wait for corrective price
action to return to the
Zone

through rapid price
departure



Edge is found in areas of interest, not exact coordinates

Abandon the line.
Define the zone.

Execute the first touch.
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