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Institutional mechanics, false breakouts,
and the art of the Swing Failure Pattern.
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It 1s not bad luck

The Illusion

You define risk below logical support.
The market plunges, triggers your
stop, and immediately reverses.
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simply mechanical fuel for an LIQUIDITY HUNT —
institutional liquidity hunt.
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Large institutions require resting piles of orders

Smart money cannot execute massive positions using normal, natural market flow.
They are mechanically forced to seek out existing concentrations of resting orders.
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Standard orders fill instantly without Massive blocks displace volume entirely, causing i

: impacting market equilibrium. extreme slippage. To avoid this, execution =
T E [ requires deep, resting liquidity. 2
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Mapping the hidden pools of liquidity

Where do institutions find vital order piles? Exactly where retail traders hide. The most concentrated pools
of liquidity reside immediately behind old highs and old lows, resting as structural stop-loss orders.

Buy Stop Orders
(Breakout Traders & Short Covering)
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The sequence of a false breakout

1. The Trap

2. The Break

Retail spots price
approaching a major
resistance level.

Price breaches the level.

Breakout traders buy
aggressively.

3. The Sweep

F A

An institutional sell-block
swoops in, absorbing retail
buys and resting stops.

With required liquidity
secured, price rapidly drops,
leaving retail traders trapped.
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Diagnosing the paradigm shift

The Breakout Trader The Liquidity Hunter
(Retail) (Institutional) .
ntepreation | barirto e roken A
Léfrteilogrg:k Buys the momentum Fades the momentum I
I?eli?eeé %},)%?1 Market Orders & Stops Limit Orders 7
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Typical Outcome | Gets trapped in the fake-out Secures a high-probability entry J
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Exploiting the stop run with the SFP
Instead of falling victim to the liquidity hunt, I
you can trade alongside it by identifying the |
Swing Failure Pattern (SFP). |
L Key Level I B
~ |
The Objective: Abandon the b S
breakout. Wait for the price to fake
- out, grab the resting liquidity above L
the level, and prove the failure by
closing securely back inside the
established range. ]
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The anatomy of a valid Swing Failure Pattern

A wick denotes intent; a close denotes structural failure.

Phase 1: The Approach Phase 2: The Sweep Phase 3: The Close ]
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Price nears the old high. The wick pierces the resistance The absolute trigger. The candle —
Momentum appears strong to line, triggering stops and body forcefully closes back

trap retail buyers. absorbing liquidity. beneath the resistance line. L]
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undeniable psychological levels—the
obvious previous daily, weekly, or monthly
highs and lows where the highest
concentration of resting orders accumulates.
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Context dictates probability |
The SFP is not a universal signal. It is an I
extreme event requiring extreme context. Major Psychological Level —» |
Look for stop runs primarily at major, ;
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The complete cycle of liquidity transfer
The market is a continuous mechanism of | il
liquidity transfer. Stop trading the illusion |
of the breakout, and start trading the
reality of the sweep. 1. Retail Trap B
Breakout buyers enter
4. The Reversal and stop losses are set.
Price moves away from
the swept level, fuelled by
trapped retail unwinding.
3. The SFP Tigger NS { 2. Liquidity Hunt
4 } e
The candle closes back V’\z S (e Institutions sweep the level
inside the range. @\ to fill massive block orders.
Your Entry Point. " ~ [F
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