The Kinetic Constellation

Mapping Global Asset Correlations
for Strategic CFD Execution.
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No Asset Trades
in a Vacuum

Modern markets are deeply
synchronised. To trade Contracts for
Difference (CFDs) effectively, one
must look beyond the isolated chart.
Assets behave as nodes in a kinetic
physics model, bound together by
macroeconomic forces, geopolitical
shifts, and capital rotation.
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The Gravitational Core: The US Dollar Index (DXY)

The DXY measures the value of the US Dollar

Foreign AN® Cormmodities against a basket of major foreign currencies,

Currencies

Because global trade and commodities are
predominantly priced in dollars, the DXY

acts as the central gravitational force in the
market.

j When the DXY accelerates (strengthens),

~— ' Emerging it exerts a pulling force on the entire
"“*x .
/ £ \ Markets constellation of global assets.

Global -
Equities /

ol Understanding this single node unlocks
i i e A the behaviour of the rest of the board.
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Capital Flight and
the Safe-Haven .
Rotation -

The Inverse
/ Tether

Dollar Weakness: Capital Reallocation:
Lower yields and inflation Funds rotate into tangible,
fears decrease fiat appeal. safe-haven assets.

The US Dollar and Gold (XAU/USD) share a strict inverse relationship.
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The Fiat Mirror: DXY and Major Forex Pairs

The inverse relationship extends directly to major Forex pairs where the USD is
the quote currency (e.g., EUR/USD, GBP/USD).

$

A surging Dollar suppresses S 19 EUR/USD and GBP/USD
the relative value of track downwards
competing major currencies. mechanically in response.
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The Secondary Axis:
Resource-Tethered
Currencies

While the DXY acts as a
universal macro driver,
secondary correlations
exist driven by

regional economic
dependencies.

Currency Valuation —e

Certain national
currencies are funda-
mentally tethered to the
physical exports that
power their GDP.
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The Petro-Currency Dynamic:
Oil and the CAD

Export Volume:
High demand creates a direct,
pmpurtinnal demand for CAD.

—{.7-

Global Crude Oil

,AD
Rlsmg Oil Prices: Resulting CAD Strength:
Increases export CAD appreciates against palrs
revenues and foreign like USD/CAD (causing the pair
{:apltal influx. to drop if USD is neutral).

e ———————— Canada is a primary exporter of crude oil. Consequently, the strength of -

R e the Canadian Dollar is intrinsically linked to global energy markets.

& NotebookLM



The Correlation Diagnostic Engine

Base Asset
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(DXY)
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The Kinetic Synthesis:
A Single Catalyst in Motion

7o 0\N | XAU/USD
U\ }fﬁ‘s%f (Capital flees
/ \~— non-yielding gold)
Catalyst: Unexpected

US Inflation Spike.

(Surges on rate hike
expectations)

Oil (

(Fluctuates, causing

secondary CAD turbulence, EUR/USD
demonstrating macro (Mirrors dollar
overpowering micro) strength)

The board moves as one mechanical organism.
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From Observation to Execution
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- Understanding correlationisonly - - -
~ half the battle. To extract value in |5
CFD trading, traders must exploit |=
the microscopic inefficiencies in --[f=
these kinetic relationships. The |[[=.
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secret lies not in predicting the
move, but in trading the lag.
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Signal vs. Lag: DXY as a Leading Indicator

e T-Zero: Insight Captured
I The Signal (DXY) :

|

The DXY is the market's primary engine. Because of its sheer volume, it often moves moments before its

correlated counterparts. This micro-delay is the CFD trader’s leading indicator.
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Striking the Trade Window

1. Identify the DXY

--0

Breakout

Monitor the US Dollar Index
for sudden, high-momentum
shifts.

e
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2. Confirm the Lag

Immediately check the
correlated asset (XAU/USD or
Major Forex).
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~— The Execution Zone

3. Execute the CFD

Enter the position in the
inverse direction of the DXY
before the correlated asset
fully prices in the macro
macro shift. Leverage the
CFD's agility to capture the
catch-up movement.
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The Systemic Edge

Map the Monitor Trade
Tethers the Core the Lag
Continually track I Let the DXY act et ¢ Execute CFD
the primary as the universal positions in the
(DXY/Gold) and leading indicator micro-window
secondary for macro shifts. between the

(Oil/CAD) axes.

central signal
and the perimeter
reaction.

Master the constellation, and you stop reacting to the market—you begin anticipating its physics.
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