The
Economic
Engine

Navigating High-Impact
News Volatility




I THE CATALYST Il THE ENGINE |

1.1230 = = = At
180 Pips in Seconds. T i e ECOMMIC FUEL TMJECTION
L | ' .-""""--\.__ :
0
i L L 470 W GLOBAL LTGUIDLTY
1.1238 ;EEE?“MHEER it T 4 ] | /-m_m L
r-': E'{{‘_\,a_ == . =
JENE"=2-c
I\‘\Ilk;k—?}}, . " i
1.1220 ) b=
: 3|  PISTON ASSEWOLY (WATH) J’W e
' 1
* * | 3 | CRMNKSHAFT DRIVE -
! 1 + .
|
,_ |
1.1218 |
‘ L‘ GLOBAL LIGUTDETY FLON — POLLEY TRAMSHEESION
_SECTION A-A ey
1.1288 | {L[WFF CORE)
| | | I I I I I 1 I I ] I ] 1 1 | | | ] | | I [uuLAT[E%‘}’#TPIIEEW{[EH:I
T-30S8 T-155 T-8 T+155 T+305 I

Markets do not move randomly. The erratic, high-risk volatility that triggers sudden
stop-outs is driven by the fundamental economic engine operating beneath the charts.
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Catalyst Hierarchy Map

Non-Farm Payrolls.
Measures core labour
market health.

The ultimate
macroeconomic
liquidity lever.

PT

Consumer Price Index.
Tracks critical
inflation pressure.

Central Banks

Interest Rate Decisions.

These high-impact events act as fundamental catalysts, instantly overriding
technical setups and injecting massive volatility into the market.
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Execution Archetypes

The Sniper

Exact release minute (T=0)

15-minute stabilisation (T+15)

=

Predictive luck and guesswork

—_—

Confirmed directional trend

Wide stops or unprotected exposure

Tightened stops or
completely flat position

Reactive and stressed

Systematic and detached

Attempting to trade the exact minute a catalyst fires is gambling, not trading.
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The Volatility Washout Curve
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Wait 15 minutes after the news breaks. Allow the erratic liquidity hunt to complete,
and execute only when the dust settles and true market direction i1is established.
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Optimal Execution Windows
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Optimal Liquidity + Trend Continuation

[t the 15-minute washout does  This secondary window provides a

not present a clear setup, high-probability entry point after the

pivot to the New York Open. fundamental shockwave has been
fully absorbed by the market.
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The Red Folder Protocol

[Run Morning Diagnostic: Check Economic Calendar]

+If NO=* *1f YES*

[Is there an imminent
Red Folder Event?]

|
Eie s - . —

i [Proceed with Standard |
Technical Execution] |

*Tf NO* *If YES*

Are you currently holding
an active position?]

[Stay Flat. ? [DEFENSIVE MEASURE REQUIRED: Tighten
Wait for T+15 | stop-loss immediately OR close position
Washout] - to stay flat until the dust settles.]
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The Volatility Navigation Loop

Phase 1: Pre-Release Defense

Execute Red Folder Protocol. ‘
Protect capital by tightening |
stops or staying flat. |

Phase 3: Post-Release Execution

Engage the Volatility Washout
(T+15) or the New York Open
with a confirmed structural edge.

Phase 2: Release Observation

The T=0 Shockwave. Remain
flat. Allow the market to
eliminate the gamblers.

Ehs

Professional trading is the systematic management of the news lifecycle.
Capital preservation precedes tactical execution.
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