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INDEPENDENT AUDITOR’S REPORT

Members of the Board
Frankfort City — County Airport Authority
Frankfort, Michigan 49635

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the business-type activities and major fund of the Frankfort
City - County Airport Authority, as of and for the year ended June 30, 2024, and the related notes to the financial
statements, which collectively comprise the Frankfort City - County Airport Authority’s basic financial statements as
listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the business-type activities and major fund of the Frankfort City — County Airport Authority, as of June 30,
2024, and the respective changes in financial position, and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Frankfort City — County Airport Authority, and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Frankfort City — County Airport Authority’s ability
to continue as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.



Members of the Board
Frankfort City — County Airport Authority

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards and the Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgement made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgement and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Frankfort City — County Airport Authority’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Frankfort City — County Airport Authority’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis on pages 4 through 5 be presented to supplement the basic financial statements. Such information is
the responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquires of management about the methods
of preparing the information and comparing the information for consistency with management’s responses to our
inquires, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.



Members of the Board
Frankfort City — County Airport Authority

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 11, 2024, on
our consideration of the Frankfort City - County Airport Authority’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Frankfort City — County Airport Authority’s internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
Frankfort City - County Airport Authority’s internal control over financial reporting and compliance.

Anderson, Tackman & Company, PLC
Certified Public Accountants
Kincheloe, Michigan

November 11, 2024
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Frankfort City - County Airport Authority

Management’s Discussion and Analysis
June 30, 2024

Using this Annual Report

This annual report consists of a series of financial statements. The Statement of Net Position and the Statement of
Revenues, Expenses, and Changes in Net Position provide information about the activities of the Authority as a whole
and present a longer-term view of the Authority’s finances.

The Authority as a Whole

The Authority’s combined net position decreased 36% from $1,073,584 to $1,681,192 primarily as a result of
significant expenses in relation to the settlement of a lawsuit in the current year. In a condensed format, the table
below shows a comparison of the net position as of the current date to the prior year:

Business-type Activity

2024 2023

Assets:

Current Assets $ 1,215,237 $ 128,943

Noncurrent Assets 1.682.365 1.752.161
Total Assets 2.897.602 1.881.104
Liabilities:

Current Liabilities 99,478 36,256

Noncurrent Liabilities 1.590.000 -
Total Liabilities 1,689.478 36.256
Deferred Inflows of Resources 134.540 163.656
Net Position:

Net Investment in Capital Assets 1,559,657 1,610,240

Unrestricted (486.073) 70,952
Total Net Position $ 1,073,584 $ 1,681,192

The current level of unrestricted net position for our business-type activity stands at $(486,073), or about (20)% of
expenses. This is within the targeted range set by the Authority’s Board of Directors during its last budget process.

The following table shows the activities of the Authority.

Business-type Activity

2024 2023

Revenues

Charges for Services $ 166,718 $ 149,297

Federal, State, & Local Sources 1,614,251 52,000

Interest and Other 7.839 8,513
Total Revenues 1.788.808 209.810
Expenses

Operations 2,318,704 269,500

Depreciation Expense 50,583 51,673

Interest Expense 27.129 -
Total Expenses 2.396.416 321.173
Change in Net Position (607,608) (111,363)
Net Position, Beginning 1,681,192 1,792,555

Net Position, Ending $ 1,073,584 $ 1,681,192




Frankfort City - County Airport Authority

Management’s Discussion and Analysis
June 30, 2024

Business-Type Activity

The Authority’s total business-type revenues increased by $1,578,998, primarily due to the receipt of State of
Michigan grants in the current year.

Expenses increased by $2,075,243 during the year. This was primarily the result of expenses in relation to the
settlement of a lawsuit in the current year.

Capital Asset and Debt Administration

At the end of 2024, the Authority had $1,559,657 invested in a broad range of capital assets, including airport
property, hangers, and a weather observation terminal. Depreciation expense for the period was $50,583.

The Authority issued a judgement bond in the current year, resulting in an increase in outstanding debt of $1,635,000.

Economic Factors and Next Year’s Budgets and Rates

A direct reflection of a soft economy, the Authority’s 2025 budget will be tight, essentially a “hold the line”” document
when compared to the 2024 program.

Contacting the Authority’s Management

This financial report is intended to provide our citizens, taxpayers, customers and investors with a general overview of
the Authority’s finances and to show the Authority’s accountability for the money it receives. If you have any
questions about this report or need additional information, we welcome you to contact the Authority at 448 Court
Place, Beulah, Michigan or call 231-882-0011.
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Frankfort City - County Airport Authority

ASSETS
Current Assets
Cash and Equivalents
Accounts Receivable
Lease Receivable - due in less than one year
Prepaid Expense
Inventory

Subtotal

Noncurrent Assets
Lease Receivable - due in more than one year
Capital Assets - (Not Depreciated)
Capital Assets - (Net of Accumulated Depreciation)

Subtotal

TOTAL ASSETS

LIABILITIES
Current Liabilities
Accounts Payable
Accrued Interest
Bond Payable - due in less than one year

Subtotal

Noncurrent Liabilities
Bond Payable - due in more than one year

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Lease Related Items

NET POSITION
Net Investment in Capital Assets
Unrestricted

TOTAL NET POSITION

Statement of Net Position

$

June 30, 2024

16,337
1,163,118
27,210

8,572

1,215,237

122,708
558,269
1,001,388

1,682,365

2,897,602

27,260
27,218
45,000

99,478

1,590,000

1,689,478

134,540

1,559,657
(486,073)

1,073,584

The accompanying notes are an integral part of these financial statements.



Frankfort City - County Airport Authority

OPERATING REVENUE:
Leases and Rentals
Parking and Landing Fees
Fuel Sales
Miscellaneous

TOTAL OPERATING REVENUES

OPERATING EXPENSES:
Contract Management Services
Professional Services
Fuel
Insurance
Depreciation
Office Supplies
Repairs and Maintenance
Utilities
Weather Observation System
Communication Tower
Telephone
Miscellaneous

TOTAL OPERATING EXPENSES

TOTAL OPERATING INCOME (LOSS)

NON-OPERATING INCOME (EXPENSE):

Interest Earnings

State & Federal Sources

Local Government Appropriations
Interest Expense

TOTAL NON-OPERATING INCOME (EXPENSE)

Change in Net Position
NET POSITION, JULY 1

NET POSITION, JUNE 30

Statement of Revenues, Expenses,
and Changes in Net Position
Year Ended June 30, 2024

$ 100,240
4,670

61,370

438

166,718

51,238
97,056
60,391
13,789
50,583

1,501
11,651
11,689

2,172
24,971

1,402

2,042,844

2,369,287

(2,202,569)

7,839

1,575,251

39,000
(27,129)

1,594,961

(607,608)

1,681,192

$ 1,073,584

The accompanying notes are an integral part of these financial statements.
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Frankfort City - County Airport Authority

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from Customers
Payments to Suppliers

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM NONCAPITAL AND RELATED
FINANCING ACTIVITIES:
Federal & State Sources
Appropriations
Loan Proceeds

Net Cash Provided (Used) by Noncapital and Related Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest Earnings
Interest Expense

Net Cash Provided (Used) by Investing Activities
Net Cash Provided (Used) - All Activities

Cash and Equivalents at Beginning of the Year

Cash and Equivalents at End of the Year

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES:

Operating Income (loss)
Adjustments to Reconcile Operating Income (Loss) to Net Cash
Provided by Operating Activities:
Depreciation Expense
Change in Assets and Liabilities:
Accounts Receivable
Lease Receivable
Prepaid Expense
Inventory
Accounts Payable
Accured Interest
Deferred Inflows of Resources

Net Cash Provided (Used) by Operating Activities

Statement of Cash Flows
Year End June 30, 2024

$  (982,462)
(2,317,459)

(3,299,921)

1,575,251
39,000
1,635,000

3,249,251

7,839
(27,129)

(19,290)

(69,960)

86,297

$ 16,337

$ (2,202,569)

50,583

(1,162,918)
13,738
7,498
4,641

(8,996)
27,218

(29,116)

S (3,299,921)

The accompanying notes are an integral part of these financial statements.
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Frankfort City — County Airport Authority

Notes to Financial Statements
June 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The accounting policies of the Frankfort City - County Airport Authority, conform to accounting principles
generally accepted in the United States of America (GAAP) as applicable to governmental entities. The Authority
is classified as a business-type activity in accordance with GASB Statement #34. The following is a summary of
the significant accounting policies used by the Authority:

A — Reporting Entity:

The financial statements of the Authority include the following operations: Airport management and hanger lease
management. The operations listed above are included because the Authority has direct oversight responsibility over
each operation.

The Authority was incorporated on August 3, 1995, by the City of Frankfort, Michigan, under provisions of Act
No. 206, of 1957, as amended, to plan, promote, acquire, construct, improve, enlarge, extend, own and maintain an
airport. The Board consists of two members appointed by the City of Frankfort, two members appointed by the
County of Benzie, two members appointed by Crystal Lake Township, and one member from the public.

B — Basic Financial Statements:

The basic financial statements (i.e., the statement of net position and the statement of revenues, expenses, and
changes in net position) report information on all of the nonfiduciary activities of the government. For the most
part, the effect of interfund activity has been removed from these statements.

When both restricted and unrestricted resources are available for use, it is the Authority’s policy to use restricted
resources first, then unrestricted resources as needed.

C — Measurement Focus, Basis of Accounting and Financial Statement Presentation:

The basic financial statements are reported using the accrual basis of accounting. Revenue is recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

All other revenue items are considered to be available only when cash is received by the government.

Business-type activity funds distinguish operating revenue and expenses from nonoperating items. Operating
revenue and expenses generally result from providing services in connection with a proprietary fund’s principal
ongoing operations. The principal operating revenue of our proprietary funds relates to charges to customers for
rent and sales. Operating expenses for proprietary funds include the cost of sales and services, and administrative
expenses. All revenue and expenses not meeting this definition are reported as nonoperating revenue and expenses.
There is only one major fund, the operating fund.



Frankfort City — County Airport Authority

Notes to Financial Statements
June 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)
Assets, Liabilities, Deferred Outflows/Inflows of Resources and Net Position
Cash and Equivalents — Cash and equivalents are considered to be cash on hand, demand deposits, and short-term

investments with a maturity of three months or less when acquired. Investments are stated at fair value. Deposits
are recorded at cost.

Inventories and Prepaid Items — Fuel inventory is capitalized using the first-in first-out average cost method of
valuation. All other inventories, including the cost of supplies, are expensed when purchased. Payments to certain
vendors that cover a period not in the current fiscal year are recorded as prepaid, such as expenditures for insurance
and similar services.

Leases (Lessee) — The lease liability is measured at the present value of the payments expected to be made during
the lease term and subsequent extensions, if they are reasonably certain to be exercised. The lease liability is
subsequently reduced by the principal portion of the lease payments.

Lease assets are recorded at the amount of the initial measurement of the lease liabilities and modified by any
prepayments made at or before the commencement of the lease, less any lease incentives received from the lessor.
Lease assets are amortized using the straight-line method over the shorter of the useful life of the underlying asset or
the lease term, unless the lease contains an option to purchase the underlying asset at the end of the term. The useful
life will be used to amortize the lease if a purchase option is present, and it is reasonably certain the entity will
exercise that option.

Key estimates and judgements related to leases include the discount rate used to discount the expected lease
payments to present value, the lease term, and lease payments. The Authority uses the interest rate charged by the
lessor as the discount rate, when available. When this rate is not provided, the Authority generally uses the
estimated incremental borrowing rate. The lease term is the non-cancellable period if the lease, which is the initial
term of the lease and any options to extend if they are reasonably certain to be exercised. Payments included in the
measurement of the lease liability are composed of fixed payments and purchase option prices that are reasonably
certain to be exercised.

The Authority monitors changes in circumstances that would require a remeasurement of its leases and will
remeasure the lease asset and liability if changes occur that are anticipated to significantly affect the amount of the
lease asset and liability. The Authority does not currently have any items that require reporting in this category.

Leases (Lessor) — The Authority recognizes leases receivable and deferred inflows related to lease items in the
financial statements. Variable payments based on the future performance of the lessee are not included in the
measurement of the lease receivable.

At the commencement of a lease, the lease receivable is measured at the present value of payments expected to be
received during the lease term. Subsequently, the lease receivable is reduced by the principal portion of lease
payments received. The deferred inflows of resources are measured as the initial amount of the lease receivable and
is subsequently adjusted for lease payments received at or before the commencement of the lease. Deferred inflows
of resources related to lease items are recognized as revenue over the lease term in a systematic and rational method.

10



Frankfort City — County Airport Authority

Notes to Financial Statements
June 30, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

Key estimates and judgements related to lease receivables and deferred inflows include the discount rate used to
discount the expected lease payments to present value and the lease term. The Authority uses its estimated
incremental borrowing rate as the lease discount rate. The lease term is the non-cancellable period of the lease,
which is the initial term of the lease and any options to extend if they are reasonably certain to be exercised.
Payments included in the measurement of the lease receivable are composed of fixed payments expected to be
received from the lessee.

The Authority monitors changes in circumstances that would require a remeasurement of its leases and will
remeasure the lease receivable if changes occur that are anticipated to significantly affect the amount of the lease
receivable. The Authority does not have items that qualify for reporting in this category.

Capital Assets — Capital assets, which include property, plant, and equipment are reported. Capital assets are
defined by the government as assets with an initial individual cost of more than $5,000 and an estimated useful life
in excess of two years. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date of donation.

Depreciation — Property, plant, and equipment are depreciated using the straight-line method over the following
useful lives:

Buildings 40 years
Building Improvements 20-30 years
Equipment and Vehicles 5-10 years

Use of Estimates — The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the reporting period. Actual results could
differ from those estimates.

Deferred Outflows of Resources — In addition to assets, the statement of net position will sometimes report a
separate section for deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future period(s) and so will not be recognized
as an outflow of resources (expense/expenditure) until then. The Authority has no items that qualify for reporting
in this category.

Deferred Inflows of Resources — In addition to liabilities, the statement of net position and governmental funds
balance sheet will sometimes report a separate section for deferred inflows of resources. This separate financial
statement element, deferred inflows of resources, represents an acquisition of net position that applies to a future
period(s) and so will not be recognized as an inflow of resources (revenue) until that time. The Authority has one
item that qualifies for this category, it is classified as a lease-related item.

11



Frankfort City — County Airport Authority

Notes to Financial Statements
June 30, 2024

NOTE 2 - CASH AND EQUIVALENTS:

Statutory Authority:

Public Act 152, entitled “An act relative to the investment of funds of public corporations of the state; and to
validate certain investments,” by amending section 1 (MCL 129.91), as amended by 2009 PA 21.

Except as provided in section 5, the governing body by resolution may authorize its investment officer to invest the
funds of that public corporation in one or more of the following:

a.

Bonds, securities, and other obligations of the United States or an agency or instrumentality of the United
States.

Certificates of deposit, savings accounts, or depository receipts of a financial institution, but only if the
financial institution complies with subsection (2); certificates of deposit obtained through a financial institution
as provided in subsection (5); or deposit accounts of a financial institution as provided in subsection (6).

Commercial paper rated at the time of purchase within the two highest classifications established by not less
than two standard rating services and matures not more than 270 days after the date of purchase.

Repurchase agreements consisting of instruments listed in subdivision (a).
Bankers’ acceptances of United States banks.

Obligations of this state or any of its political subdivisions that at the time of purchase are rated as investment
grade by not less than one standard rating service.

Mutual funds registered under the investment company act of 1940, 15 USC 80a-1 to 80a-64, with authority to
purchase only investment vehicles that are legal for direct investment by a public corporation. However, a
mutual fund is not disqualified as a permissible investment solely by reason of any of the following:
)] The purchase of securities on a when-issued or delayed delivery basis.
(i1) The ability to lend portfolio securities as long as the mutual fund receives collateral at all times
equal to at least 100% of the value of the securities loaned.
(iii) The limited ability to borrow and pledge a like portion of the portfolio’s assets for temporary or
emergency purposes.

Obligations described in subdivisions (a) through (g) if purchased through an interlocal agreement under the
urban cooperation act of 1967, 1967 (Ex Sess) PA 7, MCL 124.501 to 124.512.

Investment pools organized under the surplus funds’ investment pool act, 1982 PA 367, MCL 129.111 to
129.118.

The investment pools organized under the local government investment pool act, 1985 PA 121, MCL 129.141
to 129.150.

12



Frankfort City — County Airport Authority

Notes to Financial Statements
June 30, 2024

NOTE 2 - CASH AND EQUIVALENTS: (Continued)

The Authority's deposits are in accordance with statutory authority. The Authority's deposits are located in a local
financial institution. All deposits are carried at cost.

Balance Sheet Account Cash Items
Cash and Equivalents $ 16,337 Checking $ 1,087
Money Market 15,250
S 16,337 $ 16,337

Investment and Deposit Risk

Interest rate risk. State law limits the allowable investments and the maturities of some of the allowable
investments as identified in the above list of authorized investments. The Authority’s investment policy does not
have specific limits in excess of state law on investment maturities as a means of managing its exposure to fair
value losses arising from increasing interest rates.

Credit risk. The Authority’s investment policy does not have specific limits in excess of state law on investment
credit risk. The Authority has no investments for which ratings are required.

Custodial credit risk. Custodial credit risk is the risk that in the event of a bank failure, the Authority’s deposits
may not be returned. State law does not require and the Authority does not have a policy for deposit custodial
credit risk. As of year-end, $0 of the Authority’s bank balance of $28,603 was exposed to credit risk because it was
uninsured and uncollateralized.

Fair value measurement. The Authority categorizes its fair value measurements within the fair value hierarchy
established by generally accepted accounting principles. The hierarchy is based on the valuation inputs used to
measure the fair value of the asset. Level 1 inputs are quoted prices in active markets for identical assets; Level 2
inputs are significant other observable inputs; Level 3 inputs are significant unobservable inputs. Investments that
are measured at fair value using the net asset value per share (or equivalent) as a practical expedient are not
classified in the fair value hierarchy below.

In instances where inputs used to measure fair value fall into different levels in the above fair value hierarchy, fair

value measurements in their entirety are categorized based on the lowest level input that is significant to the
measurements required judgement and considers factors specific to each asset or liability.

13



Frankfort City — County Airport Authority

Notes to Financial Statements

June 30, 2024
NOTE 3 - CAPITAL ASSETS:
Capital Asset activity for the Authority for the current year was as follows:
Balance Decreases/ Balance
07/01/23 Increases Adjustments 06/30/24
Capital Assets not being Depreciated:
Land $ 558,269 $ - S - 8 558,269
Capital Assets being Depreciated:
Buildings 835,074 - - 835,074
Building Improvements 1,442,648 - - 1,442,648
Equipment 435.505 - - 435.505
Subtotal 2,713,227 - - 2,713,227
Less Accumulated Depreciation for:
Buildings (556,465) (17,502) - (573,967)
Building Improvements (684,342) (28,990) - (713,332)
Equipment (420.,449) (4,091) - (424,540)
Subtotal (1,661,256) (50,583) - (1,711,839)
Net Capital Assets being Depreciated 1,051,971 (50,583) - 1,001,388
Capital Assets — Net $ 1,610,240 $ (50,583) $ - 3 1,559,657

Depreciation expense was charged to the airport business activity in the amount of $50,583.

NOTE 4 - LEASE RECEIVABLE:

The Authority leases a tower to a communications business. Payments are variable, with a fixed payment increase at a
rate of 10% every five years, which is included in the measurement of the lease receivable. The initial lease period ends
in fiscal year 2024 and has a five-year renewal option which is reasonably certain to be exercised.

During the fiscal year ended June 30, 2024, the Authority recognized the following related to its lessor agreements:

07/01/23 Increases Decreases 06/30/24

Lease Receivable $ 163.656 $ 12212 $ 25950 $ 149,918

The subsequent payments made to the Township relating to the assets leased by other organizations are as follows:

Principal Interest

Year Amount Amount Total

2025 $ 27210 $ 6,534 $ 33,744
2026 28,531 5,213 33,744
2027 29916 3,828 33,744
2028 31,369 2,375 33,744
2029 32.892 852 33.744
Total $ 149,918 S 18,802 $ 168,720
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Frankfort City — County Airport Authority

Notes to Financial Statements
June 30, 2024

NOTE 4 -LEASE RECEIVABLE: (Continued)
During the fiscal year ended June 30, 2022, the Authority recognized the following related to its lessor agreements:

Lease Revenue $ 26,908
Interest Income Related to Leases 7,794

The remaining leases for hangar space are cancellable leases that are renewable annually and are paid on a monthly
basis. Revenues from these leases totaled $54,239 in the current year.

NOTES - LONG-TERM DEBT

General Long-Term Debt - The bonds payable reflected in the basic financial statements consist of general obligation
bonds incurred by the Frankfort City-County Airport Authority. The Authority has pledged the general full faith and
credit of the Authority for the payment of principal and interest on the bonds.

Changes in long-term debt during the year ending June 30, 2024 are summarized as follows:
Due

Balance Balance Within
07/01/23 Additions Deductions 06/30/24 One Year

Business-type Activities:

2024 Judgement Bonds (Limited Tax

General Obligation), maturing in annual

payments of $45,000 to $170,000,

bearing interest at 7.000%, payable

in semi-annual installments through

November 2038. S - § 1,635,000 $ - $§ 1,635,000 § 45,000

Annual debt service requirements to maturity for the above obligations are as follows:

Business-type Activities

Year End March 31 Principal Interest
2025 $ 45,000 $ 137,037
2026 70,000 108,850
2027 75,000 103,775
2028 80,000 98,350
2029 85,000 92,575
2030-2034 530,000 360,500
2035-2039 750,000 138.250
Total $ 1,635,000 $ 1,039,337
NOTE 6 - RELATED PARTIES:

The County of Benzie, Michigan — Treasurer’s Office provides accounting and related financial services to the
Frankfort City - County Airport Authority at no charge. The Treasurer of the Authority is also the Treasurer of the
County who performs transactions in the normal course of operations for the Authority.
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Frankfort City — County Airport Authority

Notes to Financial Statements
June 30, 2024

NOTE 7 - RISK MANAGEMENT:

The Authority is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The Authority was able to obtain commercial
general liability insurance at a cost it considered to be economically justifiable. The government pays an annual
premium for its automobile, property, general liability, and Worker’s Compensation insurance coverage. Settled
claims resulting from these risks have not exceeded commercial insurance coverage in any of the past three fiscal
years.

NOTE 8 - FEDERAL GRANTS:

The Michigan Department of Transportation (MDOT) requires that all Airport Authority’s report all federal and state
grants pertaining to their agency. During the year ended June 30, 2024, the federal aid received and expended by the
Authority was $1,494,199 for contracted projects. Contracted projects are defined as projects performed by private
contractors paid for and administrated by MDOT (they are included in MDOT’s single audit). Local force account
projects are projects where the Authority performs the work and would be subject to single audit requirements if they
expended $750,000 or more.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Members of the Board
Frankfort City - County Airport Authority
Frankfort, Michigan 49635

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the business-type activities and major fund of the Frankfort
City - County Airport Authority, as of and for the year ended June 30, 2024, and the related notes to the financial
statements, which collectively comprise the Frankfort City - County Airport Authority’s basic financial statements
and have issued our report thereon dated November 11, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Frankfort City - County Airport
Authority’s internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Frankfort City - County Airport Authority
Michigan’s internal control. Accordingly, we do not express an opinion on the effectiveness of the Frankfort City -
County Airport Authority, Michigan’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
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Members of the Board
Frankfort City - County Airport Authority

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that
were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Frankfort City - County Airport Authority’s financial
statements are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Anderson, Tackman & Company, PLC
Certified Public Accountants
Kincheloe, Michigan

November 11, 2024
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COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE

Members of the Board
Frankfort City — County Airport Authority
Frankfort, Michigan 49635

We have audited the financial statements of the business-type activities and major fund of the Frankfort City -
County Airport Authority for the year ended June 30, 2024, and have issued our report thereon dated November 11,
2024. Professional standards require that we provide you with information about our responsibilities under
generally accepted auditing standards and, if applicable, Government Auditing Standards, as well as certain
information related to the planned scope and timing of our audit. We have communicated such information in our
letter to you dated October 31, 2024. Professional standards also require that we communicate to you the following
information related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by the Frankfort City - County Airport Authority are described in Note 1 to the financial statements.
No new accounting policies were adopted and the application of existing policies was not changed during 2024. We
noted no transactions entered into by Authority during the year for which there is a lack of authoritative guidance or
consensus. All significant transactions that have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from those expected. The most
sensitive estimate affecting the financial statements were:



Members of the Board
Frankfort City — County Airport Authority
Page 2

e Management’s estimate of the depreciation expense is based on estimated lives. We evaluated the key
factors and assumptions used to develop the estimate in determining that it is reasonable in relation to the
financial statements taken as a whole.

e Management’s estimate of the discount rate used in the present value of leases were based on the interest
rate charged by the lessor, when available. If unavailable, the estimated incremental borrowing rate is used.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are clearly trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. In addition, none of the misstatements detected as a result of
audit procedures and corrected by management were material, either individually or in the aggregate, to the
financial statements taken as a whole.

Disagreement with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor's
report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management representation
letter dated November 11, 2024.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a "second opinion" on certain situations. If a consultation involves application of an accounting
principle to the Authority’s financial statements or a determination of the type of auditor's opinion that may be
expressed on those statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with
other accountants.

Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing standards,
with management each year prior to retention as the Frankfort City — County Airport Authority’s auditors.
However, these discussions occurred in the normal course of our professional relationship and our responses were
not a condition to our retention.

Comments and Recommendations

We noted no material matters involving the internal control over financial reporting and compliance, as reported in
a separate letter in accordance with Government Auditing Standards of the basic financial statement audit report.



Members of the Board
Frankfort City — County Airport Authority
Page 3

New Pronouncements

The GASB has issued the following statements and implementation guides:

1. Statement No. 101, "Compensated Absences." The requirements of this Statement will take effect for
financial statements starting with the fiscal year that ends December 31, 2024.

Earlier application of these statements is encouraged. For the original pronouncements and the implementation
guides, please visit the GASB’s website, www.gasb.org.

Other Matters

We applied certain limited procedures to the management’s discussion and analysis, which is required
supplementary information (RSI) that supplements the basic financial statements. Our procedures consisted of
inquires of management regarding the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquires, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We did not audit the RSI and do not express an opinion
or provide any assurance on the RSI.

Restriction on Use

This report is intended solely for the information and use of the Members of the Board and management of the
Frankfort City-County Airport Authority and is not intended to be, and should not be, used by anyone other than
these specified parties.

Conclusion

We would like to express our appreciation, as well as that of our staff for the excellent cooperation we received
while performing the audit. If we can be of any further assistance, please contact us.

Anderson, Tackman & Company, PL.C
Certified Public Accountants
Kincheloe, Michigan

November 11, 2024



