
 
 

Disclaimer 
 
By downloading from or viewing material on this website you agree to the following Terms of Service. Use of Culper Research's ("Culper") 
research is at your own risk. In no event should Culper or any affiliated party be liable for any direct or indirect trading losses caused by any 
information on this site. You further agree to do your own research and due diligence, consult your own financial, legal, and tax advisors 
before making any investment decision with respect to transacting in any securities covered herein. You should assume that Culper (possibly 
along with or through our members, partners, affiliates, employees, and/or consultants) along with our clients and/or investors has a 
position in any securities covered herein. Following publication of any research, we intend to continue transacting in the securities covered 
herein, and we may be long, short, or neutral at any time hereafter regardless of our initial recommendation, conclusions, or opinions. 
Research is not investment advice nor a recommendation or solicitation to buy securities. To the best of our ability and belief, all 
information contained herein is accurate and reliable, and has been obtained from public sources we believe to be accurate and reliable, 
and who are not insiders or connected persons of the securities covered herein or who may otherwise owe any fiduciary duty or duty of 
confidentiality to the issuer. However, such information is presented “as is,” without warranty of any kind – whether express or implied. 
Culper makes no representation, express or implied, as to the accuracy, timeliness, or completeness of any such information or with regard 
to the results to be obtained from its use. Research may contain forward-looking statements, estimates, projections, and opinions with 
respect to among other things, certain accounting, legal, and regulatory issues the issuer faces and the potential impact of those issues on 
its future business, financial condition and results of operations, as well as more generally, the issuer’s anticipated operating performance, 
access to capital markets, market conditions, assets and liabilities. Such statements, estimates, projections and opinions may prove to be 
substantially inaccurate and are inherently subject to significant risks and uncertainties beyond Culper's control. All expressions of opinion 
are subject to change without notice, and Culper does not undertake to update or supplement this report or any of the information 
contained herein. You agree that the information on this website is copyrighted, and you therefore agree not to distribute this information 
(whether the downloaded file, copies / images / reproductions, or the link to these files) in any manner other than by providing the following 
link — http://www.culperresearch.com The failure of Culper to exercise or enforce any right or provision of these Terms of Service shall 
not constitute a waiver of this right or provision. If any provision of these Terms of Service is found by a court of competent jurisdiction to 
be invalid, the parties nevertheless agree that the court should endeavor to give effect to the parties’ intentions as reflected in the provision 
and rule that the other provisions of these Terms of Service remain in full force and effect, in particular as to this governing law and 
jurisdiction provision. You agree that regardless of any statute or law to the contrary, any claim or cause of action arising out of or related 
to use of this website or the material herein must be filed within one (1) year after such claim or cause of action arose or be forever barred. 
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Aemetis, Inc. (AMTX): No Legs To Stand On    
 
We wrote our initial report on Aemetis, Inc. (“AMTX”, “the Company”) on July 29, 2021. We stated at the outset 
that “we believe management has promoted a string of pipe dream projections…” and since that time, we believe 
Aemetis has blatantly misrepresented its progress in both the Dairy RNG and Sustainable Aviation Fuel (“SAF”) 
operations in service of its continued stock promotion. 
 
First, despite having previously claimed that its next batch of 5 dairy digesters would be constructed from February 
to October 2021, our October 2021 visits to the dairies suggest that Aemetis still has yet to fully-install a single 
digester in over a year. In its Q3 2021 press release, Aemetis cheekily touts “milestones” including “receiving a 
permit” and “selecting the contractor” for the pipeline, yet we think these operational boxes ought to have been 
checked ages ago in order to meet claims of 2022 completion. 
 
Second, Aemetis now claims per its October 2021 presentation that construction is underway on the intended 
Riverbank SAF production facility. However, our visit to the facility found no visible signs of construction. We 
further inquired with the City of Riverbank regarding a timeline for permits and construction, and were told that 
there is “nothing” to report “as the Army Corp has yet to approve the Master Development Agreement.” City 
officials further told us that: “When the site becomes City property (1-2 years from now?), a portion may be sold 
to Aemetis and at that time, the City will accept and process development applications from them.”  
 
To us, Aemetis’ on-the-ground realities of these projects fall well short of the Company’s “Five-Year Plan” unveiled 
in March 2021. We think these hockey stick-like projections were a total farce and will be abandoned. 
 
While Aemetis touts an SAF offtake agreement with Delta Airlines beginning in 2024, we think the Company’s calls 
to 2024 production are once again a pipe dream. Moreover, while Aemetis touts a headline figure of 25 mgy, the 
8-K discloses that only 10 mgy will be SAF produced by Aemetis, with the remaining 15 mgy to be traditional jet 
fuel. Finally, Aemetis fails to disclose the allocation of carbon credits in the deal, yet our conversations with former 
Delta SAF personnel, as well as past agreements, suggest that Delta would take any resulting carbon credits. 
 
Our initial report also highlighted that Aemetis claimed a 20% investment in Nevo Motors, which claimed to launch 
an electric truck in March 2021. However, neither Nevo nor Aemetis have provided any updates since that time. 
We continue to believe Nevo was merely a stock promotion prop for Aemetis as it continues to tap the capital 
markets for funding. 
 
We find this repeated goalpost-shifting obliterates the credibility of Aemetis management.  In Q3 2021, Aemetis 
produced negative gross margins, net losses of $17.6 million, and now holds just $6.4 million of cash. The 
Company’s SAF plans alone now call for capital expenditures of $367 million in 2022 and 2023, just to get off the 
ground. We don’t think they ever will. 
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We Visited AMTX’s Dairy Partners Again, And Found No Apparent Progress 
 
Our recent visits to Aemetis’ supposed Dairy RNG operations confirmed that Company management has 
promoted blatantly nonsensical timelines to both investors and regulators. As we previously highlighted, in March 
2021, Aemetis communicated to the state of California that 5 of the digesters would be constructed by October: 
 

 
 
However, our most recent October 2021 visits to 4 of these Aemetis partner dairies once again showed each 
lagoon remained uncovered, with no visible signs of construction: 

 
      S&S Dairy       Trinkler Dairy 
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                   Albert Mendes Dairy           K&R Blount Dairy 

  
 
This abject lack of tangible progress runs in stark contrast to Aemetis management’s multiple reassurances. For 
example, on the Q1 2021 call, CFO Andy Foster stated that: 
 

“This 17-dairy project is scheduled to generate more than $40 million per year of operating cash flow 
under 25-year dairy supply contracts when it is fully operational in mid-2022.” 

 
For his part, Chairman Eric McAfee then provided false reassurances to investors that: 
 

“…we're really just at a financing execution phase at this point in time. The project milestones, I believe 
are well under control. And we're right on track on those items.” 

 
One quarter later, and we think these lagoons weren’t the only things full of shit. McAfee claimed coyly that “the 
first half of 2021 has been extremely productive for advancing the construction of the Aemetis dairy renewable 
natural gas project”. However, McAfee declined to substantiate what he meant by this, as Aemetis did not disclose 
if any digesters had been fully constructed since the initial 2 completed over a year ago in September 2020. Our 
visits suggest that number remains zero. Instead, when push came to shove, CFO Andy Foster walked back earlier 
reassurances that the full project would be completed by mid-2022: 
 

“Yes, Manav, in my remarks I said that they thought we would be getting the next five dairies on by the 
end of by Q2 of next year, not the entire 15. So, we’ll begin construction on the next five within – I’m 
going to guess within the next 30 to 45 days depending on our permitting status, if we can get the 
subsequent five after that done, we’ll begin them at the end of this year or the beginning of next year. 
And then we’ll sequentially go from there. So, I think the goal is to have everything completed by the 
end of 2022 not by the middle of 2022.” 

 
Aemetis’ Q3 press release this morning shows that another quarter has brought another set of all but meaningless 
pronouncements of “progress”. Management claimed to be “pleased with the milestones accomplished”, but 
these milestones it names are rudimentary operational precursors to construction such as “receiving a permit” 
and “selecting the contractor”.  
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We Think Aemetis Blatantly Misrepresents Its Riverbank Construction Progress 
 
We think that Aemetis’ October 2021 claims that “construction is underway” on its would-be SAF plant are yet 
another empty reassurance: 
 

 
 
We visited the site in late October 2021 and witnessed zero substantive signs of construction. Photographs from 
our visit are below: 
 

 
 
Aemetis’ construction plans are subject to actually having the rights to build such a facility, which are themselves 
tied up in local government and Army Corps agreements, not to mention the requisite permits, which can take 
years to obtain. 
 
To that end, we again found evidence that McAfee speaks out of both sides of his mouth regarding timelines. In 
late August meetings, the City of Riverbank approved a Development Agreement with Aemetis for specific parcels 
of the Complex. A local outlet reported that after the vote was approved, Aemetis CEO McAfee was quoted as 
stating, “Construction could start on the plant next year and finish by early 2024.” This call to an “early 2024” 
completion date comes on the back of Aemetis issuing projections to investors which called for the Jet Fuel 
segment to generate revenues of $110.1 million and $29.6 million in EBITDA in 2023: 
 

https://www.riverbank.org/agendacenter
https://www.modbee.com/article253729703.html
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We inquired with the City of Riverbank as to the Company’s progress towards acquring permits and beginning 
construction. As of late October emails, the City of Riverbank explained to us that the City will accept and process 
development applications from Aemetis only after the site has become city property, or 1 to 2 years from now:  
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These statements fly in the face of Aemetis’ current claims that construction is underway at the facility. Another 
representative confirmed to us that there is “nothing” to report regarding permits and construction until the 
Master Development Agreement is approved: 
 

 

 
 

On-Ground Diligence Suggests to us Delta Agreement Fails to Launch 
 
We believe Aemetis has blatantly misrepresented the progress of its Riverbank plant to investors, and thus its calls 
to produce SAF for Delta Airlines in 2024 are similarly unreliable. We also find that while Aemetis touts a headline 
figure of 25 mgy, the Form 8-K discloses that – even if everything goes to plan – the Company will produce just 10 
mgy of SAF: 

 
“Delta will sell to Aemetis Riverbank 15 million gallons of Petroleum Jet Fuel per year, which Aemetis 
Riverbank will blend with 10 million gallons of SAF to create the Product. The Product will then be sold by 
Aemetis Riverbank and delivered to Delta at a price reflecting the SAF premium…”  

 
We also find that Aemetis has not disclosed the allocation of the carbon credits associated with the deal, stating 
only that: “The parties will allocate the aviation specific emissions credits generated in connection with the SAF, 
subject to certain conditions.” However, we interviewed a former Delta representative with knowledge of Delta’s 
historical SAF agreement structures, who suggested to us that Aemetis would have effectively forfeited the 
credits. This view is corroborated by comments from Gevo, who also sacrificed their credits, as confirmed in 
interviews. We think Aemetis avoids this discussion to continue promoting itself as an ESG darling and beneficiary 
of potential blenders tax credits. 
 
Zero Updates from Nevo Motors Since March 2021 Truck “Launch” 
 
In our initial report, we also expressed our view that Nevo was effectively McAfee-tied vaporware, as the entity 
was co-headquartered with Aemetis, and despite claiming to have “launched” a truck, provided merely a 
photoshopped sketch of a Freightliner as proof of such. In the 8 months since, Nevo has still failed to provide any 
further evidence that this truck even exists, and indeed the only two press releases on its website remain the two 

https://www.youtube.com/watch?v=8EZ_ry2PadU&ab_channel=Proactive
https://www.youtube.com/watch?v=8EZ_ry2PadU&ab_channel=Proactive
https://nevomotors.com/
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pertaining to its agreement with Aemetis and the supposed truck launch. We continue to believe Nevo was merely 
a stock promotion prop for Aemetis as it continues to tap the capital markets for funding. 
 
Aemetis Needs Significantly More Cash to Get Off the Ground 
 
We think Aemetis’ inability to generate substantive progress has left the balance sheet in dire straits. In Aemetis’ 
October 2021 presentation, the Company disclosed that through 2023, the Company plans to spend $376 million 
in capital expenditures in its SAF segment alone. However, as of Q3 2021, Aemetis now holds just $6.4 million in 
cash on the balance sheet. As such, we see Aemetis as in the position of needing to raise substantial sums of cash 
over the next two years. On July 30, Aemetis filed a mixed shelf offering to sell up to $300 million in securities, 
and we think the Company will utilize that shelf in short order. 

https://www.sec.gov/Archives/edgar/data/738214/000165495421008366/amtx_s3.htm
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