
 
 

Disclaimer 
 
By downloading from or viewing material on this website you agree to the following Terms of Service. Use of Culper Research's ("Culper") 
research is at your own risk. In no event should Culper or any affiliated party be liable for any direct or indirect trading losses caused by any 
information on this site. You further agree to do your own research and due diligence, consult your own financial, legal, and tax advisors 
before making any investment decision with respect to transacting in any securities covered herein. You should assume that Culper (possibly 
along with or through our members, partners, affiliates, employees, and/or consultants) along with our clients and/or investors has a 
position in any securities covered herein. Following publication of any research, we intend to continue transacting in the securities covered 
herein, and we may be long, short, or neutral at any time hereafter regardless of our initial recommendation, conclusions, or opinions. 
Research is not investment advice nor a recommendation or solicitation to buy securities. To the best of our ability and belief, all 
information contained herein is accurate and reliable, and has been obtained from public sources we believe to be accurate and reliable, 
and who are not insiders or connected persons of the securities covered herein or who may otherwise owe any fiduciary duty or duty of 
confidentiality to the issuer. However, such information is presented “as is,” without warranty of any kind – whether express or implied. 
Culper makes no representation, express or implied, as to the accuracy, timeliness, or completeness of any such information or with regard 
to the results to be obtained from its use. Research may contain forward-looking statements, estimates, projections, and opinions with 
respect to among other things, certain accounting, legal, and regulatory issues the issuer faces and the potential impact of those issues on 
its future business, financial condition and results of operations, as well as more generally, the issuer’s anticipated operating performance, 
access to capital markets, market conditions, assets and liabilities. Such statements, estimates, projections and opinions may prove to be 
substantially inaccurate and are inherently subject to significant risks and uncertainties beyond Culper's control. All expressions of opinion 
are subject to change without notice, and Culper does not undertake to update or supplement this report or any of the information 
contained herein. You agree that the information on this website is copyrighted, and you therefore agree not to distribute this information 
(whether the downloaded file, copies / images / reproductions, or the link to these files) in any manner other than by providing the following 
link — http://www.culperresearch.com The failure of Culper to exercise or enforce any right or provision of these Terms of Service shall 
not constitute a waiver of this right or provision. If any provision of these Terms of Service is found by a court of competent jurisdiction to 
be invalid, the parties nevertheless agree that the court should endeavor to give effect to the parties’ intentions as reflected in the provision 
and rule that the other provisions of these Terms of Service remain in full force and effect, in particular as to this governing law and 
jurisdiction provision. You agree that regardless of any statute or law to the contrary, any claim or cause of action arising out of or related 
to use of this website or the material herein must be filed within one (1) year after such claim or cause of action arose or be forever barred. 
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Piedmont Lithium (PLL): A “Made in America” Promotion 

“A mine is a hole in the ground with a liar on top.” – Mark Twain 

We are short Piedmont Lithium (“PLL”, “Piedmont”, “the Company”), a pre-production lithium miner we believe 
is a US-flag waving stock promotion. We believe Piedmont has little hope of ever producing battery-grade lithium 
from its “centerpiece” North Carolina mine, given overwhelming local pushback and management ineptitude. 
Moreover, we think that Piedmont’s claims of Carolina, that it is “the best lithium asset on the planet” and is set 
to become the lowest-cost miner on the global cost curve, are laughable. Carolina holds a grade of just 1.08% Li2O, 
an abhorrent 11.6x strip ratio, and a short 11 year life. Piedmont has owned the asset since 2016 yet remains 
without permits, without funding, without offtake agreements, and without a CEO possessing real-world 
operating experience. We also think Piedmont underestimates its LiOH plant capex costs by over $300 million, 
hence contributing to an artificially high NPV which PLL touts to investors. While legitimate lithium miners bring 
supply online, we think Piedmont and its shareholders will be left in the dust. 
 
In our view, Piedmont’s promotion has been architected by the Company’s long-time Chairman Levi Mochkin, 
who was previously barred from the Australian Securities and Investment Commission for alleged manipulation 
of mining stocks. Levi then ran Avenue Group (OTC:AVNU), a tech company turned oil and gas explorer which was 
delisted in 2012 for failing to file financial statements. Avenue also paid Levi’s brother, Mendel Mochkin, millions 
in shares and options through MeM Energy Partners LLC. For his part, Mendel’s MeM Energy Partners LLC was 
named as a co-defendant in a 2019 lawsuit brought by the City of Almaty, Kazakhstan in relation to the $5 billion 
Kazakh bank embezzlement scandal. Per the complaint, Mendel ran PR on behalf of Mukhtar Ablyazov, who 
allegedly murdered his business partner, looted billions from the fund, and laundered money through entities 
including those controlled by Mendel Mochkin. Furthermore, Mendel was on the board of Mustang Alliances, Inc 
(OTC:MSTG), an exploration-stage gold and silver miner. In 2015, SEC charges against a stock promotion outfit 
labelled Mustang a pump-and-dump scheme. Members of that same outfit then pled guilty to DOJ charges for, 
among other things, “the largest theft of customer data from a U.S. financial institution in history.” 
 
In addition to the exploits of the Mochkin brothers and those connected to them, we count at least six additional 
public mining ventures tied to now-former Piedmont insiders – largely affiliated with the Apollo Group, an 
Australian resource investment firm – which have collapsed. We find it telling that despite Piedmont’s near-
constant stock promotion, insiders have rushed for the exits, apparently without any desire to stay to witness the 
fruits of their labors: 
 

- In September 2020, Piedmont formed a “binding” agreement to supply spodumene to Tesla, with 
deliveries to begin sometime between July 2022 and July 2023. 

- In December 2020, long-time director Ian Middlemas left the Company. We count Middlemas as having a 
director or chairman role in at least 5 other collapsed ASX-listed mining stocks. 

- In June 2021, both Piedmont Chairman Levi Mochkin and Piedmont Co-Founder Anastasios (“Taso”) Arima 
resigned. Mochkin had joined in 2006 and Arima joined in 2016, and led the charge of buying the 
Company’s North Carolina assets. 

- In August 2021, Piedmont’s so-called “binding” Tesla agreement was reported to be delayed indefinitely, 
just after these key resignations and after Piedmont sold $122 million of stock at $70 per share. 

https://www.courthousenews.com/wp-content/uploads/2019/03/Sater.pdf
https://www.wsj.com/articles/billions-vanish-in-kazakh-banking-scandal-1388632446
https://www.apollogroup.com.au/
https://www.electrive.com/2021/08/03/piedmonts-lithium-deliveries-postponed-indefinitely/
https://www.benzinga.com/news/21/03/20309810/piedmont-announces-pricing-of-public-offering-of-1-75m-shares-at-70ads
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- In March 2022, both Piedmont’s COO David Klanecky and VP of Corporate Communications Brian Risinger 
left the Company. Risinger had previously signed off on communications to Gaston County, North Carolina 
officials and residents, where Piedmont still requires rezoning yet has alienated local stakeholders.  

 
We see this string of departures as a harbinger of the Company’s doomed North Carolina assets, even as the 
Company continually promotes these assets as its “centerpiece”, often via paid stock promotion outlets. We think 
Piedmont has little to no chance of ever getting its North Carolina assets to commercial production. 
 
Piedmont faces tremendous local opposition to the mine, including from local commissioners, press, and public 
opinion. Piedmont must obtain both state mining permits and local zoning changes, yet the Company’s flippant 
approach has depleted local goodwill. Without this, we feel Piedmont’s aspirations for North Carolina are DOA. 
 
Piedmont further claims that its North Carolina mine would operate at the lowest point in the global cost curve. 
We find this assertion entirely unsupported and believe the mine is a third-rate asset: 
 

- The Carolina mine holds an astronomical 11.6x strip ratio. In layman’s terms, for every ton of lithium, 
Piedmont will produce 11.6 tons of waste (“overburden”), or over 232 million tons, which is equivalent to 
637 Empire State Buildings. Comparable projects we reviewed possessed much lower strip ratios ranging 
from 1.6x (Thacker Pass) to 4.5x (Western Australia’s Earl Grey). In fact, Piedmont’s Technical Reports 
indicate that the level of waste would be so high that a secondary waste pile would be required, which is 
not yet included in current permitting applications. We think this proposition could further outrage local 
stakeholders who are already turned off by Piedmont’s carpetbagging. 
 

- Piedmont’s Carolina Lithium also holds a grade of just 1.08%, far lower than the assets Piedmont claims it 
will best. For example, IGO Limited’s (ASX:IGO) Greenbushes, widely regarded as one of the best 
operations in the world, has reported actual production of 2.36% Li2O on a YTD basis, more than double 
the grade of Piedmont’s mine. We count at least 9 additional mining operations online or coming online 
which hold higher grades than Piedmont’s Carolina. With such a poor grade and such a high strip ratio, 
Piedmont’s cost leadership claims become laughable. When we asked one decades-long lithium operator 
what they thought of Piedmont’s claim to be a low-cost leader, they stated that “It will never happen. It’s 
bullshit, it’s not going to happen. That’s just business: [Piedmont makes those claims] to raise money.” 

 
Piedmont also claims that it can build its lithium hydroxide plant (“LHP-2”) for just $572 million. Based on our 
analysis of the costs of comparable projects, as well as our conversations with two decades-long lithium experts, 
we think Piedmont is a few hundred million dollars light on its cost estimates. We include our analysis below. 
 
Piedmont’s roster doesn’t inspire much confidence in their ability to execute. Piedmont’s current CEO Keith D. 
Phillips joined the Company in July 2017 and has zero prior experience in running a mining business. Instead, 
Phillips was a career-long stock analyst, who ironically owns a sprawling 4,068 square foot Florida home bordering 
the Blowing Rocks Nature Preserve: 

 
 

https://www.linkedin.com/in/david-klanecky/
https://www.linkedin.com/in/brian-risinger-7641456/
https://www.linkedin.com/in/keithdphillips/
https://www.linkedin.com/in/keithdphillips/
https://www.zillow.com/homedetails/18566-SE-Village-Cir-Tequesta-FL-33469/45665267_zpid/?


https://www.youtube.com/watch?v=W9bz3PNbp4A&ab_channel=RedChipCompanies
https://www.proactiveinvestors.com/pages/disclaimer/15922
https://www.nationalinvestor.com/about-us/


https://download.asic.gov.au/media/1298671/017029011.pdf
https://www.sec.gov/Archives/edgar/data/1100006/000111650203002270/avenuegroupproxy.htm
https://www.sec.gov/Archives/edgar/data/1100006/000111650208000674/exhibit1025.htm
https://www.sec.gov/cgi-bin/browse-edgar?CIK=0001100006&owner=exclude
https://www.sec.gov/Archives/edgar/data/1100006/000111650209000845/avegrp10q.htm


https://collive.com/mochkin-brothers-dig-deep/
https://law.justia.com/cases/federal/district-courts/new-york/nysdce/1:2019cv02645/512427/244/


https://www.sec.gov/Archives/edgar/data/0001420421/000121390011003873/f8k072511_mustang.htm
https://www.sec.gov/litigation/complaints/2015/comp-pr2015-152.pdf
https://www.secretservice.gov/newsroom/releases/2021/01/russian-hacker-sentenced-12-years-prison-involvement-massive-network
https://fintelegram.com/cybercrime-billionaire-gery-shalon-has-to-pay-e413-million-to-u-s-government/
https://www.apollogroup.com.au/
https://themarketherald.com.au/paringa-resources-asxpnl-delisted-from-nasdaq-2020-02-29/#:%7E:text=4.1%C2%A2%20apiece-,Coal%20producer%20Paringa%20Resources%20(PNL)%20has%20been%20delisted%20from%20the,will%20be%20delisted%20from%20Nasdaq.
https://themarketherald.com.au/paringa-resources-asxpnl-delisted-from-nasdaq-2020-02-29/#:%7E:text=4.1%C2%A2%20apiece-,Coal%20producer%20Paringa%20Resources%20(PNL)%20has%20been%20delisted%20from%20the,will%20be%20delisted%20from%20Nasdaq.
https://www.sec.gov/Archives/edgar/data/1725750/000114036120003762/ex99_1.htm
https://www.mining.com/spain-rejects-berkeley-energias-uranium-plant/
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Salt Lake Potash (ASX:SO4): entered receivership in October 2021. 

 
 

Apollo Minerals Ltd (ASX:AON) – now trades at $0.074 per share. 

 
  

https://stockhead.com.au/resources/australian-sop-hopeful-salt-lake-potash-collapses-owing-us127-million/
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Cradle Resources (ASX:CXX) – stock suspended. 

 
 

GCX Metals / Paringa Resources (ASX:GCX) / (ASX:PNL): trades at pennies per share. 
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Odyssey Gold (ASX:ODY): shares have fallen ~97% since IPO. 

 
 

Berkeley Energia (ASX:BKY): denied permits for its uranium mine. 

 
 
Levi Mochkin Joins PLL, Acquires North Carolina Assets, Issues Millions in Stock Options… 
 
In 2006, Levi Mochkin took over WCP Diversified Investments, which operated a WC Penfold stationary store in 
Melbourne, Australia. Mochkin renamed the Company WCP Resources Limited (ASX:WCP), and per a 2006 
interview, Mochkin “aimed to grow the company and to get involved in gold, and uranium and oil and gas.” 
 
Thus began a decade-long cycle of announcement of new projects/ventures followed by press releases touting 
promising results, only to end in a wind-down of the project amid minimal success. All the while, shareholders 
have been diluted ruthlessly:  
 

https://www.theage.com.au/business/big-things-from-a-small-company-20060409-ge23o5.html
https://www.theage.com.au/business/big-things-from-a-small-company-20060409-ge23o5.html
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We Think Piedmont’s Carolina Lithium Project Fails to Reach the Starting Line 
 
In September 2016, WCP acquired the core of Piedmont’s North Carolina assets. As part of the acquisition, the 
Company brought on Anastasios “Taso” Arima and Lamont Leatherman and issued them millions in unlisted stock 
options “in consideration for introducing the Project opportunity to the Company and as an incentive for future 
performance.” In August 2017, WCP Resources changed its name to Piedmont Lithium. Piedmont now calls the 
North Carolina Lithium Project “the centerpiece of our operations”, yet we think this centerpiece is a third-rate 
asset which we doubt will make it to the starting line. 
 
Proposed North Carolina Operations Face Overwhelming Local Pushback 
 
Piedmont’s Carolina plans require both a state mining permit and a Gaston County rezoning in addition to a variety 
of additional permits, such as a Title V air permit. We think Piedmont will ultimately fail to secure the necessary 
rezoning required to commence its Carolina operations. The rezoning decision is in the hands of the Gaston County 
Board of Commissioners, and we view Piedmont as having irreparably damaged the relationship with local 
commissioners and stakeholders.  
 
Gaston County has 610 residents per square mile, not only a far cry from the otherwise desolate tracts of land in 
Western Australia characterized by “fly-in, fly-out” lithium mining operations, but 7x the average density of the 
US overall. These residents have created petitions, protests, and Facebook pages opposing the plans due to 
anticipated negative economic and environmental effects. HuffPost and the Financial Times have also produced 
exposés on Piedmont’s woes in the region. Yet it seems to us that Piedmont has done little to assuage these 
concerns, especially over the past year: 
 

- In March 2021, Piedmont was meant to meet with the Board of Commissioners, yet cancelled the meeting, 
claiming that the Company was not ready to present. 

 
- In July 2021, then-Chair of the Board Tom Keigher stated that, "I think, in my opinion, they've gone about 

this about as bad as any company that tried to move into our county." 
 

- In August 2021, the Gaston County Commissioners voted unanimously to impose a 60-day moratorium on 
all mining activities, which prevented Piedmont from conducting any exploratory drilling.  

https://piedmontlithium.com/wcp-pressrelease-/strategic-landholding-secured-in-historic-lithium-producing-region-in-usa/
https://www.census.gov/newsroom/blogs/random-samplings/2015/03/understanding-population-density.html
https://www.census.gov/newsroom/blogs/random-samplings/2015/03/understanding-population-density.html
https://www.change.org/p/gaston-county-commissioners-stop-piedmont-lithium
https://www.facebook.com/profile.php?id=100066957834686
https://www.huffpost.com/entry/piedmont-lithium-mine_n_62869f4be4b0933e7362d58c
https://www.ft.com/content/dd6f2dd0-1dad-4747-8ca4-cb63b026a757
https://www.wcnc.com/article/news/investigations/investigators/emails-gaston-county-commissioners-piedmont-lithium/275-e8f3b65f-13a2-4990-976e-6594ca3f365d
https://www.wcnc.com/article/news/local/wake-up-charlotte/protests-expected-over-lithium-mine-proposal-in-gaston-county/275-118cb125-1ee6-43c9-a273-b0afe60fe45c
https://www.scribd.com/document/519173408/Gaston-County-Resolution#download&from_embed


https://piedmontlithium.com/piedmont-lithium-issues-economic-impact-study-for-carolina-lithium-project/
https://www.gastongazette.com/story/opinion/2022/04/04/piedmont-lithiums-economic-numbers-fail-tell-whole-story/7270008001/
https://www.wfae.org/local-news/2011-07-14/economic-impact-studies-legitimate-or-voodoo
https://www.gastongazette.com/story/news/2022/02/10/piedmont-lithium-says-gaston-best-place-mine/6722019001/#:%7E:text=Piedmont%20Lithium%20says%20Gaston%20County,commissioners%20not%20sure%20they%20agree&text=Commissioner%20Tracy%20Philbeck%20says%20Gaston,gospel%20information%20from%20Piedmont%20Lithium.
https://www.wcnc.com/article/news/investigations/piedmont-lithium-emailed-gaston-county-commissioner-private-account/275-ae709969-d0cb-4934-9ae8-f6e3387ec4e1
https://edocs.deq.nc.gov/EnergyMineralLandResources/DocView.aspx?id=5725&cr=1


https://www.huffpost.com/entry/piedmont-lithium-mine_n_62869f4be4b0933e7362d58c
https://piedmontlithium.com/piedmont-completes-bankable-feasiblity-study-of-the-carolina-lithium-project-with-positive-results/#post-29733-footnote-11


https://www.esbnyc.com/sites/default/files/esb_fact_sheet_4_9_14_4.pdf
https://www.sec.gov/Archives/edgar/data/0001728205/000114036122003285/ny20002379x1_ex96-1.htm
https://www.igo.com.au/site/PDF/d57bab33-2b5c-4443-999a-82a370865820/March2022QuarterlyActivitiesReport
https://www.pilbaraminerals.com.au/our-company/our-projects/pilangoora-operation/
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We asked one decades-long lithium expert their view on the Company’s claims to produce the lowest cost lithium. 
They stated that “It will never happen. It’s bullshit, it’s not going to happen. That’s just business: [Piedmont makes 
those claims] to raise money.” We concur with his view. 
 
Piedmont’s Plant Capex Estimates Appear Aggressive, In Our View 
 
We think that Piedmont will have immense difficulty securing permits for its Carolina operations, including its 
mine and its second LiOH plant (“Plant Two”, “LHP-2”) with a capacity of 30,000 tpy LiOH. Yet even if Piedmont’s 
Carolina lithium plant and LHP-2 are to be permitted, funded, and constructed, we think the Company’s cost 
estimates for its plants are several hundred million short. Piedmont claims LHP-2 will cost just $572 million; we 
think it will cost $750 to $900 million, at least. Consider recently announced plants to be built by industry leaders: 
 

- China’s Tianqi Lithium – which controls roughly half of the world’s lithium production – began construction 
on its Australia-based Kwinana refinery in 2017. Its Phase 1 plant, set for capacity of 24,000 tpy LiOH, cost 
$725 million and began production this year. This equates to project costs of $30,208 per tpy. 
 

- In February 2021, Covalent Lithium, a Wesfarmers and SQM joint venture, approved the final investment 
decision on their Mt. Holland project, which will include both an open pit mine and a refinery. 
Construction began in July 2021 and is anticipated to commence LiOH production in the second half of 
2024, implying a 3-year timeline from construction to commissioning. The project is anticipated to cost 
$1.4 billion for 50,000 tpy of capacity, or $28,000 per tpy. 
 

- In December 2021, Posco reported that it expects to spend $830 million to build a 25,000 tpy LiOH plant 
in Argentina. The project broke ground in March 2022 and is anticipated to be completed in the first half 
of 2024. Assuming no overruns or delays, the project would cost $33,200 per tpy. 

 
In contrast, Piedmont’s capex of $572 million for 30,000 tpy of capacity implies capex of just $19,067 per tpy, far 
lower than peers. We think that Piedmont, which has continuously broken its promises to investors and is led by 
a CEO who has never built an LiOH plant before, will struggle to undercut industry leaders’ unit costs by 30%. 
 
We also asked two independent decades-long lithium experts what they expected Piedmont’s plant to cost. One 
expert suggested that Piedmont ought to expect a cost of $30,000 per ton, implying $900 million in capex, 57% 
higher than the Company’s estimate and directly in line with comparable projects as per the above. A second 
expert suggested that if construction were to be started tomorrow, a total cost of $750 million would be 
reasonable. However, they reminded us that “costs are always going up over time”, so by the time Piedmont has 
begun, we ought to expect a higher figure. 
 
Piedmont Management Continually Fails to Follow Through on Promises to Shareholders 
 
Piedmont’s current claims about its capabilities are best examined through the Company’s historical statements, 
in which we find a near constant pattern of overpromising and underdelivering. 
 

- In April 2018, Piedmont told investors that it “has established a general timeline to submit major permit 
applications by the end of 2018 with a target permit approval date prior to the end of 2019.” However, in 
April 2019, Piedmont then told investors that it “remains on schedule to update its Mineral Resource 
estimate and Scoping Study near mid-year; to receive required permits and regulatory approvals by year-

https://www.mining-technology.com/news/wesfarmers-sqm-approve-mt-holland-lithium-project/
https://www.mining-technology.com/news/wesfarmers-sqm-approve-mt-holland-lithium-project/
https://asia.nikkei.com/Business/Materials/Lithium-supply-Posco-to-build-830m-plant-in-Argentina
https://www.ajudaily.com/view/20211216111611197
https://piedmontlithium.com/wp-content/uploads/1789326.pdf
https://piedmontlithium.com/wp-content/uploads/190409-ProjectUpdatev12.pdf
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end; and to complete a Definitive Feasibility Study (“DFS”) by the end of 2019.” Piedmont further 
reassured that the Company “remains on track to begin construction in early 2020…” 

 
- In March 2020, Piedmont reassured that “Background studies to be used in the chemical plant permit 

applications are ongoing and proceeding on schedule. We still plan to submit these permit applications 
shortly after completion of the chemical plant PFS and expect to receive these permits during 2020.” 

 
- In September 2020, Piedmont announced “a binding agreement” with Tesla for the supply of spodumene 

from the Company’s Carolina lithium mine. The initial deliveries were meant to begin from July 2022 to 
July 2023. In August 2021, the Tesla deal was indefinitely postponed, with Piedmont clearly in no position 
to supply Tesla with self-produced spodumene in the near-term. Instead, in November 2021, Tesla signed 
agreements with Ganfeng Lithium, and in February and March 2022, Tesla secured offtake agreements 
with Liontown Resources and Core Lithium, respectively. 

 
- In December 2020, Piedmont finally obtained a Title V air permit for its lithium plant (not its mine) then 

told investors that it “expects to apply for a North Carolina State Mining Permit and to complete local 
rezoning processes for the integrated project in the first half of 2021.” Based on prior reassurances, 
construction should have already been underway for months when these statements were made. 

 
- In July 2021, Reuters published an article revealing problems that Piedmont faced in trying to break 

ground in North Carolina. Among the various issues was that Piedmont claimed that their State Mining 
Permit was “in the works”, yet the Company still had not applied for the permit. Phillips stated that they 
hoped to “begin construction in April 2022 and be in production by the second half of 2023,” another 
prediction which fell totally flat. 

 
- In August 2021, CEO Phillips claimed that the North Carolina state permit review process would take 6 to 

9 months, putting an approval between February 2022 and May 2022. However, in a February 10, 2022 
interview with Proactive Investors – which Piedmont pays for promotional services – Phillips once again 
walked back the timeline, stating instead that “We essentially just applied, so we’re in month 6. We hope 
to have a good conclusion to that in the next several months … That process is actually going quite well.” 

 
- In August 2021, Phillips also stated that he expects the North Carolina lithium project to be fully funded 

by mid-2022, including through a possible partial sale of the project to a partner, and through the DOE’s 
Advanced Technology Vehicles Manufacturing (“ATVM”) loan program. In September 2021, Piedmont 
submitted a “draft loan application” to the ATVM, yet now in June 2022, Piedmont has yet to obtain an 
ATVM loan, and has not attracted any partners to buy out or otherwise fund a portion of the project. 
 

- In April 2022, Phillips stated in a promotional interview with Kitco Mining that “we hope to be in 
production at Carolina Lithium in 2 to 3 years.”  

 
On the subject of funding, we find it worthwhile to clarify recent comments by CEO Phillips, who stated in 
a May 24, 2022 interview that “We raised money in March through JP Morgan and Evercore and a group 
of others, we raised a total of $120 million, we now have $166 million in cash. That’s all the money we 
need well into 2023.” We see this as a statement that, while true, is misleading, as Piedmont has now 
pushed its timeline for its Carolina mine and plant – which require over $1.5 billion in capex and remain 
unfunded – into 2025 to 2026. 

 

https://piedmontlithium.com/wp-content/uploads/2043466.pdf
https://www.sec.gov/Archives/edgar/data/1728205/000172820520000031/ex99_1.htm
https://www.electrive.com/2021/11/02/tesla-signs-supply-deal-with-ganfeng-lithium/
https://www.electrive.com/2022/02/16/tesla-signs-lithium-supply-deal-with-liontown/
https://www.greencarcongress.com/2022/03/20220304-tesla.html
https://piedmontlithium.com/piedmont-receives-key-permit-for-chemical-operations/
https://piedmontlithium.com/piedmont-receives-key-permit-for-chemical-operations/
https://www.reuters.com/business/energy/push-supply-tesla-piedmont-lithium-irks-north-carolina-neighbors-2021-07-20/
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Prior to NAL, Sayona promoted its Authier project, which it formerly called its “most advanced” and “flagship” 
project. Per its feasibility study, Authier is also meant to supply 33% of NAL’s ore to be processed at the plant. 
However, just as we see with Piedmont, Sayona has faced both delays and backlash from local stakeholders, as 
the mine is proposed to be located nearby the Saint-Mathieu-Berry esker, considered one of the best sources of 
drinking water in the world. 
 
Sayona hasn’t helped its cause; in 2018, the company attempted to evade the required environmental 
investigation required for new mines by claiming that the mine’s production would be just 1,900 metric tonnes 
per day, just below the 2,000 tonne threshold required for an Environmental Impact Assessment and Review 
(“EIAR”). The company has since acknowledged its plan called for 2,100 tonnes per day, which it later increased 
further to 2,600 tonnes per day. 
 
Consider from Sayona’s 2017 investor presentation that the company called for construction by Q4 2018. Based 
on this table, we see Sayona as effectively 4 years delayed on its plans since then. The company remains a back-
and-forth with the Public Hearings Bureau on the Environment (“BAPE”) since 2018. 
 
In sum, we see Piedmont’s Sayona investment as another punt on a third-rate asset under the guise of 
diversification as the Company’s Carolina operations fail to live up to the hype. 

https://sayonamining.com.au/wp/wp-content/uploads/2019/05/SYA_ASX-Announ_20190527_BAPE-Project-Notice.pdf
https://sayonamining.com.au/wp/wp-content/uploads/2016/12/ASX14Nov17_Presentation-International-Lithium_Graphite_Cobalt-Conference.pdf

	We View the Piedmont Promotion as Architected by Industry-Barred Levi Mochkin
	Levi Mochkin Then Runs Avenue Group: an Enlisted Brother, a Delisted Stock
	PLL’s Long-Time Insiders – Now Resigned – Have Overseen Numerous Past Stock Collapses
	Levi Mochkin Joins PLL, Acquires North Carolina Assets, Issues Millions in Stock Options…

	We Think Piedmont’s Carolina Lithium Project Fails to Reach the Starting Line
	Proposed North Carolina Operations Face Overwhelming Local Pushback
	Carolina’s 11.6x Strip Ratio Poses a Massive Economic and Environmental Problem
	Piedmont is a Third-Rate Asset: 1.08% Li2O Grade is Far Worse Than Peers
	Piedmont’s Plant Capex Estimates Appear Aggressive, In Our View
	Piedmont Management Continually Fails to Follow Through on Promises to Shareholders
	Piedmont Now Pushes a 2025 to 2026 Timeline for Carolina & Lithium Hydroxide Plants
	More Promotional Postering from Piedmont

	We View Piedmont’s Sayona Investment as a Punt on Another Third-Rate Asset

