
 
 

Disclaimer 
 
By downloading from or viewing material on this website you agree to the following Terms of Service. Use of Culper Research's ("Culper") 
research is at your own risk. In no event should Culper or any affiliated party be liable for any direct or indirect trading losses caused by any 
information on this site. You further agree to do your own research and due diligence, consult your own financial, legal, and tax advisors 
before making any investment decision with respect to transacting in any securities covered herein. You should assume that Culper (possibly 
along with or through our members, partners, affiliates, employees, and/or consultants) along with our clients and/or investors has a 
position in any securities covered herein. Following publication of any research, we intend to continue transacting in the securities covered 
herein, and we may be long, short, or neutral at any time hereafter regardless of our initial recommendation, conclusions, or opinions. 
Research is not investment advice nor a recommendation or solicitation to buy securities. To the best of our ability and belief, all 
information contained herein is accurate and reliable, and has been obtained from public sources we believe to be accurate and reliable, 
and who are not insiders or connected persons of the securities covered herein or who may otherwise owe any fiduciary duty or duty of 
confidentiality to the issuer. However, such information is presented “as is,” without warranty of any kind – whether express or implied. 
Culper makes no representation, express or implied, as to the accuracy, timeliness, or completeness of any such information or with regard 
to the results to be obtained from its use. Research may contain forward-looking statements, estimates, projections, and opinions with 
respect to among other things, certain accounting, legal, and regulatory issues the issuer faces and the potential impact of those issues on 
its future business, financial condition and results of operations, as well as more generally, the issuer’s anticipated operating performance, 
access to capital markets, market conditions, assets and liabilities. Such statements, estimates, projections and opinions may prove to be 
substantially inaccurate and are inherently subject to significant risks and uncertainties beyond Culper's control. All expressions of opinion 
are subject to change without notice, and Culper does not undertake to update or supplement this report or any of the information 
contained herein. You agree that the information on this website is copyrighted, and you therefore agree not to distribute this information 
(whether the downloaded file, copies / images / reproductions, or the link to these files) in any manner other than by providing the following 
link — http://www.culperresearch.com The failure of Culper to exercise or enforce any right or provision of these Terms of Service shall 
not constitute a waiver of this right or provision. If any provision of these Terms of Service is found by a court of competent jurisdiction to 
be invalid, the parties nevertheless agree that the court should endeavor to give effect to the parties’ intentions as reflected in the provision 
and rule that the other provisions of these Terms of Service remain in full force and effect, in particular as to this governing law and 
jurisdiction provision. You agree that regardless of any statute or law to the contrary, any claim or cause of action arising out of or related 
to use of this website or the material herein must be filed within one (1) year after such claim or cause of action arose or be forever barred. 
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ProPetro Holding Corp (PUMP): There’s No Fracking in Cabo 

 

“Girl the last time you saw me I wasn’t this cool, 

And I'm hangin' out in Mexico down by the pool 

In Cabo, Cabo San Lucas 

If I send you a ticket would you fly in? 

I'd sure like to see you we could hook up again 

In Cabo, Cabo San Lucas” 

– Toby Keith 

 
ProPetro chose not to provide a response to our original report: Bloomberg stated that “a PUMP representative 
said the company doesn’t have a comment at this time,” while Reuters stated that “ProPetro was not immediately 
available to comment.” We find two possible explanations for this non-response. First, the Company chose to not 
respond as a response would further implicate management and the Board in the numerous issues we originally 
outlined. Second, management may have just been hungover from their apparent weekend trip to Kansas for the 
Texas Tech football game: 
 

  
 
We couldn’t blame ProPetro executives entirely if they preferred to take the following week off; it was a tough 
loss as a fumble on a blocked field goal return allowed the Jayhawks to win on a 32-yard field goal as time expired.  
 
As ProPetro management evidently found the game important – more so than, say, filing its overdue financial 
statements or scheduling Q3 earnings – we thought investors might care to know the game’s outcome as well. 
 
 
 

 

 

 

https://img1.wsimg.com/blobby/go/cc91fda7-4669-4d1b-81ce-a0b8d77f25ab/downloads/Culper_PUMP_10-31-2019.pdf?ver=1572528956845
https://www.reuters.com/article/us-propetro-investigation/shares-of-oilfield-firm-propetro-fall-10-on-short-sellers-report-idUSKBN1XA2JA
https://flightaware.com/live/flight/N256TT/history/20191026/0340Z/KMAF/KFOE
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This trip isn’t an anomaly; from January 1, 2018 to the present, flight logs show 248 total flights, including round 
trip flights and layovers. Most of these flights are to and from Texas destinations, which is fair, given that the 
Company is based in Texas and operates in the Permian Basin. However, we sorted and counted 59 trips (round 
trips, not flights) made in the same time period that we cannot easily explain as business-related. See our 
appendix for the full table. These trips include: 

 
1) Numerous warm weather / vacation destinations such as Cabo San Lucas, Mexico; Las Vegas, NV; 

Monterey, CA; Scottsdale, AZ and Orlando, FL. 
 

2) Long weekends in Hayden, Colorado in both January 2018 and 2019, presumably for ski trips. 
 

3) Locations such as Springdale, AR; Charleston, SC; Wichita, KS; Topeka, KS and St. Paul, MN, where, 
coincidentally, a Texas Tech University team was playing football or basketball that day. 

 
See, for example, photos from the Redmans’ June 2018 trip coinciding with flights to Colorado and Washington: 
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See again from an October 2018 trip to Disney World, coinciding with flight logs to Orlando and featuring Jordan 
Frosch, son-in-law of Dale Redman and ProPetro Sales Manager: 
 

 
 
More recently, see the April 2019 trip to the NCAA Championship, again in the private jet and featuring Frosch:  
 

 
 

We’re all for spending time with family, but we find this sheer level of non-corporate travel to be illustrative of a 
CEO who would rather be jet-setting than running the Company. It is also telling that the $717,481 in 2018 
compensation that the Company paid Sam Sledge, IR Director and son of COO David Sledge, was not enough to 
entice the formulation of a response to our report, even over a weekend when Texas Tech wasn’t playing ball. 
 
We challenge management to show some commitment to the business by answering the following questions: 
 

1. Given Alan Douglas is a signatory on multiple undisclosed entities that name ProPetro executives and 
employees, how does the Board justify Douglas’s role as both (a) an “independent director” per NYSE 
listing standards and (b) a member of the Audit Committee responsible for the recent “internal review”?  

 

https://bit.ly/2JEyMg7
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2. How much has CEO Dale Redman paid to Alan Douglas in each of the past 3 years, given their numerous 
undisclosed professional and personal entanglements? 

 
3. By what conditions did the Company declare “substantial completion of fact finding for [its] internal 

review” given the myriad of conflicts of interest and related-party entities that remain undisclosed? 
 

4. How much did ex-Chief Accounting Officer Ian Denholm receive from property sales to ProPetro? Given 
Denholm’s separation agreement stated, “that he will assist the Company with respect to its investigation 
of the Clarabby Transactions,” by what conditions did ProPetro also declare “substantial completion of 
fact finding for previously disclosed internal review”? 
 

5. How many of ProPetro’s vendors were owned, in part or in full, by ProPetro executives, board members, 
or employees as of year-end 2018? 
 

6. How many ProPetro employees are immediate family members of other ProPetro executives, board 
members, or employees? 

 
7. What is the extent of ProPetro’s contractual relationship with Diamondback Energy? 

  
Since going public, ProPetro has reported third quarter earnings on November 6, 2018 and on November 1, 2017. 
As the calendar has now turned to November and the Company has yet to schedule or hold a third quarter 
conference call, let alone file second quarter financial statements, investors might not otherwise have the chance 
to receive answers to these questions for quite some time. We remain short ProPetro. 
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Appendix: Unexplainable Private Jet Trips 
 

 

Trip Day Depart Day Return Destination

1 Fri 1/5/18 Tue 1/9/18 Hayden, CO

2 Sat 2/3/18 Mon 2/5/18 Las Vegas, NV

3 Thu 3/1/18 Sat 3/3/18 Scottsdale, AZ

4 Thu 3/8/18 Mon 3/12/18 Destin, FL

5 Sun 3/18/18 Tue 3/20/18 Teterboro, NJ

6 Thu 4/12/18 Sun 4/15/18 Monterey, CA

7 Thu 4/19/18 Sat 4/21/18 Key West, FL

8 Tue 5/1/18 Wed 5/2/18 Rochester, MN

9 Sat 5/5/18 Mon 5/7/18 Destin, FL

10 Tue 5/8/18 Wed 5/9/18 Clarksburg, WV

11 Thu 5/10/18 Sun 5/13/18 Las Vegas, NV

12 Tue 5/15/18 Wed 5/16/18 Little Rock, AR

13 Wed 5/16/18 Thu 5/17/18 Teterboro, NJ

14 Wed 5/23/18 Wed 5/23/18 Oklahoma City, OK

15 Wed 5/30/18 Mon 6/4/18 Yakima, WA

16 Tue 6/12/18 Wed 6/13/18 Denver, CO

17 Mon 6/18/18 Tue 6/19/18 Teterboro, NJ

18 Thu 8/30/18 Mon 9/3/18 Yakima, WA

19 Tue 9/4/18 Wed 9/5/18 Teterboro, NJ

20 Fri 9/7/18 Sun 9/9/18 Springdale, AR

21 Sun 9/23/18 Sun 9/23/18 San Francisco, CA

22 Sat 10/13/18 Sun 10/14/18 Cabo San Lucas, Mexico

23 Thu 10/18/18 Tue 10/23/18 Orlando, FL

24 Tue 12/4/18 Thu 12/6/18 Naples, FL

25 Fri 12/7/18 Sun 12/9/18 Las Vegas, NV

26 Tue 12/18/18 Fri 12/21/18 Teterboro, NJ

27 Fri 12/21/18 Fri 12/21/18 Tunica, MS

28 Thu 12/27/18 Wed 1/2/19 Cabo San Lucas, Mexico

29 Sun 1/6/19 Thu 1/10/19 Hayden, CO

30 Fri 1/25/19 Mon 1/28/19 Charleston, SC

31 Sat 2/2/19 Sat 2/2/19 Las Vegas, NV

32 Mon 2/4/19 Mon 2/4/19 Las Vegas, NV

33 Mon 2/11/19 Tue 2/12/19 Eagle, CO

34 Fri 2/15/19 Sat 3/2/19 Wichita, KS

35 Sun 3/3/19 Mon 3/4/19 Orlando, FL

36 Thu 3/7/19 Sat 3/9/19 Scottsdale, AZ

37 Thu 3/28/19 Sat 3/30/19 Scottsdale, AZ

38 Sat 4/6/19 Sun 4/7/19 St Paul, MN

39 Wed 4/17/19 Sat 4/20/19 Stuart, FL

40 Wed 4/24/19 Wed 4/24/19 Denver, CO

41 Thu 4/25/19 Thu 4/25/19 Orlando, FL

42 Sun 4/28/19 Sun 4/28/19 Orlando, FL

43 Tue 5/14/19 Wed 5/15/19 Bedford, MA

44 Wed 5/15/19 Wed 5/15/19 Fayetteville, AR

45 Thu 5/16/19 Thu 5/16/19 Tupelo, MS

46 Mon 5/20/19 Tue 5/21/19 Los Angeles, CA

47 Tue 5/21/19 Wed 5/22/19 San Francisco, CA

48 Sun 5/26/19 Wed 5/29/19 Monterey, CA

49 Mon 6/3/19 Wed 6/5/19 Morgantown, WV

50 Sun 6/9/19 Sun 6/9/19 Denver, CO

51 Thu 6/13/19 Sun 6/16/19 Cabo San Lucas, Mexico

52 Mon 6/17/19 Wed 6/19/19 Teterboro, NJ

53 Thu 6/20/19 Sat 6/22/19 Denver, CO

54 Thu 8/15/19 Thu 8/15/19 San Diego, CA

55 Fri 8/30/19 Mon 9/2/19 Las Vegas, NV

56 Mon 9/9/19 Mon 9/9/19 Fond Du Lac, WI

57 Tue 9/17/19 Wed 9/18/19 Tulsa, OK

58 Thu 9/26/19 Thu 9/26/19 Hutchinson, KS

59 Fri 10/25/19 Sat 10/26/19 Topeka, KS


