
September 30, 2022 

Dear Valued Customer, 

We would like to thank you for your continued business and support. Please be advised that beginning January 1, 2023 

new pricing will be in effect for all products sold by Redpath Sugar Ltd. There are many factors playing a role in this year’s 

cost change: 

1. Market Effects of #11 Sugar: Redpath purchases raw sugar on the global market, traded off the #11 NY Sugar
Value in US dollars. The current sugar market has continued to remain at historical highs compared to previous
years. The increasing Canadian Foreign Exchange rate also drives up the cost to import raw sugar.

2. Ocean Freight: While container rates have decreased from recent highs, HS3 ocean vessels for hire continue to
see increasing rates impacted significantly by increases in bunker fuel.

3. Packaging: Packaging material increased with poly exhibiting 10% and paper 15%+ increases during 2022.
4. Refining costs: Labour costs increased significantly this year combined with increases to necessary overhead

costs including Energy, Water, Specialized Contractors and parts/supplies.
5. Non-GMO: Brazil is the largest supplier of our raw sugar requirements. As of 2022, plantations in Brazil are

moving to Genetically Modified Cane as they are looking at increasing yields and making crops more tolerant. To
ensure Canadian consumers get what they want, the cane breeding program and growing system, and the
factory extraction process does not involve any process of genetic engineering or genetic modification through
modern biotechnology; and all sugar produced at Redpath is obtained from cane varieties developed by the
traditional plant breeding method of hybridization and selection.

6. Carbon tax: The Federal government has introduced a carbon tax, which is an added cost for us.  Redpath pays a
fixed rate per tonne of carbon emitted above our target.  Our target is reduced every year while the carbon cost
increases every year.  It started at $20/tonne in 2019 and went up by $10 every year until 2021 ($40/tonne of
carbon emitted for 2021), and then $15/year after that ($170/tonne by 2030).  It is a significant cost, which is set
to increase every year.

7. Domestic Freight: While lane rates for rail shipping have remained constant, fuel surcharge has increased
significantly with the volatile oil market. With high demand for truck freight and shortage of drivers, we have
seen significant increases to road rates for Eastern Canada.

We appreciate your understanding and look forward to continuing to serve you with the quality product you have come 

to expect. Please contact your Account Manager to further discuss these cost drivers and the price implications. 

Sincerely, 

Alex Brooks 
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