
 

 

 

 

Landlord Insurance vs Standard Home Insurance 
 
People often assume a property is a property and insurance is insurance. Insurers do not share that 
relaxed view. Standard home insurance is designed for a home you live in yourself. Landlord 
insurance is designed for a property you let to tenants. Same bricks, very different risk model. Once 
a property is rented out, a standard owner-occupier home policy is often no longer the right cover 
and may not respond properly if a claim arises.  
 

What standard home insurance is designed to cover 
 
Standard home insurance is generally split into two parts: buildings insurance and contents 
insurance. Buildings insurance covers the structure and permanent fixtures such as the roof, walls, 
windows, kitchen and bathroom. Contents insurance covers personal belongings kept in the home. 
This type of policy is built around normal domestic occupation, meaning the person insured is living 
in the property as their own home.  
 
For an owner-occupier, this is usually the right solution. It is the mainstream cover for everyday 
residential risks such as fire, storm, escape of water, theft and certain accidental events depending 
on the policy. It is typically simpler and cheaper than specialist cover because the insurer is assessing 
a lower and more predictable level of risk. 
  

What landlord insurance is designed to cover 
 
Landlord insurance is intended for properties that are rented out, whether that is a single buy-to-let 
property or part of a wider portfolio. It can include buildings cover and, where relevant, contents 
cover for items owned by the landlord rather than the tenant. It is structured around the risks that 
come with letting a property to others, which is why it sits separately from ordinary home insurance.  
 
Landlord insurance can also include policy features that standard home insurance usually does not 
focus on, such as landlord liability, loss of rent in some insured scenarios, legal expenses, and 
optional extras such as rent guarantee cover. These are not automatic on every policy, but they are 
common reasons landlords use specialist cover rather than trying to force a standard home policy to 
do a job it was never built for.  
 

The main difference in plain English 
 
Standard home insurance protects your home as a place you live in. Landlord insurance protects 
your rental property as an income-generating asset occupied by tenants. That distinction matters 
because tenants create different insurance exposures, including tenant-related damage, rent 
interruption, legal disputes and liability linked to the landlord’s responsibilities.  
 
 



 

 

 

Why standard home insurance is usually not enough for landlords 
 
Once a property is let out, the insurer is no longer dealing with a straightforward owner-occupied 
home. The property use has changed, and that is a material fact in insurance terms.  
 
Guidance from comparison and consumer information sources makes clear that standard home 
insurance typically is not the right product for rented property, and failing to disclose the true use of 
the property can cause problems or even invalidate cover.  
 
This is where some landlords get caught out. They move out, rent the property, keep the same policy 
going, and assume nobody will care until there is a claim. That can become expensive very quickly. 
Insurers care a great deal when the risk on the form no longer matches the reality on the ground. 
Insurance paperwork is boring right up until it becomes very interesting.  
 

What landlord insurance can cover that home insurance may not 
 
A landlord policy is more likely to address rental-specific risks. Depending on the insurer and policy 
chosen, this can include: 

 damage caused by tenants, whether accidental or malicious if included  
 landlord contents, such as white goods, carpets, curtains or furnished items  
 public or property-owner liability  
 loss of rent following an insured event  
 legal expenses relating to tenancy disputes  
 optional rent guarantee insurance.  

 
By contrast, a standard home insurance policy is mainly built around the home, the owner’s 
belongings and the risks of private domestic use. It is not normally aimed at tenancy-related 
disputes, rent default, or the extra exposures that come with a rented property.  
 

Buildings cover and contents cover are not the same thing 
 
This catches people out regularly. A landlord may need buildings insurance for the structure and 
landlord contents insurance for items they own in the property. But the tenant’s own belongings are 
generally the tenant’s responsibility to insure, not the landlord’s. ABI guidance notes that for rented 
property, the landlord is responsible for the building, while the occupant would usually need their 
own contents cover for personal possessions.  
 
So if a landlord has furnished a flat, the sofa, curtains, fridge and carpets may sit under landlord 
contents cover if included. The tenant’s laptop, clothes and TV generally do not. Clean split. Different 
owner. Different insurance problem.  
 

Cost differences 
 
Standard home insurance is usually cheaper because owner-occupied homes are generally seen as 
lower-risk than rented properties. Landlord insurance often costs more because it reflects different 



 

 

occupancy patterns, tenancy risks, legal exposure, and the possibility of rent-related 
losses or tenant-related damage. The premium is higher because the risk is broader, 
not because insurers felt like being difficult for sport. 
  

Who should choose standard home insurance 
 
Standard home insurance is usually suitable where: 

 you live in the property yourself, 
 the property is your main home or an accepted secondary home under the insurer’s rules, 
 and there is no rental arrangement that changes the occupancy risk.  

 
It is generally the right choice for owner-occupiers who need straightforward buildings and contents 
protection and are not acting as landlords.  
 
Who should choose landlord insurance 
Landlord insurance is usually the better fit where: 

 the property is let to tenants, 
 the owner does not live there as their own main residence, 
 the property generates rental income, 
 or the owner needs cover tailored to tenancy-related risks and landlord responsibilities.  

 
It is also more relevant where a landlord wants optional extras such as rent guarantee or legal 
expenses protection, which are much more aligned to rental activity than to ordinary home 
ownership.  
 

Common mistakes people make 
 
A common mistake is assuming that because the building itself has not changed, the same policy still 
works. Insurers are not only insuring the bricks and mortar; they are also insuring the use of the 
property and the risk that comes with that use. Renting it out changes the equation.  
 
Another mistake is assuming the tenant’s insurance and the landlord’s insurance overlap neatly. 
They often do not. The landlord insures their interest in the property and any landlord-owned 
contents. The tenant insures their own possessions. If neither side sorts their own cover properly, 
gaps appear fast.  
 

Which is better? 
 
Neither is better across the board. The better policy is the one that matches how the property is 
actually being used. 
 
If you live in the property yourself as your own home, standard home insurance is normally the 
correct route. If you rent the property to tenants, landlord insurance is generally the more suitable 
and more robust option. Trying to use owner-occupier insurance for a tenanted property is often a 
false saving and can create serious claim issues later.  
 



 

 

Conclusion 
 
Standard home insurance and landlord insurance may look similar on the surface 
because both can include buildings and contents cover, but they are built for different jobs. Standard 
home insurance is aimed at people living in their own homes and protecting their property and 
belongings against ordinary domestic risks. It is the right fit for owner-occupiers and is usually the 
simpler and cheaper form of cover.  
 
Landlord insurance is designed for rented property and the additional complexity that comes with 
being a landlord. That can include protecting the building, any landlord-owned contents, liability 
exposures, legal issues, and in some cases the rental income itself. It is not just a renamed version of 
home insurance. It is a more specific product for a different commercial and legal reality.  
 
In practical terms, the decision is usually straightforward. If you live there, look at standard home 
insurance. If your tenants live there, look at landlord insurance. That is the cleanest way to think 
about it. The biggest risk is not choosing between two good options. It is using the wrong one and 
only finding out when you need to make a claim.  
 
I can also replicate this in the same style for landlord insurance vs rent guarantee insurance or 
occupied property insurance vs unoccupied property insurance for the site. 
 
Disclaimer: This comparison is provided by www.helpme-insureit.co.uk for general guidance only and does not constitute insurance, 
financial, legal or professional advice. Policy suitability, cover levels, exclusions, premiums, excesses, terms and outcomes can vary 
depending on individual circumstances, provider criteria, property or asset type, risk profile and market conditions. Always check the latest 
insurer or broker information and, where appropriate, seek advice from a qualified insurance adviser, broker or other suitable professional 
before making any insurance decisions. Helpme Solutions Group Ltd accepts no liability for any loss or damage arising from reliance on 
this content. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  


