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Territory Resources Custer County Asset Overview
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Nelson and Gianoutsos, 2014



Proven Highly Economic Resource Potential in the Cherokee Shale and Red Fork

Key Points

Recent Cherokee development is
extending east to Territory acreage
Cherokee results most proximal to
Territory are exceeding average analog
performance

Cherokee permit and drilling activity
rapidly moving to the Southeast

Territory Resources just spud its first Red
Fork well (Joshua Deets 29-32 #1HX) on
western flank of the Territory position
Development activity in the Red Fork
continues to push south

The most recent notable well results
extend south, with the Clint © DM 1H
performance exceeding some of the
strongest Red Fork wells to date

WF Call 6-7-18 1HXX (~3-mile) set to
spud in the Cherokee Shale in mid-March,
extending Cherokee fairway east to
Territory acreage

lllustrative Single
Well Economics (10,000’) (D

Target Cherokee ' Red Fork
Oil EUR (MBbls) 543 521
Gas EUR (MMcf) 4,674 6,993
e R 1322 1686
DC&E ($MM) $9.4 $10.4
IRR (%) 101% 132%
PV-10 ($MM) $12.7 $16.0
Payback (years) 1.2 1.0
Gross Locations 140 127

(1) Assumes $65 / $3.75 flat pricing.
(2) Nelson and Gianoutsos, 2014
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Upside Potential in the Deep Woodford / Meramec and Skinner

Key Points oodford g D Key Woodford / Meramec Analog Well Performance
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(1) Assumes $65 / $3.75 flat pricing.
(2) Net defined as GR<75 and PDIFF (NPHI-DPHI) <4%
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