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Independent Auditor's Report

Board of Trustees

Bremen Township School Treasurer
Township 36 North, Range 13 East
Cook County, IL

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying modified cash basis financial statements of the governmental activities, the
general fund, and the aggregate remaining fund information of the Bremen Township School Treasurer (the
"Treasurer"), as of and for the year ended June 30, 2023, and the related notes to the financial statements,
which collectively comprise the Treasurer's basic financial statements as listed in the table of contents.

In our opinion, based on our audit and the report of other auditors, the accompanying financial statements
referred to above present fairly, in all material respects, the respective financial position of the governmental
activities, each major fund and the aggregate remaining fund information of the Bremen Township School
Treasurer as of June 30, 2023, and respective changes in financial position for the year then ended in accordance
with the modified cash basis of accounting.

We did not audit the financial statements of Forest Ridge School District 142, Posen-Robbins School District
143.5, or Prairie-Hills Elementary School District 144, which collectively represent 35.4% of the additions and
31.2% of the deductions on the Statement of Changes in Fiduciary Net Position - Custodial Funds of the aggregate
remaining fund information as of June 30, 2023, and the respective changes in financial position. Those
statements were audited by other auditors whose reports have been furnished to us, and our opinion, insofar as
it relates to the amounts included for Forest Ridge School District 142, Posen-Robbins School District 143.5, or
Prairie-Hills Elementary School District 144, is based solely on the reports of the other auditors.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States of America. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of Bremen Township School Treasurer and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the modified cash basis of accounting, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Bremen Township School Treasurer's
ability to information that may raise substantial doubt shortly thereafter.



Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Bremen Township School Treasurer's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Bremen Township School Treasurer's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Supplementary Information

Accounting principles generally accepted in the United States of America require that a management's discussion
and analysis and the pension information as listed in the table on contents, be presented to supplement the basic
financial statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the financial statements, and other knowledge we
obtained during our audit of the financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an opinion
or provide any assurance.



Other Information

Management is responsible for the other information included in the annual financial report. The other financial
information comprises the Schedule of Amounts Placed on Deposit for Participating School Districts, Schedule of
Investment Income of Participating Districts, and the Schedule of Revenues, Expenditures, and Changes in Fund
Balances of Participating Districts but does not include the basic financial statements and our auditor's report
thereon. Our opinions on the basic financial statements do not cover the other information, and we do not
express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information
and consider whether a material inconsistency exists between the other information and the basic financial
statements, or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 19, 2024 on
our consideration of the Treasurer's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the Treasurer's
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Treasurer's internal control over financial
reporting and compliance.

Aurora, lllinois
November 19, 2024



Bremen Township School Treasurer
Township 36 North, Range 13 East,
Cook County, lllinois
Management’s Discussion and Analysis (Unaudited)
For the Fiscal Year Ended June 30, 2023

The discussion and analysis of the Bremen Township School Treasurer’s (the Treasurer) financial performance provides an
overall review of the Treasurer’s financial activities for the fiscal year ended June 30, 2023. The intent of this management
discussion and analysis is to look at the Treasurer’s financial performance as a whole. Readers are encouraged to consider the
information presented herein in conjunction with the basic financial statements and notes to the financial statements to
enhance their understanding of the Treasurer’s financial performance. Certain comparative information between the current
year and the prior year is required to be presented in the Management’s Discussion and Analysis (MD&A).

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the Treasurer’s basic financial statements. The basic
financial statements are comprised of three components:

> Government-wide financial statements,
»  Fund financial statements, and
> Notes to the financial statements.

This report also contains supplementary information and other information in addition to the basic financial statements.
Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the Treasurer’s finances,
in a manner similar to a private sector business.

The statement of net position — modified cash basis presents information on all of the Treasurer’s assets and liabilities with the
difference between them reported as net position.

The statement of activities — modified cash basis presents information showing how the Treasurer’s net position changed
during the fiscal year. Since these financial statements are prepared on the modified cash basis of accounting, except for assets
and liabilities which arise from cash transactions and for the recognition of depreciation, revenue is recognized when received
rather than earned, and expenses are recognized when paid rather than when the obligation is incurred.

The government-wide financial statements present the functions of the Treasurer that are principally supported by
intergovernmental revenues (governmental activities). The Treasurer has no business-type activities; that is, functions that are
intended to recover all or a significant portion of their costs through user fees and charges. The Treasurer’s governmental
activities include providing investing, accounting, and financial reporting services for member school districts.

Fund Financial Statements

A fund is a grouping of related accounts used to maintain control over resources that have been segregated for specific
activities or objectives. The Treasurer uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the Treasurer can be divided into two categories: governmental funds and fiduciary funds
(the Treasurer maintains no proprietary funds).



Bremen Township School Treasurer
Township 36 North, Range 13 East,
Cook County, lllinois
Management’s Discussion and Analysis (Unaudited)
For the Fiscal Year Ended June 30, 2023

Governmental funds are used to account for essentially the same functions reported as governmental activities in the
government-wide financial statements. However, unlike the government-wide financial statements, governmental fund
financial statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of the fiscal year. Such information may be useful in evaluating the Treasurer’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similar information presented for governmental activities in
the government-wide financial statements. By doing so, readers may better understand the long-term impact of the
government’s near-term financing decisions. Both the governmental fund balance sheet and the governmental fund statement
of revenues, expenditures and changes in fund balance provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The Treasurer maintains one governmental fund — the General Fund, which is required to be reported as a major fund.

Fiduciary Funds are used to account for resources held for the benefit of parties outside the School Treasurer. Fiduciary Funds
are not reflected in the government-wide financial statements because the resources of those funds are not available to
support the Treasurer’s own programs. The accounting used for Fiduciary Funds is much like that for government-wide
financial statements.

Notes to the Financial Statements

The notes to the financial statements provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain required supplementary
information concerning the Treasurer’s progress in funding its obligation to provide pension benefits to its non-certified
employees. This report also contains certain other information regarding the deposits, investments and financial data of the
school districts that participate in the Treasurer’s services.



Bremen Township School Treasurer
Township 36 North, Range 13 East,
Cook County, lllinois
Management’s Discussion and Analysis (Unaudited)
For the Fiscal Year Ended June 30, 2023

Government-Wide Financial Analysis

The financial position of the Treasurer as a whole is reflected in its governmental fund as well. The net position was $2,187,495
at June 30, 2023, compared to $519,623 at June 30, 2022.

Table 1
Condensed Statement of Net Position
2023 2022
Assets
Current and other assets $ 2,172,284 $ 502,169
Capital assets, net of depreciation 15,211 17,454
Total assets $ 2,187,495 $ 519,623
Net position:
Net investment in capital assets 15,211 17,454
Restricted for employee benefits 160,000 160,000
Unrestricted 2,012,284 342,169
Total net position $ 2,187,495 $ 519,623

The majority of the Treasurer’s net position reflects cash and investments included in current and other assets. For the year
ended June 30, 2023, total current and other assets were $2,187,495. As of June 30, 2023, the excess billings included
contingency funds in the amount of $160,000 retained for future expenditures. Billings during the year are based on estimated
costs that will be incurred in that year; any variance between the estimated and actual costs are billed, or refunded, in the
following year. In comparison, total current and other assets at June 30, 2022 of $519,623. As of June 30, 2022, the excess
billings included contingency funds in the amount of $160,000 retained for future expenditures. The increase in undistributed
is interest earnings reflects higher interest earnings during the current fiscal year, primarily due to higher cash balances.

The total net position of the Treasurer for the fiscal year ended June 30, 2023 increased by $1,667,872. Comparatively, for the
fiscal year ended June 30, 2022, total net position decreased by $251,865.

Governmental Activities

The key elements of the change in the Treasurer’s net position for the fiscal years ended June 30, 2023 and June 30, 2022 are
as follows:



Bremen Township School Treasurer
Township 36 North, Range 13 East,
Cook County, lllinois
Management’s Discussion and Analysis (Unaudited)
For the Fiscal Year Ended June 30, 2023

Table 2
Condensed Statement of Activities
2023 2022
Rewvenues:
Program revenues $ 806,429 $ 612,795
Other revenues:
Earnings on investments 3,383,434 692,655
Distribution of investment income (1,744,085) (801,475)
Total revenues 1,639,349 (108,820)
Expenses:
Support senices 775,663 753,597
Depreciation 2,243 2,243
Total expenditures 777,906 755,840
Increase (decrease) in net position 1,667,872 (251,865)
Net position - beginning 519,623 771,488
Net position - ending $ 2,187,495 $ 519,623

For the fiscal year ended June 30, 2023, the increase in net position was primarily attributed to the increase of earnings on
investments and of $2,690,779 in excess of current year distribution of earnings of $1,744,085.

Capital Assets

At the end of the fiscal year, the Treasurer had invested $17,454 in capital assets, net of depreciation. Depreciation expense
for the year was $2,243. More information about the capital assets can be obtained from Note 3 of the financial statements.

Table 3
Capital Assets (Net of Depreciation)

2023 2022
Equipment & furniture $ 17,454 $ 17,454
Total $ 17,454 % 17,454
Percentage change vs. prior year 0.00% -11.39%




Bremen Township School Treasurer
Township 36 North, Range 13 East,
Cook County, lllinois
Management’s Discussion and Analysis (Unaudited)
For the Fiscal Year Ended June 30, 2023

Financial Analysis of the Treasurer’s Fund

The financial position of the Treasurer as a whole is reflected in its governmental fund as well. As the Treasurer completed the
year, the governmental fund balance remained stable at $2,172,284.

The Treasurer’s Office is reimbursed dollar for dollar by the participating districts for its expenditures.

General (Distributive) Fund Budgetary Highlights

The Treasurer’s final budget for the General (Distributive) Fund anticipated an equal amount of revenues and expenditures.
The actual results were consistent with the budget; the General (Distributive) Fund had an equal amount of revenues and
expenditures.

Factors Bearing on the Treasurer’s Future

At the time these financial statements were prepared and audited, the Treasurer was not aware of any circumstances that may
significantly affect its finance position in the future.

Requests for Information

This financial report is designed to provide the Treasurer’s participating districts with a general overview of the Treasurer’s
finances and to demonstrate the Treasurer’s accountability for the money it receives. If you have questions about this report,
or need additional financial information, contact Mr. Joseph J. McDonnell at:

Bremen Township School Treasurer
6109 W. 175%™ Street
Tinley Park, IL 60477
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Bremen Township School Treasurer
Township 36 North, Range 13 East,

Cook County, lllinois

Statement of Net Position - Modified Cash Basis and Statement of
Assets and Liabilities Arising from Cash Transactions
Governmental Funds

Statement of

Governmental
Funds

June 30, 2023 Net Position Adjustments General Fund
Assets
Cash and investments S 2,154,081 S -S 2,154,081
Prepaid interest on investment purchases 2,708 - 2,708
Other current assets 15,495 - 15,495
Capital assets, net of depreciation
Furniture and equipment 15,211 (15,211) -
Total assets S 2,187,495 S (15,211) S 2,172,284
Net Position/Fund Balance:
Net position:
Net investment in capital assets S 15,211 S (15,211)
Restricted for employee benefits 160,000 (160,000)
Unrestricted 2,012,284 (2,012,284)
Total net position S 2,187,495 (2,187,495)
Fund balance:
Committed for employee benefits 160,000 S 160,000
Unassigned 2,012,284 2,012,284

Total fund balances

See accompanying notes to financial statements.

S 2,172,284 $ 2,172,284
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Bremen Township School Treasurer
Township 36 North, Range 13 East,

Cook County, lllinois

Statement of Activities - Modified Cash Basis and Statement of Revenues
Received, Expenditures Disbursed and Changes in Fund Balances

Governmental Funds

Statement of Governmental
Year Ended June 30, 2023 Activities Adjustments Funds
Expenditures Disbursed/Expenses:
Services to Districts/Joint Agreements
Depreciation expense 2,243 § (2,243) S -
Direct deposits and other bank service charges 65,295 - 65,295
Dues, fees and subscriptions 2,224 - 2,224
Employee training 7,198 - 7,198
Insurance 4,981 - 4,981
Maintenance and repairs 73 - 73
Office rent 23,940 - 23,940
Office supplies and postage 18,340 - 18,340
Pension contributions and other benefits 197,544 - 197,544
Professional fees 2,500 - 2,500
Publication expenses 10,847 - 10,847
Salaries 403,802 - 403,802
Telephone and communications 8,571 - 8,571
Travel expenses 3,937 - 3,937
Technology 26,411 - 26,411
Total expenditures disbursed/expenses 777,906 (2,243) 775,663
Revenues Received/Program Revenues:
Charges for Services/Reimbursements Received from:
Bremen Township School Districts/Joint Agreements 774,929 - 774,929
Midlothian Park District 31,500 - 31,500
Total revenues received/program revenues 806,429 - 806,429
Net program revenue 28,523 2,243 30,766
Investment Earnings/Distributions:
Earnings on investments 3,383,434 - 3,383,434
Distribution of investment income (1,744,085) - (1,744,085)
Total net revenues received/expenditures disbursed from
invesment income on pooled funds 1,639,349 - 1,639,349
Change in net position/fund balance 1,667,872 2,243 1,670,115
Net Position/Fund Balance
Balance at July 1, 2022 519,623 (17,454) 502,169
Balance at June 30, 2023 2,187,495 $ (15,211) 2,172,284

See accompanying notes to financial statements.
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Bremen Township School Treasurer
Township 36 North, Range 13 East,

Cook County, lllinois
Statement of Fiduciary Net Position
Custodial Fund

Agency
June 30, 2023 Funds
Assets
Cash and investments $.187,598,628
Net Position
Restricted for pool participants $.187,598,628

See accompanying notes to financial statements.

12



Bremen Township School Treasurer
Township 36 North, Range 13 East,

Cook County, lllinois
Statement of Changes in Fiduciary Net Position
Custodial Fund

Year Ended June 30, 2023

Additions
Receipts

Deductions
Disbursements

Increase in fiduciary net position before adjustments

Adjustments
Adjustments for Treasurer timing issues and balances held by Districts

Net increase in fiduciary net position
Net position, beginning of year
Net position, end of year

See accompanying notes to financial statements.

$ 346,562,186

(340,689,726)

5,872,460

2,255,660
8,128,120
179,470,508

$.187,598,628
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Bremen Township School Treasurer
Township 36 North, Range 13 East,

Cook County, lllinois
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies
Reporting Entity

The office of Joseph J. McDonnell, Township School Treasurer (the "Treasurer") is located in Bremen Township, in
southern Cook County, Illinois. The Treasurer's office processes financial transactions and manages the cash and
investments of the public school districts and joint agreements located in Bremen Township. Governance is
provided by a representative from the school board of each public school district serviced by the Treasurer.

The accompanying financial statements of the Treasurer have been prepared in conformity with the modified
cash basis of accounting, which is a comprehensive basis of accounting other than generally accepted accounting
principles (GAAP) as applicable to governmental units. The Governmental Accounting Standards Board (GASB) is
the accepted standard-setting body for establishing governmental accounting and financial reporting principles.
A summary of the significant accounting policies, consistently applied in the preparation of the accompanying
financial statements is described below.

The Treasurer includes all funds of its governmental operations that are controlled by or dependent upon the
Treasurer as determined on a basis of financial accountability. Financial accountability includes appointment of
the organization's governing body, imposition of will and fiscal dependency. The accompanying financial
statements include only those funds of the Treasurer as there are no other organizations for which it has financial
accountability.

As prescribed by Chapter 105, Section 5, Article 8 of the lllinois Compiled Statutes, the Township School Treasurer
is the official custodian of funds for, and maintains the accounting records for the following entities:

School District Number 142, Cook County, lllinois

School District Number 143, Cook County, lllinois

School District Number 143 1/2, Cook County, lllinois

School District Number 144, Cook County, lllinois

School District Number 145, Cook County, lllinois

School District Number 160, Cook County, lllinois

School District Number 228, Cook County, lllinois

Southwest Cook County Cooperative Association for Special Education
Career Development Systems

The financial statements reflect only the Treasurer's accountability for the assets and liabilities of those entities
under his stewardship as defined by the lllinois Compiled Statutes. These financial statements do not reflect
certain assets and liabilities of those entities arising from cash transactions and the revenues received and
expenditures disbursed during the year which may not have been turned over to the Treasurer.

14



Bremen Township School Treasurer
Township 36 North, Range 13 East,

Cook County, lllinois
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Basis of Presentation

The Treasurer's basic financial statements consist of government-wide statements, including a statement of net
position and a statement of activities, and fund financial statements which provides a more detailed level of
financial statements.

Government-Wide Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of activities)
display information about the reporting government as a whole. These statements include all the financial
activities of the Treasurer, except for the fiduciary funds.

The statement of net position presents financial condition of the governmental activities of the Treasurer at year-
end. The statement of activities presents a comparison between direct expenses and program revenues for each
program or function of the Treasurer's governmental activities. Direct expenses are those that are specifically
associated with a service, program or department and therefore clearly identifiable to a particular function.
Program revenues include charges paid by the recipient of the foods or services offered by the program, and
grants and contributions that are restricted to meeting the operational or capital requirements of a particular
program. Property taxes and other revenues which are not classified as program revenues are presented as
general revenues of the Treasurer. The comparison of direct expenses with program revenues identifies the
extent to which each governmental function is self-financing or draws from the general revenues of the
Treasurer.

Fund Financial Statements

The accounts of the Treasurer are organized and operated on the basis of funds. A fund is and independent fiscal
and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to their
intended purpose and is used to aid management in demonstrating compliance with finance-related legal and
contractual provisions. The minimum number of funds maintained is consistent with legal and managerial
requirements. Separate financial statements are provided for governmental funds and fiduciary funds, even
through the latter are excluded from the government-wide financial statements. Major individual governmental
funds are reported as separate columns in the fund financial statements. The Treasurer reports the following
major governmental fund:

General Fund — The General Fund (Township Distributive Fund) is the Treasurer's primary operating fund. It
accounts for all financial resources of the Treasurer.

Additionally, the Treasurer reports the following fund types (not included in the government-wide financial
statements):

15



Bremen Township School Treasurer
Township 36 North, Range 13 East,

Cook County, lllinois
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Basis of Presentation (Continued)
Fiduciary Fund Type

The School Districts and Joint Agreement Agency Funds (a fiduciary fund) accounts for assets held on behalf of
the public school districts and joint agreements located in the Treasurer's township

Measurement Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources measurement focus,
within the limitation of the modified cash basis of accounting. The governmental fund financial statements are
reported using the current financial resources measurement focus, within the limitations for the modified cash
basis of accounting. Fiduciary fund reporting focuses on net position and changes in net position . The agency
fund is custodial in nature (assets equal liabilities) and does not involve measurement of results of operations.

The financial statements are presented using the modified cash basis of accounting, which is a basis of accounting
other than GAAP. The basis of accounting involves modifications to the cash basis of accounting to report in the
statements of net position or balances sheets cash transactions or events that provide a benefit or result in an
obligation that covers a period greater than the period in which the cash transaction or event occurred. Such
reported balances include investments, interfund receivables and payable, capital assets and related
depreciation, and short-term and long-term liabilities arising from cash transactions.

This modified cash basis of accounting differs from GAAP primarily because certain assets and their related
revenues (such as accounts receivable and other accrued revenue and receivables) and certain liabilities and their
related expenses or expenditures (such as accounts payable and expenses for goods or services received by not
yet paid and other accrued expenses and liabilities) are not recorded in these financial statements. In addition,
other economic assets, deferred outflows, liabilities and deferred inflows that do not arise from a cash
transaction or event are not reported, and the measurement of reported assets and liabilities does not involve
adjustment or fair value.

Investments

Investments held by the Treasurer which are short-term highly liquid investments have remaining maturity of one
year or less at the time of purchase are reported by the Treasurer at amortized cost. All other investments are
reported at fair value. Gains or losses on the sale of investments are recognized upon realization. Unrealized
gains and losses are realized for those investments valued at fair value.

16



Bremen Township School Treasurer
Township 36 North, Range 13 East,

Cook County, lllinois
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Capital Assets

Capital assets, which include furniture and computer equipment, are reported in the government-wide financial
statements. The Treasurer defines capital assets as assets with an initial cost of more than $500 and an
estimated life in excess of one year. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at acquisition value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend the life
of an asset are not capitalized. Major outlays for capital assets and improvements are capitalized as projects are

constructed. Interest incurred during construction is not capitalized.

Capital assets are depreciated using the straight-line method over the following estimated useful lives:

Years
Furniture 20
Computer equipment and other 5

Fund Balances

In the fund financial statements, governmental funds report aggregate amounts for five classifications of fund
balances based on the constraints imposed on the use of these resources. The nonspendable fund balance
classification includes amounts that cannot be spent because they are either (a) not in spendable form — prepaid
items or inventories or (b) legally or contractually required to be maintained intact.

The spendable portion of the fund balance comprises the remaining four classifications: restricted, committed,
assigned, and unassigned.

Restricted fund balance: This classification reflects the constraints imposed on resources either (a) externally
by creditors, grantors, contributors, or laws or regulations of other governments or (b) imposed by law
through constitutional provisions or enabling legislation.

Committed fund balance: These amounts can only be used for specific purposes pursuant to constraints
imposed by formal resolutions or ordinances of the Treasurer’s Board — the Treasurer’s highest level of
decision-making authority. Those committed amounts cannot be used for any other purpose unless the
Treasurer Board removes the specified use by taking the same type of action that imposed the original
commitment. This classification also includes contractual obligations to the extent that existing resources in
the fund have been specifically committed for use in satisfying those contractual requirements.

17



Bremen Township School Treasurer
Township 36 North, Range 13 East,

Cook County, lllinois
Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)
Fund Balances (Continued)

Assigned fund balance: This classification reflects the amounts constrained by the Treasurer’s “intent” to be
used for specific purposes, but the amounts are neither restricted nor committed. The Treasurer Board has
the authority to assign amounts to be used for specific purposes. Assigned fund balances include all
remaining amounts (except negative balances) that are reported in governmental funds, other than the
General Fund, that are not classified as nonspendable and are neither restricted nor committed.

Unassigned fund balance: This fund balance is the residual classification for the General Fund. It is also
used to report negative fund balances in other governmental funds.

When both restricted and unrestricted resources are available for use, it is the Treasurer’s policy to use externally
restricted resources first, then unrestricted resources — committed, assigned, and unassigned — in order as
needed.

Use of Estimates

The preparation of financial statements in accordance with modified cash basis requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenditures during the reporting period. Actual results could differ from those estimates.

Note 2: Cash and Investments

The Treasurer has adopted a formal written investment and cash management policy. The policy provides that
available funds be invested to the maximum extent possible at the highest possible rates obtainable at the time
of investment in conformance with applicable state statutes and written administrative guidelines. Although
current statutes do not require collateralization of deposits and investments in amounts which exceed insurance
coverage, the investment policy of the Treasurer does provide for the Treasurer to request collateralization in
certain situations. The Township Trustees of Schools approve the financial institutions in which investments are
made. Due to the nature of the pooled system, specific investments and related collateralization detail for each
individual district is not available.
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Cook County, lllinois
Notes to Financial Statements

Note 2: Cash and Investments (Continued)

Investments and Fair Value Measurements

The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (Level I) and the lowest priority to unobservable inputs (Level 3).
The three levels of the fair value hierarchy under FASB ASC 820 are described as follows:

Level One - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities
in active markets that the Treasurer has the ability to access.

Level Two - Inputs to the valuation methodology include:
e quoted prices for similar assets or liabilities in active markets;
e quoted prices for identical or similar assets or liabilities in inactive markets;
e inputs other than quoted prices that are observables for the asset or liability;

e inputs that are derived principally from or corroborated by observable market data by correlation or
other means.

If the asset or liability has a specified (contractual) term, the level two inputs must be observable for
substantially the full term of the asset or liability.

Level Three - Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

Net Asset Value (NAV) - Certain investments measured at NAV would be excluded from the fair value
hierarchy.

The asset or liability's fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques maximize the use of relevant
observable inputs and minimize the use of unobservable inputs.

A summary of cash and investments of the Township School Treasurer at June 30, 2023 is as follows:
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Township 36 North, Range 13 East,

Cook County, lllinois
Notes to Financial Statements

Note 2: Cash and Investments (Continued)

Fair Value
Deposits S 47,553,303
Investments:
U.S. Government Agency Securities:
Federal Home Loan Bank Notes 14,693,145
Federal Home Loan Discount Notes 3,938,612
Federal Home Loan Mortgage Corp. Notes 11,722,494
Federal Farm Credit Banks Funding Corp. Notes 7,794,916
Freddie Mac Notes 244,375
Government National Mortgage Assoc. Notes 45,749
U.S. Treasury 41,936,736
Municipal Securities 15,800,120
Investments in External Investment Pools 56,057,717
Total investments 152,233,864
Total cash and investments $ 199,787,167

The Treasurer is allowed to invest in securities as authorized by the lllinois Compiled Statutes, Chapter 30, Section
235/2 and 235/6 (the_Public Funds Investment Act); Chapter 50, Section 340 (the_Investment of Municipal Funds
Act); and Chapter 105, Section 5/8-7 (the School Code).

As of June 30, 2023 the Township School Treasurer held the following deposits in his cash and investment pool:

Carrrying Bank

Amount Balance
Checking and money market accounts S 2,044,906 S 2,044,906
Certificates of deposits 45,508,397 45,508,397
Total S_47,553,303 $ 47,553,303

Custodial Credit Risk - Deposits, Custodial credit risk is the risk that in the event of a bank failure, the Township
School Treasurer's deposits may not be recovered. As of June 30, 2023, all of the bank balance was covered by
either FDIC insurance, or by collateral held at a third party financial institution, pledged to the Township School
Treasurer.
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Township 36 North, Range 13 East,

Cook County, lllinois
Notes to Financial Statements

Note 2: Cash and Investments (Continued)

Weighted Average
Investment Type Fair Value Maturity (Years)

U.S. Govt. Agency Securities:

Total investments

$.152,233 864

Federal Home Loan Bank Notes S 14,693,145 3.75
Federal Home Loan Discount Notes 3,938,612 0.28
Federal Home Loan Mortgage Corp. Notes 11,722,494 7.62
Federal Farm Credit Banks Funding Corp. Notes 7,794,916 13.59
Freddit Mac Notes 244,375 1.01
Government National Mortgage Assoc. Notes 45,749 0.11

U.S. Treasury 41,936,736 3.13
Total level one 80,376,027

Municipal Bonds

Arbor Park S.D. 145 G.O. Bonds 1,609,000 1.48
Connecticut ST-A-Taxable 175,000 1.79
Central District 104 2,950,000 0.58
Community College District No. 512 2,700,000 0.42
Florida State Board of Administration 428,220 3.05
Midlothian S.D. 143 G.O Bonds 1,812,500 1.54

New York D-2 Taxable 145,000 0.73

New York St Dorm Auth 75,000 0.37
Oswego CUSD 308 2,152,000 1.91
Summit S.D. 104 G.O. Bonds 680,000 0.64
Oregon State 140,000 0.94
Salem, OR Taxable GO Bonds 500,000 1.71
Midlothian Park District 183,400 0.14
West 40 Debt Certificates 2,250,000 7.71
Total level two 15,800,120

External Pools:

[llinois School District Liquid Asset Fund 11,223,637 under 6 months
lllinois School District Max Fund 20,696,587 under 6 months
lllinois Institutional Investors Trust 24,055,740 under 6 months
The lllinois Funds Money Market Funds 81,753 under 6 months
Total measured at Net Asset Value 56,057,717
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Notes to Financial Statements

Note 2: Cash and Investments (Continued)

U.S. Agency securities classified in level one of the fair value hierarchy are valued using prices quoted in active
markets for these securities.

Municipal bond securities classified in level two of the fair value hierarchy are valued using prices quoted in
inactive markets for these securities.

The Treasurer has funds invested in the amount of $56,057,717 (valued at $1.00 per share) in the lllinois School
District Liquid Asset Fund, lllinois Institutional Investors Trust, and The lllinois Funds Money Market Fund as of
June 30, 2023. The fair value of the positions in these investment pools is the same as the value of the pooled
shares. All investments are SEC registered. The Treasurer's proportionate share of investment in these
investment pools are collateralized in the same proportion that the total assets of the Funds are collateralized.
Although information regarding the level of collateralization of total assets of these Funds was not available, the
external investments pools represent that all assets are fully collateralized.

The weighted average maturity of the Township School Treasurer's cash and investment portfolio as of June 30,
2023 was 1.17 years.

Interest Rate Risk - Investments. The formal investment policy of the Township School Treasurer does not limit
the investment portfolio to specific maturities. Interest rate risk is the risk that changes in interest rates will
adversely affect the fair value of an investment. Investments for longer periods are subject to increased risk of
adverse interest rate changes. Investments are diversified to minimize the risk of loss resulting from
overconcentration of assets in a specific maturity period, a single issuer, or an individual class of securities.

The U.S. Government Agency securities include investments in various mortgage-backed securities, such as
collateralized mortgage obligations. These securities are based on cash flows from payments on underlying
mortgages. Therefore, they are sensitive to prepayments by mortgagees, which may result from a decline in
interest rates. Certain other U.S. Government Agency securities are subject to call features. Accordingly, the
timing of future cash flows from such investments and the effective maturities of such investments are based on
independent market assumptions.

Credit Risk - Investments. State statutes and the formal investment policy of the Township School Treasurer
authorize the investment in direct obligations of, or obligations guaranteed by, the United States Treasury or
agencies of the United States, and short-term obligations of corporations organized in the United States with
assets exceeding $500,000,000. The Township School Treasurer is also authorized to invest in the Illinois School
District Liquid Asset Fund, the lllinois Institutional Investors Trust, the lllinois Funds Money Market, and Tax
Anticipation Warrants and Municipal Bonds.
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Notes to Financial Statements

Note 2: Cash and Investments (Continued)

Concentration of Credit Risk - Investments. The formal investment policy of the Township School Treasurer does
not limit the amount which may be invested in any one issuer. The Township School Treasurer held investments
greater than 5% of total investments in the following: Federal Farm Credit Banks Funding Corp. of 5.1%, lllinois
School District Liquid Asset Fund of 7.4%,Federal Home Loan Mortgage Corp. Notes of 7.7%, Federal Home Loan
Bank Notes 9.7%, U. S. Treasury 27.5%, and the lllinois Institutional Investors Trust of 15.8%.
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Notes to Financial Statements

Note 2: Cash and Investments (Continued)

The Treasurer has no investment policy that would further limit its invest choices. As of June 30, 2023, the
Treasurer's investments were rated as follows:

Moody's Investor

Description Standards & Poors Service Fitch
Federal Home Loan Bank Note AA+ Aaa N/A
Federal Home Loan Mortgage Corp AA+ Aaa AAA
Federal Farm Credit Banks Funding Corp. AA+ Aaa AAA
Government National Mortgage Notes N/A Aaa N/A
Arbor Park S.D. 145 G.O. Bonds A A2 N/A
Connecticut ST-A-Taxable N/A N/A N/A
Lake Land Community College District No 517 N/A N/A N/A
Midlothian Park District G.O.Bonds N/A N/A N/A
Midlothian S.D. 143 G.O. Bonds N/A N/A N/A
New York D-2 Taxable N/A N/A N/A
New York St Dorm Auth N/A N/A N/A
Oswego CUSD 308 Tax Anticipation Warrants N/A A2 N/A
Summit S.D. 104 G.O. Bonds A+ N/A N/A
lllinois School District Liquid Asset Fund AAAM N/A N/A
Illinois Institutional Investors Trust AAAM N/A N/A
The lllinois Funds Money Market Fund AAAM N/A N/A
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Notes to Financial Statements

Note 3: Capital Assets

Governmental activities capital asset balances and activity for the year ended June 30, 2023, were as follows:

Balance Balance

Govermental Activities 6/30/2022 Additions Deletions 06/30/2022
Capital assets, being depreciated:

Computer equipment S 28,801 $ - S - S 28,801

Furniture and fixtures 62,134 - - 62,134
Total capital assets, being depreciated 90,935 - - 90,935
Accumulated depreciation:

Computer equipment 28,801 - - 28,801

Furniture and fixtures 42,437 2,243 - 44,680
Total accumulated depreciation 71,238 2,243 - 73,481
Govermental activities capital assets, net S 19,697 S 2,243 S - S 17,454

Depreciation expense is reported on the Statement of Activities - Modified Cash Basis as an expense related to
providing services to districts and joint agreement.

Note 4: Employee Retirement Systems
lllinois Municipal Retirement Fund (IMRF)
Plan Description and Benefits

The Treasurer’s defined benefit pension plan for Regular employees provides retirement and disability benefits,
post retirement increases, and death benefits to plan members and beneficiaries. The Treasurer’s plan is
managed by the Illinois Municipal Retirement Fund (IMRF), an agent multiple-employer public pension plan.
Benefit provisions are established by statute and may only be changed by the General Assembly of the State of
Illinois. IMRF issues a publicly available Annual Comprehensive Financial Report that includes financial statements
and required supplementary information. That report may be obtained online at www.imrf.org.

All employees (other than those covered by TRS) hired in positions that meet or exceed the prescribed annual
hourly standard must be enrolled in IMRF as participating members. IMRF provides two tiers of pension benefits.
Employees hired prior to January 1, 2011, are eligible for Tier 1 benefits. For Tier 1 employees, pension benefits
vest after eight years of service.
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Notes to Financial Statements

Note 4: Employee Retirement Systems (Continued)

Participating members who retire at age 55 (reduced benefits) or after age 60 (full benefits) with eight years of
credited service are entitled to an annual retirement benefit, payable monthly for life, in an amount equal to 1
2/3% of their final rate of earnings, for each year of credited service up to 15 years, and 2% for each year
thereafter. Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier 2 employees,
pension benefits vest after 10 years of service. Participating members who retire at age 62 (reduced benefits) or
after age 67 (full benefits) with 10 years of credited service are entitled to an annual retirement benefit, payable
monthly for life, in an amount equal to 1 2/3% of their final rate of earnings, for each year of credited service up
to 15 years, and 2% for each year thereafter.

Plan Membership

As of December 31, 2021, the following employees were covered by the benefit terms:

Inactive employees or beneficiaries currently receiving benefits 1
Active employees 5
Total - 6
Contributions

As set by statute, Regular plan members are required to contribute 4.50% of their annual covered salary. The
statute requires employers to contribute the amount necessary, in addition to member contributions, to finance
the retirement coverage of its own employees. The Treasurer’s annual contribution rate for calendar year 2022
was 0.57%. For the fiscal year ended 2023, the Treasurer contributed $22,919 to the plan. The Treasurer
contributes for disability benefits, death benefits and supplemental retirement benefits, all of which are pooled
at the IMRF level. Contribution rates for disability and death benefits are set by the IMRF Board of Trustees, while
the supplemental retirement benefits rate is set by statute.

Net Pension Liability (asset)

The Treasurer's net pension liability (asset) was measured as of December 31, 2022, and the total pension liability
used to calculate the net pension liability (asset) was determined by an actuarial valuation as of that date.
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Note 4: Employee Retirement Systems (Continued)

Actuarial Assumptions

The total pension liability in the December 31, 2022 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods included in the measurement:

Actuarial cost method
Asset valuation method
Price inflation

Salary increases
Investment rate of return
Retirement age

Mortality

Other information: Notes

Entry Age Normal

Market Value of Assets

2.25%

2.85% to 13.75%, including inflation

7.25%

Experience-based table of rates that are specific to the type of eligibility
condition. Last updated for the 2020 valuation pursuant to an experience
study of the period 2017-2019.

For non-disabled retirees, the Pub-2010, Amount-Weighted, below-median
income, General, Retiree, Male (adjusted 106%) and Female (adjusted 105%)
tables, and furture mortality improvements projected using scale MP-2020
were used. For disabled retirees, the Pub-2010, Amount-Weighted, below-
median income, General, Disabled Retiree, Male and Female (both
unadjusted) tables, and future mortality improvements projected using scale
MP-2020. For active members, the Pub-2010, Amount-Weighted, below-
median income, General, Employee, Male and Female (both unadjusted)
tables, and future mortality improvements projected using scale MP-2020.

There were no benefit changes during the year.
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Note 4: Employee Retirement Systems (Continued)

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension
plan investment expense and inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation. The target allocation and best estimates of
geometric real rates of return for each major asset class are summarized in the following table:

Long-Term

Target Expected Real
Asset Class Allocation  Rate of Return
Equities 355% 6.50 %
International equities 18.0 % 7.60 %
Fixed income 255 % 4.90 %
Real estate 10.5 % 6.20 %
Alternatives 9.5 % 6.50-9.90 %
Cash 1.0% 4.00 %

Total —100.0 %

Single Discount Rate

The single discount rate used to measure the total pension liability as of December, 31, 2022 for IMRF was 7.25%.
The projection of cash flows used to determine the discount rate assumed that employee contributions will be
made at the current contribution rate and that employer contributions will be made at rates equal to the
difference between actuarially determined contribution rates and the member rate. The single discount rate
reflects:

1. The long-term expected rate of return on pension plan investments (during the period in which the
fiduciary net position is projected to be sufficient to pay benefits), and

2. The tax-exempt municipal bond rate based on an index of 20-year general obligation bonds with an
average AA credit rating (which is published by the Federal Reserve) as of the measurement date (to the
extent that the contributions for use with the long-term expected rate of return are not met).

For the purpose of the most recent valuation, the expected rate of return on plan investments is 7.25%, the
municipal bond rate is 4.05%, and the resulting single discount rate is 7.25%.
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Note 4: Employee Retirement Systems (Continued)

Changes in Net Pension Liability (Asset)

Net Pension
Total Pension Plan Fiduciary Liability
Liability Net Position (Asset)
(A) (B) (A)- (B)

Balances at December 31, 2021

$_ 3,420,082 S

4,374,488 S (954,406)

Changes for the year:
Service cost 45,783 - 45,783
Interest on the total pension liability 212,442 - 212,442
Differences between expected and actual experience of the
total pension liability 353,467 - 353,467
Contributions - employer - 3,834 (3,834)
Contributions - employees - 19,875 (19,875)
Net investment income - 618,467 (618,467)
Benefit payments, including refunds of employee
contributions (197,896) (197,896) -
Other (net transfer) - 93,714 (93,714)
Net changes 413,796 537,994 (124,198)
Balances at December 31, 2022 S_ 3833878 S 4,912,482 S (1,078,604)

Sensitivity of the Net Pension Liability (Asset) to Changes in the Discount Rate

The following presents the net pension liabilities (asset) of the Treasurer, calculated using the discount rate, as
well as what the Treasurer's net pension liabilities (asset) would be if they were calculated using discount rates
that are 1-percentage-point lower or 1-percentage-point higher than the current rate:

Current
1% Decrease Discount Rate 1% Increase
(6.25%) (7.25%) (8.25%)
Treasurer's proportionate share of the net pension liability
(asset) S (584,244) $ (1,078,604) S (1,244,229)
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Note 4: Employee Retirement Systems (Continued)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions

For the year ended June 30, 2023, the Treasurer recognized pension income of $148,775. At June 30, 2023, the
Treasurer reported deferred outflows of resources and deferred inflows of resources related to pensions from

the following sources:

Deferred Deferred

Outflows of Inflow of

Resources Resources
Difference between expected and actual experience S 257,107 $ -
Changes in assumptions 11,586

Net difference between projected and actual earnings in pension plan

investments 489,497
Total deferred amounts to be recognized in pension expense in future periods 257,107 501,083
Treasurer's contributions subsequent to the measurement date 1,881 -
Total S 258,988 S 501,083

$1,881 reported as deferred outflows of resources related to pensions resulting from Treasurer contributions
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year
ended Friday, June 30, 2023. Other amounts reported as deferred outflows of resources and deferred inflows of

resources related to pensions will be recognized in pension expense as follows:

Net Deferred

Outflows

(Inflows) of
Year ending December 31, Resources
2023 S (75,865)
2024 (109,111)
2025 (68,646)
2026 9,646
Total S___(243,976)
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Note 5: Other Postemployment Benefits
Retiree Health Benefit Plan

The Bremen Township School Treasurer's Office provides limited health care insurance coverage for its eligible
retired employees until Medicare eligibility is attained at age 65. The required contribution is based on projected
pay-as-you-go financing requirements. For the fiscal year ended June 30, 2023, the Township School Treasurer's
Office has accumulated $160,000 for future contributions.

Note 6: Commitments/Operating Lease

Under the terms of the intergovernmental agreement between the Bremen Community High School District
#228, the Treasurer leases a total of 2,062 square fee of space in the Tinley Park High School building. The
current lease expires on June 30, 2024.

Year Ended June 30 Amount
2024 S 23,520

Note 7: Intergovernmental Agreement

In accordance with an intergovernmental agreement dated October 19, 2017 between the Midlothian Park
District and the Bremen Township Trustees of Schools, the Township School Treasurer serves as Treasurer for the
Park District and performs all financial functions of the Park District. The term of the agreement is through July
15, 2024. A fee is due in two equal installments on January 15 and July 15. For the year ended June 30, 2023,
total fees received were $31,500. The future minimum payments in accordance with the agreement are as
follows:

Year Ended June 30 Amount

2024 S 24,420
2025 24,900
2026 25,380
Total S 74,700
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Note 8: Fund Balance

According to Government Accounting Standards, fund balances are to be classified into five major classifications;
Nonspendable Fund Balance, Restricted Fund Balance, Committed Fund Balance, Assigned Fund Balance, and
Unassigned Fund Balance. Below are definitions of the how these balances are reported.

Nonspendable Fund Balance

The nonspendable fund balance classification includes amounts that cannot be spent because they are either (a)
not in spendable form or (b) legally or contractually required to be maintained intact. The "not in spendable
form" criterion includes items that are not expected to be converted to cash, for example inventories and prepaid
amounts. The Treasurer has no nonspendable balances at year end.

Restricted Fund Balance

The restricted fund balance classification refers to amounts that are subject to outside restrictions, not controlled
by the entity. Examples of these restrictions could be those imposed by creditors, grantors, contributors, or laws
and regulations of other governments, or imposed by law through constitutional provisions or enabling
legislation. The Treasurer has no restricted balances at year end.

Committed Fund Balance

The Treasurer commits fund balance by making motions or passing resolution to adopt policy or to approve
contracts. Committed fund balance also incorporates contractual obligations to the extent that existing
resources in the fund have been specifically committed for use in satisfying those contract requirements. The
Treasurer has $160,000 committed balances at year end for employee benefits.

Assigned Fund Balance

The assigned fund balance classification refers to amounts that are constrained by the Treasurer's intent to be
used for a specific purpose, but are neither restricted nor committed. Intent may be expressed by the Board to
assign amounts to be used for specific purposes. The Treasurer has no assigned balances at year end.

Unassigned Fund Balance

The unassigned fund balance classification is the residual classification for amounts in the General Fund for
amounts that have not been restricted, committed, or assigned to specific purposes within the General Fund and

for funds with negative fund balances. As of June 30, 2023, $2,012,284 of the Treasurer's fund balance was
unassigned.

32



Bremen Township School Treasurer
Township 36 North, Range 13 East,

Cook County, lllinois
Notes to Financial Statements

Note 9: Risk Management

The Treasurer has purchased insurance from private insurance companies. Risks covered include general liability,
workers compensation and others. Premiums have been displayed as expenditures in appropriate funds. No
material decreases in insurance coverages have occurred nor have any insurance claims in excess of insurance
coverages been paid or reported during the last three years.
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and Related Ratios

lllinois Municipal Retirement Fund
Last Seven Calendar Years

Schedule of Changes in the Employer's Net Pension Liability

2022 2021 2020 2019
Total Pension Liability
Service cost S 45,783 S 45,783 S 45,905 S 44,034
Interest 212,442 212,442 205,768 194,156
Differences between expected and actual
experience 353,467 353,467 39,691 56,909
Changes of assumption - - (31,516) -
Benefit payments, including refunds of
member contributions (197,896) (197,896) (137,569) (134,167)
Net change in total pension liability 413,796 413,796 122,279 160,932
Total pension liability, beginning 3,420,082 3,006,286 2,884,007 2,723,075
Total pension liability - ending S_ 3833878 S 3,420,082 S 3,006,286 S 2,884,007
Plan Fiduciary Net Position
Contributions - employer S 3,834 § 3,834 § 3,855 § 4,164
Contributions - member 19,875 19,875 21,161 19,936
Net investment income 618,467 618,467 497,962 569,338
Benefit payments, including refunds of
member contributions (197,896) (197,896) (137,569) (134,167)
Administrative expense 93,714 93,714 13,987 22,948
Net change in plan fiduciary net position 537,994 537,994 399,396 482,219
Plan net position, beginning 4,374,488 3,836,494 3,437,098 2,954,879
Plan net position, ending S 4912482 $ 4374488 S 3,836494 S 3,437,098
Employer's net pension liability (asset) S_(1,078,604) S (954,406) S (830,208) S (553,091)
Plan fiduciary net position as a percentage of
the total pension liability 128.13 % 127.91 % 127.62 % 119.18 %
Covered payroll S 446,904 S 446,904 S 470,248 S 443,010

Employer's net pension liability (asset) as a

percentage of covered payroll (241.00)%

(213.56)%

(176.55)%

(124.85)%
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2018 2017 2016
$ 49,183 S 45,604 S 44,013
186,588 173,976 162,982
17,943 132,775 11,226
70,852 (84,607) -
(129,474) (73,285) (71,583)
195,092 194,463 146,638
2,527,983 2,333,520 2,186,882
$ 2,723,075 $ 2,527,983 $ 2,333,520
$ 39,513 §$ 9,317 $ 8,010
18,697 21,392 18,773
(165,552) 470,593 178,247
(129,474) (73,285) (71,583)
86,004 (22,743) 19,536
(150,812) 405,274 152,983
3,105,691 2,700,417 2,547,434
$ 2954879 $ 3,105,691 $ 2,700,417
S  (231,804)S  (577,708) S (366,897)
108.51 % 122.85 % 115.72 %
$ 415,478 S 475,387 S 417,182
(55.79)% (121.52)% (87.95)%
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Schedule of Employer Contributions

lllinois Municipal Retirement Fund
Last Seven Calendar Years

Contributions
in Relation to
Contractually  Contractually  Contribution

Contributions
as a Percentage

Required Required Deficiency Covered of Covered

Fiscal Year Contribution Contribution (Excess) Payroll Payroll

2023 S 3,372 § 3,372 § - S 446,904 0.75 %
2022 3,834 3,834 - 446,904 0.86 %
2021 3,856 3,855 1 470,248 0.82 %
2020 4,164 4,164 - 443,010 0.94 %
2019 8,642 39,513 (30,871) 415,478 9.51 %
2018 9,318 9,317 1 475,387 1.96 %
2017 8,010 8,010 - 417,182 1.92 %
2016 10,851 23,671 (12,820) 442,912 534 %

Notes to Schedule
Valuation date:

Actuarially determined contribution rates are calculated as of December 31 of
each year, which are 12 months prior to the beginning of the fiscal year in which

contributions are reported.

Methods and assumptions used to determine contribution rate

Actuarial cost method
Amortization method

Aggregate entry age normal
Level percent of pay, closed

Remaining amortization period 23-year closed period

Asset valuation method
Wage growth

Inflation

Salary increases

5-year smoothed market; 20% corridor
3.25%

2.50%

3.35% to 14.25%, including inflation

Investment rate of return 7.25%
Experience-based table of rates that are specific to the type of eligibility
condition. Last updated for the 2017 valuation pursuant to an experience study

Retirement age

Mortality

of the period 2014 - 2016.

For non-disabled retirees, an IMRF specific mortality table was used with fully
generational projection scale MP-2017 (base year 2015). The IMRF specific rates
were developed from the RP-2014 Blue Collar Health Annuitant Mortality Table
with adjustments to match current IMRF experience. For disabled retirees, an
IMRF specific mortality table was used with fully generational projection scale
MP-2017 (base year 2015). The IMRF specific rates were developed from the RP-
2014 Disabled Retirees Mortality Table applying the same adjustment that
were applied for non-disabled lives. For active members, an IMRF specific
mortality table was used with fully generational projection scale MP-2017 (base
year 2015). The IMRF specific rates were developed from the RP-2014 Employee
Mortality Table with adjustments to match current IMRF experience.
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Bremen Township School Treasurer
Township 36 North, Range 13 East,

Cook County, lllinois

Combining Schedule of Assets and Liabilities
Arising from Cash Transactions - Agency Funds

Forest Ridge  Midlothian

Posen-Robbins Prairie-Hills

June 30, 2023 #142 #143 #143 1/2 #144
Assets
Cash and investments:
Held by township treasurer S 22,211,614 $21,401,237 S 18,564,532 $ 21,808,823
Held by district 51,950 33,636 42,600 71,874
Total cash and investments 22,263,564 21,434,873 18,607,132 21,880,697
Receivables - - - -

Prepaid insurance and other - -
Other current assets - -

1,847,892 -

$_20,455,024 $_ 21,880,697

Total assets S_22,263,564 $21,434,873
Liabilities
Accounts payable S - S -
Salaries and related expenditures - -
Other current liabilities - -
Held by districts 51,950 33,636
Due to districts 22,211,614 21,401,237

Total liabilities S_22,263,564 $21,434,873

S - S -
45,788 -
(43,650) -
42,600 71,874
20,410,286 21,808,823

$_20,455,024 $_ 21,880,697

See Independent Accountant's Audit Report on Supplementary Information.
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Southwest Career
Arbor Park  Country Club Bremen High Cook County Development
#145 Hills #160 School #228 Cooperative System Unallocated Total

S 13,561,726 $ 17,748,476 $ 64,015,031 $ 8,046,281 S 236,268 $ 4,640 S 187,598,628
33,314 37,346 9,759,549 4,189 - - 10,034,458
13,595,040 17,785,822 73,774,580 8,050,470 236,268 4,640 197,633,086
- - - 3,344,811 - - 3,344,811
- - - 21,723 - - 21,723
- - 11,331 - - - 1,859,223
$_ 13,595,040 $_17,785,822 $_ 73,785,911 S_ 11,417,004 $ 236,268 S 4,640 S 202,858,843
S - S - S - S 447,217 S - S - S 447,217
75,873 - - 490,562 319 - 612,542
- - - - - - (43,650)
33,314 37,346 9,770,880 4,189 - - 10,045,789
13,485,853 17,748,476 64,015,031 10,475,036 235,949 4,640 _ 191,796,945
$_ 13,595,040 $_17,785,822 $_ 73,785,911 S_ 11,417,004 $ 236,268 S 4,640 S 202,858,843

38



Bremen Township School Treasurer
Township 36 North, Range 13 East,
Cook County, lllinois

Combining Schedule of Changes in Assets and Liabilities

Arising from Cash Transactions - Agency Fund

Forest Ridge Midlothian Posen-Robbins Prairie-Hills

Year Ended June 30, 2023 #142 #143 #1431/2 #144
Revenues received

Local sources S 11,413,672 § 9,043,274 S 4,667,826 $ 16,705,051
Flow-through sources 12,506 - - -
State sources 8,785,766 14,286,802 17,109,815 26,844,198
Federal sources 3,229,349 4,767,208 7,327,117 10,491,867
Total direct revenues received 23,441,293 28,097,284 29,104,758 54,041,116
State on-behalf TRS pension contributions 4,424,058 5,805,651 4,645,628 7,160,022
Total revenues received 27,865,351 33,902,935 33,750,386 61,201,138
Expenditures disbursed

Instruction 9,207,067 11,987,250 11,408,152 17,707,099
Support Services 9,258,889 14,173,913 11,806,342 32,750,139
Community services 276,193 317,864 565,295 325,666
Payments to other governments 2,436,936 1,813,537 1,638,748 1,103,015
Debt service 1,823,350 1,004,041 812,701 5,107,967
Total direct expenditures disbursed 23,002,435 29,296,605 26,231,238 56,993,886
State on-behalf TRS pension expenditures 4,424,058 5,805,651 4,645,628 7,160,022
Total expenditures disbursed 27,426,493 35,102,256 30,876,866 64,153,908
Excess (deficiency) of revenues over (under)

expenditures 438,858 (1,199,321) 2,873,520 (2,952,770)

Other financing sources (uses)

Principal on bonds sold - - - -
Transfers in 2,200,000 4,347,586 - 347,828
Transfers out (2,200,000) (4,347,586) - (347,828)
Sale of fixed assets - - - -
Total other financing sources (uses) - - - -
Net change in district activity 438,858 (1,199,321) 2,873,520 (2,952,770)
District activity not under Treasurer's activity 20,970 (2,797) 5,045 -
Due to districts at beginning of year 21,751,786 22,603,355 17,531,721 24,761,593

Due to districts at end of year

$_22,211614 $_21,401237 $_20,410,286 S_ 21,808,823
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Southwest Career
Arbor Park  Country Club Bremen High Cook County Development

#145 Hills #160 School #228 Cooperative System Unallocated Total
$ 12,380,135 S 6,891,875 S 62,432,596 S 29,594,841 $ 87,473 S - $153,216,743
- - - - 1,311,082 - 1,323,588
7,896,906 12,765,227 49,212,248 1,935,763 100,678 - 138,937,403
2,685,735 6,214,788 12,942,108 3,814,711 67,569 - 51,540,452
22,962,776 25,871,890 124,586,952 35,345,315 1,566,802 - 345,018,186
3,291,190 2,690,742 24,268,301 6,347,751 69,424 - 58,702,767
26,253,966 28,562,632 148,855,253 41,693,066 1,636,226 - _ 403,720,953
8,777,776 10,094,774 56,870,198 18,218,186 - - 144,270,502
10,505,342 11,865,869 55,299,736 14,900,659 261,098 - 160,821,987
216,668 30,552 123,498 1,093 - - 1,856,829
933,703 - 8,635,785 444,860 1,393,935 - 18,400,519
2,881,906 1,198,624 2,511,300 - - - 15,339,889
23,315,395 23,189,819 123,440,517 33,564,798 1,655,033 - 340,689,726
3,291,190 2,690,742 24,268,301 6,347,751 69,424 - 58,702,767
26,606,585 25,880,561 147,708,818 39,912,549 1,724,457 - 399,392,493
(352,619) 2,682,071 1,146,435 1,780,517 (88,231) - 4,328,460
1,044,000 - - - - - 1,044,000
52,949 - 1,200,000 - - - 8,148,363
(52,949) - (1,200,000) - - - (8,148,363)
500,000 - - - - - 500,000
1,544,000 - - - - - 1,544,000
1,191,381 2,682,071 1,146,435 1,780,517 (88,231) - 5,872,460
7,819 - (840,720) 190 - - (809,493)
12,286,653 15,066,405 63,709,316 8,694,329 324,180 4,640 _ 186,733,978
S_13,485,853 S_17,748,476 S_ 64,015,031 $_ 10,475,036 S 235,949 S 4,640 $ 191,796,945
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