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A personal view ….

Feels a lot like (early) 2007…
Lots of talk, and active policy development but in most areas hard to actually do deals 
at scale.
● Having raised money, it has to be sensibly deployed
Issues around definitions, multiple competing standards, availability of data, 
transaction costs.  Multiple groups running at all these problems, but still not clear 
Issues of credibility
● ASIC and SEC both active in the “ESG Claims” space.
Issues of legitimacy
● Political pushback
Issues around how to “co-optimise” and how to “stack”.
Some parts of “ESG” markets more generally seem to be slowing as economic issues 
become more pressing
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Some definitional questions….

What actually is “environmental finance” ?
● 2007 Macquarie Experience…

A couple of (local) examples:
● Specialist financiers:  Bright, (Plenti,CBA, Soc1) 
● Specialist platform providers: Xpansiv
● Various local “carbon” and “natural capital” funds
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Some approximate turnovers

● NSW BOS (21/22) - $100M (almost entirely compliance)
● ACCU the total value of the secondary market (excluding ERF 

deliveries) - approximately $150 million over 2021
● LGC Market (21/22 validated, at (say) $50) – approx $1.5B
● Australian Green Bond Issuance (22 YTD) – approx $4.6B ($6B full 

year)  (*)

● The largest single use of funds being renewable energy infrastructure, along with funding of rail infrastructure.

● Global Green Bond Issuance (22F) - $850B 
● (+500B Social/other bonds) (**)

(*) https://www.bloomberg.com/news/articles/2022-08-20/climate-action-to-spur-australian-green-bonds-to-record-year

(**) Environmental Finance Magazine, Biodiversity Insight 2021.

https://www.bloomberg.com/news/articles/2022-08-20/climate-action-to-spur-australian-green-bonds-to-record-year
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Green Bonds (and near variations)

This has been (volume wise) the most active area. 
(However the definitions are stretched …. )



6

Environmental themes

    Clean energy;
    Green mobility;
    Green buildings and industry;
    Circular economy;
    Sustainable water and oceans; and
    Sustainable agriculture and land ecosystems.
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Market this year proving harder to transact 
for ESG/Natural Capital themed funds...

2022 commenced with a number of new entrant 
funds (and established players) attempting to 
launch.

Several seemed to offer a “co-optimisation” model.
● Raises interesting questions about assumed 

valuations on the various possible revenue streams.
● Absent liquid markets, valuations are inherently 

subjective.
● Wide range of “product” in the markets, which can 

be blended in a wide range of ways….
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But platform plays seem to be proceeding...

Xpansiv raises a further USD 
400M  (Aug 2022)
● Global carbon trading / environmental 

commodities platform (grew out of the 
H2Ox water trading platform)

● Busily making acquisitions of brokerages 
and other platform providers.

Aust Govt Carbon Exchange
● Ran RFP process which (according to 

public website) is now in evaluation 
stage.  Public timeline anticipates 
contract finalisation in late 2022.
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Accounting and metric issues...

“You cannot control what you cannot measure”

Taskforce Nature Related Financial Disclosures
● currently at v0.2 of framework for nature-related risk
● https://framework.tnfd.global/

NSW Govt Statement of Intent on Natural Capital (and a 
slew of similar initiatives elsewhere)
● https://www.environment.nsw.gov.au/research-and-publications/our-science-and-research/our-research/social-and-economic/natural-capital

https://framework.tnfd.global/
https://www.environment.nsw.gov.au/research-and-publications/our-science-and-research/our-research/social-and-economic/natural-capital

	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9

