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In a Contract Law Judgnent setting, questions sounding in
the Tort of unfairness regarding the interference of a
person not a party to a contract in causing a person who
Is a party to a contract not to honor his contract is

irrelevant, as | wll explain |ater on; and so when cries
of unfairness wallow up at the Judgnent Day, as clains of
unfairness will be heard in having had Lucifer's | ow key

assi stants hacki ng away at us down here, those cries wll
then be in vain, as the unfairness in Contract Law of
outside interference in contract admnistration is
irrelevant in nmeasuring contract performance itself. For
exanple, the fact that an Enpl oyer term nated your

| i vel i hood, and you subsequent|ly experienced a cessation
of noney coming in, and so that now you are unable to pay
your apartnent | ease paynents, is irrelevant in an Tenant
Eviction Proceeding. Either you have paid your rent as the
Lease Contract calls for, or you haven't. Even though the
secondary effect of your |ivelihood being term nated
directly restrained you from honoring your Lease Contract
due to a lack of noney, your Enployer is not a party to

t hat apartnent Lease Contract, so what your Enployer did
or did not do is not relevant in a | easehold Eviction
Proceeding. That is Contract Law Jurisprudence; its cold,
mean, and it isn't really very "fair" -- so now addressing
that face on, we should start to negoti ate our personal
busi ness contracts on terns we can live with, rather than
sni cker at Judges when we are in default |ater on.
Remenber the reason why "fairness” is not relevant in a
contract grievance: Because if judges allowed "fairness,"
so called, to enter into one side of the grievance and
benefit one party, the effect of the entrance of such
"fairness" into the evidentiary setting presented to the
Judge for a ruling, wll always work a Tort on the other
party. Wat is the correct solution? Ignore all clains for
“fairness" and just enforce the contract. Cold, brutal,
mean, harsh? Yes... but proper. Rather than snicker at
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Judges at that |ate date well after you are in default,
you m ght want to address the origin of your problem You
entered into a contract you could not handl e under a wor st
case scenario (worst case neaning |oss of livelihood).

And those are the kinds of very narrow and precise |lines
that we need to think in, in understanding Contract Law.
You may very well have legitinmate mtigating circunstances
to justify why you could not honor a contract -- but is an

El ection of Renedies for the Party that you are in default
to, to decide what he intends to do with you, and it is
not anything for an enforcenent judge to take notice of.

But contrary to the sub rosa silence of Lucifer on the
exi stence of any Contracts in effect with Father, Father
Is in fact operating on Contracts and under Contract Law
Juri sprudence with all of us down here, and not on the
principles, fairness, equality, and justice of pure
natural noral Tort Law. So only the content of our
Contracts wll be of concern to Father at the Last Day.
Under the justice of natural Tort Law, the equality of
judgnent fairness requires that a person be adjudged on
the basis of how other simlar people are being adjudged;
but this is not relevant to Father for our purposes at our
Fi nal Judgnent. [1]

Those Torts that are conmtted by us and those great

t hings that are done by us outside of our Contracts are
irrelevant to Father (and to ourselves at the Judgnent
Day); also irrelevant will be those factors of natural
Tort Law, such as fairness, rights, equality, and justice.
So the Illumnatti, going into the Judgnment Day with their
pure natural noral Tort Law excuses all very neatly I|ined
up to justify, vitiate, and excuse their incredible

abom nations under Lucifer's brilliant counselling, wll
be just like a Constitutionalist, so called, going into a
7203 prosecution judgnent with a bank account contract and
argui ng principles of natural and noral Tort Law (want of

a nens rea, norality, rights, basic justice, privacy

rights, no corpus del ecti damages, unfairness, excessive
Ei ght h Arendnent puni shnment for a nere om ssion, Conmobn
Law says..., etc.) and then demanding justice, and all of
t hese el enents of Tort Law pronounced very well through
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nunmer ous Suprene Court rulings and Constitutional clauses;
but they are not applicable to the nerits of a Contract
Law Judgnent setting. Both the pseudo-clever |llumnatti
Genmin and wel |l -neaning Constitutionalist who still needs
i ntell ectual devel opnment on Contract Law Juri sprudence,
are both totally convinced that they are absolutely
correct -- but the unknown reality is that they are both
just plain wong, and for the identical sane reason: Their
argunents, reasoning, and justifications, although
absolutely correct in another judgnent setting of pure
natural noral Tort Law, are off-point by a w de variance:
Because in both of those Judgnent Day and 7203 judgnent
settings that the Illumnatti Genmin and wel |l -neani ng
Constitutionalist are being adjudged by, are under

I nvi si ble Contract Jurisprudence and Contract Law, not
Tort Law. [2]

Knowi ng what you do now about Tort Law rationale and our
First Estate Contracts with Father, |et us exam ne, just
for the noment, the A d Testanent's account of Sodom
There was a city, we are told, full of licentiousness and
whor enongeri ng, and al t hough that behavi or doesn't sound
too attractive to nost folks, let us consider the fact
that in such behavior there are no danmages bei ng

experienced by anyone, there is no nens rea, and that all
of the persons who participate in those orgies have
consented -- and furthernore, biological benefits are
present. (Wen crimnals are about to work a crine on
soneone el se, that advance planning in their mnds is

called the nens rea. The reason why their mnd is evil is
because they were about to try and danage either another
person, or soneone else's property). [3]

So if everyone is consenting, and there are no danages,

and there is no nens rea, then there is nothing to renedy,
and there is no cause of action to effect a "retort," and
there is no retortional corrective justice to apply, since
nothing went amss in the first place. General reasoning
in this area is very preval ent today (neani ng that nmany
fol ks today have no concern for the inappropriate use of

t hose ecstatic circunstances which initiate manmal i an
reproduction). Heathens don't like to hear this kind of
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tal k, but Father actually operates in an unchangi ng

strai ght doctrinal line, wthout any skew to accomopdat e
the pleasing intellectual nusic devils propagate that are
sounding in the justifying Tort of liability mtigation,

t hat now, just sonehow, enhanced relative |evels of
techni cal knowl edge ["this is the Information Age"] or

t hat sel f-perceived aggrandi zenent of intell ectual

sophi stication, relegates such anachronistic Stone Age
bugaboo standards to a classification status deneaning to
your enlightened standing. [4]

What then gives Father the right to expect technical
conpliance with such ecstatic extracurricul ar

ci rcunst ances that every person knows Fat her does not
approve the i nappropriate use of ? What gives Father the
right to penalize us for engaging in circunstances that
not only damage no one, but are actually biologically

beneficial -- circunstances which when adm ni stered
clinically during the fornmative years under a therapeutic
factual setting wll actually correct inpending deviancy

i nclinations? The answers lies in Contracts, for where
there lies a Contract, a regulatory jurisdictionis in
effect and there doesn't have to be any damages
experienced for sonmeone to be penalized for technical
Contract violations; and furthernore, your excuses for non-
conpliance are irrelevant should a grievance ever cone to
pass. That is where Father got the right to turn Sodom
upsi de down and term nate all people living therein, and
Fat her did so wi thout any nynph in Sodom bei ng damaged,
everyone consenting to that behavior, and the residents of
Sodom never manifesting an evil state of m nd towards

ot her residents, as pure, raw fl eshy Hedoni sm was
practiced wthout let up. [5]

The questions of damages, of the presence of a nens rea,
and of consent are Tort Law argunents, and are not

rel evant when contracts are in effect. But wait, "I was
never baptized, | never entered ne into no Contracts with
Father. My parents never got ne involved with no church. |
don't have ne no baptismcertificate in ny closet."

Yes, even you have invisible Contracts nowin effect with
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Father. We all have Contracts in effect, and we all took
out these contracts, all of us wthout any exceptions did
this, back in the First Estate as Spirits. And it was then
and there that we were on our knees before Father taking
out Contracts in the angelic | anguage we were then
speaki ng, back before our nenories were tenporarily abated
down here, that's when.

This then is the Grand Key towards understandi ng why
peopl e want contracts out of you: Because that contract
you gave them gives themthe right to deal with you
effectively at a later tine. In the case of Heavenly

Fat her, those previous existing First Estate Contracts
give Father the right to deal effectively with us at a

| ater tinme, both individually and collectively down here,
shoul d our degenerate Contract w ckedness exceed his
patience and threshold |l evel of tolerance (as the Add
Test anent docunents over and over again), as well as
providing a Contract Law Jurisprudential judgnent setting

at the Last Day where Tort Law argunents of evil

acconplished in the good nanme of justice are ignored. In
the case of the King, he too wants contracts out of us to
acconplish his revenue raising objectives, and then |ater
enf orceabl e agai nst us under threat of incarceration

ot herw se not perm ssible absent a Commercial contract. In
the case of Lucifer and certain Mafia Famlies, they too
deal in contracts to deal effectively at a later tinme with
a dissenter who | eaves their ranks and starts to talk or
ot herwi se creates troubles: By having the dissenter

killed. In a contenporary Comercial setting, nerchants,

| ending institutions, |landlords, etc. all want recourse
contracts out of you so they can deal effectively with you
at a later tinme in Summary Judgnent proceedi ngs shoul d
there be a default. And on and on. [6]

Those who want to go forth and fill the neasure of their

creation, just |like Prophets and Patriarchs, need to go
out and get sone replacenent Contracts wth Father;[7] the
status of a person being a Prophet or Apostle down here
does not exalt them or confer upon them any speci al
entitlenent, as everyone is exalted by reason of their
Covenants with Father, and their status as Prophets are
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actually an adm ni strative work assignnent for them [8]

You don't need to be a Prophet, or raise people fromthe
dead, or be endowed with Celestial magic to snap your
fingers and heal people of cancer, in order to go forth

and fill the neasure of your creation, but you do need to
fulfill difficult Contracts. [9]

... Wiich leads us to the conclusory observation regarding
the overall w sdom of ignoring the terns and conditions of
contracts we sonetines inprovidently get ourselves into:
That people who are well seasoned experientially realize

t hat al t hough i gnorance may very well be bliss in the

dreany Alice in Wnderland enotional aura it

psychol ogically creates, this |ine on Contract Law
Jurisprudence is exenplary as to why ignorance is al so
hi ghly self-damaging in the practical setting. [10]

Yes, the benefits inuring to persons entering into and
honoring Father's New and Everl asti ng Covenant are so
great that the judgnent of folks trying to search for ways
to work around it (by either adapting Tort Law reasoning
["] don't need ne none of that -- it's all the sanme God"]
or by adapting a posture of avoiding responsibility

t hrough clains of factual i1gnorance), really | ooks

pat hetic by conparison. [11]

And speaking of ignorance (and of staying in ignorance by
choice): An interesting secondary el enent surfaces in the
Restrai ning Order and the chronologically correlative
crimnal prosecution of Armen Condo. Not only did Arnen
Condo not honor his contracts with the King, he did not
even know of their existence. [12]

This state of affairs of throw ng crimnal prosecutions
agai nst people who do not even know of the evidentiary

exi stence of a contract the King is operating on, has been
under consideration and review by the King's Agents in
Washi ngton. Staff nenbers in the Treasury Departnent have
been anal yzing the possi ble benefits and consequences to
the King if, in the justification of the Incone Tax, the

| RS were to shift over to a correct presentation of the
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Law, in the context of proper and natural norality and
ethics, based on a voluntary attachnment of Equity
Jurisdiction, and applicable only to a special class of
people. At the present tine, the IRS presentation of the
Law, in explaining why an Incone Tax is to be paid,
continuously shifts attention over to the 16th Amendnent,
and kind of w nds up by saying that:

“...well, we collect the tax fromevery one
because the 16th Anmendnent tells us we need to."

You may be surprised to hear this sonmewhat pleasant note,
but there is internal disagreenent wthin the Treasury
Departnment on the |long term w sdom of such an erroneous
presentation of the Law. And both Arnen Condo and Irwin
Schiff are prinme exenplary nodels to explain this

I nteresting change in viewpoint nowin intellectual
gestation within the senior admnistrative rank and file
of the King's own tax collectors. In Treasury staff
neetings ever since the early 1970's, there has been
concern expressed regardi ng the grow ng Tax Resi stance
Movenent, so called.[13]

Seni or staff nenbers have known about this Mvenent well
I n advance, back to the early 1950's, and it was very
clear to themat that tinme in the 1950's what we now are
seeing all around us: Open and grow ng resistance and
defiance to the assertion of tax collection authority by
t he King. [ 14]

Back in the 1950's, statisticians in the Treasury
Departnent, in their long range (10, 20 and 30 year)
revenue/ budget projection plots, saw that the conbination
of both inflation and the percentage progressive |ncone
Tax would, in just a few decades, be pushing just the
average worker into highly aggressive tax levels of up to
50% [ 15]

In the 1950's, those workers had then been paying just a
smal| percentage.[16] It was known at that tine that there

woul d be public concern of the gromh fromthose | ow
taxation rates in practical effect then, to the

http://famguardian.org/PublishedAuthors/Indiv/M ercierGeorge/Il nvContrcts--02- T hirdParty I nterfWithA Contract.htm (7 of 63) [3/30/2009 8:05:46 AM]



"Invisible Contracts' by George Mercier -- Third Party Interference With a Contract

substantially higher tax rates expected in the future, and
that this public concern would grow increasingly with each
passing year.[17] And it was expected that the thrust of
the public concern that was out in the open, would be of
the basic legitimacy of the Incone Tax itself, and that
such concern would have a strong current under it due to
Its percentage progressive nature that woul d accel erate

i nto such noticeable | evels when inflation was strong for
several years in a row, so nuch so that even ordinarily
blind, disinterested, naive and politically benign people
woul d then perk up and take interest; and even busi nessnen
woul d start to slough off, rather than give away their
hard earned incone streamto termtes. Wth the annual
increment in Inflation, the public's questioning of the
general illegitimacy of the Incone Tax woul d be

I ncrenented with each passing year, as it was expected
that the public would notice that although greater taxes
are being paid, no additional benefits or comensurate
services were being experienced or being returned by the
King in one year to the next. This illegitimcy angle was
expected to be a "center of gravity" in the public's view,
since the general public is unaware of the ethical and
noral basis of the Excise |Incone Tax, and of an attachnent
of Equity Jurisdiction involved (in other words, the King
can demand and get anything from0%to 100%in Equity and
be norally correct, because your participation with himin
accepting his benefits in Commercial Equity is purely

vol untary, and so any anount of gain you acquired in
King's Commerce is gain that you woul d not otherw se
have). That attachnent of King's Equity Jurisdiction

al ways precedes the liability for the tax. And so it has
been expected for sone tine that the United States woul d
one day experience the nost extrene and intolerable |evels
of income confiscation ever known to Anmericans: Wt hout
any reciprocity by the King, wthout any apparent quid pro
quo[ 18] of increnental increase in benefits to be
experienced fromone year to the next, and w thout any
justification at all for the annual percentage

i ncrenentation in tax extraction. These projection plots
were not deened to be of very high priority at that tine
back in the 1950's, but the results and findings were
circul ated anong sone adm nistrative personnel and they
eventually made it over to two Congressional commttees.
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Under the Treasury Departnent's projection nodels and
plots, it was predicted that open defiance would cone sone
day as such expected aggressive tax levels are sinply not
bear abl e by average fol ks, previously quiescent, who would
then start to question the legitimacy of the tax itself.
[19]

The catal ytic effect of such aggressive tax |levels would
be the deprivation of the ability of such average folks to
provi de m ni num necessities for thenselves, such as
housi ng and food.[20] One of the questions that was

hypot hetically addressed in the acconpanying report is the
concern the Treasury had of the general institutionalized
acceptance of "Tax Protesting” by the public. Like the

wi despread flaunting of the assertion of the King's | aw
during Prohibition, alittle resistance and a few fl are-
ups can be managed well in the early stages with sone wel |
publ i ci zed spankings,[21] but a lot of resistance |ater on
produces Jury Nullification, w despread adm nistrative non-
cooperation, secondary disrespect for the Law in general,
a growi ng underground econony, as well as nunerous ot her
techni cal problens. In the present discussions that are
now goi ng on in Washington, there is a mnority viewoi nt
bei ng devel oped that suggests the possibility that it

m ght be worthwhile for the United States to consider
exploring the feasibility of heading off the inpending

bl ossom ng Resi stance by preventative neans, and one

possi ble way to do that would be by having the IRS justify
the tax along ethically specific and norally correct
reasons, and on grounds harnoni ous with Natural Law,

i nvolving citing just the Commerce Cl ause, equity benefits
and contracts (bank accounts, direct beneficial interest,
adhesi on, equity, enploynent, political, and state
Juristic Personalities), and to enphasi ze that only
special individuals in these classes who want these
special juristic benefits have any liability at all for
the King's Equity participation tax on incones. Such an
officially sanctioned justification would strip away the
veil of illegitimacy that now perneates the I ncone Tax
anong many people, and would show to all the inmoral
position of Arnen Condo and Irwn Schiff, as those two
wer e caught defiling thensel ves by di shonoring contracts
they had with the King. The consequences of this reversal
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of IRS public justification would be nmanifol d:

1. First, it would discredit people like Irwn
Schiff and Arnen Condo, who have propagated

| egal |y defective tax related information around
the countryside. Appearing on television and
selling | arge nunbers of books, these people

develop a cult followng [if cult is the word]
and contribute to the institutionalization of
publ i c acceptance of defying the King, and their
cult continues to grow even though the

i nformati on they propagate is m sl eadi ng and
technically defective, and will collapse in
front of a Federal Judge.

2. Tax revenues woul d decrease a bit in the near
termas sone people shift their Status around to
avoi d being a Taxpayer; [22]

3. Tax revenues would increase a bit as the

I moral and unethical position of Tax Protestors
Is frowned on, rather than cheered on by
courtroom supporters; and the resentnent agai nst
payi ng a hi gh percentage tax woul d cease; [ 23]

4. The under ground econony, so called, would
partially disappear, as black markets in any
comodity can only exist to escape the forced

I ntervention of Governnent that creates
unnatural pricing. [24] (Bol shevik planners who

have reasoned that the underground econony wl |
di sappear altogether with their planned cashl ess
society, with all financial transactions
reported to the IRS, are in error);

5. Tax revenues would increase in the long run,
as nost of those fol ks who suddenly got rid of
their bank accounts and ot her attachnents of
King's Equity to save noney found out that the
| oss of incone, benefits, cutoff from Conmerce,
deprivation of nortgage and | oan availability,
and ot her adverse secondary effects just wasn't
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worth it. This is now happening on a snmall scale
Wi th sonme commercially oriented enterprising
type Patriots[25] who are re-entering the

hi ghways of Commerce and signing up with the
King again (but this tinme under careful

ci rcunst ances) . [ 26]

6. Near termrevenues woul d i ncrease as
Taxpayers who now view the tax as either wong,
immoral, or illegitimate and then claim
excessi ve deductions would be hesitant to do so
when the noral position is shifted around and
now it's their failure to pay their full share
that i1s a serious act of self-defil enent on
their part.[27]

It 1s the opinion of staff nenbers that although this is
an interesting nodel to consider, its revenue generating
strength for the King lies in the correction of whol esal e
public perception of the King being wong and wor ki ng

| nmoral acts on the countryside. Since a majority of
Anericans still do not perceive of things being this way
at the present tine, this revenue enhancenent and Tax
Resi stance term nation nodel is best kept on the back
shelf, for a while.[28]

The value in this story is the know edge that the King's
Tax Collectors in Washington are not the intellectually

| ethargic and dimw tted bureaucrats sone people nmake them
out to be.[29] They are constantly polling public opinion
and testing for factual know edge, to see what they can
get away wth.[30] They are brilliant and they know
exactly what they are doing at all tinmes.[31] So too, the
| RS knows exactly what it is doing, just |ike the King.
And its present policy of justifying the tax based on a
phony hybrid conposite blend of top-down universal G vil
Law and 16th Anmendnent grounds is in place for just one
reason:. Because at the present tine it is to the King's
financial advantage to do so, due to baneful public

i gnorantia juris. (But renmenber the King propagates this
erroneous justification because of the institutionalized
political banality of nbst Anericans. Reverse the banality
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and the King will very likely reverse hinself). | have a
hunch that the King's reversal wll be virtually automatic
when the tinme is right. He closely nonitors public
opinion, and he is careful in his public pronouncenents.

[ 32]

So all factors considered, it is unlikely that the King
woul d not switch public tax justification positions where
it is to his own self-enrichnment financial advantage to do
so. [33]

Just as there is deception and lies in the conveyance
justification being offered to Americans for an
unreasonably sized chunk of their wealth, nonth in and
nonth out, year in and year out without any let up in
sight, so too was the Incone Tax justified on fraudul ent
terms by Congressnen who, just |ike the King's Senior Tax
Col l ectors today, had a pure and perfect picture of their

magnum Torts of deception and lies. Yes, if you were to

bel i eve Congressnen trying to push the 1913 I ncone Tax Act
t hrough Congress, the world was sinply crying out,

i nsisting, and even strongly demandi ng that they be taxed,
fl eeced, and thoroughly looted.[34] But if that statenent

fromGeorge Hull is not enough to turn your stonmach, then
per haps sone ot her previous statenents, emanating fromthe

fl oor of the Congress in support of the Wlson Tariff Act

of 1894 [which contained an Income Tax rider (the Incone
Tax bill would not pass the Congress by itself)], which
present a flowery wonderland promsed to us all, if only
we were just taxed nore heavily, just damaged nore

I ntensely, and deprived of just nore wealth through one
nore turn of the screws, is just strong enough to nake
soneone choke. [ 35]

The King's policy of keeping the ratio between the |Incone
Tax bracket and the percentage tax denmanded where it is,

I s because it lies just below the threshold toleration

| evel , al though not precisely so. The King's Agents are
constantly surveying us folks out here in the countryside
to see how many of us are in what tax bracket, so the King
can reassess how nuch nore tax confiscation can be
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extracted fromus w thout an unmanageabl e revol t. [ 36]

It 1s the possible likelihood that this threshold
toleration | evel woul d be overpassed and broken that
concerns certain senior bureaucrats in Washi ngton, who are
Wi se to the practical secondary consequences such a
passing of the threshold limt would create. The neani ng
of this concern is perhaps best understood by the 1979
anal ogy of the oil pricing decisions nade by Saudi
Arabia's G| Mnister, Sheik Adned Yamani. The Sheik's
adamant refusal to raise Saudi crude oil prices above the
$40 per barrel limt in the face of such rare and
unusual ly strong world wi de petrol eum demand puzzl ed many
observers. [ 37]

From the viewpoint of sonme fol ks, the Shei k was passing up
on a gol den opportunity to creamin sone extra bucks while
the oil boom | asted across those several nonths. To other
observers of the passing scene, the Sheik was a friend of
the United States, and was just a good, kind, caring,
public welfare oriented person who sinply had the world's
best interests in his heart as he refused to raise prices
any higher. But the real reason why Shei k Yamani was
trying to keep the oil prices artificially lowis the sane
reason why the Congress has fixed the Incone Bracket/
Percentage Tax ratios for the Incone Tax at their present

| evel s: Because raising oil prices to | evels above a
threshold toleration |evel then equal to higher priced

al cohol woul d cause the universal shift to al cohol and

ot her non-crude oil based substitutes, and so oil would

t hen not be purchased at all in the future; just |ike nore
aggressive Incone Tax | evels would cause folks to sinply
abandon taxes altogether, thus leaving the King with
nothing fromthese folks (as | nentioned that sone Tax

Col | ect ors have been concerned about since the 1950's).
And that is the great art of pricing in business: Keeping
prices conpetitively high, but just below the threshold

| evel of rejection.[38]

No relationship to cost, no relationship to benefits
received, no relationship to hard intrinsic value. Just
pricing based on Enscrewnent (a sim/lar conclusion reached
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by others just cited in the footnote, but they use their
own proprietary |anguage that renoves identification of
the noral orientation (for good or evil) in the actors. As
for pricing within the interior of shared nonopoly cartels
-- this is why sophisticated pricing strategi sts know t hat
chargi ng the highest nonentary price the market wl|l
support is not necessarily the best thing to do for
yourself: You may win that battle under unusual

ci rcunstances, but | oose the long termwar for several

di fferent secondary reasons. And our King, with his
nonopoly, is no different in either notivation or
strategy. And that concern about likely rejection by ex-
Taxpayers is also the sane reason why sophisticated
attorneys who work for the King know that it is often best

to drop a prosecution, sans gene, in a |low |evel

Adm ni strative or Trial setting, rather than raise the
presentation threshold | evel of the grievance to senior
judicial appellate foruns and risk an adverse appellate
opi ni on on appeal that m ght benefit others, even if
unreported. [ 39]

Li ke the Sub-Threshold Pricing Enscrewrent Mdel in
Commerce, there is also a Sub-Threshold Prosecution
Enscrewmrent Model in effect in the corridors of Governnent
as well, as the Judiciary is used |atently by prosecutors
in ways to help enrich the King.[40] [Incidentally, the

Rot hschil ds and their ideol ogical nmentor, Karl Marx, have
pl anned this inpending state of affairs since the Paris

Communes of the 1800's, but their sub rosa political

I nvol venent and qui et intellectual sponsorship required
our national consent through acts of own Anerican

| egi sl atures, which they got. (So we really did this to
ourselves). And so | amonly interested in now addressing
t hi ngs as presently fabricated under Anerican Law, and
since the King is now collecting Incone Taxes excl usively
by contract [nunerous |ayers of invisible contracts
difficult to see], only the content of the contract is
rel evant to di scuss, when a grievance under the contract

| ater comes up for judicial review and enforcenent. And so
guestions, sounding in the Tort of unfairness, as to just
who ultinmately sponsored this grand scenari o becone

| argely irrel evant, when contracts are in effect. The
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facts are that the Inconme Tax has been around in the
United States for a long tine. The Anerican colonists had
such a tax inposed on them[41l] and there was al so one

| nposed during the G vil War under Abraham Li ncol n.[42]
But the distinction between those prior belief and

transi ent ad hoc taxing occurrences and the present
permanent |Inconme Tax is that our contenporary |Inconme Tax
has an underlying political objective as its primary goal:
It was originally designed and is now intended to forcibly
screw, harm and damage people, first, and then to raise
revenue as a wealth transfer instrunment, second.[43]

Creati ng damages t hrough such devices as a national Tax on
| ncones, as a tool for conquest, is very inportant to

I nternational Bol sheviks, particularly since they thrive

I n an at nosphere where the true sem nal point of beginning
of national destruction is obscure and difficult to see;
and very few fol ks see the Incone Tax as the great tool of
destruction that it is.[44]

For exanple, The World Bank in Washington will not nake a
| oan to any political jurisdiction in the world, unless
that country has enacted a national incone tax at rates
hi gh enough to satisfy the Bol shevi ks. Nations rise and
fall on Inconme Taxes.[45] And here in the United States,

the State of New York, under the evil genius of Nel son
Rockefell er, enacted the highest corporate and personal
| ncone taxes in effect, of any state, during the 1960's
and 1970's, driving a |l arge nunber of businesses and
literally mllions of people, to emgrate from New YorKk.
[ 46]

| ncone Taxes have a history of being used to acconplish
speci al objectives which, by their nature, require the
creation of sone incidental damages, and so G emins
trying hard to run a country into the ground, need
generally look no farther than sinply initiating a Taxing
grab on I ncones. [47]

Al t hough making life difficult for Individuals is
i nportant for Genmlins as a source of damages, creating
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mlitary engagenents and wars can be another such source
of damages, [ 48] and qui et national econom c enscrewnent

still another.[49]

Today, in the United States, |aw school students are
taught the Bol shevik line that |Inconme Taxes are good for

t he country because of the social engineering that can
then be perfornmed with the confiscated noney.[50] Having
been contam nated with clever lies originating froma
devilish source far beyond their mninmal factual |evel of
conprehension to understand, and also requiring a |level of
j udgnent operating on a repository of know edge in excess
of their limted capacity, sone synpathetic little Genlin
| awyers are now trying to tw st basic property rights
around to have the nere om ssion of an |Incone Tax be
construed as a Tort on inpoverished people, arguing that
poor folks now have sone type of a social right to your
noney. [ 51]

The bottomline is that the Inconme Tax continues to roll
on; opposition is mninmal; Tax Protestors are being
frowned upon by the general public at |arge, viewed as
cheaters nmaki ng Governnent only nore expensive for

t hensel ves; and so the Incone Tax is now acconplishing its
Bol shevi k political mssion in the philosophically divided
House of the United States, with flying colors.[52]

[ 1] There are many people who take the view, seem ngly
very reasonably that, since they have accepted Jesus
Christ into their lives, and since they are just as good
and noral as anyone el se they know (and a | ot nore noral
t han many ot her people), then it is quite reasonabl e that
they will be going to Heaven. This viewis very w despread
today, and it is also quite defective. First, the fact
that you are just as good and noral as anyone else is
irrelevant to Father in our inpending Judgnent Day to be
hel d under a Contract Law jurisprudential setting. Father
has no interest in any relative or collectively wei ghed
anyt hing. You, individually and personally, have either
progressed under your Contract, or you haven't; and what
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sone guy down the street does or avoids is not relevant to
you and your Contract. The unfairness of possibly being
treated worse than soneone else in a grievance is a Tort
Law argunent. Second, the fact that you have accepted
Jesus Christ into your life is very significant -- but
only as a point of beginning, and not as a term nating
wrap up to anything. The error nmade by nmany Christian
folks -- that their acceptance of Jesus Christ conpletes
their forward notions on Heavenly matters -- is the sane
error that many other fol ks nake by assigning either a
termnating or concluding attribute to the execution of
contracts [like wal king out of an autonobil e deal ership
with a sigh of relief that since you ve the contract and
the car is your's, well, that ends the matter; sorry, but

t hat Purchase and Sale Contract only started the matter].
Entering into a contract -- whether with Heavenly Father
or anyone else -- is always just a point of beginning, a
fact that sharp Grenlins have taken very astute notice of.
Wi | e taking about a Diplomatic Treaty that was just
signed (and Treaties between Governnents are contracts):

"It is a fundamental m stake to assume that the
treaty ends where it really begins. The signing
of the document on June 28, 1919 at Versailles
did not conplete its history; it really began

It. The Measure of Worth lies in the process of

Its execution and the spirit in which it is
carried out by all of the parties to the
contract."” - Bernard Baruch in the Making of the

Repar ati ons and Econom c Sections of the Treaty,
at page 8 [Harper & Brothers, New York (1920)].
(The italics formation of the |ast sentence was
that way in the original, so it represents an

I dea Bernard Baruch deened inportant).

Here is a Gemin -- Bernard Baruch -- telling us that
when he participated in partially negotiating the Treaty
of Versailles in 1919, he knew that many fol ks commonly
view t he execution of Treaties to be the end of the
matter; but sharp Genmlins know that contracts only start
the action in notion; so we too should be cogni zant of
this attribute in Nature. [return]
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[2] As a concluding by-line to this digressionary

di scussion here on Father and Contracts, if you'll but
give it a few nonents thought and imagination, it is
interesting to note that this inpendi ng Judgnent Day
arrangenent that Father designed, gives a generous built

I n structural edge to those persons who are trying to
becone the Sons of Eloha, and the procedure itself also
creates obstacles for those who have no interest in such a
Celestial Objective (as if the operation of the Judgnent
Day nechani cal procedure itself assists in separating
enbryonic Eloha fromtheir mnistrants). So now we need to
ask ourselves a question: Does that structural arrangenent
sound like it cones from soneone who knows what he is

doi ng? Yes, it sounds |ike Father knows exactly what he is
doing; and if that is true, then we should |listen very
carefully to anything Father has to say and would |ike us
to do. And consistent with Father's intentions to give his
Sons the edge whenever possible, while exposing themto

t he sane environnent and standards as everyone el se, cones
the followi ng arrangenent: That after we enter into

Fat her's Advanced Contracts down here there are sone ot her
ci rcunst ances we can go through down here to accelerate

t he Judgnent Day to the present tine (but that is another
Letter). | amonly making the conparative point here that
the lack of national collective interest on the extrene
significance of that Judgnent Day accel erant statenent
replicates the lack of national collective interest on the
extrenme significance of bank accounts and ot her high-
powered contracts as those Equity instrunents define our
sub-parity relationship with the King. In both cases, this
information is freely floating around the countryside, but
one first has to define objectives, ask questions, and
then exert efforts in order to get to and then understand
answers to questions. (And it is the discipline and
serious attitude such a procedure requires which largely
expl ains why there are so few peopl e around who possess
such i nportant know edge; not that there are few

knowl edgeabl e persons that is an inverse indicia to gauge
the i nportance of the know edge). [return]

[3] Furthernore, just to make things seem psychol ogically
i nteresting back then, I amsure that Lucifer blended in
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sone cerenonial flair into those orgies, by conveying the

| mge that orgies were officially sanctioned, sonehow.

Li ke contenporary Wtches enulating their nmentors in Sodom
by performng Fertility Rites on the Wtches' Sabbath, an

I nteresting soundi ng excuse will satisfy nost fol ks. Wen

Wtches are not otherw se busy pulling down the noon,
al nost all of their rites involving |licking down sone
slice of nmeat [see Raynond Buckl and's The Tree, The

Conpl et e Book of Saxon Wtchcraft, from Seax-Wca Voys,
Box 5149, Virginia Beach, Virginia 23455]. [return]

[4] "We do not believe in situation-itis; we do not go
with the people who think that there is a different age,
that this is a different , that these people are nore
enlightened, or that [this standard] was for old tines.

Always the Lord will hold to his statenents that he has
gi ven through the ages, and he wll expect to respect

t hensel ves, to respect their wves, and the wves to
respect their husbands." - Spencer W Kinball in

Conf erence Reports ["God The Sane Today"], page 162
(April, 1975). [return]

[5] "As a young nman David denonstrated a courage and a
strength and a power that |ikely has not been equaled in
all of the great characters of the scriptures. He fought
with wild beasts and overcane them defeated the giant
Goliath virtually with his hands, and then served through
many years as the | eader of |Israel and denonstrated in the
process trenendous control, trenendous discipline. The
greatest eneny he had, perhaps, through nost of these
years -- at |least the greatest threat to his existence --
was the man Saul. Yet on several occasions when David
coul d have renoved this threat by taking the life of Saul,
who was in his hands, [David] w thheld [hinself] and
controll ed those inpul ses. That denonstrated trenendous
power and control. Then later in life, as a mature man
with all the strength that kind of |ife had brought him
David was unwi se. It was not because David was weak that
he fell. He was unwi se. | suspect that David had reached
the point where he felt he was strong enough to indul ge
the entertai nnent of sone enticing possibilities. On the
day he stood on his rooftop and observed the wfe of one
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of his officers, instead of taking hinself by the nape of
t he neck, so to speak, and saying 'David, get out of
here!' David remai ned. David thought about the
possibilities [of getting involved with this slice of
neat], and those thoughts overcane David and eventually
controlled him One of the saddest entries in all the
scriptures, | think, is that which the Lord gave the
Prophet Joseph Smth in Section 132 of the Doctrines and
Covenants. Speaking of David' s situation today, he said,
"For he hath fallen fromhis exaltation, and received his
portion.' (D& C 132:39). "...David, King David, one of the
greatest and powerful nen of the A d Testanment tines,
coul d have been today anong the Gods if he had controll ed

his thoughts.” - Dean L. Larsen in 1976 Speeches of the
Year, at 121 [Brigham Young University Press, Provo, Utah
(1976)] .

The chronicles of David's |life are presented in First and

Second Sanuel . Notice how there was never any unj ust
damages created by David in his |ife down here; David did
not | ose his exaltation because he carefully avoi ded
damagi ng others, as a lot of folks in Christiandom

i ncorrectly believe is inportant, but actually David | ost
his Celestial Status in the inpending Heavenly real ns that
| i e ahead because of an infracted Contract under

ci rcunstances that created no damages what soever [David

mentions that he entered into Father's Everl asting

Covenant in Il Sanuel 23:5], the content of which

prohi bits prom scuous mascul i ne excursions into the
interior contours of fem nine nuscul ature, under certain
ci rcunst ances. The defense argunent that such ecstatic

ci rcunstances create a wi de ranging array of benefici al

bi ol ogi cal and psychol ogi cal side effects (which is
factually correct) is not going to be relevant at the Last
Day -- just |like Tax Protesting argunents sounding in the
Tort of Constitutional unfairness are not rel evant when
Federal Judges are enforcing express Conmercial contracts
(even though the Protestor is also factually correct as

well in his Constitutional research). And Protestors
continue to | ose today on the sane grounds and for the
sanme reasons that good Christian folks wll |ose the

Cel estial Kingdom and take an honorabl e second place as an
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Angel : Because of failure to identify and cone to grips
with a series of invisible Contracts, and for failing to
appreci ate the extent to which contracts are elevated in
Nature to an overruling dom nate position in settling
Judgnents. Father's Covenants were deliberately designed

to provide persons operating under its jurisdictional
penunbra with a confluence of contrasting incentives to
exerci se judgnent on, and it is the outcone of those
deci si ons whi ch Covenant operants make for thenselves --
that is what Father wants to see. Yet David, while he was
still alive down here, knew that he had blown it but good:
"[Jesus Christ told ne that] he that ruleth over nen nust
be just, ruling in the fear of God [and this is inportant
to Fat her because inpending Gods will thenselves be ruling
over angels and the like in the realns to cone]. [...These
j ust persons, who are potential Gods], shall be as |ight

i n the norning, when the sun riseth, even a norning

W t hout clouds; as the tender grass springing out of the
Earth by clear shining after rain."

After describing such a potential Celestial person in
those terns, David admtted that he did not qualify:

“...although ny house be not so with God." - II
Sanmuel 23:3 et seq. [return]

[6] Illumnnatti G emins, vipers, Bolsheviks, wtches and
ot her associated inps who circulate in that genre are not
the only ones to be fooled and taken in on Tort Law
reasoni ng down here. Certain eremtical nonks are anot her
pri me exanple of well neaning people arranging their acts
and behavi or down here to take maxi num advant age of the
"avoi dance of danages" question that haunts so many
people. O the nunerous orders of nonks around, such as
the Trappists, the Carthusians, and the Benedi ctines,
perhaps it is several of the Black Monk abbeys in Europe
that are exenplary in their zeal not to damage anyt hing,
anyone, or any property, at any tine. These particul ar

Bl ack Monks are doctrinaire Benedictine Monks. But uni que
to their own nonastery sect, they wal k through the air
slowy and | ead isolated and inactive lives. On their

m nds, they are taught not to influence the direction of
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anything else (i.e., avoid potential damages there). In
Sai nt Benedictine's Rules [E.C. Butler, Benedictine

Monachi sm (1924)], chapters 23 to 30 tal k about the
relationship in effect between fault for damages and

puni shnents to be expected. The head nonk, the Abbott, is
taught that he will be held accountable to answer for the
souls of all of his nonks before the judgnent seat of God
(chapters 2, 3, 27 and 64). Both the willful avoi dance of
damagi ng anything, and the doctrine that the Abbott is
responsi bl e before Father for the acts of others are Tort
Law argunents, and are defective. Heavenly Father is
dealing in Contracts; and expecting yourself to be

magni fied in stature before Father at the Last Day due to
t he nere absence of not having caused any danmages down
here or assuming responsibility for what a third person
does or does not do, is absolutely incorrect. The only
third party line of liability down here that we need to be
concerned originates wth Contracts, such as one that
deens parents to be responsible for the acts of their
offspring, if the child goes off on a negative tangent.

[ return]

[7] Qur old Patriarch Jerem ah once had a few words to say
about the Principle of Nature that provides for a
supersedi ng | ayer of Covenants replacing a previous | ayer
of Covenants that have fulfilled their purpose. Wile
guoting Jesus Christ, Jerem ah said that:

"Behol d, the days cone, saith the Lord, that |

w ||l make a new covenant wth the House of

| srael, and with the House of Judah; Not
according to the Covenant that | nade with their
fathers in that day [when] | took them by the
hand to bring them out of Egypt; which ny
Covenant they [broke], although | was a
husbandman to them but this shall be the
Covenant that | will make wth the House of

| srael ; After those days, saith the Lord, | wll
put ny Law in their inward parts, and wite it
in their hearts; and wll be their God, and they

shall be ny people." - Jerem ah 31:31 et seq.
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Here we are being told that the terns of Covenants that
were once structured for folks in another area are going

to be replaced with terns of a new covenant for us;
indirectly referring to the nodifications nade in the Law

of Moses relating to blood sacrifice rites that were
deenmed unnecessary after the Crucifixion perfected that

phase of atonenent. This passage in Jerem ah does not talk
about our own specific individual First Estate Contracts

being replaced with another |ayer of new covenants in this
Second Estate, but the Principle that is being spoken
here, of an organic growth in Covenants by reason of
supersedi ng repl acenent, applies to us all individually,
just as Jeremah is telling us that it applies to the
House of Israel collectively. The operation of this
Principle of Nature, whether applied to us individually

covenant by successive covenant or collectively as a
nation by a change in the terns of those covenants en
masse, is well known in Law and is called the Merger

Doctrine by Anerican |awers, which | will discuss later.
Jerem ah was a nmarvelous fellow, and | will have nore to
say about himpersonally near the end of this Letter.

[ return]

[8] Your ability to be exalted is neither dimnished nor
exal ted because you are not a Prophet or an Apostle.

"Here [we Apostles and Prophets are], who [like
common Saints], are destined to be exalted with
the Gods, to becone rulers in the Kingdons of
our Father, to becone equal with the Father and
the Son..." - Brigham Young, in a discourse
delivered in the Bowery, Salt Lake GCty, June
15, 1856; 3 Journal of D scourses 354, at 360

[ London (1856)]. [return]

[9] "W are a Covenant-maki ng and a Covenant -t aki ng peopl e.
We have the Gospel, which is the new and everl asting
Covenant: new in that the Lord has revealed it anew in our

day; everlasting in that its principles are eternal, have
existed with God fromall eternity, and are the sane
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unchangeabl e | aws by which all nen in all ages may be
Saved. The Gospel is the Covenant which God nmakes with his
children here on Earth that he wll return themto Hs
presence and give them Eternal Life, if they will walk the
paths of truth and righteousness while here. "W are the
children of the Covenant which God made with Abraham or
father. To Abraham God prom sed Sal vati on and Exal tation
i f he would wal k as the Lord taught himto wal k.

Further, the Lord Covenanted with Abraham that he woul d
restore to Abrahanmis seed the sane | aws and ordi nances, in
all their beauty and perfection, which that ancient
patriarch had received. 'For as nmany as receive that
Gospel ,' the Lord said to him 'shall be called after thy
nanme, and shall be accounted thy seed, and shall rise up
and bl ess thee, as their father.' (Abraham 2:10).

“"Now we have this sane everlasting covenant. W
have the restored CGospel, and every person who
bel ongs to the Church, who has passed through
the waters of Baptism has had the inestimtable
privilege of making a personal Covenant with the
Lord that will save himprovi ded he does the

t hi ngs he agrees to do when he enters into that
Covenant with God." - Bruce R MConkie in

Conference Reports ["A Covenant People"], at
page 13 (QOctober, 1950).

"The Latter-day Saints are the people of God, a
chosen people, a royal priesthood, a covenant
peopl e, and a covenant- maki ng people. The
greatest and nost inportant bl essings our
Heavenly Father has for his faithful sons and
daughters are received by covenant." - CGeorge F.

Ri chards, in Conference Reports, page 129
(April,1945). [return]

[ 10] "The first objective of our existence is to know and

understand the principles of life, to know good fromevil,
to understand |ight from darkness, to have the ability to

choose between that which gives and perpetuates |life and

t hat which would take it away. The volition of the
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creature to choose is free; we have this power given to
us." - Brigham Young, President of the Mdrnon Church,
speaking in the A d Tabernacle, Salt Lake Cty, Decenber

8, 1867; 12 Journal of Discourses 111, at 111 [London
(1869)]. [return]

[11] "We can not receive, while in the flesh, the keys [of
Celestial Jurisdiction] to formand fashi on ki ngdons and
to organize , for they are beyond our [limted] capacity
and calling [down here], [they are] beyond this world. In
the resurrection, nen who have been faithful and diligent
in all things in the flesh, [who] have kept their First
and Second Estate, [will] be crowned Gods, even the Sons
of God, [and] will be ordained to organize matter [and
then go off and create and people their own planets]." -
Bri gham Young, in a discourse delivered in Farm ngton,

Ut ah, August 24, 1872; 15 Journal of Di scourses 135, at
137 [London (1873)]. [return]

[12] A necessarily difficult position to be in. However,
since ignorance, whether real or pretended, of the
contract's existence does not vitiate one's liability,
then restraining one's self to remain within the contours
of such intellectual containnent, in such a state of

I gnorance is self-damaging, and is to be di scouraged. And
as for the Law of Contracts, whether known or unknown:

"A contract is an agreenent in which a party
undertakes to do, or not to do, a particular
thing. The law binds himto performhis
undertaking, and this is, of course, the

obligation of the contract." - Sturges vs.
Crowni nshield, 17 U. S, 122, at 197 (1819).
[ return]

[13] "A grow ng nunber of taxpayers are devel oping
negative perceptions of the Federal Incone Tax. For

exanpl e, surveys conducted by the Advi sory Conm ssion on

I ntergovernnental Relations finds that Anmericans perceive
the Federal |Incone Tax as the worst tax inposed on them
and the least fair. Further, tax evasion appears on the
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rise -- paralleling the increase in negative perception.”
- Steven Kaplan and Phillip Reckers in A Study of Tax

Evasi on Judgnents in 38 National Tax Journal 97, at 97
(March, 1985); citing in turn the research of Myers and

Shannon in Changing Public Attitudes on Governnent and

Taxes [Advisory Conmm ssion on |Intergovernnental Relations,
Washi ngton, D.C. (1980-1983)]. [return]

[ 14] Sharp Congressnen thensel ves knew of this inpending
state of defiance back in the 1800's, before the original
version of our present Incone Tax was creat ed:

"The inposition of the [incone] tax will corrupt
the people. It will bring inits train the spy
and the informer. It will necessitate a swarm of
officials with inquisitorial powers. It will be
a step towards centralization... It breaks

anot her canon of taxation in that it is
expensive in its collection [a condition since
remedi ed by the clever use of admnistrative
contracts to force people into a taxabl e status
they would not otherwise be in]..." -
Represent ati ve Robert Adans, speaking in
opposition to the proposed I ncone Tax Act of
1894, on the floor of the House of

Represent atives, January 26, 1894 [as quoted by
Frank Chodorov in the Incone Tax, page 63 (Devin-
Adair, 1954)]. [But as usual in Congress, cries
and pleas for the continuance of the quiescent

status quo of the 1800's fell on deaf ears.]

[ return]

[ 15] Throughout the years, nunmerous Hearings have been
held and Bills introduced into the Congress proposing a
Flat Rate Tax, but they have never gotten anywhere. See
such Senate Hearings in The Flat Tax Rate ["Hearings
Before the Commttee on Finance of the United States
Senate"], 79th Congress, 2nd Session (Septenber 28 and 19,
1982) [GPO, Washington (1983)]. Many of the persons
presenting evidence in that Hearing expressed know edge on
t he enscrewnent orientation of progressive taxation,

http://famguardian.org/PublishedAuthors/I ndiv/M ercierGeorge/ I nvContrcts--02-ThirdPartyl nterfWithA Contract.htm (26 of 63) [3/30/2009 8:05:46 AM]



"Invisible Contracts' by George Mercier -- Third Party Interference With a Contract

t hrough their own words. Wien such wi dely held know edge
jells into sonething tangible in the corridors of Congress
Is largely a function of overcom ng the Genlins who now
control the Congress. [return]

[16] As recently as the early 1930's, a nere 5% was the
maxi mum gr aduat ed federal incone tax due, but in tine
Bol shevi k Grem ins changed that, by escal ating taxing
percentage grabs to enscrewnent |evels nore satisfactory
to them The schedule was, at that tine:

. 1-1/2%on the first $4, 000

. 3% on the next $4, 000
. 5% on the bal ance.

- Wall Street Journal, February 8, 1929 ["Incone
Tax in a Nutshell"], page 4. [return]

[17] This idea has al so been a dom nate and recurring
theme in research and literature in this area of studying
tax revolts. See generally:

. Lee Sigelman and David Lowery in The Tax

Revolt: a Conparative State Anal ysis, 36
Western Political Science Quarterly, at 30
(March, 1983); This paper explains eight

di fferent possible explanations of tax
revolt success in the 18 states where such
revolts have surfaced as of 1983;

. Geoffrey Brennan and Janes Buchanan in The
Logic of Tax Limts: Alternative
Constitutional Constraints on the Power to
Tax, 32 National Tax Journal, at 11 (1977);

. Janes Buchanan in Wiy Does CGovernnment G ow
(an article appearing in Budgets and
Bureaucrats, edited by Thomas Borcherdi ng
[ Duke University Press, Durham North
Carolina (1977)];

. Janes Buchanan in The Potential for

Taxpayer Revolt in Anerican Denocracy, 59

http://famguardian.org/PublishedAuthors/Indiv/MercierGeorge/InvContrcts--02-ThirdParty I nterfWithA Contract.htm (27 of 63) [3/30/2009 8:05:46 AM]



"Invisible Contracts' by George Mercier -- Third Party Interference With a Contract

Soci al Science Quarterly, at 691 (1979); -
Janmes Buchanan and Ri chard Wagner in

Denocracy in Deficit:the Political Legacy
of Lord Keynes [Academ c Press, New York

(1977)]. [return]

[ 18] The phrase quid pro quo neans that there has been an
exchange of "sonething for sonething." It has a Roman
origintoit, and is a termthat appears in old nedi eval
English Crown cases | have read, and now carries on down

to the present tine with Federal Judges. See In Re
Lueder's Estate, 164 F.2nd 128, at 135 (1947). [return]

[19] And other top tax bureaucrats have repeated the
warnings initially contained in that Treasury Depart nent
report of the 1950's. At the close of the Johnson

Adm nistration in 1969, Secretary of the Treasury Joseph
W Barr warned of a growi ng resentnent agai nst higher

taxes. [See the Foreword in The Incone Tax: How

Progressive Should it Be? by The Anerican Enterprise
Institute, featuring cross discussions on the question of
progressivity with Charles Galvin and Boris Bittker (AEl,
Washi ngton, 1969)]. [return]

[20] This is a conclusion also reached by the Fund for
Public Policy Research, in a report entitled Tax Changes

and the Conposition of Fixed Investnent: An Aggregate

Si nul ati on by Aaron, Russek, and Singer. The study was
conducted to informthe Joint Congressional Conmttee on

| nternal Revenue Taxation as to the inpact of the Tax

Ref orm Act of 1969 on investnents in housing. [Wshington,
D.C. (1969)]. Sone of the data used in this report was
obtained fromthe Federal Reserve Board, who researches
Its own nmacro-econom c taxation nodels isochronously

(i sochronous neans at reqgqularly occurring intervals of
tinme). [return]

[21] "...there is one way by which the Governnent could

avoid al nost all resource costs in enforcing the tax code:
Penal i ze only a few taxpayers, but with inordinately high
fines or other punishnents. Gven that taxpayers are risk
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adverse, such a strategy has a mniml resource cost while
serving as an effective deterrent to tax evasion."
Jonat han Ski nner and Joel Slenrod in Econom c Perspectives

on Tax Evasion, 38 National Tax Journal 345, at 346
( Sept enber, 1985).

Notice why this in terrorem nethod of collecting taxes
woul d succeed: Because the Taxpayers are deened to be

m | kt oast ri sk adverse persons [neaning that unlike
Patriots, Taxpayers would rather pay than put up a good
fight]. The authors then discuss and cite in turn two
books that discuss ways on how t he Governnent can magnify
the inportant inmage of such tax spankings adm nistered to

potential tax evaders in the public's eye; see:

. Thomas McCal eb in Tax Evasion and the D fferenti al

Taxation of Labor and Capital Incone, 31 Public
Fi nance Magazi ne 287 (1976);

« Nicholas Stern in On the Econom c Theory of Policy

Towards Crine, appearing in "Econom c Mdels of
Crim nal Behavior" by Heineke, Editor [North Holl and

Publ i shi ng, Amsterdam (1978)]. [return]

[ 22] An adjustnent in status from Taxpayer to non- Taxpayer
I s a behavioral nodification designed to experience relief
froma taxation load; if invisible juristic taxation
contracts remain in effect after the transition in status
adj ust nent was believed to have been conpl eted, then what
could be the provident saving of resources then
degenerates into tax evasion. Tax evaders have been

t horoughl y studi ed, exam ned, and restudi ed over and over
again [for the fabul ous anobunt of noney at stake in this
Gemin enrichnment gane, we really do not need

col | aborati ng docunentation on what is nerely common

sense, but termtes do].
For the behavi oral aspects of tax evasion, see:

« MW Spicer in A Behavioral Mdel of I|Incone Tax
Evasi on [Doctorial Dissertation, Chio State
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Uni versity (1974)];
. M chael Allingham and Agnew Sandow i n I ncome Tax

Evasi on: A Theoretical Analysis, 1 Journal of Public
Econom cs 323 (1972) [discusses the utility
maxi m zi ng behavi or of Taxpayers who are subject to
detection and penalties, as viewed this way, these
tw n researchers nodell ed the tax evader as persons

who t hus demand the | evel of evasion given the prices
for evasion as set by the Governnent. In the context
of constructing a supply and demand nodel, these two
aut hors concluded that the evadi ng Taxpayer takes in
factual information (like the structure, enforcenent
effect, and puni shnents specified in the tax code) as

given criteria the Taxpayer cannot control, an then
t he Taxpayer nmakes an assessnent as to the nost
preferred dollar level that the tax evasion is worth
to him]

. Charles Cotfelter in Tax Evasion and Tax Rates: An

Anal ysis of Individual Returns in 65 Review of
Econom ¢ and Statistics 363 (1983) [discusses direct
measure of tax conpliance based on 1969 | RS data
call ed TCOW (Tax Conpliance Measurenent Program), to
exam ne the sensitivity of tax conpliance to the
margi nal tax rate (that nouthful neans that Charles
Clotfelter did sone statistical work and determ ned
on his own that the lower tax rate a Taxpayer is in,
then the nore conpliance a Taxpayer woul d gi ve back
to the Governnment [which is only commopn sense]).];

. Nat han Boidman in A Sunmmary of Wat Can Be Learned

fromthe Experience of Other Countries with Incone
Tax Problens, an article contained in a publication
called "I nconme Tax Conpliance: A Report of the ABA
Section of Taxation Invitational Conference on |Incone
Tax Conpliance," at page 149 [ Anerican Bar
Associ ati on, Washi ngton (1983)];

. Age, incone, noral beliefs and other econom c factors
have been found to influence the tax evasion

gquestion. See A Lewis in An Enpirical Assessnent of
Tax Mentality in Public Forum Magazi ne, page 245
(1979); and Y.D. Song and T.E. Yarbough in Tax Ethics
and Taxpayer's Attitudes in Public Adm nistration
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Revi ew Magazi ne, page 442 (1978);

. Based on sanple data containing these five nain
denogr aphi ¢ vari abl es suggestive of tax evaders: Age,
| ncone by Category, Belief that tax evasion is
norally wong, belief that the Federal Incone Tax is
fair, and econom c factors, Researcher A Lew s
generates a pretty accurate |arger estimate of the
per cent age of non-conplying Taxpayers who exhi bit tax
evasi on behavior, by multiplying his sanple data to
the known entire national population that conforns to

each variable classification [see A Lewis in The
Psychol ogy of Taxation [Saint Martin's Press, New

York (1982)]. [return]

[ 23] When Tax Protestors are parties to invisible juristic
contracts, they are in fact tax evaders, because they do
in fact owe the tax, regardless of their political

phi | osophy justification sounding in the Tort of
unfairness [even though nmany Protestors do not want to
admt it]. In Nature, whenever contracts are in effect
when a grievance is up for settlenent, then the contract
cones first, and Tort argunents of unfairness cone second,
and nothing wll change at the Last Day. The econom c
perspective on tax evasion [neaning the effect of tax
evasi on on tax recei pts] has been frequently comrented

upon. For recent technical exanples see:

. Vidar Christianson in Two Corments on Tax Evasion, 13
Journal of Public Econom cs 389 (1980);
. Jonat han Ski nner and Joel Slenrod in Econom c

Perspectives on Tax Evasion, 38 National Tax Journal
345 (Septenber, 1985); discusses horizontal fairness

[ horizontal neans anal yzed anong Taxpayers of equal

I ncone] wth vertical fairness [vertical neans
anal yzed anong Taxpayers of different incone], in an

on-goi ng practice of tax evasion:

"Public Policy towards tax evasion reflects
conpl ex and often conpeting goals of collecting
taxes efficiently and treati ng Taxpayers

equi tably. Since Adam Smth, econom sts have
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been aware of the conflict between the

conpr ehensi ve coll ection of Governnent revenue
and the costly and unfair or "odious" nethod
necessary to enforce these conprehensive
collection rules.” - Skinner and Slenrod, id.,
at 345

That reference to Adam Smth is:

"A maj or source of Governnent revenue in Adam
Smith's day was duties, which 'by subjecting at
| east the dealers in the taxed commodities to
the frequent visits and odi ous exam nation of
the tax gatherers, expose them sonetines, no
doubt to sone degree of oppression; and al ways
to trouble and vexation; and although
vexation... is not strictly speaking expense, it
Is certainly equivalent to the experience at

whi ch every man would be willing to redeem from

it'." - Adam Smth in Walth of Nations, at 430
[ University of Chicago Press, Chicago (1976)].

As can been seen fromthe days of Adam Smith, tax
collection is very nmuch a continuing source of frictional
confrontati on between the Crown and the Countryside, and
under such an inherently tortional factual setting, tax
evasion will remain alive. Even though there is nothing

| mmoral or inproper about the use of inplied invisible
contracts by Juristic Institutions to raise revenue, tax
evasion will so remain on the scene until such tine as
Juristic Institutions are barred fromraising revenue
under these inplied contracts [as | w Il discuss |ater]

(inplied neaning invisible nmass contracts that are not

I ndi vidual |y negotiated with each Person); so Juristic

I nstitutions would then be required to rely on either
express negotiated contracts (nmeaning contracts negoti at ed
with every Person individually), or restricting the
mani pul ati ve use of inplied contracts to only those
factual settings where special optional benefits are being
offered. In both instances, you can forget about either of
t hese contractual restrai nnents ever surfacing in
Constitutions. [return]
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[ 24] Concern for the so call ed Underground Econony has
been a recurring theme within the corridors of Governnent.

By calling it the Underground Econony, the King's Agents
are trying to color an illicit and tainted i mage in such
activities; but the Kingis in no position to do so.

[Later | will talk about the use of guns, literally, by
Treasury agents in the 1800's, to seal up a national
nonopoly on circulating Currency; in the old days, private
m nts and businesses freely issued out their own
circulating coins and script, and so back then there was a
real question as to whether or not comon fol ks were

I nvol ved with what is called Interstate Commerce; but
t oday everyone is automatically "in" this invisible

Interstate Commerce by the use and recircul ati on of

Federal Reserve Notes, because the King once used his guns
and bouncers to acconplish by hard physical duress what

nat ural conpetitive econom c attraction and good conmobn
sense could not bring about: A tight national Governnent
nonopoly on circulating Currency instrunents, enforced by
penal statutes. Should we be surprised that today, the
King's Agents are nowtrying to tw st things around enough
so that those sane common fol ks who sinply do not want to
use the King's noney are now colored as being illicit
participants in that vile, illegitimte "Underground

Econony” -- but in fact the King should be the very | ast

one to tal k about what is illicit, vile, tainted, and
unsavory. |

For recent recurring Governnent concerns echoed on that
hei nous and obscene Under ground Econony, see:

1. The Congressional testinony of IRS
Comm ssi oner Jerone Kurtz, and two Treasury
termtes Richard Fogel and Robert Mason in

Heari ngs entitled Subterranean or Underground

Econony, held by the Subcomm ttee on Conmerce,
Consuners, and Monetary Affairs of the Commttee
on Governnental Operation; House of
Representatives, 96th Congress, First Session

( Sept enber, 1979).
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2. The Congressional testinony of Conm ssioner
Roscoe Egger and termte David dickman (Deputy
Assi stant Treasury Secretary for Tax Policy) in
Di sclosure of IRS Information to Assist with the
Enf orcenent of Crimnal Law, Senate Subconmttee
on Oversight of the IRS, Senate Finance
Committee, 97th Congress, First Session
(Novenber, 1981); Committee Serial No. 97-58.

Comm ssion Egger starts letting the Underground
Econony have it at page 63.

3. See al so Congressional Hearings entitled The

Under ground Econony, held by the Subcomm ttee on
Oversight, Commttee on Ways and Means, House of
Representatives, 96th Congress, First Session,
Serial No. 96-70 (July, Septenber, Cctober,
1979).

Various different mat hemati cal nodel s have been devel oped

on the Underground Econony. One nethod devel oped initially
in the United States involves the use of making inferences
about the underground econony on the basis of changes in

noney hol dings over a period of tine; see:

. PP.M Quttman in The Subterranean Econony, 33
Fi nanci al Anal ysts Journal 26 (Novenber/ Decenber,
1979);

. EEL. Feige in How Big Is the Irregul ar Econony?, 5
Chal | enge 22 Magazi ne, at page 5 (1979);

. B.S. Frey and WW Pomerehne in an article entitled
Measuring the Hi dden Econony: Though this Mdness,
There is Method in It, appears in a book called The
Under ground Econony in the United States and Abroad,
edited by Vito Tanzi [Lexington Books, Toronto
(1983)].

A British researcher devel oped an Under ground Econony
nodel using differences between estinmates of reported
I ncome on tax returns and ot her estimates of incone based
on househol d and industrial surveys of spending as an
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i ndi cator of the percentage slice of the econony going
underground [see K. MaCafee in A Ginpse of the Hi dden

Econony, 316 Econom c Trends Magazi ne, at 81 (February,
1980)]. Another researcher based in Italy used data from
the relative level of public participation in what is

called the Oficial Labor Participation Rate to arrive at
his conclusions as to the nunber and magni tude of which
Italians are declining their Governnent's invitation to
deprive thenselves of daily necessities so their

Gover nnent can engage in conquests [see B. Contini in an

article entitled The Second Econony of Italy, in Vito

Tanzi's Underground Econony, id. Here in the United Stats,
one of the ways Governnent researchers probe for areas of
“illicit" subterranean activity is to exam ne what each
Aneri can spends per year for food and other retail
purchases, and then figure up a national per person
average. Based on that information, a reasonable figure
can be estimted that each typical American would spend
each year on, for exanple, food.

Then checking each city in the United States against that
nati onal average, they |l ook for food stores that are
selling food to a known popul ation area at a rate far in
excess of the national per person average -- then

obvi ously there are nore people in that city than official
census tracts are reporting. One such representative
nmetropolitan area of a city swirling in such anillicit
vortex of unreported incone and officially nonexistent
peopl e, not surprisingly, is Las Vegas, Nevada. [return]

[25] | feel unconfortable with the use of the word

Patriot, but it does describe a characteristic worthy of
admration, even though the majority of Patriots I wll be
referring to in this letter have been engaged in highly

| nmmoral activity, by dishonoring invisible contracts they
have no know edge of. [return]

[26] A British researcher argues that the hard suppression
of tax evasion by the Governnent is actually self-

def eati ng, since such a characteristically Gestapo
suppression of evaders produces the secondary effect of
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reduci ng aggregate tax recei pts by having di scouraged
econom ¢ activity; which if, in contrast, would have
surpassed those taxes that were evaded [see B. Bracewell -

MInes in The Fisc and the Fugitive: Exploiting the Quarry
appearing in "The State of Taxation," The Institute of
Econom ¢ Affairs, London (1977)]. Many other parallels
exist all throughout the very wde ranging field of

I nterpersonal relations that suggest that the rel axed

gui escent at nosphere generated by nice guys al ways vyi el ds
the nost fruit; but Bol shevik Gemins believe that they
are on an inportant mssion and that terror is an

| nportant accessory instrunent available to help them
acconplish their objectives, and so nice guys are in their
way, and Gemins have no roomfor people that are in
their way. [return]

[27] But the realization will never be universal:

"The problem[of both tax avoi dance and evasi on]
I's an ancient one. The natural desire of the
Citizen to pay as snmall a tax as possible is
doubtl ess as old as taxation. It would be
difficult, indeed, to devise a system of
taxation under which it would not rear its head.
In this day of manifold Governnental activities
Wi th the consequent need for constant and fi xed
revenues, it is of paranount inportance that the
revenue | aws be so drawn and so adm ni stered
that the taxes inposed do not depend for their
col l ection upon the whim caprice, or astuteness
of Taxpayers and their counsels.

"An added consideration is the equitable rights
of Taxpayers thenselves. It is of abiding

I nportance to Taxpayers as a class that each
Taxpayer pay his proportion of the tax burden,
that each Ctizen share the cost of Governnent

I n accordance with his ability to pay. Hence, in
conbati ng both evasi on and avoi dance, the
Governnment is protecting itself and the
equitable rights of all Taxpayers. The probl em
Is one in which small Taxpayers, in particular,
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have a very definite interest. John Doe has a

t axabl e net inconme of one thousand doll ars.
Generally, John Doe pays his tax thereon. If he
tries to avoid he usually evades, because he is
unable to enploy skilled advisors, and many of

t he nmet hods by which he m ght avoid are not
avail able to him On the other hand, Henry Doe
has a taxable net incone of three thousand
dollars. He has skilled accountants and advi sors
to reduce this net incone and thereby mnimze
his tax liability. H s business and investnents
are, generally, of such a nature as to render
avai l able to himmany tax saving schenes. Hence,
the ability to pay frequently carries with it
the ability to avoid. After all, tax avoi dance
cannot be had at the dollar book counter." -

Luci ous Buck in Incone Tax Evasi on and

Avoi dance: Sone General Considerations, 26
CGeorget own Law Revi ew 863, at 863 (1937).

[return]

[28] At the present tine, while a majority of Americans
still do not perceive of things as being structurally
wrong, however, there are many other fol ks who do possess
inclinations of irritation:

“I'n an era of heavy taxation, nmany taxpayers,
not nerely "tax protestors," feel intense
irritation at the federal tax authorities..." -

Caneron vs. |.R S., 773 F.2nd 126, at 129
(1985). [return]

[ 29] Tax bureaucrats conduct extensive continuous
statistical research on various different nethodol ogi es of

conducting the best cracking that can be had for the tax
col l ection dollar spent. Based on technical information
derived fromsources within the IRS, researcher Ann Wtte,
et al., devel oped an econom c nodel of tax conpliance by
Aneri cans. She cane to the sane conclusions that I RS
statistical termtes had already arrived at | ong ago:

1. That the decline in tax audit rates during
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the 1970's may have accounted for a substanti al
portion of the decline in conpliance during that
peri od.

2. That increases in probability of tax audit
and such things as information reporting and tax
W t hhol ding are likely devices to increase tax
code conpliance [not very difficult to figure
out, but bureaucrats need to have it all handed
to theny.

3. That increases in noral anbival ence towards
tax conpliance will increase tax non-conpliance
[not very difficult to figure out].

The I RS divides Taxpayers into different strata of audit

cl asses since it believes that conpliance behavior differs
significantly on the basis of |evel and type of incone.
Ann Wtte constructed a statistical analysis for
honogeneity of coefficients across the seven audit cl asses

t hat her sources in the IRS would admt exi sted; she used

| east squares and a generalization of the chow test as
statistical tools to cone to a conclusion. That yes,
Taxpayers situated within the seven different strata of
audit cl asses devel oped by professional termtes in the

| RS do in fact exhibit an amazingly simlar nodus vivendi

to ot her Taxpayers in the sane class [nbdus vivendi neans
node of living in the sense that it is a tenporary
arrangenent pendi ng settlenment of sonme grievance]. Yes,
those termtes are quite proficient unknow ng Bol shevi k
instrunentalities at their juristic tasks of eating out

our substance [see Ann Wtte in The Effect of Tax Law and

Tax Adm ni stration on Tax Conpliance; The Case of the
United States Individual |Inconme Tax, 38 National Tax
Journal 1 (March, 1985)]. [return]

[ 30] The assessnents and judgnent calls that our King goes
t hrough in determ ni ng how nuch noney should stay on the
farm what m ni num anount i s needed by the farnmer for
survival, and then how nmuch should be turned over to the

State for his own Royal purposes, is the sane judgnent
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call that Gemins nestled in Juristic Institutions nade
world w de:

"We were back to food requisitioning, only now
It was called a tax. Then there was sonet hi ng
called '"overfilling the quota.'

"What did that nean? It neant that a Party
secretary would go to a collective farm and

det erm ne how nuch grain the collective farners
woul d need for their own purposes and how nuch
[grain] they had to turn over the State. Oten,
not even the local Party conmttee would
determ ne procurenents; the State itself would
set a quota for the whole district. As a result,
all too frequently, the peasants would have to
turn everything over they produced -- literally
everything! Naturally, since they received no
conpensati on whatsoever for their work, they

| ost interest in the collective farm and
concentrated instead on their private plots to
feed their famlies." - N kita Khrushchev in his

menoi rs Khrushchev Renenbers: The Last

Testanent, page 108 [Little Brown, Boston
(1974); translated by Genlin Strobe Tal bott].

The reason why Gemins world wide are continually
confronted with the sanme naggi ng taxation question over

and over again, is because they are dealing with direct

t axes operating largely on Ctizenship Contracts, and so
there is inherently always going to be tension, friction,
and confrontations, as direct taxes by their nature
require strict adm nistrative conpliance, which is
fundanental |y out of harnony with the happy go | ucky
nonchal ant anbi val ence many fol ks mani fest. And there wl|
al so be correl ative factual assessnents bei ng nade by
Governnent as to just what the perm ssible | evels of

tol erabl e enscrewnent are, that can be sustained by the
peasantry before en masse rejection gets out of hand. By

the nature of direct taxes, for the reciprocal
conpensati on denmanded, there never is any relationship to
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juristic benefits offered, nor any rel ationship between

I ncone extracted from people and Governnental needs -- and
so what we are left with is just an extraction fornul a
designed to nmaxi mze Crown enrichnment. [return]

[31]] And they al so know exactly what they are doi ng when
the go around the countryside | ooking for sone Tax
Protesting giblets to crack:

"Senat or Snoot hers: | have been concerned, M.

Al exander, [Director of the IRSin the md
1970's], and the commttee has received

I nformation regarding how the IRS deals with its
enemes, if you wll, particularly the tax

pr ot est or groups.

"We have information indicating that there has
been an effort nade to infiltrate these groups,
If you will, primarily based on their anti-IRS
activities, including such things as [their]
efforts at physical destruction [in] your [IRS
offices and the filing of reans of bl ank
returns. Is it your view that IRS investigators
shoul d be used in this capacity, or is this a
matter better handl ed by other investigative
agencies, |like the FBI?

"M . Alexander: M. Snoothers, there have been

I nstances where the use of the techni ques that
you descri bed woul d be necessary. Those

I nstances are few indeed. | think that the IRS
has a responsibility to see to it that those who
attenpt to defeat tax adm nistration and tax
enforcenent do not succeed. And, accordingly, as
to tax resisters, we have an interest, and
shall, | think, maintain an interest in nmaking
their efforts fail. But we also have a duty in
the fulfillment of this limted goal to live up
to constitutional principles and the | aw,
because we cannot enforce the |aw properly by

violating the law [a lie, but a cracker is not
about to tell the Congress anything el se].
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Tax protestors are indirectly related to tax
adm nistration, in that those who preach
resistance to tax laws are likely to practice

resi stance as well." - Hearings to Study

Governnmental Operations with Respect to

Intelligence Information, 94th Congress, First
Session, Volune 3 ["Internal Revenue Service"],
page 7; United States Senate (COctober 2, 1975).

A Genlin once had a few words to say about Executive

Power, such as that power w el ded by Presidents and his
adm ni strative assistants:

"Executive power conbines policy-making with the
direction of policy execution. It is this

conbi nati on that endows the executive organ in

t he governnental structure with its cruci al
functional inportance and vests it, or rather

t he persons who synbolize or control it, with
the nmystique normally surrounding a head of
State or a nonarch. In the mnds of the people,
a president, a king, or even a premer... plays
the role of leader, nmuch in the tradition of the
famly head, the village elder, or the tribal

chi ef.

"Through the ages, society has depended on the
chi ef executives for a sense of direction, and
t hey have stood at the apex of the social and
political hierarchy whenever necessity has
forced men to band together. Executive power
may, in fact, be the oldest and the nost
necessary social institution in the world. It
has taken many forns, has been established

t hrough diverse channels ranging frombirth to
pur posel y perpetrated death, and has been
invested with different ranges of authority at
various places and tinmes and in response to
varyi ng requirenents..

"The [bureaucratic] executive... is relatively
unhi ndered in the exercise of [this] power...
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Formal restraints, such as |egal injunctions,
are also either absent or circunvented, while
informal restraints [such as the press] are
sonewhat nore elastic in the assertion of their
cl ai ns agai nst the executive." - Zbigniew

Brzezi nski in Ideol ogy and Power in Sovi et

Politics, at 13 [Fredrick Praeger Publisher, New
York (1962)].

G emins know that folks will go right ahead and

| nprovi dently place an aura of nystique about the nom nees
t hey sponsor into visible executive positions in Juristic
Institutions, such as Presidents and Menbers of his
Cabinet -- while the real action [the |evel where the
bureaucracy is interfacing with the public, the |evel
wher e danages are being created), is taking place at a

| oner | evel -- an invisible bureaucratic level. And
Genmins are also cogni zant of the fact that formal |egal
restraints, such as those residing in the Constitution,
are in fact circunvented, as M. Al exander adm tted; and
third parties the public seens to trust, |like the Press,
are noted for their acquiescence of m schief through their
silence. Always renenber that Genlins nerely take

advant age of what is handed to them and wi |l back off
when the knife encounters a bone instead of nore flesh;
this is a Principle pronounced over and over again in

eccl esiastical settings, as Lucifer is identified as a

cl ever adversary specializing in taking prinme advantages
of weaknesses. Patriots assigning a degree of trust in the
Constitutional conpliance inclinations of |ower strata
bureaucratic underlings, by virtue of the stature
possessed by a President sponsored by Genlins, are in
error; as Genmin Brzezinski pointed out, when the house

I s under Grenlin managenent, such as the United States is
today, the policy maker is largely aloof fromthe
admnistrative termte. [return]

[32] It is my hunch that a contributing inducenent el enent
to the King's deceptive deflection of the justification
for the Incone Tax, away from our Father's Common Law on
Contracts and towards the phony 16th Amendnent, is likely
to also indicate the presence of a norbid intell ectual

http://famguardian.org/PublishedAuthors/Indiv/MercierGeorge/InvContrcts--02-ThirdParty I nterfWithA Contract.htm (42 of 63) [3/30/2009 8:05:46 AM]



"Invisible Contracts' by George Mercier -- Third Party Interference With a Contract

di sorder wwthin the King's Senior Tax Collectors in
Washi ngt on: A di sorder of deception. Consider the
conposi te conclusions that the psychol ogical fantasy lie,
of which Senior Tax Collectors manifest wth the
deception, is a sign of intellectual norbidity when
strongly devel oped, and additionally, is a synptom of

severe pat hol ogy [see Hel ene Deustch and Paul Roazen, On

t he Pat hol ogical Lie, in the Journal of the Anmerican
Acadeny of Psychoanal ysis, July, 1982, pages 369 to 386].
Anot her article which explores the clinical need for the
operant reconditioning of lie therapies to correct

structural deception disorders in the nodus operandi of
people is by Robert Langs, [witing in the International

Jour nal of Psychoanal yti c Psychot herapy, at pages 3 to 341
(1980-1981)], where he discusses psychot herapeutic
treatment nodalities on the treatnent of deception

di sorders, especially psychoanal ysis and

psychoanal ytically oriented psychot herapy. Boy, that
sounds |i ke just the right nedicine for the King's Senior
Tax Collectors. [return]

[ 33] Anerican Jurisprudence, |like Nature and society, is
stratified into different statuses. And people and objects
situated wthin those different strata (statuses) have
different rights, notivations, and objectives. | am not
convinced that there are not other secondary el enents
comng into focus when comng to grips wth this
psychol ogi cal analysis of the King's Tax Col |l ectors and
their deception regarding the legal validity and general
tax rel evancy of the 16th Amendnent. For an interesting

di scussion on the intricacies of deviant behavi or

mani fested in people by virtue of the el evated status they

hol d, see Social Stratification and Devi ant Behavi or by
John Hewitt [published by Random House (1970)]. M. Hew tt
tal ks about the enpirical connections between deviancy in
nodus operandi and sel f-perceived el evated status, when he
di scusses the "Anal ytical Mdels of Social Stratification
and Devi ant Behavior." [return]

[34] "During recent years there has been a general
agitation and demand in al nost every state in the union
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and in alnost every country in the world for intelligent,
fair, and practical reforns and readjustnents of their tax
systens to the end that every citizen nay be required to
contribute to the wants of the Governnent in proportion to
t he revenue he enjoys under its protection. To this end
the doctrine of equality of sacrifice or ability to pay is
bei ng universally invoked." - Representative George Hull,
on the floor of the House of Representatives in 1913; as

gquoted by Thomas Lyons in Incone Taxes ["Mdern Anerican
Law Lecture"], page 14 (The Bl ackstone Institute, Chicago,
1920). [return]

[ 35] Speaking of the Inconme Tax provision of the WIson

Tariff Bill, a Congressman once had a few flowery words to
say: "The passage of the [Wlson] bill wll mark the dawn
of a brighter day, with nore sunshine, nore of the songs
of birds, nore of that sweetest nusic, the |aughter of
children, well fed, well clothed, well housed. Can we
doubt that in the bright, happier days to cone, good, even-
handed Denocracy shall be triunphant? God hasten the era
of equality in taxation and in opportunity. And God
prosper the Wlson bill, first leaf in the book of reform
I n taxation, the promse of a brightening future for those
whose genius and | abor create the wealth of the |and, and
whose courage and patriotismare the only sure bul wark and
def ense of the Republic." - Representative David DeArnond,

of M ssouri (1894); [as quoted by Frank Chodorov in The
| ncome Tax, page 41 (Devin-Adair, New York 1954)].

Al ways renenber that David DeArnond was sent to Washi ngton

fromcountry folks in Mssouri -- ordinary Ctizens just
like us all, so to a large extent, he nerely replicated
the indifferent will of his Constituents who actually

admred a man of his pathetic calibre; so before
snickering at the clever Rothschilds, we need to realize
that we did this to ourselves. Although it is popular to
sni cker at Congressnen, Congressnen reflect sonewhat
fairly the judgnent calibre of their Constituents, and so
now the correct renedy lies not by slothing off

responsi bility by pointing to soneone el se and bl am ng
them and not by the selective political criticismof the
world's Genmlins (exenplary of Birchers and LaRouchies),
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but rather by a national internal self-exam nation that
originates, like everything else, individually:

"When politicians discover that the people wll
turn out in mass to the primaries, their hope of
controlling delegates in their own interest wll
di sappear; and whenever political conventions

di scover that the people will carefully
discrimnate in the selection of officers,
choosing only those who live within the Law and

who are pledged to support it -- those whose

| ives and characters are above reproach -- then
will political parties fear to put up for

el ection men who are unworthy. |If the people
wll only exercise their privileges as Anerican
Citizens, they will find in their own hands the
power to correct our present evils." - Mlvin J.

Ballard in Inprovenent Era ["The Politi cal
Responsibility of Latter-day Saints"], at 464
[ Desert Book, Salt Lake City (1954)]. [return]

[36] A Gemin once nade a Statenent that is a good
representation as to how Gemins think in taxation areas:

"The problem of the Governnment is to fix rates
which will bring in a maxi nrum anount of revenue
to the Treasury and at the sane tinme bear not
too heavily on the taxpayer or on business
enterprises. A sound tax policy nust take into
consideration three factors. It nust produce
sufficient revenue for the Governnent; it nust
| essen, so far as possible, the burden of
taxation on those |least able to bear it; and it
must al so renove those influences which m ght
retard the continued steady devel opnent of

busi ness and industry on which, in the | ast
anal ysis, so nuch of our prosperity depends." -

Gemin Andrew Mellon in Taxation: the People's

Busi ness, at 9 [MacM I 1ian Conpany, New York
(1924)].

Notice what is inportant to Grenmlins: Maxi mum revenue
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generation for the Governnent; and maxi mumtaxation from
the public that can be tolerated, individually and
comercially. Gemins do not concern thenselves wth such
pesky little nuisance questions as to whether the
Governnent really has any good cause to spend the nobney on
in the first place; Genlins do not concern thensel ves
with the correl ati ve damages experienced by fol ks as

| nportant resources are preenptively grabbed fromthem
resulting in a deprivation of mninmal material needs to
support a famly. Genmins do not want you and | to have
prosperity, they want the Governnent to have the
prosperity, so that once Governnent has got the noney,
then they can spend it. [return]

[ 37] Saudi Arabia acconplished its objective of
restraining other oil producers by increasing their oil
production to maxi nrum capacity, while refusing to raise

its own price. See nunerous articles in the Wall Street
Jour nal discussing the Saudi Arabian crude oil pricing

freeze while maxim zing their own oil production to
physical [imts:

«July 3, 1979 ["Saudi Arabia |Is Said To Pl an An
Increase In Its Ol Production"], page 3;

. July 10, 1979 ["President Confirnms Saudi Myve To
Boost G| Qutput Sharply"], page 2 ("... Saudi
production should have a noderating influence on
world oil prices...", id., at page 2);

. Septenber 27, 1979 ["Saudis Allowi ng H gher G| Level
To Remain In '79"], page 3;

. Novenber 29, 1979 ["Coll ection of Confusions" poorly
witten Editorial], page 2 (Saudi perspective on oi
pricing);

. Decenber 6, 1979 ["Saudi Arabia Probably Coul dn't
Bail Qut G| Consuners If Qutput In Iran Coll apsed"],
page 2 (Saudi at maxi numoil capacity);

. Decenber 13, 1979 ["Saudi Arabia O -Producing
Capacity Is Up To Alnost 11 MIlion Barrels a Day"],
page 3;

. October 27, 1980 ["How Energy Boss Met Secretly Wth
Yamani On Untinely Q1 Deal"], page 1 (Saudi oil
output raised, id., at page 23). [return]
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[ 38] For recent conmmentary of this idea expressing simlar
conclusions in different words, and based on different
reasoni ng, see:

1. Jon Harkness in Opec, Rationality and the

Macr oeconony, 7 Journal of Macroeconom cs at 567
(Fall, 1985); the author discusses a sinple two
nati on macronodel with OPEC exploiting the
vertical total supply curve of an open econony.
Has interesting theories intellectuals would

li ke.

2. Marie Paul e Donsinoni in Stable Heterogeneous

Cartels, 3 International Journal of Industri al
Organi zations, at 451 (Decenber, 1985);
originates fromthe Netherlands. The author

di scusses how cartels constrict and enl arge
their supply of product as denmand changes, in
order to maintain high prices and prevent cartel
nmenbers from having an incentive to | eave the
cartel. Under this nodel assunption, cartels
conposed of nmultiple types of firns can prosper
and enhance revenue with greater efficiency than
firms can individually outside of the cartel.
Once established, cartels act |like price |eaders
in an industry, with the uniqueness, size, and
conposition of cartels changing according to

mar ket denand.

3. MA Adelman in Western Hem sphere

Perspectives: G| and Natural Gas, 3
Contenporary Policy |ssues, at 3 (Summer, 1985).
The aut hor di scusses several conpeting and
conflicting incentives to change pricing on oil,
as they continuously seek to shift that el usive
equilibriumto favor thensel ves. The i ndivi dual
mar ket rol es and shared concerns of Argentina,
Canada, Ecuador and Mexico are discussed.

4. Claudio Loderer in A Test of the Opec Cartel
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Hypot hesi s: 1974-1983 in 40 Journal of Finance,
at 991 (July, 1985). Discusses oil pricing over
the last ten years, and addresses the

hypot heti cal question as to whether or not the
collusive policies of OPEC really had that nuch
of an effect on oil prices. Very scholarly, with
daily spot oil prices from 1973 to 1983,

equati ons, tables and other instrunments for
intellectuals to exercise with

5. Frank Bass and Ram Rao in Conpetition,

Strategy, and Price Dynami cs; a Theoretical and
Enpirical Investigation, 22 Journal of Marketing
Research, at 283 (August, 1985).

Di scusses the pricing inpacts of new conpetition
on industries domnated not by cartels, but by
ol i gopolies. The authors devel op a nodel
reflecting sonme sensitivity resulting from
demand di ffusion, saturation, and cost
reductions through growth in market share and
accunul ated experience. Price and market share
dynam cs are exam ned for the presence of a
possi bly conpetitive oligopoly; the authors

anal yze the pricing geonetries of sem conductor
manuf act uri ng conpani es and concl ude that the
growh rate of the demand pricing elasticity in
Integrated circuits and correl ated sem conduct or
products contributes significantly to pricing

geonetries (called Paths by the authors) across
di fferent products. Wth graphs and equati ons,
this is an intellectual's delight.

6. K. Sridhar Morthy in Using Gane Theory to

Model Conpetition, 22 Journal of Marketing
Research, at 262 (August, 1985). The aut hor
presents the idea that conpetition springs from
I nt erdependence in effect between conpetitors,
such that actions taken by one firmw /Il have

| npact and create both opportunities and

| npedi ments on its conpetitors. The author

creates a Gane Theory, whereby deci sion nmakers
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can nodel prospective reactions by conpetitors
on what it does. Applications are nmade into:

(a) Product and price conpetition;
(b) Price wars;

(c) The product quality/price

relati onship

(d) Conpetitive bidding conpetition.

7. Jehoshua Eliasberg in Anal ytical Models of

Conpetition with Inplications for Mrketing:

| ssues, Findings, and Qutl ook, 22 Journal of

Mar keti ng Research, at 237 (August, 1985). The
aut hor uses oligopolies to discuss how marketing
managers are increasingly realizing the need to
anal yze conpetition in fornmulating strategic

mar keti ng plans. New market entrants and product
| ine/distribution decisions are discussed in
this fellow s pricing nodels.

8. Robert T. Mason and David Easley in Preying

for Time, 33 Journal of Industrial Econom cs, at
445 (June, 1985). In an interesting article, the
aut hors di scuss the use of predatory pricing
nodel s as a common everyday tool of business
conquest.

The authors state that contrary to conmon vi ew,
such predatory practices do not necessarily
require the elimnation of new conpetitors

[ sonet hi ng that John Rockefeller would have
acconpl i shed back in the 1800's out of the
barrel of a gun and with the assistance of sone
dynam te]; but that other business behavi or
often | argely acconplishes the sane thing. Wth
charts and equati ons.

9. P.A Ceroski et al in Aigopoly, Conpetition

and Wel fare: Sone Recent Devel opnents, 33
Journal of Industrial Econom cs, at page 369
(June, 1985); journal originates out of the
United Ki ngdom The authors review recent
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literature on oligopolies; they err slightly
when trying to define just what creates
nmonopol i es, but are correct when they take the
obvi ous position that sone nonopolies have a
protracted |ife about them over |ong periods of
time.

10. Daniel Seligman in Qpec Di scovers the Perils

of Price Fixing, 112 Fortune Magazi ne, at 51
(July 22, 1985). The author views OPEC as
col l apsing in ways predicted by cl assi cal
theorens of the cartel theory of economcs, for
many different reasons. Factually defective in
sone aspects, but it is interesting |ight

r eadi ng.

11. John Picinich in Wiy Opec Is Still the Key

to Long Term Q1| Prices, 14 Futures; The
Magazi ne of Commobdities & Options, at 52 ( My,
1985). This author argues that OPEC is not on
the threshold of collapse, and that with tine
and huge oil reserves on its side, OPEC w |

l i kely dom nate oil markets again within a
decade. Presents a good summary history of OPEC
pricing in general, and of the reduction in
crude oil demand that gai ned nmonentumin 1983;
here in 1985 OPEC is alive but has |lost the
standing ability to call the shots |ike they
used to.

12. WlliamH MIller in No Deathwatch for Opec,
225 Industry Wek, at 40 (May 27, 1985). Openly
di scusses the view of others that OPEC w ||
col l apse, and then offers his own views that
OPEC is likely to get stronger in the future,
due to a conbination of listed reasons. He cites
the opinions of oil analysts that United States
oi |l production will fall synchronous with a rise
I n demand, and the result will be that OPEC wi ||
hol d t he upper hand once agai n.

Those 12 articles are a representative profiling sanple of
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the multiplicity of recently appearing divergent views
floating around on just one subject matter (business
cartels and their functional simlitudes, and pricing),

that are the opinions of intellectuals -- as they go about
their work reading, contenplating, witing their own

opi nions, putting in an honest day's work generating new
theorens |i ke they do. Sonetines they are correct,
sonetinmes they are in error, but the one denom nator
threading its way through all 12 articles was an om ssi on
of sone additional factual information here and there --
the effect of which would have been to both support and to
countermand and negate the theorens presented. And as we
change settings over to where the inps in the major nedia
make their statenents on tel evision and i n newspapers,

they too are in error as frequently as intellectuals are,
as a conposite blend of |ack of factual know edge

comm ngled with recurring overtones of philosophical bias
and Genlin sponsored nmalice. [return]

[ 39] The decision on whether or not to continue a
prosecution at the appellate level is the sane exercise of
di scretion that prosecutors exercise when the crimna
defendant is initially charged with his crines:

“"The discretionary power... in determning
whet her a prosecution shall be comenced or
mai nt ai ned [on Appeal] nmay well depend upon
matters of policy wholly apart fromany question

of probable cause." - United States vs. Cox, 342
F.2nd 167, at 171 (1965).

Private comentators as well have witten on the

di scretion given to prosecuting attorneys on the decision
when to drop a case in whole or in part, although they do
not have the judgnent to see what a marvel ous

adm nistrative toll Prosecutor's Discretion is to keep
potentially irritating cases out of appellate foruns,
where even unreported Opinions mght spell trouble for the
King in the future:

"Many persons who are in fact guilty of a crine
and who could be convicted are either not
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charged at all, are charged with a | ess serious
of fense or a snaller nunber of offenses than the
evi dence woul d support, or are subjected to

I nformal control processes which do not require
formal accusation. Although sone deci sions not
to charge or not to charge fully for reasons
unconnected with probability of guilt are made
by the police, the primary concern here is with
t hose [decisions that are] made by the
prosecutor. Wth rare exceptions, |egislatures
and appell ate judges officially approve of this
al |l ocation of power to prosecutors, but the
precise issue is infrequently confronted in
appellate litigation and is only occasionally
dealt with specifically in statutes."” - Frank

MIller in The Decision to Charge a Suspect with
a Cime ["Charging Discretion"], page 154
[Little Brown, Boston (1969)].

For commentary on the Doctrine of Prosecutor's Discretion,
see:

. Klein in The District Attorney's Discretion Not to
Prosecute, 32 Los Angeles Bar Bulletin 323, at 327

(1957);

. Kaplan in The Prosecutorial Discretion -- a Comment,
60 Northwestern University Law Review 174 (1965);

. Baker in The Prosecutor -- Initiation of Prosecution,

23 Journal of Crimnal Law 770 (1933);

. Jackson in The Federal Prosecutor, 24 Journal of the
Aneri can Judi cature Society 18 (1940);

. Cates in Can W Ignore Laws? -- Discretion Not to
Prosecute, 14 Al abama Law Review 1, at 7 (1962);

. Silbert in The Role of the Prosecutor in the Process
of Crimnal Justice, 63 Anerican Bar Associ ation
Journal 1717 (1977). [return]

[ 40] Even sonething as seemngly renoved fromthe fine art
of sequestering common public know edge of taxation by
contract away from people, a field of |aw enforcenent
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seem ngly al oof fromthe high stakes gane of tax
collection -- Federal Anti-Trust Enforcenment -- is
actually swirling in the sane vortex of manipul ative

sel ective prosecution by use of strategy sessions held by
United States Deputy Attorneys General in Washington, as
they go about their work trying to make sure that only

t hose cases conformng to a certain profile of criteria
within their classification are eventually sent to the

Judiciary for cracking, and one of those criteriais
trying to identify, before prosecution is initiated, which
cases the Governnent is likely to prevail on during appeal

(see Suzanne Weaver in Decision to Prosecute: O ganization

and Public Policy in the Anti-trust Division, [MT Press,
Canbridge (1978); 2nd Edition]). So never assune what the
Law is by the nere silence of Judges, as a clever King has
selectively wthheld cases potentially adverse to his
position. [return]

[41] "[lnconme Taxes] were inposed by several of the states
at or shortly after the adoption of the Federal
Constitution, New York Laws 1778, chap. 17; Report of
Adiver Wlcott, Jr., Secretary of the Treasury, to the 4th
Congress, 2nd Session (1796), concerning direct taxes;

Anerican State Papers, 1 Finance 423, 427, 429, 437, 439."
- Shaffer vs. Carter, 252 U S. 37, at 51 (1919). [return]

[42] Acts of August 5, 1861 (Chapter 45, Section 49, 12
United States Statutes at Large 292, 309) -- confined the
| ncone Tax then to Persons residing within the United
States (neani ng Persons accepting the benefits of the
protection of the United States) and United States
Citizens residing abroad (neani ng Persons operating under
the invisible Ctizenship Contract). Yes, well before the
14t h or 16th Amendnents, before Grenlin Extraordinaire
Karl Marx made hi s appearance on the scene, |ncone Taxes
were both laid on and successfully collected from
Anerican Gtizens. | will discuss both the 14th and 16th
Amendnents | ater on, but you should be aware that numnerous
peopl e are arguing that you are not |iable for the present
I nconme Tax of Title 26, based on infirmties and defenses

centered around the 14th or 16th Anendnents; the
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I nformati on being dissem nated by these people is both
erroneous at Law and factually defective (defective by
om ssion). [return]

[43] | once had a conversation with a Bolshevik Gemin
who works for the Brookings Institution in Washi ngton.
There was an aura perneating the atnosphere around him
that was different, as if there was a denon chill in the
air. Sensing this introduction to Hell, I alnost felt as
if I was in Tubingen University in Germany, swirling in
the m dst of the ghostly political tenpest of devilish

I ntrigue that has been going on there since the days of
Fredrich Schiller and George Hegel institutionalized the
ki nky intellectual which that University generates, and
whi ch i deol ogi cal flotsam and doctrinal m schief continues
on w thout abatenent down to the present day wth Hans
Kung and the Green Party. But when this conversation
drifted over towards the Incone Tax, all of a sudden he
sparkled up a bit, and with a devilishly sneaky cackle and
a crooked grin that stretched fully fromone ear over to
the other, this little Bolshevik Gemin then imediately
blurted out his high approval of the Incone Tax by saying
that "...Ch, we don't want to enrich themtoo quickly." He
seened excessively concerned, even fixated, on their

obj ective that the countryside be allowed only m ni num
subsi stence incone levels. | really got the nessage from
him |oud and clear, that they deem our deprivation of
wealth to be of maxi numinportance to themand their
damages enscrewrent objectives. [return]

[44] For a highly detail ed, thorough, and technical

di scussion on the damaging relationship in effect between
| ncome Taxation and econom c growth, see Vito Tanzi in The
| ndi vi dual | ncone Tax and Econom c Growt h: an

I nt ernati onal Conparison [John Hopkins Press (1969);
revised and redated in 1980]. There is al so a danages
relationship in effect between inflation and the |ncone
Tax -- see Vito Tanzi in his book entitled Inflation and
Personal Incone Tax: an International Perspective, witten
for the International Mnetary Fund [ Canbridge University
Press (1981)].
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Yes, progressive taxation on net profits is the very

el enment itself that causes civilizations to fall -- a fact
that Gemins do not want us to take cogni zance of, or
ot herwi se give nuch thought to. ...Wen acquiring new

I nformation (or enlarging the factual basis one has to
exerci se judgnment on), one sonetines | ooks back and
realizes that the behavior once deened acceptable in
another era is now unacceptable; so too wll Tax
Protestors take upon thensel ves know edge of invisible
juristic contracts and then when | ooking back realize the
possibility, however renote, that the actual tax
protestings once exhibited in another era may have been
technically inprovident for any one of several reasons
unknown at an earlier time. This practice of acquiring
nore know edge, and then discardi ng sone out nbded behavi or
of a previous era, is a recognized sign of organic

i ntell ectual enlightennent by the Judiciary. In 1970, the
Al aska Suprene Court once ruled that regardl ess of past

t hi nki ng and past expectations surrounding crim nal
proceedi ngs, things were now going to different:

"We reach a point when the crudities of an
earlier age must be abandoned." - Baker vs. Gty
of Fairbanks, 471 P.2nd 386, at 403 (1970).

And that therefore, Trial by Jury is nowrequired in all

Al askan State crimnal prosecutions [overruling the

previ ous common practice of making Trial by Jury requisite
only when the prospective duration of incarceration
exceeded six nonths.] Just as Judges publicly express
regrets over their previous judgnent -- exercised in an
era when they thought they were doing the right thing by
com ng down hard on crimnals clear across the board, so
too should Tax Protestors take qualified cognizance of the
possibility that latent error mght also be present in
their judgnents as well. [return]

[45] For a discussion of decline in Holland from 1583 to
1674, for reasons relating to the enactnent of an incone
tax, as a war neasure, to finance a war agai nst Spain and
then continued after the war, on justification grounds to

suppress donestic Dutch insurrections, see La R chesse De
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La Hol | ande, by Monsieur A. de Serionne, published in
London in 1778 [cited by Sir Inglis Palgrave, in a speech
at the Inaugural Meeting of the Institute of Bankers in

I rel and on Novenber 4, 1909]; as reprinted in the English

periodical entitled Banker's Magazi ne for Decenber, 1909
and February, 1910 [London: Waterton and Sons (1910)].
[ return]

[ 46] When di scussing corporate departures from New York,
starting in the md 60's and continuing on into the 70's,

t he New York Tinmes would al ways tal k about the allure of
“the Sun Belt," and of the tenperature in Houston, and of
ot her environnental inducenents, but never at any tine was
t here any discussion as to the incredible State | ncone
Taxes that Nel son Rockefeller was demandi ng, and getting,
out of the Legislature. But the TIMES was lying, as it is
very good at, as the Editors knew then that the attraction
of the Southern Sun Belt did not explain why a | arge

vol unme of the corporate exodus out of New York City went
north into states |i ke Connecticut (which had no state
personal or corporate taxes in the 1960's), New Hanpshire
and Vernont. Business managers were also lying in their
publ i c expl anations of corporate exodus, as | nentioned
earlier in the context of deception in Comrerci al
dynasties, as they deflected attention away from Nel son's
State I ncone Tax, into such nice soft areas of "enpl oyee

preferences” and the |ike. The cl osest point the New York

Times cane to in hitting the nail right on the head (in
this area of corporate geographical exodus to avoid
unreasonabl e taxation), canme during the reign of Governor
Hugh Carey in 1977, when the New York State Senate Labor
Commi tt ee under Chai rman Norman Levy, out from underneath
the thunb of Nel son Rockefeller, held Hearings on this
guestion, and found that of 111 corporate executives
interviewed in New York City, 76 reluctantly adm tted that
State incone taxes were the propulsion force driving their

rel ocation plans [see the New York Tinmes ["Corporations
Fret About New York Tax"], Section 1, page 28 (April 3,
1977)]. So much for the nice tenperature of Houston.

[ return]

[47] Al though the inconme tax on profits is the true source
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of econom c stagnation, as Gemins strive to run one
civilization into the ground after another -- here their

nodus operandi of deception surfaces again, because when

Genmins and their intelligentsia inps try to expl ain away
the true source of a long termdecl ension in national
econom c prosperity, they will invariably turn around and

point attention over to their irritant: individuals:

"The nineteenth century had accepted as one of
its basic faiths the theory of 'the harnony of
Interests.' This held that what was good for the
I ndi vi dual was good for the society as a whole
and that the general advancenent of society
coul d be achieved best if individuals were |eft
free to seek their own individual advantages.
Thi s harnony was assunmed to exi st between one

I ndi vi dual and anot her, between the individual
and the group, and between the short run and the
long run. In the nineteenth century, such a
theory was perfectly tenable, but in the
twentieth century it could only be accepted with
consi derabl e nodification [that's right --

remenber, folks, this is the nodern era, and you
just don't need to concern yourself with the
past]. As a result of persons seeking their

I ndi vi dual advantages, the econom c organi zation
of society was so nodified that the actions of
one such person were very likely to injure his
fellows, the society as a whole, and his own

| ong-range advantage [just sonmehow]. This
situation led to such a conflict between theory
and practice, between ains and acconpli shnents,
bet ween i ndi viduals and groups, that a return to
fundanmental s in econom cs becane necessary

[ meani ng total top-down G enmlin control of the

econony]." - Inp Carroll Quigley in Tragedy and
Hope, at page 497 [MacM I lian Conpany, New York
(1966)] .

Notice what really irritates Genlins and the inps they
hire: individuals, and everything el se Nobl e and G eat
their inpending Celestial Status represents. Here we have
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a sponsored Professor Carroll Quigley, trying to pass
himself off as a history professor, and while using an
opportunity to come down on free conpetitive enterprise,
he starts throwi ng invectives interstitially at those

annoyi ng individuals. And Individuals, exercising their
own judgnent, managing their own affairs, and trying to be
responsi bl e for thenselves as the enbryo El oheimthat they
are, have long been a recurring source of irritation to

Genlins [see Individualismand Socialismby Kirby Page
[ Farrar & Rhinehart, New York (1933)]; Socialist Kirby

Page equates that heinous cult of individualismwth so
called Capitalism and predicts that both wll soon be
crushed by National Socialism Lucifer has a few surprises
to throw at both Carroll Quigley and Kirby Page at the
Last Day, synchronous with Page and Quigley nonentarily

openi ng their eyes once again, too late, to realize that
t hey had repeated the sane doctrinal error here in the
Second Estate over a protracted period of tinme that they
previously commtted once before in the First Estate, and
al so over a protracted period of tine. And there are

several very good reasons why individuals are so
irritating to Genlins, one of which is:

“"The nost basic, fundanmental Principle of truth,
that upon which the entire plan of God is
founded, is free agency. As an Individual, you
have the right to govern yourself. It is
divinely given to you to think and act as you
wish. It is your decision.

"It nmust be pointed out, however, that although
you have the free agency to choose for yourself,
you do not have the right to choose what will be
the result of your decision. The results of what
you think and do are governed by | aw. Good
returns good. Evil returns evil [throughout this
Letter, I will cite exanples on how the
violation of Principles will always generate

| at ent secondary adverse circunstances out in
the future, with the sem nal point of origin of
t hose secondary adverse circunstances being
latent [invisible] and difficult to see]. You
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govern yourself by subjecting yourself to the

di scipline of the law. |If you are obedient to
God's law, you remain free. You progress and are
perfected. |If you are di sobedient to God's | aw,
you bind yourself to that which restricts your
progress. You becone defiled and unworthy to be
an associate with those who are nore clean and

pure." - Wlliam R Bradford in Conference
Reports, at 53 (Cctober, 1979). [return]

[48] For a discussion on the relationship in effect

bet ween t he enactnent of Anerican |Incone Taxes and war,
goi ng back to the Anerican Cvil Wr; and of the second
adm ni stration of President Ceveland who wanted to
reinstate the I ncone Tax to give away nassive financi al
aid and quash an inpending rebellion by Western farners,
see a chapter entitled "What Rip Van Wnkle Wke Up To" in

a book entitled The Cold War and the Incone Tax by Edward
Wl son [Farrar, Strauss & Conpany, New York, 1963].
[ return]

[49] "The real effect of a tax on profits is to nake the
country possess at any given period, a snmaller capital and
smal | er aggregate production, and to nake the stationary
state be attained earlier, and with a smaller sum of

nati onal wealth [yes, the G enmlins know exactly what they
are doing]. It is possible that a tax on profits m ght
even dimnish the existing capital of the country. If the
rate of profit is already at the practical m ninmum that
Is, at the point at which all that portion of the annual

I ncrenment which would tend to reduce profits is carried
of f either by exportation or by speculation; then if a tax
I s i nposed which reduces profits still |ower, the sane
causes which previously carried off the increase woul d
probably carry off a portion of the existing capital. A
tax on profits is thus, in a state of capital and

accunul ation like that in England, extrenely detrinental
to the national wealth And this effect is not confined to
the case of a peculiar, and therefore intrinsically
unjust, tax on profits. The nere fact that profits have to
bear their share of a heavy general taxation, tends, in

t he sanme manner as a peculiar tax, to drive capital
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abroad, to stinulate inprudent specul ations by di m ni shing
safe gains, to discourage further accunul ation, and to
accel erate the attai nnent of the stationary state [this

Stationary State is the great G enmlin objective where
trade atrophies, business dies from strangul ati on, and
commer ce stops altogether, as they run one civilization
into the ground after another]. This is thought to have
been the principal cause of the decline of Holland, or

rat her of her having ceased to nmake progress [and until
the United States gets rid of the Genlins that are now
running the show, then we are next]." - John S. MII, II1,

Principles of Political Econony, Book V, Chapter 3,
Section 3 ["OF Direct Taxes"], at page 827 [University of
Toronto Press, Toronto (1965)].

Born in London, John Stuart MIIl |lived from 1806 to 1873;
once elected to the British Parlianent, he wote a
consi der abl e vol une of books and articles on econom cs and

phi | osophy. Principles on Political Econony was witten in
the 1850's, and grew in size as it appeared in several
versions. H s philosophical orientation was that of
statist and socialist. [return]

[ 50] "Progressive taxation is now regarded as one of the
central ideas of nodern denocratic capitalismand is

W dely accepted as a secure policy comm tnent which does
not require serious examnation." - Blum and Kal ven in the
Uneasy Case for Progressive Taxation [19 University of

Chi cago Law Review 417, at 417 (1952)].

See al so I ncone Redistribution Theories and Prograns:

Cases-comment ary- anal ysis by Prof essor Barbara
Brudno [West Publishing, Saint Paul, M nnesota
(1977)]; as she tal ks about Guaranteed Annual

| nconme, | ncone Mintenance Prograns, and the
Negative Inconme Tax Proposals. [return]

[51] "...today, we see poverty as the consequence of | arge
| npersonal forces in a conplex industrial society --
forces |like automation, |ack of jobs and changi ng
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t echnol ogi es that are beyond the control of the
i ndi vidual ." - Individual R ghts and Social Wl fare: the

Enmer gi ng Legal Issues, 74 Yale Law Journal 1245, at 1255
(1965). [return]

[ 52] Acconpli shing counternmandi ng objectives in this area
Is the art of constructing cogent argunents -- argunents
in legal briefs in your tax cases; argunents to others to
catalytically trigger another supporting view, and
argunents to taxing legislative jurisdictions. As it
pertains to the presentation of argunents to |egislative
(as they largely freely pick and choose the reciprocity
demands of contracts they have fol ks | ocked into by having
first thrown an array of benefits at then), argunent
making itself is an art:

"The purpose of argunents is to persuade the
policy maker that the public interest would be
pronoted by the adoption of a tax proposal which
woul d financially benefit its advocates.
Regardi ng sone proposals, the direct financial
interest of a great majority of people may be
quite clear. Such proposals rarely create active
tax issues. Regarding other proposals, the
public interest may be difficult to ascertain.
The anobunt of direct cost or benefit involved to
each nmenber of the public may be so snall and
uncertain that other tests of the public

I nterest takes on great inportance. It is to
these indirect and sonewhat subtle interest

obj ectives that argunents are commonly
addressed. The nature of the argunents w ||
appear from an exanple. Wen the wtness for a

t axpayer interest group appears at hearings

bef ore the Congressional taxing commttee, he
does not nerely say, and often does not say at
all: "Please adopt our proposal because it woul d
benefit us." It is always assuned that each

W tness thinks his group would be benefited by
the action he proposes. The argunent [presented]
Is usually on a high plane of public welfare.
The witness nmay i ndeed point out that his
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I ndustry is subject to an unusual hardship, but
even in this case the testinony usually goes
beyond the private benefit to consider the
public interest."”

[A rare exception to this rule happened when, for exanple,
a Congressnman once snorted a statenent to a representative

of The National Council of Salesman's O ganizations, who
was i n Congress | obbying for a repeal of sone excise taxes
they didn't feel |ike paying]:

Wiy don't they get together and tell us how
repeal would the country, instead of each trying
to tell us howit would benefit his own

I ndustry?" - New York Tines, Section 3, page 4
(June 19, 1949)." - Roy Blough in The Argunent

Phase of Taxpayer Politics, 17 University of
Chi cago Law Revi ew 604, at 605 (1950).

QO her than for that | one wolf exception, w tnesses do not
normal |y argue that their proposals woul d benefit

t hensel ves, but generally deflect attention of to sone
hi gh and nobl e national welfare objective. This is an idea
Patriots mght take tinme to think about because one of the
reasons Federal Judges conme down so hard on Tax Protestors
I s because the judge views the Protestor as being a self-
centered cheap person immorally pursuing his own self-

enri chnment; the background factual information possessed
by the Protestor (of his knowl edge of that tax, if
surrendered over to the Bol shevi ks in Washi ngton, would
only accelerate the destruction of his own Country) is
factual know edge on conspiracy and Gemin intrigue

| ar gel y unknown, unappreci ated, and unseen by Judges. The
presentation of these historical background argunents to

t he Judge are argunents that are sounding in the Tort of
unf ai rness, and cannot be considered on their nerits
whenever contracts are in effect; only the Patriot's total
and t horough decontam nation of hinself, away fromthe
adhesive juristic environnent that characterizes the
King's Equity Jurisdiction, has any hope of allow ng the
de Mnims entrance into your argunents of evidence

count ermandi ng the Judge's qui et assunption of your
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cheapness as a person, by talking about the illicit

| egi sl ative notives that were very nmuch present when those
taxation statutes were either enacted (or alleged to have
been enacted). But inportant for the nonment is the general
| ack of concern by Patriots in the quality of the
argunents and the flow of the logical continuity presented
therein, but in order to see our own error, we nust
develop the ability to see and eval uate these argunents
fromthe Judge's perspective; not an easy thing to do, as
Judges are approaching the issue totally different from
us. For an abstract theoretical nodel in howto do so, see

Wayne Grennan in Argunent Evaluation [University Press of
Anerica, Lanham Maryland (1984)].
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