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Your home is more than just a place to live, it’s a valuable asset that can help
you enjoy a more comfortable retirement. At Amy DeBusk Home Loans, we
specialize in helping homeowners aged 62 or older unlock the power of their
home equity through reverse mortgages. 

This guide will walk you through the basics of reverse mortgages, the required
counseling session, and the step-by-step process to help you decide if this is
the right financial solution for you.

What is HECM?

A Home Equity Conversion Mortgage (HECM), commonly known as a reverse
mortgage, is a unique loan designed for homeowners aged 62 or older. It
allows you to convert a portion of your home equity into cash without having to
sell your home or make monthly mortgage payments.

Key Features of a HECM 

Flexible payout options: Receive funds as a lump sum, line of credit,
or monthly payments. 

Tax-free proceeds: The funds you receive are not considered
taxable income. 

Retain homeownership: You remain the owner of your home and
can keep it in a trust.

Benefits of a HECM

Eliminate Monthly Mortgage Payments: Free up your budget by
using your home’s equity to pay off your existing mortgage.
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 Eliminate Monthly Mortgage Payments: Free up your budget by
using your home’s equity to pay off your existing mortgage.

Improve Financial Security: Access funds for unexpected medical
costs, home repairs, or daily living expenses. 

Flexible Usage: Use the funds to travel, buy a new car, fund home
improvements, or help family members. 

No Risk of Losing Your Home: As long as you meet the loan
requirements (e.g., paying property taxes and insurance), you can
remain in your home.

Why Choose a HECM?

Homeowners often choose reverse mortgages to: 

Improve their quality of life and maintain independence. 
Manage rising healthcare and prescription costs. 
Create a safety net in retirement. 
Avoid being a financial burden on their children.
Fund at-home healthcare or avoid nursing home costs.

Eligibility for a HECM

You may qualify for a HECM if: 

You (or your spouse) are aged 62 or older. 
Your home has sufficient equity. 
The home is your primary residence. 
You can pay property taxes, insurance, and maintenance costs.
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How Does a Reverse
Mortgage Work?

Here’s a quick overview of how a reverse mortgage works:

 1. Qualify: Homeowners aged 62+ with significant home equity are

eligible. 

2. Receive Funds: Choose how to receive your money: lump sum,

monthly payments, or a flexible line of credit. 

3. Stay in Your Home: As long as you meet the loan terms, you can live

in your home indefinitely. 

4. Repayment Happens Later: The loan is repaid when the home is

sold, typically by your heirs.

The Counseling Session

The first and most important step in the reverse mortgage process is
completing a HUD-approved counseling session. This session ensures you fully
understand the program and your responsibilities as a borrower.

What to Expect in Counseling 

Learn About Reverse Mortgages: Understand the costs, benefits,
and obligations.
Explore Alternatives: Discuss other financial solutions, such as
refinancing or downsizing.
Review Your Goals: Ensure that a reverse mortgage aligns with your
retirement plans. 

You’ll receive a certificate of completion after the session, which is
required to proceed with your application.
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End-of-Loan Process

When you no longer live in the home, the loan becomes due.

Heirs Have Options 

1. Pay off the loan to keep the home. 
2. Sell the home to repay the loan and keep any remaining equity. 
3. Allow the lender to sell the home if no other options are chosen.

Non-Recourse Loan: Your heirs will never owe more than the home’s
value at the time of sale.

Timeframe: Heirs typically have 6 months to handle the loan, with
possible extensions if actively working to sell the property.

Amy DeBusk Home Loans Your
Trusted Mortgage Advisor

A reverse mortgage can help you achieve
financial freedom and enjoy retirement without
financial stress. Let me help you explore your
options and guide you through the process.

SCAN THE QR FOR A 
FREE DISCOVERY CALL
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