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What is a Bank Statement Loan?
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A Bank Statement Loan is a mortgage option designed specifically for self
employed individuals business owners and independent contractors.

Instead of using tax returns W2s or pay stubs lenders review personal or
business bank statements to determine income. This provides a more
accurate picture of your real cash flow.

Bank Statement Loans are ideal for:

• Self employed individuals
 • Business owners
 • Independent contractor

 • Freelancers and consultants
 • Real estate investors
 • Gig economy workers

If you write off expenses on your taxes and show lower taxable income this
loan may be a strong fit.

How Bank Statement Loans Work
Instead of reviewing tax returns lenders analyze deposits shown on bank
statements to calculate qualifying income.

12 to 24 months of bank
statements
Personal bank statements
business bank statements or both

Consistent deposit history
Acceptable credit profile
Sufficient down payment

Income is calculated based on average monthly deposits after applying an
expense factor when business statements are used.



Personal Bank Statements Business Bank Statements

Show deposits made directly into
your personal account

Show total gross deposits from
business operations

Typically easier and faster for lenders
to review

Require additional analysis and
calculations

Often allow a higher percentage of
deposits to count as income

Lenders apply an expense ratio to
account for operating costs

Fewer adjustments are usually
needed

Net qualifying income varies by
industry and lender guidelines
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Personal vs Business
Bank Statements

When lenders review bank statements for
income qualification, they evaluate personal
and business accounts differently. The type
of account used can affect how much
income is eligible and how much
documentation or calculation is required.

Personal bank statements are generally more straightforward and may
result in higher qualifying income. Business bank statements can still be
used effectively, but lenders must account for expenses, which can reduce
the usable income amount.
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Key Benefits of Bank
Statement Loans
Bank statement loans offer a flexible alternative for borrowers whose tax
returns do not reflect their true income. They are especially beneficial for self
employed individuals and business owners.

No tax returns required
No W2s or pay stubs needed
Flexible income documentation
based on bank deposits
Ideal for self employed
borrowers and entrepreneurs

Allows borrowers to maximize tax
write offs without hurting
qualification
Works well for growing or
seasonal businesses with
increasing income

Credit and Down
Payment Requirements

Bank Statement Loans are designed to be
flexible, but they do have minimum credit
and equity guidelines. Requirements can
vary by lender and overall borrower
strength.

Mid range credit scores typically start around 620 to 660
Down payments commonly range from 10 percent to 20 percent
Larger down payments may help improve rates and overall loan terms

Every borrower scenario is unique. Final loan options are based on credit profile,
income consistency, and overall financial strength.



Available loan terms may include:

• Fixed rate options for long term payment stability
• Adjustable rate options that may offer lower initial payments
• 30 year terms and other available term lengths depending on the loan
program
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Interest Rates and Loan Terms
Interest rates for bank statement loans are typically higher than those for
traditional conventional loans due to the added flexibility and use of alternative
income documentation. For many self employed borrowers, this trade off is
worthwhile because it allows them to qualify when traditional financing is not
an option.

Loan terms and pricing vary based on credit profile, down payment, and overall
borrower strength.

Myth: Bank statement loans are only for high income borrowers
Truth: These loans are designed for self employed individuals whose true
income is not accurately reflected on tax returns, regardless of income
level.

Common Misconceptions About
Bank Statement Loans
There is a lot of misinformation surrounding bank statement loans, which can
cause borrowers to overlook a program that may be a great fit for their
situation. Understanding the facts can help self employed individuals make
more confident and informed financing decisions.
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How to Prepare Before Applying
Preparing in advance can significantly improve your chances of approval and
help you secure better loan terms. A little organization and guidance can make
the bank statement loan process much smoother.

Myth: Bank statement loans are risky
Truth: Bank statement loans follow established underwriting guidelines
and are widely used and trusted within the self employed lending space.

Keep bank statements clean and organized
Avoid large unexplained cash deposits
Separate personal and business accounts when possible
Maintain consistent monthly deposits
Work with a loan expert experienced in self employed lending

For personalized guidance and expert support, Amy DeBusk specializes in
helping self employed borrowers navigate bank statement loans with
confidence.

Ready to Get Started
If you are self employed and ready to explore
your home loan options, a Bank Statement Loan
could be the key to qualifying with confidence.

Scan the QR code to get
started or reach out directly.

Contact Amy DeBusk directly:

adebusk@loandepot.com
 916 705 2557

https://share.google/pdyIp0lbZqNjZjnIw
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