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The Ultimate
Guide to Credit
Health

Your credit health is an essential factor in achieving financial freedom,
securing loans, and saving money. In this guide, we will break down everything
you need to know about maintaining a strong credit profile and improving your
FICO Score, the most widely used credit score in lending decisions.

Whatis a FICO Score?

A FICO Score is a three-digit number ranging from 300 to 850, used by lenders
to determine your creditworthiness. It's based on data from the three major
credit bureaus: Experian, TransUnion, and Equifax. Over 90% of U.S. lending
decisions rely on FICO Scores.

The higher your score, the lower the perceived risk to lenders, leading to better
interest rates and loan approvals. A score of 720 or higher is typically
considered good, while 800+ is exceptional.

Why Your Credit Health Matters

Your FICO Score affects:

@ Loan Approvals: Determines if you qualify for mortgages, auto loans, or
credit cards.

@ Interest Rates: Higher scores lead to lower interest rates, saving you
thousands over time.

@ Financial Opportunities: A good score opens doors to better financial
products and terms.
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Top Reasons Why
Your Credit Score
Drops

Here are some common reasons why your
credit score might drop. Understanding
these factors can help you take steps to
maintain or improve your score.
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Your FICO score plays a crucial role in your financial health, influencing your
ability to secure loans, credit cards, and even rental agreements. Knowing
what impacts your score can help you make informed decisions and
improve your creditworthiness.

Here are the five key factors that determine your FICO score:
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Fannie Mae Loan-
Level Price
Adjustments

Fannie Mae applies Loan-Level Price Adjustments (LLPAs) to conventionall
loans based on credit score and loan-to-value (LTV) ratio. These
adjustments impact your mortgage rate and costs.

Here's a breakdown:

60% < T0% = 75% < 80% < 85% < 0% < 85% <
LTV = LTV = LTV = LTV = LTV = LTV = LTV =
T0% T5% 80% B5% 0% 95% 9T%

0.000%  0000%  0.000%  0.000%  O0.000%  0000%  0.000%

0.000%  0000%  0.000%  0.000%  O0.000%  0000%  0.000%
0.000%  0000%  0.000%  0.000%  O0.000%  0000%  0.000%
0.250%  0.250%  0250%  0.375%  0.500%  0.750%
0.500%  0500% 0500%  O.750%  0875% 1.000%

0.875%  1.000%  1.250% 1.500%

1.500%  1.625%  1.875%  2.250%

2.250%  2.500%  2.750%  3.000%

3.250%  3.500%  3.750%  4.000%
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Common Credit
Score Myths
Debunked

There’s a lot of misinformation about how credit scores work, and believing
these myths can sometimes do more harm than good. Understanding the
truth behind these misconceptions can help you make better financial
decisions and maintain a strong credit profile.

Here are some of the most common credit score myths—debunked.
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By dispelling these myths, you can make informed decisions to effectively
manage and improve your credit health

What Does NOT Affect
Your FICO Score?

TO GET YOUR DOWN PAYMENT
ASSISTANCE LOAN: APPLY NOW

Scan the QR code to start your
application and take the next step
toward homeownership!

« SCAN HERE -
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	Example: A 1.000% LLPA on a $300,000 loan equals $3,000 in added costs. Higher scores and lower LTVs reduce LLPAs, saving you money. For more information, consult the Fannie Mae LLPA Matrix.



