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SENTIMENT
The most recent reading of the AAII Sentiment
Survey showed 39.0% of respondents identify as
Bearish, 34.7% as Bullish, and the remaining 26.3% as
Neutral. Perhaps a more compelling measure of sentiment
involves assessing how investors vote with their dollars.

In the month of August alone, investors pulled an aggregate of 
$45.8B out of equity funds while adding a total of $88.6B to bond 
funds. While this is a lagging indicator, it signals that investors 
continue to favor more defensive positioning despite the continued 
equity market recovery. 

ECONOMY
The COVID-19 induced recession appears to have bottomed in April

or May, but global economies still face a long and choppy road to full 
recovery. The Conference Board Leading Economic Index® for the U.S. 

has continued its bounce of recent lows but remains well below 
February levels. It is important to remember that a 50% decline in 

anything requires a 100% increase just to get back to even.

Several important measures of employment, housing
activity, manufacturing, and other economic data
components continue to show growth albeit at a

weakening pace. This could indicate a full economic
recovery is not likely until 2021 or potentially 2022. 

TECHNICAL
Across global markets, technical indicators have

been strengthening in favor of risk assets since
mid-summer. This was evidenced by solid Q3 performance

in areas such as growth-oriented equities, emerging
market equities, and high yield bonds.

Relative to previous highs, many major asset classes experienced a 
few weeks of slippage in late August/early September. These shorter-
term signals have since begun to reverse, potentially indicating room 

for continued growth through the last few months of the year.     

VALUATION
Valuation levels can be measured across asset classes (i.e. relative to 
each other) or across history (i.e. relative to themselves). Both 
perspectives are important for making long-term investment 
decisions. Relative to historic levels, most major asset classes are 
hovering at or slightly below fair value. One notable exception is the 
S&P 500 which is currently trading one standard deviation
above its 3-year and 20-year averages.

Given the extraordinarily low interest rate
environment, stocks appear much more attractive
to bonds – specifically US SMID Growth and
International stocks. 

9

POSITIVENEGATIVE NEUTRAL SLIGHTLY
POSITIVE

SLIGHTLY
NEGATIVE



10



11



12



13

mailto:info@trustalta.com


14



15



16



17



18



19



20



21



Annual Return

Intra-Year Decline

22



Global

U.S.

23



Cash Bonds Stocks

24



25



26



27



28



29



30



❖

❖

❖

❖

❖

❖

❖

❖

❖

31



❖

❖

❖

❖

❖

❖

❖

❖

❖

32



33



34



35



36



37



38



39



40

1.60

0

1

2

3

4

5

6

7

8

9
/2

0
1

5

1
2

/2
0

1
5

3
/2

0
1

6

6
/2

0
1

6

9
/2

0
1

6

1
2

/2
0

1
6

3
/2

0
1

7

6
/2

0
1

7

9
/2

0
1

7

1
2

/2
0

1
7

3
/2

0
1

8

6
/2

0
1

8

9
/2

0
1

8

1
2

/2
0

1
8

3
/2

0
1

9

6
/2

0
1

9

9
/2

0
1

9

1
2

/2
0

1
9

3
/2

0
2

0

6
/2

0
2

0

9
/2

0
2

0

0.28
0.00

0.20

0.40

0.60

0.80

1.00

1.20

1.40

1.60

9
/2

0
1

5

1
/2

0
1

6

5
/2

0
1

6

9
/2

0
1

6

1
/2

0
1

7

5
/2

0
1

7

9
/2

0
1

7

1
/2

0
1

8

5
/2

0
1

8

9
/2

0
1

8

1
/2

0
1

9

5
/2

0
1

9

9
/2

0
1

9

1
/2

0
2

0

5
/2

0
2

0

9
/2

0
2

0



41

http://www.oneascent.com/


42




