
Everybody loves a bargain. It’s fun to rummage through a bunch of stuff sometimes and 

discover that hidden “gem”. We’ll even brag about to our friends and tell them, ‘what a 

deal we found’. It would be nice if we could do the same when we buy a house. You can! 

If you have the time, patience and are willing to do you home work, there are deals to be 

found in real estate. But some people had been led to believe that foreclosures are the 

best way to find a bargain when buying a property. This isn’t necessarily true. When you 

see a foreclosure for sale, you are actually witnessing the end result of a long and 

troubled process.  When people stop paying their mortgage, for what ever reasons, they 

only thing that a creditor can really do is to foreclose on the property. The creditor or 

lender is usually a bank or mortgage company, but it could also be the person next door 

who has their life savings invested in mortgages. When you get a mortgage to buy a 

property, you are putting up the place as security or collateral. If you don’t make your 

mortgage payments, the lender has the legal right to take the property back or sell the 

property. The lender has to go to court and get an order to take over your property. This 

takes time and money. Foreclose can be a long and complicated process and it varies 

from one case to another. Basically, what happens is first of all, the lender’s lawyer will 

send out a ‘demand letter’ to the home owner saying that if you don’t pay us what you 

owe we are going to take you to court and get our house back. If this doesn’t work, then 

they the file a ‘statement of claim’ at the provincial court; they sue you. The statement of 

claim has stuff about what you owe, why they are suing you, the terms of mortgage and 

so on. Now the home owner can do nothing or object to the claim and file a ‘statement of 

defense’. If nothing is settled, the next step begins; the lender asks the court for an order 

to sell the property if they don’t get their money within a certain period of time. The court 

will give the home owner a few months of more to pay the lender before they actually let 

the lender sell the property. During this time, if the home owner comes up with the 

money, then the foreclosure process is stopped. If they can’t pay, then the court puts the 

place up for sale. The court decides how much they should try and sell it for and how 

they want to sell it. They can advertise it or they can pass it on to a Realtor to sell it.  This 

is usually when you, the bargain hunter first comes across the property at the very end of 

the process. Now you want a ‘deal’, but the court has to make sure that they sell the 

property for as much money as possible – the lenders would be pretty upset if they don’t 

get all their money back. The court can sit of the property for as long as they want to 

make sure that they get the most money they can out of the place. So no ‘give a ways’ 

here. Not only that, the court doesn’t want to be bothered with a bunch of paperwork and 

negotiations, if you want the property you take it as it is, no dickering back and forth and 

no games with terms and conditions like home inspections and financing (things that are 

in normal sales). All of this doesn’t mean that you can’t save some money buying a 

foreclosed property; if you are willing to take on more than average risk and you are in a 

financial position to buy under the court’s terms. But more importantly, there are better 

and safer ways to find a ‘deal’ out there, just talk to you favorite Realtor. I’m sure they 

can help. And remember that the thrill of finding a bargain is usually never outweighed 

by the disappointment you will feel when you discover that your bargain really wasn’t a 

bargain after all. Leave the bargains to rummage sales, concentrate on quality of product 

and lifestyle when buying real estate.  

 

 


