
Most of us know that you can make a lot of money investing in real estate, yet we shy 

away from it because we think it is too complicated, you have to have a lot of money, or 

there are no good deals out there. The irony is that none of these are true. The key to 

getting in to the real estate market, like any market, is to understand supply and demand. 

The are a number of key indicators, one of the most important is location. People, 

whether renters or buyers, like to live in nice places – somewhere where there is no 

crime, there is shopping near buy, transportation is not a problem, there is not a lot of 

traffic or noise. You have to look at the economic picture, are there any jobs, are new 

developments going on, any major projects like schools, hospitals, industries, major 

transportation changes. The measure of demand is simply income. There are two sources 

of income in real estate, rent and appreciation; appreciation includes equity, renovations, 

and inflation. And it is not the price of the unit that is most important, it is performance, 

profit. Would you rather you spend $10 and make $2 or spend $20 and make $6? One 

costs you double but the return was triple – the same metric applies to buying real estate. 

When it comes to choosing an investment property you have to look at the numbers – and 

only the numbers – don’t get caught up in the emotions. Too many people go over board 

with renovations or the type of property. Remember, you are not living there and if the 

numbers don’t work, walk away. To get the numbers figure out your income and subtract 

the costs: mortgage payments, insurance, vacancy, maintenance, utilities. If return isn’t 

what you want, then find another place. For example, you find a little bungalow for 

250,000, you put down 25,000 and by the time the dust settles, you discover that there is 

nothing left at the end of the month. But you forgot about inflation, if the inflation is at 

only 2%, your property should at least go up buy this much – 250 to 255 – your return on 

your initial investment is 50% - 10,000 down, plus 5,000 in equity, due to inflation. 

Pretty good return and remember, we have seen places go up by 30% and more last year 

and anticipate about 10% this year. Of course making money is not that easy, you have to 

do your home work, watch the paper, see what is going on, go to community meetings, 

keep an eye on oil prices and interest rates, learn all you can about the market. You will 

need a team behind you too, a lawyer, a mortgage broker, an accountant, and most 

important a realtor. Make sure you can trust your team, they know what they are doing, 

they have your best interest at heart, and you take care of them. Now you are ready to go 

find that diamond in the rough and as an extra motivator – it is estimated that 90% of all 

millionaires made their money in real estate. Happy hunting…  


