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VNDERSTANDING THE ToP SO
CRYPTOCURRENCY TERMS
The world of cryptocurrency

can seem lke a maze of jorgon

Whether you're a hewbie or a
seasoned trader, under'erar\ding

key terms is essential.

t{‘gre’c_;.a breakdown of the el
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TIN50 eryptocurrency terms you

o
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heed to know.




TOP SO CRYPTOCURRENCY TERMS

| Blockchain: A decentralized diaH'al ledaer that

records transactions across many compu’rers.

2. Cr‘yp‘l'ocur‘r‘encyz DiaH'aI or virtual currency that
uses cryptography For security.

3. Bitcon (BTC): The First and most wel-known

cryptocurrency, created by an unknown person or

group using the Pc;eudonym Satoshi Nakamoto.

4. AHcoin: Ar\y crprrocurrency other than Bitcoinb.
Wallet: A diﬁiJral tool (software or hardware) that
dlows users to store and manoge  their

cryp’rocur'r‘er\cies.

5. Wallet: A diﬁi’ral tool (software or hardware) that
dlows users to store and manage  their

cr‘yp’rocur‘r'er\cies.
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G. Private Key_-. A secret number that dlows users to

access and manage their cryptocurrency in a wallet.

7. Public Key: The public oddress to which

crprrocurrencies can be sent.

8. Mining: The process of validaﬁna transactions and
odding them to the blockchain, for which miners are

rewarded with cryptocurrency.

9. Prook of Work (PoW) A consensus mechanism

where miners solve complex mathematical Prolalemc; to

validate transactions.

0. Proof of stake (Pos). A consensus mechanism

where vdlidotors are chosen to validate transactions

based on the number of coins they hold and are willing

to "stake" as colateral.
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I Token A di@iJral asset created on a blockchain, often

represenﬂng assets or utilities.

2. ICO_(initial Coin OFPerina)_: A Fundraising method

where new cryptocurrencies are sold +to early

investors.

3. Exchange: A PIaH:orm where users can buy, sell and

trade cryptocurrencies.

4. Decentralized Exchange (DEX): A type of exchange
that oPer'aJres without a central au+|nor'i+y, allowinﬂ

peer-to-peer +raolina_

5. Cold Wallet: A cryptocurrency storage solution that
is nhot connected to the internet, Proviclina enhanced

securier aaainer hackina.
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. Hot Wadlet: A cryptocurrency wadllet that s

connected to the internet, makina it more convenient

but also more vulnerable to attacks.

7. Smart Contract: SeIP—execu+in3 contracts with the

terms of the agreement clir'ecﬂy written into code,

oPer‘aﬂna oh a blockchain.

8. Decentrdlized Finance (DeFi). Financial services using

smart contracts and blockchain +echnology to
recreate traditional Financial systems (like lenaling aohd

Ioorr'owinﬂ) without intermediaries.

9. Stablecoin: A type of cryptocurrency Peaaed to a

stable asset, like the US dollar, to minimize volatility.

20. Fork: A change to a blockchain protocol that can

result in a 9P|i+, creaﬁna a hew blockchain.
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21 Hash: A Function that converts an input into a Fixed-
Ieng’rh 9+r'ing of characters, used in blockchain for

securing data.

22 Gas: A fee Paiol to execute transactions or run

applica’rions on the Ethereum network.
23. Node: A compu+er that ParJriciPaJres in a blockchain
hetwork on main+ainin3 a copy of the blockchain and

ensurina its in+eari+y.

24. dApp (Decentradlized Application): An application that

runs oh a decentralized network, such as a blockchain,

rather than on a sinale server.

25. Conhsehnsus: The process by which nodes in a

blockchain  network ogree on the valialier of

transactions.
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2¢. Halving An event in Bitcoin ond some other
cryptocurrencies where the reward fFor mining new
blocks is halved reducinﬂ the roate of new coin

creation.

27. QquidH'y_: The ease with which an asset can be

converted into cash without aH:echin.a its price.

28. Market Cap: The total value ofF a cryptocurrency,

calculated Iay multiplying its current price lay the total
Gupply.

29. Bull Market A market condition where prices are

rising or are expec+ed to rise.

30. Bear Market A market condition where prices are

Pallinﬂ or are expeched to Fall
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3. Pump and Dump: A scheme where the price ofF a

cryptocurrency is ar+if—icia|\y inFlated (Pumped) so that
scammers caon sell off their ho\dinas ot a higher price

belfore the price croashes (olumpeol).

32. Whale: An individual or entity that with a sianulicam
amount of cryp’rocur‘r'ency, caPabIe of inf—luencina

market prices.

33 HODL: A term derived from a misspeliing of 'hold"
r‘el:err‘ina to keeping ond nhot seling cryptocurrency

desPiJre market Fluctuations.

34. FOMO (Fear of Missing out): The Feeling of anxiety
that one might miss a Pro@i’rable investment opportunity,

Ieadina to impulsive decisions.

35. ATH (Al-Time HI@Q The highest price ever reached

lay a cr'yp+ocur'r'ency.
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30. Fiat: Government-issued currency that is hot
backed by a physical commoclier but rather on/ the

government that issued it

37. At Season: A Period when altcoins ou+Per'Por'm

Bitcoin in terms of price growth.

38. Satoshi The smadlest unit of Bitcoin, equal to
O0.0000000I1 BTC.

39, Liahi'ning Network: A c;econd—layer‘ Pr‘o+oco| on the
Bitcoin blockchain desianeal to enable faster and

cheaper +ransactions.

40. Atomic Swap: A smart contract +echnoloay that
ehnables the exchanﬁe of one cr‘yp+ocur'r‘ency For
another without the need For a centralized

in+ermediary.
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4 Air'alr'op_- A distribution of Free cryptocurrency

tokens to holders of a Par*’ricular‘ blockchain or token.
42. Burhing The process ol permanently removing
crprrocurrency tokens From circulation, +ypically on

«;er\dina them to ah unusdble address.

43 Circulating Supply: The totdl number of a

crprrocurrency's coins or tokens that are Pulalicly

available and circulaﬂng in the market.
44 Total Supply: The total number of coins or tokens
that currently exist, ir\clualir\a those that are locked or

reserved.

45. Maximum Supply: The maximum number of coins or

tokens that will ever exist for a cryptocurrency.
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4G. Market Order: An order +o buy or sel a

cryptocurrency immeclia+e\y ot the best avaiadble

current Pr‘ice.

47 Limit Order: An order +to buy or sel o

cr'prrocur'r'ehcy at a Gpecif—ic price or better.

48. Stop-lLoss Order: An order placed to sel a

crprrocurrency when it reaches a certain Price, to

limit losses.

49. Tokenomics: The economic model and factors that

inFluence the value of a cryptocurrency, ir\cluol'ma its

supply, distribution, and utiity.

50. WhH-eP_aPer-. A document released by developers

that outlines the technical details and purpose of a

cr'YPJrocur'rency or blockchain Projec’r.
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Understanding these 50 cryptocurrency
terms con signikicontly  enhonce  your
Huency in the crypto space Whether
you're investing troding or simply exploring
having a solid grosp of these concepts wil
help you navianre the complex ye+
Fascinating world of cryptocurrency with

confFidence.

HaPPy exPIoring!



