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The Secretan
Governmenl of India

Ministry of | vod Processing Industries
Panchsheel Bhawan

August Krantt Marg

New Delhi - 110 049

Dear Sir
Signing of MoU as Lending Bank under
“Prime Minister Formalization of Micro
Enterprises (PM FME) Scheme” -
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Food Processing
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to your letter Letter No PMFEME/Misc/Bank/09 dated 14'
Approval has been accorded by the competent
at NBG North-1 Office located at
ager, NBG North-1 is authorised

We request reference
January, 2021 on the captioned subject.
authority for signing the MoU by our General Manager
New Delhi. Accordingly, Shri Vivek Wahi, General Man
for signing the MoU on behalf of our Bank at New Delhi

The address of our NBG Office, North-1 is as under:
Shri Vivek Wahi,

General Manager,
National Banking Group (NBG) North-1,

Star House, H-2, Middle Circle,

Connaught Circus
New Delhi — 110 001

We also give below the details of our Head Office:
Bank of India,

Head Office,
Star House, C-5, G Block

Bandra Kurla Complex

Bandra East,
Mumbai — 400 051, Maharashtra.

Yours faithfully,

“(NITIN DESHPANDE)

GENERAL MANAGER

Hait:l Offu?:: AFD,Star House, C-5, 'G’ Block, Bandra-Kurla Complex, Bandra(E), Mumbai—400051
one :66684648 [ 4752. Fax : 66684649.E-mail / : headoffice.afd@bankofindia.co.in
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as launched a centrally sponsored « heme titled as “Pradhan Mantri Formalisation ol
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\atmanirbha Bharat Abhivan 10 support Micro Tevel Tood | ntre prencurs. FPOCSHGS Co
Operatives, The 8¢ heme would formalize two lakh Micro Tood Processing | nterprises with an
outlay of Rs 10000 - ¢ rore.over five vears from 2020-21 10 202425 [ he «cheme provides
credit linked capital subsidy @ 35% of the chgible costwith a maximom ceiling of Rs 1000
lakh per unn -

the beneficiary contribution should be a minimum of 10% of the project cost with the balance
being a loan from the Bank. The credit linked grant for groups is provided « 35% tor capital
vestment and common infrastructure. Support for branding and marketing would be limited
10 30% of the total expenditure. These grants would be transferred to the lending bank afier
sanction of the Toan by the bank. At the national level. a Nodal bank would be appointed tor
disbursement of subsidy to the lending banks and liaison with the banks.

the Bank of India having its Head Office at Star House, C-5. G Block. Bandra Kurla Complex.
Bandra (Fast). Mumbai — 400 051, Maharashtra (Name and com plete corporate office address
ol the lender bank) has agreed to lend under the Central Sector Scheme of financing facility
under 'PM formalisation of Micro Food Processing Enterprises™ Scheme.

1. Scope

I'he lending bank will provide credit support to the eligible beneficiarics in terms of the
Lending Bank lending policies. and the credit linked grant would be released to the lending
bank under PMFME Scheme through the Nodal Bank. Existing micro food processing
enterprises as well as groups would be eligible as beneficiaries. Group category includes Self
Help Groups (SHGs) / Farmer Producer Organisations (FPOs) and Producer Cooperatives.
New enterprises under ODOP (One District One Product) approach will also be eligible.
Common infrastructure would be funded for ODOP products through credit linked grant in the

Ssame manner.
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2.! T- 2 . .
" he Pl‘cllmll]dl‘_\ assessmeny of the propgs
| Olli)id be in accordance wigp, sche o
the beneficiaries i |
icraries with the Jepnd; '

‘ Wding |y, .
of the [oan. The complete R\R[n-(b h“”"‘.’ '.h‘“ bank woulg e Propasals forthe sanction

OvVernments ang transfer A('wf.' :m r('ﬂ o & the longpns: liminary e done g i

) . v ‘ ] 1: : | .

online pyg FME porta) 4PPlications 1o (he lending banks would he done through the

ili\ would |7C (IUHL' h_\ \]“]']Jl_ l'h;_- lw-n[‘m\.‘lf\

Me euidelinec \, ’ |
gundelines, Mol P1 will share the proposals reeeived from

2.2. Morlp| will
FM] Portal.

bcncﬁciurim W

allocate unique

| . application 1Dy 1
I'he applicant

details along
iri ould be shared w ith the
lake decision on loan sanction. The

by the lending bank through PM 1\

all the beneficiaries applving through PAI
wWith _\“ppn]‘]m;_l lft)\‘l]l”\-”l\ submitted |1} the
lcmhnp hillil\\ for th‘ ;||\|\:.’li\;l| ol the l\mpn\;ll and to

mformation regarding the loan sanction will he conveyed
E Portal,

2.3. The lend;
— - I lending bank woyld re

Gover portthe fact of'sanction of loan to Mol PL The Central and State
overnments

o e ;‘I‘[hlc L‘m‘m ) ““‘1; (\‘“‘m_\iu' 060% of the ('L-Hll-;ll share of the grant and 40%, of the
St sare o ‘f‘“l m l'u the concerned 'C_”dmg H.'mlj hrnnch I'he H;u.lF\ branch should
TS amount in (he mirror-bank account of the beneficiary. 1he lending bank should

disburse the sancqine Lo - i i '
lllf-\“ the sanction loan amount - accordance with normal banking practice to the
hcnchunr_\.

-~ ~ i - S - . - Ny ] | ' -
24 1f after a period of three vears from the disbursement of the Jast tranche of the loan. the

beneficiary account is still standard and (he unitis operational, this grant amount would be
adjusted in the bank account of the beneficiary. If the account becomes NPA prior 10 threc
Vears from the date of disbursement of the loan. the grantamount would be adjusted by the
Bank towards repayment by the beneficiary. If the grantamount is adjusted afier three vears
against the loan amount in case of standard account, no interest would be payable by the
borrower on the portion of the loan disbursed by the Bank equal to the grant amount from the
date of receipt of the srantamount by the lending bank. The staus in this regard would be
updated on the PMFME portal by the lending bank.

2.5. Applications will carry complete project details and the DPR should be commensurate
with the economic viability of the locality after preliminary appraisal by the District Level
Committee/ State Level Committee of the State Government in the first stage.

2.6. Bank may provide suggestions and take necessary measures to popularize the scheme (o
the beneficiaries.

2.7. Sanction of loan shall be at the sole discretion of Bank_ in terms of'its credit policies from
time 1o time.

3. Review:
The signatories to the parties will review at their level, at least once in 3 months the activities

undertaken under this MOU. A joint review by the heads of both the organizations shall be
held once in six months.
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shall be governed by the laws of India and all disputes shall be
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1. Name and signature
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2. Name and signature

For and on hehalf of Banlk
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For Bamlc of Indizr

fd® ar@/VIVEK WAHI

nEma~E General Manager
e AR yu-IerR—1/National Banking Group Norfh-!
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HARISH C kHWW

Name and signature ﬁ}' C,)
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