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STATE BANK OF INDIA

Ref. No.: ABU-FIMM/ICGL/2021-22/ | B2~ Date: 12.07.2021

TO WHOSOEVER IT MAY CONCERN

SIGNING OF MoU BY SBI UNDER PRIME MINISTER FORMALIZATION OF MICRO
FOOD PROCESSING ENTERPRISES (PM-FME) SCHEME

With reference to the captioned subject, Shri Yogendra Shelkey, Deputy General
Manager (IC&GL), Agriculture Business Unit & GSS, FIMM, Corporate Centre,
New Delhi is authorized to execute the MoU with Ministry of Food Processing
Industries (MoFPI) under PM Formalization of Micro Food Processing Enterprises
(PMFME) scheme, on behalf of State Bank of India, Corporate Centre. The signature
of Shri Yogendra Shelkey, (DGM IC&GL) is attested as under: -
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General Manager (Agri Banking)
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Signature of Shri Yogendra Shelkey, (DGM IC&GL)

Attested
General Manager (Agri Banking)
f Business Development
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Memorandum of Understanding (MoU)

This Memorandum of Understanding (MoU) has been executed on ...July-2021 at New Delhi
BETWEEN

Ministry of Food Processing Industries (MoFPI), Government of India, Panchsheel Bhawan,
August Kranti Marg Khelgaon, New Delhi-110049,through Shri Minhaj Alam Joint Secretary,
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Comorar Indin. a Bods rporate constitute under State Bank of India Act 1955, having it:
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\ FREAS, the State Bank of India Madame Cama Road. Nariman Point, Mumbai-400 021
has already apree _ . .

15 already agreed 1o lend under the Central Sector Scheme™ of Tinancing tacility under * Pradhan
Mantri Formalisation of Micro T'ood Pri essing Fnterprises” (PMCEMI)

he Ministry of Food Proc essing Industries (Mol D, Government of India, is involved in the
development of infrastructure for storage. transportation, processing of agro-food produce, the
mtroduction of modem technology into the food processing industries, encouraging R& 1D,
capacity expansion upgradation and other supportive measures torm the growth of these sectors,

Mol Pl has launched a centrally sponsored scheme titled as “Pradhan Mantri Formalisation of
Micro Food Processing Enterprises” (PMFME) Scheme. T is o landmark initiative under
Aatmanirbhar Bharat Abhivan (o support Micro Level Food Entreprencurs, FPOs/SHGs/Co-
Operatives. The Scheme would formalize two lakh Micro Food Processing Enterprises with an
outlay of Rs 10000 - Crore, over five years from 2020-2110 2024-25. The scheme provides credit
linked capital subsidy @ 38% of the eligible cost with a maximum ceiling of Rs. 10.0 lakh per

unit

The beneficiarn contribution should be a minimum of 10% of the project cost with the balance
being a loan from the Bank. The credit linked grant for groups is provided @35% for capital
investment and common infrastructure. Support for branding and marketing would be limited to
S0% of the total expenditure. These grants would be transferred to the Icnd!ng bank after sanction
of the loan by the bank. At the national level. a Nodal bank would be appointed for disbursement
of subsidy 10 the lending banks and liaison with the banks.

The Ms. State Bank of India, Corporate, Centre at madame Cama Road . Nariman Point.
Mumbai-400 021 has agreed to lend under the Central Sector Scheme of financing facility under
'PM formalisation of Micro Food Processing Enterprises” Scheme.

1.Scope

The lending bank will provide credit support to the beneficiaries. and the credit linked grant
would be released to the lending bank under PMFME Scheme thro_u‘_gh the Nodal Bank. LExisting
micro food processing enterprises as well as groups would be cligible as .ben_cﬁciar{csj Group
category includes Self Help Groups (SHGs) / Farmer Producer Organisations (FPOs) aqd
Producer Cooperatives. New enterprises under ODOP (One l?islrict One Product) approach will
also be eligible. Common infrastructure would be funded for ODOP products through credit

linked grant in the same manner.

Hv\]\'] M en

e Wge, sTET w0
oal Bhawan, Augus!t |<




H-qktl NN

frreTSr st /MINHAJS ALAV
wygae afwa [ Joint Secroiary
Y AWl I :

Ministry of Food Processl

T'r-r_-\'d HYWIY / Governmol

i
i<l

Panchshoel Bhawan, Augus! <
oft / New Delhi-1100

g

2. Areas of Association

2.1.Th g s
be in ¢ preliminany assessment of the proposals would be done by MoFPI The proposals would
ace B T . ' : € C
benefs Iku?rdanu with scheme guidelines. Mol Pl will share the proposals received from the
ciaries wi . :
e lo aries with the lending bank. The bank would appraise the proposals for the sanction of
an. The ¢ e e it : )
Goven The complete system of inviting applications, preliminary appraisal by the State
crmments and transfer of icati | ' - '
- er of applications to the lending banks wo . . Y
PM FME portal pplice LA uld be done through the online
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beneficiaries would h[\\pl ;.!1\ t-le s‘ [tnl‘llp | ith &l‘l[\]‘mﬂ'lllg d'ncum‘cnls submitted by the

decision on lo .t .t.S mrt.d \\.Il|? the |L.l'|lhllg \anllu ‘“”ht‘f'l‘[’ﬁll“ﬂll of |I!c proposal and to take

lending ba oan sanction. The information regarding the loan sanction will be conveyed by the
ank through PM ML Portal.

fact of sanction of loan to MoFPL I'he Central and State

Governments would respectively transfer 60% and 40% of its share of the grant to the Nodal
Bank. The Nodal Bank would transfer 60% of the Central share of the grant and 40% of the State
\h_arc of the grant together to the concerned lending Bank branch. The Bank branch should place
this amount in the mirror-bank account of the beneliciary. The lending bank should disburse the
yormal banking practice to the beneficiary.

disbursement of the last tranche of the loan. the
unit is operational, this grant amount would be
¢ account becomes NPA prior to three years
mount would be adjusted by the Bank

3 .
2.3. The lending bank would report the

sanction loan amount in accordance with 1

2.4, 1f afier a period of three years from the
beneficiany account is still standard and the
adjusted in the bank account of the beneficiary. 1fth

from the date of disbursement of the loan, the grant a
towards repayment by the beneticiary. If the grant amount is adjusted after three years against
the loan amount in case of standard account. no interest would be payable by the borrower on
the portion of the loan disbursed by the Bank equal to the grant amount from the date of receipt
of the grant amount by the lending bank. The status in this regard would be updated on the
PMFME portal by the lending bank.
complete project details and the DPR should be commensurate with
locality after preliminary appraisal by the District Level Committee/

Government in the first stage.

2.5. Applications will carry
the economic viability of the
State Level Committee of the State

suggestions and take necessary measures to popularize the scheme o the

2.6. Bank may provide
beneficiaries.

3. Review:

ir level, at least once in 3 months the activities

parties will review at the
he heads of both the organizations shall be held

The signatories to the
U. A joint review by t

undertaken under this MO

once in six months.
4. Procedure for amendment, cancellation, dispute resolution, and exclusivity:

MOU shall be effective or binding on any of the

No amendment, modification or addition to this
ting and executed by them through their duly

Parties unless the same has been set forth in wri
authorized representatives.

of the MOU, rescind the same after
so. The notice will not be less than

n. at any time during the period

Either of the two parties cal
t reasons for doing

giving a notice in writing recording cogen
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three months. This Mol shall be 11muncd by the laws of India and all disputes shall be settle
through mutual consent between irst Party (Mol Py and Second Party /1 ender (1 ending Bank)

For and on behalf of MoFPL For and on behalf of Bank
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(Shri Minhaj Alam ) (Shri Yogendra Shelkey)

Joint Secretory

Deputy General Manager (1C&GL)
MoFPI (PM FME) SBI, CC, New Dethi

Government of India
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