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HO/ARBD/F-363/49/2020-21 Date: 25.01.2021

Dy. General Managei
Zonal Office: New Delhi

Sub: Signing of Mol as Lending Bank under "Prime Minister Formalization of Micro
Food Processing Enterprises (PM FME) Scheme.

AS part of Atmanitbhar Bharat Abhiyan, Ministry of Food Processing Industrics (MoFP1) has
implemented a new centrally sponsored scheme "Prime Minister Formalization of Micro
Food Processing Enterprises - (PMFMLE)"fo promote fthe unorganised food processing
sector in the country.

Based on the broad guidelines of this scheme, a new scheme was framed in our
Bank in the name of "UCO PM Formalization of Micro food processing Enterprises

(UCO - PM FME)".

Now Ministry of Food Processing :Industies like to sign a Memorandum ol
Understanding (MoU) with the Bank to act as lending bank for PMFME scheme.

As such competent authority has authorised you for signing of said MoU with Mol
on 3ank's behalf. Kindly execute the Mol on immediate basis & send the copy of

it to us for record.

N/ -
F/

(Ranjeet Singh)

Dy. General Manager

ARBD

Encl:
1. MoFP! Letter No. PMEME/Misc/Bank/011 dated 14.0] 2027,

2. Copy of Draft MoU provided by MoFPI
3. Copy of Note to ED & MD - Approving f
DGM & ZH, New Delhi for signing of said Mol

or signing of Mof Pl MoU & for authonzing

rFage | |
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Memorandum of Understanding

Between

Ministry of Food Processing Industries (Maob Pl Government of Tndia, New Delhi.

India
and

M/s LCO Bank, Corporate Office. holkata

Minisirs of Food Processing Industnes (Mol volved mthe

development of infrastructure Tor storagd woro-tood produce

y
the introduction of modern technology 1Nk encouraging R&D
rowth of these

ther supportive

CAPACIY CXPANSION upgradation and oth

SCC1Ors

Dited as Pradhan Mantrr Fornalisation of

m ¢

Mol Pl has '\.Illlhhm‘ 1 centrally spons red seheme

Micro Food Processing Interprses (PM 1 MEB)Y Scheme It
o 1 evel Tood I ntreprenceurs I POy SHGs Co

oy landmark imnative under

Aatmanirbhar IRharat Abhivan 1o support i
lakh Macro | I Processmy Fnterprises with

Operatives The Scheme would tormahize two
YOO 1o 20405 The wheme

an outlay of Rs 10000/ Crore, ovet five vears from

159, of the cherhle cost ath amaxamun ¢ thine ol

provides credit linked capital subsidy
Ry 100 lakh per unit

Ihe beneficiarn contribution should be a mimmum o 10% of the project costwith the

halance being a loan from the Bank . The credit inked grant for groups s provided 3370 for
Support for branding wd marketing would be
would be transterred 1o the lendmyg hank

L would he appomted

capital investment and common intrastructure
limited 1o S0% ot the toal ¢ ypenditure. These prants
after sanction of the loan by the bank. At the national level.a Nodal ban
for disbursement of subsidy o the lending banks and ladson with the banks

I'he M's. UCO Bank, Corporate Oftice . 10, B I M Sarani Kolkata, has agreed o lend under
the Central Sector Scheme of financing facility under PM tformalisation of Micro Foad

Processing I'nterprises” Scheme

1.Ncope

The lending bank will provide credit support 1o the beneliciaries. and the eredit linked grant
would be released 1o the lending bank under PMIMIE Scheme through the Nodal Bank.

I xisting micro food processing ¢nlerprises as well as groups would be cligible as
beneficiaries. Group category includes Self Help Groups (SHGs) - Farmer Producer
Organisations (FPOs) and Producer Cooperatives, New enterprises under ODOP (One
District One Product) approach will also be eligible. Common infrastructure would be funded

for ODOP products through credit linked grant in the same manner.
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2. Areas of Association

Aol 'L The proposals
ysals Iccci\ul
‘\‘\‘1I\ 'I‘l‘ l]]\..

2.1. The preliminary assessment of the proposals would be dane by
\‘\'uuld be in accordance with scheme guidelines Mol Pl will share the prope
from the beneficiaries with the lending bank. The bank would appraise the proj
sanction of the loan. The complete system of inviting apphcations. preliminar
the State Governments and transfer ol applications to the lending banks would be done

through the online PM FMI portal

.li‘pl.ltml by

1| the beneheranies apphne through PM

~wubmitted by the
yroposal and 1o

il he com L‘_\L'\|

2 2. MoFP1 will allocate unique application 1Ds toa

FME Portal. The applicant details alonz w ith supporting ds
h the lending banks 1o the

beneficiaries would be shared wil
1ake decision on loan sanction. The information regarding the loal
by the lending bank through PM M1 Portal

ycument
dlw]\|‘1|\.|| ol the g

1o sanchion W

Aol PE The € entral and

canction of loan o
ant to the

4070 ol il share ol the gt

2.3 The lending bank would report the factol
Jhare of the grant and 40%

State Governments would respectively transiet 60%0 and
Nodal Bank. The Nodal Bank would transfer 600 of the Central
of the State share of the grant together to the concerned lending Pank branch. The ank
branch should place this amount in the mirror-hank account of the benetierary, [ he lendimg
bank should disburse the sanction loan amount in accordance W il normal banking practice o

the beneficiary.
ast tranehe ol the loan. the

om the disbursement ol the |
amount would be

onal. this grant
{ becomes NPA prior o three
isted by the

> 4. If after a period of three years i
account is still standard and the unit is operat
*the beneticiary. 11 the aceoun
he loan, the prantamount would be adjt
ary. [ the grant amount 1s adjusted alter three years

against the loan amount in case of standard account. no interest would be pay able by the
borrower on the portion of the Joan disbursed by the Bank equal to the grant amount from the
ptof the grant amount by the lending bank. The status in this regard would be

al by the lending bank.

benefician
adjusted in the bank account of
vears from the date of disbursement ot't
Bank towards repayment by the benefici

date of recel
updated on the PMFME port
!
2.5 Applications W ill carry complete project details and the DPR should be commensurate
ability of the locality after preliminary appraisal by the District Level

with the economic Vi
State Government in the first stage.

Committee’ State Level Commitiee of the

> 6. Bank may provide suggestions and take necessary measures {o popularize the scheme to

the beneficiaries.

3. Review:
will review at their level. at least onece in 3 months the activities

The signatories to the parties
view by the heads of both the organizations shall be

undertaken under this MOU. A joint re
held once in six months.
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4. Procedur -y i :
cedure for amendment, cancellation, dispute resolution, and exclusivity:

No amendment, modification or addition o this MOU shall be effective or binding on any of

v Parties oo the came hae 1 i i i
the Parties flnlus.\ the same has been set forth in writing and exccuted by them through their
duly authorized representatives.

Either of the two parties can, at any time during the period of the MOU, rescind the same
after giving a notice in writing recording cogent reasons for doing so. The notice will not be
less than three months. This Mol shall be governed by the laws ol India and all disputes

shall be settle through mutual consent between First Party (Mol'P and Second Party /Lender
(Lending Bank).

For and on behalf of MoFP1 For and on behalf of Bank
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1. Name and signature ' Name and signature
2. Name and signature Name and signature
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