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Georgia has become one of the most powerful film production hubs in the world,
earning the nickname “Hollywood of the South.” From blockbuster Marvel films to
independent features, television series, commercials, music videos, and streaming
content, productions continue to choose Georgia because of its talented workforce,
world-class infrastructure, diverse locations, and one of the most attractive film
incentive programs in the United States. At the center of this growth is the Georgia
Film Tax Credit.



For producers, financiers, and studio executives, understanding how Georgia's
incentive works can significantly impact a project's financial viability and overall
return on investment.

What Is the Georgia Film Tax Credit?

The Georgia Film Tax Credit is a transferable income tax credit offered through the
Georgia Entertainment Industry Investment Act. Qualified productions can receive
a base tax credit equal to 20% of their eligible Georgia expenditures. Productions
that meet additional promotional requirements can earn an extra 10% uplift,
bringing the total incentive to as much as 30% of qualified spending.

Unlike many states that offer rebates or grant programs, Georgia's incentive is a tax
credit. This means qualifying productions earn credits that can either be used
against Georgia tax liabilities or transferred and sold to Georgia taxpayers. Because
of this transferability, productions often monetize the credit even if they do not
owe taxes in Georgia.

One of the most attractive aspects of Georgia's program is that there is currently no
annual cap on available credits and no sunset provision, creating long-term
stability for producers planning future projects.

How Much Can a Production Receive?

The incentive structure is straightforward:

e 20% Base Tax Credit on qualified Georgia expenditures
e Additional 10% Georgia Entertainment Promotion (GEP) Uplift
e Maximum potential incentive of 30% on qualified spending

For example:

A feature film spending $10 million in qualified Georgia expenditures could
potentially earn:

e $2,000,000 through the base credit
e An additional $1,000,000 through the GEP uplift

Total Tax Credit: $3,000,000

This effectively reduces the net production cost to $7 million before considering
any additional financing structures or incentives.



Who Qualifies?

Georgia's incentive applies to a wide range of entertainment projects, including:

Feature films

Television series

Television pilots

Movies of the week

Commercials

Music videos

Animation projects

Certain interactive entertainment productions and gaming projects

To qualify, productions must meet a minimum spending threshold of $500,000 in
Georgia. This threshold can be met through a single production or aggregated
across multiple projects by the same production company within a tax year.

Additionally, projects must generally be intended for distribution outside of
Georgia and across multiple markets.

What Expenses Qualify?

Qualified expenditures generally include costs directly associated with producing
content in Georgia. These often include:

Cast and crew wages
Production labor
Equipment rentals

Set construction

Location fees

Hotel accommodations
Post-production services
Visual effects

Catering and craft services
Transportation
Production office expenses

Both resident and non-resident payroll may qualify when work is performed in
Georgia, making the program particularly attractive to large-scale productions
bringing talent from outside the state.



The Georgia Department of Revenue ultimately reviews and certifies eligible
expenditures during the audit process.

How Does the Additional 10% Uplift Work?

The Georgia Entertainment Promotion (GEP) Uplift allows productions to increase
their incentive from 207% to 30%.

Historically, productions earned the uplift by incorporating approved Georgia
promotional materials, including the Georgia logo and links to Georgia's film
promotion website. Productions may also pursue alternative marketing
opportunities approved by the Georgia Department of Economic Development.
Commercial advertisements generally do not qualify for the uplift.

Because the additional uplift represents a 50% increase over the base incentive,
most qualifying productions pursue it whenever possible.

Transferability: The Secret Weapon

One reason Georgia remains so competitive is that the credit is transferable.

Many production companies do not have significant Georgia tax liability. Instead of
letting credits sit unused, they can sell those credits to Georgia taxpayers,
corporations, or investors. This creates immediate cash value that can be
incorporated into a production's financing structure.

Film tax credits often trade at a discount to face value. For example, a $1 million
credit may be sold for approximately $870,000 to $970,000 depending on market
conditions and timing.

This transferability effectively transforms future tax savings into present-day
production financing.
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Application Process

To receive the incentive, producers must follow a structured process.
Step 1: Obtain Certification

Projects must first be certified through the Georgia Department of Economic
Development's Film Office. Productions must submit applications electronically
and meet filing deadlines tied to principal photography.

Step 2: Track Qualified Expenditures

Throughout production, detailed records must be maintained documenting all
qualified Georgia spending. Accurate accounting is critical because every dollar
claimed will be reviewed during the audit process.

Step 3: Complete the Mandatory Audit

Since January 1, 2023, all certified productions are required to undergo a
mandatory audit before credits can be claimed. Audits may be conducted by the
Georgia Department of Revenue or approved third-party CPA firms. Audit costs
themselves do not qualify for the credit.

Step 4: Receive Credit Certification

Once expenditures are verified, the Georgia Department of Revenue certifies the
final credit amount. The production may then utilize or transfer the credits.

Georgia's Growing Post-Production Opportunity

Historically, Georgia's incentives heavily favored principal photography and
production spending. However, Georgia has increasingly expanded opportunities
for post-production companies and facilities.

Recent updates have strengthened pathways for qualifying post-production
expenditures, creating opportunities for sound facilities, color grading houses, VFX
companies, editorial teams, and finishing vendors located within the state.

For companies like CityGate Studios and other Georgia-based post-production
providers, this evolution creates significant opportunities to attract both local and
out-of-state projects seeking to maximize incentive eligibility.



Why Producers Continue Choosing Georgia

Tax incentives alone do not explain Georgia's success. Producers also benefit from:

e A deep and experienced crew base
Major studio infrastructure
Diverse shooting locations

Strong transportation access
Competitive operating costs
Long-term incentive stability

No annual credit cap

Combined with a transferable credit worth up to 30% of qualified expenditures,
Georgia remains one of the most attractive production destinations in North
America.

Final Thoughts

For filmmakers, producers, investors, and entertainment companies, the Georgia
Film Tax Credit can dramatically improve project economics. With a 20% base
credit, a potential 10% promotional uplift, transferability, no annual cap, and
eligibility across a wide range of production types, Georgia continues to set the
standard for state film incentives.

Whether you're producing an independent feature, a streaming series, a
commercial campaign, or building a long-term production operation,
understanding Georgia's incentive program is essential. Proper planning,
compliance, and strategic use of qualified expenditures can unlock millions of
dollars in value and help move projects from development to greenlight with
greater confidence.

For Help With Your Project Call CityGate Studios.

3100 Medlock Bridge Road, Suite 110
Peachtree Corners, Ga, 30071
info@citygatestudios.com
www.citygatestudios.com



